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DIIHFWLQJ� WKH�GHYHORSLQJ�DQG� WUDQVLWLRQDO�HFRQRPLHV�� WR�SURYLGH�D� IRUXP� IRU� WKH
DGYRFDF\� RI� SROLFLHV� OHDGLQJ� WR� UREXVW�� HTXLWDEOH� DQG� HQYLURQPHQWDOO\
VXVWDLQDEOH� JURZWK�� DQG� WR� SURPRWH� FDSDFLW\� VWUHQJWKHQLQJ� DQG� WUDLQLQJ� LQ� WKH
ILHOG� RI� HFRQRPLF� DQG� VRFLDO� SROLF\� PDNLQJ�� ,WV� ZRUN� LV� FDUULHG� RXW� E\� VWDII
UHVHDUFKHUV� DQG� YLVLWLQJ� VFKRODUV� LQ� +HOVLQNL� DQG� WKURXJK� QHWZRUNV� RI
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,Q�WKLV�SDSHU��WKH�UROH�RI�VPDOO�DQG�PHGLXP�VL]H�HQWHUSULVHV�LQ�WKH�HFRQRPLF
WUDQVIRUPDWLRQ�RI�WKH�FRXQWULHV�RI�&HQWUDO�(XURSH�LV�DVVHVVHG��,W�DUJXHV�WKDW
DOWKRXJK�WKHVH�IXOILO�DQ�LPSRUWDQW�UROH��WKH\�DUH�OHVV�VLJQLILFDQW�DV�DJHQWV�RI
PDFURHFRQRPLF� WUDQVIRUPDWLRQ� WKDQ� WKH� UH�VWUXFWXULQJ� RI� ODUJH�VFDOH
FRUSRUDWLRQV�� RIWHQ� DFWLQJ� DV� MRLQW� YHQWXUHV� ZLWK� IRUHLJQ� FRPSDQLHV�� 7KH
SDSHU� EHJLQV� E\� PDNLQJ� D� GLVWLQFWLRQ� EHWZHHQ� HQWUHSUHQHXUVKLS� DQG
EXVLQHVV�SURSULHWRUVKLS��'UDZLQJ�XSRQ�WKH�LGHDV�RI�WKH�*HUPDQ�SKLORVRSKHU
0D[�:HEHU��LW�GHILQHV�WKH�IRUPHU�LQ�WHUPV�RI�WKH�FDSLWDOLVW
V�FRPPLWPHQW�WR
VXVWDLQHG�DFFXPXODWLRQ�VXFK�WKDW�SHUVRQDO�FRQVXPSWLRQ�LV�VDFULILFHG��:LWK
SURSULHWRUVKLS�� RQ� WKH� RWKHU� KDQG�� WKH� RZQHUVKLS� RI� DVVHWV� LV� XVHG� IRU
WUDGLQJ� SXUSRVHV� WR� JHQHUDWH� UHYHQXHV� ZKLFK� DUH� WKHQ� XVHG� SULPDULO\� IRU
SHUVRQDO� FRQVXPSWLRQ�� :LWKLQ� WKH� FRQWH[W� RI� SUHVHQW� HFRQRPLF
XQFHUWDLQWLHV� LQ� &HQWUDO� (XURSH�� WRJHWKHU� ZLWK� WKH� SHUVRQDO� H[SHULHQFHV
HQFRXQWHUHG� XQGHU� WKH� IRUPHU� VWDWH� VRFLDOLVW� UHJLPHV�� PRWLYHV� RI
SURSULHWRUVKLS� UDWKHU� WKDQ� WKRVH� RI� HQWUHSUHQHXUVKLS� DUH� PRUH� OLNHO\� WR
SUHYDLO�� 'HVSLWH� WKLV�� WKH� UROH� RI� VPDOO� EXVLQHVVHV� LV� LPSRUWDQW� VLQFH� LW
VXVWDLQV� DQ� LGHRORJ\� RI� WKH� IUHH� PDUNHW�� RQH� LQ� ZKLFK� WKHUH� DUH
RSSRUWXQLWLHV� IRU� SHUVRQDO� EXVLQHVV� SURSULHWRUVKLS�� ,W� DOVR� VXVWDLQV� IUHH
PDUNHW�LGHDOV�LQ�WKDW�FRQVXPHU�FKRLFH�LV�H[WHQGHG�WKURXJK�WKH�JHQHUDWLRQ�RI
D� WKULYLQJ� VPDOO� EXVLQHVV� VHFWRU�� (YHQ� VR�� WKH� VWUXFWXUDO� IHDWXUHV� RI� WKH
HFRQRPLHV� RI� WKH� IRUPHU� VWDWH� VRFLDOLVW� UHJLPHV� DUH� EHLQJ� VKDSHG� WR� D
JUHDWHU�H[WHQW�E\�WKH�VWUDWHJLHV�DQG�DFWLRQV�RI�ODUJH�FRUSRUDWLRQV��$V�SDUW�RI
WKLV�GLVFXVVLRQ�� WKH�SHUVRQDO� ELRJUDSKLFDO� H[SHULHQFHV� OLNHO\� WR� HQFRXUDJH
DJHQWV�WR�VHW�XS�WKHLU�RZQ�VPDOO�EXVLQHVVHV�DUH�LGHQWLILHG�
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,W�LV�QRZ�WHQ�\HDUV�VLQFH�WKH�IDOO�RI�WKH�%HUOLQ�ZDOO�WKDW�ZDV�IROORZHG�E\�WKH
FROODSVH� RI� WKH� VWDWH� VRFLDOLVW� UHJLPHV� RI� &HQWUDO� (XURSH�� )URP� WKH
UHODWLYHO\� XQLIRUP� VRFLR�HFRQRPLF� VWUXFWXUHV� RI� WKHVH�� GLYHUVLWLHV� KDYH
HPHUJHG� ERWK� ZLWKLQ� DQG� EHWZHHQ� WKHVH� GLIIHUHQW� FRXQWULHV�� 7KHVH� DUH
UHIOHFWHG� LQ� DOO� VSKHUHV� RI� VRFLDO�� HFRQRPLF� DQG� SROLWLFDO� DFWLYLW\�� 7KHVH
UDQJH� IURP� WKH� UROH� RI� SROLWLFDO� SDUWLHV�� SUHVVXUH� JURXSV� DQG� ORFDO� DQG
QDWLRQDO�JRYHUQPHQW�DGPLQLVWUDWLYH�VWUXFWXUHV�WR�HFRQRPLF�SURGXFWLRQ�DQG
SDWWHUQV� RI� WUDGLQJ�� 0DQ\� RI� WKHVH� GLIIHUHQFHV� EHWZHHQ� FRXQWULHV� UHIOHFW
YDULDWLRQV� LQ� WKH� LGHRORJLHV� RI� JRYHUQLQJ� UHJLPHV�� WKH� VWDELOLW\� RI� HOHFWHG
JRYHUQPHQWV� DQG� WKH� FRQWLQXLQJ� LPSDFW� RI� WKH� HDUOLHU� VWDWH� VRFLDOLVW
UHJLPHV�� 2WKHU� FRQWUDVWV� DUH� WKH� IXQFWLRQ� RI� GLYHUVLWLHV� LQ� OHYHOV� RI
HFRQRPLF�GHYHORSPHQW� DQG�RI�SDWWHUQV�RI� LQGXVWULDOL]DWLRQ�DQG�KRZ� WKHVH
KDYH� VKDSHG� WKH� IRUPDWLRQ� RI� RFFXSDWLRQDO� VWUXFWXUHV�� LQVWLWXWLRQDO� RUGHUV
DQG� FXOWXUDO� V\VWHPV��%XW� DPRQJ� WKHVH�� RQH� RI� WKH�PDMRU� IDFWRUV� WKDW� KDV
VKDSHG�GLIIHUHQFHV�KDV�EHHQ�WKH�UROH�RI�WKH�VWDWH��SDUWLFXODUO\�LQ�WHUPV�RI�LWV
LQYROYHPHQW�LQ��DQG�JRYHUQDQFH�RI��HFRQRPLF�DFWLYLW\��7KHUH�DUH�D�QXPEHU
RI�FURVV�QDWLRQDO�FRQWUDVWV��9LFNHUVWDII�HW�DO��������

$V� QRWHG� LQ� RWKHU� FRQWULEXWLRQV� WR� WKLV� SURMHFW�� WKH� DSSURDFKHV� WDNHQ� WR
SULYDWL]DWLRQ� KDYH� EHHQ� YDULHG� LQ� VSHHG�� LPSDFW� DQG� WKH� H[WHQW� WR� ZKLFK
IRUHLJQ�DFWRUV�KDYH�EHHQ�LQYROYHG��,Q�WKH�&]HFK�5HSXEOLF�� IRU�H[DPSOH�� LW
KDV�EHHQ�PRUH�H[WHQVLYH�DQG�UDSLG�WKDQ�LQ�%XOJDULD�RU�6ORYDNLD��%\�WKH�PLG
����V� ODUJH� VHFWRUV�RI�PDQXIDFWXULQJ�ZHUH�SULYDWL]HG� LQ�+XQJDU\� DQG� WKH
&]HFK� 5HSXEOLF� EXW� VXFK� SURJUDPPHV� ZHUH� QRW� IXOO\� LPSOHPHQWHG� RU

VSHHGHG�XS
�XQWLO�ODWHU�LQ�3RODQG��5XVVLD��%XOJDULD�DQG�5RPDQLD�

$VVRFLDWHG�ZLWK�WKLV��WKHUH�KDV�EHHQ�WKH�DGRSWLRQ�RI�GLIIHUHQW�SULYDWL]DWLRQ
PHWKRGRORJLHV� LQ� WKH� GLIIHUHQW� FRXQWULHV�� 7KH� LVVXH� RI� YRXFKHUV� WR� WKH
SXEOLF�KDV�EHHQ�D�FRPPRQ�SDWWHUQ��EXW�LQ�VRPH�FRXQWULHV�DSSURDFKHV�KDYH
EHHQ� DGRSWHG� ZKLFK� DOORZ� H[WHQVLYH� LQWHUYHQWLRQ� RI� IRUHLJQ� FRUSRUDWLRQV
DQG� HYHQ� 
WDNH� RYHU
� RI� VWDWH� RZQHG� HFRQRPLF� HQWHUSULVHV� �62(�� RU� FR�
RSHUDWLRQ� LQ� MRLQW�YHQWXUHV�� 7KH� RXWFRPH� RI� WKHVH� GLIIHUHQW� SDWWHUQV� KDV
EHHQ�UHIOHFWHG�LQ�WKH�VWUDWHJLF�DQG�RSHUDWLRQDO�DFWLYLWLHV�RI�FRPSDQLHV��3RVW�
VRFLDOLVW�HQWHUSULVHV�ZLWK�KLJK�OHYHOV�RI�IRUHLJQ�LQWHUYHQWLRQ��HLWKHU�WKURXJK
GLUHFW� RZQHUVKLS� RU� WKURXJK� FROODERUDWLYH� YHQWXUHV� KDYH� EHHQ� DW� WKH

������������������������������������������

� 3DSHUV�SUHVHQWHG�DW� WKH�818�:,'(5�3URMHFW�RQ�6PDOO�DQG�0HGLXP�(QWHUSULVHV� LQ
7UDQVLWLRQ�� +RZ� 'RHV� (QWUHSUHQHXUVKLS� 'HYHORS� LQ� 3RVW�6RFLDOLVW� 6WDWHV�� KHOG� LQ
+HOVLQNL��)LQODQG�RQ�������-XQH������
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IRUHIURQW� RI� RUJDQL]DWLRQDO� UH�VWUXFWXULQJ�� VKHGGLQJ� ODUJH� DPRXQWV� RI

VXUSOXV
�ODERXU��DIIHFWLQJ�ORFDO�DQG�QDWLRQDO�HPSOR\PHQW�OHYHOV��9LFNHUVWDII
HW� DO�� ������� 7KH\� KDYH� KDG� D� JUHDWHU� FDSDELOLW\� WR� LQYHVW� LQ� QHZ
WHFKQRORJLHV�DQG� WR�GHYHORS�QHZ�SURGXFW�SRUWIROLRV� IRU� UH�IRFXVHG�PDUNHW
RSSRUWXQLWLHV�� )RU� LQVWDQFH�� 9RONVZDJHQ
V� SXUFKDVH� RI� D� VWDWH�RZQHG� FDU
PDQXIDFWXULQJ�IDFLOLW\�LQ�%UDWLVODYD�LQ�6ORYDNLD�KDV�OHG�WR�D�SURFHVV�RI�WRWDO
HQWHUSULVH� UH�VWUXFWXULQJ��9LUWXDOO\� WKH�ZKROH�RI� WKH�SUH������ ODERXU� IRUFH
KDV�EHHQ� UHSODFHG�E\�\RXQJHU�HPSOR\HHV�ZLWK�QR�H[SHULHQFH�RI� 
VRFLDOLVW

ZRUN� SUDFWLFHV�� WKH� WHFKQRORJ\� KDV� EHHQ� FRPSOHWHO\� UHYDPSHG� DQG� WKH
RSHUDWLQJ� SODQW� IXOO\� LQWHJUDWHG� LQWR� 9RONVZDJHQ
V� JOREDO� RSHUDWLRQV
�9LFNHUVWDII�HW�DO��������

2Q� WKH� RWKHU� KDQG�� ZKHQ� FRPSDQLHV� KDYH� EHHQ� SULYDWL]HG� WKURXJK
HPSOR\HH�VKDUH�RZQHUVKLS�SDUWLFLSDWLRQ�VFKHPHV��(6236���WKHUH�KDV�EHHQ
OHVV� RUJDQL]DWLRQDO� DQG� WHFKQRORJLFDO� UH�VWUXFWXULQJ�� (TXDOO\�� LQ� WKHVH
HQWHUSULVHV��WUDGLWLRQDO� 
VRFLDOLVW
�PDQDJHPHQW�FXOWXUHV�KDYH�RIWHQ�SHUVLVWHG
DV�ZHOO�DV�
VRFLDOLVW
�ZRUNLQJ�SUDFWLFHV��7KLV�LV�SDUWLFXODUO\�WKH�FDVH�LQ�PDQ\
RI� WKH� ODUJHU� 
SULYDWL]HG
� HQWHUSULVHV� RI� 5XVVLD�� 6ORYDNLD�� %XOJDULD� DQG
5RPDQLD�� 7KH� YHVWHG� LQWHUHVWV� RI� WKH� HDUOLHU� VRFLDOLVW� UHJLPHV� KDYH� EHHQ
DEOH�WR�FRQWLQXH�DV�WKH�SULQFLSDO�VWDNHKROGHUV�DQG�DV�WKH�SULPH�EHQHILFLDULHV
RI�HFRQRPLF�DFWLYLW\��%HKLQG�D�UKHWRULF�RI�
IUHH�HQWHUSULVH
��
WKH�PDUNHW
�DQG
+DUYDUG�%XVLQHVV�6FKRRO�±�LQVSLUHG�
EHVW�PDQDJHPHQW�SUDFWLFHV
��HQWHUSULVH
GLUHFWRUV�KDYH�VR�IDU��EHHQ�DEOH�WR�
KDQJ�RQ�WR�WKH�SDVW
��7KLV�KDV�DOVR�VHUYHG
WKH�LQWHUHVWV�RI�RWKHU�HPSOR\HHV�LQ�WKHVH�HQWHUSULVHV�VLQFH� WKH\�KDYH�RIWHQ
DYRLGHG� UHGXQGDQF\�� WKH� ORVV� RI� WKHLU� KRXVLQJ� EHQHILWV� DQG� RWKHU� ZRUN�
UHODWHG� SULYLOHJHV�� ,W� LV� RQO\� GXULQJ� WKH� SDVW� IHZ� \HDUV� WKDW� WKH� LPSDFW� RI
PDUNHW� IRUFHV� LV� FRPSHOOLQJ� PDQDJHPHQW� LQ� WKHVH� LQGLJHQRXVO\�RZQHG
HQWHUSULVHV� WR� UH�VWUXFWXUH� WKHLU� RSHUDWLRQV�� RIWHQ� IRUFLQJ� WKHP� WR� LQYLWH
IRUHLJQ� RZQHUVKLS� SDUWLFLSDWLRQ� RU� WR� VHHN� WKH� DGYLFH� RI� IRUHLJQ�EDVHG
FRQVXOWDQWV�

2UJDQL]DWLRQDO� UH�VWUXFWXULQJ�� DVVRFLDWHG� ZLWK� SURFHVVHV� RI� SULYDWL]DWLRQ�
KDV�DOVR�YDULHG�ERWK�ZLWKLQ�DQG�EHWZHHQ�FRXQWULHV��,Q�VRPH��WKHUH�KDV�EHHQ
WKH�UDSLG�VKHGGLQJ�RI�QRQ�HFRQRPLF�DFWLYLWLHV�VXFK�DV�WKH�SURYLVLRQ�RI�SUH�
VFKRRO� IDFLOLWLHV� IRU� HPSOR\HHV
� FKLOGUHQ�� KRXVLQJ� DQG� RWKHU� ZHOIDUH
IXQFWLRQV�� ZKLOH� LQ� RWKHUV�� WKHVH� KDYH� EHHQ� UHWDLQHG�� ,Q� 5XVVLD�� WKH
FRQWLQXLQJ� UROH� RI� HQWHUSULVHV� LQ� SURYLGLQJ� FDWHULQJ�� PHGLFDO� DQG� VRFLDO
IDFLOLWLHV� KDV� DOORZHG� IRU� WKH� FRQWLQXLQJ� QRQ�SD\PHQW� RI� ZDJHV� PRUH
DFFHSWDEOH�DQG�SUREDEO\� UHGXFHG� WKH�SRWHQWLDO� IRU�PRUH�ZLGHVSUHDG�VRFLDO
XQUHVW��%XW�IXUWKHU�WKDQ�WKLV��WKHUH�KDYH�EHHQ�GLIIHUHQFHV�LQ�KRZ�FRPSDQLHV
KDYH�HPEDUNHG�XSRQ�UH�VWUXFWXULQJ�WKHLU�FRUH�HFRQRPLF�DFWLYLWLHV��7KLV�KDV
KDG� UDPLILFDWLRQV� IRU� WKH� IRUPDWLRQ� DQG� JURZWK� RI� VPDOO� ILUPV�� ,Q� VRPH�
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WKHUH� KDV� EHHQ� WKH� RXWVRXUFLQJ� RI� YDULRXV� IXQFWLRQV� ZLWK� D� VKLIW� WRZDUGV
FUHDWLQJ� 
OHDQHU
� DQG� 
IODWWHU
� VWUXFWXUHV�� ,Q� OLQH� ZLWK� WKLV�� KDYH� EHHQ� WKH
DWWHPSWV� WR� GH�FHQWUDOL]H� VWUXFWXUHV� WKURXJK� WKH� VHWWLQJ�XS� RI� VWUDWHJLF
EXVLQHVV� XQLWV�� GHYROYHG� EXGJHW� DQG� FRVW� FHQWUHV� DQG� RWKHU� 
IDVKLRQDEOH

RUJDQL]DWLRQDO� IRUPV� PXFK� HPSKDVL]HG� E\� ZHVWHUQ�EDVHG� PDQDJHPHQW
FRQVXOWDQWV�

7KH� RXWFRPH� IRU� HFRQRPLF� HIILFLHQFLHV� RI� WKHVH� PDQDJHPHQW
PRGHUQL]DWLRQ� HIIRUWV� KDV� RIWHQ� EHHQ� OHVV� WKDQ� H[SHFWHG� EHFDXVH� RI� WKH
LQDGHTXDWH� VWUDWHJLF� VNLOOV� DQG� WKH� FXOWXUHV� RI�PDQDJHPHQW� WKDW� SUHYDLOHG
XQGHU�WKH�IRUPHU�VWDWH�VRFLDOLVW�UHJLPHV��2QO\�QRZ��WHQ�\HDUV�DIWHU�PDFUR�
HFRQRPLF� DQG� SROLWLFDO� UHIRUPV� KDYH� EHHQ� LPSOHPHQWHG�� DUH� HQWHUSULVH
PDQDJHUV� DFTXLULQJ� WKH� DSSURSULDWH� VNLOOV� WR� PDQDJH� HIIHFWLYHO\� LQ� QHZ
PDUNHW�GULYHQ�FLUFXPVWDQFHV��$JDLQ��WKHUH�DUH�VWULNLQJ�GLIIHUHQFHV�EHWZHHQ
FRXQWULHV� ZLWK� +XQJDU\�� WKH� &]HFK� 5HSXEOLF� DQG� VHFWRUV� RI� WKH� 3ROLVK
HFRQRP\�DW�WKH�IRUHIURQW��/DUJH�SDUWV�RI�PDQXIDFWXULQJ�LQGXVWU\�LQ�5XVVLD�
%XOJDULD��5RPDQLD�DQG�6ORYDNLD�FRQWLQXH�WR�DGKHUH�WR�RUJDQL]DWLRQDO�IRUPV
FKDUDFWHUL]HG� E\� FHQWUDOL]HG�� EXUHDXFUDWLF� VWUXFWXUHV�� ,W� LV� LQ� WKH� IRUHLJQ�
RZQHG�VXEVLGLDULHV�DQG� LQ� WKH� MRLQW�YHQWXUHV�ZLWK�ZHVWHUQ�FRPSDQLHV� WKDW
RUJDQL]DWLRQDO�UH�VWUXFWXULQJ�KDV�EHHQ�PRVW�SURQRXQFHG��ZLWK� WKH�PDMRULW\
LPLWDWLQJ� WKH� 
EHVW�SUDFWLFHV
� RI� *HUPDQ� DQG� 8QLWHG� 6WDWHV� FRPSDQLHV
�:KLWOH\�HW�DO��������

7KHVH� FRQWUDVWLQJ� EXVLQHVV� HQYLURQPHQWV� SURYLGH� WKH� FRQWH[W� IRU
XQGHUVWDQGLQJ� WKH� UROH� RI� VPDOO� ILUPV� LQ� WKH� IRUPHU� VWDWH� VRFLDOLVW
HFRQRPLHV� RI� 5XVVLD� DQG� &HQWUDO� (XURSH�� ,Q� VRPH� RI� WKHVH�� VPDOO� ILUPV
KDYH� HPHUJHG� 
LQGHSHQGHQWO\
� DQG� RSHUDWHG� LQ� SDUDOOHO� ZLWK� ODUJHU
HQWHUSULVHV�ZKLOH� LQ�RWKHUV� WKH\� DUH� WKH� GLUHFW� RXWFRPH�RI� WKH� LQWHUQDO� UH�
VWUXFWXULQJ�SURJUDPPHV�RI� ODUJH�HQWHUSULVHV�� ,W� LV� WKH�RXWVRXUFLQJ�RI�ZKDW
ZHUH� SUHYLRXVO\� 
LQ�KRXVH
� IXQFWLRQV� WKDW� KDYH� RIIHUHG� RSSRUWXQLWLHV� IRU
EXVLQHVV�VWDUW�XS��<HW�LQ�RWKHU�FRQGLWLRQV��ZKHUH�LQVWLWXWLRQDO�RU�UHJXODWRU\
RUGHUV�KDYH�ODSVHG�RU�HYHQ�EURNHQ�GRZQ��WKHUH�KDV�EHHQ�WKH�HPHUJHQFH�RI
ZLGHVSUHDG� 
LOOHJDO
� HQWUHSUHQHXUVKLS�� EDVHG� XSRQ� FDVK� WUDGLQJ� DQG
RUJDQL]HG�FULPH��7KH�0DILD� LQ�5XVVLD� LV� WKH�EHVW�NQRZQ�H[DPSOH�RI� WKLV�
'HVSLWH� LWV� LOOHJLWLPDF\�� LW� IXOILOV� D� NH\� UROH� LQ� WUDGLQJ� UHODWLRQV� PHHWLQJ
SHUVRQDO� 
EDVLF
� FRQVXPSWLRQ� QHHGV� WKDW� PD\� RWKHUZLVH� EH� FRQGXFLYH� WR
VRFLDO�GLVRUGHU�DPRQJ�VRPH�VHFWRUV�RI�WKH�SRSXODWLRQ�
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2XU� XQGHUVWDQGLQJ� RI� WKH� UROH� RI� VPDOO� ILUPV� LQ� WKH� IRUPHU� VRFLDOLVW
HFRQRPLHV�RI�5XVVLD�DQG�&HQWUDO�(XURSH�LV�OHVV�WKDQ�VDWLVIDFWRU\�EHFDXVH�RI
D� UDQJH� RI� IDFWRUV�� 8QGHU� WKH� ROG� UHJLPHV�� VPDOO�VFDOH� WUDGLQJ� ZDV
H[WHQVLYH�� SDUWLFXODUO\� LQ� HFRQRPLHV� VXFK� DV� WKRVH� RI� 3RODQG�� +XQJDU\�
<XJRVODYLD�DQG�WKH�&HQWUDO�$VLDQ�5HSXEOLFV�

%XW� WKHUH� DUH� QR� UHOLDEOH� GDWD� VLQFH�� DOWKRXJK� WKLV� ZDV� UHFRJQL]HG� DV� DQ
LPSRUWDQW� PHFKDQLVP� IRU� VXVWDLQLQJ� HFRQRPLF� DFWLYLW\� ±� RIWHQ� LQ� VPDOO
WRZQV�DQG�UXUDO�DUHDV�±�LW�ZDV�FRQVLGHUHG�WR�EH�
LOOHJDO
�DQG�RIWHQ�DFFRUGLQJ
WR�SDUW\�DFWLYLVWV
�LQWHUSUHWDWLRQV�RI�0DU[��D�OHJDF\�RI�DQ�HDUOLHU�SUH�VRFLDOLVW
HUD�� 7KH� RIILFLDO� RUWKRGR[\� ZDV� WKDW� VXFK� HFRQRPLF� DFWLYLW\� ZRXOG
HYDSRUDWH�DV� WKHVH�VRFLHWLHV�HYROYHG� LQWR�D� 
KLJKHU� OHYHO
�DQG�PRUH�PDWXUH
FRQGLWLRQ� RI� VRFLDOLVP�� +RZHYHU�� WKHUH� DUH� QR� UHOLDEOH� GDWD� DV� WR� KRZ
ZLGHVSUHDG�DQG�LPSRUWDQW�WKHVH�SDWWHUQV�RI�WUDGLQJ�ZHUH�ZLWKLQ�WKHVH�VWDWH
VRFLDOLVW�FRXQWULHV�

(TXDOO\�� WKH� LQWURGXFWLRQ� RI� PDFURHFRQRPLF� DQG� SROLWLFDO� UHIRUPV� LQ� WKH
����V��LQWHQGHG�WR�JHQHUDWH�IDYRXUDEOH�FRQGLWLRQV�IRU�WKH�JURZWK�RI�
OLEHUDO

PDUNHW� HFRQRPLHV� KDV� OHG� WR� WKH� HPHUJHQFH� RI� ERWK� 
LQIRUPDO
� DV�ZHOO� DV

IRUPDO
�SDWWHUQV�RI�WUDGLQJ�DQG�H[FKDQJH�UHODWLRQVKLSV��7KH�SDWWHUQV�DUH�QRW
YLVLEO\� PHDVXUDEOH� VLQFH� WKH\� RIWHQ� FRQVWLWXWH� D� NH\� FRPSRQHQW� RI� WKH
VXEWHUUDQHDQ�� QRQ�GHFODUHG�� 
QRQ�WD[DEOH
� HFRQRP\� �$FV� DQG� $XGUHWVFK
�������$QHFGRWDO�HYLGHQFH�ZRXOG�VXJJHVW��KRZHYHU��WKDW�LW�KDV�SURQRXQFHG
VLJQLILFDQFH� LQ� ODUJH� VHFWRUV� RI� WKHVH� HPHUJLQJ� PDUNHW� HFRQRPLHV� LQ� QRW
RQO\�
ORZ�VNLOO
��WUDGLWLRQDO�VSKHUHV�EXW�HYHQ�LQ�WKH�SURYLVLRQ�RI�SURIHVVLRQDO
DQG� WHFKQLFDO� VHUYLFHV�� 7KRVH� ZLWK� H[SHUW� VNLOOV� RI� RQH� NLQG� RU� DQRWKHU
FRPELQH�WKHLU�IXOO�WLPH�HPSOR\PHQW�DV�HQWHUSULVH�GLUHFWRUV�RU�VWDWH�RIILFLDOV
ZLWK� WKH� VDOH� RI� WKHLU� SURIHVVLRQDO� VHUYLFHV� WR� FOLHQWV�� RIWHQ� WUDGLQJ� IURP
WKHLU�SODFH�RI� 
IRUPDO
� HPSOR\PHQW�� ,QGHHG�� LW� RIWHQ�JRHV� IXUWKHU� WKDQ� WKLV
ZLWK� WKHVH� HPSOR\HHV� XVLQJ� WKH� WDQJLEOH� DVVHWV� RI� WKHLU� HPSOR\LQJ
RUJDQL]DWLRQV� IRU� WUDGLQJ� SXUSRVHV� DQG� KHQFH�� SHUVRQDO� JDLQ�� $� PRUH
LQGLUHFW�PHWKRG�LV�IRU�VXFK�HPSOR\HHV�WR�HQFRXUDJH�IDPLO\�PHPEHUV�WR�VHW�
XS�
LQGHSHQGHQW
�EXVLQHVVHV�WKURXJK�ZKLFK�FRUSRUDWH�DQG�LQVWLWXWLRQDO�FDVK
IORZV�FDQ�EH�GLYHUWHG��6RPH�H[DPSOHV�RI�WKHVH�FRXOG�EH�WUDYHO�DJHQFLHV�RU
FDWHULQJ� ILUPV� WR� ZKLFK� HPSOR\HHV� LQ� VHQLRU� LQVWLWXWLRQDO� RU� HQWHUSULVH
SRVLWLRQV�ZLOO� GLUHFW� 
SURILWDEOH
�EXVLQHVV��6XFK� WDFWLFV�� RI� FRXUVH�� DUH� DOVR
YHU\�FRPPRQ�LQ�PDQ\�GHYHORSLQJ�FRXQWULHV�

7KH�XQUHOLDELOLW\�RI�GDWD�LV�FRQIRXQGHG�E\�WKH�IDFW�WKDW�FRPPLWPHQW�WR�WKH
LQWURGXFWLRQ�RI�PDUNHW�UHIRUPV��WRJHWKHU�ZLWK�WKH�UHMHFWLRQ�RI�VWDWH�VRFLDOLVW
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LGHRORJLHV� FDQ� OHDG� WR� DQ� RYHUVWDWHPHQW� DV� WR� WKH� VFRSH� DQG� H[WHQW� RI
HQWUHSUHQHXUVKLS�� (YHQ� WKRVH� ZKR� FRQWLQXH� WR� EH� HPSOR\HG� DV� VWDWH
RIILFLDOV� DUH� OLNHO\� WR� FODLP� WKDW� WKH\� DUH� DVVRFLDWHG� ZLWK� HQWUHSUHQHXULDO
YHQWXUHV�ZKHQ�FORVHU�HQTXLU\�VXJJHVW� WKDW� WKLV� LV�QRW� WKH�FDVH�� ,Q�RUGHU� WR
GHPRQVWUDWH�WKHLU�FRPPLWPHQW�WR�SRVW�VRFLDOLVW�YDOXHV�DQG�WKHLU�UHMHFWLRQ�RI
SDVW�VRFLDOLVW�LGHDOV�WKH\�ZLOO�UHIHU�WR�WKHLU�LQYROYHPHQW�LQ�
VWDUW�XS
��VSDUH�
WLPH� HQWUHSUHQHXULDO� YHQWXUHV�� &RPELQLQJ� WKLV� ZLWK� YDULRXV� LOOHJDO� DQG
LQIRUPDO� IRUPV� RI� HQWUHSUHQHXUVKLS�PHDQV� WKDW� DQ\� HVWLPDWHV� RI� WKH� UHDO
VLJQLILFDQFH�RI�HQWUHSUHQXHUVKLS�DQG�VPDOO�EXVLQHVV�RZQHUVKLS�DUH�OLNHO\�WR
EH�H[WUHPHO\�XQUHOLDEOH��9LFNHUVWDII�HW�DO��������

�� (175(35(1(856+,3�$1'�35235,(7256+,3

,Q�DQ\�DQDO\VLV�RI� WKH� UROH�RI� VPDOO� ILUPV� LQ�5XVVLD�DQG� WKH�SRVW�VRFLDOLVW
FRXQWULHV�RI�&HQWUDO�(XURSH��LW� LV�QHFHVVDU\� WR�PDNH�D�GLVWLQFWLRQ�EHWZHHQ
HQWUHSUHQHXUVKLS� DQG� SURSULHWRUVKLS�� 7KLV� LV� LPSRUWDQW� IURP� QRW� RQO\� D
FRQFHSWXDO�SRLQW�RI�YLHZ�EXW�DOVR�EHFDXVH�LW�KDV�LPSRUWDQW�LPSOLFDWLRQV�IRU
SROLFLHV�DLPLQJ�DW�HQFRXUDJLQJ�ERWK�EXVLQHVV�VWDUW�XSV�DV�ZHOO�DV�IRU�WKRVH
GLUHFWHG�WR�VWLPXODWLQJ�WKH�JURZWK�RI�H[LVWLQJ�VPDOO�EXVLQHVV��(DFK�UHIHUV�WR
FRQWUDVWLQJ�SV\FKRORJLHV�RI�IRXQGHU�RZQHUV��WKHLU�DWWLWXGHV�WRZDUGV�WUDGLQJ
DQG�WKHLU�RULHQWDWLRQ�WR�FDSLWDO�DFFXPXODWLRQ��(VVHQWLDOO\��HQWUHSUHQHXUVKLS
UHIHUV� WR� D� SHUVRQ
V� FRPPLWPHQW� WR�ZHDOWK� FUHDWLRQ�� FDSLWDO� DFFXPXODWLRQ
DQG�WR�EXVLQHVV�JURZWK��7KH�FODVVLFDO�HQWUHSUHQHXU��WKHUHIRUH��LQYHVWV�KLV�RU
KHU�PRQH\� �0�� LQWR� D�SURGXFWLYH� DFWLYLW\�ZKLFK��ZKDWHYHU� WKH� SURGXFW�RU
VHUYLFH��UHDOL]HV�D�KLJKHU�HQG�YDOXH��0������WKDQ�WKH�LQLWLDO�FDSLWDO�LQYHVWHG�
7KLV�LV�WKHQ�UH�LQYHVWHG��0����0����0���WR�VXVWDLQ�D�G\QDPLF�RI�FDSLWDO
DFFXPXODWLRQ��0DU[�������

,W�LV�LQ�WKH�SXUVXLW�RI�WKLV�DLP�RI�FDSLWDO�DFFXPXODWLRQ�DQG�ORQJ�WHUP�JURZWK
WKDW� WKH�HQWUHSUHQHXU� IRUHJRHV�SHUVRQDO�FRQVXPSWLRQ�DQG�ZKR� UHJXODUO\� LI
QRW�FRQVWDQWO\�VHDUFKHV�RXW�PDUNHW�RSSRUWXQLWLHV� LQ�ZKLFK� WKH�G\QDPLF�RI
FDSLWDO� DFFXPXODWLRQ� FDQ� EH� LPSOHPHQWHG�� 7KLV� LQHYLWDEO\� HQWDLOV� WDNLQJ
ULVNV�DQG�FRSLQJ�ZLWK�XQFHUWDLQW\�EXW�XQGHUSLQQLQJ�WKLV�QHHG�IRU�FDOFXODWLYH
GHFLVLRQ�PDNLQJ�LV�WKH�PRWLYH�IRU�VXVWDLQLQJ�EXVLQHVV�JURZWK�VLQFH�ZLWKRXW
WKLV�WKHUH�ZLOO�EH�QR�FDSLWDO�DFFXPXODWLRQ��1HHGOHVV� WR�VD\�� WKH�IRUPV�WKDW
WKLV�PD\�WDNH�FDQ�EH�YDULHG�UDQJLQJ�IURP�WKH�VHWWLQJ�XS�RI�GLVWLQFW�EXVLQHVV
YHQWXUHV� ZLWKLQ� GLIIHUHQW� PDUNHW� QLFKHV� �LQ� RUGHU� WR� UHGXFH� GHSHQGHQF\
XSRQ�WUDGLQJ�IOXFWXDWLRQV���WR�RUJDQLF�JURZWK��WR�
VTXHH]LQJ
�DV�PXFK�SURILW
DV�SRVVLEOH�IURP�DQ�RQJRLQJ�YHQWXUH��%XW�LQ�RQH�ZD\�RU�DQRWKHU��WKH�PRWLYH
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RI� HQWUHSUHQHXUVKLS� LV� 
UDWLRQDO
� GHFLVLRQ�PDNLQJ� LQ� UHODWLRQ� WR� FKDQJLQJ
PDUNHW�RSSRUWXQLWLHV��6FDVH�DQG�*RIIHH�������

:LWK� SURSULHWRUVKLS� RQ� WKH� RWKHU� KDQG�� WKH� PRWLYHV� DUH� TXLWH� GLIIHUHQW�
(VVHQWLDOO\��WKLV�UHIHUV�VLPSO\�WR�WKH�RZQHUVKLS�RI�SURSHUW\�DQG�RWKHU�DVVHWV�
7KHVH�PD\�EH�XVHG�IRU�SHUVRQDO�HQMR\PHQW��FRQVXPSWLRQ�RU�WUDGLQJ��,I�WKH
ODWWHU�� WKH\� DUH� H[SORLWHG� WR� UHDOL]H� SURILW� DQG� SHUVRQDO� JDLQ� EXW� ZKDW
GLVWLQJXLVKHV�SURSULHWRUVKLS�IURP�HQWUHSUHQHXUVKLS�LV�WKDW�WKH�RZQHUVKLS�RI
WKHVH�FDSLWDO�DVVHWV��ZKHWKHU�SURSHUW\��WHFKQRORJ\�RU�HYHQ�KXPDQ�VNLOOV��DUH
QRW�XWLOL]HG�IRU�WKH�SXUSRVHV�RI�ORQJ�WHUP�FDSLWDO�DFFXPXODWLRQ��,QVWHDG��DQ\
HFRQRPLF�VXUSOXVHV�JHQHUDWHG�IURP�WUDGLQJ�DUH�OLNHO\�WR�EH�FRQVXPHG�DQG
XWLOL]HG�WR�VXVWDLQ�D�VSHFLILHG�VWDQGDUG�RI�OLYLQJ�DQG�VW\OH�RI�OLIH�UDWKHU�WKDQ
UH�LQYHVWHG� LQ� WKH� EXVLQHVV�� ,Q� RWKHU�ZRUGV�� FDSLWDO� DFFXPXODWLRQ� WKURXJK
EXVLQHVV� JURZWK� LV� QRW� WKH� SULPH� PRWLYH� RI� EXVLQHVV� SURSULHWRUVKLS�
&RQVHTXHQWO\�� WKH� IRUPXODWLRQ� RI� SROLFLHV� WR� HQFRXUDJH� EXVLQHVV� JURZWK
DPRQJ�SURSULHWRUV�LV� OLNHO\� WR�KDYH�OLPLWHG�VXFFHVV�VLQFH�WKLV� LV�QRW�D�NH\
SHUVRQDO�PRWLYH��6FDVH�DQG�*RIIHH�������

:LWKLQ� WKH� HPHUJLQJ� PDUNHWV� RI� 5XVVLD� DQG� WKH� HFRQRPLHV� RI� &HQWUDO
(XURSH��LW�LV�SURSULHWRUVKLS�UDWKHU�WKDQ�HQWUHSUHQHXUVKLS�WKDW�EHVW�GHVFULEHV
WKH�JUHDWHU�SURSRUWLRQ�RI�VPDOO�EXVLQHVV�WUDGHUV��,QGHHG��LQ�PDQ\�HFRQRPLF
VHFWRUV�HQWUHSUHQHXUVKLS�LV�XQGRXEWHGO\�WKH�H[FHSWLRQ��,W�LV�IRU�WKLV�UHDVRQ
WKDW� WKH� VPDOO� EXVLQHVV� RZQHUV� GR� QRW� FRQVWLWXWH� D� YLDEOH� IRUFH� IRU
UHMXYHQDWLQJ�WKH�JURZWK�RI�WKHVH�HFRQRPLHV��$OWKRXJK�WKH\�DUH�UHDO�IHDWXUHV
RI� WKHVH� V\VWHPV� WKH\� DUH� UHODWLYHO\� XQLPSRUWDQW� LQ� SURYLGLQJ� WKH
FDSDELOLWLHV�IRU�VXVWDLQHG�PDFUR�HFRQRPLF�JURZWK��7KH\�PD\�RIIHU�MREV�DQG
SURYLGH�HDUQLQJV��OHJDO�RU�RWKHUZLVH��WKDW�DUH�QXPHULFDOO\�VLJQLILFDQW�LQ��IRU
H[DPSOH�� WKH� VHUYLFH� DQG� UHWDLO� VHFWRUV�� ,Q� WKLV� VHQVH� WKH\� IXOILO� D� NH\
IXQFWLRQ�ZKLFK�PD\�EH�YHU\�LPSRUWDQW�LQ�VXVWDLQLQJ�VRFLDO�VWDELOLW\��%XW�WKH
HPHUJLQJ�VWUDWD�RI�VPDOO�EXVLQHVV�SURSULHWRUV�LQ�WKHVH�HFRQRPLHV�DSSHDU��VR
IDU��WR�EH�LQFDSDEOH�RI�FRQVWLWXWLQJ�DQ�LQGLJHQRXV�IRUFH�IRU�PDFUR�HFRQRPLF
GHYHORSPHQW��:KDW�DSSHDUV� WR�EH�HPHUJLQJ� LQ� WKHVH�HFRQRPLHV��DUH�VWUDWD
RI� SURSULHWRUV� ZKR� FDUYH� RXW� QLFKHV� IRU� WKHPVHOYHV�� LQ� UHODWLRQ� WR� ZKLFK
WKH\�DUH�DEOH�WR�VXVWDLQ�OHYHOV�RI�WUDGLQJ�ZKLFK�DOORZ�WKHP�WR�VXUYLYH�UDWKHU
WKDQ�WR�JURZ�LQ�WKH�PDQQHU�RI�LGHDO�W\SH�HQWUHSUHQHXUV�ZKR�DUH�FRPPLWWHG
WR�SURILW��UH�LQYHVWPHQW�DQG�FDSLWDO�DFFXPXODWLRQ��6FDVH�������

7KHVH�PRWLYHV�IRU�EXVLQHVV�SURSULHWRUVKLS�DUH�RIWHQ�URRWHG�LQ�SHUVRQDO�SDVW
H[SHULHQFHV�RI�VWDWH�VRFLDOLVP��WKDW�LV��WKH�TXHVW�IRU�SHUVRQDO�DXWRQRP\��7KH
FDUYLQJ�RXW�RI�PDUNHW�QLFKHV�LV�LQ�RUGHU�WR�DOORZ�WKLV�WR�RFFXU��8QGHU�VWDWH
VRFLDOLVP�� WKHUH� ZDV� OLPLWHG� FDSDFLW\� IRU� SHUVRQDO� DXWRQRP\� H[FHSW� IRU
VPDOO� FLUFOHV� RI� DUWLVWV� DQG� RWKHU� FXOWXUDO� ZRUNHUV�� 7KHUH� ZHUH� H[WHQVLYH
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EXUHDXFUDWLF� FRQWUROV� WKDW� UHJXODWHG� DOO� VSKHUHV� RI� OLIH�� UDQJLQJ� IURP
HPSOR\PHQW�WR�KRXVLQJ�DFFRPPRGDWLRQ�DQG�SHUVRQDO�UHFUHDWLRQ�DQG�OHLVXUH
SDWWHUQV�� 7KHVH�ZHUH� RIWHQ� UHLQIRUFHG� E\� WLJKW� QHWZRUNV� RI� LQWHU�SHUVRQDO
UHODWLRQV�WKDW�FXW�DFURVV�LQVWLWXWLRQDO�RUGHUV��LQFRUSRUDWLQJ�HPSOR\PHQW�DQG
KRXVLQJ� RSSRUWXQLWLHV�� ,Q� WKHVH� FLUFXPVWDQFHV�� WKRVH� LQ� DXWKRULW\� FRXOG
H[HUFLVH� FRQWURO� RYHU� RWKHUV� ZKR� KDG� OLWWOH� FDSDELOLW\� RU� UHFRXUVH� IRU
UHGUHVV�

,Q�WKH�SRVW�VRFLDOLVW�FRQGLWLRQV�RI�WKH�����V��EXVLQHVV�SURSULHWRUVKLS�RIIHUV
IRU� WKRVH� ZKR� ZHUH� VXEMHFW� WR� WKHVH� FRQWURO� PHFKDQLVPV� WKH� FDSDFLW\� WR
FDUYH� RXW� SHUVRQDO� DXWRQRP\� VR� WKDW� WKH\� DUH� HFRQRPLFDOO\� DQG� VRFLDOO\

IUHH
� IURP� WKH� FRQWURO� RI� RWKHUV�� ,QGHHG�� HYHQ� XQGHU� VWDWH� VRFLDOLVP�
LQIRUPDO� SDWWHUQV� RI� WUDGLQJ�ZHUH� QRW� RQO\� WKH�PHFKDQLVPV� IRU� DFTXLULQJ
DGGLWLRQDO� HFRQRPLF� UHVRXUFHV�� RI� ZKLFK� D� SUL]HG� HOHPHQW� ZDV� IRUHLJQ
FXUUHQF\��EXW�DOVR�WKH�PHDQV�DFFRUGLQJ�WR�ZKLFK�LQGLYLGXDOV�FRXOG�H[SUHVV
D�FHUWDLQ�GHJUHH�RI�SV\FKRORJLFDO�LQGHSHQGHQFH�DQG�SHUVRQDO�DXWRQRP\�

+HQFH��LQ�DQ\�DQDO\VLV�RI�VPDOO�EXVLQHVVHV�LQ�&HQWUDO�(XURSH�LW�LV�LPSRUWDQW
WR� UHFRJQL]H� WKH� FRQFHSWXDO� DQG� HPSLULFDO� GLVWLQFWLRQV� EHWZHHQ
HQWUHSUHQHXULDO� DFWLYLW\� RQ� WKH� RQH� KDQG� DQG� VPDOO�VFDOH� EXVLQHVV
SURSULHWRUVKLS� RQ� WKH� RWKHU�� ,W� ZRXOG� DSSHDU� WR� EH� WKH� ODWWHU� WKDW� DUH
H[SDQGLQJ� UDSLGO\� DV� LQFUHDVLQJ� QXPEHUV� RI� LQGLYLGXDOV� VHHN� WR� SURWHFW
WKHPVHOYHV�IURP�WKH�ULVNV�DQG�XQFHUWDLQWLHV�RI�WKH�QHZO\�HPHUJLQJ�PDUNHW
HFRQRPLHV��$FV�DQG�$XGUHWVFK��������3URSULHWRUVKLS�LV�SHUFHLYHG�WR�RIIHU�D
YHKLFOH� IRU� FDVK� IORZ� DQG� D� KHGJH� DJDLQVW� WKH� ULVNV� RI� OD\�RII� DQG
XQHPSOR\PHQW�EURXJKW�DERXW�E\�HQWHUSULVH�UH�VWUXFWXULQJ�GULYHQ��DV�LV�RIWHQ
WKH� FDVH�� E\� WKH� LQMHFWLRQ� RI� IRUHLJQ� FDSLWDO� WKURXJK� WDNH�RYHUV� DQG� MRLQW
YHQWXUHV�� RU� E\� WKH� UHTXLUHPHQWV� RI� WKH� ,0)� DQG� RWKHU� LQWHUQDWLRQDO
DJHQFLHV�IRU�VWUXFWXUDO�UHIRUPV��,W� LV� IRU�WKLV� UHDVRQ�WKDW� WKH�JURZWK�RI� WKH
VPDOO�EXVLQHVV�VHFWRU� LQ�SRVW�VWDWH�VRFLDOLVW� FRXQWULHV�RIIHUV� OLWWOH�SRWHQWLDO
IRU� SURYLGLQJ� D� VSULQJERDUG� IRU� HQWUHSUHQHXULDO� YHQWXUHV� WKDW� ZLOO� FUHDWH
VXIILFLHQW�QHZ�MREV�DQG�GHYHORS�LQQRYDWLYH�SURGXFWV�DQG�VHUYLFHV�ZKLFK��LQ
WXUQ��FDQ�KDYH�D�VLJQLILFDQW�DQG�VXEVWDQWLDO�HIIHFW�IRU�JHQHUDWLQJ�LQGLJHQRXV�
VHOI�VXVWDLQLQJ�QDWLRQDO�HFRQRPLF�JURZWK��$U]HQL��������5DWKHU��WKH�JURZWK
RI� WKH� VPDOO� EXVLQHVV� VHFWRU� LQ� WKHVH� HFRQRPLHV� LV� JHQHUDWLQJ� VWUDWD� RI
SURSULHWRUV� ZKLFK� GR�� LQGHHG�� FUHDWH� VRPH� MREV� EXW� JHQHUDOO\� ZKLFK� DUH
HVWDEOLVKHG� IRU� WKH� SXUSRVHV� RI� FUHDWLQJ� FDVK� IORZ� WKDW� FDQ� EH� XVHG� IRU
VXVWDLQLQJ� OLYLQJ� VWDQGDUGV� DQG� SHUVRQDO� SDWWHUQV� RI� FRQVXPSWLRQ�� 7KH
OLNHO\� RXWFRPH� LV� WKDW� VPDOO� EXVLQHVVHV� ZLOO�� DW� EHVW�� FRQVWLWXWH� VHFWRUV
ZLWKLQ� PDUNHW� HFRQRPLHV� WKDW� ZLOO� EH� GRPLQDWHG� E\� ODUJH�VFDOH
FRUSRUDWLRQV� DQG� LQFUHDVLQJO\� GHSHQGHQW� XSRQ� WKH� JOREDO� LQYHVWPHQW
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VWUDWHJLHV� RI� PXOWL�QDWLRQDO� FRUSRUDWLRQV� DQG� WKH� SROLFLHV� RI� LQWHUQDWLRQDO
LQYHVWPHQW�LQVWLWXWLRQV��:KLWOH\�������

�� (175(35(1(856+,3�$1'�%227<�&$3,7$/,60

,I�WKHVH�IDFWRUV�DFFRXQW�IRU�WKH�PRWLYHV�XQGHUO\LQJ�D�JUHDWHU�SURSRUWLRQ�RI
VPDOO�EXVLQHVV�VWDUW�XS�LQ�&HQWUDO�(XURSH��LW�LV�HYLGHQW�WKDW�HYHQ�WKRVH�ZKR
DUH�FRPPLWWHG�WR�HQWUHSUHQHXUVKLS�DUH�OLNHO\�WR�EH�PRWLYDWHG�E\�WKH�GHVLUH
IRU�VKRUW�WHUP�ILQDQFLDO�JDLQ�UDWKHU�WKDQ�ORQJHU�WHUP��FDSLWDO�DFFXPXODWLRQ�
7KH\�UHSUHVHQW�D�IRUP�RI�ZKDW�0D[�:HEHU�GHVFULEHV�DV�
ERRW\�FDSLWDOLVP
�
PHDQLQJ� HFRQRPLF� DFWLYLWLHV� WKDW� DUH� SXUVXHG� LQ� D� 
KDSKD]DUG
� DQG� RIWHQ
QRQ�UDWLRQDO� ZD\� IRU� WKH� SXUSRVHV� RI� SHUVRQDO� JDLQ� �:HEHU� ������� +H
PDNHV�D�FOHDU�GLVWLQFWLRQ�EHWZHHQ�WKRVH�GULYHQ�E\�WKHVH�PRWLYHV�DQG�WKRVH
ZKR� DUH� GHGLFDWHG� WR� VDYLQJV�� LQYHVWPHQW� DQG� FDSLWDO� JURZWK� LQ� D
V\VWHPDWLF�� VXVWDLQDEOH� DQG�SUH�PHGLWDWHG� IDVKLRQ��:HEHU� GUDZV� D� IXUWKHU
GLVWLQFWLRQ�EHWZHHQ�SURILW�DFTXLUHG�WKURXJK� WUDGLQJ� �ZKHUH�WKH� UHZDUGV�RI
ZKLFK� DUH� FRQVXPHG�� DQG� WKH� SURILW� REWDLQHG� DV� D� FRQVHTXHQFH� RI
LQYHVWPHQW� LQ�SURGXFWLRQ� �ZKHUH� WKH� UHZDUGV�RI�ZKLFK� DUH� UH�LQYHVWHG� IRU
IXUWKHU�DFFXPXODWLRQ���)RU�:HEHU��WKH�HQWUHSUHQHXU�LV�ILUVW�DQG�IRUHPRVW�D
PLVHU�VLQFH�SHUVRQDO�FRQVXPSWLRQ�LV�VDFULILFHG�IRU�WKH�ORQJHU�WHUP�JRDO�RI
H[SDQGLQJ�WKH�VFDOH�RI�WKH�HQWUHSUHQHXU
V�DFWLYLWLHV��:HEHU�������

7KH�OLPLWHG�HYLGHQFH�RQ�VPDOO�VFDOH�EXVLQHVV�VWDUW�XS�LQ�5XVVLD�DQG�&HQWUDO
(XURSH� VXJJHVWV� WKDW� IHZ�EXVLQHVV� RZQHUV� KDYH� D� VHULRXV� FRPPLWPHQW� WR
ORQJ�WHUP�FDSLWDO�DFFXPXODWLRQ��(TXDOO\��WKHUH�DSSHDUV�OLWWOH�WR�VXSSRUW�WKH
:HEHULDQ�YLHZ� WKDW�HQWUHSUHQHXUVKLS� �QRW�SURSULHWRUVKLS�� LV� UHODWHG� WR� WKH
VDFULILFH� RI� SHUVRQDO� FRQVXPSWLRQ�� ,QVWHDG�� DQ\� SURFHVVHV� WKDW� PD\� EH
LGHQWLILHG�DV�HQWUHSUHQHXUVKLS�DSSHDUV�WR�KDYH�FORVH�VLPLODULWLHV�ZLWK�ZKDW
:HEHU� GHVFULEHV� DV� 
ERRW\� FDSLWDOLVP
�� 0DQ\� RI� WKHVH� YHQWXUHV� DUH
DVVRFLDWHG� ZLWK� WKHLU� RZQHUV
� DWWDFKPHQWV� WR� ODUJH� RUJDQL]DWLRQV� WKURXJK
WKHLU� MREV� RU� SHUVRQDO� QHWZRUNV� WKURXJK� IDPLO\� PHPEHUV� RU� VSRXVHV�
7UDGLQJ�DFWLYLWLHV�EHWZHHQ�WKH�HPSOR\LQJ�RUJDQL]DWLRQ�DQG�LWV�FXVWRPHUV�RU
VXSSOLHUV�RU�
GLYHUWHG
�RU�FKDQQHOOHG�WKURXJK�VXFK�HQWHUSULVHV��,QGHHG��WKLV�LV
RIWHQ�WKH�PRWLYH�IRU�
VWDUW�XS
��%XVLQHVVHV�RI�WKLV�W\SH�DUH�QRWKLQJ�PRUH�WKDQ

EX\LQJ�DQG�VHOOLQJ
�DJHQFLHV�ZKHUHE\�WKH�SURSULHWRUV�DUH�DEOH�WR�
VLSKRQ
�D
SHUFHQWDJH�RI�WKHLU�HPSOR\HUV
�VDOHV�RU�UHYHQXHV�

,Q� WKHLU�PRVW� H[WUHPH� IRUP�� RI� FRXUVH�� WKHVH� EXVLQHVVHV� FDQ� EH� LOOHJDO� LQ
WKHLU�QDWXUH�DQG�DUH�LQFRUSRUDWHG�ZLWKLQ�EURDGHU�
LOOLFLW
�QHWZRUNV�RI�WUDGLQJ�
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7KH� RXWFRPH� LV� 
0DILD
� ±� EDVHG� EXVLQHVVHV�� HVWDEOLVKHG� XSRQ� FRPSOH[
SDWWHUQV� RI� UHFLSURFLW\�� WKH� HQIRUFHPHQW� RI� ZKLFK� DUH� PDLQWDLQHG� E\� D
YDULHW\�RI�LOOHJDO�VDQFWLRQV��,Q�PDQ\�ZD\V��WKHVH�EXVLQHVV�YHQWXUHV�UHIOHFW�D
OHJDF\� RI� WKH� 
QHWZRUN
� WUDGLQJ� SDWWHUQV� WKDW� RSHUDWHG� ZLWKLQ� WKH� IRUPHU
VWDWH�VRFLDOLVW� UHJLPHV�� $FFRUGLQJO\�� VRPH� RI� WKHVH� SUHVHQW�GD\� PDUNHW�
EDVHG�QHWZRUNV�DUH�IXQFWLRQDO�IRU�WKH�GLVWULEXWLRQ�RI�JRRGV�DQG�VHUYLFHV�LQ
HFRQRPLF� VHFWRUV� ZKHUH� VWUXFWXUDO� UHIRUPV� KDYH� FUHDWHG� VKRUWDJHV� RU
EUHDNGRZQV�LQ�VXSSO\�FKDLQV��6WUXWKHUV�HW�DO��������

,Q� DOO� RI� WKH� HFRQRPLHV� RI�&HQWUDO� (XURSH� LQ� WKH� HDUO\� ����V�� WKHUH�ZHUH
ZLGHVSUHDG�DWWHPSWV�E\�PDQDJHUV�±�GLUHFWO\�RU�WKURXJK�LQWHUPHGLDULHV�±�WR
VHW�XS�WUDGLQJ�OLQNV�ZLWK�IRUHLJQ�SDUWQHUV�LQ�RUGHU�WR�REWDLQ�KDUG�FXUUHQF\�
7KLV� ZDV� WKHQ� XVHG� WR� SXUFKDVH� SHUVRQDO� FRQVXPHU� SURGXFWV� VR� WKDW� WKH

JRRG� OLIH
� RI� ZHVWHUQ� VRFLHWLHV� FRXOG� EH� HQMR\HG�� ,I�� WKHQ�� WKHUH� ZHUH
SHUVRQDO� PRWLYHV� XQGHUSLQQLQJ� WKH� VHWWLQJ�XS� RI� VPDOO� EXVLQHVV� YHQWXUHV
WKHVH�ZHUH�PRUH�UHODWHG�WR�WUDGLQJ�WKDQ�SURGXFWLRQ�DQG�IRU�WKH�SXUSRVHV�RI
DFTXLULQJ� UHVRXUFHV� WKDW� FRXOG� EH� FRQVXPHG� UDWKHU� WKDQ� UH�LQYHVWHG� LQ
SURGXFWLYH�EXVLQHVV�JURZWK��$ULV�������

7R� WKH� H[WHQW� WKDW� WKHVH� REVHUYDWLRQV� KDYH� DQ\� V\VWHPDWLF� HPSLULFDO
VXEVWDQFH��WKH�QHZ�HQWUHSUHQHXUV�RI�5XVVLD�DQG�&HQWUDO�(XURSH�ZRXOG�VHHP
LQFDSDEOH� RI� EULQJLQJ� DERXW� D� IXQGDPHQWDO� FKDQJH� LQ� WKH� LGHRORJLFDO� DQG
WKH�HFRQRPLF�VWUXFWXUHV�RI�WKHVH�FRXQWULHV��$V�VXFK��LW�ZRXOG�EH�RSWLPLVWLF
WR�UHJDUG�WKHP�DV�D�IRUFH�RI�LQGLJHQRXV�HFRQRPLF�WUDQVIRUPDWLRQ��7KLV�PXVW
VXUHO\�EH� WKH� VWDUWLQJ�SRLQW� IRU�DQ\�V\VWHPDWLF�DQDO\VLV�RI� WKHVH� HPHUJLQJ
PDUNHW�HFRQRPLHV�SDUWLFXODUO\�VLQFH�HQWUHSUHQHXUV�SUREDEO\�FRQVWLWXWH�RQO\
D� YHU\� ORZ� SURSRUWLRQ� RI� VPDOO� EXVLQHVV� SURSULHWRUV�� ,QVWHDG�� LW� LV� KLJKO\
OLNHO\� WKDW� WKLV� VHFWRU� KDV� OLWWOH� FRPPLWPHQW� WR� VHWWLQJ� XS� HQWHUSULVHV� IRU
ORQJHU�WHUP� FDSLWDO� DFFXPXODWLRQ� UDWKHU� WKDQ� VKRUW�WHUP� SHUVRQDO� JDLQ�
:KR��WKHQ��DUH�WKHVH�SURSULHWRUV"

�� :+2�$5(�7+(�60$//�%86,1(66�35235,(7256"

7KHUH�DUH�D�QXPEHU�RI�IDFWRUV�WKDW�ZLOO�DWWUDFW�LQGLYLGXDOV�WR�VPDOO�EXVLQHVV
SURSULHWRUVKLS��7KHUH�ZLOO�EH�ERWK�
SXVK
�DQG�
SXOO
�IDFWRUV��IRU�H[DPSOH��WKH
WKUHDW�RU�H[SHULHQFH�RI�XQHPSOR\PHQW�DQG�WKH�LGHQWLILFDWLRQ��SHUKDSV�RQ�D
GD\�WR�GD\� EDVLV�� RI� RSSRUWXQLWLHV� IRU� VHWWLQJ� XS� D� WUDGLQJ� YHQWXUH� WR
JHQHUDWH� FDVK� IORZ�� 7KHUH� ZLOO� DOVR� EH� D� UDQJH� RI� ELRJUDSKLFDO� DQG
VWUXFWXUDO�IRUFHV�WKDW�ZLOO�EH�VLJQLILFDQW��$PRQJ�WKH�IRUPHU��PD\�EH�IDPLO\
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WUDGLWLRQV� �LQ� WKH� SUH�VRFLDOLVW� HUD�� ZKLOH� WKH� ODWWHU� PD\� LQFOXGH� WUDGLQJ
RSSRUWXQLWLHV�JHQHUDWHG�E\�PDFUR�HFRQRPLF�DQG�SROLWLFDO�UHIRUPV�

$Q� REYLRXV� FDWHJRU\� RI� SRWHQWLDO� SURSULHWRUV� DUH� WKRVH� ZKR�� EHFDXVH� RI
WKHLU�ZRUN�VLWXDWLRQ��KDQGOH�FDVK�ZLWKLQ�WKH�FRQWH[W�RI�IDFH�WR�IDFH�UHODWLRQV
ZLWK�FXVWRPHUV��7KHVH�DUH�OLNHO\�WR�EH�WKRVH�ZRUNLQJ�LQ�VHUYLFH�RFFXSDWLRQV
LQ� WKH� KRWHO�� FDWHULQJ� DQG� UHWDLO� VHFWRUV�� 8QGHU� WKH� ROG� UHJLPHV�� ZRUNHUV
HQJDJHG� LQ� WKHVH� VSKHUHV�RIWHQ�DFTXLUHG�EXVLQHVV� VNLOOV� WKDW� WKH\�DUH�QRZ
DEOH� WR� H[SORLW� LQ� D� PRUH� H[SOLFLW� DQG� OHJLWLPDWH� PDQQHU�� %DU� WHQGHUV�
ZDLWHUV��KRWHO�SRUWHUV��WD[L�GULYHUV��FOHDQHUV��VKRS�DVVLVWDQWV�DQG�RWKHUV�ZHUH
DEOH� WR�DFTXLUH� IRUHLJQ�FXUUHQF\�DQG�RIWHQ�RWKHU�PDWHULDO� UHVRXUFHV�ZKLFK
WKH\�FRXOG�XVH�DV�
H[FKDQJH
�IRU�WKH�SXUFKDVH�RI�YDULRXV�FRQVXPHU�SURGXFWV�
7KHUH� DUH� FRXQWOHVV� DQHFGRWDO� H[DPSOHV�RI� KRZ�PXFK� UHVRXUFHV� FRXOG�EH
REWDLQHG��$�IUHTXHQWO\�FLWHG�FDVH�LV�WKDW�RI�EDU�WHQGHUV�ZKR�ZRXOG�
WKLFNHQ

WKH� OLQH� WKDW� GHQRWHG� WKH� 
PHDVXUH
� RQ� D� VSLULW� JODVV�� %\� VHUYLQJ� WR� WKH
ERWWRP�RI�WKH�OLQH�ZLWK�HDFK�FXVWRPHU�RUGHU��HQRXJK�VSLULWV�FRXOG�EH�VDYHG
RYHU�D�SHULRG�RI�WLPH�WKDW�FRXOG�WKHQ�EH�XVHG�IRU�LOOHJDO�H[FKDQJH�SXUSRVHV�
0DQ\� RI� WKRVH� HQJDJHG� LQ� VXFK� RFFXSDWLRQV� ZHUH� DEOH� WR� DFFXPXODWH
VXIILFLHQW�ILQDQFLDO�UHVHUYHV�VR�WKDW�WKH\�FRXOG�EX\�RU�OHDVH�WKHLU�RZQ�EDUV�
VPDOO�UHVWDXUDQWV�DQG�VKRSV�GXULQJ�WKH�
ILUVW�ZDYHV
�RI�PDVV�SULYDWL]DWLRQ�LQ
WKH�HDUO\�����V�

)RU� WKHP�� WKH� VHWWLQJ� XS� RI� EXVLQHVV� YHQWXUHV� ZDV� IDLUO\� HDV\� VLQFH� WKH\
QHHGHG�WR�REWDLQ�OLWWOH�LQ�WKH�IRUP�RI�ILQDQFLQJ�DQG�WKH\�DOUHDG\�SRVVHVVHG
WKH� QHFHVVDU\� KXPDQ�� VRFLDO� DQG� WHFKQLFDO� FDSLWDO� IRU� WUDGLQJ� ZLWK
FXVWRPHUV�� (YHQ� VR�� WKHVH� SUH�WUDQVLWLRQ� DVVHW� DFFXPXODWLRQV� KDYH� QRW
SURWHFWHG� ODUJH�QXPEHUV�RI� WKHP� IURP� WKH� WKUHDW�RI� LQVROYHQF\�� H[FHSW� LQ
FDVHV� ZKHUH� WKHLU� WUDGLQJ� KDV� EHHQ� 
XQGHUZULWWHQ
� E\� VWDWH� VXEYHQWLRQV�
FRQWUDFWV� ZLWK� ODUJH� HQWHUSULVHV� RU� WKHLU� LQFRUSRUDWLRQ� ZLWKLQ� UHFLSURFDO
WUDGLQJ� QHWZRUNV�� 0DQ\� RI� WKHP� HQFRXQWHU� GLIILFXOWLHV� LQ� PDQDJLQJ
FRPSHWLWLRQ�±�WKH�G\QDPLFV�RI�ZKLFK�WKH\�GR�QRW�FRPSOHWHO\�XQGHUVWDQG�±
ZKLOH� RWKHUV� HQFRXQWHU� SUREOHPV� ZLWK� PDQDJLQJ� FDVK� IORZ� LQ� RUGHU� WR
VXVWDLQ� VDWLVIDFWRU\� SURILW�PDUJLQV�� ,Q� FRPPRQ�ZLWK� WKHLU� FRXQWHUSDUWV� LQ
PRUH�PDWXUH�PDUNHW�HFRQRPLHV��WKH\�RIWHQ�ILQG�LW�HDVLHU�WR�WUDGH�ZLWK�WKHLU
SHUVRQDO� VNLOOV� WKDQ� WR� JHQHUDWH� SURILWDEOH� UHWXUQV� IURP� WKH� XWLOL]DWLRQ� RI
IL[HG�DQG�YDULDEOH�DVVHWV��RI�ZKLFK�WKHLU�RZQ�KXPDQ�FDSLWDO�LV�EXW�D�VLQJOH
IDFWRU�

2WKHUV�H[SHULHQFH�SUREOHPV�EHFDXVH�RI�WKH�QHHG�WR� UDLVH� ORDQV� IRU�EX\LQJ
WKHLU�WUDGLQJ�RXWOHWV�IURP�WKHLU�SUHYLRXV�VWDWH�RZQHUV��7KHVH�GHEWV�KDYH�WR
EH� VHUYLFHG� DQG� RIWHQ� WKH� ILQDQFLDO� UHWXUQV� DUH� ORZ�� ,Q� VRPH� FDVHV�� WKH
RSSRUWXQLWLHV� IRU� SHUVRQDO� JDLQ�ZHUH� JUHDWHU� XQGHU� WKH� ROG� UHJLPHV�ZKHQ
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WKH\�ZHUH�WUDGLQJ�HLWKHU�LQIRUPDOO\�RU�LOOLFLWO\��7KHQ��QR�WD[HV�QHHGHG�WR�EH
SDLG�DQG�WUDGLQJ�DFWLYLWLHV�ZHUH�QRW�VXEMHFW�WR�UHJXODWLRQ�DQG�YDULRXV�VWDWH�
LPSRVHG�FKDQJHV�VXFK�DV�VRFLDO�LQVXUDQFH�FRYHU�IRU�DQ\�HPSOR\HHV�

(YHQ� VR�� WKH� DSSHDUDQFH� RI� WKHVH� VWUDWD� RI� VPDOO� WUDGHUV� LQ� WKH� VHUYLFH
VHFWRUV� RI� WKH� GLIIHUHQW� HFRQRPLHV� RI� &HQWUDO� (XURSH� GRHV� KDYH� DQ
LPSRUWDQW�V\PEROLF�LPSDFW��7KH�DSSHDUDQFH�RI�VKRSV��UHVWDXUDQWV�DQG�EDUV
XQGHU�YDULRXV�IRUPV�RI�SULYDWH�RZQHUVKLS��GLVSOD\LQJ�DQ� LQFUHDVHG�YDULHW\
RI� JRRGV� DQG� VHUYLFHV� LV� PDWHULDO� HYLGHQFH� RI� WKH� WUDQVIRUPDWLRQV� RI
SUHYLRXVO\�KLJKO\�FHQWUDOL]HG�VWDWH�RZQHG�HFRQRPLHV��+HQFH�� WKH\� IXOILO� D
NH\� LGHRORJLFDO� IXQFWLRQ� LQ� WKH� WUDQVLWLRQ� SURFHVV�� 7KH\� GHPRQVWUDWH� WKH

IUHHGRP
�� WKH� 
RSSRUWXQLW\
� DQG� WKH� 
FKRLFHV
� DYDLODEOH� LQ� SRVW�VRFLDOLVW�
PDUNHW�EDVHG� HFRQRPLHV�� 7KH� DSSHDUDQFH� RI� ODUJH� QXPEHUV� RI� VPDOO
EXVLQHVVHV�KLJKOLJKWV�WKH�WUDQVLWLRQ�WR�D�PDUNHW�HFRQRP\�DQG�ZLWK�WKLV��WKH
RSSRUWXQLW\� IRU� FLWL]HQV� WR� EH� QRW�RQO\� FRQVXPHUV� EXW� FXVWRPHUV�ZKR� DUH
DEOH�WR�FKRRVH�IURP�D�YDULHW\�RI�RXWOHWV�IRU�WKHLU�SXUFKDVH�RI�SHUVRQDO�JRRGV
DQG� VHUYLFHV�� ,Q� WKLV� VHQVH�� VPDOO� WUDGLQJ� ILUPV� PD\� EH� UHJDUGHG� DV
LGHRORJLFDOO\�RU�V\PEROLFDOO\�PRUH�LPSRUWDQW�WKDQ�WKH�SULYDWL]DWLRQ�RI�ODUJH
HQWHUSULVHV��7KH\�UHSUHVHQW�D�OHJLWLPL]DWLRQ�RI�WKH�PDUNHW�HFRQRP\��OLQNHG
WR�WKH�IDFW�WKDW�PXFK�RI�WKH�ZLGHVSUHDG�GLVVDWLVIDFWLRQ�WRZDUGV�WKH�IRUPHU
VWDWH�VRFLDOLVW�UHJLPHV�ZDV�GLUHFWHG�WRZDUGV�WKH�SURFHVV�RI�WKH�GLVWULEXWLRQ
RI�JRRGV�DQG�VHUYLFHV�UDWKHU�WKDQ�WR�WKH�ZRUN�UHJLPHV�DFFRUGLQJ�WR�ZKLFK
WKHVH�ZHUH�SURGXFHG��,W�ZDV�ZHDNQHVVHV�LQ�WKH�SURFHVVHV�RI�GLVWULEXWLRQ�DQG
FRQVXPSWLRQ�DQG�ZLWK� WKLV�� WKH�ODFN�RI�YDULHW\�DQG�GLYHUVLW\�RI�JRRGV�DQG
VHUYLFHV�WKDW�ZHUH�PDMRU�VRXUFHV�RI�ZLGHVSUHDG�SRSXODU�SURWHVW��%ODFNEXUQ
������

$� IXUWKHU� FDWHJRU\� RI� EXVLQHVV� SURSULHWRUV� DUH� WKRVH� IRUPHU� VWDWH
EXUHDXFUDWV�ZKR�RFFXSLHG�SRVLWLRQV�WKDW�HQDEOHG�WKHP�WR�GHYHORS�H[WHQVLYH
SHUVRQDO�QHWZRUNV�ERWK�DW�KRPH�DQG�DEURDG��$IWHU� WKH�FROODSVH�RI� WKH�ROG
UHJLPHV�WKH\�ZHUH�DEOH�WR�XWLOL]H�WKHVH�IRU�WUDGLQJ�SXUSRVHV��HVSHFLDOO\�IRU
WKH� LPSRUW� DQG� H[SRUW� RI� YDULRXV� JRRGV� DQG� VHUYLFHV�� 7KH� IRUPHU� VWDWH
VRFLDOLVW�SODQQLQJ�SURFHVVHV�FRQVLVWHG�RI�PLQLVWULHV�IRU�GLIIHUHQW�VHFWRUV�RI
WKH� HFRQRPLHV� ZKLFK� VHW� RXWSXW� WDUJHWV� IRU� HQWHUSULVHV� RU� JURXSLQJV� RI
HQWHUSULVHV��FRPELQHV��NRPELQDWH�RU�RE\HGLQHQ\LD��

,Q� RUGHU� IRU� WKHVH� SURGXFWLRQ� WDUJHWV� WR� EH�PHW�� D� FRPSOH[� DQG� HODERUDWH
LQIRUPDO�V\VWHP�RI�
SODQ�EDUJDLQLQJ
�DQG�QHJRWLDWLRQ�HPHUJHG�DQG�SOD\HG�D
ODUJH� UROH� LQ� ERWK� WKH� SODQ� IRUPXODWLRQ� DQG� SODQ� H[HFXWLRQ� VWDJHV�� 7R
DFKLHYH� WKHLU� SODQ� WDUJHWV� LW� ZDV� RIWHQ� QHFHVVDU\� IRU� VHQLRU� DQG� PLGGOH
PDQDJHUV�WR�EDUWHU�IRU�YDULRXV�FRPSRQHQWV��SLHFHV�RI�HTXLSPHQW�DQG�RWKHU
QHFHVVDU\� UHVRXUFHV�� :LWKRXW� WKHVH� VXSSOHPHQWDU\� UHVRXUFHV� RIILFLDOO\
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GHWHUPLQHG�SODQV�FRXOG�QRW�EH�DFKLHYHG��7KH�LPPHGLDWH�LQFRPH��VDODU\�DQG
SHUIRUPDQFH�EDVHG� ERQXV�� DV� ZHOO� DV� FDUHHU� UHSXWDWLRQ� DQG� SURPRWLRQ
SURVSHFWV�ZHUH�GHWHUPLQHG�E\�VXFFHVV�LQ�WKLV�XQGHUWDNLQJ��,Q�H[WUHPH�FDVHV
WKH\�PLJKW�HYHQ�ORVH�WKHLU�PDQDJHULDO�SRVLWLRQV�

7KHVH�HQWHUSULVH�GLUHFWRUV�KDYH�EHHQ�DEOH�WR�WDNH�DGYDQWDJH�RI�SULYDWL]DWLRQ
SURJUDPPHV�DQG�WR�H[SORLW� WKHLU�H[WHQVLYH�SHUVRQDO�QHWZRUNV�IRU�UHDOL]LQJ
SHUVRQDO� JDLQ� WKURXJK� HPHUJLQJ� PDUNHW� RSSRUWXQLWLHV�� 7KH\� KDYH� RIWHQ
SOD\HG� D� NH\� UROH� LQ� WKH� 
EUHDN�XS
� RI� VWDWH�RZQHG� HQWHUSULVHV�� RIWHQ
SXUFKDVLQJ� VHJPHQWV� RI� FDVK� IORZ� DW� UHODWLYHO\� FKHDS� SULFHV� IRU� WKH
SXUSRVHV� RI� VWDUWLQJ� XS� WKHLU� RZQ� EXVLQHVV� YHQWXUHV�� )XUWKHU�� WKH\� KDYH
RIWHQ� EHHQ� DEOH� WR� GR� WKLV� WKURXJK� WKHLU� DFFHVV� WR� ILQDQFLDO� UHVRXUFHV
EHFDXVH� RI� WKHLU� SHUVRQDO� FRQWDFWV� ZLWK� YDULRXV� EUDQFKHV� RI� WKH� VWDWH
EDQNLQJ�V\VWHP��7KLUNHOO�HW�DO��������

7KHUH�DUH�RWKHUV�ZKR�DUH�VHWWLQJ�XS�WKHLU�RZQ�EXVLQHVVHV�EHFDXVH��GHVSLWH�D
ORQJ�SHULRG�RI� VWDWH� VRFLDOLVP�� HQWUHSUHQHXULDO� DQG�SURSULHWRULDO� WUDGLWLRQV
SHUVLVW� ZLWKLQ� WKHLU� IDPLOLHV�� 7KHUH� DUH� XUEDQ� DQG� UXUDO� SRSXODWLRQV� LQ
(DVWHUQ� (XURSH� ZKR�� WR� D� JUHDWHU� H[WHQW� WKDQ� LQ� 5XVVLD�� KDYH� DOZD\V
VXEVFULEHG� WR� SURSULHWRULDO� YDOXHV�� 0DQ\� RI� WKHVH� ZHUH� WKH� VPDOO�VFDOH
WUDGHUV�ZKR�KDG�WKHLU�DVVHWV�H[SURSULDWHG� LQ� WKH� ODWH�����V��(TXDOO\�� WKHUH
DUH� PHPEHUV� RI� SHDVDQW� IDPLOLHV� ZKHUH� HQWUHSUHQHXULDO� DQG� SURSULHWRULDO
YDOXHV� KDYH� FRQWLQXHG� WR� EH� KLJKO\� VLJQLILFDQW� LQ� VKDSLQJ� DWWLWXGHV� DQG
EHKDYLRXU��,Q�3RODQG��WKLV�WUDGLWLRQ�ZDV�DFFHSWHG�E\�WKH�IRUPHU�VWDWH�UHJLPH
E\�DOORZLQJ�D�SHDVDQW�EDVHG�FR�RSHUDWLYH�PRYHPHQW� WR�VXUYLYH�� ,QGHHG�� LW
ZDV� WKH�\RXQJHU�� HGXFDWHG�FKLOGUHQ�RI�SHDVDQW� IDPLOLHV�ZKR�HPLJUDWHG� WR
WKH�8QLWHG� 6WDWHV�� VRPH� RI�ZKR� KDYH� EHFRPH�ZHDOWK\� HQWUHSUHQHXUV� DQG
VXEVHTXHQWO\� UHWXUQHG� WR� (DVWHUQ� (XURSH� WR� EH� VLJQLILFDQW� LQYHVWRUV� LQ
EXVLQHVV�YHQWXUHV�

7KHUH� DUH� DOVR� WKRVH�ZKR� KDYH� DFTXLUHG� VNLOOV� WKURXJK� WUDGLQJ�ZLWKLQ� WKH

LQIRUPDO
� HFRQRPLHV� RI� WKH� HDUOLHU� VWDWH� VRFLDOLVW� UHJLPHV�� VR� WKDW� WKH\
SRVVHVV� WKH� QHFHVVDU\� UHVRXUFHV� IRU� EXVLQHVV� VWDUW�XS��8QGHU� VRPH� RI� WKH
ROG�UHJLPHV�WKHUH�ZHUH�ODUJH�QXPEHUV�RI�VWDWH�HPSOR\HHV�ZKR�KDG�
VHFRQG�
MREV
�DFFRUGLQJ�WR�ZKLFK�WKH\�ZHUH�DEOH�WR�VXSSOHPHQW�WKHLU�HDUQLQJV�DV�IRU
H[DPSOH�� LQ� +XQJDU\� �%XUDZR\� DQG� /XNDFV� ������� 7KH� DFWLYLWLHV
XQGHUWDNHQ�ZLWKLQ�WKHVH�JDYH�WKHP�WKH�QHFHVVDU\�FRPSHWHQFLHV�±�VXFK�DV�
IRU�H[DPSOH��QHJRWLDWLRQ�VNLOOV�DQG�WKH�DELOLW\�WR�REWDLQ�ILQDQFLDO�UHVRXUFHV
IRU� EXVLQHVV� VWDUW�XS�� 7KHVH� LQIRUPDO� HFRQRPLHV�� FRQVLVWLQJ� RI� SHRSOH
SXUVXLQJ� YDULRXV� 
LOOLFLW
� WUDGLQJ� SUDFWLFHV� RI� RQH� NLQG� RU� DQRWKHU�� ZHUH� D
VRXUFH� RI� VRFLDO� VWDELOLW\� XQGHU� WKH� FRQGLWLRQV� RI� VWDWH� VRFLDOLVP� DQG
FRQWLQXHG�WR�SOD\�WKDW�VDPH�UROH�LQ�WKH�HPHUJLQJ�PDUNHW�HFRQRPLHV�RI�WKH
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����V��7KH\�SURYLGH�RSSRUWXQLWLHV� IRU�SHUVRQDO�JDLQ� IRU� WKRVH�ZKR�ZRXOG
RWKHUZLVH�EH�HFRQRPLFDOO\�DQG�VRFLDOO\�PDUJLQDOL]HG�

:KLOH� WKH� LQIRUPDO� HFRQRP\� FRQVWLWXWHV� DQ� LPSRUWDQW� VSKHUH� IRU� VPDOO
EXVLQHVV� VWDUW�XSV�� VR�� WRR�� GRHV� WKH� UHVWUXFWXULQJ� RI� ODUJH�VFDOH� VWDWH
HQWHUSULVHV�DQG�WKH�PRUH�IRUPDOL]HG�PHFKDQLVPV�RI�SULYDWL]DWLRQ�DVVRFLDWHG
ZLWK� WKH� LQWURGXFWLRQ� RI� PDUNHW� UHIRUPV�� 0DQ\� ODUJH� HQWHUSULVHV� KDYH
UHVWUXFWXUHG� WKURXJK� GLYHVWLQJ� WKHPVHOYHV� RI� D� ZKROH� UDQJH� RI� 
LQ�KRXVH

DFWLYLWLHV�� 7UDGLWLRQDOO\�� WKH� HQWHUSULVH� XQGHU� VWDWH� VRFLDOLVP� SURYLGHG
VRFLDO�� ZHOIDUH�� HGXFDWLRQDO� DQG� UHFUHDWLRQDO� IDFLOLWLHV�� :LWK� HFRQRPLF
UHVWUXFWXULQJ� PDQ\� RI� WKHVH� IXQFWLRQV� KDYH� EHHQ� VROG� RII� WKURXJK
PDQDJHPHQW� DQG� HPSOR\HH� EX\�RXWV�� 7KHVH� KDYH� HQDEOHG� LQGLYLGXDOV� WR
VHW�XS�EXVLQHVVHV�� HVWDEOLVKHG�RQ� WKH�EDVLV�RI�JRLQJ�FRQFHUQV� WR� VHOO� EDFN
YDULRXV� VHUYLFHV� WR� WKHLU� SUHYLRXV� HPSOR\HUV�� 2IWHQ�� DV� LQ� 5XVVLD� DQG
3RODQG�� WKLV� KDV� RFFXUUHG� ZLWKLQ� WKH� FRQWH[W� RI� OHDVLQJ� DUUDQJHPHQWV�
ZKHUHE\�HPSOR\HHV�OHDVH�IDFLOLWLHV�DQG�UHVRXUFHV�IURP�ODUJH�HQWHUSULVHV�DQG
WKHQ�VHOO�EDFN�SURGXFWV�WR�WKHVH�VDPH�HQWHUSULVHV��,W�LV�LQ�WKHVH�SURFHVVHV�RI
VR�FDOOHG� 
RXWVRXUFLQJ
� WKDW� WKH�YDOXDWLRQ�RI�VWDWH�DVVHWV� IRU� WKH�SXUSRVH�RI
VHOOLQJ� WKHP� WR� HQWHUSULVH�PDQDJHUV� DQG� RWKHU� HPSOR\HHV� KDV� RIWHQ� EHHQ
VXEMHFW�WR�FRQVLGHUDEOH�GLVSXWH��7KLUNHOO�HW�DO��������

�� 7+(�52/(�2)�60$//�),506

7KH� GLVFXVVLRQ� DERYH� RXWOLQHV� WKH� PDLQ� IDFWRUV� WKDW� DFFRXQW� IRU� WKH
ZLGHVSUHDG�JURZWK�RI�VPDOO�EXVLQHVVHV�LQ�(DVWHUQ�(XURSH��%XW�ZKDW�LV�WKHLU
UROH�LQ�WKH�QHZO\�HPHUJLQJ�PDUNHW�FRQGLWLRQV�RI�WKH�����V"�)LUVW��DV�VWDWHG
HDUOLHU��WKH\�RIIHU�YDULHW\�LQ�WKH�SURYLVLRQ�RI�FRQVXPHU�JRRGV�DQG�VHUYLFHV�
6HFRQG��WKH\�RIIHU�MRE�RSSRUWXQLWLHV�IRU�ERWK�SURSULHWRUV�DQG�WKHLU�VWDII�ZKR
PLJKW� RWKHUZLVH� EH� XQHPSOR\HG�� 7KLUG�� WKH� SHUVLVWHQFH� RI� DQ� LQIRUPDO
HFRQRP\�FRQVLVWLQJ�RI�VPDOO�VFDOH�SHWW\� WUDGHUV�HQDEOHV� WKRVH�ZKR�ZRXOG
RWKHUZLVH�EH�HFRQRPLFDOO\�PDUJLQDOL]HG�WR�REWDLQ�D�PRUH�VDWLVIDFWRU\�OHYHO
RI� HDUQLQJV� �6FDVH� DQG� *RIIHH� ������� $FFRUGLQJO\�� WKH� VPDOO� EXVLQHVV
VHFWRU�LQ�(DVWHUQ�(XURSH�KDV�PDQ\�RI�WKH�PDWHULDO�DQG�LGHRORJLFDO�IXQFWLRQV
RI�LWV�FRXQWHUSDUW� LQ�DQ\�ZHVWHUQ�HFRQRP\��(QWUHSUHQHXUVKLS�DQG�EXVLQHVV
SURSULHWRUVKLS�� WKHUHIRUH�� RIIHUV� YHKLFOHV� ZKHUHE\� WKRVH� ZKR� DUH
HFRQRPLFDOO\�GLVDGYDQWDJHG�DUH�DEOH�WR�RYHUFRPH�RU�WR�FRPSHQVDWH�IRU�WKLV
WKURXJK�VPDOO�VFDOH�WUDGLQJ��)RXUWK��VPDOO�EXVLQHVVHV�LQ�(DVWHUQ�(XURSH�±�LQ
D� VLPLODU� PDQQHU� DV� LQ�PDWXUH�PDUNHW� HFRQRPLHV� ±� DUH� IXQFWLRQDO� WR� WKH
QHHGV�RI�ODUJHU�VFDOH�HQWHUSULVHV�
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7KURXJK� SURFHVVHV� RI� RXWVRXUFLQJ�� PDQ\� VPDOO� EXVLQHVVHV� LQ� (DVWHUQ
(XURSH� RIIHU� VHUYLFHV� WR� ODUJHU� FRPSDQLHV� WKDW� HQDEOH� WKH� ODWWHU� WR� KDYH
ORZHU�RSHUDWLQJ�FRVWV�DQG�WKHUHIRUH��WR�UHPDLQ�FRPSHWLWLYH�LQ�QDWLRQDO�DQG
LQWHUQDWLRQDO�PDUNHWV��%XW��DV�VXEFRQWUDFWRUV� WR� ODUJHU�HQWHUSULVHV� WKH\�DUH
KLJKO\� YXOQHUDEOH� WR� VKLIWV� LQ� WKH� HFRQRPLF� IRUWXQHV� RI� WKHVH� ODUJHU
EXVLQHVVHV�DQG��DV�VXFK��WKH\�RIWHQ�ODFN�WKH�WUDGLQJ�LQGHSHQGHQFH�QHFHVVDU\
IRU� ORQJHU�WHUP� JURZWK�� ,QGHHG�� WKH� UROH� RI� VPDOO� EXVLQHVVHV� LQ� &HQWUDO
(XURSH� LV� YLWDO� EXW� QHYHUWKHOHVV� YLFDULRXV�ZLWKLQ� WKH� RYHUDOO� SURFHVVHV� RI
QDWLRQDO� HFRQRPLF� UHQHZDO�� ,Q� JHQHUDO�� LW� FRQVLVWV� RI� D� VWUDWXP� RI
HQWUHSUHQHXUV�� VPDOO�VFDOH� WUDGHUV� DQG� EXVLQHVV� SURSULHWRUV� ZKR� KDYH
FDUYHG�RXW�QLFKHV�IRU�WKHPVHOYHV�ZLWKLQ�HPHUJLQJ�PDUNHW�UHODWLRQV�VR�WKDW
WKH\�DUH�DEOH�WR�REWDLQ�
VDWLVIDFWRU\
�OHYHOV�RI�OLYLQJ��$V�VXFK��WKH\�GR�IXOILO
LPSRUWDQW� LGHRORJLFDO� IXQFWLRQV� VLQFH� WKHLU� H[LVWHQFH� UHDIILUPV� 
WKH
RSHQQHVV
�RI�PDUNHW�UHODWLRQV�DQG�WKH�SURPLVH�RI�SHUVRQDO�VXFFHVV�WKURXJK
WUDGLQJ�LQ�VRFLHWLHV�WKDW��XQGHU�VWDWH�VRFLDOLVP��KDG�JHQHUDOO\�DEROLVKHG�VXFK
RSSRUWXQLWLHV�� ,Q� WKLV� VHQVH�� WKH�JURZWK�RI� VPDOO� EXVLQHVVHV� LOOXVWUDWHV� WKH

IUHHGRP
�RI� WKH�PDUNHW� DV�RSSRVHG� WR� WKH� 
WRWDOLWDULDQLVP
�RI� WKH�SUHYLRXV
UHJLPHV�

�� 7+(�1(('�)25�5(6($5&+

7KHUH�LV�FOHDUO\�D�QHHG�WR�GRFXPHQW�WKH�SURFHVVHV�RI�VPDOO�EXVLQHVV�VWDUW�XS
DQG�JURZWK�LQ�WKH�YDULRXV�FRXQWULHV�RI�&HQWUDO�(XURSH��8QGRXEWHGO\�WKHUH
LV� D� QHHG� IRU� FRPSDUDWLYH� UHVHDUFK� ERWK�ZLWKLQ� DQG� EHWZHHQ� FRXQWULHV�� ,W
ZRXOG�EH� VXUSULVLQJ�� IRU� H[DPSOH�� LI� WKHUH�ZHUH� QRW� LPSRUWDQW�GLIIHUHQFHV
EHWZHHQ� 5RPDQLD�� +XQJDU\� DQG� 3RODQG�� EHDULQJ� LQ� PLQG� WKH� VKDUS
FRQWUDVWV� LQ� WKH� 
IRUPV
� RI� VWDWH� VRFLDOLVP� WKH\� H[SHULHQFHG� �$FV� DQG
$XGUHWVFK��������(TXDOO\�� WKH�G\QDPLFV�RI�EXVLQHVV� VWDUW�XS� DUH� OLNHO\� WR
GLIIHU� EHWZHHQ� HFRQRPLF� VHFWRUV�� 7KH� SURFHVVHV� RI� VHWWLQJ� XS� WUDGLQJ
YHQWXUHV�LQ�WKH�FUHDWLYH�LQGXVWULHV��DGYHUWLVLQJ��SXEOLF�UHODWLRQV��PDUNHWLQJ
DQG�VDOHV��DUH�GLIIHUHQW�WR�WKRVH�LQ�VPDOO�VFDOH�HQJLQHHULQJ�DQG�DJULFXOWXUH�
DVVRFLDWHG� DFWLYLWLHV�� 6LPLODUO\�� WKRVH� VWDUWLQJ�XS� KLJK�WHFK� RU� ELR�
WHFKQRORJ\�EXVLQHVVHV�QHHG�WR�WUDGH�LQ�YHU\�GLIIHUHQW�PDUNHW�HQYLURQPHQWV
WKDQ�WKRVH�ZKR�DUH�RSHUDWLQJ�WUDGLQJ�YHQWXUHV�LQ�GRPHVWLF�RULHQWDWHG��ORZ�
VNLOO�SURGXFW�DQG�VHUYLFH�PDUNHWV��)XQGLQJ�UHTXLUHPHQWV�DUH�RIWHQ�GLIIHUHQW
DQG�YHU\� FRQWUDVWLQJ�PDQDJHPHQW� VW\OHV� DQG� OHDGHUVKLS� VNLOOV� DUH� QHHGHG�
7KHVH� GHPDQGV� UDLVH� TXHVWLRQV� DERXW� QXUWXULQJ� HPSOR\HH� FRPPLWPHQW�
XSRQ�ZKLFK�WKH�VXFFHVV�RI�DQ\�VPDOO�VFDOH�EXVLQHVV�LV�GHSHQGHQW�
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+RZ� DUH� PHFKDQLVPV� RI� HPSOR\HH� FRPPLWPHQW� HVWDEOLVKHG� DQG� KRZ� LV
HPSOR\HU� OHJLWLPDF\� HQIRUFHG"� ,VVXHV� RI�PDQDJHULDO� FRQWURO�� LQ�ZKDWHYHU
HFRQRPLF�VHFWRU��DUH�RI�FRQVLGHUDEOH�LPSRUWDQFH�LQ�HPSOR\PHQW�FRQGLWLRQV
ZKHUH� WUDGLWLRQDO� IRUPV� RI� DXWKRULW\� DVVRFLDWHG� ZLWK� VWDWH� RZQHUVKLS� DQG
FRQWURO�KDYH�EHHQ�HLWKHU�GUDVWLFDOO\�FXUWDLOHG�RU�DEDQGRQHG��5X]LFND�������
,W� LV�D�PDMRU�SROLF\�FKDOOHQJH�WR�FXOWLYDWH�D�QHZ�FXOWXUH�RI� 
WUXVW� UHODWLRQV

ZLWKLQ� VPDOO� ILUPV�� ,I� WKH� FXOWXUH� RI� RUJDQL]DWLRQV� XQGHU� WKH� ROG� UHJLPHV
HQFRXUDJHG� HPSOR\HH� FRPSOLDQFH� DQG� UXOH� DGKHUHQFH�� VXFK� SDWWHUQV� RI
EHKDYLRXU�DUH�RIWHQ�GHWULPHQWDO� WR� WKH� WUDGLQJ�VXFFHVV�RI�VPDOO�EXVLQHVVHV
XQGHU�WKH�QHZ�FRQGLWLRQV��1HZ�SV\FKRORJLFDO�FRQWUDFWV�EHWZHHQ�HPSOR\HUV
DQG�HPSOR\HHV�KDYH�WR�EH�QHJRWLDWHG�VR� WKDW�LQQRYDWLRQ�DQG�FUHDWLYLW\�DUH
HQFRXUDJHG�UDWKHU�WKDQ�SOD\HG�GRZQ��7KLV��RI�FRXUVH��LV�QRW�VLPSO\�D�SRVW�
VRFLDOLVW�FKDOOHQJH��LW�LV�LQKHUHQW�LQ�DOO�IRUPV�RI�HFRQRPLF�RUJDQL]DWLRQ��%XW
LW� LV�RQO\� WKURXJK� WKH� V\VWHPDWLF�DQG�GHWDLOHG� DQDO\VLV�RI� VPDOO� ILUPV� WKDW
WKH� G\QDPLFV� DVVRFLDWHG� ZLWK� WKHVH� SURFHVVHV� FDQ� EH� GRFXPHQWHG� DQG
XQGHUVWRRG�� ,W� UHTXLUHV� WKH� XVH� RI� FDVH� VWXGLHV� UDWKHU� WKDQ� RI� VDPSOH
VXUYH\V��:KHUHDV� WKH� ODWWHU� FDQ� JHQHUDWH� 
VXSHUILFLDO
� GDWD�� WKH� YDOLGLW\� RI
ZKLFK� LV� KLJKO\� TXHVWLRQDEOH�� HVSHFLDOO\� XQGHU� FRQGLWLRQV� LQ� ZKLFK� ERWK
SROLF\�DQG�LQVWLWXWLRQV�DUH�FKDQJLQJ�UDSLGO\��8QGHU� WKHVH��FDVH�VWXGLHV�DUH
PXFK� PRUH� VDWLVIDFWRU\� VLQFH� WKH\� HQDEOH� DFWXDO� LQWHUQDO� RUJDQL]DWLRQDO
SURFHVVHV� WR� EH� REVHUYHG�� 8QIRUWXQDWHO\�� WKHUH� DUH� DFXWH� SUREOHPV� RI
REWDLQLQJ�DFFHVV�WR�DSSURSULDWH�UHVHDUFK�VLWXDWLRQV�DQG�ZKHQ�WKLV�LV�JUDQWHG�
WKHUH�DUH�LVVXHV�RI�UHSUHVHQWDWLYHQHVV�DQG�JHQHUDOL]DWLRQ��%XW�FHUWDLQO\�WKHUH
QHHGV�WR�EH�D�VKLIW�DZD\�IURP�TXDQWLWDWLYH�WR�TXDOLWDWLYH�PRGHV�RI�DQDO\VLV
LI�RXU�XQGHUVWDQGLQJ�RI�VPDOO�ILUP�IRUPDWLRQ�DQG�JURZWK�LQ�&HQWUDO�(XURSH
LV� WR� EH� HQKDQFHG�� )XUWKHU�� VXFK� VWXGLHV�� JURXQGHG� LQ� HPSLULFDO
REVHUYDWLRQV��DUH�OLNHO\�WR�FKDOOHQJH�PDQ\�RI�WKH�VZHHSLQJ�JHQHUDOL]DWLRQV
DQG�DVVXPSWLRQV�RI�HFRQRPLF�WKHRULHV�LQ�WHUPV�RI�KRZ�EXVLQHVV�JURZWK�DQG
PDUNHW�PHFKDQLVPV�RSHUDWH��6DFKV�DQG�:RR�������

�� 32/,&<�,03/,&$7,216

)URP�WKH�SUHFHGLQJ�GLVFXVVLRQ�LW�LV�HYLGHQW�WKDW�WKHUH�DUH�D�VHULHV�RI�SROLF\
LPSOLFDWLRQV� IRU� WKRVH�GHYHORSLQJ�EXVLQHVV�VWDUW�XS�SURJUDPPHV� LQ�5XVVLD
DQG� WKH� FRXQWULHV� RI�&HQWUDO� (XURSH�� ,W� LV� FOHDU� WKDW� UHVRXUFHV� GHYRWHG� WR
HQFRXUDJLQJ� EXVLQHVV� JURZWK� DPRQJ� SURSULHWRUV� DUH� SUREDEO\� PLVSODFHG�
$YDLODEOH� HQHUJLHV� DQG� UHVRXUFHV� QHHG� WR� EH� GLUHFWHG� WR� WKRVH� ZKR� DUH
JHDUHG� WR� HQWUHSUHQHXUVKLS� DQG� WKHUHIRUH�� SHUVRQDO� ORQJ�WHUP� FDSLWDO
DFFXPXODWLRQ�� %XW� KRZ� DUH� WKHVH� WZR� FDWHJRULHV� WR� EH� GLIIHUHQWLDWHG� LQ
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GLIIHUHQW� HPSLULFDO� VHWWLQJV�� SDUWLFXODUO\� LQ� YLHZ�RI� WKH� IDFW� WKDW� LW� FDQ� EH
SRVVLEOH� IRU� WKHUH� WR� EH� SHUVRQDO� WUDQVLWLRQV� EHWZHHQ� SURSULHWRUVKLS� DQG
HQWUHSUHQHXUVKLS"� 7KLV� LV� SUREDEO\� WKH� PRVW� FKDOOHQJLQJ� LVVXH� IRU� WKRVH
UHVSRQVLEOH� IRU� HQFRXUDJLQJ� 
JUDVV� URRWV
� HFRQRPLF� GHYHORSPHQW� LQ� WKHVH
HPHUJHQW�PDUNHW�HFRQRPLHV�

$W�D�FRQFHSWXDO� OHYHO�� LW� LV�SRVVLEOH� WR�HVWDEOLVK�D� VXJJHVWLYH�� LI� LPSHUIHFW
W\SRORJ\�RI�FRQWUDVWLQJ�SDWWHUQV�RI�WUDGLQJ��EDVHG�XSRQ�WZR�GLIIHUHQWLDWLQJ
D[LV�� 7KH� ILUVW�� UHSUHVHQWV� WKH� H[WHQW� WR� ZKLFK� WKH� PRWLYHV� IRU� EXVLQHVV
WUDGLQJ�DUH�RULHQWDWHG�WR�FDSLWDO�DFFXPXODWLRQ�DQG�WKH�VHFRQG��WKH�H[WHQW�WR
ZKLFK� WKHVH� WUDGLQJ� UHODWLRQV� DUH� HLWKHU� OHJLWLPDWH� RU� LOOHJLWLPDWH�� 7KH
RXWFRPHV�PD\�EH�VXPPDUL]HG�DV�IROORZV�
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(QWUHSUHQHXULDO�DQG�SURSULHWRULDO�IRUPV�RI�EXVLQHVV�RZQHUVKLS�KDYH�DOUHDG\
EHHQ�GLVFXVVHG��7KH\�DUH�ERWK�OHJLWLPDWH�IRUPV�RI�WUDGLQJ�EXW�WKH\�GLIIHU�LQ
WKHLU�RULHQWDWLRQV�WR�FDSLWDO�DFFXPXODWLRQ��:LWK�
0DILD
�EXVLQHVVHV�WKHUH�LV�
LQGHHG��D�FRPPLWPHQW�WR�ORQJHU�WHUP�FDSLWDO�DFFXPXODWLRQ��ODUJHO\�WKURXJK
ERRW\� FDSLWDOLVP�� RSSRUWXQLVP�� DQG� DGYHQWXULVP�� EXW� LW� LV� HVVHQWLDOO\
LOOHJLWLPDWH�DQG�LOOHJDO��,W�GLIIHUV�IURP�
DQDUFKLF
�IRUPV�RI�WUDGLQJ�LQ�WKDW�LW
LV�RIWHQ�KLJKO\�RUJDQL]HG�DQG�VWUXFWXUHG�DURXQG� WR�QHWZRUNV�RI� ULJKWV�DQG
REOLJDWLRQV��&RPPRGLWLHV�DUH�H[FKDQJHG� WKURXJK� LQIRUPDO�PHFKDQLVPV�RI
SULFLQJ�ZLWK� WUDQVDFWLRQV� FRQGXFWHG� WKURXJK� EDUWHULQJ�� VHUYLFHV� RZHG� DQG
FDVK��XVXDOO\�GROODUV���:LWK�
DQDUFKLF
�WUDGLQJ��WKHUH�LV�OLWWOH�LQ�WKH�IRUP�RI
VRFLR�HFRQRPLF�RUJDQL]DWLRQ�EH\RQG�WKH�ERXQGDULHV�RI� WKH�KRXVHKROG�XQLW
XQOLNH� WKH� FRPSOH[� IRUPV� WKH� 0DILD� FDQ� WDNH�� ,W� LV� HVVHQWLDOO\

LQGLYLGXDOLVWLF
�� 
RSSRUWXQLVW
� DQG� RULHQWDWHG� WR� PDNLQJ�� TXLWH� OLWHUDOO\�� 
D
TXLFN��IDVW�EXFN
�

,Q� DQ\� HPSLULFDO� VLWXDWLRQ�� LW� LV� GLIILFXOW� WR� GLIIHUHQWLDWH� EHWZHHQ� WKHVH
FRQFHSWXDO�W\SHV��)URP�D�ELRJUDSKLFDO�SRLQW�RI�YLHZ��WKHUH�FDQ�EH�PRELOLW\
IURP�RQH�FDWHJRU\� WR� DQRWKHU��3URSULHWRUV�PD\�EHFRPH� HQWUHSUHQHXUV� DQG
YLFH�YHUVD��(TXDOO\��WKRVH�HQJDJHG�LQ�DQDUFKLF�IRUPV�RI�WUDGLQJ�DUH�OLNHO\�WR
EHFRPH� LQFRUSRUDWHG�ZLWKLQ� WKH�0DILD�ZKLOH� WKRVH�ZKR� DUH� VR� FRQQHFWHG
PD\�EHFRPH�H[SHOOHG��IRUFHG�WR�HQJDJH�LQ�LOOLFLW�WUDGLQJ�RQ�WKHLU�RZQ��(YHQ
VR��LW�LV�SRVVLEOH�WR�VXJJHVW�WKDW�WKHUH�DUH�VWUXFWXUDO�IRUFHV�VXFK�DV�WKH�VL]H
DQG� FRPSOH[LW\� RI� D� SROLWLFDO� HFRQRP\� WKDW� DUH� OLNHO\� WR� HQFRXUDJH� D
SUHSRQGHUDQFH�RI� VRPH� IRUPV�RI� WUDGLQJ�RYHU� RWKHUV��+HQFH�� WKH� 
DQRPLH

JHQHUDWHG�E\� WKH�HFRQRPLF� UHIRUPV� LQ� D�JHRJUDSKLFDOO\�GLVSHUVHG�FRXQWU\
VXFK� DV� 5XVVLD� KDV� HQFRXUDJHG� 
0DILD
� SDWWHUQV� RI� EXVLQHVV� ZKHUHDV� LQ
5RPDQLD�DQG�6ORYDNLD� 
DQDUFKLF
� IRUPV�DUH� OLNHO\� WR�EH�WKH�PRUH�FRPPRQ
LOOLFLW� WUDGLQJ�IRUPV��$W� WKH�VDPH�WLPH�� WKH�PRUH�URXWLQL]HG�DQG�OHJLWLPDWH
QRUPDWLYH� DQG� LQVWLWXWLRQDO� RUGHUV� RI� WKH� &]HFK� 5HSXEOLF�� 3RODQG� DQG
%XOJDULD��DW�SUHVHQW���DUH�FRQGXFLYH�WR�PRUH�OHJLWLPDWH�HQWUHSUHQHXULDO�DQG
SURSULHWRULDO�SDWWHUQV�

,W�LV�FOHDU�WKDW�ZKLOH�WKH�VPDOO�EXVLQHVV�VHFWRUV�RI�WKH�HFRQRPLHV�RI�5XVVLD
DQG�&HQWUDO�(XURSH�GR� IXOILO� LPSRUWDQW�PDWHULDO� DQG� LGHRORJLFDO� IXQFWLRQV
WKH\�VHHP�WR�SRVVHVV�OLWWOH�LQ�WKH�IRUP�RI�V\VWHP�WUDQVIRUPLQJ�FDSDFLWLHV��,Q
WKHPVHOYHV�� WKH\� DSSHDU� WR� KDYH� OLWWOH� SRWHQWLDO� DV� YHKLFOHV� IRU� HFRQRPLF
JURZWK�DQG�IRU�JHQHUDWLQJ�UDWLRQDO��FDSLWDOLVW�IRUPV�RI�HFRQRPLF�SURGXFWLRQ
EHFDXVH� WKH\� RYHUZKHOPLQJO\� FRQVLVW� RI� SURSULHWRUV� UDWKHU� WKDQ
HQWUHSUHQHXUV�� (YHQ� WKH� ODWWHU� DUH� SULPDULO\� RULHQWDWHG� WR� VKRUW�WHUP
HFRQRPLF�JDLQ�IRU�SHUVRQDO�FRQVXPSWLRQ�DQG�VXSSRUW�RI�D�SDUWLFXODU�VW\OH�RI
OLIH�UDWKHU�WKDQ�WRZDUGV�LQYHVWPHQW�IRU�ORQJHU�WHUP�FDSLWDO�DFFXPXODWLRQ�
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7KLV� LV� QRW� WR� DUJXH� WKDW� WKHUH� DUH� QR� FDVHV� RI� VXFFHVVIXO� HQWUHSUHQHXULDO
GHYHORSPHQW� WR� EH� IRXQG� LQ� WKH� WUDQVLWLRQDO� HFRQRPLHV�� 7KHUH� DUH� VRPH
LQGLYLGXDOV�DQG�VPDOO�JURXSV�ZKR�DOUHDG\�KDYH�DQG�ZLOO�FRQWLQXH�WR�VHW�XS
HQWUHSUHQHXULDO� YHQWXUHV� RQ� WKH� EDVLV� RI� WKH� GHYHORSPHQW� RI� LQQRYDWLYH
SURGXFWV� DQG� VHUYLFHV�� 7KHUH� DUH�� DQG� ZLOO� EH�� SHUVRQDO� VXFFHVV� VWRULHV
HPHUJLQJ� IURP� WKLV� VWUDWD� WKDW� ZLOO� VHUYH� WR� OHJLWLPDWH� WKH� 
RSSRUWXQLWLHV

DYDLODEOH�LQ�WKH�HPHUJLQJ�HFRQRPLHV�RI�&HQWUDO�(XURSH��7KHVH�ZLOO�VHUYH�DV
UROH�PRGHOV� WR�EH�HPXODWHG�E\�RWKHUV��1RWZLWKVWDQGLQJ� WKHVH� 
H[FHSWLRQDO

LQVWDQFHV�� VPDOO� EXVLQHVV� SURSULHWRUVKLS� SULPDULO\� RIIHUV� RSSRUWXQLWLHV� IRU
SHUVRQDO� HFRQRPLF� DQG� SV\FKRORJLFDO� DXWRQRP\� RI� D� NLQG� VLPLODU� WR� WKDW
ZKLFK� FKDUDFWHUL]HV� WKH� VPDOO� EXVLQHVV� VHFWRUV� RI� WKH� PDWXUH� FDSLWDOLVW
HFRQRPLHV�

)RU� WKH� ORQJHU� WHUP� HFRQRPLF� WUDQVIRUPDWLRQ�RI� WKH� HFRQRPLHV�RI�5XVVLD
DQG�&HQWUDO�(XURSH�� LW� LV� WKH�SURFHVVHV�RI�SULYDWL]DWLRQ�DQG�RUJDQL]DWLRQDO
UHVWUXFWXULQJ� RI� ODUJH�VFDOH� HQWHUSULVHV� WKDW� RIIHU� SRLQWHUV� WR� WKH� IXWXUH
QDWXUH� DQG� GLUHFWLRQ� RI� WKHVH� VRFLHWLHV�� ,W� LV� WKHVH� SURFHVVHV� WKDW� ZLOO
FUXFLDOO\�GHWHUPLQH�ERWK�WKHLU�HFRQRPLF�DQG�VRFLR�SROLWLFDO�IHDWXUHV��:LWKLQ
WKHVH�GHYHORSPHQWV��WKH�UROH�RI�VPDOO�EXVLQHVV�VHFWRUV�LV�FHUWDLQO\�YHU\�UHDO
EXW� DORQJVLGH� RWKHU� SURFHVVHV� RI� FDSLWDO� UHVWUXFWXULQJ� DQG� LQVWLWXWLRQDO
WUDQVIRUPDWLRQ��UHODWLYHO\�XQLPSRUWDQW�



��

5()(5(1&(6

$FV�� =ROWDQ� DQG� 'DYLG� $XGUHWVFK� �������� 6PDOO� )LUPV� DQG
(QWHUSUHQHXUVKLS�� $Q� (DVW�:HVW� 3HUVSHFWLYH�� &DPEULGJH�� &DPEULGJH
8QLYHUVLW\�3UHVV�

$QGUHII��:�� �������� 
,QWHUQDO� DQG�([WHUQDO�&RQVWUDLQWV�RQ�3ULYDWLVDWLRQ� LQ
(DVWHUQ�(XURSH
��+LVWRU\�RI�(XURSHDQ�,GHDV�������

$ULV��%����������
&DQ�5XVVLD�%HDW�WKH�%DUWHU�6\VWHP"
�5XVVLD�5HYLHZ������
�-XQH��

$U]HQL��6����������
(QWUHSUHQHXUVKLS�LQ�(DVWHUQ�(XURSH��$�&ULWLFDO�9LHZ
�LQ
+��%UH]LQVNL�DQG�0��)ULWVFK� �HGV��7KH�(FRQRPLF� ,PSDFW�RI�1HZ�)LUPV�LQ
3RVW�6RFLDOLVW�&RXQWULHV�� %RWWRP�8S� 7UDQVIRUPDWLRQV� LQ� (DVWHUQ� (XURSH�
&KHOWHQKDP��(GZDUG�(OJDU�

%ODFNEXUQ��5�� ��������$IWHU� WKH�)DOO��7KH�)DLOXUH�RI�&RPPXQLFDWLRQ� DQG
WKH�)XWXUH�RI�6RFLDOLVP��/RQGRQ��9HUVR�%RRNV�

%XUDZR\�� 0�� DQG� -�� /XNDFV� �������� 7KH� 5DGLDQW� 3DVW� ±� ,GHRORJ\� DQG
5HDOLW\� LQ� +XQJDU\
V� 5RDG� WR� &DSLWDOLVP�� &KLFDJR�� &KLFDJR� 8QLYHUVLW\
3UHVV�

0DU[��.DUO���������&DSLWDO��9RO��,���+DPPRQGVZRUWK��3HQJXLQ�

5X]LFND��5���������� 
6PDOO�(QWUHSUHQHXUV� LQ�WKH�6RFLHW\�RI�(PSOR\HHV
�� LQ
+��%UH]LQVNL�DQG�0��)ULWVFK� �HGV��7KH�(FRQRPLF� ,PSDFW�RI�1HZ�)LUPV�LQ
3RVW�6RFLDOLVW�&RXQWULHV�� %RWWRP�8S� 7UDQVIRUPDWLRQV� LQ� (DVWHUQ� (XURSH�
&KHOWHQKDP��(GZDUG�(OJDU�

6DFKV�� -HIIUH\� DQG� :LQJ� 7K\H� :RR� �������� 
6WUXFWXUDO� )DFWRUV� LQ� WKH
(FRQRPLF� 5HIRUPV� RI� &KLQD�� (DVWHUQ� (XURSH� DQG� WKH� )RUPHU� 6RYLHW
8QLRQ
��(FRQRPLF�3ROLF\��$�(XURSHDQ�)RUXP�������������

6FDVH�� 5LFKDUG� �������� 
7KH� 5ROH� RI� 6PDOO� %XVLQHVVHV� LQ� WKH� (FRQRPLF
7UDQVIRUPDWLRQ� RI� (DVWHUQ� (XURSH�� 5HDO� EXW� 5HODWLYHO\� 8QLPSRUWDQW"

,QWHUQDWLRQDO�6PDOO�%XVLQHVV�-RXUQDO��������������

6FDVH��5LFKDUG� DQG�5��*RIIHH� ��������7KH�(QWUHSUHQHXULDO�0LGGOH�&ODVV�
/RQGRQ��&URRP�+HOP�

6FDVH��5LFKDUG�DQG�5��*RIIHH���������7KH�5HDO�:RUOG�RI�WKH�6PDOO�%XVLQHVV
2ZQHU��/RQGRQ��&URRP�+HOP�
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6WUXWKHUV��-���$��<RXQJ�DQG�-��:\OLH���������
1HWZRUNV�DQG�1HZ�(QWHUSULVH
'HYHORSPHQW� LQ� 5XVVLD�� D� &DVH� 6WXG\� RI� WKH� <XJRVODYL� 5HJLRQ
�� LQ� 0�
'DQVRQ� �HG��� 6PDOO� )LUP� )RUPDWLRQ� DQG� 5HJLRQDO� DQG� (FRQRPLF
'HYHORSPHQW��/RQGRQ��5RXWOHGJH�

7KLUNHOO�� -��� .�� 3HWNRY� DQG� 6�� 9LFNHUVWDII� ��������7KH� 7UDQVIRUPDWLRQ� RI
/DERXU�5HODWLRQV��5HVWUXFWXULQJ�DQG�3ULYDWLVDWLRQ�LQ�(DVWHUQ�(XURSH�DQG
5XVVLD��2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV�

9LFNHUVWDII��6���-��7KLUNHOO�DQG�5��6FDVH� �������� 
(QWHUSULVH�6WUDWHJLHV�DQG
/DERXU� 5HODWLRQV� LQ� &HQWUDO� DQG� (DVWHUQ� (XURSH
� LQ� -�� +HQGHUVRQ� �HG��
,QGXVWULDO�7UDQVIRUPDWLRQ�LQ�(DVWHUQ�(XURSH�LQ�WKH�/LJKW�RI�WKH�(DVW�$VLDQ
([SHULHQFH��/RQGRQ��0DFPLOODQ�

:HEHU��0����������7KH�7KHRU\�RI�6RFLDO�DQG�(FRQRPLF�2UJDQLVDWLRQ��1HZ
<RUN��)UHH�3UHVV�

:HEHU�� 0�� �������� 7KH� 3URWHVWDQW� (WKLF� DQG� WKH� 6SLULW� RI� &DSLWDOLVP�
/RQGRQ��$OOHQ�DQG�8QZLQ�

:KLWOH\�� 5�� �������� (XURSHDQ� %XVLQHVV� 6\VWHPV�� )LUPV� DQG� 0DUNHWV� LQ
7KHLU�1DWLRQDO�&RQWH[WV��/RQGRQ��5RXWOHGJH�

:KLWOH\��5��� -��+HQGHUVRQ��*��/HQJ\HO�DQG�/��&]DEDQ� �������� 
&RQWLQXLW\
DQG�&KDQJH�LQ�DQ�(PHUJHQW�0DUNHW�(FRQRP\��7KH�/LPLWHG�7UDQVIRUPDWLRQ
RI�/DUJH�(QWHUSULVHV� LQ�(XURSH
�� LQ�5��:KLWOH\�DQG�3��+��.ULVWHQVHQ��HGV�
7KH�&KDQJLQJ�(XURSHDQ�)LUP��/RQGRQ��5RXWOHGJH�




