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HVWDEOLVKHG�E\�WKH�8QLWHG�1DWLRQV�8QLYHUVLW\�DV�LWV�ILUVW�UHVHDUFK�DQG�WUDLQLQJ�FHQWUH
DQG� VWDUWHG� ZRUN� LQ� +HOVLQNL�� )LQODQG� LQ� ������ 7KH� SXUSRVH� RI� WKH� ,QVWLWXWH� LV� WR
XQGHUWDNH� DSSOLHG� UHVHDUFK� DQG� SROLF\� DQDO\VLV� RQ� VWUXFWXUDO� FKDQJHV� DIIHFWLQJ� WKH
GHYHORSLQJ� DQG� WUDQVLWLRQDO� HFRQRPLHV�� WR� SURYLGH� D� IRUXP� IRU� WKH� DGYRFDF\� RI
SROLFLHV�OHDGLQJ�WR�UREXVW��HTXLWDEOH�DQG�HQYLURQPHQWDOO\�VXVWDLQDEOH�JURZWK��DQG�WR
SURPRWH� FDSDFLW\� VWUHQJWKHQLQJ� DQG� WUDLQLQJ� LQ� WKH� ILHOG� RI� HFRQRPLF� DQG� VRFLDO
SROLF\�PDNLQJ�� ,WV� ZRUN� LV� FDUULHG� RXW� E\� VWDII� UHVHDUFKHUV� DQG� YLVLWLQJ� VFKRODUV� LQ
+HOVLQNL�DQG�WKURXJK�QHWZRUNV�RI�FROODERUDWLQJ�VFKRODUV�DQG�LQVWLWXWLRQV�DURXQG�WKH
ZRUOG�
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HQGRUVHPHQW�E\�WKH�,QVWLWXWH�RU�WKH�8QLWHG�1DWLRQV�8QLYHUVLW\��QRU�E\�WKH�SURJUDPPH�SURMHFW
VSRQVRUV��RI�DQ\�RI�WKH�YLHZV�H[SUHVVHG�
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7KLV� SDSHU� FRQVLGHUV� WKH� UROH� DQG�PRGXV� RSHUDQGL� RI� WKH� 1DWLRQDO� &RIIHH
)HGHUDWLRQ�RI�&RORPELD��0XFK�UHVSHFWHG�DQG�PXFK�FULWLFL]HG�RYHU�WLPH��WRGD\
LWV�UROH�LV�EHLQJ�FKDOOHQJHG�DV�LQDSSURSULDWH�WR�WKH�QHZ�FRPPLWPHQW�WR�D�IUHH
PDUNHW�HFRQRP\��7KH�SDSHU�HYDOXDWHV�WKH�KLVWRULFDO�UROH�RI�WKH�IHGHUDWLRQ��DQG
ILQGV� LWV� UDWLRQDOH� LQ� FROOHFWLYH� DFWLRQ� SUREOHPV� ZLWK� DQ� LPSRUWDQW� UROH� IRU
KLVWRULFDO� FRQWLQXLW\� DQG� DQ� HYROYLQJ� FXOWXUH�� 7KH� SUHVHQW�GD\� UROH� RI� WKH
IHGHUDWLRQ� LV� DOVR� GLVFXVVHG�� XQGHU� WKH� QHZ� PDUNHW� SDUDGLJP�� DQG� LW� LV
FRQFOXGHG� WKDW� LW�ZRXOG� EH� UDVK� WR� LJQRUH� WKH� YDOXH�DGGHG� IURP� WKH� VSHFLDO
KLVWRULFDO�FKDUDFWHULVWLFV�EXLOW�XS�RYHU� WLPH��7KH�YDOXH�DGGHG�DSSOLHV� WR�ERWK
HIILFLHQF\�DQG�HTXLW\�RXWFRPHV�



�

,1752'8&7,21

7KLV� SDSHU� FRQVLGHUV� WKH� UROH� DQG� PRGXV� RSHUDQGL� RI� D� UHPDUNDEOH� DQG
FRQWURYHUVLDO�JURXS��WKH�1DWLRQDO�&RIIHH�)HGHUDWLRQ�RI�&RORPELD��2YHU�WLPH�
WKH�IHGHUDWLRQ�KDV�EHHQ�ERWK�UHVSHFWHG�DQG�FULWLFL]HG��RIWHQ�ILHUFHO\��7RGD\�LWV
UROH� LV� EHLQJ� FKDOOHQJHG� DV� LQDSSURSULDWH� WR� WKH� QHZ� FRPPLWPHQW�� LQ� /DWLQ
$PHULFD��DQG�VSHFLILFDOO\�LQ�&RORPELD��WR�D�IUHH�PDUNHW�HFRQRP\��DQG�DV�DQ
REVWDFOH� WR� D� OHYHO� SOD\LQJ� ILHOG�� 7R� HYDOXDWH� ERWK� WKH� SDVW�� DQG� WKH
FRQWHPSRUDU\�FKDOOHQJH��ZH�QHHG�WR�H[SORUH�WKH�RULJLQV�DQG�KLVWRULFDO�UROH�RI
WKH� IHGHUDWLRQ�� RYHU� LWV� VHYHQW\� \HDUV� RI� H[LVWHQFH�� SURYLGH� D� EDVLV� IRU� DQ
DWWHPSW� DW� LPDJLQLQJ� &RORPELD� ZLWKRXW� LWV� IHGHUDWLRQ�� DQG� E\� WKDW� PHDQV
HYDOXDWLQJ�ZKDW�LWV�WUXH�UROH�LV�WRGD\�

7KH� SDSHU� ILUVW� FRQVLGHUV� WKH� SX]]OH� RI� WKH� IHGHUDWLRQ
V� ELUWK� DQG� FRQWLQXHG
VXUYLYDO��$V�0DQFXU�2OVRQ�UHPDUNHG�LQ�D�FRQIHUHQFH�LQ�%RJRWD��EDVHG�RQ�KLV
RZQ�WKHRU\�RI�FROOHFWLYH�DFWLRQ��WKH�&RIIHH�)HGHUDWLRQ�RI�&RORPELD�VKRXOG�QRW
H[LVW���)UHH�ULGHU�SUREOHPV�FRQVLVWHQWO\�OHDG�WR�WKH�EUHDN�XS�RI�UXUDO�SURGXFHU
DVVRFLDWLRQV�ZLWK�ODUJH�QXPEHUV�RI�VPDOO�SURGXFHUV��<HW�WKH�IHGHUDWLRQ�LV�LQ�LWV
HLJKWK�GHFDGH�RI�H[LVWHQFH��2OVRQ� ILQGV� WKH�DQVZHU� WR� OLH� LQ� WKH� FRPSXOVRU\
WD[�LPSRVHG�RQ�WKH�FRIIHH�VHFWRU��5REHUW�%DWHV��ZKR�VKDUHV�2OVRQ
V�VXUSULVH
DQG�KLV�YLHZ�RI�WKH�LPSRUWDQFH�RI�WKH�WD[��HPSKDVL]HV�LQ�DGGLWLRQ�WKDW�LW�ZDV
SROLWLFLDQV�� QRW� SURGXFHUV�ZKR� WRRN� WKH� GHFLVLRQ� WR� FUHDWH� DQG� FRQWLQXH� WKH
IHGHUDWLRQ��

:KLOH�ZH�VKDUH�LQ�WKH�FRQYLFWLRQ�RI�WKH�LPSRUWDQFH�RI�WKH�FRPSXOVRU\�WD[��ZH
FRQVLGHU�LW�VWLOO�UHPDLQV�WR�EH�H[SODLQHG�KRZ�WKLV�FRXOG�EH�VXVWDLQHG�WKURXJK
WLPH�� :H� DUH� QRW� KDSS\� ZLWK� WKH� YLHZ� ZKLFK� DVFULEHV� DQ� RYHU�ULGLQJ
LPSRUWDQFH�WR�WKH�SROLWLFLDQV
�UROH��7KLV�SDSHU�VHHNV�WR�WHDVH�RXW�D�IXOOHU�VWRU\
RI�WKH�LQVWLWXWLRQDO��SROLWLFDO�DQG�HFRQRPLF�FRPSOH[LWLHV�EHKLQG�WKH�IHGHUDWLRQ�
:H�KRSH�WKLV�ZLOO�OHDG�WR�D�FOHDUHU�DVVHVVPHQW�RI�LWV�UROH�LQ�WKH�GHYHORSPHQW
DQG�WKH�PDFUR�VWDELOLW\�RI�WKH�&RORPELDQ�HFRQRP\��WKH�ODWWHU�DVSHFW�EHLQJ�RQH
ZKLFK�KDV�ORQJ�LQWULJXHG�REVHUYHUV�

7KH� QHFHVVDU\� EDFNJURXQG� WR� WKH� GLVFXVVLRQ� LV� WKH� SDUWLFXODU� QDWXUH� RI� WKH
&RORPELDQ�FRIIHH�HFRQRP\�DQG�RI�LWV�SROLWLFDO�HFRQRP\��7KHVH�DUH�GHVFULEHG
LQ�WKH�ILUVW�VHFWLRQ��7KH�VHFRQG�VHFWLRQ�DQDO\VHV�WKH�SROLWLFDO�HFRQRP\�RI�WKH
IRUPDWLRQ� DQG� HDUO\� \HDUV� RI� WKH� IHGHUDWLRQ�� 7KH� WKLUG� FRQVLGHUV� WKH
������������������������������������������
��2OVRQ��������SDSHU�SUHVHQWHG� LQ�%RJRWD�RQ� WKH�RFFDVLRQ�RI� WKH���WK� DQQLYHUVDU\�RI� WKH
IHGHUDWLRQ�
��%DWHV������������



�

LQVWLWXWLRQDO� FRQVHTXHQFHV� RI� WKH� UXSWXUH� UHSUHVHQWHG� E\� WKH� 6HFRQG�:RUOG
:DU�DQG�WKH�FRQVHTXHQW�HYROXWLRQ�RI�WKH�UROH�RI�WKH�IHGHUDWLRQ�LQ�WKH�SRVW�ZDU
SHULRG��7KH�IRXUWK�FRQVLGHUV�WKH�IHGHUDWLRQ�DV�FRIIHH�GHFOLQHV�LQ�LPSRUWDQFH�LQ
WKH� &RORPELDQ� HFRQRP\� DQG� DV� WKH� IHGHUDWLRQ� LV� LQFUHDVLQJO\� VHHQ� DV� DQ
LQVWLWXWLRQDO�DQRPDO\�LQ�D�QHROLEHUDO�ZRUOG�

, 7+(�&2/20%,$1�&2))((�6(&725

7KH�EHVW�NQRZQ� DQG� IXQGDPHQWDO� IDFWV� DERXW�&RORPELDQ� FRIIHH� DUH� ILUVW� LWV
SRWHQWLDOO\� YHU\� KLJK� TXDOLW\�� DQG� VHFRQGO\� WKDW� WKHUH� DUH� QR� HFRQRPLHV� RI
VFDOH�LQ�SODQWLQJ�DQG�KDUYHVWLQJ��7KH�EHVW�FRIIHH�LV�JURZQ�DW�DQ�DOWLWXGH�ZKHUH
RQO\� VWHHS� VORSHV� SUHYDLO��0DFKLQHU\� LV� XQXVDEOH�EHFDXVH� RI� WKH� WHUUDLQ� DQG
EHFDXVH�TXDOLW\� UHVSRQGV� WR� LQGLYLGXDO�SLFNLQJ�RI�EHUULHV� ULSHQLQJ�XQHYHQO\�
7KH� QHHG� IRU� GLVFLSOLQH� LQ� SLFNLQJ� DQG� LQ� FOHDQLQJ� WKH� JURXQG� SURGXFHV� D
SULQFLSDO� DJHQW� SUREOHP�� PRUH� LPSRUWDQW� ZLWK� UHFHQW� GLVHDVH� SUREOHPV��� WR
ZKLFK� WKH� WUDGLWLRQDO� DQG� HIIHFWLYH� VROXWLRQ� KDV� EHHQ� IDPLO\� ODERXU�� :LWK
DSSURSULDWH�GLVFLSOLQH��KLJK�SURGXFWLYLW\�DQG�TXDOLW\�FDQ�EH�REWDLQHG�RQ�SORWV
XQGHU�RQH�KHFWDUH� LQ� VL]H���(YHQ� WKH� ILUVW� VWDJH� LQ�SURFHVVLQJ�� WKH�EHQHILFLR�
ZKLFK�UHPRYHV�WKH�SXOS��FDQ�EH�HFRQRPLFDOO\�SHUIRUPHG�DW�YHU\�VPDOO�VFDOH�
VLQFH�WKH�FRIIHH�FDQ�EH�GULHG�LQ�WKH�VXQ��ZKLFK�ZLWK�OLPLWHG�HOHFWULF�SRZHU�LV
RIWHQ� HFRQRPLFDO�� 7KH� ERWWOHQHFN� LV� WKH� ODUJH� DPRXQW� RI� ZDWHU� UHTXLUHG
�WKRXJK� UHFHQW� WHFKQRORJLFDO� LPSURYHPHQWV� KDYH� GUDVWLFDOO\� UHGXFHG� WKLV���
7KH�SRVVLELOLW\�RI�SURGXFLQJ�IRRG�LQWHUSODQWHG�ZLWK�FRIIHH��XVHIXO�DV�VKDGH�IRU
WKH�FRIIHH��SURYLGHV�D�VXEVLVWHQFH�EDVH�IRU�WKH�IDPLO\�ZKLFK�PDNHV�LW�UHVLOLHQW
WR�EDG�WLPHV��,Q�DOO�WKHVH�QXPHURXV�ZD\V��WKH�VPDOO�IDPLO\�IDUP�KDV�DSSHDUHG
DV�VRPHWKLQJ�WR�FRQVHUYH�LQ�FRIIHH�JURZLQJ��/DUJH�HVWDWHV�KDYH�SOD\HG� WKHLU
SDUW�� HVSHFLDOO\� LQ� &XQGLQDPDUFD� DQG� 7ROLPD�� EXW� WKHLU� UROH� KDV� GHFUHDVHG
ZLWK�WLPH��

������������������������������������������
��7KH�EURFD��DQ�LQVHFW�LPSRUWHG�IURP�$IULFD�DQG�YHU\�GDPDJLQJ�WR�SURGXFWLYLW\��VR�IDU�FDQ
EHVW�EH�FRQWUROOHG�E\�UHPRYLQJ�HYHU\�ODVW�ULSH�EHUU\�IURP�WKH�WUHH��VR�GHSULYLQJ�WKH�LQVHFWV
RI� IRRG��DQG�E\�DVVLGXRXV� UHPRYDO�RI� LQIHFWHG� IUXLW� IURP� WKH�JURXQG�� WKRXJK� LQVHFWLFLGHV
DQG�WKH�XVH�RI�SDUDVLWHV�ZKLFK�HDW�WKH�JUXE�DUH�EHLQJ�ZRUNHG�RQ�DW�&(1,&$)(��LQWHUYLHZ�
'LUHFWRU�RI�&HQLFDIH��0DQL]DOHV�������
��7R�VHFXUH�DQ�LQFRPH�DERYH�WKH�SRYHUW\�OLQH��KRZHYHU��PRUH�WKDQ�RQH�KHFWDUH�LV�W\SLFDOO\
UHTXLUHG�
��%\� D� IDFWRU� RI� ����$QG�ZLWK� D� VLPSOH� DQG� HDVLO\� DFFHVVLEOH� WHFKQRORJ\� DQG� EHQHILFLDO
UHFRYHU\�RI�E\�SURGXFWV�
��7KH�VWUXFWXUH�RI�SURSHUW\�FKDQJHG�JUHDWO\�EHWZHHQ� WKH�����V�DQG� WKH�����V��ERWK�ZLWK
HVWDWHV�EHLQJ�GLYLGHG�DQG�ZLWK�H[SDQVLRQ�RFFXUULQJ�LQ�WKH�DUHDV�W\SLILHG�E\�VPDOO�IDUPV�
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7KH� SUREOHP� LV� WKDW� HFRQRPLHV� RI� VFDOH� GR� RI� FRXUVH� H[LVW�� LQ� WKUHVKLQJ�� LQ
ZDUHKRXVLQJ�� URDVWLQJ� DQG� VXEVHTXHQW� WUDQVSRUWLQJ�� DQG� PDUNHWLQJ� KLJK
TXDOLW\�FRIIHH��ZLWK�WKH�DWWHQGDQW�QHHGV�IRU�EUDQGV��TXDOLW\�FRQWURO��JXDUDQWHHV
DQG� SXEOLFLW\�� +HUH� OLH� WKH� FROOHFWLYH� DFWLRQ� SUREOHPV�� PDGH� WKH� PRUH
VLJQLILFDQW�E\�WKH�IDFW� WKDW� WKH�TXDOLW\�RI�FRIIHH� LV�YHU\�VHQVLWLYH�ERWK� WR� WKH
H[DFW�DUHD�LQ�ZKLFK�LW�LV�JURZQ��DQG�WR�LWV�WUHDWPHQW�DW�DOO�VWDJHV��%RWK�IDFWRUV
LPSO\� D� QHHG� IRU� FRQWURO� DQG�PRQLWRULQJ�� 3URGXFWLYLW\� DOVR� UHVSRQGV� WR� WKH
SURYLVLRQ� RI� D� QXPEHU� RI� SXEOLF� JRRGV²URDGV�� KHDOWK� DQG� HGXFDWLRQ� EHLQJ
FKLHI�DPRQJ�WKHP�

7ZR� IXUWKHU� FKDUDFWHULVWLFV� RI� WKH�&RORPELDQ� FRIIHH� VHFWRU� VKRXOG� EH� QRWHG
ZKLFK� KDYH� FRQVHTXHQFHV� IRU� FROOHFWLYH� DFWLRQ�� 7KH� ILUVW� LV� WKH� UHJLRQDO
FRQFHQWUDWLRQ�RI� VPDOO�VFDOH�SURGXFWLRQ��ZKLFK�KDV� IDFLOLWDWHG�RUJDQL]DWLRQ��
7KH�VHFRQG�FRQFHUQV� WKH�SROLWLFDO� HFRQRP\�RI� WKH�&RORPELDQ�FRIIHH� VHFWRU�
WKHUH� DUH� ZHDOWK\� FRIIHH� SURGXFHUV� DQG� ZHDOWK\� FRIIHH� IDPLOLHV�� EXW� RIWHQ
�WKRXJK�QRW�DOZD\V��WKH\�RZQ�RQO\�D�PRGHVW�ILQFD��RU�IDUP��7KH�EXON�RI�WKHLU
ZHDOWK�KDV�W\SLFDOO\�FRPH�IURP�FRIIHH�WUDGLQJ��ILQDQFLDO�DFWLYLWLHV��FRPPHUFH
LQ�JHQHUDO�DQG�UHDO�HVWDWH²DFWLYLWLHV�RIWHQ�VSULQJLQJ�IURP�FRIIHH��EXW�QRW�IURP
ODUJH�VFDOH�SURGXFWLRQ�RI�FRIIHH�� ,Q�PRUH�UHFHQW�\HDUV��RI�FRXUVH��ZHDOWK�KDV
FRPH�IURP�LQGXVWU\�DV�ZHOO��,Q�DGGLWLRQ��WKH�ODERXU�LQWHQVLYH�QDWXUH�RI�FRIIHH
SURGXFWLRQ�KDV� OLPLWHG� WKH�SRWHQWLDO� IRU� UHLQYHVWPHQW� RI� WKH� VXUSOXV� EDFN� LQ
FRIIHH��7KXV� LQ� WKH�GHFDGHV�ZH�KDYH� ILUVW� WR�FRQVLGHU�� WKH�����V�DQG�����V�
ZKHQ�WKH�IHGHUDWLRQ�ZDV�ERUQ��PDQ\�ZHOO�NQRZQ�SROLWLFLDQV�FDPH�IURP�FRIIHH
IDPLOLHV��DQG�PLJKW�ZHOO�KDYH�KDG�D�GLUHFW�LQWHUHVW�LQ�D�FRIIHH�IDUP²WKRXJK
WKH\�FRXOG�KDUGO\�EH�GHVFULEHG�ILUVW� DQG� IRUHPRVW�DV�FRIIHH�SURGXFHUV��7KH\
ZHUH� W\SLFDOO\� ORRNLQJ� HOVHZKHUH� IRU� SURILWDEOH� RSSRUWXQLWLHV� WR� LQYHVW� WKH
PRQH\�PDGH�� GLUHFWO\� RU� LQGLUHFWO\�� IURP�FRIIHH��7KLV� VWULNLQJ� FKDUDFWHULVWLF
KDV�KDG�WKUHH�PDMRU�FRQVHTXHQFHV�RYHU�WLPH��)LUVW��WKRVH�ZLWK�RUJDQL]DWLRQDO
FDSDFLW\� DQG� UHVRXUFHV� KDYH� IRUPHG� DQ� HOLWH�ZLWKLQ� WKH� VHFWRU�� HYHQ� WKRXJK
WKH\�PD\�KDYH�EHHQ� VPDOO� FRIIHH� SURGXFHUV�� 6HFRQG�� WKH� YDULRXV� SROLWLFLDQV
ZKR�RYHU� WKH�GHFDGHV�KDYH� IRXJKW� WKH� IHGHUDWLRQ�KDYH�YHU\�RIWHQ� VKDUHG� DQ
XQGHUO\LQJ�FRPPRQ�LQWHUHVW�ZLWK�WKH�FRIIHH�VHFWRU���7KLUG��WKH�FRIIHH�HOLWH�KDV
EHHQ�LQWHUHVWHG�LQ�LQYHVWPHQW�RSSRUWXQLWLHV�HOVHZKHUH�LQ�WKH�HFRQRP\���7KHVH

������������������������������������������
��0RQWHQHJUR��������������HODERUDWHV�WKH�VLJQLILFDQFH�RI�WKLV�SRLQW�
��$� FODVVLF� DQG� H[WUHPH� H[DPSOH�PLJKW� EH� 3UHVLGHQW� $OIRQVR� /RSH]� 3XPDUHMR� KLPVHOI�
ZKR�LQ�KLV�ILUVW�JRYHUQPHQW�����������IRXJKW�YDULRXV�EDWWOHV�ZLWK�WKH�IHGHUDWLRQ��H�J��RYHU
ZKHWKHU�LW�VKRXOG�EH�WDNHQ�PRUH�IXOO\�LQWR�WKH�SXEOLF�VHFWRU��DQG�RYHU�RXWSXW�UHVWULFWLRQV�
ZKLOH�KLPVHOI�EHORQJLQJ�WR�RQH�RI�WKH�ELJJHVW�FRIIHH�IDPLOLHV�RI�&RORPELD�
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IDFWV�PRGLI\�DQ\�VHFWRUDO�LQWHUSUHWDWLRQ�RI�FODVKHV�RI�LQWHUHVW���%DWWOHV�PLJKW
EH� IRXJKW� RYHU� WKH�PDQQHU� RI� RUJDQL]DWLRQ� RI� WKH� VHFWRU�� RU� H[DFWO\� KRZ� WR
SURPRWH�FRIIHH�DEURDG²EXW�QHYHU�RYHU�WKH�IXQGDPHQWDO�UROH�RI�FRIIHH�DQG�WKH
IHGHUDWLRQ�DV�LWV�NH\�LQWHUQDWLRQDO�DJHQW�

,, 7+(�($5/<�<($56

)RU� WKH� ILUVW� WKLUW\� \HDUV� RI� WKH� ODVW� FHQWXU\� &RORPELD� FRQIRUPHG� WR� WKH
JHQHUDO� WHQGHQF\�� HIIRUWV� WR� IRUP� D� SURGXFHUV
� DVVRFLDWLRQ� IDLOHG���� ,Q� �����
XQGHU� SUHVVXUH� RI� PDUNHW� FROODSVH�� WKH� HIIRUWV� HYHQ� URVH� WR� WKH� KHLJKW� RI
FDOOLQJ� WKH� ILUVW� &RIIHH� &RQJUHVV� DQG� FRQVWLWXWLQJ� D� -XQWD� 'HOHJDWDULD� WR
GHIHQG�&RORPELDQ�FRIIHH� LQ� WKH� LQWHUQDWLRQDO�PDUNHW�� DQ�RUJDQL]DWLRQ�ZKLFK
VXEVHTXHQWO\�GLVDSSHDUHG�ZLWKRXW�WUDFH����7KH�FROODSVH�RI�ERRP�LQWR�EXVW�LQ
WKH�����V�OHIW�WKH�VHFWRU�YXOQHUDEOH��DV�ELJ�WUDGHUV�FROODSVHG�DQG�RU�DEDQGRQHG
&RORPELD�� %\� ����� WKH� SULFH� ZDV� ZHDNHQLQJ�� ,PSHQGLQJ� HFRQRPLF� FULVLV
DJDLQ� IRUFHG� DFWLRQ�� WKLV� WLPH� WUDGHUV� DQG� SURGXFHUV� SHUVXDGHG� WKH
*RYHUQPHQW�RI�$QWLRTXLD�WR�FRQYRNH�D�IXUWKHU�&RQJUHVV��LQ�0HGHOOLQ�LQ�-XQH�
+HUH�WKH�&RIIHH�)HGHUDWLRQ�ZDV�ERUQ��,WV�IXQFWLRQV�ZHUH�DVVLJQHG�WR�EH���

�� WR�DGRSW��DQG�JHW�DGRSWHG�E\�RIILFLDO�ERGLHV��HIIHFWLYH�PHDVXUHV�WR�HQVXUH
WKH�GHYHORSPHQW�DQG�GHIHQFH�RI�WKH�VHFWRU�

�� WR�RYHUVHH�WKH�HIIHFWLYH�DSSOLFDWLRQ�RI�OHJDO�SURYLVLRQV�DIIHFWLQJ�FRIIHH�
�� WR�JHW�FRVW�UHGXFLQJ�PHDVXUHV�DGRSWHG�
�� WR�JHW�WKH�EHVW�SRVVLEOH�FRQGLWLRQV�RI�WUDQVSRUW�IRU�FRIIHH�
�� WR�GLUHFW�SXEOLFLW\�HIIRUWV�LQVLGH�&RORPELD�DQG�DEURDG�

$� SURSRVDO� IRU� D� WD[� RQ� FRIIHH� DOUHDG\� DURVH� DW� WKLV� ILUVW� FRQJUHVV�� WR� EH
UHMHFWHG�DIWHU�PXFK�GHEDWH��,W�DSSHDUV�WR�KDYH�FRPH�IURP�WKH�UHSUHVHQWDWLYHV
RI� JRYHUQPHQW²VSHFLILFDOO\� WKH� 0LQLVWU\� RI� ,QGXVWU\���� 7KH� JRYHUQPHQW
SUHVXPDEO\�VDZ�DQ�RSHQLQJ�WR�DFKLHYH�ZKDW�KDG�KLWKHUWR�EHHQ�XQWKLQNDEOH²D

������������������������������������������
�� )RU� D� EULOOLDQW� DQG� VXEWOH� GHVFULSWLRQ� RI� WKH� SROLWLFV� RI� FRIIHH�� VHH� 3DODFLRV� ������
HVSHFLDOO\�FKDSWHU�����
���7KH�HDUO\�HIIRUWV�DUH�GHVFULEHG�ZLWK�IXOO�GRFXPHQWDWLRQ�LQ�-XQJXLWR�DQG�3L]DQR��������
WKH�GHILQLWLYH�KLVWRU\�RI�FRIIHH�LQVWLWXWLRQV��DQG�DERYH�DOO�WKH�IHGHUDWLRQ��DQG�D�NH\�VRXUFH
IRU�DOO�WKDW�IROORZV�
���-XQJXLWR�DQG�3L]DQR�����������
���4XRWHG�LQ�-XQJXLWR�DQG�3L]DQR������������WKH\�GLVFXVV�WKH�YDULRXV�YHUVLRQV�DQG�WH[WV�
���-XQJXLWR�DQG�3L]DQR�����������IQ�����
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WD[�RQ�FRIIHH�VDOHV²LI�WKH�SURFHHGV�ZHUH�KDQGHG�RYHU�DOPRVW�LQ�WKHLU�HQWLUHW\
DQG� XQGHU� FRQWUDFW� WR� WKH� FRIIHH� VHFWRU²QDPHO\� WR� WKH� IHGHUDWLRQ�� 7KH
&RQJUHVV��KRZHYHU��FRQFOXGHG�ZLWK�D�UREXVW�UHFRPPHQGDWLRQ��WKDW�DSDUW�IURP
WKH� DOUHDG\�H[LVWLQJ� WD[� RQ� ULYHU� WUDQVSRUW�� WKH� VHFWRU� VKRXOG� EHDU� QR� WD[
ZKDWVRHYHU�DW�DQ\�OHYHO����7KH�QH[W�\HDU��WKH�1DWLRQDO�&RPPLWWHH��FRQVWLWXWHG
E\�WKH�&RQJUHVV�DV�WKH�SHUPDQHQW�ERG\�RI�WKH�IHGHUDWLRQ��ZLWK�IXOO�DXWKRULW\
ZKHQ�&RQJUHVV�ZDV�QRW� LQ� VHVVLRQ�� UHWXUQHG� WR� WKH� VXEMHFW� DQG�DFFHSWHG� WKH
LGHD��GHVSLWH�WKH�GHSUHVVHG�LQWHUQDWLRQDO�SULFH��7KH�UHYHQXHV�ZHUH�WR�FRPH�WR
WKH� IHGHUDWLRQ�XQGHU� D� FRQWUDFW�ZKLFK�JRYHUQHG� WKH� XVH� RI� WKH� UHVRXUFHV�� WR
ODVW�IRU�DQ�LQLWLDO�SHULRG�RI�WHQ�\HDUV�

7KLV� ZDV� D� KLVWRULF� EUHDNWKURXJK�� ZLWKRXW� ZKLFK� WKH� LQLWLDWLYH� RI� WKH
IHGHUDWLRQ� ZRXOG� SUREDEO\� KDYH� JRQH� WKH� ZD\� RI� SUHYLRXV� HIIRUWV�� 7KH
EUHDNWKURXJK� ZDV� D� SURGXFW� RI� FULVLV�� DQG� ZDV� FRQVROLGDWHG� E\� WKH� FULVLV
ZKLFK� QRZ� ZRUVHQHG�� $V� WKH� FRIIHH� SULFH� GHFOLQHG�� FRIIHH� SURGXFHUV� DQG
WUDGHUV� IHOO� LQFUHDVLQJO\� LQWR� GHEW�� 7KH� QHHG� IRU� DJUHHLQJ� DFWLRQ� ZLWK� DQG
WKURXJK�WKH�VWDWH�EHFDPH�LQFUHDVLQJO\�DSSDUHQW��:D\V�RI�FXWWLQJ�FRVWV�EHFDPH
RI�VXSUHPH� LPSRUWDQFH��7KH������&RQJUHVV�DGRSWHG� WKH� ILQDO�YHUVLRQ�RI� WKH
VWDWXWHV�RI�WKH�QHZ�IHGHUDWLRQ��ZKLFK�ZDV�WR�EH�ILQDQFHG�E\�D�WD[�RQ�WKH�H[SRUW
RI�FRIIHH��DQG�LQ������WKH�&RQJUHVV�SURSRVHG�WR�WKH�JRYHUQPHQW�DQ�LQFUHDVH
LQ� WKH� WD[� WR� SURYLGH� DGGLWLRQDO� UHVRXUFHV� WR� WKH� FRIIHH� VHFWRU�� 7KH
EUHDNWKURXJK�ZDV� LQVWLWXWLRQDOL]HG�� DLGHG�� EH\RQG� GRXEW�� E\� D� SROLWLFDO� DQG
HFRQRPLF� FULVLV� WKDW� 
«DOORZHG� WKH� FRIIHH� ERXUJHRLVLH� WR� ZHOG� LWV� FODVV
LQWHUHVWV� WR� WKH� VWDWH� LQ� D� IRUP� DV� LQGLVVROXEOH� DV� D� WUDGLWLRQDO� &DWKROLF
PDUULDJH«
��

7KHUH�ZDV�QRWKLQJ�LQ�WKH�SUHYDLOLQJ�RUWKRGR[\�RI�WKH�WLPH�WR�VWDQG�LQ�WKH�ZD\
RI�VXFK�D�GHYHORSPHQW��,QWHUYHQWLRQ�LQ�PDUNHWV�ZDV�LI�DQ\WKLQJ�WKH�RUWKRGR[\�
&LYLO� VRFLHW\� RUJDQL]DWLRQ� FRXOG� IDFLOLWDWH� WKH� UROH� RI� WKH� VWDWH�� E\� PDNLQJ
WD[DWLRQ� HDVLHU�� E\� DVVXPLQJ� FHUWDLQ� IXQFWLRQV� ZKLFK� PLJKW� RWKHUZLVH� KDYH
EHHQ�SHUIRUPHG�E\� WKH� VWDWH� VXFK� DV�PRQLWRULQJ� DQG� FRQWURO� RI� TXDOLW\�� DQG
PDUNHWLQJ��,W�ZDV�RQO\�PXFK�ODWHU�WKDW�WKH�IHGHUDWLRQ�ZRXOG�EH�SHUFHLYHG�DV�DQ
REVWDFOH�WR�D�OHYHO�SOD\LQJ�ILHOG��LQ�VR�IDU�DV�LW�ERWK�VHW�WKH�UXOHV�DQG�HQWHUHG
WKH�PDUNHW�DV�D�SOD\HU�

������������������������������������������
���$FXHUGR�,,��FLWHG�LQ�-XJXLWR�DQG�3L]DQR�����������
���3DODFLRV� �������������3DODFLRV�GRFXPHQWV�KRZ� LQ� WKH�FUXFLDO� \HDUV�EHWZHHQ������DQG
�����WKH�VHOI�FRQFHSW�DQG�LQWHUQDO�RUJDQL]DWLRQ�RI�WKH�QHZ�ERUQ�IHGHUDWLRQ�HYROYHG�WRZDUGV
D�VWURQJO\�FHQWUDOO\�FRQWUROOHG�JURXS�ZLWK�D�NH\�SROLWLFDO�UROH�
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,Q� LWV� HDUO\� GD\V�� WKH� IHGHUDWLRQ� ZDV� VPDOO� DQG� HOLWH� LQ� QDWXUH�� LWV� SRZHU
FRPLQJ�IURP�WKH�RYHUZKHOPLQJ�ZHLJKW�RI�FRIIHH�LQ�WKH�HFRQRP\��WKH�VHYHULW\
RI�WKH�HFRQRPLF�FULVLV��WKH�SXEOLF�SURILOH�DQG�SROLWLFDO�FRQQHFWLRQV�RI�OHDGLQJ
FRIIHH�ILJXUHV�DQG�WKH�XUJHQF\��DV�SHUFHLYHG�E\�WKH�JRYHUQPHQW�DV�ZHOO�DV�WKH
FRIIHH� VHFWRU�� RI� VROYLQJ� FHUWDLQ� FROOHFWLYH� DFWLRQ� SUREOHPV� WR� LPSURYH� WKH
PDUNHWLQJ� DQG�EDUJDLQLQJ�SRZHU�RI� FRIIHH� LQWHUQDWLRQDOO\�� ,WV� LQIOXHQFH�ZDV
HQKDQFHG�E\�WKH�IDU�VLJKWHG�SHUFHSWLRQ�RI�LWV�IRXQGLQJ�PHPEHUV�WKDW�LW�QHHGHG
WR� EH� NHSW� DERYH� DQG� DSDUW� IURP� WKH� SROLWLFDO� SDUW\� VWULIH� ZKLFK� GRJJHG
&RORPELDQ� SROLWLFV� DQG� ZDV� IRU� GHFDGHV� WKH� VRXUFH� RI� D� KLJK� OHYHO� RI
YLROHQFH����7KH�ZHE�RI� VHUYLFHV�ZKLFK�ZRXOG� LQ�GXH�FRXUVH²SULQFLSDOO\� LQ
WKH�����V�DQG�����V²FUHDWH�D�PDVV�EDVH��ZDV�WR�WDNH�WLPH�WR�EXLOG��,QLWLDOO\�
FRIIHH�PRYLQJ� WKURXJK� WKH� IHGHUDWLRQ
V�ZDUHKRXVHV� LQ� WKH�HDUO\�\HDUV�RI� WKH
����V�DPRXQWHG�WR�RQO\����SHU�FHQW�RI�WKH�FURS��%\��������WKH�IHGHUDWLRQ�ZDV
RQO\�SXUFKDVLQJ���SHU�FHQW�RI�WKH�FURS��,WV�UROH�LQ�H[SRUWV�ZDV�HYHQ�VPDOOHU��DW
��SHU� FHQW����%XW� HYHQ� IURP� WKH�EHJLQQLQJ�� WKH� IHGHUDWLRQ�ZDV� SXUVXLQJ� WKH
LQWHUHVWV�RI�VPDOO�SURGXFHUV��2QH�RI�LWV�HDUOLHVW�DFWLRQV�ZDV�WR�SXUFKDVH�FRIIHH
LQ� WKH� UHJLRQV� RI� VPDOO� SURGXFHUV� ZKHUH� WKH� SURGXFHU� SULFH� ZDV� D� ORZHU
SURSRUWLRQ� RI� WKH� H[WHUQDO� SULFH� WKDQ� LQ� UHJLRQV� RI� ODUJH� HVWDWHV�� DQG� E\� VR
GRLQJ�UDLVH�WKH�SULFH���

7KH� IHGHUDWLRQ� ZDV� DOVR� EHJLQQLQJ� WR� ZRUN� ZLGHO\� IRU� WKH� GHIHQFH� RI� WKH
FRIIHH�VHFWRU�DV�D�ZKROH�� LQ������D�VKDUH� LVVXH�ZDV�DXWKRUL]HG� WR�FUHDWH� WKH
&DMD�$JUDULD��ZKLFK�EHJDQ�WR�SURYLGH�VRPH�UHOLHI� IURP�GHEW��DQG�LQ������D
SUHPLXP�RQ� WKH� UDWH�RI�H[FKDQJH�ZDV�VHFXUHG� WR�FRPSHQVDWH� LQ�SDUW� IRU� WKH
ZHDN� H[WHUQDO� PDUNHW���� 2WKHU� DFWLYLWLHV� LQFOXGHG� WKH� HVWDEOLVKPHQW� RI
ZDUHKRXVHV� LQ� ������ %XW� WKH� SULQFLSDO� IRFXV� RI� DFWLYLW\� ZDV� LQWHUQDWLRQDO�
&RORPELDQ� FRIIHH� QHHGHG� UHSUHVHQWDWLRQ� DEURDG� DQG� DQ� LQWHUQDWLRQDO� LPDJH�
2IILFHV�ZHUH�RSHQHG�LQ�1HZ�<RUN�LQ�������7KH�NH\�FROOHFWLYH�DFWLRQ�SUREOHP
ZKLFK�QHHGHG�VROYLQJ� WR� LPSURYH� WKH�TXDOLW\�RI� LQWHUQDWLRQDO�PDUNHWLQJ�ZDV
WKDW�RI�EUDQGLQJ��,Q�������WKH�RIILFHUV�RI�WKH�IHGHUDWLRQ��DOUHDG\�EXLOGLQJ�WKH
FHQWUDO�FRQWURO�ZKLFK�ZDV�WR�PDUN�LWV�KLVWRU\��VHFXUHG�WKH�LQVHUWLRQ�RI�D�FODXVH
LQWR� LWV� FRQWUDFW� ZLWK� WKH� JRYHUQPHQW�� HVWDEOLVKLQJ� D� UHJLVWU\� RI� PDUNV� RI
RULJLQ��7KH\�DOVR�VHFXUHG�D�SUHVLGHQWLDO�GHFUHH�
PDNLQJ�LW�LOOHJDO�WR�VKLS�FRIIHH

������������������������������������������
��� 7KLV� ZDV� HPSKDVL]HG� LQ� LQWHUYLHZV� ZLWK� -RUJH� &DUGHQDV�� *HQHUDO� 0DQDJHU� RI� WKH
1DWLRQDO�&RIIHH�)HGHUDWLRQ�WRGD\��*LOEHUWR�$UDQJR�/RQGRxR�DQG�'LHJR�3L]DQR��6HSWHPEHU
������%RJRWD�
���-XQJXLWR�DQG�3L]DQR��������WDEOHV�9,,���WR�9,,����
���2FDPSR����������������7KH�QXPEHU�RI�PHPEHUV�ZDV������LQ�������DQG�DOUHDG\�������
LQ������
���-XQJXLWR�DQG�3L]DQR������������
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IURP�RQH� UHJLRQ�XQGHU� WKH�PDUN�HVWDEOLVKHG� IRU� DQRWKHU� DQG�DXWKRUL]LQJ� WKH
FUHDWLRQ�RI�D�QHWZRUN�RI�LQVSHFWRUV�WR�HQIRUFH�WKH�GHFUHH
��$V�%DWHV�FRPPHQWV�

7KH� PHPEHUV� RI� WKH� QDWLRQDO� FRPPLWWHH� WKHQ� VHUYHG� DV� D� YLUWXDO� FRXUW� RI
ODZ
����7KLV�ZDV�VXUHO\�DV�LPSRUWDQW�DV�WKH�SURYLVLRQ�RI�DFFHVV�WR�WD[�UHFHLSWV�

&HQWUDO�PDQDJHPHQW�ZDV� DOUHDG\� HYLGHQFLQJ� LWV� DELOLW\� WR� SHUFHLYH� WKH� ORQJ
UXQ�LQWHUHVW�RI�WKH�VHFWRU��WR�GHOLYHU�DQG�H[HFXWH�ZKDW�WKH�JRYHUQPHQW�DOVR�VDZ
DV� LQGLVSHQVDEOH�� DQG� WR� UHWDLQ� WKH� WUXVW� RI� WKH� PHPEHUV� HYHQ� ZKLOH
LQGLYLGXDOO\� WKH\�IRXJKW�WR�PD[LPL]H� WKHLU�RZQ�VKRUW�WHUP�LQWHUHVW��)URP�DQ
HDUO\� GDWH�� OHDGLQJ�PHPEHUV� RI� WKH� IHGHUDWLRQ� DSSHDU� WR� KDYH� SHUFHLYHG� WKH
YDOXH� RI� HVWDEOLVKLQJ� WUXVW� DQG� FUHGLELOLW\�� ERWK� DW� WKH� PDFUR� OHYHO� RI
JRYHUQPHQW� SROLF\�PDNLQJ� DQG� DW� WKH� PLFUR� OHYHO� RI� LQGLYLGXDO� VPDOO
SURGXFHUV��7KXV� WKH\�ZRUNHG�WR�HVWDEOLVK�ZLWK�VXFFHVVLYH�JRYHUQPHQWV� WKHLU
WHFKQLFDO�DXWKRULW\�DQG�WKHLU�LQWHJULW\��LQ�D�ZD\�ZKLFK�GUHZ�WKHP�VWHS�E\�VWHS
LQWR� WKH� KHDUW� RI� SROLF\�PDNLQJ� DW� WKH� QDWLRQDO� OHYHO�� 7KH� SROLF\�PDNLQJ
FRQFHUQHG� FRIIHH�� EXW� DOVR� ZHQW� ZLGHU�� VLQFH� WKH� HOLWH� RI� WKH� IHGHUDWLRQ
XQGHUVWRRG�KRZ�IDU� WKHLU�RZQ�IRUWXQHV�ZHUH�NQLWWHG� LQWR�ERWK� WKH� VXFFHVVIXO
EURDG�VXSSRUW�RI�FRIIHH�DQG�WKH�GLYHUVLILFDWLRQ�DZD\�IURP�FRIIHH��7KXV�IURP
WKH�����V� VXFFHVVLYH� OHDGHUV� VRXJKW� WR� UHLQIRUFH� DQ� HWKRV�ZKLFK� HVWDEOLVKHG
WKH� IHGHUDWLRQ� DV� D� KLJKO\� SURIHVVLRQDO� RUJDQL]DWLRQ�� ZLWK� VWDQGDUGV� RI
DXVWHULW\� DQG� GLVFLSOLQH� WKDW� ZHUH� WR� EHFRPH� D� E\�ZRUG��0DQ\� LQWHUYLHZHG
FRQILUPHG�WKH�UROH�RI�WKH�*HQHUDO�0DQDJHU�IURP������WR�������0DQXHO�0HMtD
-DUDPLOOR��LQ�GHYHORSLQJ�D�FXOWXUH�RI�DXVWHULW\�DQG�SURELW\��7KLV�ZDV�FRQWLQXHG
E\�VXEVHTXHQW�PDQDJHUV����7KH�NH\�HOLWH�PHPEHUV�SHUVLVWHG�LQ�WKHLU�SROLF\�RI
NHHSLQJ� WKH� IHGHUDWLRQ� � 
DERYH
� SDUW\� SROLWLFV�� 7KLV� VWUDWHJ\� LV� SHUFHLYHG� E\
PDQ\� REVHUYHUV� WRGD\� DV� WKH� NH\� LQ� SUHVHUYLQJ� WKH� 
HWKLF
� RI� WKH� JURXS
UHODWLYHO\�IUHH�IURP�FRUUXSWLRQ����7KH�HOHPHQW�RI�SURIHVVLRQDO�FRPSHWHQFH�LV
VXPPHG� XS� E\�3DODFLRV�� 
%\� ����� LW�ZDV� FOHDU� WKDW� WKH� FRIIHH� JURXS� LQ� WKH
)1&&�ZHUH�EHWWHU�DEOH�WR�XQGHUVWDQG�DQG�DFW�LQ�WKH�LQWHUQDWLRQDO�PDUNHW��WKDQ
WKH�FKDQJLQJ�PLQLVWHUV�RI�WKH�H[FKHTXHU�
��

7KLV� FXOWXUH� FRORXUV� RXU� LQWHUSUHWDWLRQ� RI� WKH� SROLWLFDO� VWUXJJOHV� EHWZHHQ
IHGHUDWLRQ� DQG� JRYHUQPHQW�� 7KHVH� EDWWOHV� ZHUH� UHDO�� 7KH� JRYHUQPHQW� QRZ
EHJDQ�WR�ZRUN�WRZDUGV�D�SDFW�ZLWK�%UD]LO��DOORFDWLQJ�H[SRUW�TXRWDV��KRZHYHU�

������������������������������������������
���%DWHV������������
���)RU�H[DPSOH��0HMtD�ZDV�UHQRZQHG�IRU�UHIXVLQJ�WR�XVH�WKH�RIILFLDO�FDUV�RI�WKH�IHGHUDWLRQ�
$UWXUR�*RPH]��ZKR�VXFFHHGHG�0HMtD��FRQILUPHG� WKLV�DQG� WKDW�KH�KLPVHOI�FRQWLQXHG�VXFK
SUDFWLFHV��LQWHUYLHZ��%XHQRV�$LUHV��$XJXVW��������
���,QWHUYLHZV�FLWHG�LQ�IRRWQRWH����DERYH�
���3DODFLRV�������������HQGQRWH�����
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WKH�UHJLRQDO�SURGXFHUV�PDNLQJ�XS�WKH�QDWLRQDO�FRPPLWWHH�GLG�QRW�IDYRXU�WKLV�
SUHIHUULQJ�WR�IUHH�ULGH��7KH�JRYHUQPHQW�DFKLHYHG�LWV�HQG��RQO\�WR�KDYH�WKH�SDFW
EURNHQ� E\� SURGXFHUV� LQ� �������� 6LPXOWDQHRXVO\� WKH� UHQHJRWLDWLRQ� RI� WKH
IHGHUDWLRQ
V�FRQWUDFW�ZLWK�WKH�JRYHUQPHQW�LQ������LQFUHDVHG�WKH�UHSUHVHQWDWLRQ
RI�JRYHUQPHQW�LQ�WKH�QDWLRQDO�FRPPLWWHH�IURP�RQH�WR�VL[��DQ�HYHQW�WUHDWHG�E\
VRPH� FRPPHQWDWRUV� DV� D� VLJQLILFDQW� VZLQJ� WRZDUG� JRYHUQPHQW� FRQWURO�� 7KH
H[WHQW�WR�ZKLFK�WKLV�PHDVXUH�ZDV�D�FXUWDLOPHQW�RI�WKH�SRZHU�RI�WKH�IHGHUDWLRQ
LV�GHEDWDEOH�KRZHYHU��&HQWUDO�PDQDJHPHQW�FRXOG�VHH�WKDW�KDYLQJ�JRYHUQPHQW
UHSUHVHQWDWLYHV� SUHVHQW� LQ� WKH� NH\� GHEDWLQJ� FKDPEHU� LQFUHDVHG� WKH� YDOXH� RI
WKDW� FKDPEHU� DV� D�PHDQV� WR� FRQFHUW� FRIIHH� SROLF\�� DQG� FHUWDLQO\� SODFHG� WKH
IHGHUDWLRQ� DW� WKH� KHDUW� RI� SROLF\�PDNLQJ���� ,W� DOVR� LQFUHDVHG� PDQDJHPHQW
V
DXWKRULW\� DQG� DELOLW\� WR� QHJRWLDWH� VROXWLRQV� LQ� WKH� ORQJ�UXQ� LQWHUHVW� RI� WKH
VHFWRU�� DJDLQVW� WKH� LQVWLQFWLYH� VKRUW�WHUPLVP�RI� LQGLYLGXDO� SURGXFHUV��%DWWOHV
ZLWK�WKH�JRYHUQPHQW�ZHUH�WKH�QHFHVVDU\�VWXII�RI�SROLWLFV��WKH�WD[�LQFUHDVHV�RQ
WKH� VHFWRU� WKDW� IROORZHG� LQ� D� VWHDG\� VWUHDP� WKURXJK� WKH� IRUWLHV� DQG� ILIWLHV
HQGHG� XS� LQ� WKH� FRIIHUV� RI� WKH� FRIIHH� IXQG� ZKLFK� ZDV� FRQWUROOHG� E\� WKH
IHGHUDWLRQ��DV�ZH�VKDOO�VHH��EXW�LW�ZDV�LPSRUWDQW�IRU�WKH�QDWLRQDO�JRYHUQPHQW
WKDW� WKH\� FRXOG� SUHVHQW� WKH� UHVXOW�� WR� RWKHU� VHFWRUV� RI� WKH� HFRQRP\�� DV� WKH
RXWFRPH� RI� D� EDWWOH�� 3ROLWLFLDQV� DQG� FHQWUDO� PDQDJHPHQW� GLG� QRW� H[DFWO\
RUFKHVWUDWH�WKLV�EDWWOH��EXW�WKHUH�ZDV�DQ�XQGHUO\LQJ�SHUFHSWLRQ�RI�LWV�LQHYLWDEOH
QDWXUH�DQG�WUXVW�LQ�WKH�RXWFRPH�

,,, 7+(�&2))((�)81'�$1'�7+(�3267:$5�)('(5$7,21

:LWK�WKH�6HFRQG�:RUOG�:DU��ZH�FRPH� WR� WKH�VHFRQG�SRLQW�RI� UXSWXUH��:LWK
WKH�DEUXSW�ORVV�RI�LPSRUWDQW�(XURSHDQ�PDUNHWV��LW�ZDV�VHHQ�DV�HVVHQWLDO�E\�WKH
SURGXFLQJ� QDWLRQV� RI� /DWLQ� $PHULFD� WR� VKDUH� WKH� 86� PDUNHW� DPRQJ
WKHPVHOYHV�LQ�DQ�RUGHUO\�IDVKLRQ��DQG�WR�GHDO�ZLWK�WKH�LQWHUQDO�FRQVHTXHQFHV
RI�WKH�UHVXOWLQJ�TXRWDV��7KH�,QWHUQDWLRQDO�&RIIHH�$JUHHPHQW��,&$��ZDV�VLJQHG
LQ�:DVKLQJWRQ�LQ�1RYHPEHU�������7KH�JRYHUQPHQW�RI�&RORPELD�GHFLGHG�WR
FUHDWH� D� IXQG�� WKH�)RQGR�1DFLRQDO� GHO� &DIp�� WR� EX\� DQG� VHOO� FRIIHH� VWRFNV�
7KLV� IXQG� ZDV� FRQVWLWXWHG� DV� DQ� DFFRXQW� RI� WKH� QDWLRQDO� H[FKHTXHU�� EXW� LWV
PDQDJHPHQW� ZDV� DVVLJQHG� E\� FRQWUDFW� WR� WKH� IHGHUDWLRQ���� 7KH� JHQHUDO
PDQDJHU�RI�WKH�IHGHUDWLRQ�ZDV�DFFUHGLWHG�E\�WKH�JRYHUQPHQW�ZLWK�SRZHUV�WR

������������������������������������������
���2FDPSR���������%DWHV��������
���,QIRUPHV�GHO�*HUHQWH��DQQXDO�UHSRUWV�WR�WKH�DQQXDO�&RIIHH�&RQJUHVV�
���-XQJXLWR�DQG�3L]DQR�������������6HH�DOVR�2FDPSR��������IRU�DQ�DXWKRULWDWLYH�DFFRXQW�RI
WKLV�SHULRG�
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UHSUHVHQW�&RORPELD�DEURDG�DQG�WR�DSSURYH�DFFRUGV�RQ�&RORPELD
V�EHKDOI��7KH
LQQRYDWLRQ�UHSUHVHQWHG�D�GHFLVLYH�VWHS�LQ�WKH�DFFHSWDQFH�RI�D�FXOWXUH�RI�TXRWDV�
DV� RSSRVHG� WR� WKH� SUHYLRXV� SUDFWLFH� RI� IUHH�ULGLQJ� RQ� %UD]LO²D� VWHS� IURP
ZKLFK�WKHUH�ZRXOG�QRZ�EH�QR�WXUQLQJ�EDFN�

7KH�HQRUPLW\�RI� WKLV�EUHDN�ZDV�RQO\�PDGH�DSSDUHQW�RQFH� WKH�ZDU�ZDV�RYHU�
DQG� WKH�GHFLVLRQ�ZDV� WDNHQ� WR�NHHS� WKH� IXQG� LQ�H[LVWHQFH��DQG� WR�DOORZ� LW� WR
LQYHVW�LQ� 
FRIIHH�DFWLYLW\
����7KH�WUXH�LQVWLWXWLRQDO�GHYHORSPHQW�QRZ�RFFXUUHG
JUDGXDOO\��DV�WKH�FRQFHSW�RI�WKH�IXQG�ZDV�EURDGHQHG�WR�LQFRUSRUDWH�DFWLYLWLHV
ZKLFK� DOORZHG� WKH� FRIIHH� VHFWRU� RSSRUWXQLWLHV� WR� GLYHUVLI\�� ZKLFK� FRXOG
LQFOXGH�DQ\�LQFRPH�JHQHUDWLQJ�DFWLYLW\��7KH�NH\�LQVWUXPHQWV�KHUH�ZHUH�LQ�GXH
FRXUVH� WKH� YDULRXV� 5HJLRQDO� )LQDQFH� &RUSRUDWLRQV�� FUHDWHG� E\� WKH� IXQG� DV
HQWHUSULVHV�RI�WKH�IXQG��LQ�WKH�����V�DQG�����V��%\�WKLV�PHDQV�� WKH�IDFW� WKDW
FRIIHH�UHTXLUHG�OLWWOH�GLUHFW�UHLQYHVWPHQW�FRXOG�EH�WXUQHG�WR�DGYDQWDJH��DQG�WKH
QHHG�IRU�RWKHU�FKDQQHOV�IRU� LQYHVWPHQW�DFFRPPRGDWHG��DV� WKH�FRIIHH�VXUSOXV
ZDV� UHDOORFDWHG�HOVHZKHUH�� HLWKHU�E\� WKH�GLUHFW� LQYHVWPHQWV�RI� WKRVH� IDUPHUV
ZLWK�HQRXJK�SURGXFWLRQ�WR�KDYH�D�VXUSOXV��RU�YLD�WKH�LQYHVWPHQWV�RI�WKH�FRIIHH
IXQG�

7KH�H[SDQVLRQ�RI�IXQFWLRQV��WR�LQFOXGH�DFWLYLWLHV�LQ�VHFWRUV�RWKHU�WKDQ�FRIIHH�
ZDV�PDGH�SRVVLEOH�E\�WKH�LQFUHDVH�LQ�LWV�LQFRPH��1HZ�RU�LQFUHDVHG�WD[HV��RU
LPSOLFLW� WD[HV� YLD� GLIIHUHQWLDO� H[FKDQJH� UDWHV�� ZHUH� GHFODUHG� LQ� ������ �����
����� DQG� ������8VXDOO\� DIWHU� D� GHEDWH�� WKH� UHYHQXH� IURP� WKH� WD[�ZRXOG� EH
DVVLJQHG� ODUJHO\� WR� WKH� IXQG�� 7KH� IXQFWLRQV� RI� WKH� IXQG� ZHUH� EURDGHQHG� WR
LQFOXGH� FUHGLW� RSHUDWLRQV� GHVLJQHG� WR� EURDGHQ� FRIIHH� PDUNHW� RSSRUWXQLWLHV
�������DQG�LQ� WKH�����V� LWV� UROH� LQ�VHWWLQJ�DQG�VWDELOL]LQJ�SULFHV�ZDV�JUHDWO\
H[WHQGHG�� ,W�ZDV�JLYHQ�WKH�REOLJDWLRQ�WR�DFW�DV� UHVLGXDO�EX\HU�DW� D�PLQLPXP
SULFH�IRU�WKH�HQWLUH�FRIIHH�FURS��7KH�IXQG�GHYHORSHG�WKH�PDUNHWLQJ�RI�LQSXWV�WR
WKH� VHFWRU� DQG� LQFUHDVHG� WHFKQLFDO� VHUYLFHV�� *UDGXDOO\�� LW� EHFDPH� WKH
UHJXODWLQJ�ERG\�RI�WKH�ZKROH�FRIIHH�VHFWRU��LPSOHPHQWLQJ�WKH�GHFLVLRQV�RI�WKH
QDWLRQDO�FRPPLWWHH���

%\� WKHVH� PHDQV� WKH� JUDGXDO� GHFOLQH� LQ� WKH� LPSRUWDQFH� RI� FRIIHH� LQ� WKH
HFRQRP\� �VKRZQ� LQ� 7DEOH� ��� FRXOG� EH� DFFRPPRGDWHG�ZLWKRXW� LWV�ZHDOWKLHU
SURGXFHUV�H[SHULHQFLQJ�GLVDGYDQWDJHV��DQG�ZLWKRXW�ORVLQJ�SURSRUWLRQDWHO\� LWV

������������������������������������������
��� 'HFLVLRQ� RI� WKH� ��WK� &RQJUHVV� LQ� ������ 6HH� -XQJXLWR� DQG� 3L]DQR� ������� ���� WKH
LQYHVWPHQWV�RI�WKH�IXQG�DUH�GHVFULEHG�RQ�SDJH�����II��
���7KH�GHWDLO�LV�JLYHQ�LQ�-XQJXLWR�DQG�3L]DQR��������FKDSWHU�����DQG�LQ�3DODFLRV�����������
II��
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HFRQRPLF� LQIOXHQFH�� 6XFFHVVLYH� JRYHUQPHQW� HFRQRPLF� WHDPV� IRXQG� LW
H[FHSWLRQDOO\�XVHIXO�WKDW�UHVWUXFWXULQJ�FRXOG�WKXV�KDSSHQ�KDUPRQLRXVO\�

TABLE 1
SHARE OF COFFEE IN GDP AND IN AGRICULTURAL PRODUCTION

1950-94 (a)

Five-year averages, in per cent
GDP  Agricultural value added  

1950-4 10.1 25.9 (b)
1955-9 10.0 25.6
1960-4 8.2 25.9
1965-9 6.4 22.4
1970-4 2.8 12.1
1975-9 3.5 15.7
1980-4 2.6 15.1
1985-9 2.4 14.4

Source: Junguito and Pizano (1991: 43-4).
Note: (a) excludes products based on coffee; (b) 1950, 1953 and 1954 only.

2I�FRXUVH��WKLV�GLYHUVLILFDWLRQ�KDSSHQHG�ZLWKLQ�WKH�VWUDWHJ\�RI�LQZDUG�ORRNLQJ
GHYHORSPHQW� FXUUHQW� DW� WKDW� WLPH�� $� IXOO� HYDOXDWLRQ� RI� WKH� GHYHORSPHQWDO
VLJQLILFDQFH�RI�WKH�UROH�RI�WKH�&RIIHH�)XQG�ZRXOG�UHTXLUH�DQ�HYDOXDWLRQ�RI�LWV
GLYHUVH�LQYHVWPHQWV��)URP�WKH�SHUVSHFWLYH�RI�WKH�����V��VRPH�ZHUH�FOHDUO\�QRW
YLDEOH� LQ� WKH� ORQJHU� UXQ�� EXW� KRZ� IDU� WKLV� ZDV� D� SURGXFW� RI� WRR� UDSLG� DQ
LPSRVLWLRQ� RI� DQ� RSHQ� HFRQRP\� PRGHO� LV� D� TXHVWLRQ� WR� EH� UHVHDUFKHG�
�&HUWDLQO\� WKH� IHGHUDWLRQ�RSSRVHG�DSHUWXUD� LQ� WKH� ����V��� )RU� RXU� DUJXPHQW
KHUH�� ZH� ZLVK� VLPSO\� WR� GHVFULEH�� ,WV� ZLGH� UROH� LQ� WKH� HFRQRP\� PDGH� WKH
IHGHUDWLRQ� YDOXDEOH� DQG� JDYH� HOHPHQWV� RI� DXWKRULW\� DQG� SRZHU�� HYHQ� ZKLOH
FRIIHH�DV�VXFK�DSSHDUHG�WR�EH�ORVLQJ�LWV�FHQWUDO�UROH�

,Q� IDFW�� WKH� IHGHUDWLRQ� H[WHQGHG� LWV� LQIOXHQFH�� E\� FRQWULEXWLQJ� WR� DQG
SDUWLFLSDWLQJ�LQ�QHZ�RUJDQV�RI�JRYHUQPHQW²QRWDEO\�WKH�&RQVHMR�GH�3ROtWLFD
(FRQyPLFD�\�6RFLDO��&213(6���FUHDWHG�LQ�������,W�LV�UHPDUNDEOH�WKDW�RI�DOO�RI
FLYLO� VRFLHW\�� RQO\� WKH� IHGHUDWLRQ� SDUWLFLSDWHV� LQ� WKLV� FUXFLDO� FRXQFLO� RI
PLQLVWHUV��,WV�RWKHU�SDUWLFXODUO\�FUXFLDO�SUHVHQFH�LV�LQ�WKH�MXQWD�RI�WKH�%DQFR�GH
OD�5HSXEOLFD�� LW�KDV�EHHQ�SUHVHQW�KHUH� VLQFH� WKH� FUHDWLRQ�RI� WKH�EDQN��2WKHU
SULYDWH� VHFWRU�ERGLHV� DUH� DOVR� SUHVHQW�� EXW� WKH� IHGHUDWLRQ
V� YRLFH� LV� W\SLFDOO\
FRQVLGHUHG�WR�EH�WKH�FUXFLDO�RQH�

7KXV� WKURXJK� WKH� SRVW�ZDU� GHFDGHV� WKH� YRLFH� RI� FRIIHH� FRQWLQXHG� WR� EH
VLJQLILFDQW� LQ� FUXFLDO� RUJDQV� RI� JRYHUQPHQW��$V� D� UHVXOW�� WKH� IHGHUDWLRQ�ZDV
DEOH�WR�HQVXUH�WKDW�WKH�H[FKDQJH�UDWH�ZDV�PDQDJHG�LQ�LWV�RZQ�LQWHUHVWV��:KHQ
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FRIIHH�SULFHV� IOXFWXDWHG�� LQVWHDG�RI� WKH� W\SLFDO�'XWFK�'LVHDVH�W\SH�SUREOHPV
H[SHULHQFHG�E\�RWKHU�SULPDU\�SURGXFW�SURGXFHUV��&RORPELD�DFKLHYHG�UHODWLYH
VWDELOLW\�� DQG� D� VWHDG\� PDQDJHPHQW� WKURXJK� ERRP� DQG� EXVW�� WKDW� LQ� WXUQ
FRQWULEXWHG�WR�&RORPELD
V�UHODWLYH�VWDELOLW\�LQ�PDFURHFRQRPLF�WHUPV���

)RU�WKH�IHGHUDWLRQ�WR�KDYH�WKLV�NLQG�RI�ZHLJKW�DW�WKH�OHYHO�RI�PDFURHFRQRPLF
SROLF\��FRQWLQXHG�GHYHORSPHQW�RI�WKH�UROH�RI�WKH�IHGHUDWLRQ�DW�WKH�PLFUR�OHYHO
ZDV� FUXFLDO�� $ERYH� DOO�� WKH� IHGHUDWLRQ� QHHGHG� WR� EH� D� PDMRU� DQG� HIIHFWLYH
SOD\HU�RQ�WKH�QDWLRQDO�DQG�LQWHUQDWLRQDO�FRIIHH�VFHQH��,W�WKHUHIRUH�QHHGHG�OR\DO
SURGXFHUV� FRPPLWWHG� WR� VHOOLQJ� WR� LW�� DQG� VHOOLQJ� D� VXEVWDQWLDO� SDUW� RI� WKHLU
FRIIHH�FURS��2QH�REYLRXV�URXWH� WR�FUHDWH� OR\DOW\�ZRXOG�KDYH�EHHQ�WKURXJK�D
VXEVWDQWLDO�PDUJLQ�LQ�WKH�SULFH�SDLG�WR�PHPEHUV��%XW�WKH�IHGHUDWLRQ�NQHZ�WKDW
WKH� UHVXOWLQJ� XQGXH� VWLPXOXV� WR� SURGXFWLRQ� ZRXOG� KDYH� XQGHUPLQHG� WKH
ZRUNLQJ�RI�WKH�LQWHUQDWLRQDO�TXRWD�V\VWHP��6R�DQ�DOWHUQDWLYH�VROXWLRQ�KDG�WR�EH
IRXQG��7KLV� WRRN� WKH� IRUP� RI� LQYHVWPHQWV� LQ� GHYHORSLQJ� D� VXSSRUW� VWUXFWXUH
DQG�D�FXOWXUH�RI�OR\DOW\��7KH�VDPH�PLFUR�OHYHO�VWUDWHJ\�DOVR�VHUYHG�WR�SROLWLFDO
VXSSRUW�� WR�VXVWDLQ�DQG�VWUHQJWKHQ�WKH�IUDPHZRUN�RI� WKH� IHGHUDWLRQ
V�FRQWUDFW
IRU�WKH�DGPLQLVWUDWLRQ�RI�FRIIHH�WD[HV�

7KH�PLFUR�OHYHO�UROH�RI�WKH�IHGHUDWLRQ�GHYHORSHG�VORZO\��WKRXJK�LW�ZDV�WKHUH
LQFLSLHQWO\� HYHQ� LQ� WKH� ����V�� ,W� ZDV� VHHQ� DV� LPSRUWDQW� HYHQ� E\� WKH� HDUO\
OHDGHUV�WKDW�WR�DFKLHYH�LWV�PDFUR�UROH�WKH�RUJDQL]DWLRQ�QHHGHG�WR�EH�D�FUHGLEOH
PDVV� RUJDQL]DWLRQ�� DQG� IXUWKHU� WKDW� LQFRUSRUDWLQJ� PRUH� SURGXFHUV� ZRXOG
JUDGXDOO\� IDFLOLWDWH� WKH� VROXWLRQ�RI� FROOHFWLYH� DFWLRQ� SUREOHPV� RI�PRQLWRULQJ
DQG� FRQWURO�� )RU� PDVV� PHPEHUVKLS� WR� GHYHORS�� LQGLYLGXDO� SURGXFHUV�� VPDOO
DQG�ODUJH��KDG�WR�OHDUQ�WR�WUXVW�WKH�IHGHUDWLRQ�DQG�VHH�LW�DV�
WKHLU
�RUJDQL]DWLRQ�
6HUYLFHV� KDG� WR� EH� RIIHUHG� VR� WKDW� JRRGZLOO� DQG� OR\DOW\� FRXOG� EH� EXLOW� XS�
'HSDUWPHQWDO� DQG� PXQLFLSDO� FRPPLWWHHV� KDG� EHHQ� FUHDWHG� LQ� WKH� RULJLQDO
GHVLJQ� VR� WKDW� SURGXFHUV�PLJKW� GHYHORS� D� VHQVH� RI� RZQHUVKLS�� ,Q� WKH� ����V
RZQHUVKLS� ZDV� PDGH� H[SOLFLW� LQ� WKH� DFTXLVLWLRQ� RI� D� &HGXOD� &DIHWHUD�� RU
PHPEHUVKLS�FDUG��DQG�FHUWDLQ�VHUYLFHV�ZHUH�RQO\�PDGH�DYDLODEOH�WR�WKRVH�ZLWK
FHGXODV�� 7KLV� LQFOXGHG� WHFKQLFDO� VHUYLFHV� DQG� VRPH� FUHGLW�� $UWXUR� *yPH]�
JHQHUDO� PDQDJHU� RI� WKH� IHGHUDWLRQ� IURP� ������ H[WHQGHG� WKH� SUDFWLFH� RI
HOHFWLQJ�FRPPLWWHH�PHPEHUV�DQG�JDYH�ORFDO�FRPPLWWHHV�WKH�UHVSRQVLELOLW\�IRU
PDQDJLQJ�WKH�SXEOLF�ZRUNV�FDUULHG�RXW�E\�WKH�IHGHUDWLRQ��ZKLFK�KH�FRQVLGHUV
PDUNHGO\� LPSURYHG� WKH� TXDOLW\� DQG� DSSURSULDWHQHVV� RI� WKH� ZRUNV� FDUULHG

������������������������������������������
���0RQWHQHJUR���������������7KRUS��������
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RXW���� (DUO\� GDWD� DUH� QRW� DYDLODEOH�� EXW� E\� WKH� ����V� WKH� GHSDUWPHQWDO
FRPPLWWHHV� ZHUH� VSHQGLQJ� ��� SHU� FHQW� RI� WKHLU� IXQGV� RQ� SXEOLF� ZRUNV� DQG
VHUYLFHV�WR�WKH�FRPPXQLW\��PXFK�RI�WKLV�WKURXJK�WKH�PXQLFLSDO�FRPPLWWHHV��
DQG� DERXW� KDOI� RI� WKH� UHVRXUFHV� RI� WKH� IHGHUDWLRQ� ZHUH� EHLQJ� FKDQQHOOHG
WKURXJK�WR�WKHVH�FRPPLWWHHV����$Q�HDUO\�HYHQW�ZDV�D�KHDOWK�FDPSDLJQ�DJDLQVW
PDODULD�� 7KLV�ZDV� D� SRZHUIXO� SXEOLF� JRRG� LQ� SHRSOH
V� SHUFHSWLRQV���� ,W� ZDV
LPSRUWDQW�LQ�WKLV�WKDW�LQ�FRIIHH�DUHDV��WKH�IDWH�RI�WKH�ZKROH�FRPPXQLW\�ZDV�VR
WLJKWO\� WLHG�WR�FRIIHH��DQG�FRIIHH�ZDV�VR�GRPLQDQW� LQ�HFRQRPLF�DFWLYLW\�� WKDW
ORFDO� H[SHQGLWXUH� RQ� SXEOLF� ZRUNV� E\� D� FRIIHH� FRPPLWWHH� ZDV� VHHQ� DV
H[SHQGLWXUH�RQ�FRIIHH�

7KH�GHYHORSLQJ�FXOWXUH�ZDV�VWURQJO\�KLHUDUFKLFDO��LQ�D�3�&�PRGH��7KLV�DSSOLHG
WR� WKH� SRVLWLRQ�RI� WKH� JHQHUDO�PDQDJHU�� VLQFH� WKH� ����V� DOZD\V� D� SHUVRQ� RI
FRQVLGHUDEOH�LQIOXHQFH�DQG�SRZHU�ERWK�ZLWKLQ�DQG��LQFUHDVLQJO\��ZLWKRXW�WKH
IHGHUDWLRQ��,W�DSSOLHG�WR�WKH�1DWLRQDO�&RIIHH�&RPPLWWHH��FRPSULVLQJ�WKH�PRVW
QRWDEOH� UHJLRQDO� FRIIHH� ILJXUHV²VNLOIXOO\� PDQDJHG� E\� WKH� JHQHUDO� PDQDJHU
EXW�ZLHOGLQJ�WKH�XQGHQLDEOH�SRZHU�RI�WKHLU�UHJLRQV��,W�DSSOLHG�WR�WKH�UHODWLRQV
GRZQ� WKH� OLQH� EHWZHHQ� QDWLRQDO�� UHJLRQDO� DQG� ORFDO� FRPPLWWHHV�� DQG� WR� WKH
UHODWLRQV�RI�VPDOO�SURGXFHUV� WR� WKHLU� ORFDO�FRPPLWWHHV��$W� WKH� ORFDO� OHYHO�FR�
RSHUDWLYHV�ZHUH�JUDGXDOO\� IRUPHG���� ,W� LV�KRZHYHU�DSSDUHQW� WKDW� WKHVH�QHYHU
LQFOXGHG� PDQ\� HOHPHQWV� RI� 
LGHDO
� &223� DV� GHILQHG� LQ� WKLV� SURMHFW�� VPDOO
SURGXFHUV� FRXOG� DWWHQG� PHHWLQJV� DQG� SURSRVH� FRPPLWWHH� PHPEHUV�� EXW
GHFLVLRQ�PDNLQJ� SURFHVVHV� ZHUH� QHYHU� QRWDEOH� IRU� WKHLU� GHJUHH� RI
FRQVXOWDWLRQ�

$V�7DEOH���VKRZV��E\�WKH�HDUO\�����V�WKH�IHGHUDWLRQ
V�SXUFKDVHV�UHSUHVHQWHG
RYHU����SHU�FHQW�RI�SURGXFWLRQ��7KH�VKDUH�RI�H[SRUWV�ZDV�DURXQG����SHU�FHQW�
:LWK� WKH� FUHDWLRQ� RI� D� FHQWUDO� ZDUHKRXVLQJ� IDFLOLW\�� $OPDFDIH�� LQ� �����
SXUFKDVHV� DQG� H[SRUW� VDOHV� URVH�� WR� DQ� DYHUDJH� RI� RYHU� ��� SHU� FHQW� RI
SURGXFWLRQ� SXUFKDVHG� DQG� RYHU� ��� SHU� FHQW� RI� H[SRUWV� E\� WKH� HQG� RI� WKH
GHFDGH����7KH�ILJXUHV�IOXFWXDWH�JUHDWO\�ZLWK�SULFH�YDULDWLRQV�DQG�WKH�JURZLQJ
UROH� RI� SULYDWH� H[SRUWHUV�� ZKR� FRXOG� RIIHU� D� EHWWHU� SULFH� LQ� JRRG� \HDUV�� EXW

������������������������������������������
���$UWXUR�*RPH]��LQWHUYLHZ��%XHQRV�$LUHV�$XJXVW�������+H�VHHV�WKH�UHVXOWLQJ�FRQILGHQFH
LQ� FHQWUDO� PDQDJHPHQW� DV� D� JUHDW� VWUHQJWK� LQ� WKH� LQWHUQDWLRQDO� QHJRWLDWLRQV� WKH\� ZHUH
H[WHQGLQJ�LQ�WKH�����V�
���'DWD�IURP�SS��������RI�-XQJXLWR�DQG�3L]DQR��������
���,QWHUYLHZ��*HUPDQ�8ULEH��GHSXW\�PDQDJHU�RI�WKH�)HGHUDWLRQ��%RJRWD��0DUFK������
���-XQJXLWR�DQG�3L]DQR���������������%\�WKH�����V�����FR�RSHUDWLYHV�H[LVWHG��ZLWK��������
PHPEHUV�PDQDJLQJ�����SXUFKDVLQJ�VLWHV�
���$OPDFDIH�GHYHORSHG�DOVR�LQWR�WKH�EUDQGLQJ�DQG�JUDGLQJ�VHUYLFH�RI�WKH�IHGHUDWLRQ�
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VWD\HG�RQ�DYHUDJH�DURXQG�WKH�VDPH�OHYHO�DV�D�VKDUH�RI�KDUYHVW�DQG�URVH�DV�D
VKDUH�RI�H[SRUWV��LQWR�WKH�����V�

%\�DOO�WKHVH�PHDQV��DQG�OLWWOH�E\�OLWWOH��D�FXOWXUH�ZDV�EXLOW�XS��FHPHQWLQJ�RQ�WKH
SDUW�RI�LPSRUWDQW�VHFWLRQV�RI�WKH�SRSXODWLRQ�WKH�VHQVH�WKDW�WKH�IHGHUDWLRQ�ZDV

WKHLU
� FUHDWXUH��:KDW�ZH� QRZ� NQRZ²QDPHO\� WKDW� JRYHUQPHQW� VSHQGLQJ� RQ
HGXFDWLRQ�DQG�KHDOWK�ZDV� UHGXFHG� LQ� FRIIHH� DUHDV� FRPSDUHG�ZLWK� WKH� UHVW²
ZDV�QRW�SHUFHLYHG����7KH�FXOWXUH�ZDV�QHYHU�LQ�SUDFWLFH�SDUWLFLSDWRU\�DV�WKLV�LV
XQGHUVWRRG�WRGD\��EXW�WKH�IHGHUDWLRQ�HIIHFWLYHO\�GHYHORSHG�D�ORFDO�SUHVHQFH�DV

RXU
� RUJDQL]DWLRQ�� VSHQGLQJ� 
RXU
� PRQH\� IRU� 
RXU
� JRRG�� 7KH� VHQVH� RI
RZQHUVKLS� UHVXOWHG� LQ� HIIHFWLYH� PRQLWRULQJ� RI� ORFDO� FRPPLWWHHV� E\� WKH
JUDVVURRWV���

TABLE 2
THE FEDERATION’S SHARE OF COFFEE PURCHASES AND OF EXPORTS (a)

Percentage purchased by
the federation

Federation as % of total
coffee exports

1930-34  (b) 6.0 1.1 (b)
1935-39 10.6 2.4
1940-44 21.0 5.1
1945-49 19.5 3.7
1950-54 12.8 6.7 (c)
1955-59 11.5 (d) 14.0
1960-64 - 28.2
Almacafe created
1965-69 58.8 35.5
1970-74 48.7 40.4
1975-79 40.0 49.9
1980-84 57.6 65.6
1985-89 48.0 56.2
1990-94 46.6 44.5

Source: Junguito and Pizano (1997: 328-31).

Note: (a) 1932-57 data for ’coffee years’, 1940 is the 1939-40 harvest; (b) data 1933-4
only; (c) no data for 1951; (d) data for 1955-7 only.
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���&UHFH� ��������7KH� IDFW� VHHPV� WR�KDYH� FRPH�DV�D� VXUSULVH� WR�PDQ\�DW� DOO� OHYHOV� RI� WKH
IHGHUDWLRQ�DQG�WKH�JHQHUDO�SXEOLF��7KH�UHGXFWLRQ�LQ�VWDWH�VSHQGLQJ�GLG�QRW�IXOO\�FRPSHQVDWH
IRU�WKH�H[WUD�VSHQGLQJ�E\�WKH�IHGHUDWLRQ��EXW�ZDV�TXLWH�VLJQLILFDQW�
���7KLV�ZDV�HPSKDVL]HG�LQ�LQWHUYLHZ�ZLWK�*LOEHUWR�$UDQJR�/RQGRQR��%RJRWD��6HSWHPEHU
������+H�FRXOG�QRW�UHFDOO�D�FRPPLWWHH�PHPEHU�EHLQJ� WDNHQ� WR�FRXUW�� WKH�PRQLWRULQJ�ZDV
HIIHFWLYH�DW�DQ�HDUOLHU�VWDJH�
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3URGXFHUV� WKXV� UHODWHG� WR� WKH� IHGHUDWLRQ� LQ� D� UDQJH� RI� ZD\V�� ZKLFK� ZH� FDQ
VXPPDUL]H�DV�0�PRGLILHG�DQG�XQGHUSLQQHG�E\�&223�DQG�3�&��7KH�SULQFLSDO
UHODWLRQVKLS�ZDV�WKH�VDOH�RI�FRIIHH��D�PRQHWDU\�WUDQVDFWLRQ�LQ�ZKLFK�D�EHORZ�
IUHH�PDUNHW�SULFH�LV�DFFHSWHG�LQ�JRRG�WLPHV�EHFDXVH�RI�WKH�SHUFHLYHG�EHQHILWV
DULVLQJ�IURP�WKH�ZLGH�UDQJH�RI�RWKHU�UHODWLRQVKLSV�ZLWK�WKH�IHGHUDWLRQ��QDPHO\
SULFH�VXSSRUW�LQ�EDG�WLPHV��DFFHVV�WR�WHFKQLFDO�KHOS�DQG�FUHGLW��DQG�WKH�YDOXH
SHUFHLYHG� E\� WKH� PRUH� DZDUH� PHPEHUV� LQ� WKH� IHGHUDWLRQ
V� PDFUR� FODLPV
IXQFWLRQV��ERWK� QDWLRQDOO\� DQG� LQWHUQDWLRQDOO\��7KHVH� HOHPHQWV�RI� UHFLSURFLW\
VXSSRUWHG�WKH�DFFHSWDELOLW\�RI�WKH�XQGHUO\LQJ�3�&�PRGH��SHDVDQWV�ZHUH�PRUH
FRQWHQW�ZLWK� WKHLU� LPSRYHULVKHG� ORW�� WKHUH�ZHUH� OHVVHU� OHYHOV�RI�YLROHQFH�DQG
OHVV�SHQHWUDWLRQ�RI�JXHUULOODV��

7KH� UHFHQW� UHVHDUFK� ILQGLQJ� RQ� WKH� H[WHQW� WR� ZKLFK� WKH� IHGHUDWLRQ� ZDV
VXEVWLWXWLQJ�IRU�WKH�VWDWH�LQ�VRFLDO�VSHQGLQJ�JLYHV�XV�DQ�LPSRUWDQW�FOXH�WR�WKH
YDOXH�RI�WKH�IHGHUDWLRQ�WR�WKH�JRYHUQPHQW��LI�WKH�IHGHUDWLRQ�ZDV�LQGHHG�XVLQJ
WD[�PRQH\�IRU�SXEOLF�SXUSRVHV��LQ�VFKRROV��URDGV��KHDOWK�DQG�VR�RQ��WKHQ�WKLV
ZDV�D�XVHIXO�GHOHJDWLRQ��$V�WKH�IHGHUDWLRQ�EXLOW�XS�LWV�SURIHVVLRQDO�VNLOOV�DQG
HWKRV��LW�SHUIRUPHG�PDQ\�UROHV�XVHIXO�WR�WKH�VWDWH��JLYHQ�WKH�VWDNH�RI�&RORPELD
LQ� FRIIHH²QRW� OHDVW� WKH� VXFFHVVIXO� SRVLWLRQLQJ� RI� &RORPELD� LQ� WKH
LQWHUQDWLRQDO�PDUNHW�DQG�LQ�LQWHUQDWLRQDO�QHJRWLDWLRQV���

7KH�PRVW�VHULRXV�WKUHDW�WR�WKH�ZKROH�V\VWHP�RYHU�WKH�SRVWZDU�SHULRG�ZDV�WKH
SULYDWH� H[SRUWHUV
� DELOLW\� WR� SXUFKDVH� DW� D� EHWWHU� SULFH� LQ� JRRG� WLPHV�� DQG
HIIHFWLYHO\� IUHH� ULGH� RQ� WKH� IHGHUDWLRQ
V� SURYLVLRQ� RI� PDUNHWLQJ�� EUDQG
GHYHORSPHQW�DQG�SXEOLFLW\��7KH�ILQDQFHV�RI�WKH�IHGHUDWLRQ�GHSHQGHG�FUXFLDOO\
RQ� WKH�PDQDJHPHQW�RI� WKH� LQWHUQDO�SULFH� LQ� VXFK�D�ZD\� WKDW� LW�ZDV� QRW� RQO\
VWDELOL]HG�� EXW� DW� D� OHYHO� WKDW� DOORZHG� D� PDUJLQ� ZKLFK� UHSUHVHQWHG� D� XVHIXO
LQFRPH� IRU� WKH� FRIIHH� IXQG�� LQ� DGGLWLRQ� WR� WKH� FRIIHH� WD[�� %\� WKH� ����V� WKH
DPRXQW�UDLVHG�E\�WKLV�PHDQV�ZDV�URXJKO\�HTXLYDOHQW�WR�WKH�YDOXH�RI�VHUYLFHV
WR� WKH� SURGXFHU� PHPEHUV���� +DG� SULYDWH� H[SRUWHUV� WDNHQ� WRR� PXFK� RI� WKH
PDUNHW�GXULQJ�ERRP�SHULRGV�� WKHQ� WKH�HTXLOLEULXP�RI� WKH�V\VWHP�FRXOG�KDYH
EHHQ�XQGHUPLQHG��7KDW�WKLV�GLG�QRW�KDSSHQ�RZHV�PXFK�WR�WKH�IDFW�WKDW�E\�WKH
����V� WKH� FXOWXUH� RI� WKH� IHGHUDWLRQ� ZDV� ZHOO� GHYHORSHG�� WKRXJK� WKH
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��� ,QWHUYLHZV� LQ� WKH� HDUO\� ����V�� LQ� WKH� FRXUVH� RI� D� SUHYLRXV� SURMHFW�� ZLWK� D� QXPEHU� RI
PHPEHUV�RI� WKH�QDWLRQDO�&RPPLWWHH��SDVW�DQG�SUHVHQW��FRQILUPHG�KRZ�IDU�FRQWLQXLW\��DQG
SURIHVVLRQDOLVP�OHG�WR�WKH�&RORPELDQ�GHOHJDWLRQ�RXWVKLQLQJ�DOO�RWKHUV�RYHU�WKH�\HDUV�LQ�WKH
FRIIHH�QHJRWLDWLRQV�RI�WKH�SRVWZDU�SHULRG�
���'DWD�IRU���������VKRZ�D�WRWDO�LQFRPH�IURP�WKLV�VRXUFH�RI�86������PLOOLRQ��FDOFXODWLQJ
WKH� GLIIHUHQFH� EHWZHHQ� WKH� SURGXFHU� SULFH� SDLG� LQ� &RORPELD� DQG� LQ� RWKHU� H[SRUWLQJ
FRXQWULHV���'2&���������$VHVRUHV�1DFLRQDOHV�HQ�$VXQWRV�&DIHWHURV��%RJRWD��-XQH�������
7KH�YDOXH�RI�VHUYLFHV�WR�WKH�SURGXFHU�ZDV�FDOFXODWHG�WR�EH�DERXW�WKH�VDPH�
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PHPEHUVKLS� RI� WKH� IHGHUDWLRQ� QHYHU� H[FHHGHG� ��� SHU� FHQW� RI� SURGXFHUV�
/R\DOW\� WR� WKH� IHGHUDWLRQ� DQG� WUXVW� RI� WKH� PDQDJHPHQW� RI� WKH� ORFDO� FR�
RSHUDWLYH��DQG�WKH�VWUXFWXUH�DERYH�LW��ZDV�DQ�LPSRUWDQW�DVVHW�IRU�WKH�IHGHUDWLRQ�
DQG� D� SULQFLSDO� LQVWLWXWLRQDO� FKDUDFWHULVWLF�� 7UXVW� DQG� OR\DOW\� ZHUH� EXLOW� XS
VORZO\�EXW�ZHUH�FOHDUO\� LQ�HYLGHQFH�E\� WKH� IRXUWK�GHFDGH�RI� WKH� IHGHUDWLRQ
V
H[LVWHQFH��2QH�EDG�H[SHULHQFH�RI�EHLQJ�FKHDWHG�E\�D�QRQ�IHGHUDWLRQ�SXUFKDVHU
ZDV� XVXDOO\� HQRXJK� WR� FRQILUP� SURGXFHUV� LQ� D� FXOWXUH� WKDW� 
WKH\� FRXOG� WUXVW
WKHLU�IHGHUDWLRQ
���

0HPEHUVKLS� ZDV� QRW� WKH� RULJLQDO� VRXUFH� RI� FRIIHH
V� SRZHU�� RU� RI� WKH
IHGHUDWLRQ
V� SROLWLFDO� ZHLJKW�� ,W� EHFDPH� LPSRUWDQW� ZLWK� WLPH�� EHFDXVH� LW
SURYLGHG�D�GHIHQFH�DJDLQVW�IUHH�ULGLQJ��7KLV�LPSRUWDQFH�ZDV�DOZD\V�LQ�D�VHQVH
LQGLUHFW�� DV� D� FRPSRQHQW� RI� WKH� IHGHUDWLRQ
V� OHJLWLPDF\� DQG� DXWKRULW\� DW� WKH
QDWLRQDO� OHYHO�� UDWKHU� WKDQ� WKH� GLUHFW� GHOLYHU\� RI� YRWHV� RU� GRPLQDQFH� DPRQJ
FRIIHH� SURGXFHUV�� %XW� LW� SDUWO\� H[SODLQV�ZK\�PDQ\� REVHUYHUV� DJUHH� WKDW� WKH
IHGHUDWLRQ
V� LQIOXHQFH� KDV� QRW� FRQWUDFWHG� DV� WDEOH� ��ZRXOG� VXJJHVW� LW� VKRXOG
KDYH�GRQH��DV�WKH�ZHLJKW�RI�WKH�VHFWRU�ERWK�LQ�*'3�DQG�H[SRUWV�KDV�IDOOHQ���
$V�FRQFHUQ�DERXW�UXUDO�YLROHQFH�DQG�GUXJV�KDV�JURZQ��VR�WKH�PDVV�EDVH�RI�WKH
IHGHUDWLRQ�DQG�WKH�UHODWLYH�SHDFH�RI�FRIIHH�DUHDV�KDYH�EHFRPH�PRUH�YDOXHG�E\
VXFFHVVLYH�JRYHUQPHQWV��6R�WRR�KDV�WKH�FRIIHH�IXQG
V�DELOLW\�DQG�ZLOOLQJQHVV
WR�FROODERUDWH�LQ�GLYHUVLILFDWLRQ²WKRXJK�RI�WKH�XVH�RI�WKH�FRIIHH�VXUSOXV��IRU
LQYHVWPHQW�HOVHZKHUH�UDWKHU�WKDQ�GLUHFW�VWLPXOXV�WR�SURGXFHUV�WR�FROODERUDWH�LQ
GLYHUVLILFDWLRQ�DZD\�IURP�FRIIHH�SURGXFWLRQ��ZKHUH�WKH�UHVXOWV�VR�IDU�KDYH�QRW
EHHQ�JRRG���

,9 7+(�&+$1*,1*�52/(�2)�7+(�)('(5$7,21�
7+(�����V�$1'�����V

)URP� WKH�PLGGOH� RI� WKH� ����V� DQG� WKH� HQGLQJ� RI� WKH�PRVW� UHFHQW� SHULRG� RI
FRIIHH�ERQDQ]D��WKH�UROH�RI�WKH�IHGHUDWLRQ�KDV�FKDQJHG��:LWK�ORZ�FRIIHH�SULFHV
DQG�WKH�FROODSVH�RI�WKH�,QWHUQDWLRQDO�&RIIHH�$JUHHPHQW�LQ�������WKH�IHGHUDWLRQ
KDV�FRQWLQXHG�WR�SOD\�LWV�UROH�DW�PDFUR�DQG�PLFUR�OHYHOV�RQO\�DW�WKH�H[SHQVH�RI

������������������������������������������
���%DVHG�RQ�LQWHUYLHZV�ZLWK�SHDVDQW�SURGXFHUV�LQ�&DOGDV��7KH�WUXVW�H[SUHVVHG�E\�VRPH�KDG
LWV� FRXQWHUZHLJKW� LQ� YRFLIHURXV� FULWLFL]PV� RQ� RWKHU� VLGHV�� *URXSV� VXFK� DV� WKH� 8QLGDG
&DIHWHUD�KDYH�EHHQ�ILHUFH�FULWLFV��DQG�ZLWK�FDXVH�RQ�WKHLU�VLGH�
���7KH�RWKHU�UHDVRQ�EHLQJ�WKH�FRQWLQXHG�ZLGHU�UROH�WKH�IHGHUDWLRQ�KDV�SOD\HG�
���$�FODVVLF� IDLOXUH�KDV�EHHQ�FLWUXV� IUXLWV��7KH�SUREOHP� LV� WKDW� WKH� IHGHUDWLRQ� LV� QRW�ZHOO
SODFHG�WR�GHYHORS�PDUNHWV�IRU�QRQ�FRIIHH�SURGXFWV�
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WKH�DVVHWV�RI� WKH� IXQG����$W� WKH� VDPH� WLPH� WKH� SRWHQWLDO� IRU� LQIOXHQFH� DW� WKH
JUDVVURRWV�OHYHO�KDV�JURZQ��DV�D�UHVXOW�RI�WKH�GLUHFW�HOHFWLRQ�RI�PD\RUV�VWDUWLQJ
LQ������DQG�LQFUHDVHG�WUDQVIHUV�RI�VWDWH�IXQGV�WR�WKH�PXQLFLSDO�OHYHO��7KH�ODFN
RI�DGHTXDWH�LQVWLWXWLRQV�WR�KHOS�ZLWK�FKDQQHOOLQJ�LQFUHDVHG�IXQGV�UHVXOWV�LQ�WKH
FRIIHH�FRPPLWWHHV�EHLQJ�DEOH�WR�SOD\�DQ�LQFUHDVHG�UROH��ZKHUH�WKH\�H[LVW��7KH
ZD\� WKLV� LQIOXHQFH� LV� H[HUWHG� LQ� SUDFWLFH� YDULHV�� VLQFH� WKH� PXQLFLSDO� FRIIHH
FRPPLWWHHV�RI�WKH�FRIIHH�IHGHUDWLRQ�UHODWH�LQ�YDU\LQJ�ZD\V�WR�WKH�PXQLFLSDOLW\�
JLYHQ� WKDW� WKH�GHSDUWPHQWDO�FRPPLWWHHV�KDYH�DXWRQRP\� WR� VHW�XS�ZKDW� UXOHV
WKH\� OLNH�� ,Q� &DOGDV�� IRU� H[DPSOH�� WKH� IHGHUDWLRQ
V� GHSDUWPHQWDO� FRPPLWWHH
UHTXLUHV� ������ IXQGLQJ� IRU� SXEOLF�ZRUNV�� DQG� UHTXLUHV� WKH�PXQLFLSDO� FRIIHH
FRPPLWWHH� WR� JR� RXW� DQG� VHHN� WKLV�� 7KLV� JLYHV� WKHP� OHYHUDJH� ZLWK� WKH
PXQLFLSDOLW\��,I�WKH�ORFDO�PD\RU�GRHV�QRW�ZDQW�WR�FROODERUDWH��ORFDO�SURGXFHUV
DUH�HQFRXUDJHG�WR�OREE\�WKH�PD\RU��7KH�IHGHUDWLRQ�HQIRUFHV�VWULFW�FRQWUROV�RQ
FRQWUDFWLQJ�DQG�VSHQGLQJ�LQ�VXFK�MRLQW�SURMHFWV��DQG�PRQLWRULQJ�LV�FDUULHG�RXW�
ODUJHO\�VSRQWDQHRXVO\��E\�ORFDO�JURXSV�VXFK�DV�*UXSRV�GH�$PLVWDG�DQG�&OXEHV
GH�0DGUHV����(YHQ�WKH�VHYHUHVW�FULWLFV�RI�WKH�IHGHUDWLRQ��VHH�EHORZ��FRQVLGHU
WKDW� DW� WKLV� OHYHO� LW� KDV�RQ�EDODQFH� LPSURYHG� WKH� HIIHFWLYHQHVV� RI� WKH� XVH� RI
UHVRXUFHV���

7KHVH� FROOHFWLYH� UROHV�� RI� OREE\LQJ� DQG� PRQLWRULQJ�� GHSHQG� RQ� D� ZKROH
FXOWXUH�� GHYHORSHG� RYHU� GHFDGHV�� ZKLFK� JLYHV� WKH� IHGHUDWLRQ� OHJLWLPDF\�
HIIHFWLYHQHVV�DQG�FRQYRFDWRU\�SRZHU�DW�WKH�ORFDO� OHYHO��7KH�VDPH�OHJLWLPDF\
HQDEOHV�LW�WR�ZRUN�DORQJVLGH�SHDVDQW�SURGXFHUV�WR�FRQWURO�EURFD�DQG�LQWURGXFH
FDIp�WHFQLILFDGD�DQG�WKH�DVVRFLDWHG�QHZ�FXOWXUH�RI�SURGXFWLRQ���

$W� WKH� VDPH� WLPH�� DW� WKH� PDFUR� OHYHO� WKH� IHGHUDWLRQ� KDV� FRPH� LQFUHDVLQJO\
XQGHU�ILUH��DV�DQ�LUUHOHYDQFH��DQG�LPSHGLPHQW��LQ�D�QHROLEHUDO�ZRUOG��7KH�ILUH
KDV� EHHQ� LQWHQVLILHG� ZLWK� WKH� FROODSVH� RI� WKH� ,&$�� ZKLFK� KDV� GHSULYHG� WKH
IHGHUDWLRQ�RI�D�PDMRU�DQG�SUHVWLJLRXV�LQWHUQDWLRQDO�UROH��0DQ\�ZRXOG�KDYH�WKH
IXQG�DEROLVKHG�DQG�WKH�IHGHUDWLRQ�UHGXFHG�WR�D�
PHUH
�SURIHVVLRQDO�DVVRFLDWLRQ�
,QWHUQDWLRQDOO\��WKH�:RUOG�%DQN�KDV�EHHQ�D�SRZHUIXO�OREE\LQJ�IRUFH�IRU�VXFK
DQ� RXWFRPH��1DWLRQDOO\�� WKH� IRFXV� RI� RSSRVLWLRQ� KDV� FRPH� IURP� WKH� SULYDWH

������������������������������������������
���7KLV�LV�WKH�FRQFOXVLRQ�RI�D�GRFXPHQW�SUHSDUHG�IRU�WKH�JRYHUQPHQW�UHSUHVHQWDWLYHV�LQ�WKH
&RPLWH�1DFLRQDO�GH�&DIHWHURV�E\�WKHLU�DVVHVVRUV��%RJRWD����-XQH������
���%DVHG� RQ� LQWHUYLHZV�ZLWK�PHPEHUV� RI� WKH� GHSDUWPHQWDO� &RPPLWWHH� DQG� D�0XQLFLSDO
&RPPLWWHH�LQ�&DOGDV�DQG�RQ�ILHOG�YLVLWV��&DOGDV��0DUFK������
���,QWHUYLHZ��2VFDU�0DUXODQGD��%RJRWD��0DUFK������
��� 7UHHV� DUH� FXW� ULJKW� EDFN� WR� D� VWXPS� DIWHU� IRXU� \HDUV� DQG� OHIW� WR� UH�JURZ�� ZLWK� LQWHU�
SODQWLQJ�RI�RWKHU�FURSV�PHDQZKLOH��UDWKHU�WKDQ�EHLQJ�OHIW�XQWRXFKHG�IRU�WKHLU�QDWXUDO�OLIH�RI
������\HDUV�
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H[SRUWHUV��ZKR�YLHZ�WKH�IHGHUDWLRQ�DV�XQIDLU�FRPSHWLWLRQ��,Q�WKH�QHZ�FRQWH[W
RI� QHROLEHUDO� WKLQNLQJ�� WKH� IHGHUDWLRQ� LV� VHHQ� DV� DQ� LPSHGLPHQW� WR� WKH
RSHUDWLRQ�RI�WKH�OHYHO�SOD\LQJ�ILHOG��VLQFH�LW�ERWK�VHWV�WKH�UXOHV�DQG�HQWHUV�WKH
PDUNHW� DV� D� SOD\HU�� :KDW� ZHUH� VHHQ� DV� LPSRUWDQW� IXQFWLRQV� LQ� WKH� HDUOLHU
SKDVH²WKH�FROOHFWLYH�DFWLRQ�DVSHFWV�ZH�KDYH�HPSKDVL]HG²DUH�QRZ�WDNHQ�IRU
JUDQWHG��3URGXFHUV�ZLOO�FRQWLQXH�WR�FR�RSHUDWH�EHFDXVH�LW�LV�LQ�WKHLU�LQWHUHVWV�WR
GR�VR��7KH�PDFUR�UROHV�ZH�KDYH�GHVFULEHG�DUH�LJQRUHG��GLVDSSURYHG�RI��RU�QRW
IXOO\�XQGHUVWRRG��ZKLOH�WKH�IHGHUDWLRQ
V�QRQ�FRIIHH�LQWHUHVWV�DUH�VHHQ�DV�SDUW�RI
D�QRZ�GLVFUHGLWHG�,6,�PRGHO���

7R�UHIOHFW�RQ�WKLV�FKDOOHQJH��DQG�WR�HYDOXDWH� WKH�SUHVHQW�GD\�SXEOLF�JRRG��RU
EDG�� UROH� RI� WKH� IHGHUDWLRQ�� UHTXLUHV� WKDW� ZH� DWWHPSW� D� GLIILFXOW� H[HUFLVH� RI
FRXQWHU�IDFWXDO�DQDO\VLV��ZLWK�DOO�WKH�DUELWUDULQHVV�LQKHUHQW�LQ�WKLV����:H�QHHG
WR� LPDJLQH� &RORPELD� WRGD\� ZLWKRXW� WKH� IHGHUDWLRQ� LQ� WKH� IRUP� LQ� ZKLFK� LW
FXUUHQWO\�H[LVWV��DV�D�SURGXFW�RI�LWV�VSHFLILF�KLVWRU\����

7KH� ILUVW� SRLQW� WR� PDNH� LV� WKDW� WKH� ,QWHUQDWLRQDO� &RIIHH� $JUHHPHQW� ZRXOG
QHYHU� KDYH� VXUYLYHG� DV� DQ� XQXVXDOO\� VXFFHVVIXO� FRPPRGLW\� DJUHHPHQW�
ZLWKRXW� &RORPELD
V�PDMRU� UROH� WKURXJKRXW� LWV� KLVWRU\�� DQG� &RORPELD� ZRXOG
QHYHU�KDYH�GHYHORSHG� WKH�ZHE�RI� LQWHUQDWLRQDO�RIILFHV�PDUNHWLQJ�FRIIHH� DQG
WKH�KXJH�RUJDQL]DWLRQ�PRQLWRULQJ�DQG�FRQWUROOLQJ�TXDOLW\��&RORPELDQ� FRIIHH
WRGD\�ZRXOG�QRW�KDYH�LWV�EUDQG�QDPH�DQG�LWV�FRQVXPHU�IROORZLQJ��1RQH�RI�WKLV
ZRXOG�VSRQWDQHRXVO\�GHYHORS�WRGD\�HLWKHU��JLYHQ�WKH�ZHDNQHVV�RI� WKH�FRIIHH
PDUNHW�DQG�WKH�SURSHQVLW\�WR�IUHH�ULGLQJ�VWLOO�LQKHUHQW�LQ�VPDOO�VFDOH�FRIIHH�

7KH�FRXQWHU�IDFWXDO�WKHUHIRUH�QHHGV�WR�EH�RQH�ZKHUH�FRIIHH�LQFRPH�KDV�JURZQ
PRUH�VORZO\�RYHU�WKH�\HDUV��DQG�WKH�DJJUHJDWH�ZHDOWK�RI� WKH�FRIIHH�VHFWRU� LV
IDU�OHVV��FXPXODWLYHO\�RYHU�WLPH��,Q�GLVWULEXWLRQDO�WHUPV��&RORPELD�ZRXOG�KDYH
ORVW�YLV�j�YLV� WKH�ZRUOG�� ,W�PLJKW� EH� DUJXHG� WKDW�PRUH� GLYHUVLILFDWLRQ�ZRXOG
KDYH�KDSSHQHG�DQG�WKDW�ZLWK�KLQGVLJKW�WKLV�ZRXOG�KDYH�EHHQ�SRVLWLYH��7KLV�LV
GRXEWIXO�� KRZHYHU�� VLQFH�ZH� KDYH� DUJXHG� WKDW� WKH� HOLWH� RI� WKH� FRIIHH� VHFWRU
DOZD\V�KDG�DQ�LQWHUHVW�LQ�GLYHUVLI\LQJ��,W�FRXOG�HYHQ�EH�DUJXHG�WKDW�&RORPELD
������������������������������������������
���2VFDU�0DUXODQGD��LQWHUYLHZ��%RJRWD��0DUFK������
���$�VXEVHTXHQW�UHVHDUFK�HIIRUW�ZKLFK�FRXOG�PDNH�WKH�FRXQWHUIDFWXDO�PRUH�VROLG�ZRXOG�EH
D�GHWDLOHG�KLVWRULFDO�FRPSDULVRQ�ZLWK�&RVWD�5LFD��ZKHUH�FRIIHH�LV�DOVR�SURGXFHG�E\�VPDOO
IDUPHUV�DQG�QR�HQWLW\�ZLWK�WKH�DXWKRULW\�RI�WKH�IHGHUDWLRQ�KDV�GHYHORSHG�ZLWK�WKH�\HDUV�
��� 7R� KLJKOLJKW� ZKDW� &RORPELD�PLJKW� ORVH� WRGD\�� E\� UDGLFDOO\� UHGXFLQJ� WKH� UROH� RI� WKH
IHGHUDWLRQ�� LW� GRHV� QRW� VHHP� UHOHYDQW� WR� FRQVLGHU� RSWLRQV� ZKLFK� DUH� EDVHG� LQ� D� VWURQJHU
LQWHUYHQWLRQLVW� PRGH�� VLQFH� WKH� SUHVVXUHV� IRU� DEROLVKLQJ� WKH� IHGHUDWLRQ� FRPH� IURP� WKH
RSSRVLWH�TXDUWHU��7KXV�ZH�GR�QRW�GLVFXVV�WKH�SRVVLELOLWLHV�RSHQHG�E\�IRU�H[DPSOH�WKH�UDWKHU
VXFFHVVIXO�.HQ\DQ�&RIIHH�0DUNHWLQJ�%RDUG�
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DFWXDOO\�PDQDJHG� VRPHZKDW� EHWWHU� WKDQ� WKH� DYHUDJH�PHGLXP� RU� ODUJH� /DWLQ
$PHULFDQ�HFRQRP\�WR� ILQHVVH� WKH� UHODWLRQ�EHWZHHQ� LWV�PDLQ�H[SRUW�FURS�DQG
WKH� UHVW�RI� WKH� HFRQRP\�� DQG� WKDW� WKLV�KDV� DW� OHDVW� VRPHWKLQJ� WR�GR�ZLWK� WKH
VNLOO�DQG�LQWHUHVW�RI� WKH�FRIIHH�HOLWH� LQ�FROODERUDWLQJ�LQ� WKLV�GLYHUVLILFDWLRQ���
:LWKLQ�WKH�VHFWRU��FRIIHH�ZDJHV�DQG�VPDOO�SURGXFHU�LQFRPHV�ZHUH�DOZD\V�WKH
RXWFRPH� RI� WKH� PDUNHW�� 2YHU� WLPH� WKH� SURGXFHU� SULFH� ZDV� QRW� LQWHUQDOO\
DUWLILFLDOO\� VXVWDLQHG�� EXW� FRIIHH� GLG� EHQHILW� IURP� WKH� RQH� RXWVWDQGLQJO\
VXFFHVVIXO�,&$�RYHU�PDQ\�\HDUV�DQG�LQ�WKDW�WKH�IHGHUDWLRQ�SOD\HG�D�KXJH�UROH�
&RIIHH�LQFRPHV�LQ�JHQHUDO�RYHU�WKH�ORQJ�UXQ�ZRXOG�KDYH�VXIIHUHG�LQ�WKDW�VHQVH
IURP� WKH� DEVHQFH� RI� WKH� IHGHUDWLRQ²DQG� PRVW� LPSRUWDQWO\�� ZRXOG� KDYH
IOXFWXDWHG�PRUH�� ,I� VWDELOLW\� LV�D�JRRG²DQG�ZH�ZRXOG�K\SRWKHVL]H� WKDW� LW� LV�
IRU�WKH�SRRU²WKHQ�WKLV�LV�D�JHQXLQH�JDLQ��7KH�UHDOLW\�RI�YHU\�ORZ�LQFRPHV�DQG
JUHDW�SRYHUW\�DW�WKH�ERWWRP�RI�WKH�SLOH�LQ�WKH�FRIIHH�VHFWRU�LV�D�IDFW��KRZHYHU�
DOWKRXJK�LW�ZRXOG�KDYH�EHHQ�HYHQ�ZRUVH�ZLWKRXW�ZKDW�KDV�EHHQ�DFKLHYHG�ZLWK
FRIIHH��,W�KDV�DOVR�QRZ�EHHQ�PDGH�FOHDU��DV�PHQWLRQHG�DERYH��WKDW�SRYHUW\�ZDV
QRW� LQ� IDFW� PXFK� UHGXFHG� E\� DERYH�DYHUDJH� VRFLDO� H[SHQGLWXUH� LQ� FRIIHH
UHJLRQV�� VLQFH� JRYHUQPHQW� H[SHQGLWXUH� ZDV� DFWXDOO\� UHGXFHG� FRPSDUHG� WR
RWKHU�UHJLRQV��LQ�SDUWLDO�FRPSHQVDWLRQ�IRU�WKH�VSHQGLQJ�RI�WKH�IHGHUDWLRQ�

7KH�FRXQWHU�IDFWXDO�PLJKW�ZHOO�FRQWDLQ�D�PRGHVW�SURGXFHU�DVVRFLDWLRQ��ZLWK�QR
UHVRXUFHV�� QR� LQVWUXPHQWV� IRU� 3�&�� PRUH� EDVHG� RQ� &223�� 6XFK� DQ
RUJDQL]DWLRQ� ZRXOG� RI� FRXUVH� SOD\� QRQH� RI� WKH� PDFUR� UROHV� ZH� KDYH
LGHQWLILHG²DQG� SUREDEO\� YHU\� IHZ� RI� WKH� PLFUR� UROHV�� 7KH� SUHVHQW� OR\DOW\
JLYHQ� WR� WKH� IHGHUDWLRQ�E\�VPDOO�SURGXFHUV�� WKH�DFFHVV� LWV� H[WHQVLRQ�ZRUNHUV
KDYH��WKH�FRQILGHQFH�WKH\�LQVSLUH��ZRXOG�DOO�EH�ODFNLQJ��7KH�SLFWXUH�ZRXOG�EH
RQH� RI� 
UHJXODU
� FRIIHH� SURGXFHG� DQG� SRRUO\� PDQDJHG� E\� ODUJH� QXPEHUV� RI
YHU\� SRRU� SHDVDQW� SURGXFHUV��$OWKRXJK�ZH�KDYH� DUJXHG� WKDW� KLVWRULFDOO\� WKH
IHGHUDWLRQ�QHYHU�VROYHG�WKH�SUREOHP�RI�ORZ�LQFRPHV�LQ�WKH�FRIIHH�VHFWRU��LW�KDV
LQFUHDVHG� SURGXFWLYLW\� IURP� WLQ\� SORWV�� 7KLV� ZRXOG� EH� PXFK� UHGXFHG� DV� DQ
HIIHFW� LQ� RXU� FRXQWHU� IDFWXDO�� DQG� WKH� LQVWUXPHQWV� ZRXOG� EH� DEVHQW� IRU� WKH
IXWXUH�� 7KLV� DQDO\VLV� SURYRNHV� D� ZLGHU� UHIOHFWLRQ�� YLROHQFH� DQG� JXHUULOOD
SHQHWUDWLRQ�LV�OHVV�LQ�FRIIHH�DUHDV�WKDQ�LQ�RWKHU�GHSDUWPHQWV�RI�&RORPELD����,Q
RXU� FRXQWHU� IDFWXDO� UHIOHFWLRQ� ZH� PXVW� FRQWHPSODWH� WKH� SRVVLELOLW\� WKDW� WKH
DQDUFK\� DQG� YLROHQFH� FKDUDFWHUL]LQJ� PDQ\� &RORPELDQ� GHSDUWPHQWV� WRGD\
PLJKW� EH� HYHQ� ZRUVH²D� VREHULQJ� WKRXJKW�� )XUWKHU�� WRGD\� WKH� ORFDO� FRIIHH
FRPPLWWHHV� DQG� WKHLU� QHWZRUNV� FRQVWLWXWH� LQVWUXPHQWV� RI� DFFHVV� WR� SRRU
SURGXFHUV��HYHQ�LI�WKH\�KDYH�QRW�EHHQ�XVHG�LQ�D�PDMRU�ZD\�LQ�WKH�SDVW�WR�DWWDFN
ORZ�LQFRPHV��WKH\�UHSUHVHQW�DQ�LQVWLWXWLRQDOLW\�DYDLODEOH�IRU�WKH�IXWXUH�

������������������������������������������
���6HH�7KRUS��������FKDSWHU����
���,QWHUYLHZ��(PLOLR�(FKHYHUUt��&RIIHH�)HGHUDWLRQ��%RJRWD��6HSWHPEHU�����
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$�IXUWKHU�OHYHO�WR�WKH�UHIOHFWLRQ�LV�WKH�UROH�RI�ORFDO�FRIIHH�FRPPLWWHHV�UHODWLYH
WR� ORFDO�JRYHUQPHQW��&RIIHH� FRPPLWWHHV�GR� HIIHFWLYHO\� FKDQQHO� SUHVVXUHV� WR
PDNH�ORFDO�JRYHUQPHQW�VSHQGLQJ�PRUH�HIIHFWLYH²DQG�WR�GLUHFW�LW�WR�WKH�SXEOLF
ZRUNV�WKH�SRSXODWLRQ�VHHV�DV�LPSRUWDQW����5XUDO�ORFDO�JRYHUQPHQW�LV�QRZKHUH
YHU\�HIIHFWLYH�LQ�&RORPELD²EXW�LW�ZRXOG�DOPRVW�FHUWDLQO\�EH�ZRUVH�LQ�FRIIHH
GHSDUWPHQWV�LQ�RXU�FRXQWHUIDFWXDO�

$OO�RI�WKLV�DGGV�XS�WR�VD\LQJ�WKDW�WKHUH�DUH�SXEOLF�JRRGV�WR�EH�DWWULEXWHG�WR�WKH
H[LVWHQFH� RI� WKH� IHGHUDWLRQ� LQ� LWV� SUHVHQW� IRUP� WRGD\�� 6RPH� RI� WKHVH� JRRGV
GHSHQG�KHDYLO\�RQ�D�ORQJ�VORZ�SURFHVV�RI�LQVWLWXWLRQ�EXLOGLQJ��SDUWLFXODUO\�RI
DXWKRULW\�� FUHGLELOLW\�� FRQILGHQFH� HWF���� 7KH� DUJXPHQW� PLJKW� EH� PDGH� WKDW
WKHVH� HOHPHQWV� ZRXOG� QRW� GLVDSSHDU� RYHUQLJKW� ZHUH� WKH� IHGHUDWLRQ� WR� EH
VWULSSHG�RI�LWV�ZLGHU�UROHV�DQG�UHGXFHG�WR�D�
PHUH
�SURGXFHU�DVVRFLDWLRQ��%XW�LW
PXVW� EH� VHULRXVO\� TXHVWLRQHG� KRZ� ORQJ� WKH� LQVWLWXWLRQ� ZRXOG� VXUYLYH� WKH
FRQVHTXHQFHV�RI�ORVV�RI�UHVRXUFHV��SUHVWLJH�DQG�DXWKRULW\��7KH�PLFUR�UROH�ZH
KDYH� GHVFULEHG� LV� VXUHO\� GHSHQGHQW� RQ� WKH� FXOWXUH� RI� OHJLWLPDF\�
SURIHVVLRQDOLVP�DQG�DXWKRULW\�EXLOW�XS�RYHU�WKH�\HDUV����7KLV�LV�D�PDWWHU�ERWK
RI�SROLWLFDO�ZHLJKW�DQG�RI�HWKRV��<RXQJ�SURIHVVLRQDOV�WRGD\�FKRRVH�WR�ZRUN�LQ
WKH�FRUH�PDQDJHPHQW�IRU�WKH�IHGHUDWLRQ�SUHFLVHO\�EHFDXVH�WKH\�XQGHUVWDQG�WKDW
LW� GRHV� SOD\� D� VLJQLILFDQW� VRFLDO� UROH� DW� PDQ\� OHYHOV�� HTXLYDOHQW� WR� D� SXEOLF
VHUYLFH� SRVW� EXW�ZLWKRXW� WKH� FRPSOLFDWLRQV� RI� D� SXEOLF� VHFWRU� FDUHHU�� ZKHUH
HWKRV��FRQWLQXLW\�DQG�KLJK�VWDQGDUGV�DUH�FRQFHUQHG���

,Q� &RORPELD� DV� HOVHZKHUH� LQ� /DWLQ� $PHULFD�� EXW� DJJUDYDWHG� E\� GHFDGHV� RI
UXUDO� YLROHQFH�� WKHUH� LV� D� QRWDEOH� ODFN� RI� HIIHFWLYH� UXUDO� GHYHORSPHQW
LQVWLWXWLRQV��$�FXOWXUH�ZKLFK�PRQLWRUV�DQG�GHPDQGV�UHVSRQVHV�IURP�WKH�VWDWH
LV� WR� EH� YDOXHG�� 6R� LV� DQ� RUJDQL]DWLRQ� VXFK� DV� WKH� IHGHUDWLRQ�ZKLFK� LV� ZHOO
SODFHG�WR�GHOLYHU�FRPPXQLW\�SDUWLFLSDWLRQ�LQ��VD\��HGXFDWLRQ�RU�SXEOLF�ZRUNV�
DQG�WKXV�LPSURYH�WKH�TXDOLW\�RI�VWDWH�LQYHVWPHQW��:KDW�WKH�IHGHUDWLRQ�FDQQRW
LWVHOI�GHOLYHU�DUH�DGHTXDWH�DOWHUQDWLYHV�WR�FRIIHH��EHFDXVH�LW�GRHV�QRW�PDQDJH
WKHLU�PDUNHWLQJ�� DQG� WKH� NLQG� RI� LQYHVWPHQW� LQ� HGXFDWLRQ� WKDW� FDQ� HOLPLQDWH

������������������������������������������
���%DVHG�RQ�LQWHUYLHZV�LQ�0DQL]DOHV�DQG�LQ�WKH�'HSDUWPHQW�RI�&DOGDV��EXW�QHHGLQJ�PXFK
PRUH�ZRUN�
��� 7KLV� UHTXLUHV� UHVHDUFK� RQ� WKH� UHDVRQV� ZK\� WKH� IHGHUDWLRQ� KDV� LQIOXHQFH� ZLWK� VPDOO
SURGXFHUV��1R�VXFK�VWXG\�KDV�\HW�EHHQ�GRQH�
���7KLV�LV�WKH�DQDO\VLV�RI�'LHJR�3L]DQR��DGYLVRU�WR�WKH�IHGHUDWLRQ��WKH�LGHD�HQFRXQWHUHG�PXFK
UHVRQDQFH�LQ�RWKHU�LQWHUYLHZV�
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SRYHUW\�DPRQJ�VPDOO�FRIIHH�SURGXFHUV����+HUH�LW�LV�WKH�PDFUR�OHYHO�LQIOXHQFH
RI� WKH� IHGHUDWLRQ�ZKLFK� LV� FUXFLDO�� WR� OREE\� IRU� DQG� IDFLOLWDWH� VWDWH� DFWLRQ� WR
SURYLGH�PDUNHWLQJ�LQIUDVWUXFWXUH�DQG�DGHTXDWH�H[SHQGLWXUH�RQ�HGXFDWLRQ�

9 &21&/86,21

:H�KDYH�DUJXHG�WKDW�LQ�WHUPV�RI�WKH�LPSRUWDQFH�RI�JURXSV��LW�LV�LPSRVVLEOH�WR
XQGHUVWDQG�WKH�KLVWRU\�RU�SUHVHQW�GD\�IXQFWLRQLQJ�RI�WKH�&RORPELDQ�HFRQRP\
ZLWKRXW�WDNLQJ�LQWR�DFFRXQW�WKH�H[LVWHQFH�DQG�PRGXV�RSHUDQGL�RI�WKH�ODUJH�DQG
FRPSOH[� JURXS²DQG� JURXSV� ZLWKLQ� WKH� JURXS²WKDW� LV� WKH� IHGHUDWLRQ�� :H
KDYH� DOVR� DUJXHG� WKDW� WKH� IHGHUDWLRQ� KDV� SHUIRUPHG� H[WUHPHO\� LPSRUWDQW
HIILFLHQF\�DQG�FODLPV� IXQFWLRQV�RYHU� WLPH�� DQG� WKDW�ERWK� IXQFWLRQV�KDYH�KDG
RXWFRPHV� WKDW� KDYH� LPSURYHG� JURZWK�� 7KH� HIILFLHQF\� IXQFWLRQV� FRQFHUQ
PRQLWRULQJ� DQG� FRQWURO� DERYH� DOO�� DQG� WKH� EXLOGLQJ� RI� DQ� LQWHUQDWLRQDO
UHSXWDWLRQ�RQ�WKDW�EDVLV��7KH\�DOVR�FRQFHUQ�WKH�SXUYH\LQJ�RI�VHUYLFHV�WR�VPDOO
SURGXFHUV��0RUH�LQWDQJLEO\��WKH�HIILFLHQF\�IXQFWLRQ�DW�D�PDFUR�DQG�PHVR�OHYHO
KDV� LQYROYHG� D� VXEWOH� ILQHVVLQJ� RI� LQWHUVHFWRUDO� UHODWLRQV� DQG� DGDSWLQJ� RI� D
PRQR�H[SRUW�HFRQRP\�WR�D�GLIIHUHQW�LQWHUQDWLRQDO�FOLPDWH�

7KH�FODLPV�IXQFWLRQ�LV�FOHDU�LQ�UHJDUG�WR�&RORPELD
V�LQWHUQDWLRQDO�SRVLWLRQ��,Q
UHJDUG� WR� RWKHU� VHFWRUV�� LW� LV� VWURQJO\� TXDOLILHG� E\� RXU� DQDO\VLV� RI� WKH
LQWHUVHFWRUDO� LQWHUHVWV�RI� WKH�PDMRU�DFWRUV��7KH�FODLPV� IXQFWLRQ� LQ� UHODWLRQ� WR
WKH� PDVV� RI� SURGXFHUV� LV� FRPSOH[�� WKH� LQWHUQDWLRQDO� DQG� QDWLRQDO� FODLPV
IXQFWLRQV�KDYH�JLYHQ�VPDOO�SURGXFHUV�PRUH�DQG�PRUH�VWDEOH�LQFRPH�WKDQ�WKH\
ZRXOG�KDYH�UHFHLYHG�XQGHU�WKH�FRXQWHUIDFWXDO�RI�QR�IHGHUDWLRQ²EXW�LW� LV�QRW
WKH� IXQFWLRQ� WKDW�PDQ\�ZRXOG� KDYH�ZLVKHG�� SUHVVLQJ� IRU� UHGLVWULEXWLRQ� ERWK
ZLWKLQ� WKH�VHFWRU�DQG�YLV�j�YLV�RWKHU�VHFWRUV�� �+RZHYHU�� UHGLVWULEXWLRQ�ZRXOG
KDYH�EHHQ�QR�JUHDWHU�RQ�DQ\�RWKHU�SUREDEOH�VFHQDULR��

,Q� UHODWLRQ� WR�PRGHV�RI�RSHUDWLRQ��ZH�KDYH�DUJXHG� WKDW�3�&� UXQV� WKURXJKRXW
WKH�RUJDQL]DWLRQ��ZKLOH�0�PRGLILHG�E\�&223�LQ�PHPEHUV
�ORQJ�UXQ�HFRQRPLF
LQWHUHVWV� FRQVWLWXWHV� WKH� EDVLV� RI� GD\�WR�GD\� UHODWLRQV�� 7KH� :,'(5� SURMHFW
SDSHU�VXJJHVWV�D�
URPDQWLF
�K\SRWKHVLV²D�UHODWLRQ�EHWZHHQ�&223�DQG�HTXLW\�
7KLV� LV�QRW�LQ�HYLGHQFH�LQ� WKLV�FDVH��7KH�HOHPHQWV�RI�&223�WKDW�H[LVW�GR�VR
GHVSLWH�DQG�DUH�HPEHGGHG�LQ�D�FRQWH[W�RI�3�&�DQG�H[WUHPH�LQHTXDOLW\���
������������������������������������������
���7KH�UHFHQW�VWXG\�E\�&5(&(�VKRZV�KRZ�SURGXFWLYLW\�FRUUHODWHV�ZLWK�HGXFDWLRQ��EXW�QRW
�JHQHUDOO\��ZLWK�VL]H�
���&RORPELD�KDV�RQH�RI�WKH�DERYH�DYHUDJH�GHJUHHV�RI�LQFRPH�LQHTXDOLW\�LQ�/DWLQ�$PHULFD�
6HH�7KRUS�������
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%DWHV�� 5�� ������� 2SHQ� (FRQRP\� 3ROLWLFV�� 3ULQFHWRQ� 8QLYHUVLW\� 3UHVV�
3ULQFHWRQ��1-�

&RIIHH� )HGHUDWLRQ� �YDULRXV�� ,QIRUPHV� GHO� *HUHQWH�� DQQXDO� UHSRUWV� WR� WKH
&RIIHH�&RQJUHVV�

&5(&(� ������� 3URJUDPD� GH� UHHVWUXFWXUDFLyQ� \� GHVDUUROOR� GH� ODV� UHJLRQHV
FDIHWHUDV��0DQL]DOHV�

-XQJXLWR��5��DQG�'��3L]DQR��������3URGXFFLRQ�GH�&DIp�HQ�&RORPELD��)RQGR
&XOWXUDO�&DIHWHUR�\�)HGHVDUUROOR��%RJRWD�

BBBB� ������� ,QVWLWXFLRQHV� H� ,QVWUXPHQWRV� GH� OD� 3ROtWLFD� &DIHWHUD� HQ
&RORPELD��)RQGR�&XOWXUDO�&DIHWHUR�\�)HGHVDUUROOR��%RJRWD�

0RQWHQHJUR�� 6�� ������� 
(O� SDSHO� GH� ODV� UHJLRQHV� SDUD� OD� HVWDELOLGDG
PDFURHFRQyPLFD� GH� &RORPELD
�� LQ� 'HVDUUROOR� \� 6RFLHGDG� 1R����� &('(�
)DFXOWDG�GH�(FRQRPLD��8QLYHUVLGDG�GH�ORV�$QGHV��6HSWHPEHU��

BBBB��������
(VWDELOLGDG�PDFURHFRQyPLFD�\�HO�VLVWHPD�SROtWLFR�HQ�&RORPELD
�
LQ�0��&DUGHQDV�DQG�6��0RQWHQHJUR��HGV����(FRQRPLD�3ROtWLFD�GH�ODV�)LQDQ]DV
3XEOLFDV�HQ�$PpULFD�/DWLQD��7HUFHU�0XQGR�)HGHVDUUROOR��%RJRWD�

2FDPSR��-��$��������� 
/D�FRQVROLGDFLyQ�GH�OD�LQGXVWULD�FDIHWHUD�����������
�
LQ�$��7LUDGR�0HMtD��HG���1XHYD�+LVWRULD�GH�&RORPELD��9RO����

2OVRQ��0��������� 
/D�H[SORWDFLyQ�GH�OD�DJULFXOWXUD
��OHFWXUH�JLYHQ�DW�WKH���WK
DQQLYHUVDU\�RI�WKH�&RORPELDQ�&RIIHH�)HGHUDWLRQ��0HGHOOLQ��-XO\��

3DODFLRV��0��� �������&RIIHH� LQ�&RORPELD�������������$Q�(FRQRPLF��6RFLDO�
DQG�3ROLWLFDO�+LVWRU\��&DPEULGJH�8QLYHUVLW\�3UHVV��&DPEULGJH�

7KRUS��5���������(FRQRPLF�0DQDJHPHQW�DQG�(FRQRPLF�'HYHORSPHQW�LQ�3HUX
DQG�&RORPELD��0DFPLOODQ�3UHVV��%DVLQJVWRNH�

7KRUS��5���������3URJUHVV��3RYHUW\�DQG�([FOXVLRQ��$Q�(FRQRPLF�+LVWRU\�RI
/DWLQ� $PHULFD� LQ� WKH� ;;WK� &HQWXU\�� ,QWHUDPHULFDQ� 'HYHORSPHQW� %DQN� DQG
-RKQV�+RSNLQV�3UHVV��:DVKLQJWRQ�'&�




