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7KLV�SDSHU�VNHWFKHV�D�SURILOH�RI�LQWHUQDWLRQDO�ODERXU�PLJUDWLRQ�RYHU�WKH�SDVW
ILIW\� \HDUV� DQG�GUDZV� D� GLVWLQFWLRQ� EHWZHHQ� GLIIHUHQW� FDWHJRULHV� RI� ODERXU
IORZV� LQ� WKH� FRQWHPSRUDU\� ZRUOG� HFRQRP\�� ,W� H[DPLQHV� WKH� XQGHUO\LQJ
IDFWRUV� ZLWK� DQ� HPSKDVLV� RQ� VWUXFWXUDO� GHWHUPLQDQWV� DW� D� PDFUROHYHO�� ,W
H[SODLQV�ZK\�WKH�JDWKHULQJ�PRPHQWXP�RI�JOREDOL]DWLRQ�KDV�FRLQFLGHG�ZLWK
D� GLVFHUQLEOH� VORZGRZQ� LQ�PLJUDWLRQ� GXULQJ� WKH� ODVW� TXDUWHU� RI� WZHQWLHWK
FHQWXU\��WR�DQDO\VH�KRZ�JOREDOL]DWLRQ�PLJKW�LQIOXHQFH�HPLJUDWLRQ�SUHVVXUHV
RQ�WKH�VXSSO\�VLGH�DQG�LPPLJUDWLRQ�QHHGV�RQ�WKH�GHPDQG�VLGH��,W�DUJXHV�WKDW
JOREDOL]DWLRQ� KDV� VHW� LQ� PRWLRQ� IRUFHV� ZKLFK� DUH� FUHDWLQJ� D� GHPDQG� IRU
ODERXU� PRELOLW\� DFURVV� ERUGHUV�� DV� DOVR� GHYHORSLQJ� LQVWLWXWLRQV� RQ� WKH
VXSSO\�VLGH�WR�PHHW�WKLV�GHPDQG��7KH�IXWXUH�SURVSHFWV�DUH�DOVR�ERXQG�WR�EH
VKDSHG� E\� GHPRJUDSKLF� FKDQJH� DQG� SRSXODWLRQ� LPEDODQFHV�� DULVLQJ� LQ
SDUWLFXODU� IURP�WKH�DJHLQJ�RI� LQGXVWULDO�VRFLHWLHV�� ,Q�FRQFOXVLRQ�� WKH�SDSHU
VXJJHVWV�WKDW�WKH�WLPH�KDV�FRPH�WR�UHIOHFW�XSRQ�WKH�QHFHVVLW\�RI�IRUPXODWLQJ
LQWHUQDWLRQDO� UXOHV�RU�FUHDWLQJ�LQWHUQDWLRQDO� LQVWLWXWLRQV� IRU� WKH�JRYHUQDQFH
RI�FURVV�ERUGHU�PRYHPHQWV�RI�SHRSOH�
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7KH�PRYHPHQW�RI�SHRSOH� DFURVV�QDWLRQDO�ERXQGDULHV��ZKLFK�EHJDQ�D� ORQJ
WLPH� DJR�� LV� D�PDWWHU� RI� LQWHUHVW� DQG� DQ� LVVXH�RI� FRQFHUQ� DV� WKH� WZHQWLHWK
FHQWXU\�GUDZV�WR�D�FORVH��7KH�DWWHQWLRQ�LV�QRW�MXVW�D�IXQFWLRQ�RI�WKH�SUHVHQW
FRQMXQFWXUH��,W�LV�DWWULEXWDEOH�WR�WKH�IDFW�WKDW�WKH�SUHVVXUHV�IRU�LQWHUQDWLRQDO
PLJUDWLRQ� DUH� FRQVLGHUDEOH� DQG� DSSHDU� WR� EH�PRXQWLQJ� GHVSLWH� UHVWULFWLYH
LPPLJUDWLRQ� ODZV�� 7KLV� LV� QRW� VXUSULVLQJ� LQ� D� ZRUOG� ZKHUH� LQFRPH
GLVSDULWLHV�DQG�SRSXODWLRQ�LPEDODQFHV�EHWZHHQ�FRXQWULHV�DUH�YDVW��ZKLOH�WKH
VSUHDG�RI�HGXFDWLRQ�FRPELQHG�ZLWK�WKH�UHYROXWLRQ�LQ�WUDQVSRUW�KDV�OHG�WR�D
VLJQLILFDQW�LQFUHDVH�LQ�WKH�PRELOLW\�RI�ODERXU��<HW��WKLV�UHPDLQV�D�UHODWLYHO\
XQH[SORUHG��DOPRVW�QHJOHFWHG��WKHPH�LQ�WKH�H[WHQVLYH�OLWHUDWXUH�RQ�WKH�ZRUOG
HFRQRP\��7KH�REMHFW�RI�WKLV�SDSHU� LV� WR�IRFXV�RQ�FURVV�ERUGHU�PRYHPHQWV
RI� SHRSOH� VR� DV� WR� RXWOLQH� WKH� FRQWRXUV�� H[DPLQH� WKH� XQGHUO\LQJ� IDFWRUV�
DQDO\VH�WKH�LPSOLFDWLRQV�RI�JOREDOL]DWLRQ��H[SORUH�WKH�IXWXUH�SURVSHFWV��DQG
FRQVLGHU�LVVXHV�DQG�SUREOHPV�RI�JRYHUQDQFH�

7KH� VWUXFWXUH� RI� WKH� SDSHU� LV� DV� IROORZV�� 6HFWLRQ� �� VNHWFKHV� D� SURILOH� RI
LQWHUQDWLRQDO� ODERXU� PLJUDWLRQ� RYHU� WKH� SDVW� ILIW\� \HDUV� DQG� VLWXDWHV� LW� LQ
KLVWRULFDO�SHUVSHFWLYH�WR�KLJKOLJKW�WKH�FRQWUDVW�EHWZHHQ�WKH�ROG�DQG�WKH�QHZ�
,W�DOVR�GUDZV�D�GLVWLQFWLRQ�EHWZHHQ�GLIIHUHQW�FDWHJRULHV�RI� ODERXU� IORZV� LQ
WKH� FRQWHPSRUDU\� ZRUOG� HFRQRP\�� 6HFWLRQ� �� H[DPLQHV� WKH� XQGHUO\LQJ
IDFWRUV� ZLWK� DQ� HPSKDVLV� RQ� VWUXFWXUDO� GHWHUPLQDQWV� DW� D� PDFUROHYHO�
6HFWLRQ� �� DWWHPSWV� WR� H[SODLQ� ZK\� WKH� JDWKHULQJ� PRPHQWXP� RI
JOREDOL]DWLRQ� KDV� FRLQFLGHG� ZLWK� D� GLVFHUQLEOH� VORZGRZQ� LQ� PLJUDWLRQ
GXULQJ� WKH� ODVW� TXDUWHU� RI� WKH� WZHQWLHWK� FHQWXU\�� WR� DQDO\VH� KRZ
JOREDOL]DWLRQ�PLJKW�LQIOXHQFH�HPLJUDWLRQ�SUHVVXUHV�RQ�WKH�VXSSO\�VLGH�DQG
LPPLJUDWLRQ� QHHGV� RQ� WKH� GHPDQG� VLGH�� 6HFWLRQ� �� H[SORUHV� WKH� IXWXUH
SURVSHFWV�RI�ODERXU�IORZV�LQ�WKH�FRQWH[W�RI�WKH�IRUFHV�VHW�LQ�PRWLRQ�E\�WKH
SURFHVV�RI�JOREDOL]DWLRQ�DQG� WKH�QDWXUH�RI�GHPRJUDSKLF�FKDQJH��6HFWLRQ��
UHIOHFWV� XSRQ� WKH� QHFHVVLW\� RI� IRUPXODWLQJ� LQWHUQDWLRQDO� UXOHV� RU� FUHDWLQJ
LQWHUQDWLRQDO�LQVWLWXWLRQV�IRU�WKH�JRYHUQDQFH�RI�FURVV�ERUGHU�PRYHPHQWV�RI
SHRSOH�

,, $�+,6725,&$/�3(563(&7,9(

,QWHUQDWLRQDO� PLJUDWLRQ� JRHV� EDFN� D� ORQJ� WLPH�� ,QGHHG�� WKH� PLJUDWLRQ� RI
SHRSOH�LV�DV�ROG�DV�KXPDQNLQG��$QG�PLJUDWLRQ�DFURVV�ERUGHUV�DQG�RFHDQV�LV
DW� OHDVW� DV� ROG� DV� QDWLRQ�VWDWHV�� 7KHUH� ZHUH�� RI� FRXUVH�� LQYDGHUV� DQG
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FRQTXHURUV� VXFK� DV� WKH� 0RQJROV�� WKH� 5RPDQV� DQG� WKH� &UXVDGHUV�� 7KHUH
ZHUH�DOVR�DGYHQWXUHUV�DQG�PHUFKDQWV��0LJUDWLRQ��KRZHYHU��LV�GLIIHUHQW��IRU
LW�LV�DVVRFLDWHG�ZLWK�WKH�PRYHPHQW�RI�SHRSOH�IURP�FRXQWULHV�ZKHUH�WKHUH�LV
D� ODERXU� VXUSOXV� WR� FRXQWULHV�ZKHUH� WKHUH� LV� D� ODERXU� VKRUWDJH��(YHQ� VXFK
PRYHPHQW�� ZKLFK� FRQVWLWXWHG� WKH� EHJLQQLQJV� RI� DQ� LQWHUQDWLRQDO� ODERXU
PDUNHW�� VWDUWHG� DOPRVW� ILYH� FHQWXULHV� DJR�� ,W�ZRXOG� WKXV� EH�ZRUWKZKLOH� WR
VLWXDWH�WKH�ODERXU�IORZV�DVVRFLDWHG�ZLWK�LQWHUQDWLRQDO�PLJUDWLRQ�LQ�KLVWRULFDO
SHUVSHFWLYH�

,W�EHJDQ��LQ�D�VXEVWDQWLYH�VHQVH��ZLWK�VODYHU\��7KH�VODYH�WUDGH�VWDUWHG�LQ�WKH
PLG�VL[WHHQWK�FHQWXU\��7KH�PDUNHWV�IRU�VODYHV�GHYHORSHG�DORQJ�WKH�$IULFDQ
FRDVWOLQH�IURP�6HQHJDO�LQ�WKH�QRUWK�WR�$QJROD�LQ�WKH�VRXWK��%ULWDLQ��3RUWXJDO
DQG� )UDQFH� ZHUH� WKH� PDLQ� FRXQWULHV� LQYROYHG�� 7KLV� WUDGH� LQ� VODYHV
FRQWLQXHG�XQWLO�WKH�HDUO\�QLQHWHHQWK�FHQWXU\�ZKHQ�LW�ZDV�EURXJKW�WR�DQ�HQG�
,W� LV� EHOLHYHG� WKDW�� RYHU� WZR� FHQWXULHV��PRUH� WKDQ����PLOOLRQ� SHRSOH�ZHUH
WDNHQ�IURP�$IULFD�WR�(XURSH��1RUWK�$PHULFD�DQG�WKH�&DULEEHDQ��WR�ZRUN�LQ
KRXVHKROGV� DQG�RQ�SODQWDWLRQV��7KH� VODYH� WUDGH�ZDV� WKH� ODUJHVW�� HQIRUFHG�
PDVV� PLJUDWLRQ� RI� ODERXU� LQ� KXPDQ� KLVWRU\�� 6ODYHU\� ZDV� XOWLPDWHO\
DEROLVKHG�LQ�WKH�%ULWLVK�(PSLUH�LQ������DQG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD
LQ������

7KH� DEROLWLRQ� RI� VODYHU\� LQ� WKH� %ULWLVK� (PSLUH� ZDV� IROORZHG� E\� WKH
PRYHPHQW�RI�LQGHQWXUHG�ODERXU��ZKLFK�ZDV�\HW�DQRWKHU�IRUP�RI�VHUYLWXGH�
6WDUWLQJ�DURXQG�WKH�PLG�����V��IRU�D�SHULRG�RI�ILIW\�\HDUV��DERXW����PLOOLRQ
SHRSOH� OHIW� ,QGLD� DQG� &KLQD� WR� ZRUN� DV� LQGHQWXUHG� ODERXU� RQ� PLQHV�
SODQWDWLRQV� DQG� FRQVWUXFWLRQ� LQ� WKH� $PHULFDV�� WKH� &DULEEHDQ�� 6RXWKHUQ
$IULFD��6RXWK�(DVW�$VLD�DQG�RWKHU�GLVWDQW�ODQGV���7KLV�ZDV�SUREDEO\�FORVH�WR
��� SHU� FHQW� RI� WKH� WRWDO� SRSXODWLRQ� RI� ,QGLD� DQG� &KLQD� FLUFD� ������ 7KH
GHVWLQDWLRQV�ZHUH�PRVWO\�%ULWLVK��'XWFK��)UHQFK�DQG�*HUPDQ�FRORQLHV��%XW
WKH� 8QLWHG� 6WDWHV� ZDV� DQRWKHU� LPSRUWDQW� GHVWLQDWLRQ� ZKHUH� LQGHQWXUHG
ODERXU�DOVR�FDPH�IURP�-DSDQ�

7KHUH�ZDV�VRPH�PRYHPHQW�RI�SHRSOH�IURP�(XURSH�GXULQJ�WKHVH�SHULRGV�RI
VODYHU\�DQG�LQGHQWXUHG�ODERXU��(QJOLVK�FRQYLFWV�ZHUH�GHSRUWHG�WR�$XVWUDOLD�
3HRSOH� IURP� 3RUWXJDO� DQG� 6SDLQ� PRYHG� WR� 6RXWK� $PHULFD�� ZKLOH� SHRSOH
IURP�(QJODQG��+ROODQG�DQG�)UDQFH�PRYHG�WR�1RUWK�$PHULFD��0RVW�RI�WKHP�
KRZHYHU�� ZHUH� DGYHQWXUHUV� RU� UHIXJHHV� UDWKHU� WKDQ� PLJUDQWV�� 7KH� UHDO
H[RGXV� IURP� (XURSH� FDPH� ODWHU�� %HWZHHQ� ����� DQG� ������ LQWHUQDWLRQDO
ODERXU�PLJUDWLRQ�ZDV�HQRUPRXV��'XULQJ�WKLV�SHULRG��PRUH� WKDQ����PLOOLRQ
SHRSOH�OHIW�(XURSH��RI�ZKRP�WZR�WKLUGV�ZHQW�WR�WKH�8QLWHG�6WDWHV�ZKLOH�WKH
UHPDLQLQJ�RQH�WKLUG�ZHQW�WR�&DQDGD��$XVWUDOLD��1HZ�=HDODQG��6RXWK�$IULFD�
$UJHQWLQD�DQG�%UD]LO���7KHVH�SHRSOH�ZHUH�HVVHQWLDOO\�ODERXU�GLVSODFHG�IURP
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WKH� DJULFXOWXUDO� VHFWRU� ZKR� FRXOG� QRW� ILQG� LQGXVWULDO� HPSOR\PHQW�� 7KH
PLJUDWLRQ�ZDV��LQ�HIIHFW��GULYHQ�E\�WKH�SXVK�RI�ODQG�VFDUFH�(XURSH�DQG�WKH
SXOO� RI� ODQG�DEXQGDQW� $PHULFDV� DV� DOVR� RWKHU� QHZ� ODQGV� ZLWK� WHPSHUDWH
FOLPDWHV� WKDW� DWWUDFWHG� ZKLWH� VHWWOHUV�� 7KLV� PDVV� HPLJUDWLRQ� IURP� (XURSH
DPRXQWHG� WR� RQH�HLJKWK� LWV� WRWDO� SRSXODWLRQ� LQ� ������ )RU� VRPH� FRXQWULHV
VXFK� DV� %ULWDLQ�� ,WDO\�� 6SDLQ� DQG� 3RUWXJDO�� VXFK� PLJUDWLRQ� FRQVWLWXWHG� DV
PXFK�DV����WR����SHU�FHQW�RI�WKHLU�SRSXODWLRQ��

,QWHUQDWLRQDO�ODERXU�PRYHPHQWV�RQ�WKLV�PDVVLYH�VFDOH�FDPH�WR�DQ�HQG�ZLWK
WKH�)LUVW�:RUOG�:DU��,Q�WKH�SHULRG�IURP������WR�������PLJUDWLRQ�FRQWLQXHG
EXW� DW� PXFK� ORZHU� OHYHOV� DV� LPPLJUDWLRQ� ODZV� ZHUH� SXW� LQ� SODFH� DQG
SDVVSRUWV� FDPH� WR� EH� QHHGHG�� ,Q�(XURSH�� WR� EHJLQ�ZLWK�� SDVVSRUW� FRQWUROV
ZHUH�LQWURGXFHG�WR�SUHYHQW�WKH�HQHP\�IURP�HQWHULQJ�QDWLRQDO�WHUULWRU\�EXW�
VRRQ� WKHUHDIWHU�� LPPLJUDWLRQ� FRQWUROV�ZHUH� DOVR� VKDSHG� E\� ODERXU�PDUNHW
LQWHUHVWV��,Q�WKH�8QLWHG�6WDWHV��KRZHYHU��UHVWULFWLYH�LPPLJUDWLRQ�ODZV�ZHUH
WKH� RXWFRPH� RI� D� FRPELQDWLRQ� RI� HFRQRPLF�� VRFLDO� DQG� SROLWLFDO� IDFWRUV�
ZKLFK�KDG�EHHQ�LQ�WKH�PDNLQJ�IRU�PRUH�WKDQ�WZR�GHFDGHV��7KH�WLPLQJ�PD\
KDYH� EHHQ� GHWHUPLQHG� E\� VKRUW�WHUP� LQIOXHQFHV� VXFK� DV� DQ� HFRQRPLF
GRZQWXUQ��D�ZDU��RU�D� UDVK�RI� ODERXU�XQUHVW���7KH�JUHDW�GHSUHVVLRQ�RI� WKH
����V� IXUWKHU� GDPSHQHG� PLJUDWLRQ� IORZV� DV� XQHPSOR\PHQW� OHYHOV� URVH
VKDUSO\� HYHU\ZKHUH� LQ� WKH� LQGXVWULDOL]HG� ZRUOG�� 7KH� HQG� RI� WKH� 6HFRQG
:RUOG� :DU� OHG� WR� D� PDVVLYH� PRYHPHQW� RI� SHRSOH� ZLWKLQ� (XURSH�� DQ
HVWLPDWHG����PLOOLRQ��PRVW� RI�ZKRP�ZHUH� UHIXJHHV� VHHNLQJ� WR� VHWWOH��%XW
WKH� DIWHUPDWK� RI� WKH�ZDU� DOVR�ZLWQHVVHG� HPLJUDWLRQ�RQ� D� VLJQLILFDQW� VFDOH
IURP�(XURSH�WR�WKH�8QLWHG�6WDWHV�DQG�/DWLQ�$PHULFD�

,Q� WKH� VHFRQG� KDOI� RI� WKH� WZHQWLHWK� FHQWXU\�� LW� LV� SRVVLEOH� WR� GLVFHUQ� WZR
SKDVHV�RI� LQWHUQDWLRQDO� ODERXU�PLJUDWLRQ�� IURP� WKH� ODWH�����V� WR� WKH� HDUO\
����V�DQG�IURP�WKH�HDUO\�����V�WR�WKH�ODWH�����V�

'XULQJ�WKH� ILUVW�SKDVH�� IURP�WKH� ODWH�����V� WR� WKH�HDUO\�����V�� WKHUH�ZHUH
WZR�GLVWLQFW�VWUHDPV�RI�LQWHUQDWLRQDO�PLJUDWLRQ��)LUVW��SHRSOH�PLJUDWHG�IURP
(XURSH� WR� WKH� 8QLWHG� 6WDWHV�� &DQDGD�� $XVWUDOLD� DQG� 1HZ� =HDODQG�� 7KLV
PRYHPHQW�ZDV�GULYHQ�E\�D�VHDUFK�IRU�HFRQRPLF�RSSRUWXQLWLHV�RQ�WKH�SDUW�RI
WKH�PLJUDQWV�� ,W�ZDV�DOVR�VKDSHG�E\�WKH�QDWXUH�RI� LPPLJUDWLRQ� ODZV� LQ� WKH
FRXQWULHV� RI� GHVWLQDWLRQ� ZKLFK�� ZLWK� WKH� H[FHSWLRQ� RI� WKH� 8QLWHG� 6WDWHV�
UHVWULFWHG� LPPLJUDWLRQ� ODUJHO\� WR� (XURSHDQV�� ,Q� WKH� SHULRG� IURP� ����� WR
������WKH�WRWDO�LPPLJUDWLRQ�ZDV�DOPRVW���PLOOLRQ�LQWR�WKH�8QLWHG�6WDWHV�DQG
��PLOOLRQ�LQWR�&DQDGD���6HFRQG��SHRSOH�PRYHG�IURP�WKH�GHYHORSLQJ�ZRUOG
LQ� $VLD�� 1RUWK� $IULFD� DQG� WKH� &DULEEHDQ� WR� :HVWHUQ� (XURSH� ZKHUH
HFRQRPLF�JURZWK�FRPELQHG�ZLWK�IXOO�HPSOR\PHQW�FUHDWHG�ODERXU�VKRUWDJHV
DQG� OHG� WR� ODERXU� LPSRUWV��7R�EHJLQ�ZLWK�� WKLV�GHPDQG�ZDV�PHW� IURP� WKH
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ODERXU�VXUSOXV� FRXQWULHV� LQ� 6RXWKHUQ� (XURSH�� DQG� ,WDO\� ZDV� SHUKDSV� WKH
PRVW�LPSRUWDQW�VRXUFH�RI�VXFK�ODERXU��%XW�WKHVH�VRXUFHV�ZHUH�QRW�VXIILFLHQW
IRU�ORQJ��$QG��E\�WKH�ODWH�����V��WKH�ODERXU�VFDUH�FRXQWULHV�RI�(XURSH�ZHUH
VHDUFKLQJ�HOVHZKHUH�IRU�ODERXU��PRVWO\�XQVNLOOHG�RU�VHPLVNLOOHG�ZRUNHUV�IRU
HPSOR\PHQW� LQ� WKH� PDQXIDFWXULQJ� VHFWRU� RU� WKH� VHUYLFHV� VHFWRU�� %ULWDLQ
LPSRUWHG�ZRUNHUV�IURP�WKH�,QGLDQ�VXEFRQWLQHQW�DQG�WKH�&DULEEHDQ�LVODQGV�
)UDQFH� LPSRUWHG�ZRUNHUV� IURP�1RUWK�$IULFD�� *HUPDQ\� LPSRUWHG�ZRUNHUV
IURP� <XJRVODYLD� DQG� 7XUNH\�� $YDLODEOH� HYLGHQFH� VXJJHVWV� WKDW� WRWDO
LPPLJUDWLRQ� LQWR� :HVWHUQ� (XURSH�� IURP� ����� WR� ������ ZDV� DERXW� ��
PLOOLRQ��

'XULQJ�WKH�VHFRQG�SKDVH��IURP�WKH�HDUO\�����V�WR�WKH�ODWH�����V��PLJUDWLRQ
WR� (XURSH� DOPRVW� FDPH� WR� D� VWRS�� ,W� ZDV� WKH� HQG� RI� WKH� HUD� RI� UDSLG
HFRQRPLF�JURZWK�FRPELQHG�ZLWK� IXOO�HPSOR\PHQW��$QG� LPPLJUDWLRQ� ODZV
EHFDPH�UHVWULFWLYH�DOPRVW�HYHU\ZKHUH�LQ�:HVWHUQ�(XURSH���%XW�WKHUH�ZHUH�
RQFH�DJDLQ��WZR�GLIIHUHQW�VWUHDPV�RI�PLJUDWLRQ��)LUVW��WKHUH�ZDV�D�SHUPDQHQW
HPLJUDWLRQ�RI�SHRSOH� QRW� RQO\� IURP�(XURSH�EXW� DOVR� IURP� WKH� GHYHORSLQJ
ZRUOG�WR�WKH�8QLWHG�6WDWHV�DQG��RQ�D�VPDOOHU�VFDOH��WR�&DQDGD��7KHVH�ZHUH
PRVWO\�SHUVRQV�ZLWK�SURIHVVLRQDO�TXDOLILFDWLRQV�RU�WHFKQLFDO�VNLOOV��7KLV�ZDV
PDGH� SRVVLEOH�� LQ� SDUW�� E\� D� FKDQJH� LQ� LPPLJUDWLRQ� ODZV� LQ� WKH� 8QLWHG
6WDWHV�� ZKLFK� PHDQW� WKDW� HQWU\� ZDV� UHODWHG� WR� VNLOO�OHYHOV� UDWKHU� WKDQ
FRXQWU\�RI�RULJLQ�� WKHUHE\� SURYLGLQJ� PRUH� DFFHVV� WR� SHRSOH� IURP
GHYHORSLQJ� FRXQWULHV��� $QG�� LQ� WKH� SHULRG� IURP� ����� WR� ������ WRWDO
LPPLJUDWLRQ�LQWR�WKH�8QLWHG�6WDWHV�ZDV����PLOOLRQ�ZKLOH�WRWDO�LPPLJUDWLRQ
LQWR�&DQDGD�ZDV�DERXW���PLOOLRQ���6HFRQG��WKHUH�ZDV�D�WHPSRUDU\�PLJUDWLRQ
RI� SHRSOH� IURP� ODERXU�VXUSOXV� GHYHORSLQJ� FRXQWULHV�� PRVWO\� XQVNLOOHG
ZRUNHUV� DQG� VHPLVNLOOHG� RU� VNLOOHG� ZRUNHUV� LQ� PDQXDO� RU� FOHULFDO
RFFXSDWLRQV�� 7KHUH�ZHUH� WKUHH� VHWV� RI� GHVWLQDWLRQV� IRU� VXFK� ODERXU� IORZV�
6RPH�ZHQW�WR�WKH�LQGXVWULDOL]HG�FRXQWULHV��6RPH�ZHQW�WR�WKH�KLJK�LQFRPH�
ODERXU�VFDUFH�� RLO�H[SRUWLQJ� FRXQWULHV�� 6RPH� ZHQW� WR� WKH� PLGGOH�LQFRPH
QHZO\�LQGXVWULDOL]LQJ�FRXQWULHV��ZKLFK�DWWDLQHG�QHDU�IXOO�HPSOR\PHQW��7KH
JXHVW�ZRUNHUV�LQ�:HVWHUQ�(XURSH��WKH�VHDVRQDO�LPSRUW�RI�0H[LFDQ�ODERXU�LQ
WKH�8QLWHG�6WDWHV��WKH�H[SRUW�RI�ZRUNHUV�IURP�6RXWK�$VLD��6RXWK�(DVW�$VLD
DQG�1RUWK�$IULFD�WR�WKH�RLO�H[SRUWLQJ�FRXQWULHV�RI�WKH�0LGGOH�(DVW��DQG�WKH
PRUH�UHFHQW�LPSRUW�RI�WHPSRUDU\�ZRUNHUV�E\�ODERXU�VFDUFH�FRXQWULHV�LQ�(DVW
$VLD��DUH�DOO�FRPSRQHQWV�RI�WKHVH�WHPSRUDU\�ODERXU�IORZV�

7KH�VHFRQG�KDOI�RI�WKH�WZHQWLHWK�FHQWXU\�KDV�DOVR�ZLWQHVVHG�D�PRYHPHQW�RI
SHRSOH�� DV� UHIXJHHV� UDWKHU� WKDQ� PLJUDQWV�� DFURVV� QDWLRQDO� ERXQGDULHV�
5HIXJHHV��DV�PXFK�DV�PLJUDQWV��JR�EDFN�D�ORQJ�WLPH��%XW�VXFK�FURVV�ERUGHU
PRYHPHQWV�GXULQJ�WKH�SDVW�ILIW\�\HDUV�DUH�RQ�D�GLIIHUHQW��PXFK�ODUJHU��VFDOH�
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7KLV�SURFHVV�EHJDQ�OLIH�LQ�WKH�ODWH�����V��DW� WKH�HQG�RI� WKH�6HFRQG�:RUOG
:DU��DV�GLVSODFHG�SHRSOH��ZKR�FRXOG�QRW�RU�GLG�QRW�ZLVK�WR�UHWXUQ�WR�WKHLU
KRPHV��VRXJKW�WR�UHVHWWOH�HOVHZKHUH��7KH�RQVHW�RI�WKH�FROG�ZDU�ZDV�WKH�QH[W
LPSHWXV� IRU� UHIXJHHV� DV� SHRSOH�� H[SHULHQFLQJ� RU� FODLPLQJ� SROLWLFDO
SHUVHFXWLRQ�� IOHG� IURP�(DVW� WR�:HVW� VHHNLQJ� DV\OXP�� 7KH� GH�FRORQL]DWLRQ
VWUXJJOHV�LQ�$IULFD��GXULQJ�WKH�����V��ZHUH�DQRWKHU�QHZ�VRXUFH�RI�UHIXJHH
IORZV��6XFK�ODERXU�IORZV�UHPDLQHG�ZLWKLQ�PDQDJHDEOH�SURSRUWLRQV�XQWLO�WKH
HDUO\�����V��'XULQJ�WKH�ODVW�TXDUWHU�RI�WKH�WZHQWLHWK�FHQWXU\��KRZHYHU��WKH
SKHQRPHQRQ�RI�PLJUDWLRQ�LQ�GLVWUHVV�LV�RQ�DQ�DOWRJHWKHU�GLIIHUHQW�VFDOH��7KH
JHRJUDSKLFDO� VSUHDG� LV� IDU� JUHDWHU�� 7KH� UHDVRQV� DUH�PDQ\� PRUH�� $QG� WKH
QXPEHU�RI�SHRSOH� DIIHFWHG� LV�PXFK� ODUJHU��7KH� UHDVRQV�KDYH� UDQJHG� IURP
WKH� LQWHUQDWLRQDOL]DWLRQ� RI� OLEHUDWLRQ� VWUXJJOHV�� FLYLO� ZDUV�� HWKQLF� VWULIH�
UHOLJLRXV� YLROHQFH�� SROLWLFDO� SHUVHFXWLRQ� DQG� [HQRSKRELF� QDWLRQDOLVP� WR
IDPLQHV� DQG� QDWXUDO� GLVDVWHUV�� 7KH� JHRJUDSKLFDO� VSUHDG� KDV� UDQJHG� IURP
$QJROD��0R]DPELTXH��(WKLRSLD��6XGDQ�DQG�6RPDOLD� WKURXJK�$IJKDQLVWDQ�
&DPERGLD� DQG� /DRV� WR� &HQWUDO� $PHULFD� DQG�� PRVW� UHFHQWO\�� IRUPHU
<XJRVODYLD�� ,W� LV�HVWLPDWHG� WKDW� WKH�QXPEHU�RI�SHRSOH� VHHNLQJ�DV\OXP�KDV
JRQH� XS� IURP� DERXW� ������� SHU� DQQXP� LQ� WKH� HDUO\� ����V� WR� PRUH� WKDQ
�������� SHU� DQQXP� LQ� WKH� HDUO\� ����V���� $QG�� RYHU� WKLV� SHULRG�� WKH
ZRUOGZLGH� SRSXODWLRQ� RI� UHIXJHHV�� GULYHQ� IURP� WKHLU� KRPHV� E\� QDWXUDO
GLVDVWHUV� RU� WKH� VHDUFK� IRU� SROLWLFDO� DV\OXP�� URVH� IURP� �� PLOOLRQ� WR� ��
PLOOLRQ���

,W�LV�FOHDU�WKDW�LQWHUQDWLRQDO�ODERXU�PLJUDWLRQ�GXULQJ�WKH�SDVW�ILIW\�\HDUV�KDV
EHHQ� DW� UHODWLYHO\� PRGHVW� OHYHOV� FRPSDUHG� ZLWK� WKH� SDVW�� $QG�� LQ� VKDUS
FRQWUDVW� ZLWK� WKH� HDUOLHU� PDJQLWXGHV�� LW� KDV� VORZHG� GRZQ� GXULQJ� WKH� ODVW
TXDUWHU� RI� WKH� WZHQWLHWK� FHQWXU\�� %XW� WKH� GLPHQVLRQV� UHPDLQ� VLJQLILFDQW�
7KHUH� DUH�� KRZHYHU�� GLIIHUHQW� IRUPV� RI� ODERXU� IORZV� DFURVV� QDWLRQDO
ERXQGDULHV���� 7KXV�� QHZ� GLVWLQFWLRQV� FDQ� EH� GUDZQ� EHWZHHQ� YROXQWDU\
PLJUDWLRQ� DQG� GLVWUHVV� PLJUDWLRQ�� SHUPDQHQW� HPLJUDWLRQ� DQG� WHPSRUDU\
PLJUDWLRQ� RU� OHJDO� PLJUDWLRQ� DQG� LOOHJDO� PLJUDWLRQ�� ,Q� WKH� FRQWHPSRUDU\
ZRUOG�HFRQRP\��LW�LV�WKHQ�SRVVLEOH�WR�GLVWLQJXLVK�EHWZHHQ�ILYH�FDWHJRULHV�RI
ODERXU�IORZV��RI�ZKLFK�WZR�DUH�ROG�DQG�WKUHH�DUH�QHZ�

7KH�ROG�ODERXU�IORZV�DUH�PDGH�XS�RI�HPLJUDQWV�DQG�UHIXJHHV��(PLJUDQWV�DUH
SHRSOH�ZKR�PRYH�WR�D�FRXQWU\�DQG�VHWWOH�WKHUH�SHUPDQHQWO\��7KH�SULQFLSDO
GHVWLQDWLRQV� QRZ�DUH� WKH�8QLWHG� 6WDWHV��&DQDGD� DQG�$XVWUDOLD��0RVW� VXFK
SHRSOH�DUH�DGPLWWHG�IRU�WKHLU�SURIHVVLRQDO�TXDOLILFDWLRQV�RU�IRU�UHXQLILFDWLRQ
RI� IDPLOLHV�� 6XFK� HPLJUDWLRQ� LV� HVWLPDWHG� WR� EH� LQ� WKH� UDQJH� RI� ��PLOOLRQ
SHRSOH�SHU�DQQXP��5HIXJHHV�DUH�SHRSOH�ZKR�OHDYH�WKHLU�KRPHV�EHFDXVH�RI
IDPLQH��HWKQLF�VWULIH��FLYLO�ZDU�RU�SROLWLFDO�SHUVHFXWLRQ�� WR� VHHN�D�KRPH�RU
DV\OXP� VR� DV� WR� WDNH� XS� SHUPDQHQW� UHVLGHQFH� LQ� RWKHU� FRXQWULHV�� ,W� LV
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HVWLPDWHG� WKDW� VXFK� GLVWUHVV�PLJUDWLRQ�� ZKLFK� LV� LQYROXQWDU\�� OHDGV� WR� WKH
PRYHPHQW�RI�DERXW���PLOOLRQ�SHRSOH�DFURVV�ERUGHUV�HYHU\�\HDU�

7KH�QHZ�IRUPV�RI� ODERXU� IORZV�DUH�JXHVW�ZRUNHUV�� LOOHJDO� LPPLJUDQWV�DQG
SURIHVVLRQDOV�� *XHVW� ZRUNHUV� DUH� SHRSOH� ZKR� PRYH� WR� D� FRXQWU\�� RQ� D
WHPSRUDU\� EDVLV�� IRU� D� VSHFLILHG� SXUSRVH� DQG� D� OLPLWHG� GXUDWLRQ��0RVW� RI
WKHP�DUH�XQVNLOOHG�RU�VHPLVNLOOHG�ZRUNHUV��7KH�ODUJHVW�QXPEHU��HVWLPDWHG�DW
PRUH� WKDQ���PLOOLRQ�� LV� LQ� WKH�0LGGOH�(DVW����$QG� WKHUH�DUH�QRZ�VRPH� LQ
0DOD\VLD�DQG�6LQJDSRUH��%XW�WKH\�DUH�DOVR�WR�EH�IRXQG�LQ�:HVWHUQ�(XURSH�
7KLV� FDWHJRU\� LQFOXGHV� VHDVRQDO� ZRUNHUV� HPSOR\HG� LQ� DJULFXOWXUH� RU
WRXULVP��SDUWLFXODUO\�LQ�WKH�8QLWHG�6WDWHV�DQG�&DQDGD����,OOHJDO�LPPLJUDQWV
DUH�SHRSOH�ZKR�HQWHU� D� FRXQWU\�ZLWKRXW� D�YLVD�� WDNH�XS�HPSOR\PHQW�RQ� D
WRXULVW� YLVD� RU� VLPSO\� VWD\� RQ� DIWHU� WKHLU� YLVD� KDV� H[SLUHG�� 7KH� ODUJHVW
QXPEHU�RI�VXFK�SHUVRQV�DUH�LQ�WKH�8QLWHG�6WDWHV��DERXW���PLOOLRQ���:HVWHUQ
(XURSH��DW�OHDVW���PLOOLRQ��DQG�-DSDQ��SHUKDSV���PLOOLRQ�����+RZHYHU��WKHUH
LV�DOVR�D�VLJQLILFDQW�QXPEHU�LQ�/DWLQ�$PHULFD�DQG�(DVW�$VLD��3URIHVVLRQDOV
DUH� SHRSOH� ZLWK� KLJK� OHYHOV� RI� HGXFDWLRQ�� H[SHULHQFH� DQG� TXDOLILFDWLRQV�
ZKRVH� VNLOOV� DUH� LQ� GHPDQG� HYHU\ZKHUH� DQG� FDQ� PRYH� IURP� FRXQWU\� WR
FRXQWU\�� WHPSRUDULO\� RU� SHUPDQHQWO\�� DV� LPPLJUDWLRQ� ODZV� DUH� QRW
UHVWULFWLYH� IRU� WKHP�� 0RVW� RI� WKHP� DUH� HPSOR\HG� E\� WUDQVQDWLRQDO
FRUSRUDWLRQV��%XW�VRPH�RI�WKHP�FLUFXODWH�LQ�WKHLU�SURIHVVLRQDO�FDSDFLWLHV�RU
WKURXJK�V\VWHPV�RI�HGXFDWLRQ�DQG�UHVHDUFK�

,W� QHHGV� WR� EH� VDLG� WKDW� WKHVH� FDWHJRULHV� DUH� QRW� PXWXDOO\� H[FOXVLYH� RU
H[KDXVWLYH��1RU�GR�WKH\�GHILQH�D�RQFH�DQG�IRU�DOO�VWDWXV��$IWHU�D�WLPH��LW�LV
GLIILFXOW�WR�GLVWLQJXLVK�EHWZHHQ�HPLJUDQWV�DQG�UHIXJHHV�LQ�WKHLU�FRXQWULHV�RI
VHWWOHPHQW��*XHVW�ZRUNHUV�ZKR� DFTXLUH� D� ULJKW�RI�UHVLGHQFH� DUH�� LQ� HIIHFW�
QRW� YHU\� GLIIHUHQW� IURP� HPLJUDQWV�� ,OOHJDO� LPPLJUDQWV� ZKR� EHQHILW� IURP
DPQHVWLHV�� ZKLFK� FRPH� IURP� WLPH� WR� WLPH�� DWWDLQ� D� OHJDO� VWDWXV�� 7KH
GLVWLQFWLRQ�EHWZHHQ�SURIHVVLRQDOV�DQG�HPLJUDQWV�LV�� LQ�DQ\�FDVH��VRPHZKDW
GLIIXVHG��IRU�WKH�IRUPHU�DUH�RIWHQ�D�VXEVHW�RI�WKH�ODWWHU�LQ�WKH�LQGXVWULDOL]HG
FRXQWULHV��<HW��WKHVH�FDWHJRULHV�VHUYH�DQ�DQDO\WLFDO�SXUSRVH�LQ�VR�IDU�DV�WKH
GLVWLQFWLRQV�DUH�FOHDU�DW�WKH�WLPH�WKDW�WKH�FURVV�ERUGHU�PRYHPHQWV�RI�SHRSOH
WDNH�SODFH�

,,, 7+(�81'(5/<,1*�)$&7256

7KH�DYDLODEOH�OLWHUDWXUH�RQ�WKH�HFRQRPLFV�RI�LQWHUQDWLRQDO�ODERXU�PLJUDWLRQ
LV�ULFK�LQ�WHUPV�RI�PLFURWKHRUHWLF�DQDO\VLV�EXW�VRPHZKDW�VSDUVH�LQ�WHUPV�RI
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PDFURHFRQRPLF�DQDO\VLV��6RPH�RI�WKH�HDUOLHU�OLWHUDWXUH�ZDV�FRQFHUQHG�ZLWK
WKH�HIIHFW�RI�PLJUDWLRQ�RQ�HFRQRPLF�ZHOIDUH�VR�WKDW�WKH�IRFXV�ZDV�RQ�FRVWV
DQG� EHQHILWV� IRU� PLJUDQW� ZRUNHUV� RU� WKHLU� IDPLOLHV���� 6XEVHTXHQW
FRQWULEXWLRQV� H[WHQGHG� WKH� DQDO\VLV� WR� IDFWRUV� XQGHUO\LQJ� WKH� GHFLVLRQ� WR
PLJUDWH���� 7KHRUHWLFDO� FRQVWUXFWV� VRXJKW� WR� HPSKDVL]H� WKH� VHQVLWLYLW\� RI
PLJUDQW�IORZV��ERWK� LQWHUQDO�DQG� LQWHUQDWLRQDO�� WR�HFRQRPLF� UHZDUGV��$QG�
WKH� PRUH� UHFHQW� WKHRUHWLFDO� GHYHORSPHQWV� VWUHVV� WKH� LPSRUWDQFH� RI
KRXVHKROGV�DV�D�GHFLVLRQ�PDNLQJ�XQLW�LQ�ZKLFK�LW�LV�DUJXHG�WKDW�PLJUDWLRQ�LV
D�ULVN�UHGXFLQJ�VWUDWHJ\�IRU�WKH�KRXVHKROG����,W�LV�FOHDU�WKDW�PLJUDQW�ZRUNHUV
DQG�PLJUDQW�KRXVHKROGV�KDYH�EHHQ�WKH�SULPH�FRQFHUQ�RI�WKHRUHWLFDO�DQDO\VLV
ERWK� LQ� LWV� QRUPDWLYH� DVSHFWV� DQG� LQ� LWV� SRVLWLYH� DVSHFWV�� 7KLV� DSSURDFK
VHHNV�WR�H[SODLQ�PLJUDWLRQ�LQ�WHUPV�RI�LQGLYLGXDO�GHFLVLRQV��,W�LV�QHFHVVDU\
EXW� QRW� VXIILFLHQW���� )RU� PRYHPHQWV� RI� SHRSOH� DUH� DOVR� VKDSHG� DQG
LQIOXHQFHG� E\� VWUXFWXUDO� GHWHUPLQDQWV� DW� D� PDFUROHYHO�� 7KHUHIRUH�� WKH
LQGLYLGXDO� DSSURDFK� DQG� VWUXFWXUDO� H[SODQDWLRQV� VKRXOG� EH� VHHQ� DV
FRPSOHPHQWV�UDWKHU�WKDQ�VXEVWLWXWHV�LQ�DWWHPSWLQJ�WR�XQGHUVWDQG�WKH�IDFWRUV
XQGHUO\LQJ�PLJUDWLRQ��+RZHYHU��LI�ZH�ZLVK�WR�DQDO\VH�ODERXU�IORZV�DFURVV
QDWLRQDO�ERXQGDULHV��WR�XQGHUVWDQG�SDWWHUQV�DQG�GHWHUPLQDQWV��LW�LV�HVVHQWLDO
WR�FRQVLGHU�VWUXFWXUDO�H[SODQDWLRQV�RI�PLJUDWLRQ�DW�D�PDFUROHYHO�

7KH� SURFHVV� RI� LQGXVWULDOL]DWLRQ� DQG� GHYHORSPHQW� LV� DVVRFLDWHG� ZLWK� D
VWUXFWXUDO� WUDQVIRUPDWLRQ� RI� HFRQRPLHV�� ,Q� D� ORQJ�WHUP� SHUVSHFWLYH�� WKH
PRVW�LPSRUWDQW�GLPHQVLRQ�RI�VXFK�WUDQVIRUPDWLRQV�LV�D�VWUXFWXUDO�FKDQJH�LQ
WKH�FRPSRVLWLRQ�RI�RXWSXW�DQG�HPSOR\PHQW�RYHU�WLPH����7R�EHJLQ�ZLWK��WKH
VKDUH� RI� WKH� DJULFXOWXUDO� VHFWRU� LQ� ERWK� RXWSXW� DQG� HPSOR\PHQW� LV
RYHUZKHOPLQJO\� ODUJH�� $V� LQGXVWULDOL]DWLRQ� SURFHHGV�� WKH� VKDUH� RI� WKH
PDQXIDFWXULQJ� VHFWRU�� DQG� ODWHU� WKH� VHUYLFHV� VHFWRU�� LQ� RXWSXW� DQG
HPSOR\PHQW� ULVHV�� ZKLOH� WKDW� RI� WKH� DJULFXOWXUDO� VHFWRUV� IDOOV�� 7KH
DEVRUSWLRQ�RI�VXUSOXV�ODERXU�LV�UHIOHFWHG�LQ�WKH�PLJUDWLRQ�RI�XQHPSOR\HG�RU
XQGHU�HPSOR\HG�ZRUNHUV�IURP�UXUDO�KLQWHUODQGV�WR�XUEDQ�VHWWOHPHQWV��*LYHQ
WKH� HQRUPRXV� GLIIHUHQFHV� LQ� HPSOR\PHQW� SUREDELOLWLHV� DQG� ZDJH� OHYHOV�
ZKHUHYHU� SRVVLEOH�� PLJUDWLRQ� RI� ZRUNHUV� DFURVV� QDWLRQDO� ERXQGDULHV� DOVR
DEVRUEV� D� SDUW� RI� WKH� ODERXU� VXUSOXV��2YHU� WLPH�� WKH� SURFHVV� RI� HFRQRPLF
GHYHORSPHQW� LV� DVVRFLDWHG� ZLWK� D� PLJUDWLRQ� WUDQVLWLRQ�� 5XUDO�XUEDQ
PLJUDWLRQ� FRPHV� WR� DQ� HQG�ZKHQ� WKH� VXUSOXV�RI� ODERXU� LQ� WKH� VXEVLVWHQFH
VHFWRU�LV�H[KDXVWHG��(PLJUDWLRQ�IORZV�DUH�DOVR�VLJQLILFDQWO\�UHGXFHG�LQ�SDUW
EHFDXVH� VXUSOXV� ODERXU� LV� QRW� UHDGLO\� DYDLODEOH�� DQG� LQ� SDUW� EHFDXVH
HFRQRPLF� GHYHORSPHQW� SURYLGHV� PRUH� HPSOR\PHQW�� KLJKHU� ZDJHV� DQG
EHWWHU�OLYLQJ�FRQGLWLRQV�DW�KRPH��HYHQ�LI�GLIIHUHQFHV�LQ�WKH�OHYHO�RI�LQFRPH
RU�WKH�TXDOLW\�RI�OLIH�SHUVLVW�YLV�j�YLV�WKH�ZRUOG�RXWVLGH��,Q�VRPH�HFRQRPLHV�
UDSLG�LQGXVWULDOL]DWLRQ�DQG�VXVWDLQHG�JURZWK��ZKLFK�FUHDWH�IXOO�HPSOR\PHQW�
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PD\�RSHQ�XS�WKH�SRVVLELOLWLHV�RI�D�WXUQ�DURXQG�LQ�PLJUDWLRQ�IORZV�DV�ODERXU
LPSRUWV�EHJLQ����/DWH�LQGXVWULDOL]HUV�LQ�VRXWKHUQ�(XURSH�DQG�(DVW�$VLD�KDYH
LQGHHG�H[SHULHQFHG�VXFK�D�WUDQVLWLRQ�GXULQJ�WKH�VHFRQG�KDOI�RI�WKH�WZHQWLHWK
FHQWXU\�

'XULQJ� WKH� HDUO\� VWDJHV� RI� LQGXVWULDOL]DWLRQ�� ODERXU� H[SRUWV� IURP� VXUSOXV�
ODERXU� HFRQRPLHV� DUH� D� FRPPRQ� RFFXUUHQFH�� 7KHUH� DUH� ERWK� SXVK�IDFWRUV
DQG� SXOO�IDFWRUV� XQGHUO\LQJ� HPLJUDWLRQ� SUHVVXUHV�� 2Q� WKH� VXSSO\� VLGH�
GHPRJUDSKLF�IDFWRUV�FRPELQHG�ZLWK�XQHPSOR\PHQW�DQG�SRYHUW\�REYLRXVO\
FUHDWH� SUHVVXUHV� IRU� LQWHUQDO�PLJUDWLRQ��PRVWO\� UXUDO�XUEDQ� EXW� DOVR� UXUDO�
UXUDO��LQ�VXUSOXV�ODERXU�HFRQRPLHV��7KH�VDPH�SXVK�IDFWRUV�SUREDEO\�OHDG�WR
D�VSLOO�RYHU�RI�PLJUDWLRQ�DFURVV�QDWLRQDO�ERXQGDULHV��7KH�SXOO�IDFWRU�LV�DOVR
VLJQLILFDQW�DV�D�GHWHUPLQDQW�RI�LQWHUQDWLRQDO�PLJUDWLRQ��MXVW�DV�LW�LV�IRU�UXUDO�
XUEDQ�PLJUDWLRQ�ZLWKLQ� FRXQWULHV�� ,W� LV� DWWULEXWDEOH� QRW� RQO\� WR� WKH� DFWXDO
GLIIHUHQFHV�LQ�ZDJH�OHYHOV�DQG�HPSOR\PHQW�SUREDELOLWLHV�DW�D�SRLQW�LQ�WLPH�
EHWZHHQ� ODERXU�H[SRUWLQJ� FRXQWULHV� DQG� ODERXU�LPSRUWLQJ� FRXQWULHV�� EXW
DOVR�WR�WKH�SHUFHLYHG�GLIIHUHQFHV�LQ�WKH�VWUHDP�RI�LQFRPH�DQG�WKH�TXDOLW\�RI
OLIH� RYHU� D� SHULRG� RI� WLPH�� ,Q� WKLV� FRQWH[W�� LW� LV� ZRUWK� QRWLQJ� WKDW� WKH
HPLJUDWLRQ� RI� HGXFDWHG� SHRSOH� ZLWK� SURIHVVLRQDO� TXDOLILFDWLRQV�� WHFKQLFDO
H[SHUWLVH� RU� PDQDJHULDO� WDOHQWV� IURP� SRRU� FRXQWULHV� WR� ULFK� FRXQWULHV�
GHVFULEHG� DV� WKH� EUDLQ�GUDLQ�� LV� DWWULEXWDEOH� DOPRVW� HQWLUHO\� WR� WKLV� SXOO�
IDFWRU��,W�LV�QRW�DWWULEXWDEOH�WR�WKH�SXVK�IDFWRU�DV�WKHVH�SHRSOH�DUH�QRW�RQO\
HPSOR\HG� EXW� DOVR� DW� WKH� XSSHU� HQG� RI� WKH� LQFRPH� VSHFWUXP� EHIRUH
HPLJUDWLRQ�� &OHDUO\�� ODERXU� PDUNHWV� DUH� VHJPHQWHG�� 7KH� SXVK�IDFWRU� LV
GRPLQDQW�LQ�VRPH�ZKLOH�WKH�SXOO�IDFWRU�LV�GRPLQDQW�LQ�RWKHUV�

*LYHQ� WKH� PDVVLYH� GLIIHUHQFHV� LQ� LQFRPH� OHYHOV� DQG� OLYLQJ� FRQGLWLRQV
EHWZHHQ� FRXQWULHV�� DFWXDO� RU� SHUFHLYHG�� LQWHUQDWLRQDO� ODERXU� PRYHPHQWV
ZRXOG�EH�PXFK� ODUJHU� LQ�DQ�XQFRQVWUDLQHG�ZRUOG�� ,Q� IDFW�� WKH\�DUH�QRW�� ,Q
ODERXU�H[SRUWLQJ�FRXQWULHV�� WKH�GHVLUH� WR�PLJUDWH�� DULVLQJ� IURP�ERWK�SXVK�
DQG�SXOO�IDFWRUV��LV�FRQVWUDLQHG�E\�WKH�DELOLW\�WR�PLJUDWH�ZKLFK�GHSHQGV�RQ
WKH� HQGRZPHQWV� RI� VNLOOV�� HGXFDWLRQ� RU� VDYLQJV� DPRQJ� WKH� SRWHQWLDO
PLJUDQWV�� 7KHUH� DUH�� DOVR�� WUDQVDFWLRQ� FRVWV� RI� PLJUDWLRQ� DFURVV� ERUGHUV�
ZKLFK� DUH� VLJQLILFDQW��7KH� DELOLW\� WR�PLJUDWH� LV� FRQVWUDLQHG� IXUWKHU� E\� WKH
SDWWHUQV�RI�GHPDQG�IRU�ODERXU�LQ�ODERXU�LPSRUWLQJ�FRXQWULHV��$QG�WKH�VWRU\
FDQQRW� EH� FRPSOHWH� ZLWKRXW� FRQVLGHULQJ� WKH� GHPDQG� VLGH�� (PLJUDWLRQ
SUHVVXUHV� VXUIDFH�� RU� HPHUJH� VWURQJHU�� RQFH� GHVWLQDWLRQV� IRU� PLJUDQWV� DUH
RSHQHG�XS�E\�D�GHPDQG�LQ�ODERXU�VFDUFH�FRXQWULHV�

/DERXU� VKRUWDJHV� LQ� HFRQRPLHV� DUH� WKH� IXQGDPHQWDO� UHDVRQ� IRU� ODERXU
LPSRUWV�RQ�WKH�GHPDQG�VLGH��)RU�DQDO\WLFDO�SXUSRVHV��LW�ZRXOG�EH�LQVWUXFWLYH
WR� FRQVLGHU� WKH� FRQGLWLRQV� XQGHU� ZKLFK� LQGXVWULDOL]HG� FRXQWULHV� VHHN� WR
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LPSRUW� ODERXU� IURP� GHYHORSLQJ� FRXQWULHV�� RU� HOVHZKHUH�� LQ� WKH� IRUP� RI
SHUPDQHQW� HPLJUDWLRQ�� $V� DQ� HFRQRP\� UHDFKHV� IXOO� HPSOR\PHQW�� ODERXU
VKRUWDJHV� VXUIDFH� DW� WKH� ORZHU� HQG� RI� VSHFWUXP� RI� VNLOOV�� ZKHWKHU� LQ� WKH
DJULFXOWXUDO� VHFWRU�� WKH�PDQXIDFWXULQJ�VHFWRU�RU� WKH� VHUYLFHV� VHFWRU��7KRVH
ZKR�HPSOR\�ZDJH�ODERXU�HLWKHU�IDFH�RU�DQWLFLSDWH�D�VXEVWDQWLDO�LQFUHDVH�LQ
UHDO�ZDJHV��DV�D�FRQVHTXHQFH�RI�WKH�DFWXDO�H[FHVV�GHPDQG�RU�WKH�HPHUJLQJ
VFDUFLWLHV��7KH�UHVSRQVH�RI�SURGXFHUV�RU�HPSOR\HUV�WDNHV�WKUHH�IRUPV��7KHVH
UHVSRQVHV�DUH�QRW��LQ�JHQHUDO��VLPXOWDQHRXV�EXW�RIWHQ�SURFHHG�LQ�VHTXHQFH�
)LUVW�� SURGXFHUV� DWWHPSW� WR� VXEVWLWXWH� FDSLWDO� IRU� ODERXU� WKURXJK
WHFKQRORJLFDO�FKRLFH��E\�DFTXLULQJ� WHFKQRORJLHV� WKDW� HFRQRPL]H�RQ� ODERXU
XVH�RU�DXJPHQW�ODERXU�SURGXFWLYLW\��6HFRQG�� ILUPV�HQGHDYRXU� WR�XVH� WUDGH
IORZV� DV� D� VXEVWLWXWH� IRU� ODERXU�� HLWKHU� E\� LPSRUWLQJ� JRRGV� WKDW� HPERG\
VFDUFH�ODERXU�RU�E\�H[SRUWLQJ�FDSLWDO�ZKLFK�HPSOR\V�VFDUFH�ODERXU�DEURDG
WR� SURYLGH� VXFK� JRRGV� WKURXJK� DQ� LQWHUQDWLRQDO� UHORFDWLRQ� RI� SURGXFWLRQ�
7KLUG��SURGXFHUV�RU�ILUPV�VHHN�WR�LPSRUW�ODERXU��EXW�WKLV�LV�D�ODVW�UHVRUW�LQ�VR
IDU�DV� LPPLJUDWLRQ� ODZV� LQ�PRVW�FRXQWULHV� WHQG� WR�EH� UHVWULFWLYH� IRU�VRFLDO
DQG�SROLWLFDO�UHDVRQV�

,W�PXVW�EH� UHFRJQL]HG� WKDW� WKH�SRVVLELOLWLHV�RI� UHSODFLQJ� ODERXU�E\�FDSLWDO�
ZLWKLQ� DQ� HFRQRP\�� WKURXJK� WHFKQRORJLFDO� FKRLFH� DUH� QRW� XQOLPLWHG�� 7KH
SRVVLELOLWLHV� RI� VXEVWLWXWLQJ� WUDGH� IORZV� IRU� ODERXU� PRYHPHQWV�� DFURVV
QDWLRQDO�ERXQGDULHV��DUH�PXFK�ODUJHU��<HW��WKHUH�DUH�UHDVRQV�ZK\�LW�PD\�QRW
EH�SRVVLEOH�WR�GR�ZLWKRXW�LPSRUWV�RI�ODERXU�DOWRJHWKHU��,Q�WKH�PDQXIDFWXULQJ
VHFWRU��WUDGH�IORZV�DQG�FDSLWDO�H[SRUWV�FDQ�EH�D�VXEVWLWXWH�IRU�ODERXU�LPSRUWV
IRU� TXLWH� VRPH� WLPH�� +RZHYHU�� WKH� VDPH� LV� QRW� WUXH� IRU� WKH� DJULFXOWXUDO
VHFWRU�RU�WKH�VHUYLFHV�VHFWRU��,W�LV�QRW�WUXH�IRU�WKH�DJULFXOWXUDO�VHFWRU�VLPSO\
EHFDXVH�� XQOLNH� FDSLWDO�� ODQG� FDQQRW� EH� H[SRUWHG�� DQG� RQFH� DQ� HFRQRP\
UHDFKHV� IXOO� HPSOR\PHQW� LW� LV� H[FHHGLQJO\� GLIILFXOW�� LI� QRW� LPSRVVLEOH�� WR
UHYHUVH�WKH�LQLWLDO�IORZ�RI�ODERXU�IURP�WKH�XUEDQ�VHFWRU�WR�WKH�UXUDO�VHFWRU��,W
LV�QRW�WUXH�IRU�WKH�VHUYLFHV�VHFWRU�VLPSO\�EHFDXVH�VHUYLFHV�DUH�QRW�TXLWH�DV
WUDGDEOH� DV� JRRGV� DQG� HYHQ� LQWHUQDWLRQDO� WUDGH� LQ� VHUYLFHV� RIWHQ� UHTXLUHV
SK\VLFDO�SUR[LPLW\�EHWZHHQ�WKH�SURGXFHU�DQG�WKH�FRQVXPHU�IRU�WKH�VHUYLFH
WR� EH� GHOLYHUHG�� EHFDXVH� WKHVH� DUH� VHUYLFHV� ZKLFK� FDQQRW� EH� VWRUHG� DQG
WUDQVSRUWHG�DFURVV�QDWLRQDO�ERXQGDULHV�LQ�WKH�VDPH�ZD\�DV�JRRGV����,W�LV�QRW
VXUSULVLQJ�� WKHQ�� WKDW� ODERXU� LPSRUWV� RIWHQ� EHJLQ� ZLWK� XQVNLOOHG� RU
VHPLVNLOOHG�ODERXU�IRU�HPSOR\PHQW�LQ�WKH�DJULFXOWXUDO�VHFWRU�RU�WKH�VHUYLFHV
VHFWRU��,Q�JHQHUDO��ZKHQHYHU�VXFK�ODERXU�VKRUWDJHV�VXUIDFH��FRXQWULHV�EHJLQ
WR� LPSRUW� XQVNLOOHG� RU� VHPLVNLOOHG� ZRUNHUV� IRU� PDQXDO� RU� FOHULFDO
RFFXSDWLRQV��8QWLO�WKH�HDUO\�����V��VXFK�ODERXU�LPSRUWV�LQ�WKH�LQGXVWULDOL]HG
FRXQWULHV�ZHUH�SRVVLEOH�ZLWKLQ�OLPLWV�DQG�FRQVLVWHQW�ZLWK�LPPLJUDWLRQ�ODZV�
6LQFH� WKHQ�� KRZHYHU�� VXFK� ODERXU� LPSRUWV� DUH� LQ� WKH� IRUP� RI� HLWKHU� JXHVW
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ZRUNHUV�IRU�D�VSHFLILHG�SXUSRVH�DQG�D�OLPLWHG�GXUDWLRQ�RU�LOOHJDO�LPPLJUDQWV
ZKR�HQWHU�LQ�FROOXVLRQ�ZLWK�HPSOR\HUV�

,W� VKRXOG� EH� REYLRXV� WKDW� WKH� IDFWRUV� XQGHUO\LQJ� LQWHUQDWLRQDO� ODERXU
PLJUDWLRQ� DUH� PDQLIROG� DQG� FRPSOH[�� 1HYHUWKHOHVV�� LW� LV� SRVVLEOH� DQG
QHFHVVDU\� WR� KLJKOLJKW� VRPH� VWUXFWXUDO� H[SODQDWLRQV� RI� PLJUDWLRQ� DW� D
PDFUROHYHO��7KH�PRVW� LPSRUWDQW�DPRQJ�WKHP��RI�FRXUVH��DUH�GLVSDULWLHV� LQ
LQFRPH� OHYHOV� DQG� HPSOR\PHQW� RSSRUWXQLWLHV� EHWZHHQ� FRXQWULHV�� 7KH
SRSXODWLRQ� LPEDODQFHV� EHWZHHQ� ODERXU�VFDUFH� DQG� ODERXU�DEXQGDQW
FRXQWULHV�DOVR�SOD\�DQ� LPSRUWDQW� UROH���� ,Q� WKLV�FRQWH[W�� LW� LV�ZRUWK�QRWLQJ
WKDW�� D� FHQWXU\� HDUOLHU�� GLIIHUHQFHV� LQ� QDWXUDO� HQGRZPHQWV� EHWZHHQ
FRXQWULHV�� SDUWLFXODUO\� ODQG�� SOD\HG� D� VLPLODU� UROH� DV� SHRSOH� PRYHG� IURP
ODQG�VFDUFH� WR� ODQG�DEXQGDQW� FRXQWULHV�� 7KH� SURFHVV� RI� HFRQRPLF
GHYHORSPHQW��WRR��H[HUFLVHV�DQ�LPSRUWDQW�LQIOXHQFH��,QWHUHVWLQJO\�HQRXJK��LW
FDQ� ERWK� GDPSHQ� DQG� VWLPXODWH� LQWHUQDWLRQDO� PLJUDWLRQ�� $V� HFRQRPLF
GHYHORSPHQW� SURYLGHV� PRUH� HPSOR\PHQW�� KLJKHU� ZDJHV� DQG� EHWWHU� OLYLQJ
FRQGLWLRQV� DW� KRPH�� LW� UHGXFHV� WKH� VLJQLILFDQFH� RI� WKH� SXVK�IDFWRU� HYHQ� LI
GLIIHUHQFHV�LQ�WKH�OHYHO�RI�LQFRPH�DQG�WKH�TXDOLW\�RI�OLIH�SHUVLVW�YLV�j�YLV�WKH
ZRUOG� RXWVLGH�� 7KLV� LV� EHFDXVH� SHRSOH� GR� QRW� ZLVK� WR� OHDYH� WKHLU� KRPHV�
<HW��HYHQ�LI�HFRQRPLF�GHYHORSPHQW�UHGXFHV�WKH�QHHG�WR�PLJUDWH��LPSURYHG
OHYHOV�RI�HGXFDWLRQ�DQG�KLJKHU�OHYHOV�RI�DVSLUDWLRQ�LQFUHDVH�ERWK�WKH�GHVLUH
DQG�WKH�DELOLW\�WR�PLJUDWH�

6XFK�VWUXFWXUDO�IDFWRUV�DW�D�PDFUROHYHO�H[SODLQ�WKH�IDFW�RI�PLJUDWLRQ��EXW�GR
QRW�KHOS�XV�XQGHUVWDQG� WKH� OLQN�EHWZHHQ� WKH� RULJLQ� DQG� WKH� GHVWLQDWLRQ�RI
LQWHUQDWLRQDO� ODERXU�PRYHPHQWV�� )RU� WKLV� SXUSRVH��ZH� QHHG� WR� JR� EH\RQG
HFRQRPLFV� WR� KLVWRU\�� JHRJUDSK\� RU� HYHQ� VRFLRORJ\�� 7KHUH� DUH� OLQNV
EHWZHHQ� ODERXU�H[SRUWLQJ�DQG� ODERXU�LPSRUWLQJ�FRXQWULHV� LQ�HDFK�RI� WKHVH
VSKHUHV��3RVW�FRORQLDO� WLHV��D�FRPPRQ�ODQJXDJH�RU�FXOWXUDO�VLPLODULWLHV�DUH
RIWHQ�HPEHGGHG� LQ�KLVWRU\�DQG�KDYH�VKDSHG� WKH�GLUHFWLRQ�RI� ODERXU� IORZV�
7KH�HPLJUDWLRQ�IURP�GHYHORSLQJ�FRXQWULHV�LQ�$VLD��$IULFD�RU�WKH�&DULEEHDQ
WR�ZHVWHUQ�(XURSH�SURYLGHV�DQ�H[DPSOH��7KH�PRYHPHQW�RI�SHRSOH�IURP�WKH
,QGLDQ� VXEFRQWLQHQW� DQG� WKH� &DULEEHDQ� ,VODQGV� WR� WKH� 8QLWHG� .LQJGRP�
IURP�$OJHULD�WR�)UDQFH��RU� IURP�,QGRQHVLD� WR� WKH�1HWKHUODQGV�ZDV�VKDSHG
E\�VXFK�KLVWRU\�HPEHGGHG�LQ�SRVW�FRORQLDO� WLHV����*HRJUDSKLFDO�SUR[LPLW\
LV�DQRWKHU�LPSRUWDQW�GHWHUPLQDQW��7KH�PRYHPHQW�RI�SHRSOH�IURP�0H[LFR�WR
WKH� 8QLWHG� 6WDWHV�� IURP� HDVWHUQ� (XURSH� WR� ZHVWHUQ� (XURSH�� RU� IURP
,QGRQHVLD�WR�0DOD\VLD�DQG�6LQJDSRUH�SURYLGHV�H[DPSOHV����7KHUH�LV�DOVR�D
VRFLRORJLFDO�GLPHQVLRQ��0LJUDQWV�IROORZ�WUDLOV�FKDUWHG�E\�SLRQHHUV��$QG�WKH
QRWLRQ� RI� GLDVSRUD� QRZ� H[WHQGV� PXFK� EH\RQG� -HZV� LQ� H[LOH�� )RU� WKH
H[LVWHQFH� RI� DQ� LPPLJUDQW� FRPPXQLW\�� ZLWK� ZKLFK� WKH� PLJUDQW� VKDUHV� D
ODQJXDJH�� QDWLRQDOLW\� RU� FXOWXUH� LQ� WKH� FRXQWU\� RI� GHVWLQDWLRQ�� EHFRPHV� D
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VRXUFH� RI� FXPXODWLYH� FDXVDWLRQ� WKDW� FRQWLQXHV� WR� VKDSH� WKH� GLUHFWLRQ� RI
ODERXU� IORZV�� 7KH� PRYHPHQW� RI� SHRSOH� IURP� 7XUNH\� WR� *HUPDQ\�� IURP
,QGLD� WR� WKH�8QLWHG� 6WDWHV� RU� IURP�&KLQD� WR�&DQDGD� SURYLGH� H[DPSOHV���
,QWHUHVWLQJO\� HQRXJK�� WKH� VDPH� VRFLRORJLFDO� QH[XV� H[SODLQV� ZK\� VXFK
PLJUDQWV�FRPH�IURP�D�SDUWLFXODU�UHJLRQ��UDWKHU�WKDQ�IURP�DQ\ZKHUH�HOVH�RU
IRU� WKDW� PDWWHU� HYHU\ZKHUH�� LQ� WKH� FRXQWU\�RI�RULJLQ� DQG� PRYH� WR� D
SDUWLFXODU� UHJLRQ�� VRPHWLPHV� HYHQ� VSHFLILF� FLWLHV� LQ� VSHFLILF� DFWLYLWLHV
�LQVWHDG�RI� D�PRUH� XQLIRUP�GLVWULEXWLRQ� DFURVV� JHRJUDSKLFDO� VSDFH�� LQ� WKH
FRXQWU\�RI�GHVWLQDWLRQ���

,W� VKRXOG� EH� REYLRXV� ZK\� LW� LV� GLIILFXOW� WR� XQGHUVWDQG� LQWHUQDWLRQDO
PLJUDWLRQ� LQ� WHUPV� RI� HFRQRPLF� DQDO\VLV� DORQH�� 7KHUH� DUH� WZR�� RWKHU�
LPSRUWDQW� UHDVRQV�� )RU� RQH�� QRQ�HFRQRPLF� IDFWRUV� DUH� VLJQLILFDQW
GHWHUPLQDQWV� RI� FURVV�ERUGHU� ODERXU� IORZV� HYHQ� ZKHUH� WKH� XQGHUO\LQJ
UHDVRQV� DUH� HFRQRPLF�� )RU� DQRWKHU�� WKHUH� DUH� FURVV�ERUGHU� ODERXU� IORZV
ZKHUH�WKH�XQGHUO\LQJ�IDFWRUV�DUH�QRW�HFRQRPLF��&RQVLGHU�HDFK�LQ�WXUQ�

,QWHUQDWLRQDO� ODERXU� PRYHPHQWV� DUH�� RI� FRXUVH�� LQIOXHQFHG� E\� IRUFHV� RI
VXSSO\�DQG�GHPDQG�EXW�DUH�DOVR�FRQVWUDLQHG�E\�QRQ�HFRQRPLF�IDFWRUV�VXFK
DV�H[SOLFLW�LPPLJUDWLRQ�ODZV�RU�LPSOLFLW�FRQVXODU�SUDFWLFHV��7KXV��LQ�ODERXU�
LPSRUWLQJ�FRXQWULHV��LW�LV�QRW�RQO\�WKH�SDWWHUQ�RI�GHPDQG�IRU�ODERXU�EXW�DOVR
WKH�EDUULHUV� WR�HQWU\� WKDW�GHWHUPLQH� WKH�PDJQLWXGH�DQG�WKH�FRPSRVLWLRQ�RI
ODERXU� LQIORZV�� 6XFK� EDUULHUV� WR� HQWU\� FDQ� EH� H[SODLQHG�� LQ� SDUW�� E\
HFRQRPLF� IDFWRUV� ZKHUH� JRYHUQPHQW� LQWHUYHQWLRQ� VHHNV� WR� SUH�HPSW� WKH
SRVVLEOH� DGYHUVH� HIIHFW� RI� LPPLJUDWLRQ� RQ� HPSOR\PHQW� DQG� ZDJHV�
SDUWLFXODUO\�IRU�XQVNLOOHG�RU�VHPLVNLOOHG�ZRUNHUV��%XW�QRQ�HFRQRPLF�IDFWRUV
LQ� WKH� UHDOP�RI�SROLW\� DQG�VRFLHW\� DOVR� VKDSH� DWWLWXGHV� DQG�SROLFLHV� LQ� WKH
VSKHUH� RI� LPPLJUDWLRQ�� 7KHVH� EDUULHUV� WR� HQWU\�� LUUHVSHFWLYH� RI� WKH
XQGHUO\LQJ� UHDVRQV�� FRQVWUDLQ�PDUNHW� GULYHQ�PRYHPHQWV� RI� SHRSOH� DFURVV
ERUGHUV�VR�WKDW�DFWXDO�RXWFRPHV�DUH�QRW�VKDSHG�E\�HFRQRPLF�IDFWRUV�DORQH�

7KHUH� DUH�� DOVR�� PRYHPHQWV� RI� SHRSOH� DFURVV� QDWLRQDO� ERXQGDULHV� RQ� D
VLJQLILFDQW� VFDOH�� DOPRVW� DV� ODUJH� DV� PLJUDWLRQ�� ZKLFK� UHSUHVHQW� QHLWKHU
YROXQWDU\� GHFLVLRQV� QRU� HFRQRPLF� GHFLVLRQV�� 7R� EHJLQ� ZLWK�� WKLV� ZDV
HVVHQWLDOO\� D� VHDUFK� IRU� SROLWLFDO� DV\OXP� RQ� WKH� SDUW� RI� SHRSOH� ZKR�ZHUH
GULYHQ�IURP�WKHLU�KRPHV�E\�SROLWLFDO�SHUVHFXWLRQ�RU�MXVW�SROLWLFDO�UHSUHVVLRQ�
%XW�WKLQJV�KDYH�FKDQJHG�ZLWK�WKH�SDVVDJH�RI�WLPH��0LJUDWLRQ�LQ�GLVWUHVV�LV
QRZ� DWWULEXWDEOH� WR� D� PXFK� ZLGHU� UDQJH� RI� XQGHUO\LQJ� IDFWRUV�� ,W� LV
DWWULEXWDEOH��LQ�ODUJH�SDUW��WR�PDQ�PDGH�FRQIOLFW�VLWXDWLRQV�VXFK�DV�FLYLO�ZDU�
HWKQLF�VWULIH��UHOLJLRXV�YLROHQFH�RU�[HQRSKRELF�QDWLRQDOLVP�RIWHQ�DVVRFLDWHG
ZLWK�WKH�YLRODWLRQ�RI�KXPDQ�ULJKWV��,W�LV�DOVR�DWWULEXWDEOH�WR�QDWXUDO�GLVDVWHUV
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VXFK� DV� UHFXUULQJ� IDPLQHV� RU� HQYLURQPHQWDO� GHJUDGDWLRQ�� 7KH� UHODWLYH
LPSRUWDQFH�RI�WKHVH�IDFWRUV��REYLRXVO\��YDULHV�DFURVV�VSDFH�DQG�RYHU�WLPH�

7KH� SUHFHGLQJ� GLVFXVVLRQ� LQ� WKLV� VHFWLRQ� KDV� VRXJKW� WR� IRFXV� RQ� WKH
GHWHUPLQDQWV� RI� FURVV�ERUGHU�PRYHPHQWV� RI� SHRSOH�� 7KHUH� DUH�� RI� FRXUVH�
LPSRUWDQW� FRQVHTXHQFHV� RI� PLJUDWLRQ� DFURVV� QDWLRQDO� ERXQGDULHV�� ZLWK
EHQHILWV� DQG� FRVWV� IRU� WKH� PLJUDQW� DW� D� PLFUROHYHO� DV� DOVR� IRU� WKH
FRXQWU\�RI�RULJLQ� DQG� IRU� WKH� FRXQWU\�RI�GHVWLQDWLRQ� DW� D� PDFUROHYHO�� 7KH
GLVWULEXWLRQ�RI�EHQHILWV�DQG�FRVWV�EHWZHHQ�LQGLYLGXDOV�DQG�HFRQRPLHV�UDLVHV
RQH� VHW� RI� LVVXHV�� 7KH� GLYHUJHQFH� EHWZHHQ� SULYDWH� DQG� VRFLDO� EHQHILWV� RU
FRVWV� UDLVHV�DQRWKHU�VHW�RI� LVVXHV��7KH�PRYHPHQW�RI�HGXFDWHG�SHRSOH�ZLWK
SURIHVVLRQDO�H[SHUWLVH�� WHFKQLFDO�TXDOLILFDWLRQV�RU�PDQDJHULDO� WDOHQWV�� IURP
GHYHORSLQJ�FRXQWULHV� WR� LQGXVWULDOL]HG�FRXQWULHV�� UDLVHV� WKH� HQWLUH� UDQJH�RI
LVVXHV�� ZKLFK� DUH� DQDO\VHG� DW� VRPH� OHQJWK� LQ� WKH� OLWHUDWXUH� RQ� WKH� EUDLQ
GUDLQ��6XFK�FURVV�ERUGHU�PRYHPHQWV�PD\�KDYH�VLJQLILFDQW�LPSOLFDWLRQV�IRU
GHYHORSPHQW� LQ� WKH� FKDQJHG� FRQWH[W� RI� JOREDOL]DWLRQ��%XW� LW� ZRXOG�PHDQ
WRR� PXFK� RI� D� GLJUHVVLRQ� WR� HQWHU� LQWR� D� GLVFXVVLRQ� DERXW� WKH� HFRQRPLF
FRQVHTXHQFHV� RI� LQWHUQDWLRQDO� PLJUDWLRQ�� ZKLFK� LV� D� VXEMHFW� LQ� LWVHOI� DQG
EH\RQG�WKH�VFRSH�RI�WKLV�SDSHU���

,9 */2%$/,=$7,21�$1'�0,*5$7,21

7KH�ZRUOG�HFRQRP\�KDV�H[SHULHQFHG�D�SURJUHVVLYH�LQWHUQDWLRQDO�HFRQRPLF
LQWHJUDWLRQ�VLQFH�������+RZHYHU�� WKHUH�KDV�EHHQ�D�PDUNHG�DFFHOHUDWLRQ� LQ
WKLV�SURFHVV�RI�JOREDOL]DWLRQ�GXULQJ�WKH�ODVW�TXDUWHU�RI�WKH�WZHQWLHWK�FHQWXU\�
7KLV� SKHQRPHQRQ� KDV� WKUHH� PDQLIHVWDWLRQV²LQWHUQDWLRQDO� WUDGH�
LQWHUQDWLRQDO� LQYHVWPHQW� DQG� LQWHUQDWLRQDO� ILQDQFH²ZKLFK� DOVR� FRQVWLWXWH
LWV�FXWWLQJ�HGJH��$Q�LQFUHDVLQJ�SURSRUWLRQ�RI�ZRUOG�RXWSXW� LV�HQWHULQJ�LQWR
ZRUOG�WUDGH��7KHUH�LV�D�VXUJH�LQ�LQWHUQDWLRQDO�LQYHVWPHQW�IORZV��7KH�JURZWK
LQ� LQWHUQDWLRQDO� ILQDQFH� KDV� EHHQ� H[SORVLYH�� 7KH� HFRQRPLF� IDFWRUV
XQGHUO\LQJ�WKH�SURFHVV��ZKLFK�KDYH�HQDEOHG�LW�WR�JDWKHU�PRPHQWXP��DUH�WKH
GLVPDQWOLQJ� RI� EDUULHUV� WR� LQWHUQDWLRQDO� HFRQRPLF� WUDQVDFWLRQV� DQG� WKH
GHYHORSPHQW� RI� HQDEOLQJ� WHFKQRORJLHV�� *OREDOL]DWLRQ� KDV� IROORZHG� WKH
VHTXHQFH� RI� OLEHUDOL]DWLRQ� DQG� GHUHJXODWLRQ� LQ� WKH� ZRUOG� HFRQRP\� IURP
WUDGH�IORZV��WKURXJK�LQYHVWPHQW�IORZV�WR�ILQDQFLDO�IORZV��7KH�WHFKQRORJLFDO
UHYROXWLRQ�LQ�WUDQVSRUW�DQG�FRPPXQLFDWLRQV�KDV�SXVKHG�DVLGH�JHRJUDSKLFDO
EDUULHUV��DV�WKH�WLPH�QHHGHG�DQG�WKH�FRVW�LQFXUUHG�DUH�D�WLQ\�IUDFWLRQ�RI�ZKDW
WKH\� ZHUH� HDUOLHU�� %XW� WKLV� LV� QRW� QHZ�� 7KHUH� ZDV� D� VLPLODU� SKDVH� RI
JOREDOL]DWLRQ�IURP������WR�������,Q�PDQ\�ZD\V��WKH�ZRUOG�HFRQRP\�LQ�WKH
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ODWH�WZHQWLHWK�FHQWXU\�UHVHPEOHV�WKH�ZRUOG�HFRQRP\�LQ� WKH� ODWH�QLQHWHHQWK
FHQWXU\����7KH�SDUDOOHOV�EHWZHHQ�WKH�WZR�SHULRGV�DUH�VWULNLQJ�LQ�WHUPV�RI�WKH
FKDUDFWHULVWLFV�DQG�XQGHUO\LQJ�IDFWRUV��$QG�WKHUH�LV�PXFK�WKDW�ZH�FDQ�OHDUQ
IURP�KLVWRU\��IRU�WKHUH�LV�WKH�SDVW�LQ�RXU�SUHVHQW��<HW��WKHUH�LV�D�IXQGDPHQWDO
GLIIHUHQFH�EHWZHHQ�WKHVH�WZR�SKDVHV�RI�JOREDOL]DWLRQ��,W�LV�LQ�WKH�VSKHUH�RI
ODERXU� IORZV�� ,Q� WKH� ODWH�QLQHWHHQWK� FHQWXU\�� WKHUH�ZHUH�QR� UHVWULFWLRQV�RQ
WKH�PRYHPHQW�RI�SHRSOH�DFURVV�QDWLRQDO�ERXQGDULHV��3DVVSRUWV�ZHUH�VHOGRP
QHHGHG�� ,PPLJUDQWV�ZHUH�JUDQWHG�FLWL]HQVKLS�ZLWK�HDVH��$QG� LQWHUQDWLRQDO
ODERXU� PLJUDWLRQ� ZDV� HQRUPRXV� WKHQ�� ,Q� VKDUS� FRQWUDVW�� QRZ�� WKH� FURVV�
ERUGHU�PRYHPHQW�RI�SHRSOH�LV�FORVHO\�UHJXODWHG�DQG�KLJKO\�UHVWULFWHG�

<HW�� RYHU� WKH� SDVW� ILIW\� \HDUV�� LQWHUQDWLRQDO� ODERXU�PRYHPHQWV� KDYH� EHHQ
VLJQLILFDQW� LQ� DEVROXWH� WHUPV�� HYHQ� LI� PXFK� OHVV� WKDQ� LQ� WKH� QLQHWHHQWK
FHQWXU\� DQG� PXFK� VPDOOHU� DV� D� SURSRUWLRQ� RI� WRWDO� SRSXODWLRQV�� ,QGHHG�
GHVSLWH� WKH� LPPLJUDWLRQ� ODZV� DQG� WKH� FRQVXODU� SUDFWLFHV�� WKH� DYHUDJH
LQIORZV�RI� IRUHLJQ�SRSXODWLRQ� LQWR� WKH� LQGXVWULDOL]HG�ZRUOG�ZHUH���PLOOLRQ
SHRSOH� SHU� DQQXP� GXULQJ� WKH� ILUVW� KDOI� RI� WKH� ����V���� 7KH� LQIORZV� RI
IRUHLJQ� SRSXODWLRQ� LQWR� WKH� GHYHORSLQJ� ZRUOG� ZHUH� SUREDEO\� DW� OHDVW� DV
ODUJH�� 7KH� ODWWHU� FDPH� HQWLUHO\� IURP� GHYHORSLQJ� FRXQWULHV�� ZKHUHDV� WZR�
WKLUGV� WKH� IRUPHU� RULJLQDWHG� LQ� GHYHORSLQJ� FRXQWULHV�� ,Q� WKH� PLG�����V�
ZRUOGZLGH� PLJUDQWV
� UHPLWWDQFHV� ZHUH� LQ� WKH� UDQJH� RI� ����� ELOOLRQ� SHU
DQQXP�� 2I� WKHVH�� UHPLWWDQFHV� WR� GHYHORSLQJ� FRXQWULHV� ZHUH� DERXW� ����
ELOOLRQ�SHU� DQQXP�� FRPSDUHG�ZLWK� LQIORZV�RI� IRUHLJQ�GLUHFW� LQYHVWPHQW� DW
������ELOOLRQ�SHU�DQQXP�DQG�IRUHLJQ�SRUWIROLR�LQYHVWPHQW�DW������ELOOLRQ�SHU
DQQXP���

7KHVH� PDJQLWXGHV� DUH� VLJQLILFDQW�� EXW� DUH� QR� PDWFK� IRU� WKH� RWKHU
PDQLIHVWDWLRQV�RI�JOREDOL]DWLRQ��7KH�VKDUH�RI�ZRUOG�H[SRUWV�LQ�ZRUOG�*'3�
IRU�H[DPSOH��URVH�IURP�RQH�HLJKWK�LQ�WKH�HDUO\�����V�WR�DOPRVW�RQH�ILIWK�LQ
WKH� ODWH�����V�� MXVW� DV� WKH� VWRFN�RI�GLUHFW� IRUHLJQ� LQYHVWPHQW� LQ� WKH�ZRUOG
HFRQRP\�DV�D�SURSRUWLRQ�RI�ZRUOG�RXWSXW�URVH�IURP�OHVV�WKDQ���SHU�FHQW�LQ
�����WR�PRUH�WKDQ����SHU�FHQW�LQ���������$OWKRXJK�FRPSDUDEOH�HYLGHQFH�LV
QRW� DYDLODEOH�� LW� LV� FOHDU� WKDW� LQWHUQDWLRQDO� PLJUDWLRQ� ODJJHG� IDU� EHKLQG
LQWHUQDWLRQDO� WUDGH� DQG� LQWHUQDWLRQDO� LQYHVWPHQW� LQ� WKH� SURFHVV� RI
JOREDOL]DWLRQ��,Q�IDFW��WKH�QXPEHU�RI�QHZ�LPPLJUDQWV�SHU�������LQKDELWDQWV
LQ�WKH�ZRUOG�DV�D�ZKROH�LQ������ZDV�ORZHU�WKDQ�LW�ZDV�LQ���������,W�LV�FOHDU
WKDW�WKH�VSUHDG�RI�JOREDOL]DWLRQ�DQG�LWV�JDWKHULQJ�PRPHQWXP�GXULQJ�WKH�ODVW
TXDUWHU�RI�WKH�WZHQWLHWK�FHQWXU\�KDYH�QRW�OHG�WR�DQ\�VXEVWDQWLDO�LQFUHDVH�LQ
FURVV�ERUGHU� PRYHPHQWV� RI� SHRSOH�� 0LJUDWLRQ� LV� PRUH� LQWUDUHJLRQDO� WKDQ
LQWHUUHJLRQDO�� $QG� WKHUH� LV� QR� JOREDOL]DWLRQ� RI� ODERXU�� 7KLV� LV� QHLWKHU� DQ
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DFFLGHQW�QRU�D�FRLQFLGHQFH��,W�LV�WKH�RXWFRPH�RI�WKH�LGHRORJ\��WKH�LQWHUHVWV
DQG�WKH�LQVWLWXWLRQV�DVVRFLDWHG�ZLWK�WKH�SURFHVV�RI�JOREDOL]DWLRQ�

,GHRORJ\�� 5HFHQW� \HDUV� KDYH� ZLWQHVVHG� WKH� IRUPXODWLRQ� RI� DQ� LQWHOOHFWXDO
UDWLRQDOH� IRU� JOREDOL]DWLRQ� WKDW� LV� DOPRVW� SUHVFULSWLYH�� ,W� LV� SHUFHLYHG� DV� D
PHDQV� RI� HQVXULQJ� QRW� RQO\� HIILFLHQF\� DQG� HTXLW\� EXW� DOVR� JURZWK� DQG
GHYHORSPHQW� LQ� WKH� ZRUOG� HFRQRP\�� 7KH� DQDO\WLFDO� IRXQGDWLRQV� RI� WKLV
EHOLHI� DUH� SURYLGHG� E\� WKH� QHROLEHUDO� PRGHO�� 2UWKRGR[� QHRFODVVLFDO
HFRQRPLFV� VXJJHVW� WKDW� LQWHUYHQWLRQ� LQ� PDUNHWV� LV� LQHIILFLHQW�� 1HROLEHUDO
SROLWLFDO� HFRQRP\� DUJXHV� WKDW� JRYHUQPHQWV� DUH� LQFDSDEOH� RI� LQWHUYHQLQJ
HIILFLHQWO\�� ,Q�FRQIRUPLW\�ZLWK� WKLV�ZRUOG�YLHZ��JRYHUQPHQWV� HYHU\ZKHUH�
SDUWLFXODUO\� LQ� WKH� GHYHORSLQJ� FRXQWULHV� DQG� WKH� IRUPHU� FRPPXQLVW
FRXQWULHV�� DUH� EHLQJ� XUJHG� RU� SXVKHG� LQWR� D� FRPSUHKHQVLYH� DJHQGD� RI
SULYDWL]DWLRQ��WR�PLQLPL]H�WKH�UROH�RI�WKH�VWDWH��DQG�OLEHUDOL]DWLRQ��RI�WUDGH
IORZV�� FDSLWDO� IORZV� DQG� ILQDQFLDO� IORZV��� ,W� LV� VXJJHVWHG� WKDW� VXFK� SROLF\
UHJLPHV� ZRXOG� SURYLGH� WKH� IRXQGDWLRQV� IRU� D� JOREDO� HFRQRPLF� V\VWHP
FKDUDFWHUL]HG�E\�IUHH�WUDGH��XQUHVWULFWHG�FDSLWDO�PRELOLW\��RSHQ�PDUNHWV�DQG
KDUPRQL]HG�LQVWLWXWLRQV��$QG�WKH�LGHRORJXHV�EHOLHYH�WKDW�VXFK�JOREDOL]DWLRQ
SURPLVHV� HFRQRPLF� SURVSHULW\� IRU� FRXQWULHV� WKDW� MRLQ� WKH� V\VWHP� DQG
HFRQRPLF� GHSULYDWLRQ� IRU� FRXQWULHV� WKDW� GR� QRW���� 7KLV� QRUPDWLYH� DQG
SUHVFULSWLYH� YLHZ� RI� JOREDOL]DWLRQ� LV� QRW� YDOLGDWHG� E\� HLWKHU� WKHRU\� RU
KLVWRU\�� 1RU� LV� LW� ERUQH� RXW� E\� GHYHORSPHQW� H[SHULHQFH���� 7KH� GRPLQDQW
FRQFHSWLRQ�RI� JOREDOL]DWLRQ��ZKLFK�KDV�EHFRPH� D� 
YLUWXDO� LGHRORJ\
� LQ�RXU
WLPHV�GRHV�QRW�FRQVLGHU�LQWHUQDWLRQDO�PLJUDWLRQ�DV�QHFHVVDU\��FRQGXFLYH�RU
EHQHILFLDO��,W�LV�EDVHG�RQ�WKH�EHOLHI�WKDW�WKH�OLEHUDOL]DWLRQ�RI�WUDGH�IORZV�DQG
FDSLWDO�IORZV�LV�D�VXEVWLWXWH�IRU� ODERXU�IORZV��,QGHHG�� WKH�SUHVHQW�SKDVH�RI
JOREDOL]DWLRQ� VHHNV� WR� VXEVWLWXWH� IRU� ODERXU�PRELOLW\� LQ� WKH� IRUP� RI� WUDGH
IORZV�DQG� LQYHVWPHQW� IORZV��)RU�RQH�� LQGXVWULDOL]HG� FRXQWULHV�QRZ� LPSRUW
PDQXIDFWXUHG�JRRGV�WKDW�HPERG\�VFDUFH�ODERXU��)RU�DQRWKHU��LQGXVWULDOL]HG
FRXQWULHV� H[SRUW� FDSLWDO�� ZKLFK� HPSOR\V� VFDUFH� ODERXU� DEURDG� WR� SURYLGH
VXFK�JRRGV�

,QWHUHVWV��7KH� LGHRORJ\� LV�QRW� DEVWUDFW�� ,W� UHIOHFWV� HFRQRPLF�� SROLWLFDO� DQG
VRFLDO� LQWHUHVWV� RI� WKH� LQGXVWULDOL]HG� ZRUOG�� ,Q� WKH� HFRQRPLF� VSKHUH�� LW� LV
DUJXHG� WKDW� WKH� KLJK� OHYHO� RI� XQHPSOR\PHQW� DPRQJ� XQVNLOOHG� DQG
VHPLVNLOOHG�ZRUNHUV��DV�DOVR�WKH�VWDJQDWLRQ�RU�GHFOLQH�LQ�WKHLU�UHDO�ZDJHV��LQ
WKH� LQGXVWULDOL]HG� FRXQWULHV� LV� DOUHDG\� DWWULEXWDEOH� WR� WKH� LPSRUW� RI� JRRGV
DQG� WKH� H[SRUW� RI� FDSLWDO� WR� GHYHORSLQJ� FRXQWULHV���� 6XFK� DUJXPHQWV� DUH
REYLRXVO\� H[DJJHUDWHG� DQG� KDYH� EHHQ� WUHDWHG� ZLWK� VFHSWLFLVP� E\� PRVW
HFRQRPLVWV��,Q�UHIXWLQJ�VXFK�DUJXPHQWV��LW�LV�LPSRUWDQW�WR�UHFRJQL]H�WKDW�WKH
VWDJQDWLRQ� LQ� UHDO� ZDJHV� DQG� WKH� KLJK� OHYHO� RI� XQHPSOR\PHQW� LQ� WKH
LQGXVWULDOL]HG�FRXQWULHV�DUH�DWWULEXWDEOH�WR�WKH�QDWXUH�RI�WHFKQLFDO�SURJUHVV�
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ZKLFK� LV� UHSODFLQJ� VHYHUDO� XQVNLOOHG�ZRUNHUV�ZLWK� D� IHZ� VNLOOHG�ZRUNHUV�
DQG�WKH�LPSDFW�RI�PDFURHFRQRPLF�SROLFLHV��ZKLFK�KDYH�VRXJKW�WR�PDLQWDLQ
SULFH� VWDELOLW\� DW� WKH� H[SHQVH� RI� IXOO� HPSOR\PHQW�� <HW�� SROLWLFDO
FRQVLGHUDWLRQV� RYHUUXOH� HFRQRPLF� UHDVRQV�� $QG� SRSXOLVW� SROLWLFV� ILQGV� LW
FRQYHQLHQW� WR� EODPH� WUDGH� ZLWK� WKH� GHYHORSLQJ� ZRUOG� IRU� SUREOHPV� RI
XQHPSOR\PHQW��SDUWLFXODUO\�DPRQJ�XQVNLOOHG�ZRUNHUV��LQ�WKH�LQGXVWULDOL]HG
FRXQWULHV�� ,Q� WKLV�PLOLHX��ZKHUH�DQ�HQJDJHPHQW�ZLWK�JOREDOL]DWLRQ�HYHQ� LQ
WHUPV�RI�WUDGH�DQG�LQYHVWPHQW�LV�D�FDXVH�IRU�FRQFHUQ��D�IUHHU�PRYHPHQW�RI
ODERXU� LV� D� IDU� FU\�� :KDW� LV� PRUH�� DWWLWXGHV� WRZDUGV� LPPLJUDWLRQ� LQ� WKH
LQGXVWULDOL]HG�ZRUOG�DUH�DOVR�VKDSHG�LQ�WKH�SROLWLFDO�DQG�VRFLDO�VSKHUHV��,W�LV
IHDUHG�WKDW�PRUH�LPPLJUDWLRQ�FDQ�RQO\�HURGH�WKH�SROLWLFDO�KHJHPRQ\�RI�WKH
QDWLYH� SRSXODWLRQ�� MXVW� DV� LW� LV� EHOLHYHG� WKDW� PRUH� LPPLJUDWLRQ� ZRXOG
XQGHUPLQH� VRFLDO� FRKHVLRQ� DQG� FXOWXUDO� VROLGDULW\�� 7KHUH� DUH�� LQ� DGGLWLRQ�
SHUFHSWLRQV��ZKLFK� PD\� EH� REMHFWLYHO\� IDOVH� EXW� DUH� H[SORLWHG� E\
[HQRSKRELF�SROLWLFLDQV�� WKDW� LPPLJUDQWV�KDYH�GLVSODFHG�FLWL]HQV� IURP� MREV
RU�EHFRPH�D�EXUGHQ�LQ�WHUPV�RI�VRFLDO�VHFXULW\�H[SHQGLWXUHV�

,QVWLWXWLRQV�� ,PPLJUDWLRQ� ODZV� LPSRVH�H[SOLFLW� UHVWULFWLRQV��ZKLOH�FRQVXODU
SUDFWLFHV� FRQVWLWXWH� LPSOLFLW� FXUEV�� RQ� WKH� FURVV�ERUGHU� PRYHPHQW� RI
SHRSOH��%XW�WKDW�LV�QRW�DOO��7KH�LQWHUHVWV�RI�WKH�LQGXVWULDOL]HG�FRXQWULHV�DUH
DOVR�VRXJKW�WR�EH�SURWHFWHG�WKURXJK�LQVWLWXWLRQV�DQG�UXOHV��7KH�PXOWLODWHUDO
IUDPHZRUN�RI� WKH�:72� LV�SHUKDSV� WKH�PRVW� LPSRUWDQW�PHGLXP��7KH�QHZ
LQWHUQDWLRQDO�UHJLPH�RI�GLVFLSOLQH�SURYLGHV�IRU�D�SURJUHVVLYH�GLVPDQWOLQJ�RI
EDUULHUV� WR� LQWHUQDWLRQDO� WUDGH� LQ� JRRGV�� 7KLV� LV� DVVRFLDWHG� ZLWK� D� VWULFW
UHJLPH�IRU�WKH�SURWHFWLRQ�RI�LQWHOOHFWXDO�SURSHUW\�ULJKWV��7KH�DJUHHPHQW�RQ
WUDGH�LQ�VHUYLFHV�DOVR�FDWHUV�WR�WKH�LQWHUHVWV�RI�ULFK�FRXQWULHV��ZKLFK�KDYH�D
UHYHDOHG� FRPSDUDWLYH� DGYDQWDJH� LQ� FDSLWDO�LQWHQVLYH� RU� WHFKQRORJ\�
LQWHQVLYH�VHUYLFHV��EXW�PDNHV�OLWWOH�DOORZDQFH�IRU� ODERXU�LQWHQVLYH�VHUYLFHV
LQ�ZKLFK�SRRU�FRXQWULHV�KDYH�D�SRWHQWLDO� FRPSDUDWLYH�DGYDQWDJH��7KHUH� LV
QRZ� DQ� DWWHPSW� WR� FUHDWH� D� PXOWLODWHUDO� DJUHHPHQW� RQ� LQYHVWPHQW� LQ� WKH
:72��ZKLFK�VHHNV�IUHH�DFFHVV�DQG�QDWLRQDO�WUHDWPHQW�IRU�IRUHLJQ�LQYHVWRUV�
FRPELQHG� ZLWK� SURYLVLRQV� WR� HQIRUFH� FRPPLWPHQWV� DQG� REOLJDWLRQV� WR
IRUHLJQ� LQYHVWRUV�� ,W� ZRXOG� VHHP� WKDW� WKH� LQVWLWXWLRQDO� IUDPHZRUN� IRU
JOREDOL]DWLRQ�LV�FKDUDFWHUL]HG�E\�D�VWULNLQJ�DV\PPHWU\��1DWLRQDO�ERXQGDULHV
VKRXOG� QRW�PDWWHU� IRU� WUDGH� IORZV� DQG� FDSLWDO� IORZV�EXW� VKRXOG� EH� FOHDUO\
GHPDUFDWHG� IRU� WHFKQRORJ\� IORZV� DQG� ODERXU� IORZV�� ,W� IROORZV� WKDW� WKH
GHYHORSLQJ� FRXQWULHV� ZRXOG� SURYLGH� DFFHVV� WR� WKHLU� PDUNHWV� ZLWKRXW� D
FRUUHVSRQGLQJ� DFFHVV� WR� WHFKQRORJ\� DQG� ZRXOG� DFFHSW� FDSLWDO� PRELOLW\
ZLWKRXW� D� FRUUHVSRQGLQJ� SURYLVLRQ� IRU� ODERXU� PRELOLW\�� 7KLV� DV\PPHWU\�
SDUWLFXODUO\� WKDW� EHWZHHQ� WKH� IUHH� PRYHPHQW� RI� FDSLWDO� DQG� WKH� XQIUHH
PRYHPHQW� RI� ODERXU� DFURVV� QDWLRQDO� ERXQGDULHV�� OLHV� DW� WKH� KHDUW� RI
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LQHTXDOLW\� LQ� WKH� UXOHV� RI� WKH� JDPH� IRU� JOREDOL]DWLRQ� LQ� WKH� ODWH� WZHQWLHWK
FHQWXU\���

,W� LV� FOHDU� WKDW� LQ� WKH� VSKHUH� RI� LQWHUQDWLRQDO� ODERXU� PRYHPHQWV� DFWXDO
RXWFRPHV� DUH� QRW� VKDSHG� E\� HFRQRPLF� IDFWRUV� DORQH�� <HW�� ZH� PXVW� DOVR
UHFRJQL]H�WKDW�WKH�SURFHVV�RI�JOREDOL]DWLRQ�LV�GULYHQ�E\�HFRQRPLF�IRUFHV�LQ
WKH�PDUNHW��ZKHWKHU�WKH�OXUH�RI�SURILW�RU�WKH�WKUHDW�RI�FRPSHWLWLRQ��7KXV��LW
LV�ZRUWK� UHIOHFWLQJ�RQ� WKH� LPSOLFDWLRQV� DQG� FRQVHTXHQFHV� RI�JOREDOL]DWLRQ
IRU� WKH� SURVSHFWV� RI� PLJUDWLRQ� DFURVV� ERUGHUV�� E\� DQDO\VLQJ� HPLJUDWLRQ
SUHVVXUHV�RQ�WKH�VXSSO\�VLGH�DQG�WKH�QHHG�IRU�ODERXU�LPSRUWV�RQ�WKH�GHPDQG
VLGH�

��� (PLJUDWLRQ�SUHVVXUHV��WKH�VXSSO\�VLGH

7KH�SURFHVV�RI�JOREDOL]DWLRQ�LV�ERXQG�WR�H[HUFLVH�D�VLJQLILFDQW�LQIOXHQFH�RQ
WKH� SXVK�IDFWRUV� XQGHUO\LQJ� LQWHUQDWLRQDO� PLJUDWLRQ�� ,W� ZRXOG� GHFUHDVH
HPLJUDWLRQ� SUHVVXUHV� LI� LW� OHDGV� WR� D� FRQYHUJHQFH� RI� OHYHOV� RI� LQFRPH
EHWZHHQ� WKH� LQGXVWULDOL]HG� FRXQWULHV� DQG� WKH� GHYHORSLQJ� FRXQWULHV�� %XW� LW
ZRXOG�LQFUHDVH�HPLJUDWLRQ�SUHVVXUHV�LI�LW�OHDGV�WR�D�GLYHUJHQFH�LQ�OHYHOV�RI
LQFRPH�EHWZHHQ�WKH� LQGXVWULDOL]HG�FRXQWULHV�DQG�WKH�GHYHORSLQJ�FRXQWULHV�
6LPLODUO\��LW�ZRXOG�GHFUHDVH�HPLJUDWLRQ�SUHVVXUHV�LI� LW� OHDGV�WR�D�UHGXFWLRQ
LQ�SRYHUW\��DQ�H[SDQVLRQ�RI�HPSOR\PHQW�RSSRUWXQLWLHV�DQG�DQ�LPSURYHPHQW
LQ� WKH� TXDOLW\� RI� OLIH� IRU� SHRSOH� LQ� GHYHORSLQJ� FRXQWULHV�� %XW� LW� ZRXOG
LQFUHDVH� HPLJUDWLRQ� SUHVVXUHV� LI� LW� OHDGV� WR� ULVLQJ� SRYHUW\�� JURZLQJ
LQHTXDOLW\�� ZRUVHQLQJ� HPSOR\PHQW� SURVSHFWV� DQG� D� GHWHULRUDWLRQ� LQ� WKH
TXDOLW\�RI� OLIH�RI�SHRSOH� LQ�GHYHORSLQJ�FRXQWULHV�� ,W� LV� GLIILFXOW� WR� SURYLGH
FRQFOXVLYH� HYLGHQFH�� )RU� VRPH�� WKH� YHUGLFW� PD\� QRW� EH� FOHDU� DV� WKH
H[SHULHQFH� ZLWK� JOREDOL]DWLRQ� LV� QRW� ORQJ� HQRXJK�� )RU� RWKHUV�� LW� PD\� EH
GLIILFXOW� WR� DWWULEXWH� FDXVH� DQG� HIIHFW�� ,Q� P\� MXGJHPHQW�� KRZHYHU�
GHYHORSPHQW� H[SHULHQFH� RYHU� WKH� SDVW� WZHQW\�ILYH� \HDUV�� ZKLFK� FRXOG� EH
WHUPHG�WKH�DJH�RI�JOREDOL]DWLRQ��SURYLGHV�FDXVH�IRU�FRQFHUQ�

$YDLODEOH�HYLGHQFH�VXJJHVWV�WKDW�WKH�SDVW�WZHQW\�ILYH�\HDUV�KDYH�ZLWQHVVHG
D� GLYHUJHQFH�� UDWKHU� WKDQ� FRQYHUJHQFH�� LQ� OHYHOV� RI� LQFRPH�� EHWZHHQ
FRXQWULHV�DQG�EHWZHHQ�SHRSOH��(FRQRPLF�LQHTXDOLWLHV�KDYH�LQFUHDVHG�GXULQJ
WKH� ODVW� TXDUWHU� RI� D� FHQWXU\� DV� WKH� LQFRPH� JDS� EHWZHHQ� ULFK� DQG� SRRU
FRXQWULHV��EHWZHHQ�ULFK�DQG�SRRU�SHRSOH�ZLWKLQ�FRXQWULHV��DV�DOVR�EHWZHHQ
WKH�ULFK�DQG�WKH�SRRU�LQ�WKH�ZRUOG
V�SRSXODWLRQ��KDV�ZLGHQHG����$QG�LQFRPH
GLVWULEXWLRQ� KDV� ZRUVHQHG�� 7KH� LQFLGHQFH� RI� SRYHUW\� LQFUHDVHG� LQ� PRVW
FRXQWULHV�RI�/DWLQ�$PHULFD�DQG�6XE�6DKDUDQ�$IULFD�GXULQJ�WKH�����V�DQG�LQ
PXFK� RI� (DVWHUQ� (XURSH� GXULQJ� WKH� ����V�� 6RPH� FRXQWULHV� LQ� (DVW� $VLD�
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6RXWKHDVW�$VLD�DQG�6RXWK�$VLD��ZKLFK�H[SHULHQFHG�D�VWHDG\�GHFOLQH�LQ�WKH
LQFLGHQFH� RI� SRYHUW\�� FRQVWLWXWH� WKH� H[FHSWLRQ�� +RZHYHU�� WKH� UHFHQW
ILQDQFLDO� PHOWGRZQ� DQG� HFRQRPLF� FULVLV� LQ� 6RXWKHDVW� $VLD� KDV� OHG� WR� D
PDUNHG�GHWHULRUDWLRQ�LQ�WKH�VLWXDWLRQ��7KHUH�DUH��DOVR��VRPH�RWKHU�IHDWXUHV�RI
UHFHQW� GHYHORSPHQW� H[SHULHQFH� LQ� WKH� ZDNH� RI� HFRQRPLF� OLEHUDOL]DWLRQ�
ZKLFK�DUH�D�FDXVH�IRU�FRQFHUQ�LQ�PRVW�GHYHORSLQJ�FRXQWULHV��DV�DOVR�LQ�WKH
HUVWZKLOH�VRFLDOLVW�HFRQRPLHV����,QHTXDOLW\�LQ�WHUPV�RI�ZDJHV�DQG�LQFRPHV
KDV� UHJLVWHUHG� DQ� LQFUHDVH�� (PSOR\PHQW� FUHDWLRQ� LQ� WKH� RUJDQL]HG� VHFWRU
FRQWLQXHV�WR�ODJ�EHKLQG�WKH�JURZWK�LQ�WKH�ODERXU�IRUFH��VR�WKDW�DQ�LQFUHDVLQJ
SURSRUWLRQ� RI�ZRUNHUV� DUH� GHSHQGHQW� XSRQ� ORZ� SURGXFWLYLW\� DQG� LQVHFXUH
FDVXDO� HPSOR\PHQW� LQ� WKH� LQIRUPDO� VHFWRU�� 7KH� FRPSHWLWLRQ� IRU� H[SRUW
PDUNHWV� DQG� IRUHLJQ� LQYHVWPHQW� KDV� LQWHQVLILHG�� VR� WKDW� WKHUH� LV� VRPH
GHWHULRUDWLRQ�RI� ODERXU�VWDQGDUGV� LQ�ZKDW� LV� WHUPHG�D� 
UDFH� WR� WKH�ERWWRP
�
7KHUH� LV� OLWWOH� SURJUHVV� LQ� FUHDWLQJ� VRFLDO� VDIHW\� QHWV� RU� VRFLDO� SURWHFWLRQ
V\VWHPV��ZKLFK�DUH�QRZ�PRUH�QHFHVVDU\�WKDQ�HDUOLHU��EHFDXVH�WKH�RSHQQHVV�
LQWHUGHSHQGHQFH�DQG�LQWHJUDWLRQ�DVVRFLDWHG�ZLWK�JOREDOL]DWLRQ�KDYH�FUHDWHG
QHZ� IRUPV� RI� YXOQHUDELOLW\� IRU� HFRQRPLHV� LQ� JHQHUDO� DQG� IRU� SRRUHU
VHJPHQWV� RI� WKHLU� SRSXODWLRQ� LQ� SDUWLFXODU�� ,W� LV� REYLRXVO\� QRW� SRVVLEOH� WR
DWWULEXWH� FDXVH�DQG�HIIHFW� VLPSO\� WR� FRLQFLGHQFH� LQ� WLPH�� %XW� WKHUH� DUH
VHYHUDO� PHFKDQLVPV� WKURXJK� ZKLFK� JOREDOL]DWLRQ� PD\� KDYH� DFFHQWXDWHG
LQHTXDOLWLHV���

*OREDOL]DWLRQ� KDV� FUHDWHG� RSSRUWXQLWLHV� IRU� VRPH� SHRSOH�� UHJLRQV� DQG
FRXQWULHV�WKDW�ZHUH�QRW�HYHQ�GUHDPHG�RI�WKUHH�GHFDGHV�DJR��%XW�LW�KDV�DOVR
LQWURGXFHG�QHZ�ULVNV��LI�QRW�WKUHDWV��IRU�PDQ\�RWKHUV��,W�KDV�EHHQ�DVVRFLDWHG
ZLWK�D�GHHSHQLQJ�RI�SRYHUW\�DQG�DQ�DFFHQWXDWLRQ�RI�LQHTXDOLWLHV��7KHUH�DUH
VRPH� ZLQQHUV�� PRUH� LQ� WKH� LQGXVWULDOL]HG� ZRUOG� WKDQ� LQ� WKH� GHYHORSLQJ
ZRUOG�� 7KHUH� DUH�PDQ\� ORVHUV�� QXPHURXV� ERWK� LQ� WKH� LQGXVWULDOL]HG�ZRUOG
DQG�LQ�WKH�GHYHORSLQJ�ZRUOG��,W�LV��SHUKDSV��QHFHVVDU\�WR�LGHQWLI\��LQ�EURDG
FDWHJRULHV�� WKH� ZLQQHUV� DQG� WKH� ORVHUV���� ,I� ZH� WKLQN� RI� SHRSOH�� DVVHW�
RZQHUV�� SURILW�HDUQHUV�� UHQWLHUV�� WKH� HGXFDWHG�� WKH� PRELOH� DQG� WKRVH� ZLWK
SURIHVVLRQDO�� PDQDJHULDO� RU� WHFKQLFDO� VNLOOV� DUH� WKH� ZLQQHUV�� ZKHUHDV
DVVHWOHVV�� ZDJH�HDUQHUV�� GHEWRUV�� WKH� XQHGXFDWHG�� WKH� LPPRELOH� DQG� WKH
VHPLVNLOOHG� RU� WKH� XQVNLOOHG� DUH� WKH� ORVHUV�� ,I� ZH� WKLQN� RI� ILUPV�� ODUJH�
LQWHUQDWLRQDO�� JOREDO�� ULVN�WDNHUV� DQG� WHFKQRORJ\�OHDGHUV� DUH� WKH� ZLQQHUV�
ZKHUHDV� VPDOO�� GRPHVWLF�� ORFDO�� ULVN�DYHUVH� DQG� WHFKQRORJ\�IROORZHUV� DUH
WKH� ORVHUV�� ,I� ZH� WKLQN� RI� HFRQRPLHV�� FDSLWDO�H[SRUWHUV�� WHFKQRORJ\�
H[SRUWHUV�� QHW� OHQGHUV�� WKRVH� ZLWK� D� VWURQJ� SK\VLFDO� DQG� KXPDQ
LQIUDVWUXFWXUH�� DQG� WKRVH� HQGRZHG� ZLWK� VWUXFWXUDO� IOH[LELOLWLHV� DUH� WKH
ZLQQHUV�� ZKHUHDV� FDSLWDO�LPSRUWHUV�� WHFKQRORJ\�LPSRUWHUV�� QHW� ERUURZHUV�
WKRVH� ZLWK� D� ZHDN� SK\VLFDO� DQG� KXPDQ� LQIUDVWUXFWXUH�� DQG� WKRVH
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FKDUDFWHUL]HG�E\�VWUXFWXUDO�ULJLGLWLHV�DUH�WKH�ORVHUV��,W�QHHGV�WR�EH�VDLG�WKDW
WKLV�FODVVLILFDWLRQ�LV�VXJJHVWLYH�UDWKHU�WKDQ�GHILQLWLYH��IRU�LW�SDLQWV�D�EURDG�
EUXVK� SLFWXUH� RI� D� PRUH� QXDQFHG� VLWXDWLRQ�� %XW� LW� GRHV� FRQYH\� WKH
VLPXOWDQHRXV� LQFOXVLRQ� DQG� H[FOXVLRQ� WKDW� FKDUDFWHUL]H� WKH� SURFHVV� RI
JOREDOL]DWLRQ�� ,Q� D�ZRUOG�RI� LQFOXVLRQ� DQG� H[FOXVLRQ�� WKH� H[FOXGHG�GR�QRW
VLPSO\� VXIIHU� LQ� VLOHQFH�� 7KH\� VHHN� VKRUWFXWV� WR� WKH� FRQVXPHULVW� SDUDGLVH
WKURXJK� FULPH� RU� YLROHQFH�� 6RPHWLPHV�� WKLV� DOVR� OHDGV� WR� UHDFWLRQ� RU
EDFNODVK�DV�HWKQLF�LGHQWLWLHV�RU�FXOWXUDO�FKDXYLQLVP�DVVHUW�WKHPVHOYHV��6XFK
DVVHUWLRQ�RI�WUDGLWLRQDO�RU�LQGLJHQRXV�YDOXHV�LV�RIWHQ�WKH�RQO\�WKLQJ�WKDW�SRRU
SHRSOH�FDQ�DVVHUW��IRU�LW�EULQJV�DQ�LGHQWLW\��FRQWLQXLW\�DQG�PHDQLQJ�WR�WKHLU
OLYHV�� ,Q� VRPH� LQVWDQFHV�� WKHQ�� JOREDO� LQWHJUDWLRQ� FDQ� SURYRNH� QDWLRQDO
GLVLQWHJUDWLRQ� DV� HWKQLF�� FXOWXUDO� RU� UHOLJLRXV� SDVVLRQV� IUDJPHQW� VRFLHW\�
'LVWUHVV�PLJUDWLRQ�LQ�WKH�IRUP�RI�UHIXJHHV�DQG�DV\OXP�VHHNHUV�LV�D�SRVVLEOH
RXWFRPH�� 6LPLODUO\�� LQ� D� ZRUOG� RI� ZLQQHUV� DQG� ORVHUV�� WKH� ORVHUV� GR� QRW
VLPSO\� GLVDSSHDU�� 7KH\� VHHN� VRPHZKHUH� HOVH� WR� JR�� ,Q� YLHZ� RI� WKHVH
UHDOLWLHV�DQG�SRVVLELOLWLHV��LW�ZRXOG�EH�UHDVRQDEOH�WR�LQIHU�WKDW�JOREDOL]DWLRQ
LV�QRW�OLNHO\�WR�UHGXFH�HPLJUDWLRQ�SUHVVXUHV�RQ�WKH�VXSSO\�VLGH��,W�PD\�HYHQ
DFFHQWXDWH�WKHP�

��� /DERXU�LPSRUWV��WKH�GHPDQG�VLGH

*LYHQ�WKH�QDWXUH�RI�LGHRORJ\��LQWHUHVWV�DQG�LQVWLWXWLRQV�LQ�WKH�LQGXVWULDOL]HG
ZRUOG��LW�VKRXOG�FRPH�DV�QR�VXUSULVH�WKDW�JOREDOL]DWLRQ�KDV�QRW��LQ�JHQHUDO�
VWLPXODWHG� WKH� GHPDQG� IRU� ODERXU� LPSRUWV�� ,Q� IDFW�� WKH� UHDOLW\� WKDW� KDV
XQIROGHG�FRXOG�KDYH�OHG�WR�WKH�RSSRVLWH��7KH�SHULRG�IURP�WKH�HDUO\�����V�WR
WKH�ODWH�����V��WKH�DJH�RI�JOREDOL]DWLRQ��KDV�ZLWQHVVHG�D�SURIRXQG�FKDQJH�LQ
WKH� HFRQRPLHV� RI� WKH� PDMRU� LQGXVWULDOL]HG� FRXQWULHV�� 7KH� .H\QHVLDQ
FRQVHQVXV�KDV�YDQLVKHG��6R�KDV� IXOO� HPSOR\PHQW��7KH� ULVH�RI�PRQHWDULVP
KDV� PHDQW� WKDW� PDFURHFRQRPLF� SROLFLHV� KDYH� VRXJKW� WR� PDLQWDLQ� SULFH
VWDELOLW\� DW� WKH� H[SHQVH� RI� IXOO� HPSOR\PHQW�� 7KXV�� XQHPSOR\PHQW� LQ� WKH
LQGXVWULDOL]HG� FRXQWULHV� KDV� LQFUHDVHG� VXEVWDQWLDOO\� VLQFH� WKH� HDUO\� ����V
DQG�UHPDLQHG�DW�KLJK�OHYHOV�VLQFH�WKHQ��H[FHSW� LQ� WKH�8QLWHG�6WDWHV��ZKLOH
WKHUH� KDV� EHHQ� DOPRVW� QR� LQFUHDVH� LQ� WKH� UHDO� ZDJHV� RI� D� VLJQLILFDQW
SURSRUWLRQ� RI� WKH� ZRUNIRUFH� LQ� PDQ\� SDUWV� RI� WKH� LQGXVWULDOL]HG� ZRUOG�
,QHTXDOLWLHV�� LQ� WHUPV� RI�ZDJHV� DQG� LQFRPHV�� KDYH� UHJLVWHUHG� DQ� LQFUHDVH
DOPRVW�HYHU\ZKHUH��2YHU� WKH�VDPH�SHULRG�� WKH�UDWH�RI�JURZWK�RI�RXWSXW� LQ
WKHVH� HFRQRPLHV� KDV� VORZHG� GRZQ�� 8QGHU� QRUPDO� FLUFXPVWDQFHV�� WKLV
FKDQJH� VKRXOG� KDYH� VKXW� RXW� ODERXU� LPSRUWV� DOWRJHWKHU���� %XW� LW� KDV� QRW�
7KH� UHDVRQ� LV� WKDW� WKHUH�DUH�XQSOHDVDQW�RU�PHQLDO� MREV�� SDUWLFXODUO\� LQ� WKH
DJULFXOWXUDO� VHFWRU�DQG� WKH� VHUYLFHV� VHFWRU��ZKLFK�QDWLRQDOV�RU� FLWL]HQV� DUH
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QRW�ZLOOLQJ�WR�GR��$QG��WKH�H[LVWHQFH�RI�VRFLDO�VHFXULW\�PHDQV�WKDW�WKH\�FDQ
DIIRUG�WKLV�OX[XU\�HYHQ�LQ�D�VLWXDWLRQ�RI�XQHPSOR\PHQW��,W�LV�EHFDXVH�RI�WKLV
WKDW�WKH�GHPDQG�IRU�JXHVW�ZRUNHUV�DQG�LOOHJDO�LPPLJUDQWV�FRQWLQXHV��DOEHLW
DW�PRGHVW� OHYHOV�� GHVSLWH� KLJK� XQHPSOR\PHQW� LQ� WKH� LQGXVWULDOL]HG�ZRUOG�
6XFK�PLJUDWLRQ�ZLOO�FRQWLQXH�XQWLO�WHFKQLFDO�SURJUHVV�GRHV�DZD\�ZLWK�VXFK
MREV�RU�HPSOR\HUV�LPSURYH�WKH�ZRUNLQJ�FRQGLWLRQV�LQ�VXFK�MREV��$�UHWXUQ�WR
IXOO�HPSOR\PHQW�FRXOG��RI�FRXUVH��UHYLYH�WKH�GHPDQG�IRU�ODERXU�LPSRUWV�RQ
D� PRGHVW� VFDOH�� %XW� WKHUH� LV� DQRWKHU� FUXFLDO� IDFWRU� WKDW� FRXOG� UHYLYH� WKH
GHPDQG� IRU� ODERXU� LPSRUWV� LQ� WKH� LQGXVWULDOL]HG� FRXQWULHV�RQ� D� VLJQLILFDQW
VFDOH�� 7KH� DJHLQJ� RI� WKH� SRSXODWLRQ� LQ� WKHVH� FRXQWULHV�� ZKLFK� LV� D
FRQVHTXHQFH�RI�LQFUHDVHG�OLIH�H[SHFWDQF\�DQG�QHDU�]HUR�SRSXODWLRQ�JURZWK�
FDUULHV�DQ�HQRUPRXV�SRWHQWLDO�IRU�LPPLJUDWLRQ�QHHGV�RQ�WKH�GHPDQG�VLGH�

7KH� GHPDQG� IRU� ODERXU�� ZKLFK� PD\� UHLQIRUFH� WKH� SXOO�IDFWRU� XQGHUO\LQJ
LQWHUQDWLRQDO� PLJUDWLRQ�� LV� QRW� FRQILQHG� WR� WKH� PDMRU� LQGXVWULDOL]HG
FRXQWULHV��HVVHQWLDOO\�WKH�8QLWHG�6WDWHV��&DQDGD�DQG�:HVWHUQ�(XURSH��ZKLFK
KDYH� EHHQ� WKH� SULPH� GHVWLQDWLRQV� IRU� SHUPDQHQW� HPLJUDWLRQ� XQWLO� QRZ�
7KHUH� LV�� RI� FRXUVH�� -DSDQ��ZKHUH� LPPLJUDWLRQ� KDV� EHHQ� OLPLWHG� VR� IDU� WR
RYHUVHDV�-DSDQHVH�ZKR�ZHQW�WR�/DWLQ�$PHULFD�DV�PLJUDQWV�D�FHQWXU\�HDUOLHU�
EXW� WKH� LPSRUW� RI� ODERXU� LQ� WKH� IRUP� RI� LOOHJDO� LPPLJUDQWV� LV� ODUJH�� ,Q
DGGLWLRQ�� WKHUH� DUH� WZR� VHWV� RI� FRXQWULHV� LQ� WKH� GHYHORSLQJ� ZRUOG�� ZKLFK
ZRXOG� FRQWLQXH� WR� EH�� RU� HPHUJH� DV�� GHVWLQDWLRQV� IRU�PLJUDQWV� IURP� SRRU
VXUSOXV�ODERXU� HFRQRPLHV�� )RU� RQH�� WKHUH� DUH� WKH� ODERXU�VFDUFH�� KLJK�
LQFRPH��RLO�H[SRUWLQJ�FRXQWULHV�LQ�WKH�0LGGOH�(DVW�ZKLFK�DUH�FKDUDFWHUL]HG
E\�VLJQLILFDQW�ODERXU�VKRUWDJHV��LQVXIILFLHQW�VNLOOV�DPRQJ�VRPH�VHJPHQWV�RI
WKH�ORFDO�SRSXODWLRQ�DQG�D�ZLGH�UDQJH�RI�XQZDQWHG�MREV�ZKLFK�QDWLRQDOV�DUH
VLPSO\� XQZLOOLQJ� WR� GR�� )RU� DQRWKHU�� WKHUH� DUH� WKH� QHZO\� LQGXVWULDOL]LQJ�
PLGGOH�LQFRPH�FRXQWULHV�LQ�(DVW�DQG�6RXWKHDVW�$VLD��VXFK�DV�.RUHD��+RQJ
.RQJ��7DLZDQ��6LQJDSRUH��0DOD\VLD�DQG��WR�D�OLPLWHG�H[WHQW��HYHQ�7KDLODQG�
ZKLFK� DUH� LQFUHDVLQJO\� ODERXU�VFDUFH� DW� WKH� ORZHU� HQG� RI� WKH� VSHFWUXP�RI
VNLOOV�� 7KLV� GHPDQG� IRU� ODERXU� LPSRUWV� LV� PHW� LQ� VPDOO� SDUW� WKURXJK
WHPSRUDU\�PLJUDQWV�ZKR�DUH�JXHVW�ZRUNHUV�EXW�LQ�PXFK�ODUJHU�SDUW�WKURXJK
LOOHJDO�LPPLJUDQWV����7KH�ODWWHU�LV�SRVVLEOH�EHFDXVH�WKHUH�LV�FROOXVLRQ�RQ�WKH
SDUW�RI�HPSOR\HUV�ZKR�SD\�PXFK�ORZHU�ZDJHV�WR�VXFK�ZRUNHUV�DQG�EHFDXVH
JRYHUQPHQWV�FRQYHQLHQWO\�WXUQ�D�EOLQG�H\H�DV�VXFK�PLJUDQWV�GR�QRW�KDYH�WR
EH�SURYLGHG�ZLWK�DQ\�VRFLDO�VHFXULW\�EHQHILWV��,Q�WKH�VKRUW�WHUP��WKLV�SURFHVV
PD\� VORZ� GRZQ� EHFDXVH� RI� WKH� UHFHQW� ILQDQFLDO� FULVLV� LQ� WKHVH� $VLDQ
HFRQRPLHV�EXW��LQ�WKH�ORQJ�WHUP��WKH�GHPDQG�IRU�ODERXU�LPSRUWV�ZLOO�UHYLYH
DQG� JURZ�� 2I� FRXUVH�� PRVW� RI� WKHVH� FRXQWULHV� ZLOO� EH� FKDUDFWHUL]HG� E\
VLPXOWDQHRXV� LPSRUWV� RI� XQVNLOOHG� RU� VHPLVNLOOHG� ZRUNHUV� DQG� H[SRUWV� RI
KLJKO\�VNLOOHG�SHUVRQV�ZLWK�WHFKQLFDO�RU�SURIHVVLRQDO�TXDOLILFDWLRQV�
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7KHUH� DUH� ERWK� SXVK�IDFWRUV� DQG� SXOO�IDFWRUV� XQGHUO\LQJ� LQWHUQDWLRQDO
PLJUDWLRQ�� 7KH� GLVFXVVLRQ� LQ� WKH� SUHFHGLQJ� VHFWLRQ� DQDO\VHG� KRZ
JOREDOL]DWLRQ�PLJKW�RU�PLJKW�QRW�LQIOXHQFH�WKHVH�IDFWRUV��7KLV�LV�QHFHVVDU\
EXW�QRW�VXIILFLHQW��IRU�LW�LV�SRVVLEOH�WKDW�JOREDOL]DWLRQ��LQ�LWVHOI��PD\�FUHDWH
FRQGLWLRQV� DQG� XQOHDVK� IRUFHV� WKDW� FRXOG� EHFRPH� DQ� LPSHWXV� IRU� WKH
PRYHPHQW�RI�ODERXU�DFURVV�QDWLRQDO�ERXQGDULHV��7KH�HYLGHQFH�LV�OLPLWHG�\HW
VXJJHVWLYH��$QG�LW�OHDGV�PH�WR�VHW�RXW�WZR�SRVVLEOH�PHFKDQLVPV��ZKLFK�DUH
SODXVLEOH�K\SRWKHVHV��7KH�ILUVW�K\SRWKHVLV� LV� WKDW� WKHUH�DUH�VRPH�DWWULEXWHV
RI�JOREDOL]DWLRQ��ZKLFK�DUH�FRQGXFLYH�WR��DQG�KHOSIXO�IRU��SHRSOH�ZKR�VHHN
WR� FURVV� ERUGHUV� LQ� VHDUFK� RI� ZRUN�� 7KH� VHFRQG� K\SRWKHVLV� LV� WKDW
JOREDOL]DWLRQ� KDV� VHW� LQ� PRWLRQ� IRUFHV� ZKLFK� DUH� FUHDWLQJ� D� GHPDQG� IRU
ODERXU�PRELOLW\� DFURVV� ERUGHUV�� VRPH� ROG� IRUPV� DQG� VRPH� QHZ� IRUPV�� DV
DOVR� GHYHORSLQJ� LQVWLWXWLRQV� RQ� WKH� VXSSO\� VLGH� WR� PHHW� WKLV� GHPDQG�
&RQVLGHU�HDFK�LQ�WXUQ�

7KHUH� DUH� WKUHH� PLJUDQW�IULHQGO\� DWWULEXWHV� RI� JOREDOL]DWLRQ�� ZKLFK� DUH
VXSSRUWLYH�RI�FURVV�ERUGHU�ODERXU�IORZV�

)LUVW�� WKH� UHYROXWLRQ� LQ� WUDQVSRUW� DQG� FRPPXQLFDWLRQV� KDV� VODVKHG
JHRJUDSKLFDO�EDUULHUV��LQ�WHUPV�RI�WLPH�DQG�FRVW��QRW�RQO\�IRU�WKH�PRYHPHQW
RI�JRRGV�� VHUYLFHV�� WHFKQRORJ\�DQG� ILQDQFH��EXW�DOVR� IRU� WKH�PRYHPHQW�RI
SHRSOH�DFURVV�QDWLRQDO�ERXQGDULHV��&RPPXQLFDWLRQ�EHWZHHQ�SHRSOH�DFURVV
FRXQWULHV� LV�DOVR�PXFK�HDVLHU�DQG�IDU�FKHDSHU�� ,Q�������DLU� WUDQVSRUW�FRVWV
SHU�SDVVHQJHU�PLOH�ZHUH�OHVV�WKDQ�RQH�KDOI�RI�ZKDW�WKH\�ZHUH�LQ������DQG
QRW� HYHQ� RQH�VL[WK� RI� ZKDW� WKH\� ZHUH� LQ� ������ 6LPLODUO\�� LQ� �����
LQWHUQDWLRQDO�SKRQH�FKDUJHV�ZHUH�OHVV�WKDQ�RQH�WHQWK�RI�ZKDW�WKH\�ZHUH�LQ
������7KH�SULFH�RI�FRPSXWHUV�LQ������ZDV�MXVW�DERXW�RQH�WZHQWLHWK�RI�ZKDW
LW�ZDV�LQ���������7KXV��SRWHQWLDO�RU�DFWXDO�PLJUDQWV�DUH�QR�ORQJHU�GHWHUUHG
E\�WKH�FRVW�RI�WUDYHO�RU�WKH�FRVW�RI�VSHDNLQJ�WR�WKHLU�IDPLOLHV��IRU�LW�LV�QRZ
RQO\� D�PRGHVW� IUDFWLRQ� RI� WKHLU� LQFRPHV��$QG�� LQ�PRVW� FRXQWULHV�� DLUOLQHV
DQG�WHOHSKRQH�FRPSDQLHV�DJJUHVVLYHO\�FRPSHWH�ZLWK�HDFK�RWKHU�LQ�WHUPV�RI
SULFHV� WR� FDSWXUH� WKH� ODUJH� PDUNHW� IRU� WKHLU� VHUYLFHV� SURYLGHG� E\
LPPLJUDQWV��7KH� DGYHQW�RI� ,QWHUQHW�ZLWK� LWV� DUUD\� RI�ZHE� VLWHV�� FRPELQHG
ZLWK�WKH�UHPDUNDEOH�VSHHG�DQG�WKH�QHJOLJLEOH�FRVW�RI�H�PDLO��PDNHV� LW� WKDW
PXFK�HDVLHU�IRU�SHRSOH�WR�OLYH�DZD\�IURP�WKHLU�KRPHV�WHPSRUDULO\�RU�HYHQ
SHUPDQHQWO\�

6HFRQG��PDUNHW�LQVWLWXWLRQV�KDYH�GHYHORSHG�ZKLFK�PDNH�LW�PXFK�HDVLHU�IRU
SHRSOH� WR� PRYH� DFURVV� ERUGHUV�� )RU� RQH�� WKHUH� DUH� LQWHUPHGLDULHV� LQ� WKH
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ODERXU�H[SRUWLQJ� FRXQWULHV�� PRVWO\� EURNHUV� DQG� DJHQWV� ZKR� UHFUXLW� DQG
SODFH�SHRSOH�DEURDG�IRU�D�SULFH��)RU�DQRWKHU��JLYHQ�WKH�VXEVWDQWLDO�GHPDQG
IRU�LOOHJDO�LPPLJUDQWV��DV�DOVR�WKH�HQRUPRXV�SURILWV�DVVRFLDWHG�ZLWK�LW��WKHUH
DUH� EURNHUV� LQ� ERWK� ODERXU�LPSRUWLQJ� DQG� ODERXU�H[SRUWLQJ� FRXQWULHV�ZKR
DUH�HQJDJHG�LQ�LOOHJDO�WUDIILFNLQJ�RI�SHRSOH��,Q�WKLV�PLOLHX��WKH�FURVV�ERUGHU
PRYHPHQW�RI�SHRSOH�LV�QR�ORQJHU�GHSHQGHQW�XSRQ�WKH�DELOLW\�RI�LQGLYLGXDOV
DORQH� DV� LW� ZDV� XQWLO� QRW� VR� ORQJ� DJR�� 7KH� SURFHVV� RI� PLJUDWLRQ� LV� QRZ
IDFLOLWDWHG�E\� LQVWLWXWLRQDO� DUUDQJHPHQWV� WKDW�KDYH�HPHUJHG� LQ� UHVSRQVH� WR
QHHGV� SHUFHLYHG� E\� WKH� PDUNHW�� &RQVHTXHQWO\�� WUDQVDFWLRQ� FRVWV� DUH
SUREDEO\�ORZHU��7KHVH�PDUNHW�LQVWLWXWLRQV�DUH�UHLQIRUFHG�E\�VRFLDO�QHWZRUNV
RI�PLJUDQWV�LQ�WKH�ODERXU�LPSRUWLQJ�FRXQWULHV��6XFK�QHWZRUNV��ZKLFK�KDYH
HYROYHG�ZLWK�WKH�SDVVDJH�RI� WLPH�DQG�EHFRPH�VWURQJHU�ZLWK�JOREDOL]DWLRQ�
SURYLGH�WKHLU�FRPSDWULRWV�ZLWK�LQIRUPDWLRQ�RQ�LPPLJUDWLRQ�SURFHGXUHV�DQG
HPSOR\PHQW� SRVVLELOLWLHV��7KLV�KHOS�RIWHQ� H[WHQGV� WR� OHJDO� DGYLFH� RQ�YLVD
SURFHGXUHV� DQG� LPPLJUDWLRQ� ODZV�� %XW� WKDW� LV� QRW� DOO�� 7KH� QHWZRUNV� DOVR
ILQG�WHPSRUDU\�KRPHV�DQG�H[WHQG�ILQDQFLDO�VXSSRUW�WR�WKH�QHZ�DUULYDOV��7KH
ZRUG�GLDVSRUD�KDV�DFTXLUHG�D�JHQHULF�PHDQLQJ�

7KLUG��WKH�UHDFK�RI�WKH�HOHFWURQLF�PHGLD�LV�HQRUPRXV��$QG�VR�LV�WKH�SRZHU
RI� WHOHYLVLRQ� DV� D� PHGLXP�� )RU� RQH�� LW� KDV� OHG� WR� WKH� JOREDO� VSUHDG� RI
FXOWXUDO� LPSXOVHV�� 7KH� FXOWXUH� RI� WKH� \RXQJ� LQ� PHWURSROLWDQ� FLWLHV
HYHU\ZKHUH²QRUWK� RU� VRXWK�� HDVW� RU� ZHVW²LV� JOREDOL]HG�� MHDQV�� 7�VKLUWV�
VQHDNHUV�� MRJJLQJ�� IDVW�IRRGV��SRS�PXVLF��+ROO\ZRRG�PRYLHV�� VDWHOOLWH�79
DQG� VR� RQ�� &RQVXPHULVP� LV� JOREDO�� (YHQ� FRUUXSWLRQ� KDV� EHFRPH� VLPLODU
HYHU\ZKHUH�� 6R� WKDW� GLVWDQW� ODQGV� ZLWK� DQ� DOLHQ� FXOWXUH� DQG� D� GLIIHUHQW
ODQJXDJH�DUH�QHLWKHU�VWUDQJH�QRU�XQH[SHFWHG�IRU�WKH�SRWHQWLDO�PLJUDQW��)RU
DQRWKHU�� WKH� VDPH�PHGLD� FUHDWHV� D� KRPH� DZD\� IURP� KRPH� IRU� WKH� DFWXDO
PLJUDQW�� ,PPLJUDQW� FRPPXQLWLHV� KDYH� WKHLU� RZQ�79� FKDQQHOV�� WKHLU� RZQ
QHZVSDSHUV�DQG�WKHLU�RZQ�HQWHUWDLQPHQW�

7KH� SURFHVV� RI� JOREDOL]DWLRQ� LV� FUHDWLQJ� D� GHPDQG� IRU� QHZ� IRUPV� DQG
LQVWLWXWLRQDOL]LQJ� WKH� GHPDQG� IRU� ROG� IRUPV� RI� ODERXU� PRELOLW\�� ,Q� WKLV
SURFHVV��WKHUH�LV�DQ�LQKHUHQW�FRRUGLQDWLRQ�EHWZHHQ�WKH�GHPDQG�VLGH�DQG�WKH
VXSSO\�VLGH��7KHUH�DUH�WKUHH�LPSRUWDQW�PDQLIHVWDWLRQV�WKDW�DUH�ZRUWK�QRWLQJ�

)LUVW��WKH�UHDFK�DQG�WKH�VSUHDG�RI�WUDQVQDWLRQDO�FRUSRUDWLRQV�LV�ZRUOGZLGH�
,Q� WKH� SDVW�� WKH\� PRYHG� JRRGV�� VHUYLFHV�� WHFKQRORJ\�� FDSLWDO� DQG� ILQDQFH
DFURVV�QDWLRQDO�ERXQGDULHV�� ,QFUHDVLQJO\��KRZHYHU�� WKH\�KDYH�DOVR�EHFRPH
WUDQVQDWLRQDO� HPSOR\HUV� RI� SHRSOH���� 7KH\� SODFH� H[SDWULDWH� PDQDJHUV� LQ
LQGXVWULDOL]HG�DQG�GHYHORSLQJ�KRVW�FRXQWULHV��7KH\�UHFUXLW�SURIHVVLRQDOV�QRW
RQO\� IURP� LQGXVWULDOL]HG� FRXQWULHV� EXW� DOVR� IURP�GHYHORSLQJ� FRXQWULHV� IRU
SODFHPHQW� LQ� FRUSRUDWH� KHDGTXDUWHUV� RU� DIILOLDWHV� HOVHZKHUH�� 7KH\� HQJDJH
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ORFDO�VWDII� LQ�GHYHORSLQJ�FRXQWULHV��ZKR�DFTXLUH�VNLOOV�DQG�H[SHULHQFH� WKDW
PDNH� WKHP� HPSOR\DEOH� DEURDG� DIWHU� D� WLPH�� 7KH\� PRYH� LPPLJUDQW
SURIHVVLRQDOV� RI� IRUHLJQ� RULJLQ�� SHUPDQHQWO\� VHWWOHG� LQ� WKH� LQGXVWULDOL]HG
ZRUOG�� WR� UXQ� VXEVLGLDULHV� RU� DIILOLDWHV� LQ� WKHLU� FRXQWULHV� RI� RULJLQ�� 7KH\
HQJDJH� SURIHVVLRQDOV� IURP� ORZ�LQFRPH� FRXQWULHV�� SDUWLFXODUO\� LQ� VRIWZDUH
EXW�DOVR�LQ�HQJLQHHULQJ�RU�KHDOWK�FDUH��WR�ZRUN�RQ�D�FRQWUDFW�EDVLV�RQ�VSHFLDO
QRQ�LPPLJUDQW� VWDWXV� YLVDV�� ZKLFK� KDV� FRPH� WR� EH� NQRZQ� DV� 
ERG\�
VKRSSLQJ
�� 7KLV� LQWUD�ILUP� PRELOLW\� DFURVV� ERUGHUV� HDVLO\� VSLOOV� RYHU� LQWR
RWKHU�IRUPV�RI�LQWHUQDWLRQDO�ODERXU�PRELOLW\�

6HFRQG��WKH�PRELOLW\�RI�SURIHVVLRQDOV�KDV�UHJLVWHUHG�D�SKHQRPHQDO�LQFUHDVH
LQ�WKH�DJH�RI�JOREDOL]DWLRQ��,W�EHJDQ�ZLWK�WKH�EUDLQ�GUDLQ��,W�ZDV�IDFLOLWDWHG
E\� LPPLJUDWLRQ� ODZV� LQ� WKH� 8QLWHG� 6WDWHV�� &DQDGD� DQG� $XVWUDOLD�� ZKLFK
HQFRXUDJHG� SHRSOH� ZLWK� KLJK� VNLOOV� RU� SURIHVVLRQDO� TXDOLILFDWLRQV�� 7KLV
SURFHVV� KDV� LQWHQVLILHG� DQG� GLYHUVLILHG�� ,W� LV�� RI� FRXUVH�� VWLOO� SRVVLEOH� IRU
VFLHQWLVWV��GRFWRUV��HQJLQHHUV�DQG�DFDGHPLFV�WR�HPLJUDWH��%XW�WKHUH�DUH�PRUH
DQG�PRUH�SURIHVVLRQDOV�VXFK�DV�ODZ\HUV��DUFKLWHFWV��DFFRXQWDQWV��PDQDJHUV�
EDQNHUV� RU� WKRVH� VSHFLDOL]LQJ� LQ� FRPSXWHU� VRIWZDUH� DQG� LQIRUPDWLRQ
WHFKQRORJ\��ZKR�FDQ�HPLJUDWH�SHUPDQHQWO\��OLYH�DEURDG�WHPSRUDULO\��RU�VWD\
DW� KRPH� DQG� WUDYHO� IUHTXHQWO\� IRU� EXVLQHVV�� 7KHVH� SHRSOH� DUH� DOPRVW� DV
PRELOH�DV�FDSLWDO�DFURVV�ERUGHUV�

7KLUG��WKH�JOREDOL]DWLRQ�RI�HGXFDWLRQ�KDV�JDWKHUHG�PRPHQWXP��7KLV�KDV�WZR
GLPHQVLRQV�� 7KH� SURSRUWLRQ� RI� IRUHLJQ� VWXGHQWV� VWXG\LQJ� IRU� SURIHVVLRQDO
GHJUHHV�RU�GRFWRUDWHV�LQ�WKH�XQLYHUVLW\�V\VWHPV�RI� WKH�PDMRU� LQGXVWULDOL]HG
FRXQWULHV��LQ�SDUWLFXODU�WKH�8QLWHG�6WDWHV��LV�ODUJH�DQG�PRUH�WKDQ�WZR�WKLUGV
VLPSO\� VWD\� RQ���� 7KH� VLWXDWLRQ� LV� VLPLODU� LQ� (XURSH� DOEHLW� RQ� D� VPDOOHU
VFDOH�� $W� WKH� VDPH� WLPH�� FHQWUHV� RI� H[FHOOHQFH� LQ� KLJKHU� HGXFDWLRQ� LQ
ODERXU�H[SRUWLQJ� GHYHORSLQJ� FRXQWULHV� DUH� LQFUHDVLQJO\� DGRSWLQJ� FXUULFXOD
WKDW� FRQIRUP� WR� LQWHUQDWLRQDO�SDWWHUQV� DQG� VWDQGDUGV��*LYHQ� WKH� IDFLOLW\�RI
ODQJXDJH��VXFK�SHRSOH�DUH�HPSOR\DEOH�DOPRVW�DQ\ZKHUH�

,W�LV��WKXV��SODXVLEOH�WR�DUJXH�WKDW�JOREDOL]DWLRQ��LQ�LWVHOI��KDV�VHW�LQ�PRWLRQ
IRUFHV�ZKLFK�DUH�FUHDWLQJ�D�GHPDQG�IRU�ODERXU�PRELOLW\�DFURVV�ERUGHUV�DQG
DUH��DW�WKH�VDPH�WLPH��GHYHORSLQJ�LQVWLWXWLRQV�RQ�WKH�VXSSO\�VLGH�WR�PHHW�WKLV
GHPDQG��7KH�EDVLF� UHDVRQ� LV�VLPSOH��7KH� IDFWRUV��ZKLFK�PDNH� LW� HDVLHU� WR
PRYH�JRRGV��VHUYLFHV��FDSLWDO�� WHFKQRORJ\�DQG� LQIRUPDWLRQ�DFURVV�ERUGHUV�
EXW� IRU� H[SOLFLW� LPPLJUDWLRQ� ODZV� DQG� LPSOLFLW� FRQVXODU� SUDFWLFHV� WKDW� DUH
EDUULHUV�WR�HQWU\��DOVR�PDNH�LW�HDVLHU�WR�PRYH�SHRSOH�DFURVV�ERUGHUV��(DUOLHU�
,�PDGH�D�GLVWLQFWLRQ�EHWZHHQ�ILYH�FDWHJRULHV�RI�ODERXU�IORZV�DFURVV�QDWLRQDO
ERXQGDULHV�� ,W� ZRXOG� VHHP� WKDW� WKH� SURFHVV� RI� JOREDOL]DWLRQ� LV� JRLQJ� WR
LQFUHDVH�ODERXU�PRELOLW\�LQ�WKUHH�FDWHJRULHV��7KH�SURIHVVLRQDOV��DW�WKH�WRS�RI
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WKH� ODGGHU� RI� VNLOOV�� ZLOO� EH� DOPRVW� DV� PRELOH� DV� FDSLWDO�� ,QGHHG�� ZH� FDQ
WKLQN�RI�WKHP�DV�JOREDOL]HG�SHRSOH�ZKR�DUH�HPSOR\DEOH�DOPRVW�DQ\ZKHUH�LQ
WKH� ZRUOG�� 6LPLODUO\�� ZKHUH� LW� LV� QRW� IHDVLEOH� WR� LPSRUW� JRRGV� RU� H[SRUW
FDSLWDO� DV� D� VXEVWLWXWH� IRU� ODERXU� LPSRUWV�� RU� LV� OHVV� SURILWDEOH�� WKH� XVH� RI
JXHVW� ZRUNHUV�� ZKR� PRYH� DFURVV� ERUGHUV� RQ� D� WHPSRUDU\� EDVLV� IRU� D
VSHFLILHG�SXUSRVH�DQG�D�OLPLWHG�GXUDWLRQ��LV�ERXQG�WR�LQFUHDVH��$QG��GHVSLWH
WKH�SROLWLFDO�UHDOLW\�RI�LPPLJUDWLRQ�ODZV��WKH�PDUNHW�GULYHQ�FRQGLWLRQV�DQG
LQVWLWXWLRQV� EHLQJ� FUHDWHG� E\� JOREDOL]DWLRQ�� ZLOO� VXVWDLQ�� SHUKDSV� HYHQ
LQFUHDVH��LOOHJDO�LPPLJUDWLRQ�DQG�WKH�DVVRFLDWHG�FURVV�ERUGHU�ODERXU�IORZV�

7KH�SURFHVV�RI�JOREDOL]DWLRQ�PD\��WKXV��LQIOXHQFH�FURVV�ERUGHU�PRYHPHQWV
RI�SHRSOH�LQ�WKH�ZRUOG�HFRQRP\��%XW�WKH�SURVSHFWV�IRU�ODERXU�IORZV�LQ�WKH
ILUVW� TXDUWHU� RI� WKH� WZHQW\�ILUVW� FHQWXU\� DUH� DOVR� ERXQG� WR� EH� VKDSHG� E\
GHPRJUDSKLF� FKDQJH� DQG� SRSXODWLRQ� LPEDODQFHV�� ,W� LV� H[SHFWHG� WKDW�
EHWZHHQ� ����� DQG� ������ WKH� SRSXODWLRQ� RI� LQGXVWULDOL]HG� FRXQWULHV� ZLOO
UHPDLQ� DOPRVW� XQFKDQJHG� DW� DERXW� ����� ELOOLRQ� ZKLOH� WKH� SRSXODWLRQ� RI
GHYHORSLQJ�FRXQWULHV�ZLOO�LQFUHDVH�IURP���ELOOLRQ�WR�����ELOOLRQ��%XW�WKDW�LV
QRW�DOO��7KH�]HUR�SRSXODWLRQ�JURZWK� LQ� WKH� LQGXVWULDOL]HG�ZRUOG��FRPELQHG
ZLWK�LQFUHDVHG�OLIH�H[SHFWDQF\��LV�H[SHFWHG�WR�OHDG�WR�D�UDSLG�DJHLQJ�RI�WKH
SRSXODWLRQ� LQ� WKHVH� FRXQWULHV�� &RQVHTXHQWO\�� GHSHQGHQF\� UDWLRV� �WKH
SURSRUWLRQ�RI� WKH�SRSXODWLRQ�DJHG����\HDUV�RU�PRUH�� DUH�SURMHFWHG� WR� ULVH
VKDUSO\� IURP�DERXW�RQH�ILIWK� WR�PRUH� WKDQ�RQH�WKLUG����7KLV�PHDQV� WKDW� D
VKULQNLQJ� ZRUNLQJ� SRSXODWLRQ�� PDGH� XS� RI� SURGXFHUV� DQG� HDUQHUV�� ZRXOG
KDYH� WR� VXSSRUW� DQ� H[SDQGLQJ� HOGHUO\� SRSXODWLRQ��PDGH� XS� RI� FRQVXPHUV
DQG� SHQVLRQHUV�� 1RWZLWKVWDQGLQJ� WHFKQLFDO� SURJUHVV�� ODERXU� VKRUWDJHV� DUH
LQHYLWDEOH��7KLV��LQ�LWVHOI��ZLOO�FUHDWH�D�GHPDQG�IRU�LPPLJUDQWV��7KH�DJHLQJ
RI� LQGXVWULDO� VRFLHWLHV�� KRZHYHU�� ZLOO� DOVR� JHQHUDWH� D� GHPDQG� IRU� ODERXU
LPSRUWV� WR� SURYLGH� VHUYLFHV�� VXFK� DV� KHDOWK�FDUH� DQG� KRPH�FDUH�� VR� DV� WR
PDLQWDLQ�WKH�TXDOLW\�RI�OLIH�DPRQJ�WKH�DJHG�RU�WKH�HOGHUO\�LQ�WKH�SRSXODWLRQ�
6XFK� VHUYLFH� SURYLGHUV�� ZKHWKHU� SHUPDQHQW� HPLJUDQWV�� JXHVW� ZRUNHUV� RU
LOOHJDO� LPPLJUDQWV�� ZRXOG� KDYH� FRPH� IURP� WKH� GHYHORSLQJ� ZRUOG�
7KHUHIRUH��HYHQ�LI�JOREDOL]DWLRQ�FUHDWHV�PRUH�HPSOR\PHQW�DQG�EHWWHU�OLYLQJ
FRQGLWLRQV� LQ� VXUSOXV�ODERXU� FRXQWULHV�� WKH� GHPRJUDSKLF� IDFWRU� PD\
DFFHQWXDWH� ERWK� HPLJUDWLRQ� SUHVVXUHV� DQG� LPPLJUDWLRQ� QHHGV� WR� VKDSH
ODERXU�IORZV�LQ�WKH�IXWXUH�

,Q� VXP�� LW� ZRXOG� EH� UHDVRQDEOH� WR� LQIHU� WKDW� WKHUH� LV� D� SRWHQWLDO� FRQIOLFW
EHWZHHQ� WKH� ODZV� RI� QDWLRQV� WKDW� UHVWULFW� WKH�PRYHPHQW� RI� SHRSOH� DFURVV
ERUGHUV�DQG�WKH�HFRQRPLFV�RI�JOREDOL]DWLRQ� WKDW� LQGXFHV� WKH�PRYHPHQW�RI
SHRSOH� DFURVV� ERUGHUV�� $QG�� ZLWKLQ� OLPLWV�� PDUNHWV� DUH� DGHSW� DW
FLUFXPYHQWLQJ� UHJXODWLRQV�� $V� ZH� HQWHU� WKH� WZHQW\�ILUVW� FHQWXU\�� WKLV
SURFHVV� PD\� EH� UHLQIRUFHG� E\� GHPRJUDSKLF� FKDQJH�� 7KH� DJHLQJ� RI� WKH
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SRSXODWLRQ� LQ� WKH� LQGXVWULDOL]HG� FRXQWULHV�� ZKLFK� LV� D� FRQVHTXHQFH� RI
LQFUHDVHG�OLIH�H[SHFWDQF\�DQG�]HUR�SRSXODWLRQ�JURZWK��FDUULHV�DQ�HQRUPRXV
SRWHQWLDO� IRU� UHYLYLQJ� ODERXU� IORZV� DFURVV� QDWLRQDO� ERXQGDULHV�� ,I� VXFK
PRYHPHQWV�RI�ODERXU�EHFRPH�DQ�HFRQRPLF�QHFHVVLW\��LW�FRXOG�HYHQ�OHDG�WR
VHOHFWLYH� UHOD[DWLRQ� RI� LPPLJUDWLRQ� ODZV� DQG� FRQVXODU� SUDFWLFHV�� +LVWRU\�
SUREDEO\��ZLOO�QRW�UHSHDW�LWVHOI��%XW�LW�ZRXOG�EH�ZLVH�WR�OHDUQ�IURP�KLVWRU\�

9, ,668(6��352%/(06�$1'�*29(51$1&(

7KHUH� DUH� KDUGO\� DQ\� LQWHUQDWLRQDO� UXOHV� RU� LQWHUQDWLRQDO� LQVWLWXWLRQV� WKDW
JRYHUQ�FURVV�ERUGHU�PRYHPHQWV�RI�SHRSOH��7KH�VROLWDU\�H[FHSWLRQ��SHUKDSV�
LV�WKH�81+&5��,WV�VWDWXWHV��ZKLFK�ZHUH�DGRSWHG�E\�WKH�*HQHUDO�$VVHPEO\
RI� WKH� 8QLWHG� 1DWLRQV� LQ� ������ SURYLGHG� IRU� WKH� SURWHFWLRQ� RI� UHIXJHHV�
7KHVH�DOVR�VHW�RXW�FULWHULD�IRU�YROXQWDU\�UHSDWULDWLRQ��ORFDO�VHWWOHPHQW�LQ�WKH
FRXQWU\� RI� DV\OXP� DQG� UHVHWWOHPHQW� LQ� WKLUG� FRXQWULHV�� 5HSDWULDWLRQ�
VHWWOHPHQW� DQG� UHVHWWOHPHQW�ZHUH� WKRXJKW� RI� DV� GXUDEOH� VROXWLRQV� WKDW� WKH
LQWHUQDWLRQDO� FRPPXQLW\� VKRXOG� SXUVXH�� 7KLV� LQVWLWXWLRQDO� IUDPHZRUN� KDV
HYROYHG�ZLWK�WKH�SDVVDJH�RI�WLPH�LQ�UHVSRQVH�WR�FKDQJHV�LQ�WKH�QDWXUH�DQG
WKH�GLPHQVLRQV�RI�WKH�UHIXJHH�SUREOHP��7KH�RULJLQDO�REMHFW�ZDV�WR�SURYLGH
UHOLHI� DQG� UHVHWWOHPHQW�� 5HOLHI� SURYLGHG� D� WHPSRUDU\� VDIH� KDYHQ� IRU
UHIXJHHV��ZKLOH� UHVHWWOHPHQW�PHDQW� D� UHFRJQLWLRQ� WKDW� WKRVH�ZKR� KDG� IOHG
IURP�WKHLU�KRPHV�ZHUH�XQOLNHO\�WR�UHWXUQ��7KH�HQG�RI�WKH�FROG�ZDU�DQG�WKH
JHRJUDSKLFDO�VSUHDG�RI�WKH�UHIXJHH�SUREOHP�KDYH�OHG�WR�HPSKDVLV�RQ�DQ�ROG
REMHFW�DQG�WKH�LQWURGXFWLRQ�RI�D�QHZ�REMHFW��7KH�IRUPHU�VHHNV�WR�HQFRXUDJH
YROXQWDU\� UHSDWULDWLRQ� DIWHU� FRQIOLFWV� HQG� WKURXJK� HFRQRPLF� DVVLVWDQFH� IRU
UHFRQVWUXFWLRQ�DQG�GHYHORSPHQW��7KH�ODWWHU�VHHNV�WR�DGGUHVV�WKH�URRW�FDXVHV
RI� WKH�SUREOHP�LQ�DQ�HQGHDYRXU� WR�SUHYHQW� VXFK�RFFXUUHQFHV��7KH� UHIXJHH
SUREOHP��RI�FRXUVH��LV�D�VXEMHFW�LQ�LWVHOI�ZKLFK�LV�EH\RQG�WKH�VFRSH�RI�WKLV
SDSHU���� )RU� WKH� FURVV�ERUGHU� PRYHPHQW� RI� SHRSOH� RWKHU� WKDQ� UHIXJHHV�
KRZHYHU�� WKHUH� DUH� QR� LQWHUQDWLRQDO� LQVWLWXWLRQV� RU� UXOHV�� OHW� DORQH
JRYHUQDQFH�� 6XFK� FURVV�ERUGHU� PRYHPHQWV� DUH� JRYHUQHG� HQWLUHO\� E\
QDWLRQDO�LPPLJUDWLRQ�ODZV�DQG�FRQVXODU�SUDFWLFHV�

,Q� WKLV� FRQWH[W�� WKH� IXQGDPHQWDO� TXHVWLRQ� DULVHV� IURP� WKH� DV\PPHWU\
EHWZHHQ�WKH�IUHH�PRYHPHQW�RI�FDSLWDO�DQG�WKH�XQIUHH�PRYHPHQW�RI�ODERXU
DFURVV�QDWLRQDO�ERXQGDULHV��,Q�WKH�FRQWHPSRUDU\�ZRUOG�HFRQRP\��HFRQRPLF
RSHQQHVV� LV� QRW� VLPSO\� FRQILQHG� WR� WUDGH� IORZV�� LQYHVWPHQW� IORZV� DQG
ILQDQFLDO� IORZV�� ,W� DOVR� H[WHQGV� WR� IORZV� RI� VHUYLFHV�� WHFKQRORJ\�
LQIRUPDWLRQ� DQG� LGHDV� DFURVV� ERUGHUV�� %XW� WKH� FURVV�ERUGHU� PRYHPHQW� RI
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SHRSOH� LV� FORVHO\� UHJXODWHG� DQG� KLJKO\� UHVWULFWHG�� $� SHUIHFW� V\PPHWU\
EHWZHHQ� ODERXU� DQG� FDSLWDO�PD\�QRW� EH� D� SODXVLEOH� LGHD� LQ� WKH� FRQWH[W� RI
SROLWLFDO� UHDOLW\�� ,Q� WKH� DEVWUDFW� ZRUOG� RI� RUWKRGR[� HFRQRPLF� WKHRU\�
KRZHYHU�� WKH� V\PPHWU\� EHWZHHQ� ODERXU� DQG� FDSLWDO�� DV� IDFWRUV� RI
SURGXFWLRQ��LV�RQO\�ORJLFDO��$IWHU�DOO��LQWHUQDWLRQDO�ODERXU�PRYHPHQWV�FUHDWH
HIILFLHQF\� JDLQV� LQ� D� QHRFODVVLFDO� VHQVH�� DV� PXFK� DV� LQWHUQDWLRQDO� FDSLWDO
PRYHPHQWV��ZKHQ�ZRUNHUV�PRYH�WR�ZKHUH�WKH\�DUH�PRUH�SURGXFWLYH��,Q�WKLV
PRGH��WKH�FDVH�IRU�XQUHVWULFWHG�ODERXU�PRELOLW\�LV�DV�FRPSHOOLQJ�DV�WKH�FDVH
IRU� XQUHVWULFWHG� FDSLWDO� PRELOLW\� RU� WKH� FDVH� IRU� IUHH� WUDGH�� ,W� ZRXOG
FRQWULEXWH� DV� PXFK� WR� RSWLPL]LQJ� UHVRXUFH� DOORFDWLRQ� DQG� PD[LPL]LQJ
HFRQRPLF� ZHOIDUH� IRU� WKH� ZRUOG� DV� D� ZKROH�� <HW�� WKLV� LV� QRW� SDUW� RI
FRQYHQWLRQDO�ZLVGRP��(FRQRPLF� WKHRU\�� LW�ZRXOG�VHHP�� LV�DOVR�VKDSHG�E\
SROLWLFDO�UHDOLW\�

1HYHUWKHOHVV�� LW� LV� SODXVLEOH� WR� VXJJHVW� WKDW� LI� WKHUH� LV� DOPRVW� FRPSOHWH
IUHHGRP� RI� FDSLWDO� PRELOLW\� DFURVV� QDWLRQDO� ERXQGDULHV�� WKH� GUDFRQLDQ
UHVWULFWLRQV�RQ�ODERXU�PRELOLW\�DFURVV�QDWLRQDO�ERXQGDULHV�VKRXOG�DW�OHDVW�EH
UHGXFHG�� LI� QRW� HOLPLQDWHG�� 6LPLODUO\�� LW� LV� UHDVRQDEOH� WR� DUJXH� WKDW� DQ\
SURYLVLRQV� IRU� FRPPHUFLDO� SUHVHQFH� RI� FRUSRUDWH� HQWLWLHV� �FDSLWDO�� VKRXOG
FRUUHVSRQG�WR�SURYLVLRQV�IRU�WHPSRUDU\�PLJUDWLRQ�RI�ZRUNHUV��ODERXU���MXVW
DV�WKH�ULJKW�RI�HVWDEOLVKPHQW�IRU�FRUSRUDWH�HQWLWLHV��FDSLWDO��KDV�DQ�DQDORJXH
LQ� WKH� ULJKW�RI�UHVLGHQFH� IRU� SHUVRQV� �ODERXU����� ,QGHHG�� LI� VXFK� D
SHUVSHFWLYH� LV� FDUULHG� WR� LWV� ORJLFDO� FRQFOXVLRQ�� WKH� PRYHPHQW� RI� ODERXU
DFURVV� ERUGHUV�PXVW� EH� MXVW� DV� IUHH� DV� WKH�PRYHPHQW� RI� FDSLWDO�� ,W� LV� QRW
VXUSULVLQJ�WKDW� WKH� WZR�YLHZV�RQ� WKLV�PDWWHU�DUH�SRODU�RSSRVLWHV����2Q� WKH
RQH�KDQG�� WKHUH� LV�D� ULJKWV�EDVHG�DUJXPHQW� WKDW� WKH� IUHHGRP�RI�PRYHPHQW
ZLWKLQ�FRXQWULHV�LV�D�EDVLF�KXPDQ�ULJKW�DQG�WKHUH�LV�QR�UHDVRQ�ZK\�LW�VKRXOG
QRW� H[WHQG�DFURVV� FRXQWULHV��:KDW� LV�PRUH�� LQ� VR� IDU� DV� WKH� FLWL]HQVKLS� RI
LQGXVWULDOL]HG�FRXQWULHV� LV� WKH�PRGHUQ�HTXLYDOHQW�RI� IHXGDO�SULYLOHJH�� VXFK
IUHHGRP�RI�PRYHPHQW�ZRXOG�UHGXFH�LQWHUQDWLRQDO�HFRQRPLF�LQHTXDOLWLHV���
2Q�WKH�RWKHU�KDQG��WKHUH�LV�D�FRPPXQLW\�EDVHG�DUJXPHQW�WKDW�QDWLRQV�KDYH
D� ULJKW� WR� VHOI�GHWHUPLQDWLRQ� LQ� WHUPV� RI� VRFLDO� FRKHVLRQ� DQG� FXOWXUDO
VROLGDULW\��:KDW�LV�PRUH��XQUHVWULFWHG�LPPLJUDWLRQ�LV�ERXQG�WR�KDYH�VHULRXV
HFRQRPLF� DQG� VRFLDO� LPSOLFDWLRQV� IRU� FLWL]HQV�� ,W� LV� ZRUWK� QRWLQJ� WKDW� WKH
8QLWHG�1DWLRQV�&KDUWHU�LQFRUSRUDWHV�ERWK�SHUVSHFWLYHV��)RU�RQH�� LW�DFFHSWV
WKH� KXPDQ� ULJKW� RI� IUHHGRP� RI� PRYHPHQW� DV� D� XQLYHUVDO� SULQFLSOH�� )RU
DQRWKHU�� LW� UHFRJQL]HV� WKDW� VRYHUHLJQ� VWDWHV� KDYH� D� ULJKW� RI� VHOI�
GHWHUPLQDWLRQ�� 7KHUH� LV� FOHDUO\� DQ� LQKHUHQW� WHQVLRQ� EHWZHHQ� WKHVH
SHUVSHFWLYHV��ZKLFK�FDQ�UHDGLO\�WXUQ�LQWR�D�FRQWUDGLFWLRQ�

,UUHVSHFWLYH� RI� KRZ� DQ\� SHUVRQ� FKRRVHV� EHWZHHQ� WKHVH� WZR� H[WUHPH
SRVLWLRQV�� WKH� SROLWLFDO� UHDOLW\� LV� FOHDU�� $� VLJQLILFDQW� UHOD[DWLRQ� RI
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LPPLJUDWLRQ� ODZV� LV� VLPSO\� QRW� LQ� WKH� UHDOP� RI� WKH� IHDVLEOH�� $Q
LQWHUQDWLRQDO�DFFHSWDQFH�RI�XQLYHUVDO�PRUDO�REOLJDWLRQV�LV�SHUKDSV�RXW�RI�WKH
TXHVWLRQ�� $W� OHDVW� IRU� WKH� SUHVHQW�� 7KHUH� LV�� RI� FRXUVH�� D� VWURQJ� FRQFHUQ
DERXW�PRXQWLQJ�SUHVVXUHV�IRU�LQWHUQDWLRQDO�PLJUDWLRQ�ZKLFK�VXUIDFH�DOPRVW
HYHU\ZKHUH��1DWLRQDO� LQWHUHVWV� DQG� OLEHUDO� FRQFHUQV� DSSHDU� WR� FRLQFLGH� LQ
WKH�UHVSRQVH�WKDW�KDV�JDWKHUHG�PRPHQWXP�DV�DQ� LGHD� LQ� UHFHQW� WLPHV��7KH
SUHVFULSWLRQ�LV�WR�VRPHKRZ�UHGXFH�HPLJUDWLRQ�SUHVVXUHV����,Q�WKH�HFRQRPLF
VSKHUH�� LW� LV� EHOLHYHG� WKDW� HFRQRPLF� GHYHORSPHQW� ZKLFK� LPSURYHV� WKH
PDWHULDO� OLYLQJ� FRQGLWLRQV� RI� SHRSOH� LQ� SRRU� FRXQWULHV�ZRXOG� GDPSHQ� WKH
SUHVVXUHV� IRU� YROXQWDU\� PLJUDWLRQ� WKDW� LV� PRWLYDWHG� E\� HFRQRPLF� IDFWRUV�
'HYHORSPHQW� DVVLVWDQFH� IURP� ULFK� WR� WKH� SRRU� FRXQWULHV� LV� PHDQW� WR
IDFLOLWDWH�WKLV�SURFHVV��,Q�WKH�SROLWLFDO�VSKHUH��LW� LV�EHOLHYHG�WKDW� WKH�VSUHDG
RI�SROLWLFDO�GHPRFUDF\�ZKLFK�SURWHFWV� WKH�KXPDQ� ULJKWV�RI�SHRSOH� LQ�SRRU
FRXQWULHV� ZLWK� DXWKRULWDULDQ� UHJLPHV� ZRXOG� GDPSHQ� WKH� VXUJH� RI� GLVWUHVV
PLJUDWLRQ� WKDW� LV� GULYHQ� E\� SROLWLFDO� UHSUHVVLRQ� RU� VRFLDO� H[FOXVLRQ�
+XPDQLWDULDQ�DVVLVWDQFH�IURP�ULFK�WR�SRRU�FRXQWULHV��ZKLFK�VHHNV�WR�DVVLVW
LQ� UHKDELOLWDWLRQ� DQG� UHFRQVWUXFWLRQ�� LV� PHDQW� WR� IDFLOLWDWH� WKLV� SURFHVV�
7KHVH� DUH� VWDWHPHQWV� RI� JRRG� LQWHQWLRQV�� ZKLFK� DUH� VRPHWLPHV� ORQJ� RQ
ZRUGV�DQG�VKRUW�RQ�VXEVWDQFH��$QG�WKHUH�LV�RIWHQ�D�PLVPDWFK�EHWZHHQ�ZKDW
LV� VDLG� DQG� ZKDW� LV� GRQH�� (YHQ� ZLWKRXW� VXFK� SUREOHPV�� LW� PXVW� EH
UHFRJQL]HG� WKDW� WKH� UHDFK� RI� HFRQRPLF� GHYHORSPHQW� DQG� WKH� VSUHDG� RI
SROLWLFDO� GHPRFUDF\� UHTXLUH� PXFK� PRUH� WKDQ� GHYHORSPHQW� DVVLVWDQFH� RU
KXPDQLWDULDQ�DVVLVWDQFH��7KXV��VXFK�HQGHDYRXUV��ZKLFK�DUH�PRVW�GHVLUDEOH�
PD\�RU�PD\�QRW�UHGXFH�SUHVVXUHV�IRU�ODERXU�H[SRUWV��IRU�HYHQ�LI�WKH�QHHG�WR
PLJUDWH� GHFUHDVHV� WKH� DELOLW\� WR� PLJUDWH� LQFUHDVHV�� :KDW� LV� PRUH�� WKLV
FDQQRW� UHGXFH� WKH� HPHUJLQJ� QHHGV� IRU� ODERXU� LPSRUWV� LQ� WKH� ULFK
LQGXVWULDOL]HG� FRXQWULHV� RU� HYHQ� LQ� WKH� PLGGOH� LQFRPH� LQGXVWULDOL]LQJ
FRXQWULHV�

,QWHUQDWLRQDO� PLJUDWLRQ� LV� D� UHDOLW\�� ,W� FDQQRW� EH� ZLVKHG� DZD\�� 7KXV�� WKH
DOPRVW�FRPSOHWH�DEVHQFH�RI�LQWHUQDWLRQDO�LQVWLWXWLRQV��RU�UXOHV��WKDW�JRYHUQ
WKH� FURVV�ERUGHU� PRYHPHQW� RI� SHRSOH� LV� D� FDXVH� IRU� FRQFHUQ�� $QG� LW� LV
HVVHQWLDO� WR� UHIOHFW� XSRQ� WKLV� QHHG� ZKLFK� KDV� JURZQ� ZLWK� WKH� SDVVDJH� RI
WLPH��$V�ZH�HQWHU�WKH�WZHQW\�ILUVW�FHQWXU\��LW�LV�QHFHVVDU\�WR�KLJKOLJKW�WZR
GLPHQVLRQV�RI�JRYHUQDQFH�QHHGV� LQ� WKLV�VSKHUH��)LUVW��ZH�KDYH� WR� WKLQN�RI
WKH� DFWXDO�PLJUDQWV� VR� DV� WR� HQVXUH� ULJKWV� DQG� WR� HOLPLQDWH� DEXVH� LQ� WKHLU
FRXQWULHV�RI�UHVLGHQFH�DIWHU�WKH\�KDYH�PRYHG��6HFRQG��ZH�KDYH�WR�WKLQN�RI
WKH� SRWHQWLDO� PLJUDQWV� EHIRUH� WKH\� KDYH� PRYHG� VR� WKDW� WKH� FURVV�ERUGHU
PRYHPHQW�RI�SHRSOH�LV�JRYHUQHG�DW�OHDVW�LQ�SDUW�E\�WUDQVSDUHQW�DQG�XQLIRUP
PXOWLODWHUDO�UXOHV�UDWKHU� WKDQ�E\�GLYHUVH�QDWLRQDO� ODZV�DQG�QRQ�WUDQVSDUHQW
FRQVXODU�SUDFWLFHV�DORQH��&RQVLGHU�HDFK�RI�WKHVH�LQ�WXUQ�
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$PRQJ� WKH�DFWXDO�PLJUDQWV�� LW� LV�QHFHVVDU\� WR�PDNH�D�GLVWLQFWLRQ�EHWZHHQ
OHJDO�LPPLJUDQWV�DQG�LOOHJDO�LPPLJUDQWV��7KHUH�DUH�VRPH�VLPLODULWLHV�LQ�WKH
SUREOHPV�IDFHG�E\�WKHP��%XW� WKHUH�DUH�DOVR� LPSRUWDQW�GLIIHUHQFHV��)RU�WKH
IRUPHU��WKH�HVVHQWLDO�REMHFWLYH�VKRXOG�EH�WR�HQVXUH�D�UHVSHFW�IRU�WKHLU�ULJKWV�
)RU�WKH�ODWWHU��WKH�IXQGDPHQWDO�REMHFWLYH�VKRXOG�EH�WR�HOLPLQDWH�H[SORLWDWLRQ
DQG� DEXVH�� 7KXV�� WKH� LQVWLWXWLRQDO� VROXWLRQV� ZRXOG� QHHG� WR� EH� VRPHZKDW
GLIIHUHQW�

7KHUH� DUH� VRPH� JHQXLQH� FDXVHV� IRU� FRQFHUQ� HYHQ� DERXW� WKH� ZRUNLQJ� DQG
OLYLQJ� FRQGLWLRQV� RI� OHJDO� PLJUDQWV���� ,Q� WKH� LQGXVWULDOL]HG� FRXQWULHV�� WKH
SUREOHPV� RI� LPPLJUDQW� ZRUNHUV� DUH� DFFHQWXDWHG� E\�� �L�� KLJK�OHYHOV� RI
XQHPSOR\PHQW�DPRQJ�XQVNLOOHG�ZRUNHUV�� �LL�� IOH[LELOLW\� LQ� ODERXU�PDUNHWV
ZLWK�PXFK�ZHDNHU�WUDGH�XQLRQV��DQG��LLL��UHIRUPV�LQ�VRFLDO�VHFXULW\�V\VWHPV
DVVRFLDWHG�ZLWK� WKH� UHWUHDW�RI� WKH�ZHOIDUH� VWDWH�� (YHQ�ZLWKRXW� [HQRSKRELF
DWWLWXGHV��ZKLFK�DUH�EHJLQQLQJ�WR�VXUIDFH� LQ�PDQ\�FRXQWULHV��HDFK�RI�WKHVH
GHYHORSPHQWV�KDV�D�PRUH�SURQRXQFHG�HIIHFW�RQ�PLJUDQWV�WKDQ�RQ�QDWLRQDOV�
,Q� WKH�KLJK�LQFRPH�RU�PLGGOH�LQFRPH�GHYHORSLQJ�FRXQWULHV��ZKLFK� LPSRUW
ODERXU�� WKH�SUREOHPV�RI� LPPLJUDQW�ZRUNHUV� DUH�PXFK�PRUH� DFXWH� DQG� DUH
H[DFHUEDWHG� E\�� �L�� WKH� GLVWLQFWO\� LQIHULRU� VWDWXV� RI� FRQWUDFW� ZRUNHUV� ZKR
KDYH� QR� OHJDO� FODLP� WR� SHUPDQHQW� VHWWOHPHQW�� OHW� DORQH� FLWL]HQVKLS�� �LL�
UXGLPHQWDU\� RU� PLQLPDO� V\VWHPV� RI� VRFLDO� SURWHFWLRQ�� DQG� �LLL�� WKH� QHDU
DEVHQFH�RI�WUDGH�XQLRQ�PRYHPHQWV�RU�PDQGDWHG�ODERXU�VWDQGDUGV��,W�LV�QRW
VXUSULVLQJ� WKDW� WKH� OLYLQJ� FRQGLWLRQV� RI� LPPLJUDQW� ZRUNHUV� LQ� GHYHORSLQJ
FRXQWULHV�DUH�GLVFHUQLEO\�ZRUVH��ZKLOH�WKHLU�ULJKWV�DUH�PXFK�ZHDNHU��WKDQ�LQ
WKH� LQGXVWULDOL]HG� FRXQWULHV��:KDW� QHHGV� WR� EH� GRQH� LV� FOHDU�� )LUVW�� WKHUH
PXVW� EH� VRFLDO� SURWHFWLRQ� IRU� PLJUDQWV� ZKLFK� LV� DW� SDU� ZLWK� WKDW� IRU
QDWLRQDOV�� 6HFRQG�� WKHUH� PXVW� EH� D� GLVFLSOLQH� RQ� HPSOR\HUV� ZKR� H[SORLW
PLJUDQW�ZRUNHUV�LQ�WHUPV�RI�ZDJHV�SDLG�RU�KRXUV�ZRUNHG��7KLUG��HYHU\WKLQJ
PXVW� EH� GRQH� WR� FRPEDW� WKH� SK\VLFDO� DQG� VH[XDO� DEXVH� RI� PLJUDQWV�
SDUWLFXODUO\�ZRPHQ�PLJUDQW�ZRUNHUV�� ,Q�RWKHU�ZRUGV�� WKHUH�PXVW�EH� VRPH
HTXLYDOHQW�RI� WKH�FRQFHSW�RI� 
QDWLRQDO� WUHDWPHQW
� IRU�PLJUDQW�ZRUNHUV�ZKR
KDYH�EHHQ�DGPLWWHG�WR�WKHLU�FRXQWULHV�RI�GHVWLQDWLRQ�LQ�DFFRUGDQFH�ZLWK�WKH
ODZV� RI� WKH� ODQG�� 7KH� LPSRUWDQFH� RI� VXFK� 
QDWLRQDO� WUHDWPHQW
� FDQQRW� EH
VWUHVVHG�HQRXJK��,Q�WKLV�FRQWH[W��LW�LV�HVVHQWLDO�WR�GUDZ�DWWHQWLRQ�WR�D�VWULNLQJ
DV\PPHWU\�� 7KHUH� LV� VR� PXFK� HPSKDVLV� RQ� ODERXU� VWDQGDUGV�� ZKLFK� DUH
VRXJKW�WR�EH�ORGJHG�LQ�WKH�:72��7KHUH�LV�VR�OLWWOH�FRQFHUQ�DERXW�ULJKWV�RI
PLJUDQW�ZRUNHUV��ZKLFK�DUH�ZULWWHQ�LQWR�REVFXUH�,/2�FRQYHQWLRQV�WKDW�KDYH
EHHQ� UDWLILHG�PRVWO\� E\� ODERXU�H[SRUWLQJ� FRXQWULHV� UDWKHU� WKDQ� E\� ODERXU�
LPSRUWLQJ� FRXQWULHV�� <HW�� LW� VKRXOG� EH� FOHDU� WKDW� ODERXU� VWDQGDUGV� DQG
PLJUDQWV
�ULJKWV�DUH�WZR�VLGHV�RI�WKH�VDPH�FRLQ��7KH�IRUPHU�LV�WKH�IRFXV�RI
DWWHQWLRQ� EHFDXVH� ODERXU� VWDQGDUGV� DUH� WR� EH� LPSRVHG� PRVWO\� RQ� SRRU
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FRXQWULHV��ZKLOH� WKH� ODWWHU�LV�WKH�REMHFW�RI�QHJOHFW�EHFDXVH�PLJUDQWV
� ULJKWV
DUH�WR�EH�LPSOHPHQWHG�LQ�ODUJH�SDUW�E\�ULFK�FRXQWULHV��7KHUH�LV�DQ�REYLRXV
QHHG� WR� UHGUHVV� WKH� EDODQFH�� 7KH� ULJKWV� RI� PLJUDQW� ZRUNHUV� FDQ� RQO\� EH
SURWHFWHG�WKURXJK�DQ�XQGHUVWDQGLQJ�EHWZHHQ��DQG�D�FRPPLWPHQW�RQ�WKH�SDUW
RI�� VRYHUHLJQ� QDWLRQ�VWDWHV�� 7KLV�� LQ� WXUQ�� UHTXLUHV� D� XQLYHUVDO� DFFHSWDQFH
DQG� UDWLILFDWLRQ� RI� ,/2� FRQYHQWLRQV� RQ� PLJUDQW� ZRUNHUV���� 7KH� LVVXH� RI
ODERXU�VWDQGDUGV��RI�FRXUVH�� LV� VLPSO\�QRW� LQ� WKH�GRPDLQ�RI� WKH�:72�DQG
VKRXOG� UHPDLQ� LQ� WKH� ,/2�ZKHUH� WKH� ULJKWV� RI�ZRUNHUV� DUH� D� IXQGDPHQWDO
FRQFHUQ�

7KH� ODERXU� IORZV� DVVRFLDWHG�ZLWK� LOOHJDO�PLJUDWLRQ�� DWWULEXWDEOH� WR�PDUNHW
IRUFHV�GHVSLWH�LPPLJUDWLRQ�ODZV��DUH�DOVR�D�UHDOLW\����$QG�LW�LV�SRVVLEOH�WKDW
VXFK� ODERXU� IORZV� PD\� LQFUHDVH� LQ� WKH� IXWXUH�� <HW�� WKH� SOLJKW� RI� LOOHJDO
LPPLJUDQWV�� HYHU\ZKHUH�� LV� D� FDXVH� IRU� VHULRXV� FRQFHUQ�� 7KH� ZRUNLQJ
FRQGLWLRQV� DUH� H[SORLWDWLYH�� WKH� OLYLQJ� FRQGLWLRQV� DUH� DE\VPDO�� WKH� ULVN� RI
FDSWXUH� DQG� UHSDWULDWLRQ� LV� HYHU� SUHVHQW�� DQG� WKH� VWUDQJOHKROG� RI
LQWHUQDWLRQDO�FULPLQDO�V\QGLFDWHV� LV�FRPPRQ�HQRXJK��7KLV� LV�QRW�VLPSO\�D
PDWWHU� RI� HQIRUFLQJ� WKH� ODZ�� ,Q�PDQ\� FRXQWULHV��ZKLFK� H[SHULHQFH� ODERXU
VKRUWDJHV�LQ�VHOHFWHG�RFFXSDWLRQV��VHFWRUV�RU�DFWLYLWLHV�� LQWHUPHGLDULHV�ZKR
DFW�LQ�FROOXVLRQ�ZLWK�HPSOR\HUV�DUH�UHVSRQVLEOH�IRU�WKH�LOOHJDO�LPPLJUDWLRQ
ZKLOH� JRYHUQPHQWV� WXUQ� D� EOLQG� H\H� WR� WKLV� UHDOLW\�� 7KLV� QHJOHFW� LV� QRW
ZLWKRXW�SXUSRVH��)RU�RQH��LW�PHDQV�WKDW�ODERXU�VKRUWDJHV�FDQ�EH�PHW�ZLWKRXW
UHOD[LQJ�LPPLJUDWLRQ�ODZV�DQG�SURYLGLQJ�VXFK�ZRUNHUV�ZLWK�D�OHJDO�ULJKW�RI
UHVLGHQFH�� )RU� DQRWKHU�� JRYHUQPHQWV�KDYH� QR� REOLJDWLRQ� WR� SURYLGH� VRFLDO
VHFXULW\� IRU� VXFK� LOOHJDO� LPPLJUDQW� ZRUNHUV�� 7KHUH� LV� D� FOHDU� QHHG� IRU
WUDQVSDUHQF\� UDWKHU� WKDQ� DPELYDOHQFH� LQ� WKH� DWWLWXGH� RI� JRYHUQPHQWV
WRZDUGV�LOOHJDO�LPPLJUDQWV��6XFK�WDFLW�DSSURYDO�RI�LOOHJDO�PLJUDWLRQ�WR�PHHW
ODERXU�VKRUWDJHV�PXVW�EH�UHSODFHG�E\�DQ�H[SOLFLW�UHFRJQLWLRQ�RI�WKH�QHHG�IRU
ODERXU� LPSRUWV��ZKLFK� VKRXOG�EH�PHW� WKURXJK� OHJDO� FKDQQHOV� HYHQ� LI� VXFK
LPSRUWV�DUH�VHDVRQDO�RU�WHPSRUDU\��$W�WKH�VDPH�WLPH��WKHUH�LV�FOHDU�QHHG�IRU
FRQFHUWHG� DFWLRQ� WR� FXUE� WKH� WUDIILFNLQJ� LQ� SHRSOH� WKDW� LV� RUJDQL]HG� E\
LQWHUQDWLRQDO� FULPLQDO� DQG� VPXJJOLQJ� V\QGLFDWHV�� ,Q� WKH� KRSH� RI� UHDFKLQJ
QHZ� KDYHQV�� PLJUDQWV� RIWHQ� SURYLGH� VXFK� V\QGLFDWHV� ZLWK� ODUJH� VXPV� RI
PRQH\�� 7KH\� DUH� SDVVHG� GRZQ� D� FKDLQ� RI� DJHQWV�� VPXJJOHUV�� VKLSV�� VDIH
KRXVHV� DQG� FRUUXSW� RIILFLDOV�� 7KHUH� DUH� ULVNV� DW� PRVW� SRLQWV� LQ� WUDQVLW�
6RPHWLPHV��KRZHYHU��WKH�DVSLULQJ�PLJUDQWV�DUH�VLPSO\�DEDQGRQHG�LQ�WUDQVLW
WR�IHQG�IRU�WKHPVHOYHV�LQ�FRXQWULHV�ZKHUH�WKH\�GR�QRW�VSHDN�WKH�ODQJXDJH�
ZLWKRXW� PRQH\� RU� SDVVSRUWV�� WR� HQG� XS� LQ� SULVRQ� DQG� DZDLW� UHSDWULDWLRQ�
6XFK�WUDIILFNLQJ�LQ�SHRSOH�LV�D�JURVV�YLRODWLRQ�RI�KXPDQ�ULJKWV��,W�LV�D�WHOOLQJ
H[DPSOH�RI� LQWHUQDWLRQDO� 
SXEOLF�EDGV
�ZKLFK�QHHG� WR�EH� UHJXODWHG� WKURXJK
FRQFHUWHG� MRLQW�DFWLRQ�E\� ODERXU�H[SRUWLQJ�DQG� ODERXU�LPSRUWLQJ�FRXQWULHV
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ERWK�DW�D�UHJLRQDO�OHYHO�DQG�DW�WKH�JOREDO�OHYHO��,Q�WKLV�WDVN��WKHUH�LV�D�FULWLFDO
LQVWLWXWLRQDO�UROH�IRU�WKH�,/2�

)RU�WKH�SRWHQWLDO�PLJUDQWV��LW� LV�QHFHVVDU\� WR�GHYHORS�LQVWLWXWLRQV��RU�UXOHV�
WKDW� JRYHUQ� WKH� FURVV�ERUGHU� PRYHPHQW� RI� JXHVW� ZRUNHUV�� ZKR� PRYH
WHPSRUDULO\�IRU�D�OLPLWHG�GXUDWLRQ��DV�DOVR�SURIHVVLRQDOV�RU�VHUYLFH�SURYLGHUV
ZKR� PRYH� WHPSRUDULO\� IRU� D� VSHFLILHG� SXUSRVH�� /DERXU� IORZV� LQ� WKHVH
FDWHJRULHV� KDYH� LQFUHDVHG� VLJQLILFDQWO\� GXULQJ� WKH� ODVW� TXDUWHU� RI� WKH
WZHQWLHWK�FHQWXU\�DQG�DUH�OLNHO\�WR�LQFUHDVH�IXUWKHU�GXULQJ�WKH�ILUVW�TXDUWHU
RI�WKH�WZHQW\�ILUVW�FHQWXU\��7KXV��LW�KDV�EHFRPH�QHFHVVDU\�WR�GHYHORS�VRPH
UXOHV�RU�LQVWLWXWLRQV�WKDW�ZRXOG�JRYHUQ�VXFK�IORZV��7KH�WHPSRUDU\�PLJUDWLRQ
DVVRFLDWHG�ZLWK�JXHVW�ZRUNHUV�LV�PDUNHW�GULYHQ��,W� LV�RIWHQ�EDVHG�RQ�DQ�DG
KRF�UHOD[DWLRQ�RI��RU�DFFRPPRGDWLRQ�LQ��LPPLJUDWLRQ�ODZV��,W�LV��LQHYLWDEO\�
D�XQLODWHUDO�DFW�RQ�WKH�SDUW�RI�ODERXU�LPSRUWLQJ�FRXQWULHV��DV�DQG�ZKHQ�WKH
QHHG�DULVHV��LQIOXHQFHG�E\�HPSOR\HUV�RU�ILUPV�LQWHUHVWHG�LQ�LPSRUWLQJ�VXFK
ZRUNHUV� RQ� D� WHPSRUDU\� RU� VHDVRQDO� EDVLV�� )RU� SURIHVVLRQDOV�� DV�ZH� KDYH
VHHQ��WKHUH�DUH�DOPRVW�QR�EDUULHUV�WR�HQWU\��%XW�IRU�RWKHU�VHUYLFH�SURYLGHUV�
ZKR�GR�QRW�KDYH�WKH�KLJK�VNLOOV�RU�WKH�SURIHVVLRQDO�TXDOLILFDWLRQV��WKH�FURVV�
ERUGHU�PRYHPHQW�RI�SHRSOH�LV�ODUJHO\�VXEMHFW�WR�GLVFUHWLRQDU\�UHJLPHV��,W�LV
QRW�DQ�LQWHJUDO�SDUW�RI�WKH�PXOWLODWHUDO�IUDPHZRUN�RI�WKH�*HQHUDO�$JUHHPHQW
RQ� 7UDGH� LQ� 6HUYLFHV�� ,W� LV� RIWHQ� EDVHG� RQ� DQ� DG� KRF� PRGLILFDWLRQ� RI
FRQVXODU�SUDFWLFHV�WR�JUDQW�YLVDV�PRUH�HDVLO\��VD\��IRU�
ERG\�VKRSSLQJ
��2QFH
DJDLQ�� LW� LV� D� XQLODWHUDO� DFW� RQ� WKH� SDUW� RI� ODERXU�LPSRUWLQJ� FRXQWULHV�� LQ
UHVSRQVH� WR� SUHVVXUHV� IURP� HPSOR\HUV� ZLWKRXW� DQ\� FRPPLWPHQW� WR�� RU
DVVXUDQFH� RI� FRQWLQXDWLRQ�� ,W� LV�� WKHUHIRUH�� LPSRUWDQW� WR� GHYHORS� D� VHW� RI
WUDQVSDUHQW� DQG� XQLIRUP� UXOHV� IRU� WKH� WHPSRUDU\� PRYHPHQW� RI� JXHVW
ZRUNHUV� RU� VHUYLFH� SURYLGHUV� DFURVV� QDWLRQDO� ERXQGDULHV�� ,Q� GRLQJ� VR�� WKH
HTXLYDOHQW� RI� WKH� 
PRVW�IDYRXUHG�QDWLRQ� SULQFLSOH
�� ZKLFK� PDNHV� IRU
XQFRQGLWLRQDO�QRQ�GLVFULPLQDWLRQ��FRXOG�SURYLGH�D�EDVLF�IRXQGDWLRQ�

7KH�SUHFHGLQJ�GLVFXVVLRQ�VXJJHVWV�WKDW�WKH�LVVXHV�DQG�SUREOHPV�DVVRFLDWHG
ZLWK� ODERXU� IORZV�DFURVV�ERUGHUV� FDQQRW�EH� DGGUHVVHG�E\� VLQJOH� FRXQWULHV
DFWLQJ� LQ� LVRODWLRQ� RU� RQ� DQ� XQLODWHUDO� EDVLV�� 7KHUH� LV� D� FOHDU� QHHG� IRU� D
GLDORJXH�EHWZHHQ�FRXQWULHV�ZKHUH� WKHUH�DUH�RXWIORZV�RU� LQIORZV�RI� ODERXU
IURP�RU�WR�HDFK�RWKHU��7KH�GLDORJXH�FRXOG�EHJLQ�RQ�D�ELODWHUDO�RU�SOXULODWHUDO
EDVLV��IRU�ODERXU�IORZV�DUH�XQHYHQO\�GLVWULEXWHG�LQ�JHRJUDSKLFDO�VSDFH�DQG
DUH� VKDSHG� E\� OLQNV� EHWZHHQ� FRXQWULHV� RI� RULJLQ� DQG� GHVWLQDWLRQ�� %XW� LW
VKRXOG�H[WHQG�WR�WKH�UHJLRQDO�OHYHO��ZKHUH�VXFK�ODERXU�IORZV�DUH�HVVHQWLDOO\
LQWUDUHJLRQDO�� DV� DOVR� WR� WKH� JOREDO� OHYHO�� IRU� D� VLJQLILFDQW� SURSRUWLRQ� RI
ODERXU�IORZV�LV�LQWHUUHJLRQDO��,W�VKRXOG��SHUKDSV��EHJLQ�ZLWK�DQ�H[FKDQJH�RI
LQIRUPDWLRQ� RQ� VXUSOXVHV� DQG� VKRUWDJHV� EHWZHHQ� ODERXU�H[SRUWLQJ� DQG
ODERXU�LPSRUWLQJ� FRXQWULHV�� ZKLFK� PLJKW� XOWLPDWHO\� SURYLGH� WKH� EDVLV� IRU
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WKH�FUHDWLRQ�RI�DQ�,QWHUQDWLRQDO�/DERXU�([FKDQJH��,W�VKRXOG�VHHN�WR�GHYHORS
D� FRRUGLQDWLRQ� RI� SROLFLHV� DPRQJ� ODERXU�H[SRUWLQJ� FRXQWULHV�� ,W� VKRXOG
HQGHDYRXU� WR� FUHDWH� VRPH� KDUPRQL]DWLRQ� RI� SROLFLHV� DPRQJ
ODERXU�LPSRUWLQJ�FRXQWULHV�� ,W�VKRXOG�ZRUN� WRZDUGV�D� UHJLPH�RI�GLVFLSOLQH
WR�EH�LPSRVHG�RQ�LQWHUPHGLDULHV��,W�VKRXOG�EXLOG�D�V\VWHP�IRU�WKH�UHJXODWLRQ
RI�LQWHUQDWLRQDO�
SXEOLF�EDGV
�

7KH� IXQGDPHQWDO� REMHFWLYH� RI� VXFK� D� GLDORJXH�� ZKLFK� ZRXOG� EH� D
SUHSDUDWRU\� SURFHVV�� VKRXOG� EH� WR� ZRUN� WRZDUGV� D� QHZ� LQVWLWXWLRQDO
IUDPHZRUN�WKDW�ZRXOG�JRYHUQ�ODERXU�IORZV�DFURVV�QDWLRQDO�ERXQGDULHV��$W
RQH� OHYHO�� WKLV� PHDQV� UXOHV� IRU� WKRVH� ZKR� DUH� DOUHDG\� PLJUDQWV�� SRVVLEO\
WKURXJK�D�VWUHQJWKHQLQJ�RI�,/2�FRQYHQWLRQV�RQ�WKH�ULJKWV�RI�PLJUDQWV��ZLWK
VRPH�SURYLVLRQ�IRU�QDWLRQDO�REOLJDWLRQV�WR�FUHDWH�HQIRUFHPHQW�PHFKDQLVPV�
$W� DQRWKHU� OHYHO�� WKLV�PHDQV� D� WUDQVSDUHQW� DQG� XQLIRUP� V\VWHP�� EDVHG� RQ
UXOHV� UDWKHU� WKDQ� GLVFUHWLRQ�� IRU� WKRVH� ZKR� PD\� ZLVK� WR� PRYH� DFURVV
ERUGHUV��7R�EHJLQ�ZLWK��UHJLRQDO�DUUDQJHPHQWV�VXFK�DV�WKH�(8��ZKLFK�EXLOG
RQ�RWKHU�IRUPV�RI�HFRQRPLF�LQWHJUDWLRQ��FRXOG�\LHOG�IHDVLEOH�VROXWLRQV��%XW
UHJLRQDO�DUUDQJHPHQWV�DUH�GLIILFXOW�WR�UHSOLFDWH�DQG�GR�QRW�DOZD\V�FRQVWLWXWH
EXLOGLQJ� EORFNV�� 6RRQHU� UDWKHU� WKDQ� ODWHU�� WKHUHIRUH�� LW� LV� ZRUWK
FRQWHPSODWLQJ�D�PXOWLODWHUDO�IUDPHZRUN�IRU�LPPLJUDWLRQ�ODZV�DQG�FRQVXODU
SUDFWLFHV� WKDW� JRYHUQ� WKH� FURVV�ERUGHU� PRYHPHQW� RI� SHRSOH�� VLPLODU� WR
PXOWLODWHUDO� IUDPHZRUNV� WKDW� H[LVW�� RU� DUH� VRXJKW� WR� EH� FUHDWHG�� IRU� WKH
JRYHUQDQFH� RI� QDWLRQDO� ODZV�� RU� UXOHV�� DERXW� WKH� PRYHPHQW� RI� JRRGV�
VHUYLFHV�� WHFKQRORJ\�� LQYHVWPHQW�� ILQDQFH� DQG� LQIRUPDWLRQ� DFURVV� QDWLRQDO
ERXQGDULHV�� 7KLV�PD\� VHHP� VRPHZKDW� IDU�IHWFKHG� DW� SUHVHQW� DQG� SHUKDSV
QRW� LQ� WKH� UHDOP� RI� WKH� IHDVLEOH�� %XW� LW� LV� QR� PRUH� LPSODXVLEOH� WKDQ� WKH
WKRXJKW�RI�D�JHQHUDO�DJUHHPHQW�RQ�WUDGH�LQ�VHUYLFHV��DQ�LQWHUQDWLRQDO�UHJLPH
RI� GLVFLSOLQH� IRU� WKH� SURWHFWLRQ� RI� LQWHOOHFWXDO� SURSHUW\� ULJKWV�� RU� D
PXOWLODWHUDO� DJUHHPHQW�RQ� LQYHVWPHQW�ZRXOG�KDYH� DSSHDUHG� D�TXDUWHU�RI� D
FHQWXU\� HDUOLHU�� ,QGHHG�� VXJJHVWLQJ� LQWHUQDWLRQDO� UXOHV� RU� DQ� LQWHUQDWLRQDO
LQVWLWXWLRQ�� VD\� D� ZRUOG� ILQDQFLDO� DXWKRULW\�� WR� UHJXODWH� RU� JRYHUQ
LQWHUQDWLRQDO�ILQDQFLDO�IORZV�ZRXOG�KDYH�VRXQGHG�MXVW�DV�LPSODXVLEOH�HYHQ�D
GHFDGH�HDUOLHU�
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7KH�RUWKRGR[�WKHRU\�RI�LQWHUQDWLRQDO�WUDGH��ERWK�SRVLWLYH�DQG�QRUPDWLYH��LV
PRVWO\� DERXW� WKH� PRYHPHQW� RI� JRRGV�� DQG� QRW� YHU\� PXFK� DERXW� WKH
PRYHPHQW�RI�FDSLWDO�RU�ODERXU��DFURVV�QDWLRQDO�ERXQGDULHV��,Q�VR�IDU�DV�LW�LV
FRQFHUQHG� ZLWK� LQWHUQDWLRQDO� IDFWRU� PRYHPHQWV�� WKH� IRFXV� LV� RQ� FDSLWDO
PRELOLW\�VR�WKDW�ODERXU�PRELOLW\� LV��DW�EHVW��D�FRUROODU\��$OO� WKH�VDPH��DV�D
VWDUWLQJ�SRLQW��LW�LV�ZRUWK�H[DPLQLQJ�WKH�UHODWLRQVKLS�EHWZHHQ�LQWHUQDWLRQDO
WUDGH�DQG�LQWHUQDWLRQDO�ODERXU�PRYHPHQWV�IURP�WKLV�SHUVSHFWLYH�

7KH� +HFNVFKHU�2KOLQ�6DPXHOVRQ� IRUPXODWLRQ� RI� FRPSDUDWLYH� DGYDQWDJH�
ZKLFK�VHHNV� WR�H[SODLQ� WKH�SDWWHUQ�RI� WUDGH�EHWZHHQ�FRXQWULHV� LQ� WHUPV�RI
GLIIHUHQFHV�LQ�IDFWRU�HQGRZPHQWV��VXJJHVWV�WKDW�LQWHUQDWLRQDO�WUDGH�LQ�JRRGV
DQG� LQWHUQDWLRQDO� IDFWRU� PRYHPHQWV� DUH� VXEVWLWXWHV� IRU� HDFK� RWKHU�� 7KH
XQGHUO\LQJ� ORJLF� LV� VWUDLJKWIRUZDUG�� ,Q� WKH� FRQYHQWLRQDO� WZR�FRXQWU\� WZR�
FRPPRGLW\� WZR�IDFWRU�PRGHO�� H[SRUW� RI� WKH� ODERXU�LQWHQVLYH� JRRG� E\� WKH
ODERXU�DEXQGDQW� FRXQWU\� FRQVWLWXWHV� DQ� LPSOLFLW� H[SRUW� RI� ODERXU�� ZKLOH
H[SRUW� RI� WKH� FDSLWDO�LQWHQVLYH� JRRG� E\� WKH� FDSLWDO�DEXQGDQW� FRXQWU\
FRQVWLWXWHV�DQ�LPSOLFLW�H[SRUW�RI�FDSLWDO��,I��LQVWHDG�RI�JRRGV��LW�LV�IDFWRUV�RI
SURGXFWLRQ� WKDW� PRYH� DFURVV� FRXQWULHV�� IURP� ZKHUH� WKH\� DUH� UHODWLYHO\
DEXQGDQW� WR�ZKHUH� WKH\�DUH� UHODWLYHO\� VFDUFH�� WKH�EDVLV� IRU� WUDGH� LQ�JRRGV
ZRXOG� QDUURZ� DQG�YDQLVK� RYHU� WLPH�� ,QGHHG�� WKH� IDFWRU�SULFH�HTXDOL]DWLRQ
WKHRUHP�� ZKLFK� DVVXPHV� IUHH� WUDGH� LQ� FRPPRGLWLHV� EXW� QR� PRELOLW\� RI
IDFWRUV�� VXJJHVWV� WKDW� LQWHUQDWLRQDO� WUDGH� LQ� JRRGV� DQG� LQWHUQDWLRQDO� IDFWRU
PRYHPHQWV�DUH�SHUIHFW�VXEVWLWXWHV�IRU�HDFK�RWKHU��6DPXHOVRQ��������,Q�VXFK
D� ZRUOG�� WKH� PRYHPHQW� RI� FDSLWDO� IURP� ULFK� WR� SRRU� FRXQWULHV� DQG� WKH
PRYHPHQW�RI�ODERXU�IURP�SRRU�WR�ULFK�FRXQWULHV�VKRXOG�HURGH�WKH�EDVLV�IRU
WUDGH�EXW�VWUHQJWKHQ�WKH�WHQGHQF\�WRZDUGV�DQ�HTXDOL]DWLRQ�RI�IDFWRU�SULFHV�

7KLV� SURSRVLWLRQ� ZDV� YDOLGDWHG� E\� WKH� HDUOLHVW� WKHRUHWLFDO� DQDO\VLV� RI� WKH
UHODWLRQVKLS� EHWZHHQ� LQWHUQDWLRQDO� WUDGH� DQG� FDSLWDO� PRELOLW\� �0XQGHOO
�������*LYHQ�WKH�DVVXPSWLRQV�RI�WKH�+HFNVFKHU�2KOLQ�IUDPHZRUN��0XQGHOO
H[DPLQHG� WKH� FRQVHTXHQFHV�RI� D� WDULII� RQ� LPSRUWV� RI� WKH� FDSLWDO�LQWHQVLYH
JRRG�LQ�WKH�ODERXU�DEXQGDQW�FRXQWU\��ZKLFK�UDLVHV�WKH�UHDO�ZDJH�RI�FDSLWDO�
WKH� VFDUFH� IDFWRU�� &DSLWDO� PRELOLW\� ZRXOG� WKHQ� SURJUHVVLYHO\� UHGXFH
FRPPRGLW\�WUDGH��7KH�PRGHO�VXJJHVWV�WKDW�LPSHGLPHQWV�WR�WUDGH�VWLPXODWH
IDFWRU�PRELOLW\�� EXW� LW� LV�SODXVLEOH� WR� UHYHUVH� WKH� FDXVDWLRQ� DQG� DUJXH� WKDW
IDFWRU�PRELOLW\�GDPSHQV�WUDGH�IORZV�
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7KH� FRQFOXVLRQ� LV� QRW� VXUSULVLQJ�� ,QWHUQDWLRQDO� WUDGH� LQ� JRRGV� DQG
PRYHPHQW� RI� IDFWRUV� ZRXOG� WHQG� WR� EH� VXEVWLWXWHV� IRU� HDFK� RWKHU�� LI
GLIIHUHQFHV� LQ� IDFWRU� HQGRZPHQWV� DUH� WKH� EDVLV� IRU� WUDGH�� +RZHYHU�� LI
LQWHUQDWLRQDO� WUDGH� LV� DWWULEXWDEOH� WR� RWKHU� VWUXFWXUDO� GLIIHUHQFHV� EHWZHHQ
HFRQRPLHV�� LW� LV� SRVVLEOH� WKDW� WUDGH� LQ� JRRGV� DQG� PRYHPHQW� RI� IDFWRUV
EHWZHHQ� FRXQWULHV� PD\� EH� FRPSOHPHQWV� UDWKHU� WKDQ� VXEVWLWXWHV� IRU� HDFK
RWKHU�

6XEVHTXHQW� WKHRUHWLFDO� GHYHORSPHQWV� GLG� PRYH� LQ� WKLV� GLUHFWLRQ�� .HPS
������� DQG� -RQHV� ������� GURSSHG� WKH� DVVXPSWLRQ� RI� LGHQWLFDO� SURGXFWLRQ
IXQFWLRQV�� RU� WHFKQRORJLHV�� DFURVV� FRXQWULHV� EXW� UHWDLQHG� WKH� +HFNVFKHU�
2KOLQ�IUDPHZRUN�WR�H[DPLQH�WKH�LPSDFW�RI�FDSLWDO�PRELOLW\�RQ�LQWHUQDWLRQDO
WUDGH�� ZKHUH� FRXQWULHV� DUH� VLPXOWDQHRXVO\� HQJDJHG� LQ� FURVV�ERUGHU� WUDGH
DQG� LQYHVWPHQW�� ,Q� WKLV� 5LFDUGLDQ� VHWWLQJ�� WKHLU� FRQFOXVLRQ� LV� WKDW
LQWHUQDWLRQDO� FDSLWDO� PRYHPHQWV� PD\� FRPSOHPHQW�� UDWKHU� WKDQ� VXEVWLWXWH
IRU��WUDGH�LQ�JRRGV��,Q�WKH�VDPH�PRGH��3XUYLV��������ZHQW�RQ�WR�DUJXH�WKDW
LI� WHFKQRORJLHV� GLIIHU� EHWZHHQ� FRXQWULHV�� WKH� SRVVLELOLW\� RI� LQWHUQDWLRQDO
FDSLWDO�PRYHPHQWV�PD\�HQODUJH�DQG�QRW�GLPLQLVK�WKH�YROXPH�RI�WUDGH�

$WWHPSWV� WR� H[SODLQ� WKH� REVHUYHG�SDWWHUQ� RI� WUDGH� EHWZHHQ� FRXQWULHV�ZLWK
VLPLODU�� RU� GLVVLPLODU�� IDFWRU� HQGRZPHQWV� GHYHORSHG� WKHRUHWLFDO
XQGHUVWDQGLQJ� IXUWKHU��7KH� WHFKQRORJLFDO� JDS� WKHRULHV� RI� WUDGH�� DVVRFLDWHG
ZLWK� WKH�ZRUN�RI�3RVQHU� �������DQG�+XIEDXHU� �������� VRXJKW� WR� IRFXV�RQ
GLIIHUHQFHV� LQ� WHFKQRORJ\� EHWZHHQ� FRXQWULHV� DV� D� VRXUFH� RI� WUDGH�� 7KH
SURGXFW�F\FOH�WKHRULHV�RI�WUDGH��DVVRFLDWHG�ZLWK�WKH�ZRUN�RI�9HUQRQ�������
DQG� +LUVFK� ������� VRXJKW� WR� IRFXV� RQ� GLIIHUHQFHV� LQ� ZDJHV� EHWZHHQ
FRXQWULHV�DV�D�VRXUFH�RI�WUDGH��7KH�V\QWKHVLV�RI�WKH�WZR�DSSURDFKHV��ZKLFK
HPSKDVL]HG� VFDOH� HFRQRPLHV� DQG� SURGXFW� GLIIHUHQWLDWLRQ� LQ� WKH� DQDO\VLV�
FDPH�WR�WKH�FRQFOXVLRQ�WKDW�LQWHUQDWLRQDO�WUDGH�DQG�LQWHUQDWLRQDO�LQYHVWPHQW
FRPSOHPHQW� HDFK� RWKHU�� 7KXV�� LQ� D� ZRUOG� ZKHUH� WKHUH� DUH� GLIIHUHQFHV� LQ
WHFKQRORJ\�DQG�GLIIHUHQFHV�LQ�ZDJHV�EHWZHHQ�FRXQWULHV��LQWHUQDWLRQDO�WUDGH
VWLPXODWHV� FURVV�ERUGHU� LQYHVWPHQW� MXVW� DV� LQWHUQDWLRQDO� LQYHVWPHQW
HQKDQFHV�FURVV�ERUGHU�WUDGH�IORZV�

7KH� FRPSOHPHQWDULW\� EHWZHHQ� WUDGH� DQG� LQYHVWPHQW� LQ� WKHVH� PRGHOV
SURYLGHV� DQ� H[SODQDWLRQ� IRU� WKH� SKHQRPHQDO�� VLPXOWDQHRXV�� H[SDQVLRQ� RI
LQWHUQDWLRQDO�WUDGH�LQ�JRRGV�DQG�LQWHUQDWLRQDO�FDSLWDO�PRYHPHQWV�GXULQJ�WKH
SDVW� WKUHH� GHFDGHV�� 7KH� WKHRU\� IROORZHG� WKH� UHDOLW\�� LQ� VR� IDU� DV� LW� ZDV
GLIILFXOW�WR�H[SODLQ�WKH�FKDQJLQJ�SDWWHUQV�RI�WUDGH�DQG�WKH�LQFUHDVLQJ�FDSLWDO
PRELOLW\��REVHUYHG�LQ�WKH�ZRUOG�HFRQRP\��LQ�WHUPV�RI�WKH�+HFNVFKHU�2KOLQ�
6DPXHOVRQ�IRUPXODWLRQV�
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,Q� VKDUS� FRQWUDVW�� WKH� WKHRUHWLFDO� OLWHUDWXUH� RQ� WKH� UHODWLRQVKLS� EHWZHHQ
LQWHUQDWLRQDO� WUDGH� DQG� LQWHUQDWLRQDO� ODERXU� PRYHPHQWV� KDV� UHPDLQHG
VSDUVH��7KH�WKHRUL]LQJ�RQ�IDFWRU�PRYHPHQWV�DQG�QDWLRQDO�DGYDQWDJH��ZKHUH
FDSLWDO� PRELOLW\� LV� WKH� WKHRUHP� DQG� ODERXU� PRELOLW\� LV� WKH� FRUROODU\�
DGGUHVVHV� WZR�EDVLF�TXHVWLRQV��)LUVW�� LV� WKHUH�D�GLIIHUHQFH�EHWZHHQ�SULYDWH
DQG� VRFLDO� FRVWV� RU� EHQHILWV�� RU�� GR� WKH� LQWHUHVWV� RI� PLJUDQW� ODERXU� DQG
ODERXU�H[SRUWLQJ�FRXQWULHV�FRLQFLGH"�7KLV�LVVXH�LV�GLVFXVVHG�E\�*UXEHO�DQG
6FRWW���������-RKQVRQ��������DQG�%HUU\�DQG�6ROLJR���������6HFRQG��ZKDW�LV
WKH� GLVWULEXWLRQ� RI� JDLQV� EHWZHHQ� ODERXU�H[SRUWLQJ� DQG� ODERXU�LPSRUWLQJ
FRXQWULHV"� 7KLV� LVVXH� LV� GLVFXVVHG� E\� 5DPDVZDPL� ������� DQG� %KDJZDWL
�������� 7KHUH� LV�� KRZHYHU�� QR� DQDO\VLV� RI� WKH� UHODWLRQVKLS� EHWZHHQ
PLJUDWLRQ� DQG� WUDGH�� MXVW� DV� WKHUH� LV� QR� H[DPLQDWLRQ� RI� WKH� IDFWRUV
XQGHUO\LQJ� LQWHUQDWLRQDO� ODERXU� PRYHPHQWV�� 6LPSOH� H[WHQVLRQV� RI
LQWUDQDWLRQDO�UXUDO�XUEDQ�PLJUDWLRQ�PRGHOV��VXFK�DV�WKDW�RI�7RGDUR��������
LQ� WHUPV� RI� GLIIHUHQFHV� LQ� ZDJHV� DQG� HPSOR\PHQW� SUREDELOLWLHV�� DUH
REYLRXVO\�LQDGHTXDWH��,W�LV�QRW�VXUSULVLQJ��WKHQ��WKDW�WKH�GHWHUPLQDQWV�RI�WKH
WLPLQJ�� WKH� GXUDWLRQ� DQG� WKH� YROXPH� RI� LQWHUQDWLRQDO� ODERXU� PRYHPHQWV
UHPDLQ�XQH[SORUHG�

,W� LV�QRW�DV�LI� WKHUH�LV�D�EDVLV�IRU�WKLV�QHJOHFW�HLWKHU�LQ�WKHRU\�RU� LQ�UHDOLW\�
7KH�WUHDWLVH�RI�2KOLQ���������ZKLFK�SURYLGHV�WKH�DQDO\WLFDO�IRXQGDWLRQV�RI
RUWKRGR[� WUDGH� WKHRU\�� GLVFXVVHV� QRW� RQO\� LQWHUQDWLRQDO� WUDGH� LQ
FRPPRGLWLHV� EXW� DOVR� LQWHUQDWLRQDO� IDFWRU� PRYHPHQWV�� ZKHWKHU� FDSLWDO� RU
ODERXU��,QGHHG��2KOLQ�UHFRJQL]HG�WKH�UHODWLRQVKLS�EHWZHHQ�ODERXU�PRELOLW\
DQG�WUDGH�IORZV�LQ�FLWLQJ�WKH�H[DPSOH�RI�)UHQFK�+XJXHQRWV�ZKR�PRYHG�WR
*HUPDQ\� DQG� +ROODQG� GXULQJ� WKH� VHYHQWHHQWK� FHQWXU\� WR� VHW� XS� WH[WLOH
SURGXFWLRQ�ZKLFK� VTXHH]HG�)UHQFK� WH[WLOH� H[SRUWV�� /DWHU� KLVWRU\� SURYLGHV
DQ� DOWRJHWKHU� GLIIHUHQW� H[DPSOH�� 7KH� DEROLWLRQ� RI� VODYHU\� LQ� WKH� %ULWLVK
(PSLUH�OHG�WR�WKH�PLJUDWLRQ�RI�SHRSOH�IURP�,QGLD�DV�LQGHQWXUHG�ODERXU�IRU
PLQHV� DQG� SODQWDWLRQV� LQ� 6RXWK� (DVW� $VLD�� 6RXWKHUQ� $IULFD� DQG� WKH
&DULEEHDQ� GXULQJ� WKH� QLQHWHHQWK� FHQWXU\�� ZKLFK�� WRJHWKHU� ZLWK� WKH
PRYHPHQW�RI�FDSLWDO�IURP�%ULWDLQ��VWLPXODWHG�LQWHUQDWLRQDO�WUDGH�IORZV�WKDW
ZHUH� EDVHG� RQ� QDWXUDO� UHVRXUFHV� RU� FOLPDWLF� FRQGLWLRQV�� 7KH� WZHQWLHWK
FHQWXU\� KDV� DOVR� ZLWQHVVHG� D� PRYHPHQW� RI� ODERXU� IURP� VXUSOXV�ODERXU
FRXQWULHV� WR� ODERXU�VFDUFH� FRXQWULHV��ZKLFK�PD\� KDYH� EHHQ� VWLPXODWHG� E\
FRORQLDO� RU� SRVW�FRORQLDO� WLHV� HPEHGGHG� LQ� ODQJXDJH� RU� FXOWXUH�� DQG� WKH
GLPHQVLRQV� DUH� E\� QR� PHDQV� LQVLJQLILFDQW�� 7KXV�� KLVWRULFDO� H[SHULHQFH
VXJJHVWV�WKDW�WKHUH�LV�SHUKDSV�D�UHODWLRQVKLS�EHWZHHQ�LQWHUQDWLRQDO�WUDGH�DQG
LQWHUQDWLRQDO�PLJUDWLRQ��ZKHWKHU�DV�VXEVWLWXWHV�RU�DV�FRPSOHPHQWV�

$Q� LPSRUWDQW� TXHVWLRQ� DULVHV�� :K\� LV� WKHUH� VXFK� D� PLVPDWFK�� RU� DQ
DV\PPHWU\��EHWZHHQ�WKHRUHWLFDO�FRQVWUXFWV�DQG�KLVWRULFDO�H[SHULHQFH"�,Q�P\
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MXGJHPHQW�� LW� KDV� PXFK� WR� GR� ZLWK� WKH� REVHUYHG� UHDOLW\� LQ� WKH� ZRUOG
HFRQRP\�GXULQJ�WKH�VHFRQG�KDOI�RI�WKH�WZHQWLHWK�FHQWXU\��7KHUH�KDV�EHHQ�D
UDSLG� OLEHUDOL]DWLRQ� RI� WUDGH� LQ� JRRGV� DVVRFLDWHG� ZLWK� D� SURJUHVVLYH
GLVPDQWOLQJ�RI�UHVWULFWLRQV�RQ�WKH�PRYHPHQW�RI�FDSLWDO�DFURVV�ERUGHUV��%XW�
DV� ERXQGDULHV� EHWZHHQ� QDWLRQ� VWDWHV� KDYH� EHFRPH� VKDUSHU�� UHVWULFWLRQV� RQ
WKH�PRYHPHQW�RI�ODERXU�KDYH�QRW�RQO\�FRQWLQXHG�EXW�DOVR�LQWHQVLILHG��7KXV�
HFRQRPLVWV�KDYH�WHQGHG�WR�DVVXPH�WKDW�LQWHUQDWLRQDO�ODERXU�PRYHPHQWV�DUH
GHWHUPLQHG� SULPDULO\� E\� QRQ�HFRQRPLF� IDFWRUV�� &RQVHTXHQWO\�� HFRQRPLF
WKHRU\�KDV�VRXJKW�WR�DQDO\VH�WKH�HIIHFWV�RI�WKH�REVHUYHG�ODERXU�PRELOLW\�RQ
LQWHUQDWLRQDO� WUDGH�� EXW� QRW� DWWHPSWHG� WR� DQDO\VH� WKH� FDXVHV� RI� ODERXU
PRELOLW\�� ,W� LV� QR� VXUSULVH� WKDW� WKH� LQWHUDFWLYH� FDXVDWLRQ� EHWZHHQ
LQWHUQDWLRQDO� WUDGH� DQG� FURVV�ERUGHU� ODERXU� IORZV��ZKLFK�PD\� UXQ� LQ� ERWK
GLUHFWLRQV��UHPDLQV�XQH[SORUHG�

*LYHQ� WKH� FRPSOH[LW\� RI� KLVWRULFDO� H[SHULHQFH�� LW� LV� REYLRXVO\� GLIILFXOW� WR
JHQHUDOL]H� DQG� WR� WKHRUL]H�� $� FRPSOHWH� RU� V\VWHPDWLF� DQDO\VLV� LV�� LQ� DQ\
FDVH��EH\RQG�WKH�VFRSH�RI�WKLV�DSSHQGL[��,Q�WKH�FRQWH[W�RI�WKH�FRQWHPSRUDU\
ZRUOG�� KRZHYHU�� LW� LV� SODXVLEOH� WR� K\SRWKHVL]H�� DV� IROORZV�� DERXW� WKH
UHODWLRQVKLS�EHWZHHQ�WKH�PRYHPHQW�RI�JRRGV�DQG�WKH�PRYHPHQW�RI�IDFWRUV
EHWZHHQ� FRXQWULHV�� ,QWHUQDWLRQDO� WUDGH� LQ� JRRGV� DQG� LQWHUQDWLRQDO� FDSLWDO
PRYHPHQWV� DUH� QRZ� PRVWO\� FRPSOHPHQWDU\� WR� HDFK� RWKHU�� IRU� UHDVRQV
H[SORUHG� LQ� WKH� WKHRUHWLFDO� OLWHUDWXUH�� SDUWLFXODUO\� GLIIHUHQFHV� LQ
WHFKQRORJLHV� DQG� ZDJHV� EHWZHHQ� FRXQWULHV�� 7KH� LQWHUQDWLRQDOL]DWLRQ� RI
SURGXFWLRQ�FRPELQHG�ZLWK� WKH� LQWHJUDWLRQ�RI� LQWHUQDWLRQDO�FDSLWDO�PDUNHWV�
ZKLFK�LV�UHIOHFWHG�LQ�DQ�LQFUHDVH�LQ�WKH�VKDUH�RI�ZRUOG�WUDGH�LQ�ZRUOG�RXWSXW
DV� DOVR� DQ� LQFUHDVH� LQ� WKH� VKDUH� RI� LQWUD�ILUP� WUDGH� LQ� ZRUOG� WUDGH�� KDV
UHLQIRUFHG� WKLV� SURFHVV�� ,Q� FRQWUDVW�� LQWHUQDWLRQDO� WUDGH� LQ� JRRGV� DQG
LQWHUQDWLRQDO�ODERXU�PRYHPHQWV�DUH�QRZ�PRVWO\�VXEVWLWXWHV�IRU�HDFK�RWKHU�
EHFDXVH�� JLYHQ� LPPLJUDWLRQ� ODZV� DQG� FRQVXODU� SUDFWLFHV�� FDSLWDO�DEXQGDQW
FRXQWULHV�ZKLFK�DUH�ODERXU�VFDUFH�SUHIHU�WR�H[SRUW�FDSLWDO�DQG�HPSOR\�FKHDS
ODERXU�DEURDG��RU�VLPSO\�LPSRUW�JRRGV�WKDW�HPERG\�WKH�FKHDS�ODERXU��UDWKHU
WKDQ� LPSRUW� ODERXU�� %XW� WKLV� VLPSOH� WKHRUL]LQJ� FDQQRW� FDSWXUH� WKH
FRPSOH[LW\�RI�UHDOLW\�

7KHUH�LV��IRU�H[DPSOH��DQ�HPHUJLQJ�FRPSOHPHQWDULW\�EHWZHHQ�LQWHUQDWLRQDO
WUDGH� LQ� VHUYLFHV� DQG� LQWHUQDWLRQDO� ODERXU� PRYHPHQWV�� ZKLFK� PXVW� EH
UHFRJQL]HG�� 7UDGH� LQ� VHUYLFHV� LV� D� SKHQRPHQRQ� WKDW� KDV� JDWKHUHG
PRPHQWXP� LQ� WKH� UHFHQW� SDVW�� EXW� LV� LQ� LWV� HDUO\� VWDJHV� GHVSLWH� WKH
LQWHUQDWLRQDOL]DWLRQ�RI�SURGXFWLRQ�DQG�EHFDXVH�RI�WKH�ODFN�RI�LQWHJUDWLRQ�LQ
LQWHUQDWLRQDO� ODERXU� PDUNHWV�� 7KH� ODERXU� PRELOLW\� DVVRFLDWHG� ZLWK
LQWHUQDWLRQDO� WUDGH� LQ� VHUYLFHV� WDNHV� WKH� IRUP�RI� D� WHPSRUDU\� FURVV�ERUGHU
PRYHPHQW�RI�SHRSOH�



��

$W� DQ� DQDO\WLFDO� OHYHO�� WUDGH� LQ� VHUYLFHV� FDQ� EH� GHILQHG� DV� LQWHUQDWLRQDO
WUDQVDFWLRQV� LQ� VHUYLFHV� EHWZHHQ� WKH� UHVLGHQWV� RI� RQH� FRXQWU\� DQG� WKH
UHVLGHQWV� RI� DQRWKHU� FRXQWU\� LUUHVSHFWLYH� RI� ZKHUH� WKH� WUDQVDFWLRQ� WDNHV
SODFH�� ,QWHUQDWLRQDO� WUDGH� LQ� VHUYLFHV�� VR�GHILQHG��FDQ�EH�GLYLGHG� LQWR� IRXU
FDWHJRULHV�� WKRVH� LQ�ZKLFK� WKH� SURGXFHU�PRYHV� WR� WKH� FRQVXPHU�� WKRVH� LQ
ZKLFK� WKH� FRQVXPHU� PRYHV� WR� WKH� SURGXFHU�� WKRVH� LQ� ZKLFK� HLWKHU� WKH
SURGXFHU�RU� WKH�FRQVXPHU�PRYHV� WR� WKH�RWKHU�� DQG� WKRVH� LQ�ZKLFK�QHLWKHU
WKH�SURGXFHU�QRU� WKH�FRQVXPHU�PRYH� WR�HDFK�RWKHU� �1D\\DU�������� ,Q� WKH
ODVW� FDWHJRU\��ZKHUH�D� VHUYLFH�FDQ�EH�GLVHPERGLHG� IURP� WKH�SURGXFHU�DQG
WUDQVSRUWHG�WR�WKH�FRQVXPHU�LQ�PXFK�WKH�VDPH�ZD\�DV�D�JRRG��LQWHUQDWLRQDO
WUDGH�LQ�VHUYLFHV�LV�QR�GLIIHUHQW�IURP�LQWHUQDWLRQDO�WUDGH�LQ�JRRGV��7KH�ILUVW
WKUHH� FDWHJRULHV�� KRZHYHU�� GHULYH� IURP� WKH� FKDUDFWHULVWLFV� RI� VHUYLFHV� DV
GLVWLQFW� IURP� JRRGV�� )RU� RQH�� WKH� SURGXFWLRQ� RI� D� VHUYLFH� DQG� LWV
FRQVXPSWLRQ�DUH�VLPXOWDQHRXV�DQG��DV�D�UXOH��VHUYLFHV�FDQQRW�EH�VWRUHG��+LOO
�������)RU�DQRWKHU��WKH�SURGXFHU�DQG�WKH�FRQVXPHU�PXVW�LQWHUDFW�ZLWK�HDFK
RWKHU� IRU�ZKLFK�SK\VLFDO�SUR[LPLW\� LV�HVVHQWLDO� LI� WKH� LQWHUQDWLRQDO�VHUYLFH
WUDQVDFWLRQ� LV� WR� WDNH� SODFH�� 7KHUHIRUH�� XQOLNH� JRRGV� RU� GLVHPERGLHG
VHUYLFHV��ZKLFK�FDQ�EH�VKLSSHG�RU�WUDQVSRUWHG�IURP�RQH�FRXQWU\�WR�DQRWKHU�
PRVW�VHUYLFHV�KDYH�WR�EH�H[HFXWHG�DQG�GHOLYHUHG�RQ�WKH�VSRW��,W�IROORZV�WKDW
FURVV�ERUGHU�PRYHPHQWV�RI�FDSLWDO�DQG�ODERXU�DUH�QRW�MXVW�FRPSOHPHQWV�WR
EXW�FRQVWLWXWH�DQ�LQWHJUDO�SDUW�RI�LQWHUQDWLRQDO�WUDGH�LQ�VHUYLFHV�

/DERXU�PRELOLW\� LV� HVVHQWLDO� IRU� WUDGH� LQ� VHUYLFHV� ZKHQHYHU� WKH� SURGXFHU
PXVW�PRYH�WR�WKH�FRQVXPHU�WR�GHOLYHU�WKH�VHUYLFH��7KH�WHPSRUDU\�PLJUDWLRQ
RI� XQVNLOOHG�� VHPLVNLOOHG� RU� VNLOOHG� ZRUNHUV�� LQ� PDQXDO� RU� FOHULFDO
RFFXSDWLRQV�� IURP� SRRU� FRXQWULHV� WR� ULFK� FRXQWULHV�� PD\� EH� QHFHVVDU\� WR
GHOLYHU�ODERXU�LQWHQVLYH�VHUYLFHV��7KH�WHPSRUDU\�PLJUDWLRQ�RI�SHUVRQV�ZLWK
SURIHVVLRQDO�H[SHUWLVH�� WHFKQLFDO�TXDOLILFDWLRQV�RU�PDQDJHULDO� WDOHQWV�� IURP
ULFK� FRXQWULHV� WR� SRRU� FRXQWULHV�� PD\� EH� QHFHVVDU\� WR� GHOLYHU� FDSLWDO�
LQWHQVLYH� RU� WHFKQRORJ\�LQWHQVLYH� VHUYLFHV�� ,Q� HLWKHU� FDVH�� WKH� WHPSRUDU\
PRYHPHQW�RI�ODERXU�DFURVV�QDWLRQDO�ERXQGDULHV�UHSUHVHQWV�D�VLWXDWLRQ�ZKHUH
WKH�SURGXFHU�RI�D�VHUYLFH�PRYHV�WR�LWV�FRQVXPHU��(OVHZKHUH��,�KDYH�DUJXHG
WKDW�SURGXFWLRQ�DQG�FRQVXPSWLRQ�RI�WKH�VHUYLFH�DUH�WKHQ�ERWK�ORFDWHG�LQ�WKH
LPSRUWLQJ� FRXQWU\� �1D\\DU� ������� 7KH� VHUYLFH� LV� SURYLGHG� E\� D� QRQ�
UHVLGHQW� SURGXFHU� WR� D� UHVLGHQW� FRQVXPHU�� IRU� ZKLFK� WKH� IRUPHU� UHFHLYHV
SD\PHQW� DQG� UHWXUQV� KRPH� DIWHU� D� VSHFLILHG� GXUDWLRQ�� 7KH� SD\PHQW�
SUHVXPDEO\�PDGH�RXW�RI�WKH�LQFRPH�RI�WKH�FRQVXPHU��PD\�RU�PD\�QRW�FURVV
ERUGHUV�LQ�LWV�HQWLUHO\�DIWHU�WKH�WUDQVDFWLRQ��EXW�WKH�SURGXFHU�FURVVHV�QDWLRQDO
ERXQGDULHV� EHIRUH� DQG� DIWHU�� 7KH�PRYHPHQW� RI� QRQ�UHVLGHQW� SURGXFHUV� LQ
VXFK�LQWHUQDWLRQDO�WUDQVDFWLRQV� LV�FKDUDFWHUL]HG�E\�D�VSHFLILFLW\�RI�SXUSRVH
DQG� D� OLPLWHG� GXUDWLRQ�� ,Q� VLWXDWLRQV� ZKHUH� D� QRQ�UHVLGHQW� SURGXFHU
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EHFRPHV�D�UHVLGHQW�IRUHLJQHU��VR�WKDW�WKH�GXUDWLRQ�LV�XQOLPLWHG��WUDQVDFWLRQV
ZLWK� UHVLGHQW� FRQVXPHUV� DUH� QR� ORQJHU� WUDGH� EHFDXVH� WKH� UHORFDWLRQ� RI
SURGXFWLRQ� RQ� D� TXDVL�SHUPDQHQW� EDVLV�� RU� LQ� SHUSHWXLW\�� EHFRPHV� D
VXEVWLWXWH�IRU�WUDGH�LQ�VHUYLFHV��,Q�WKHRU\��LW�IROORZV�WKDW�WKH�PRPHQW�D�QRQ�
UHVLGHQW� SURGXFHU� FHDVHV� WR� EH� QRQ�UHVLGHQW� DQG� EHFRPHV� UHVLGHQW�� WUDGH
HQGV� DQG�PLJUDWLRQ� RU� LQYHVWPHQW� EHJLQV�� ,Q� SUDFWLFH�� RI� FRXUVH�� LW� LV� IDU
PRUH� GLIILFXOW� WR� PDNH� D� FOHDU� GLVWLQFWLRQ� EHWZHHQ� LQWHUQDWLRQDO� WUDGH� LQ
VHUYLFHV� DQG� LQWHUQDWLRQDO� PLJUDWLRQ� RU� LQWHUQDWLRQDO� LQYHVWPHQW�� VLPSO\
EHFDXVH�WUDGH�DQG�IDFWRU�PRYHPHQWV�DUH�FORVHO\�LQWHUWZLQHG�LQ�WKH�UHDOP�RI
VHUYLFHV�

127(6

��6HH�7LQNHU��������DQG�/HZLV��������

��&I��/HZLV��������

��)RU� HYLGHQFH� RQ� WKH�PDJQLWXGHV� RI� HPLJUDWLRQ� IURP�(XURSH� GXULQJ� WKLV� SHULRG�� VHH
0DVVH\���������6HH�DOVR��6WDONHU��������

��7KH�SROLWLFDO�HFRQRP\�RI�LPPLJUDWLRQ�UHVWULFWLRQ�LQ�WKH�8QLWHG�6WDWHV��DV�LW�HYROYHG�LQ
WKH�SHULRG�IURP������WR�������LV�DQDO\VHG�DW�VRPH�OHQJWK�E\�*ROGLQ���������,W�LV�ZRUWK
QRWLQJ�WKDW�UHVWULFWLYH�LPPLJUDWLRQ�OHJLVODWLRQ�DOPRVW�EHFDPH�ODZ�LQ�������%XW�VKLIWLQJ
SROLWLFDO� LQWHUHVWV�DQG�IDYRXUDEOH�HFRQRPLF� WLPHV�NHSW� WKH�GRRU�RSHQ� IRU� WZR�GHFDGHV�
<HW��D�UHJLPH�FKDQJH��PDQ\�HFRQRPLF�KLVWRULDQV�EHOLHYH��ZDV�DOPRVW�LQHYLWDEOH��$QG�LW
ZDV�RQO\�D�PDWWHU�RI�WLPH�EHIRUH�VRPH�H[RJHQRXV�IRUFH�WULJJHUHG�D�FKDQJH�WKDW�ZRXOG
FORVH� WKH� GRRU�� ,Q� IDFW�� WKH� HUD� RI� RSHQ� LPPLJUDWLRQ� WR� WKH�8QLWHG� 6WDWHV� FDPH� WR� DQ
DEUXSW�HQG�ZLWK�WKH�ILQDO�SDVVDJH�RI�WKH�/LWHUDF\�7HVW�LQ�)HEUXDU\�������7KH�QH[W�VWHS
ZDV�WKH�SDVVDJH�RI� WKH�(PHUJHQF\�4XRWD�$FW� LQ�0D\�������ZKLFK� LQWURGXFHG�D�TXRWD
V\VWHP�WKDW�ZDV�WR�ODVW��YLUWXDOO\�XQFKDQJHG��XQWLO�������,W�KDV�EHHQ�DUJXHG�WKDW�FKDQJHV
LQ�LPPLJUDWLRQ�SROLFLHV�LQ�WKH�8QLWHG�6WDWHV�DQG�&DQDGD��SULRU�WR�WKH�����V��ZHUH�VKDSHG
E\� ORQJ�UXQ� IXQGDPHQWDOV� UDWKHU� WKDQ� VKRUW�WHUP� LQIOXHQFHV� �7LPPHU� DQG�:LOOLDPVRQ
�������7KXV��JRYHUQPHQWV�VRXJKW�WR�SURWHFW�WKH�HFRQRPLF�SRVLWLRQ�RI�XQVNLOOHG�ZRUNHUV�
ZLWK�ZKRP�WKH�LPPLJUDQWV�FRPSHWHG��DQG�WR�VWRS�DQ\�DEVROXWH�GHFOLQH�LQ� WKHLU�ZDJHV�
7KH� LQFUHDVH� LQ� LQFRPH� GLVSDULWLHV� EHWZHHQ� VNLOOHG� DQG� XQVNLOOHG� ZRUNHUV� LQ� WKHVH
HFRQRPLHV�� GXULQJ� WKH� ODWH� QLQHWHHQWK� DQG� HDUO\� WZHQWLHWK� FHQWXULHV�� DFFHQWXDWHG
SROLWLFDO�SUHVVXUHV�DQG�FRPSRXQGHG�VRFLDO�VHQVLWLYLWLHV�

�� 7KH� ILJXUHV� FLWHG� KHUH� DUH� REWDLQHG� IURP� LPPLJUDWLRQ� VWDWLVWLFV� SXEOLVKHG� E\� WKH
8QLWHG� 6WDWHV� ,PPLJUDWLRQ� DQG�1DWXUDOL]DWLRQ� 6HUYLFH� DQG� WKH� &DQDGLDQ� (PSOR\PHQW
DQG�,PPLJUDWLRQ�&HQWUH��)RU�GHWDLOV��VHH�1D\\DU� �����D���'XULQJ�PXFK�RI� WKLV�SHULRG�
HYHQ�LQ�WKH�8QLWHG�6WDWHV��PRUH�WKDQ�KDOI�WKH�LPPLJUDQWV�ZHUH�RI�(XURSHDQ�RULJLQ��7KH
,PPLJUDWLRQ�DQG�1DWLRQDOLW\�$FW�RI������HOLPLQDWHG�SUHYLRXV� UDFLDO� H[FOXVLRQV�� EXW� LW



��

UHWDLQHG�WKH�QDWLRQDO�RULJLQV�IRUPXOD�ZKLFK�DOORFDWHG�YLVDV�DFFRUGLQJ�WR�TXRWDV�EDVHG�RQ
QDWLRQDOLWLHV�DOUHDG\�UHSUHVHQWHG�LQ�WKH�8QLWHG�6WDWHV�SRSXODWLRQ�

��7KH� HYLGHQFH� LV� QRW� GHILQLWLYH� DQG� LV� SRVVLEO\� EDVHG� RQ� HVWLPDWHV�� 6WDONHU� ������
UHSRUWV�WKDW��EHWZHHQ������DQG�������QHW�LPPLJUDWLRQ�LQWR�:HVWHUQ�(XURSH�ZDV�QHDUO\
���PLOOLRQ�

��7KHVH�FKDQJHV�LQ�LPPLJUDWLRQ�SROLFLHV�DUH�GHVFULEHG�LQ�81���������(YLGHQFH�DYDLODEOH
IRU� WKH� SHULRG� ���������� DOVR� VKRZV� WKDW� WKH� SURSRUWLRQ� RI� IRUHLJQ� RU� IRUHLJQ�ERUQ
SRSXODWLRQ�LQ�WKH�WRWDO�SRSXODWLRQ�LQ�PRVW�FRXQWULHV�RI�:HVWHUQ�(XURSH�ZDV�UHPDUNDEO\
VWDEOH�� 6HH� 2(&'� ������� ������ (YHQ� LQ� FRXQWULHV�� VXFK� DV� *HUPDQ\�� ZKHUH� LW� URVH
PRGHVWO\�� LW� ZDV� SUREDEO\� DWWULEXWDEOH� WR� WKH� VORZHU� JURZWK� LQ� WKH� QDWLYH� SRSXODWLRQ
UDWKHU�WKDQ�WR�PRUH�LPPLJUDWLRQ��,W�LV�ZRUWK�QRWLQJ��KRZHYHU��WKDW�WKH�GLVLQWHJUDWLRQ�RI
WKH� IRUPHU�6RYLHW�8QLRQ� DQG� WKH� RSHQLQJ� RI� ERUGHUV� LQ� (DVWHUQ�(XURSH� KDV� LQFUHDVHG
SUHVVXUHV�IRU�PLJUDWLRQ�WR�:HVWHUQ�(XURSH��SDUWLFXODUO\�IURP�UHIXJHHV�

��7KH� ,PPLJUDWLRQ� $FW� RI� ����� DEROLVKHG� QDWLRQDO� RULJLQV� TXRWDV�� IL[HG� D� FHLOLQJ� RQ
ZHVWHUQ� KHPLVSKHUH� LPPLJUDWLRQ� DQG� GHYLVHG� D� SUHIHUHQFH� V\VWHP� WKDW� IDYRXUHG
UHODWLYHV�RI�8QLWHG�6WDWHV�FLWL]HQV�DQG�UHVLGHQWV��WKRVH�ZLWK�QHHGHG�RFFXSDWLRQDO�VNLOOV�
DELOLWLHV�RU�WUDLQLQJ��DQG�UHIXJHHV��,PPLJUDQW�YLVDV�ZHUH�DOORFDWHG�RQ�D�ILUVW�FRPH�ILUVW�
VHUYHG� EDVLV�� VXEMHFW� WR� VHYHQ� FDWHJRULHV� RI� LPPLJUDQWV� LQ� RUGHU� RI� SUHIHUHQFH� DQG
ZLWKRXW�DQ\�QXPHULFDO�OLPLW�RQ�VSRXVHV��SDUHQWV�RU�FKLOGUHQ�RI�86�FLWL]HQV��7KLV�OHG�WR�D
UDSLG� VKLIW� LQ� WKH� FRXQWULHV�RI�RULJLQ� RI� LPPLJUDQWV�� &RQVHTXHQWO\�� LQ� WKH� VWRFN� RI
IRUHLJQ�ERUQ�SRSXODWLRQ�LQ�WKH�8QLWHG�6WDWHV��WKH�SURSRUWLRQ�RI�(XURSHDQ�LPPLJUDQWV�IHOO
IURP������SHU�FHQW�LQ������WR������SHU�FHQW�LQ������DQG������SHU�FHQW�LQ�������ZKLOH�WKH
SURSRUWLRQ�RI�$VLDQ�LPPLJUDQWV�URVH�IURP�����SHU�FHQW�LQ������WR������SHU�FHQW�LQ�����
DQG������SHU�FHQW�LQ�������7KHVH�SURSRUWLRQV�KDYH�EHHQ�FDOFXODWHG�IURP�2(&'�������
������7KH�,PPLJUDWLRQ�$FW�ZDV�DPHQGHG�LQ�������,W�UHYLVHG�WKH�QXPHULFDO�OLPLWV�DQG�WKH
SUHIHUHQFH� V\VWHP�� 5HXQLILFDWLRQ� RI� IDPLOLHV� FRQWLQXHG� WR� EH� WKH� PRVW� LPSRUWDQW
FULWHULRQ��EXW�WKH�QXPEHU�RI�HPSOR\PHQW�EDVHG�YLVDV�ZDV�DOPRVW�WULSOHG��IURP�������WR
�������SHU�DQQXP��DQG�GLVWULEXWHG�DPRQJ�ILYH�PDLQ�FDWHJRULHV�RI�SUHIHUHQFHV�SULPDULO\
IRU�WKRVH�ZLWK�SURIHVVLRQDO��PDQDJHULDO�RU�WHFKQLFDO�TXDOLILFDWLRQV�

��7KH�SULPDU\�VRXUFHV�RI�GDWD�DUH�LPPLJUDWLRQ�VWDWLVWLFV�SXEOLVKHG�E\�WKH�8QLWHG�6WDWHV
DQG�&DQDGD��)RU�WKH�SHULRG������WR�������VHH�1D\\DU������D���)RU� WKH�SHULRG������WR
������VHH�2(&'��������

���,I� DQ\WKLQJ�� WKH� SUREOHP� LQWHQVLILHG� GXULQJ� WKH� ����V� DV� WKHUH� ZDV� D� GUDPDWLF
LQFUHDVH�LQ�WKH�DEVROXWH�QXPEHUV�RI�DV\OXP�VHHNHUV�LQ�2(&'�FRXQWULHV��%HWZHHQ�����
DQG�������IRU�H[DPSOH��WKH�LQIORZ�RI�DV\OXP�VHHNHUV�URVH�IURP��������WR���������LQ�WKH
8QLWHG�6WDWHV��IURP��������WR���������LQ�*HUPDQ\��IURP�������WR��������LQ�WKH�8QLWHG
.LQJGRP��2(&'������������

���)RU� HYLGHQFH� RQ�� DQG� D� GLVFXVVLRQ� RI�� WKH� UHIXJHH� SUREOHP�� VHH� %RKQLQJ� DQG
6FKORHWHU�3DUHGHV��������DQG�6WDONHU��������

���&I��6WDONHU��������

���6HH�$PMDG��������DQG�$EHOOD��������



��

���,Q� WKLV� FRQWH[W�� LW� LV� ZRUWK� QRWLQJ� WKDW� LQ� WKH� 8QLWHG� 6WDWHV� WKH� DQQXDO� LQIORZ� RI
WHPSRUDU\�ZRUNHUV�IDU�H[FHHGHG�WKH�DQQXDO�LQIORZ�RI�SHUPDQHQW�VHWWOHUV�WKURXJKRXW�WKH
SHULRG����������)RU� LQVWDQFH�� LQ������� WKH� LQIORZ�RI� WHPSRUDU\�ZRUNHUV�ZDV�������DV
FRPSDUHG�ZLWK�DQ�LQIORZ�RI��������SHUPDQHQW�VHWWOHUV��6LPLODUO\��LQ�������WKH�LQIORZ�RI
WHPSRUDU\� ZRUNHUV� ZDV� �������� DV� FRPSDUHG� ZLWK� DQ� LQIORZ� RI� �������� SHUPDQHQW
VHWWOHUV��2(&'������������

���,W� LV� H[FHHGLQJO\� GLIILFXOW� WR� REWDLQ� UHOLDEOH� HYLGHQFH� RQ� WKH� QXPEHU� RI� LOOHJDO
LPPLJUDQWV��0XFK�RI� LW� LV�HVVHQWLDOO\�FRQMHFWXUH��RU�FDVXDO�HPSLULFLVP��RIWHQ�EDVHG�RQ
UHSRUWV� LQ�QHZVSDSHUV��7KH�ILJXUHV�FLWHG�KHUH�DUH� UHSRUWHG� LQ�6WDONHU� ��������6HH�DOVR�
81��������

���6HH��IRU�LQVWDQFH��%HUU\�DQG�6ROLJR��������

���)RU�D�VXUYH\�RI�WKLV�OLWHUDWXUH��VHH�.UXJPDQ�DQG�%KDJZDWL��������

���6HH�6WDUN��������

���7KH� PDFURHFRQRPLF� LPSOLFDWLRQV� DQG� FRQVHTXHQFHV� RI� LQWHUQDWLRQDO� ODERXU
PLJUDWLRQ��ZKHWKHU�IRU�ODERXU�H[SRUWLQJ�FRXQWULHV�RU�IRU�ODERXU�LPSRUWLQJ�FRXQWULHV��DUH
DOVR�QHJOHFWHG�LQ�WKH�H[WHQVLYH�OLWHUDWXUH�RQ�WKH�VXEMHFW��7KHUH�DUH�VRPH�H[FHSWLRQV��6HH�
IRU�H[DPSOH��3DLQH���������3LRUH��������DQG�1D\\DU������D��

���&I��.X]QHWV��������

���)RU� D� GLVFXVVLRQ� RQ� PLJUDWLRQ� WUDQVLWLRQV� ZKLFK�� RYHU� WLPH�� WUDQVIRUP� ODERXU
H[SRUWLQJ�FRXQWULHV�LQWR�ODERXU�LPSRUWLQJ�FRXQWULHV��VHH�1D\\DU������E��

���7KH�GLVWLQFWLRQ�EHWZHHQ�JRRGV�DQG�VHUYLFHV��DV�DOVR�WKDW�EHWZHHQ�WUDGH�LQ�JRRGV�DQG
WUDGH�LQ�VHUYLFHV��LV�DQDO\VHG�LQ�1D\\DU��������

���,W� LV� SHUKDSV� LPSRUWDQW� WR�PDNH� WKH� GLVWLQFWLRQ� EHWZHHQ� ODERXU�VFDUFH� DQG� ODERXU�
DEXQGDQW�FRXQWULHV�FOHDUHU��7KH�PRVW�SODXVLEOH�UHIHUHQFH�SRLQW��RU�GHQRPLQDWRU��LV�ODQG�
+LVWRULFDOO\��LW�LV�WKH�ODQG�ODERXU�UDWLR�WKDW�KDV�PDWWHUHG��(YHQ�WRGD\��LW�LV�QRW�LUUHOHYDQW�
,QGHHG�� LW� LV� QR� FRLQFLGHQFH� WKDW� WKH�8QLWHG�6WDWHV��ZKLFK� LV� LQWHU�DOLD� ODQG�DEXQGDQW�
ZDV�IRU�D�ORQJ�WLPH��DQG�VWLOO�UHPDLQV�SRVVLEO\�IRU�GLIIHUHQW�UHDVRQV��WKH�VLQJOH�ELJJHVW
GHVWLQDWLRQ� IRU� PLJUDQWV�� ,I� WKH� GHQRPLQDWRU� KDV� DOO� RWKHU� LQSXWV� �TXDOLW\�DGMXVWHG��
UDWKHU� WKDQ� MXVW� ODQG�� WKHQ� WKH� GLVWLQFWLRQ� EHWZHHQ� ODERXU�VFDUFH� DQG� ODERXU�VXUSOXV
FRXQWULHV� FRQIRUPV� FORVHO\� WR� WKH� GLVWLQFWLRQ� EHWZHHQ� KLJK�ZDJH� DQG� ORZ�ZDJH
FRXQWULHV�

���7KH�VLJQLILFDQFH�RI�VXFK�FURVV�ERUGHU�PRYHPHQWV�RI�SHRSOH�LV�ERUQH�RXW�E\�DYDLODEOH
HYLGHQFH�� (YHQ� LQ� ������ WZR� GHFDGHV� DIWHU� WKHVH� PLJUDQW� IORZV� WDSHUHG�RII�� ,QGLDQV
FRQVWLWXWHG���SHU�FHQW�RI� WKH� WRWDO� VWRFN�RI� IRUHLJQ�SRSXODWLRQ� LQ� WKH�8QLWHG�.LQJGRP�
SUHFHGHG� E\� WKH� ,ULVK� DQG� IROORZHG� E\� $PHULFDQV� �2(&'� ������ ������ 6LPLODUO\�� LQ
������$OJHULDQV� DQG�0RURFFDQV� WRJHWKHU� FRQVWLWXWHG� ��� SHU� FHQW� RI� WKH� WRWDO� VWRFN� RI
IRUHLJQ�SRSXODWLRQ� LQ�)UDQFH� �2(&'�������������$QG�� LW� LV� QR� VXUSULVH� WKDW�� LQ� �����
,QGRQHVLDQV� FRQVWLWXWHG� WKH� ODUJHVW� SURSRUWLRQ�� ��� SHU� FHQW�� RI� WKH� WRWDO� IRUHLJQ�ERUQ
SRSXODWLRQ�LQ�WKH�1HWKHUODQGV��2(&'������������



��

���(YLGHQFH�DYDLODEOH�IURP�WKH�8QLWHG�6WDWHV�&HQVXV�VKRZV� WKDW�0H[LFDQV�FRQVWLWXWHG
WKH� ODUJHVW� SURSRUWLRQ�� ����� SHU� FHQW� LQ� ����� DQG� ����� SHU� FHQW� LQ� ������ RI� WKH� WRWDO
IRUHLJQ�ERUQ� SRSXODWLRQ� LQ� WKH� 8QLWHG� 6WDWHV� �2(&'� ������ ������ 7KH� LPSRUWDQFH� RI
JHRJUDSKLFDO� SUR[LPLW\� DV� DQ� XQGHUO\LQJ� IDFWRU� LV� DOVR� ERUQH� RXW� E\� WKH� IDFW� WKDW�� LQ
������,ULVK�ZRUNHUV�FRQVWLWXWHG����SHU�FHQW�RI�WKH�WRWDO�VWRFN�RI�WKH�IRUHLJQ�ODERXU�IRUFH
LQ� WKH�8QLWHG�.LQJGRP��7KH� ODWWHU��RI� FRXUVH�� LV� DOVR� VWURQJO\� LQIOXHQFHG�E\�KLVWRULFDO
WLHV�� D� FRPPRQ� ODQJXDJH� DQG�� PRUH� UHFHQWO\�� WKH� (XURSHDQ� 8QLRQ� ZKLFK� SURYLGHV
FRPSOHWH�IUHHGRP�IRU�ODERXU�PRELOLW\�EHWZHHQ�PHPEHU�FRXQWULHV�

���'DWD�RQ�LQIORZV�RI�IRUHLJQ�SRSXODWLRQ�WR�*HUPDQ\�� IRU� WKH�SHULRG�����������ZKHQ
VXFK� PLJUDWLRQ� ZDV� QRW� DV� ODUJH� DV� HDUOLHU�� VXJJHVW� WKDW� 7XUNH\� UDQNHG� VHFRQG� LQ
LPSRUWDQFH�DV� D�FRXQWU\�RI�RULJLQ� �2(&'�������������$QG�� LQ�������7XUNLVK�ZRUNHUV
FRQVWLWXWHG� DV� PXFK� DV� ��� SHU� FHQW� RI� WKH� WRWDO� VWRFN� RI� IRUHLJQ� ODERXU� LQ� *HUPDQ\
�2(&'� ������ ������ 7KHUH� LV� D� VLPLODU� VWRU\�� DOEHLW� RQ� D� PXFK� VPDOOHU� VFDOH�� DERXW
,QGLDQV�LQ�WKH�8QLWHG�6WDWHV��,Q�������,QGLDQV�FRQVWLWXWHG�RQO\�����SHU�FHQW�RI�WKH�WRWDO
IRUHLJQ�ERUQ�SRSXODWLRQ�LQ�WKH�8QLWHG�6WDWHV�EXW��E\������� WKLV�SURSRUWLRQ�ZDV�����SHU
FHQW��2(&'������������

���7KHUH� LV�DQ� LQWHUHVWLQJ�H[DPSOH�RI� WKLV�SKHQRPHQRQ�DW� D�PLFUR�OHYHO��$�VLJQLILFDQW
SURSRUWLRQ�RI�WKH�WD[L�GULYHUV�LQ�1HZ�<RUN�FLW\�DUH�PLJUDQWV�IURP�D�IHZ�GLVWULFWV�RI�WKH
VWDWH�RI�3XQMDE�LQ�,QGLD�

���7KH� HFRQRPLF� LPSOLFDWLRQV� DQG� FRQVHTXHQFHV� RI� LQWHUQDWLRQDO� PLJUDWLRQ� DUH
GLVFXVVHG��DW� OHQJWK�� LQ�1D\\DU� �����D���7KH� OLWHUDWXUH�RQ� WKH�EUDLQ�GUDLQ� LV�QRW� UHFHQW
EXW�LV�H[WHQVLYH��6HH��IRU�H[DPSOH��6HQ���������81&7$'��������DQG�%KDJZDWL��������

���)RU�DQ�DQDO\VLV�RI�WKLV�KLVWRULFDO�SDUDOOHO�EHWZHHQ�JOREDOL]DWLRQ�LQ�WKH�ODWH�QLQHWHHQWK
FHQWXU\�DQG�LQ�WKH�ODWH�WZHQWLHWK�FHQWXU\��VHH�1D\\DU��������

���'XULQJ� WKH� SHULRG� ��������� WKH� DQQXDO� DYHUDJH� LQIORZV� RI� IRUHLJQ� SRSXODWLRQ� LQWR
VHOHFWHG� 2(&'� FRXQWULHV� ZHUH� DV� IROORZV�� 8QLWHG� 6WDWHV� ������������� *HUPDQ\
�����������-DSDQ������������&DQDGD������������$XVWUDOLD����������DQG�)UDQFH����������
7KH� WRWDO� LQIORZV�ZHUH� ����PLOOLRQ� SHRSOH� SHU� DQQXP��2I� WKHVH�� ��PLOOLRQ� SHRSOH� SHU
DQQXP� FDPH� IURP� GHYHORSLQJ� FRXQWULHV�� ���� PLOOLRQ� SHRSOH� SHU� DQQXP� FDPH� IURP
WUDQVLWLRQ� HFRQRPLHV� DQG� ����PLOOLRQ� SHRSOH� SHU� DQQXP� FDPH� IURP�2(&'� FRXQWULHV�
7KHVH� ILJXUHV� IRU� DYHUDJH� DQQXDO� IORZV� KDYH� EHHQ� FDOFXODWHG� IURP� WKH� GDWD� LQ�2(&'
�������DQG�2(&'��������

���)RU�WKH�GDWD�RQ�UHPLWWDQFHV��VHH�:RUOG�%DQN��������DQG�81'3���������)RU�WKH�GDWD
RQ�GLUHFW�LQYHVWPHQW�DQG�SRUWIROLR�LQYHVWPHQW��VHH�81&7$'��������

���&I��1D\\DU��������

���6HH�:RUOG�%DQN��������

���6HH��IRU�H[DPSOH��6DFKV�DQG�:DUQHU��������

���7KH�LPSOLFDWLRQV�RI�JOREDOL]DWLRQ�IRU�GHYHORSPHQW��DV�DOVR�WKLV�LVVXH��DUH�GLVFXVVHG�DW
VRPH�OHQJWK�LQ�1D\\DU��������DQG�1D\\DU��������



��

���,W� LV� GLIILFXOW� WR� ILQG� FRQFOXVLYH� HYLGHQFH� WKDW� ZRXOG� YDOLGDWH� RU� UHIXWH� VXFK
K\SRWKHVHV�� ,Q� KLV� ZRUN�� KRZHYHU�� :RRG� ������� SURYLGHV� HYLGHQFH� WR� VKRZ� WKDW
FRPSHWLWLRQ�IURP�WKH�GHYHORSLQJ�ZRUOG��LQ�WKH�IRUP�RI�WUDGH�KDV�OHG�WR�GLVORFDWLRQ�LQ�WKH
LQGXVWULDOL]HG�FRXQWULHV�LQ�ORZ�VNLOO�PDQXIDFWXULQJ�DFWLYLWLHV��+H�DOVR�PDNHV�DQ�DWWHPSW
WR�DVVHVV�KRZ�PXFK�RI�ODERXU�VDYLQJ�WHFKQLFDO�SURJUHVV�LQ�WKH�LQGXVWULDOL]HG�ZRUOG�ZDV
D� UHVSRQVH� WR� FRPSHWLWLRQ� IURP� GHYHORSLQJ� FRXQWU\� WUDGH�� %XW� WKLV� VRUW� RI� DQDO\VLV
LQYDULDEO\�LJQRUHV�WKH�SRVVLELOLW\�WKDW�XQHPSOR\PHQW�LV�DWWULEXWDEOH�WR�D�ODFN�RI�HIIHFWLYH
GHPDQG��:KDW�LV�PRUH��VXFK�DQ�DSSURDFK�GRHV�QRW�VXIILFLHQWO\�UHFRJQL]H�WKH�LPSDFW�RI
PDFURHFRQRPLF�SROLFLHV�DQG� WKH�QDWXUH�RI� WHFKQLFDO�SURJUHVV�RQ�HPSOR\PHQW� OHYHOV� LQ
WKH�LQGXVWULDOL]HG�HFRQRPLHV�

���)RU�D�PRUH�GHWDLOHG�GLVFXVVLRQ��VHH�1D\\DU��������DQG�1D\\DU��������

���)RU�HYLGHQFH�LQ�VXSSRUW�RI�WKLV�SURSRVLWLRQ��VHH�81&7$'��������DQG�81'3��������

���6HH�/HH��������

���)RU�D�GLVFXVVLRQ�RQ�WKHVH�PHFKDQLVPV��VHH�1D\\DU���������6HH�DOVR�/HH��������

���&I��6WUHHWHQ���������ZKR�GUDZV�XS�D�EDODQFH�VKHHW�RI�JOREDOL]DWLRQ�EDVHG�RQ�D�URXJK
DSSUR[LPDWLRQ�RI�ZKDW�LV�JRRG�DQG�ZKDW�LV�EDG�

���,W�KDV�EHHQ�DUJXHG�E\�7LPPHU�DQG�:LOOLDPVRQ��������WKDW�WKH�LQFUHDVH�LQ�HFRQRPLF
LQHTXDOLWLHV� LQ� WKH� LQGXVWULDOL]HG� FRXQWULHV�� H[SHULHQFHG� VLQFH� WKH� HDUO\� ����V�
PDQLIHVWHG�HVSHFLDOO\�E\�D�ULVLQJ�LQFRPH�JDS�EHWZHHQ�XQVNLOOHG�DQG�VNLOOHG�ZRUNHUV��LV
ERXQG�WR�FUHDWH�SUHVVXUHV�LQ�WKH�8QLWHG�6WDWHV�DQG�(XURSH�WR�UHGXFH�LQIORZV�RI�PLJUDQWV�
MXVW�DV�LW�GLG�LQ�WKH�1HZ�:RUOG�HFRQRPLHV�LQ�WKH�ODWH�QLQHWHHQWK�FHQWXU\�

���7KH� OLWHUDWXUH� RQ� PLJUDWLRQ� WR� WKH� 0LGGOH� (DVW� DQG� WKH� (DVW� $VLDQ� HFRQRPLHV
VXJJHVWV� WKDW� VXFK� LPSRUWV� RI� ODERXU� DUH� RIWHQ� QHFHVVLWDWHG� E\� VKRUWDJHV� RI� ODERXU� LQ
FHUWDLQ� VHFWRUV� RU� RFFXSDWLRQV� ZKHUH� HPSOR\PHQW� LV� GLUW\�� GHPDQGLQJ� RU� GDQJHURXV�
7KHVH�DUH�GHVFULEHG�DV�
�'�MREV
�ZKLFK�QDWLRQDOV�RU�FLWL]HQV�DUH�XQZLOOLQJ�WR�GR�DQG�DUH
WDNHQ� XS� E\� PLJUDQW� ZRUNHUV�� 6HH� $PMDG� �������� 0XFK� WKH� VDPH� LV� WUXH� LQ� WKH
LQGXVWULDOL]HG� FRXQWULHV� SDUWLFXODUO\� LQ� VHFWRUV� RU� RFFXSDWLRQV� WKDW� HPSOR\� LOOHJDO
LPPLJUDQWV�

���7KHVH�FRPSDULVRQV�DUH�LQ�WHUPV�RI������86�GROODUV��)RU�GHWDLOV�RI�WKH�HYLGHQFH�FLWHG
KHUH��VHH�81'3������������

���,Q�������IRU�H[DPSOH��WRWDO�HPSOR\PHQW�LQ�WUDQVQDWLRQDO�FRUSRUDWLRQV�ZDV����PLOOLRQ�
RI� ZKLFK� ��� PLOOLRQ� ZHUH� HPSOR\HG� LQ� WKH� KRPH� FRXQWULHV� ZKLOH� ��� PLOOLRQ� ZHUH
HPSOR\HG� LQ� DIILOLDWHV� LQ� LQGXVWULDOL]HG� FRXQWULHV� DQG� ��� PLOOLRQ� ZHUH� HPSOR\HG� LQ
DIILOLDWHV� LQ� GHYHORSLQJ� FRXQWULHV�� 7KH� VKDUH� RI� GHYHORSLQJ� FRXQWULHV� LQ� VXFK
HPSOR\PHQW�URVH�IURP�RQH�WHQWK�LQ������WR�RQH�VL[WK�LQ�������6HH�81&7$'��������

���6HH�%KDJZDWL�DQG�5DR��������

���6LPXODWLRQV� RI� SRSXODWLRQ� VFHQDULRV� VXJJHVW� WKDW� ODUJH� VFDOH� ODERXU� LPSRUWV�� PXFK
JUHDWHU� WKDQ� LPPLJUDQW� LQIORZV� LQ� WKH� UHFHQW� SDVW�� ZRXOG� EH� UHTXLUHG� WR� FRPSHQVDWH
HQWLUHO\� IRU� WKH� LPSDFW� RI� WKH� DJHLQJ� SURFHVV� RQ� WKH� ZRUNLQJ� SRSXODWLRQ� LQ� 2(&'
FRXQWULHV��7KHUH�DUH�VRPH�SURMHFWLRQV�RI�ROG�DJH�GHSHQGHQF\�UDWLRV��2'5���GHILQHG�DV



��

WKH�UDWLR�RI�SHUVRQV�DJHG����\HDUV�RU�PRUH�WR�SHUVRQV� LQ� WKH�DJH�JURXS���� WR����\HDUV
DQG� H[SUHVVHG� DV� D� SHUFHQWDJH�� LQ� 2(&'� FRXQWULHV� IRU� ����� DQG� ������ EDVHG� RQ� WKH
PHGLXP�YDULDQW� SURMHFWLRQV� LQ� 8QLWHG� 1DWLRQV�� :RUOG� 3RSXODWLRQ� 3URVSHFWV�� �����
7KHVH� VKRZ� WKDW� WKH�2'5�ZRXOG� UHJLVWHU� D� VLJQLILFDQW� LQFUHDVH�� HYHU\ZKHUH�� EHWZHHQ
�����DQG������� ,W� LV�SRVVLEOH� WR�HVWLPDWH�WKH�QXPEHU�RI�DGGLWLRQDO�SHUVRQV�RI�ZRUNLQJ
DJH� UHTXLUHG� IRU� WKH� 2'5� LQ� ����� WR� UHPDLQ� XQFKDQJHG� DW� WKH� ����� OHYHO�� 6XFK� D
FDOFXODWLRQ�VKRZV�WKDW��LQ�WKH�8QLWHG�6WDWHV��DQ�DGGLWLRQDO����PLOOLRQ�SHRSOH�RI�ZRUNLQJ
DJH�ZRXOG�EH�UHTXLUHG�LQ������IRU�WKH�2'5�WR�UHPDLQ�XQFKDQJHG�DW�LWV������OHYHO��7KLV
QXPEHU� LV� ����� WLPHV� WKH� DFWXDO� QHW� PLJUDWLRQ� RI� ���� PLOOLRQ� SHRSOH� LQWR� WKH� 8QLWHG
6WDWHV� GXULQJ� WKH� WHQ� \HDU� SHULRG� IURP� ����� WR� ������ 7KH� VWULNLQJ� FRQFOXVLRQ� LV� WKDW�
HYHQ� LI� PLJUDWLRQ� ZHUH� XVHG� RQO\� WR� LQFUHDVH� WKH� ZRUNLQJ� DJH� SRSXODWLRQ�� WKH
LPPLJUDWLRQ� QHHGHG� WR� NHHS� WKH� 2'5� XQFKDQJHG� EHWZHHQ� ����� DQG� ����� ZRXOG� EH
VHYHUDO�WLPHV�WKH�LPPLJUDWLRQ�OHYHOV�LQ�WKH�UHFHQW�SDVW��7KLV�PXOWLSOH�ZRUNV�RXW�DW�����
IRU� )UDQFH�� ����� IRU� WKH� 8QLWHG� .LQJGRP�� ���� IRU� ,WDO\� DQG� VR� RQ�� )RU� -DSDQ�� LW� LV
HVWLPDWHG� WKDW� DQ� DGGLWLRQDO� ��� PLOOLRQ� SHRSOH� RI� ZRUNLQJ� DJH� ZRXOG� EH� UHTXLUHG� LQ
������IRU�WKH�2'5�WR�UHPDLQ�DW�LWV������OHYHO��FRPSDUHG�ZLWK�D�QHW�PLJUDWLRQ�WKDW�ZDV
QHJDWLYH�GXULQJ� WKH�SHULRG� IURP������ WR�������7KH�SURMHFWLRQV� DQG� HVWLPDWHV� FLWHG� LQ
WKLV�QRWH�DUH�REWDLQHG�IURP�2(&'������������

���7KHUH�LV�DQ�H[WHQVLYH�OLWHUDWXUH�RQ�WKH�UHIXJHH�SUREOHP��6HH��IRU�H[DPSOH��:LGJUHQ
��������6HH�DOVR�%RKQLQJ�DQG�6FKORHWHU�3DUHGHV��������

���7KLV�DUJXPHQW�LV�GHYHORSHG��DW�VRPH�OHQJWK��LQ�1D\\DU��������

���&I��/HH��������

���6HH�&DUHQV��������

���7KLV�LV�WKH�FHQWUDO�WKHPH�LQ�%RKQLQJ�DQG�6FKORHWHU�3DUHGHV��������

���)RU�D�PRUH�GHWDLOHG�GLVFXVVLRQ��VHH�/HH���������6HH�DOVR�$PMDG��������

���,Q�WKLV�FRQWH[W��LW�LV�ZRUWK�QRWLQJ�WKDW�WKH�,QWHUQDWLRQDO�&RQYHQWLRQ�RQ�WKH�3URWHFWLRQ
RI� WKH� 5LJKWV� RI� $OO� 0LJUDQWV� DQG� 7KHLU� )DPLOLHV�� ZKLFK� ZDV� IRUPXODWHG� ZLWK� WKH
WHFKQLFDO�DVVLVWDQFH�RI�WKH�,/2�DQG�DGRSWHG�E\�WKH�8QLWHG�1DWLRQV�*HQHUDO�$VVHPEO\�LQ
������KDV�VR�IDU�EHHQ�UDWLILHG�E\�OHVV�WKDQ�WHQ�FRXQWULHV�DOO�RI�ZKLFK�DUH�ODERXU�H[SRUWLQJ
HFRQRPLHV�

���)RU� D� GLVFXVVLRQ� RQ� WKH� FDXVHV� DQG� FRQVHTXHQFHV� RI� ZKDW� LV� GHVFULEHG� DV
XQGRFXPHQWHG�PLJUDWLRQ��VHH�81��������



��

5()(5(1&(6

$EHOOD��0����������,QWHUQDWLRQDO�0LJUDWLRQ�LQ�WKH�0LGGOH�(DVW��3DWWHUQV�DQG
,PSOLFDWLRQV� IRU�6HQGLQJ�&RXQWULHV
�� LQ� ,QWHUQDWLRQDO�0LJUDWLRQ��5HJLRQDO
3URFHVVHV�DQG�5HVSRQVHV��*HQHYD��81�(FRQRPLF�&RPPLVVLRQ�IRU�(XURSH�

$PMDG�� 5DVKLG� �������� 7R� WKH� *XOI� DQG� %DFN�� 6WXGLHV� RQ� WKH� (FRQRPLF
,PSDFW�RI�$VLDQ�/DERXU�0LJUDWLRQ��1HZ�'HOKL��,/2�$57(3�

$PMDG��5DVKLG���������
,QWHUQDWLRQDO�/DERXU�0LJUDWLRQ�DQG�LWV�,PSOLFDWLRQV
LQ�WKH�$3(&�5HJLRQ
��-RXUQDO�RI�3KLOLSSLQH�'HYHORSPHQW������������

%HUU\��5��$��DQG�5��6ROLJR��������� 
6RPH�:HOIDUH�(IIHFWV�RI�,QWHUQDWLRQDO
0LJUDWLRQ
��-RXUQDO�RI�3ROLWLFDO�(FRQRP\�������������

%KDJZDWL��-DJGLVK��HG�����������7KH�%UDLQ�'UDLQ�DQG�7D[DWLRQ��7KHRU\�DQG
(PSLULFDO�$QDO\VLV��$PVWHUGDP��1RUWK�+ROODQG�

%KDJZDWL�� -�� �������� 
,QWHUQDWLRQDO� )DFWRU� 0RYHPHQWV� DQG� 1DWLRQDO
$GYDQWDJH
��,QGLDQ�(FRQRPLF�5HYLHZ���������

%KDJZDWL��-DJGLVK�DQG�0��5DR���������
7KH�86�%UDLQ�*DLQ��$W�WKH�([SHQVH
RI�%ODFNV"
��&KDOOHQJH��0DUFK�

%RKQLQJ��:��5��DQG�0��/��6FKORHWHU�3DUHGHV��HGV�����������$LG�LQ�3ODFH�RI
0LJUDWLRQ"��*HQHYD��,QWHUQDWLRQDO�/DERXU�2IILFH�

&DUHQV��-��+����������
$OLHQV�DQG�&LWL]HQV��7KH�&DVH�IRU�2SHQ�%RUGHUV
��LQ
5��&RKHQ��HG����7KHRULHV�RI�0LJUDWLRQ��&KHOWHQKDP��(GZDUG�(OJDU�

*ROGLQ��&ODXGLD���������
7KH�3ROLWLFDO�(FRQRP\�RI�,PPLJUDWLRQ�5HVWULFWLRQ
LQ� WKH�8QLWHG�6WDWHV�� ����� WR�����
�� LQ�*DU\�/LEHFDS� DQG�&ODXGLD�*ROGLQ
�HGV���� 7KH� 5HJXODWHG� (FRQRP\�� $� +LVWRULFDO� $SSURDFK� WR� 3ROLWLFDO
(FRQRP\��&KLFDJR��8QLYHUVLW\�RI�&KLFDJR�3UHVV�

*UXEHO��+��*��DQG�$��'��6FRWW� �������� 
7KH� ,QWHUQDWLRQDO�)ORZ�RI�+XPDQ
&DSLWDO
��$PHULFDQ�(FRQRPLF�5HYLHZ���������

+LUVFK��6����������/RFDWLRQ�RI�,QGXVWU\�DQG�,QWHUQDWLRQDO�&RPSHWLWLYHQHVV�
2[IRUG��&ODUHQGRQ�3UHVV�

+XIEDXHU�� *�� &�� �������� 6\QWKHWLF� 0DWHULDOV� DQG� WKH� 7KHRU\� RI
,QWHUQDWLRQDO�7UDGH��/RQGRQ��'XFNZRUWK�

-RKQVRQ�� +�� *�� �������� 
6RPH� $VSHFWV� RI� WKH� %UDLQ� 'UDLQ
�� 3DNLVWDQ
'HYHORSPHQW�5HYLHZ����������



��

-RQHV��5��:�� �������� 
,QWHUQDWLRQDO�&DSLWDO�0RYHPHQWV�DQG� WKH�7KHRU\�RI
7DULIIV�DQG�7UDGH
��4XDUWHUO\�-RXUQDO�RI�(FRQRPLFV�������

.HPS��0��&����������
7KH�*DLQ�IURP�,QWHUQDWLRQDO�7UDGH�DQG�,QYHVWPHQW��$
1HR�+HFNVFKHU�2KOLQ�$SSURDFK
��$PHULFDQ�(FRQRPLF�5HYLHZ����������

.UXJPDQ��3DXO�DQG�-DJGLVK�%KDJZDWL���������
7KH�'HFLVLRQ�WR�0LJUDWH��$
6XUYH\
�� LQ�-��%KDJZDWL��HG����7KH�%UDLQ�'UDLQ�DQG�7D[DWLRQ��$PVWHUGDP�
1RUWK�+ROODQG�

.X]QHWV�� 6LPRQ� ��������0RGHUQ� (FRQRPLF� *URZWK�� 5DWH�� 6WUXFWXUH� DQG
6SUHDG��1HZ�+DYHQ��<DOH�8QLYHUVLW\�3UHVV�

/HH��(����������
7KH�0LJUDQW�LQ�DQ�(UD�RI�*OREDOL]DWLRQ
��3DSHU�SUHVHQWHG�DW
WKH�:RUOG�&RQJUHVV�RQ�WKH�3DVWRUDO�&DUH�RI�0LJUDQWV�DQG�5HIXJHHV������
2FWREHU��9DWLFDQ�&LW\��0LPHR�

/HZLV��:LOOLDP� $�� �������� 7KH� (YROXWLRQ� RI� WKH� ,QWHUQDWLRQDO� (FRQRPLF
2UGHU��3ULQFHWRQ��3ULQFHWRQ�8QLYHUVLW\�3UHVV�

/HZLV��:LOOLDP�$����������*URZWK�DQG�)OXFWXDWLRQV�������������/RQGRQ�
$OOHQ�DQG�8QZLQ�

0DVVH\��'����������
(FRQRPLF�'HYHORSPHQW�DQG�,QWHUQDWLRQDO�0LJUDWLRQ�LQ
&RPSDUDWLYH�3HUVSHFWLYH
��3RSXODWLRQ�DQG�'HYHORSPHQW�5HYLHZ���������

0XQGHOO��5��$����������
,QWHUQDWLRQDO�7UDGH�DQG�)DFWRU�0RELOLW\
��$PHULFDQ
(FRQRPLF�5HYLHZ���������

1D\\DU�� '�� �������� 
7KH� 3ROLWLFDO� (FRQRP\� RI� ,QWHUQDWLRQDO� 7UDGH� LQ
6HUYLFHV
��&DPEULGJH�-RXUQDO�RI�(FRQRPLFV�����������������

1D\\DU��'���������� 
7RZDUGV�D�3RVVLEOH�0XOWLODWHUDO�)UDPHZRUN�IRU�7UDGH
LQ�6HUYLFHV��6RPH�,VVXHV�DQG�&RQFHSWV
�� LQ�7HFKQRORJ\��7UDGH�3ROLF\�DQG
WKH�8UXJXD\�5RXQG��1HZ�<RUN��8QLWHG�1DWLRQV�

1D\\DU�� '�� �����D��� 0LJUDWLRQ�� 5HPLWWDQFHV� DQG� &DSLWDO� )ORZV�� 'HOKL�
2[IRUG�8QLYHUVLW\�3UHVV�

1D\\DU�� '�� �����E��� 
,QWHUQDWLRQDO� /DERXU�0RYHPHQWV�� 7UDGH� )ORZV� DQG
0LJUDWLRQ� 7UDQVLWLRQV�� $� 7KHRUHWLFDO� 3HUVSHFWLYH
�� $VLDQ� DQG� 3DFLILF
0LJUDWLRQ�-RXUQDO�����������

1D\\DU�� '�� �������� 
*OREDOL]DWLRQ�� 7KH� 3DVW� LQ� 2XU� 3UHVHQW
�� 3UHVLGHQWLDO
$GGUHVV� WR� WKH� ,QGLDQ� (FRQRPLF�$VVRFLDWLRQ�� ��� 'HFHPEHU�� &KDQGLJDUK�
�5HSULQWHG�LQ�,QGLDQ�(FRQRPLF�-RXUQDO����������������
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1D\\DU�� '�� �������� 
)UHH� 7UDGH�� :K\�� :KHQ� DQG� )RU� :KRP"
�� %DQFD
1D]LRQDOH�GHO�/DYRUR�4XDUWHUO\�5HYLHZ�������������������

1D\\DU��'�� �������� 
7KHPHV� LQ�7UDGH� DQG� ,QGXVWULDOL]DWLRQ
�� LQ�'��1D\\DU
�HG����7UDGH�DQG�,QGXVWULDOL]DWLRQ��'HOKL��2[IRUG�8QLYHUVLW\�3UHVV�

1D\\DU��'����������
*OREDOL]DWLRQ�DQG�'HYHORSPHQW�6WUDWHJLHV
��+LJK�/HYHO
5RXQG� RQ� 7UDGH� DQG� 'HYHORSPHQW� DW� 81&7$'� ;�� 7'� ;�57������ 1HZ
<RUN�DQG�*HQHYD��8QLWHG�1DWLRQV�

2(&'� �������� 623(0,�� ,QWHUQDWLRQDO�0LJUDWLRQ� 6WDWLVWLFV�� ����� HGLWLRQ
�DYDLODEOH�RQ�GLVNHWWH���3DULV��2(&'�

2(&'� �������� 623(0,�� 7UHQGV� LQ� ,QWHUQDWLRQDO� 0LJUDWLRQ�� &RQWLQXRXV
5HSRUWLQJ�6\VWHP�RQ�0LJUDWLRQ��$QQXDO�5HSRUW�������3DULV��2(&'�

2KOLQ��%����������,QWHUUHJLRQDO�DQG�,QWHUQDWLRQDO�7UDGH��&DPEULGJH��0$�
+DUYDUG�8QLYHUVLW\�3UHVV�

3DLQH��6X]DQQH���������([SRUWLQJ�:RUNHUV��7KH�7XUNLVK�&DVH��&DPEULGJH�
&DPEULGJH�8QLYHUVLW\�3UHVV�

3LRUH��0LFKDHO� -�� ��������%LUGV� RI� 3DVVDJH��0LJUDQW� /DERU� LQ� ,QGXVWULDO
6RFLHWLHV��&DPEULGJH��&DPEULGJH�8QLYHUVLW\�3UHVV�

3RVQHU��0��9���������� 
,QWHUQDWLRQDO�7UDGH�DQG�7HFKQLFDO�&KDQJH
��2[IRUG
(FRQRPLF�3DSHUV���������

3XUYLV��'��'�� �������� 
7HFKQRORJ\��7UDGH�DQG�)DFWRU�0RELOLW\
��(FRQRPLF
-RXUQDO��������

5DPDVZDPL�� 9�� .�� �������� 
,QWHUQDWLRQDO� )DFWRU� 0RYHPHQWV� DQG� WKH
1DWLRQDO�$GYDQWDJH
��(FRQRPLFD���������

6DFKV��-HIIUH\�DQG�$��:DUQHU���������
(FRQRPLF�5HIRUP�DQG�WKH�3URFHVV�RI
*OREDO�,QWHJUDWLRQ
��%URRNLQJV�3DSHUV�RQ�(FRQRPLF�$FWLYLW\��1R����

6DPXHOVRQ�� 3�� $�� �������� 
,QWHUQDWLRQDO� 7UDGH� DQG� WKH� (TXDOLVDWLRQ� RI
)DFWRU�3ULFHV
��(FRQRPLF�-RXUQDO���������

6HQ�� $PDUW\D� .�� �������� 
%UDLQ� 'UDLQ�� &DXVHV� DQG� (IIHFWV
�� LQ� %�� 5�
:LOOLDPV� �HG���� 6FLHQFH� DQG� 7HFKQRORJ\� LQ� (FRQRPLF� *URZWK�� /RQGRQ�
0DFPLOODQ�

6WDONHU�� 3DXO� �������� 7KH� :RUN� RI� 6WUDQJHUV�� $� 6XUYH\� RI� ,QWHUQDWLRQDO
/DERXU�0LJUDWLRQ��*HQHYD��,/2�

6WDUN��2GHG���������7KH�0LJUDWLRQ�RI�/DERU��2[IRUG��%DVLO�%ODFNZHOO�
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6WUHHWHQ�� 3�� 3�� �������� 
*RYHUQDQFH� RI� WKH� *OREDO� (FRQRP\
�� 3DSHU
SUHVHQWHG� DW� D� FRQIHUHQFH� RQ� *OREDOL]DWLRQ� DQG� &LWL]HQVKLS�� ����
'HFHPEHU��*HQHYD��815,6'��0LPHR�

7LPPHU��$��6�� DQG� -�� 6��:LOOLDPVRQ� �������� 
,PPLJUDWLRQ� 3ROLF\� SULRU� WR
WKH�����V��/DERXU�0DUNHWV��3ROLF\�,QWHUDFWLRQ�DQG�*OREDOL]DWLRQ�%DFNODVK
�
3RSXODWLRQ�DQG�'HYHORSPHQW�5HYLHZ�����������������

7LQNHU��+XJK���������$�1HZ�6\VWHP�RI�6ODYHU\��7KH�([SRUW�RI�,QGLDQ�/DERU
2YHUVHDV�������������2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV�

7RGDUR�� 0�� 3�� �������� 
$� 0RGHO� RI� /DERXU� 0LJUDWLRQ� DQG� 8UEDQ
8QHPSOR\PHQW�LQ�/HVV�'HYHORSHG�&RXQWULHV
��$PHULFDQ�(FRQRPLF�5HYLHZ�
�������

81&7$'���������7KH�5HYHUVH�7UDQVIHU�RI�7HFKQRORJ\��(FRQRPLF�(IIHFWV
RI�WKH�2XWIORZ�RI�7UDLQHG�3HUVRQQHO�IURP�'HYHORSLQJ�&RXQWULHV��1HZ�<RUN
DQG�*HQHYD��8QLWHG�1DWLRQV�

81&7$'���������:RUOG�,QYHVWPHQW�5HSRUW�������1HZ�<RUN�DQG�*HQHYD�
8QLWHG�1DWLRQV�

81&7$'� ��������7UDGH� DQG� 'HYHORSPHQW� 5HSRUW� ������ 1HZ� <RUN� DQG
*HQHYD��8QLWHG�1DWLRQV�

81&7$'���������:RUOG�,QYHVWPHQW�5HSRUW�������1HZ�<RUN�DQG�*HQHYD�
8QLWHG�1DWLRQV�

81'3� �������� +XPDQ� 'HYHORSPHQW� 5HSRUW� ������ 1HZ� <RUN�� 2[IRUG
8QLYHUVLW\�3UHVV�

8QLWHG� 1DWLRQV� �������� ,QWHUQDWLRQDO� 0LJUDWLRQ� 3ROLFLHV�� 1HZ� <RUN�
8QLWHG�1DWLRQV�

9HUQRQ��5����������
,QWHUQDWLRQDO�7UDGH�DQG�,QWHUQDWLRQDO�,QYHVWPHQW�LQ�WKH
3URGXFW�&\FOH
��4XDUWHUO\�-RXUQDO�RI�(FRQRPLFV����������

:LGJUHQ��-����������
0RYHPHQWV�RI�5HIXJHHV�DQG�$V\OXP�6HHNHUV
��LQ�7KH
&KDQJLQJ�&RXUVH�RI�,QWHUQDWLRQDO�0LJUDWLRQ��3DULV��2(&'�

:RRG�� $GULDQ� �������� 1RUWK�6RXWK� 7UDGH�� (PSOR\PHQW� DQG� ,QHTXDOLW\�
2[IRUG��&ODUHQGRQ�3UHVV�

:RUOG� %DQN� �������� :RUOG� 'HYHORSPHQW� 5HSRUW� ������ :RUNHUV� LQ� DQ
,QWHJUDWLQJ�:RUOG��1HZ�<RUN��2[IRUG�8QLYHUVLW\�3UHVV�


