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DQG� VWDUWHG� ZRUN� LQ� +HOVLQNL�� )LQODQG� LQ� ������ 7KH� SXUSRVH� RI� WKH� ,QVWLWXWH� LV� WR
XQGHUWDNH� DSSOLHG� UHVHDUFK� DQG� SROLF\� DQDO\VLV� RQ� VWUXFWXUDO� FKDQJHV� DIIHFWLQJ� WKH
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7DEOH�� 5XUDO�LQFRPH�LQHTXDOLW\�LQ�&KLQD ��

7DEOH�� 5XUDO�ZHDOWK�LQHTXDOLW\�LQ�&KLQD ��

7DEOH�� 'LVWULEXWLRQ�RI�RFFXSDWLRQV�UDQNHG�E\�ZHDOWK ��

7DEOH�� 'LVWULEXWLRQ�RI�ZRUNHUV�UDQNHG�E\�ZHDOWK ��
�DFFRUGLQJ�WR�RZQHUVKLS�RI�ZRUNSODFH�

7DEOH�� 'LVWULEXWLRQ�RI�RFFXSDWLRQV�UDQNHG�E\�ZHDOWK ��
�GLVDJJUHJDWHG�E\�FRDVWDO�DQG�LQODQG�UHJLRQV�

$SSHQGL[�7DEOH�� 'LVWULEXWLRQ�RI�RFFXSDWLRQV�UDQNHG�E\�LQFRPH ��

$SSHQGL[�7DEOH�� 'LVWULEXWLRQ�RI�RFFXSDWLRQV�UDQNHG�E\�ZHDOWK ��
�GLVDJJUHJDWHG�E\�SURYLQFLDO�LQFRPH�JURXS�
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:H� WKDQN� WKH� PDQ\� VWDII� PHPEHUV� DQG� YLVLWLQJ� VFKRODUV� ZKR� JDYH
FRPPHQWV� RQ� DQ� HDUO\� YHUVLRQ� RI� WKLV� SDSHU� SUHVHQWHG� DW� D� VHPLQDU� DW
818�:,'(5�LQ�+HOVLQNL��6HSWHPEHU�������6SHFLDO�WKDQNV�JR�WR�*LRYDQQL
$QGUHD� &RUQLD�� /DL[LDQJ� 6XQ�� 9ODGLPLU� 0LNKDOHY� DQG� DQ� DQRQ\PRXV
UHIHUHH�IRU�PDQ\�XVHIXO�FRPPHQWV�DQG�VXJJHVWLRQV�
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7KH� SDSHU� ILQGV� WKDW� D� QHZ� V\VWHP� RI� VRFLDO� VWUDWLILFDWLRQ� LV� HPHUJLQJ� LQ
UXUDO�&KLQD�LQ�WKH�ZDNH�RI�HFRQRPLF�UHIRUPV��RQH�WKDW�LV�IDU�OHVV�HTXDO�WKDQ
ZKDW� SUHFHGHG� LW�� $V� SDUW� RI� WKLV� WUHQG�� ZHDOWK� LQHTXDOLW\� KDV� LQFUHDVHG
PDUNHGO\� LQ�D�VKRUW�SHULRG�RI�WLPH��$�UHODWLYHO\�HTXDO�GLVWULEXWLRQ�RI� ODQG
KDV� SUHYHQWHG� IXUWKHU� LQHTXDOLW\� DQG� EORFNHG� WKH� ULVH� RI� D� ODQGHG� HOLWH�
+RZHYHU�� ZKDW� KDV� HPHUJHG� LV� D� 
ZRUNHU� HOLWH
�� PDLQO\� FRQFHQWUDWHG� LQ
FRRSHUDWLYH� HQWHUSULVHV� LQ� WKH� FRDVWDO� SURYLQFHV� DQG� LQ� ULFKHU� SURYLQFHV�
$OVR��ERWK�FDGUHV�DQG�RIILFLDOV��RQ�WKH�RQH�KDQG��DQG�RZQHUV�DQG�PDQDJHUV
RI�HQWHUSULVHV��RQ�WKH�RWKHU�KDQG��KDYH�PHDVXUDEO\�LPSURYHG�WKHLU�SRVLWLRQ
LQ�WKH�VRFLDO�VWUXFWXUH��0HPEHUVKLS�LQ�WKH�FRPPXQLVW�SDUW\�SHU�VH�DQG�OHYHO
RI� HGXFDWLRQ� DUH� OHVV� LQIOXHQWLDO� WKDQ� EHIRUH� LQ� GHWHUPLQLQJ� RQH
V� VRFLDO
SRVLWLRQ�
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7KH�3HRSOH
V�5HSXEOLF�RI�&KLQD� LV�VWLOO� LQ� WKH�SURFHVV�RI� WUDQVLWLRQ�IURP�D
FHQWUDOO\� SODQQHG� HFRQRP\� WR� D� PRUH� PDUNHG�EDVHG� HFRQRP\�� 7KH
SULQFLSOHV�JRYHUQLQJ�VRFLDO�VWUDWLILFDWLRQ�DUH� WKXV�DOVR� LQ� WUDQVLWLRQ�±� IURP
WKRVH� EDVHG� PRUH� RQ� DFFHVV� WR� SROLWLFDO� SRZHU� WR� WKRVH� EDVHG� PRUH� RQ
DFFHVV� WR� HFRQRPLF� UHVRXUFHV�� ,Q� WKLV� SDSHU�� ZH� IRFXV� RQ� WKH� FKDQJLQJ
GHWHUPLQDQWV�RI�VRFLDO�VWDWXV�LQ�UXUDO�&KLQD��:KDW�ZH�ILQG�LV�WKDW�LQ�PDQ\
&KLQHVH� YLOODJHV�� D� QHZ� GXDO� VWUXFWXUH� RI� VRFLDO� VWUDWLILFDWLRQ� KDV� WDNHQ
VKDSH�VLQFH������

:H� DQFKRU� RXU� DQDO\VLV� RI� VRFLDO� VWUDWLILFDWLRQ� RQ� UDQNLQJ� KRXVHKROGV
DFFRUGLQJ�WR�WKHLU�DFFHVV�WR�HFRQRPLF�UHVRXUFHV��$OWKRXJK�WKH�GLVWULEXWLRQ
RI�ZHDOWK�DQG�LQFRPH�DUH�SRZHUIXO�GHWHUPLQDQWV�RI�D�KRXVHKROG
V�SRVLWLRQ
LQ� VRFLHW\�� WKH\� DUH� QRW� WKH� VROH� GHWHUPLQDQWV�� +RZHYHU�� JLYHQ� WKHLU
PHDVXUHPHQW� E\� D� PRQH\� PHWULF�� ERWK� ZHDOWK� DQG� LQFRPH� SURYLGH� D
FRQYHQLHQW� PHDQV� E\� ZKLFK� WR� FRQVWUXFW� D� KLHUDUFK\�� ,Q� WKLV� SDSHU�� ZH
FKRRVH�ZHDOWK�DV�WKH�SULPDU\�UDQNLQJ�YDULDEOH�

:LWK� VXFK� D� UDQNLQJ�� ZH� FDQ� WKHQ� LGHQWLI\� WKH� GLVWULEXWLRQ� RI� KRXVHKROG
PHPEHUV� JURXSHG� DFFRUGLQJ� WR� YDULRXV� RWKHU� FKDUDFWHULVWLFV�� $PRQJ� WKH
RQHV� PRVW� UHDGLO\� LGHQWLILDEOH� IURP� RXU� GDWD� DUH� FRPPRQ� RFFXSDWLRQDO�
SROLWLFDO� DQG� HGXFDWLRQDO� FKDUDFWHULVWLFV�� 2XU� UDQNLQJ� LV� EDVHG� RQ� JLYLQJ
JUHDWHVW� ZHLJKW�� LQ� HIIHFW�� WR� WKH� QHZO\� HPHUJLQJ� V\VWHP� RI� VRFLDO
VWUDWLILFDWLRQ�LQ�ZKLFK�DFFHVV�WR�HFRQRPLF�UHVRXUFHV�LV�PRVW�LPSRUWDQW�

3UH�UHIRUP�&KLQD�ZDV�D�KLJKO\�VWUDWLILHG�VRFLHW\��DOWKRXJK�WKH�GLVWULEXWLRQ
RI� PDWHULDO� EHQHILWV� ZDV� UHODWLYHO\� HJDOLWDULDQ� E\� LQWHUQDWLRQDO� VWDQGDUGV�
7KH� VWUDWLILFDWLRQ� ZDV� IRXQGHG� RQ� WKH� VWULFW� GLVWLQFWLRQ� EHWZHHQ� XUEDQ
UHVLGHQWV� DQG� UXUDO� UHVLGHQWV� ±� UHLQIRUFHG� E\� WKH� KRXVHKROG� UHJLVWUDWLRQ
V\VWHP�DQG�UHVWULFWLRQV�RQ�PRELOLW\��5XUDO�UHVLGHQWV�WKRXJKW�RI�WKHPVHOYHV
DV� SHDVDQWV� DQG� UHJDUGHG� XUEDQ� UHVLGHQWV� DV� ZRUNHUV� �3RWWHU� DQG� 3RWWHU
�������3HDVDQW�KRXVHKROGV�ZHUH�GHILQHG�DV�WKRVH�DEOH�WR�VXSSO\�WKHLU�RZQ
ULFH�ZKLOH�ZRUNHU�KRXVHKROGV�ZHUH�GHILQHG�DV�WKRVH�ZKR�DWH�ULFH�VXSSOLHG
E\�WKH�VWDWH�

3HDVDQWV�LQKHULWHG�WKHLU�VRFLDO�VWDWXV��DQG�WKHUH�ZHUH�IHZ�FKDQQHOV�E\�ZKLFK
WKH\�FRXOG�KRSH�WR�FKDQJH�LW��7KUHH�RSWLRQV�IRU�SRVVLEOH�DGYDQFHPHQW�ZHUH
WR� MRLQ� WKH�FRPPXQLVW�SDUW\�� VHUYH� LQ� WKH�DUPHG� IRUFHV��RU�DFKLHYH�D�KLJK
OHYHO�RI�HGXFDWLRQ�
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:LWKLQ� YLOODJHV�� WKH� PDLQ� GHWHUPLQDQW� RI� VRFLDO� VWDWXV� ZDV� DFFHVV� WR
SROLWLFDO� SRZHU�� ,QFXPEHQW� FDGUHV� VWRRG� KLJKHVW� LQ� WKH� VRFLDO� KLHUDUFK\�
)RUPHU�FDGUHV�GLG�QRW�SRVVHVV�DV�PXFK� LQIOXHQFH��EXW�JHQHUDOO\�ZHUH�VWLOO
DFFRUGHG� KLJK� VWDWXV� �<DQ� ������� 7KH� QH[W� KLJKHVW� VWDWXV� ZDV� RIWHQ
DFFRUGHG�WR�WKH�VSRXVHV�DQG�FKLOGUHQ�RI�FDGUHV��DQG�WR�VWDWH�HPSOR\HHV�VXFK
DV� ZRUNHUV�� WHDFKHUV� DQG� PLOLWDU\� RIILFHUV�� 2IWHQ� WKHVH� SRVLWLRQV� RU
RFFXSDWLRQV�ZHUH�GLVWLQJXLVKHG�E\�QRW�KDYLQJ�WR�GR�PDQXDO�IDUP�ODERXU�

6RFLDO� VWDWXV� ZDV� DOVR� KLJKO\� GHSHQGHQW� RQ� RQH
V� FODVV� RULJLQV�� 3HDVDQWV
ZHUH�GLVWLQJXLVKHG�E\�ZKHWKHU�WKH\�KDG�FRPH�IURP�IDPLOLHV�WKDW�ZHUH�SRRU
RU�ORZHU�PLGGOH�SHDVDQWV��ZHUH�PLGGOH�OHYHO�SHDVDQWV��RU�ZHUH�ODQGORUGV�RU
ULFK� SHDVDQWV�� %HFDXVH� WKH� ODWWHU� KDG� VXFK� D� EDG� FODVV� RULJLQ�� WKH\� KDG
YLUWXDOO\�QR�SRVVLELOLW\�RI�LPSURYLQJ�WKHLU�VWDWXV�

'HVSLWH� VRFLDO� VWUDWLILFDWLRQ�� LQFRPH� DQG�ZHDOWK� GLVWULEXWLRQV�ZLWKLQ� UXUDO
DUHDV�ZHUH�UHPDUNDEO\�HTXDO��'LIIHUHQWLDWLRQ�DFFRUGLQJ�WR�PRQHWDU\�FULWHULD
ZLWKLQ� YLOODJHV� ZDV� PLQLPDO� �/X� ������� 7KHUH� ZDV� QR� FDSLWDOLVW� FODVV
IRUPHG� RQ� WKH� EDVLV� RI� WKH� SULYDWH� RZQHUVKLS� RI� SURGXFWLYH� DVVHWV�� ,Q
DGGLWLRQ�� ODERXU� LQFRPHV�ZLWKLQ� WKH� FROOHFWLYH� XQLWV�� L�H��� WKH� WHDPV��ZHUH
DOORFDWHG�RQ�WKH�EDVLV�RI�ZRUN�SRLQWV��ZKLFK�FRQYHUJHG�WR�D� IDLUO\�QDUURZ
UDQJH�

$V�HFRQRPLF�UHIRUPV�XQIROGHG��WKH�VRFLDO�KLHUDUFK\�LQ�UXUDO�&KLQD��DV�ZHOO
DV� WKH� HJDOLWDULDQ� GLVWULEXWLRQV� RI� ZHDOWK� DQG� LQFRPH� DVVRFLDWHG� ZLWK� LW�
EHJDQ�WR�EUHDN�GRZQ��,QFXPEHQW�FDGUHV�ZHUH�LQ�D�SRVLWLRQ��RI�FRXUVH��WR�GR
ZHOO��EXW��DFFRUGLQJ�WR�VRPH�VWXGLHV��RWKHU�IRUPHUO\�SULYLOHJHG�JURXSV�WKDW
EDVHG�WKHLU�VWDWXV�VROHO\�RQ�SROLWLFDO�RU�LGHRORJLFDO�JURXQGV��VXFK�DV�IRUPHU
FDGUHV�RU�SHDVDQWV�RI�JRRG�FODVV�RULJLQ��EHJDQ�WR�ORVH�JURXQG��<DQ�������
)RUPHU� FDGUHV� DSSDUHQWO\� KDG� D� GLIILFXOW� WLPH� ±� QR� ORQJHU� DEOH� WR� H[HUW
PXFK�LQIOXHQFH�QRU�DFFXVWRPHG�WR�WKH�PDQXDO�ODERXU�LQ�ZKLFK�WKH\�KDG�WR
HQJDJH��$�VLJQLILFDQW�SURSRUWLRQ�RI�SHDVDQWV�ZKR�KDG�PLGGOH�SHDVDQW��ULFK�
SHDVDQW�RU�ODQGORUG�EDFNJURXQGV�EHJDQ�WR�ULVH�LQ�HFRQRPLF�VWDWXV��&HUWDLQ
VNLOOV� DQG� EXVLQHVV� DFXPHQ� DFTXLUHG� LQ� WKH� SDVW� DSSDUHQWO\� EHFDPH
DGYDQWDJHV�XQGHU�WKH�FRQGLWLRQV�RI�WKH�WUDQVLWLRQ�

1HZ�PHDVXULQJ� URGV�ZHUH� FRPLQJ� LQWR� SOD\� WR� JDXJH� WKH� VRFLDO� VWDWXV� RI
KRXVHKROGV��$XWKRULW\�DQG�SRZHU�EDVHG�RQ�PHPEHUVKLS� LQ� WKH�FRPPXQLVW
SDUW\�ZHUH�RQ�WKH�ZDQH��7KH�LQIOXHQFH�RI�LGHRORJLFDO�GHVLJQDWLRQV�VXFK�DV
FODVV� RULJLQ� ZDV� TXLFNO\� HURGHG�� (GXFDWLRQDO� DWWDLQPHQW� ZDV� QR� ORQJHU
DFFRUGHG�WKH�VDPH�SUHVWLJH��,Q�WKHLU�SODFH��D�QHZ�V\VWHP�RI�UDQNLQJ�EHJDQ
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WR�HPHUJH�EDVHG�PRUH�RQ�WKH�DELOLW\�WR�JHQHUDWH�LQFRPH�DQG�DPDVV�ZHDOWK�
,W�LV�DW�WKLV�KLVWRULFDO�SRLQW�WKDW�ZH�LQLWLDWH�RXU�RZQ�YHU\�DJJUHJDWHG�DQDO\VLV
RI�KRZ�WKH�SUHYLRXV�VRFLDO�VWUXFWXUH�LQ�UXUDO�&KLQD�KDV�FKDQJHG�DQG�WR�ZKDW
H[WHQW�LW�LV�FRQWLQXLQJ�WR�FKDQJH�

�� '$7$

7KH�GDWD�IRU�WKLV�VWXG\�FRPH�IURP�WZR�ODUJH�KRXVHKROG�VXUYH\V��FRQGXFWHG
LQ� ����� DQG� ������ %\� ������ WKH� HFRQRPLF� UHIRUPV� LQ� WKH� &KLQHVH
FRXQWU\VLGH�ZHUH�URXJKO\�WHQ�\HDUV�ROG��ZLWK�PRVW�RI�WKH�GUDPDWLF�FKDQJHV
LQ�OLYLQJ�VWDQGDUGV�KDYLQJ�WDNHQ�SODFH�E\����������(QRXJK�WLPH�KDG�SDVVHG
IRU�WKH�V\VWHP�RI�VRFLDO�VWUDWLILFDWLRQ�WR�KDYH�XQGHUJRQH�VXEVWDQWLDO�FKDQJH�

7KH� VXUYH\� VDPSOHV� LQ� ERWK� ����� DQG� ����� ZHUH� GHULYHG� IURP� WKH
VLJQLILFDQWO\� ODUJHU� \HDUO\� VDPSOHV� GUDZQ�E\� WKH�&KLQHVH� 6WDWH� 6WDWLVWLFDO
%XUHDX��66%���2XU�UXUDO�VDPSOH�RI��������KRXVHKROGV�LQ������ZDV�GUDZQ�
IRU� H[DPSOH�� IURP� WKH� ����� 66%� QDWLRQDO� UXUDO� VDPSOH� RI� ������
KRXVHKROGV�� 7KH� PHWKRG� IRU� GUDZLQJ� RXU� VPDOOHU� VDPSOH� ZDV� WKH

V\PPHWULFDO�HTXLGLVWDQW�VHOHFWLRQ�PHWKRG
��(LFKHQ�DQG�=KDQJ�������

7KH� VXUYH\� TXHVWLRQQDLUHV� ZHUH� GHYHORSHG� E\� DQ� LQWHUQDWLRQDO� JURXS� RI
HFRQRPLVWV� LQ� RUGHU� WR� JHQHUDWH� LQWHUQDWLRQDOO\� FRPSDUDEOH� HVWLPDWHV� RI
KRXVHKROG�LQFRPH�DQG�LWV�GLVWULEXWLRQ��7KH�UHVXOWV� IRU� LQFRPH�GLVWULEXWLRQ
IRU�WKH�WZR�VXUYH\V�DUH�UHSRUWHG�LQ�.KDQ�HW�DO�������DQG�.KDQ�DQG�5LVNLQ
������$GGLWLRQDO�SDSHUV�UHODWHG�WR�WKH�ILUVW�VXUYH\�DUH�SXEOLVKHG�LQ�*ULIILQ
DQG�=KDR������

7KH�YROXPH�E\�*ULIILQ�DQG�=KDR�FRQWDLQV�DQ�DUWLFOH��0F.LQOH\�������ZKLFK
LV�UHOHYDQW�WR�RXU�SUHVHQW�DQDO\VLV�EHFDXVH�RI�LWV�IRFXV�RQ�WKH�GLVWULEXWLRQ�RI
ZHDOWK�LQ�UXUDO�&KLQD��0RUH�H[WHQVLYH�UHVXOWV�RQ�ZHDOWK�GLVWULEXWLRQ�LQ�UXUDO
DUHDV�LQ������DUH�UHSRUWHG�LQ�WKH�ERRN��7KH�'LVWULEXWLRQ�RI�:HDOWK�LQ�5XUDO
&KLQD� �0F.LQOH\� ������� $� VLPLODU� VWXG\� RI� UXUDO� ZHDOWK� GLVWULEXWLRQ�
%UHQQHU�������H[WHQGV�WKH�DQDO\VLV�WR�GDWD�IURP�WKH������VXUYH\�

)RU� WKLV� FXUUHQW� VWXG\��ZH� GUDZ� H[WHQVLYHO\� RQ� WKH� ILQGLQJV� LQ� WKH� DERYH
SDSHUV�DQG�PRQRJUDSKV�DV�EDFNJURXQG�WR�RXU�RZQ�ZRUN�

$V�UHSRUWHG�LQ�.KDQ�DQG�5LVNLQ�������WKH�UXUDO�VDPSOH�IRU�WKH������VXUYH\
LV��������KRXVHKROGV� �������� LQGLYLGXDOV�� DQG� IRU� WKH� ����� VXUYH\� �����
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KRXVHKROGV� �������� LQGLYLGXDOV��� 7KH� FRUUHVSRQGLQJ� XUEDQ� VDPSOHV� DUH
������ KRXVHKROGV� �������� LQGLYLGXDOV�� DQG� ������ KRXVHKROGV� �������
LQGLYLGXDOV��

)RU� WKH� UXUDO� VDPSOH�� WKH� ����� VXUYH\� H[FOXGHV� QLQH� SURYLQFHV� WKDW� DUH
LQFOXGHG� LQ� WKH� ����� VDPSOH�� +HLORQJMLDQJ�� ,QQHU� 0RQJROLD�� 4LQJKDL�
1LQJ[LD��*XDQJ[L��)XMLDQ��+DLQDQ��7LDQMLQ�DQG�6KDQJKDL��+DYLQJ�H[DPLQHG
WKH� UHVXOWV� RI� WKHLU� DQDO\VLV�� .KDQ� DQG� 5LVNLQ� GR� QRW� EHOLHYH� WKDW� WKLV
GLIIHUHQFH� LQ� VDPSOHV� ELDVHV� WKHLU� ILQGLQJV�� )RU� ERWK� \HDUV�� 7LEHW� DQG
;LQMLDQJ�DUH�H[FOXGHG�

�� 0(7+2'2/2*<

7KH�DQDO\VLV�LQ�WKLV�VWXG\�UHOLHV�H[WHQVLYHO\�RQ�WKH�XVH�RI�*LQL�FRHIILFLHQWV
DQG� FRQFHQWUDWLRQ� UDWLRV�� DQG� H[WHQGV� WKLV� PHWKRGRORJ\� WR� H[DPLQH� WKH
GLVWULEXWLRQ�RI�WKH�HFRQRPLF�SRVLWLRQ�RI�WKH�HPSOR\HG�DQG�RWKHU�GLPHQVLRQV
GHWHUPLQLQJ�VRFLDO�VWUDWD�

$� *LQL� FRHIILFLHQW� LV� QRW� GHFRPSRVDEOH� LQWR� ZLWKLQ�JURXS� DQG� EHWZHHQ�
JURXS� LQHTXDOLW\�� DV� LV� WKH� FDVH�ZLWK� LQHTXDOLW\�PHDVXUHV� VXFK� DV� WKH� ORJ
YDULDQFH� RU� WKH� SRSXODWLRQ�ZHLJKWHG� 7KHLO� LQGH[�� ,W� FDQ� KRZHYHU� EH
GHFRPSRVHG�LQWR�FRQFHQWUDWLRQ�UDWLRV�IRU�FRPSRQHQWV�RI�DQ�DJJUHJDWH��VXFK
DV�LQFRPH�RU�ZHDOWK��WKDW�DUH�ZHLJKWHG�E\�WKH�VKDUHV�RI�WKH�FRPSRQHQWV�LQ
WKH�DJJUHJDWH��.DNZDQL�������.KDQ�HW�DO�������DQG�0F.LQOH\�������

$�FRQFHQWUDWLRQ�UDWLR�LV�D�*LQL�FRHIILFLHQW�GHULYHG�IRU�D�FRPSRQHQW��VXFK�DV
ZDJHV�� IURP� UDQNLQJ� WKDW� FRPSRQHQW� QRW� DFFRUGLQJ� WR� LWV� RZQ�YDOXH�� EXW
DFFRUGLQJ�WR�WKH�YDOXH�RI�WKH�DJJUHJDWH��VXFK�DV�WRWDO�LQFRPH��RI�ZKLFK�LW�LV
SDUW��:KHQ�HDFK�RI�WKH�FRQFHQWUDWLRQ�UDWLRV�LV�ZHLJKWHG�E\�WKH�VKDUH�RI�LWV
UHVSHFWLYH�FRPSRQHQW�LQ�WKH�DJJUHJDWH��DQG�DOO�RI�WKHP�DUH�DGGHG�WRJHWKHU�
WKH� VXP� LV� WKH� *LQL� FRHIILFLHQW� IRU� WKH� DJJUHJDWH�� )ROORZLQJ� LV� WKH
PDWKHPDWLFDO�SUHVHQWDWLRQ��ZLWK�LQFRPH�DV�WKH�LOOXVWUDWLRQ�

*� �Ê
L

XL&L

ZKHUH�*� �WKH�*LQL�FRHIILFLHQW�RI�WRWDO�LQFRPH�
XL� �WKH�UDWLR�RI�WKH�L

WK�VRXUFH�RI�LQFRPH�WR�WRWDO�LQFRPH��DQG
&L� �WKH�FRQFHQWUDWLRQ�UDWLR�IRU�WKH�L

WK�VRXUFH�RI�LQFRPH�
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,I�WKH�FRQFHQWUDWLRQ�UDWLR�RI�D�FRPSRQHQW��VXFK�DV�ILQDQFLDO�DVVHWV��LV�KLJKHU
WKDQ�WKH�*LQL�FRHIILFLHQW�RI�WKH�DJJUHJDWH�RI�ZKLFK�LW�LV�D�SDUW��VXFK�DV�WRWDO
QHW�ZRUWK���WKLV�VLJQLILHV�WKDW�LI�WKH�YDOXH�RI�WKH�FRPSRQHQW�ZHUH�LQFUHDVHG
DW�WKH�PDUJLQ��ZLWK�DOO�RWKHU�FRPSRQHQWV�KHOG�FRQVWDQW��WKHQ�WKH�GLVWULEXWLRQ
RI� WKH� DJJUHJDWH� ZRXOG� EHFRPH� PRUH� XQHTXDO�� ,Q� WKLV� LQVWDQFH�� ZH
GHVLJQDWH�WKH�FRPSRQHQW�DV�EHLQJ�GLVHTXDOL]LQJ�LQ�LWV�LPSDFW�RQ�WKH�RYHUDOO
GLVWULEXWLRQ�� ,I� WKH�RSSRVLWH�ZHUH� WKH� FDVH�� QDPHO\�� WKDW� WKH� FRQFHQWUDWLRQ
UDWLR� RI� WKH� FRPSRQHQW� ZHUH� ORZHU� WKDQ� WKH� *LQL� FRHIILFLHQW� RI� WKH
DJJUHJDWH��WKHQ�WKH�FRPSRQHQW�ZRXOG�EH�HTXDOL]LQJ�LQ�LWV�LPSDFW�

,W� LV�SRVVLEOH� IRU� D� FRQFHQWUDWLRQ� UDWLR�±�XQOLNH� D�*LQL� FRHIILFLHQW� ±� WR�EH
QHJDWLYH� VLQFH� LW� LV� EHLQJ� UDQNHG� E\� DQRWKHU� YDULDEOH�� ,I� WUXH�� WKLV� ZRXOG
LPSO\�WKDW�WKH�FRPSRQHQW�LQ�TXHVWLRQ�ZRXOG�OLNHO\�KDYH�D�YHU\�HTXDOL]LQJ
LPSDFW�RQ�WKH�RYHUDOO�GLVWULEXWLRQ�RI�WKH�DJJUHJDWH�VLQFH� WKH�FRPSRQHQW� LV
FRQFHQWUDWHG�DPRQJ�WKH�SRRUHU�KDOI�RI�WKH�SRSXODWLRQ�

,Q�RXU�DQDO\VLV�IRU�WKLV�VWXG\��ZH�H[WHQG�WKH�PHWKRGRORJ\�RI�FRQFHQWUDWLRQ
UDWLRV� WR� FDWHJRULHV�RI� VRFLDO� VWUXFWXUH�±� VXFK�DV� HFRQRPLF� SRVLWLRQ�� SDUW\
PHPEHUVKLS�DQG�HGXFDWLRQDO�DWWDLQPHQW�±�EDVHG�RQ�D�UDQNLQJ�DFFRUGLQJ�WR
ZHDOWK��7KH�VRFLDO�VWUXFWXUH�FDWHJRULHV�DUH�REYLRXVO\�QRW�FRPSRQHQWV�RI�WKH
HFRQRPLF�DJJUHJDWH�±�DV�ZRXOG�EH�WKH�FDVH�LI�ZH�H[DPLQHG�WKH�GLVWULEXWLRQ
RI�IL[HG�SURGXFWLYH�DVVHWV�� IRU�H[DPSOH��UHODWLYH�WR� WKDW�RI�WRWDO�QHW�ZRUWK�
%XW� E\� XVLQJ� VXFK� D� FRPPRQ� UDQNLQJ� RI� VRFLDO� JURXSV�� ZH� FDQ� FRPSDUH
WKHLU�UHODWLYH�SRVLWLRQ��6RPH�JURXSV�ZLOO�EH�VLWXDWHG�KLJKHU�LQ�WKH�UDQNLQJ�
RWKHUV� ORZHU�� DQG� RYHU� WKH� FRXUVH� RI� WKH� VHYHQ� \HDUV� ZH� DUH� H[DPLQLQJ�
VRPH�JURXSV�ZLOO�PRYH�XS�LQ�UDQNLQJ�DQG�RWKHUV�GRZQ�

7KH�DQDO\VLV�LV�FRPSOH[�VLQFH�ZH�DUH�LQYHVWLJDWLQJ�WKH�DVVRFLDWLRQ�EHWZHHQ�
RQ� WKH� RQH� KDQG�� VHYHUDO� RYHUODSSLQJ� DQG� LQWHU�UHODWHG� IDFWRUV� ±� SROLWLFDO
SRZHU��HGXFDWLRQ�DQG�RFFXSDWLRQ�±�DQG��RQ�WKH�RWKHU�KDQG�� WKH�UDQNLQJ�RI
KRXVHKROGV�E\�VRPH�FRPPRQ�HFRQRPLF� 
VXFFHVV
� FULWHULD�� ,Q�RXU� FDVH��ZH
IRFXV�RQ�WKH�KRXVHKROG
V�SRVVHVVLRQ�RI�ZHDOWK�

0RUHRYHU��ZH�DUH�QRW�DVVXPLQJ�WKDW�WKH�VRFLDO�SRVLWLRQ�RI�D�KRXVHKROG�FDQ
EH�DVVRFLDWHG�ZLWK�WKH�VWDWXV�RI�RQH�PHPEHU�DORQH��VXFK�DV�WKH�KRXVHKROG
KHDG�� 7KLV� ZRXOG� PDNH� WKH� DQDO\VLV� PRUH� VWUDLJKWIRUZDUG� ±� EXW� OHVV
UHDOLVWLF�� 7KH� VRFLDO� SRVLWLRQ� RI� D� KRXVHKROG� LV� GHWHUPLQHG� E\� WKH
FRQWULEXWLRQ�RI� WKH� YDULRXV� LQGLYLGXDOV�ZLWKLQ� LW� �KRXVHKROG�KHDG�� VSRXVH�
FKLOGUHQ��SDUHQWV�RI�KRXVHKROG�KHDG�DQG�VSRXVH��DQG�VR�RQ��DQG�DFFRUGLQJ
WR� YDULRXV� GLPHQVLRQV� �H�J��� PHPEHUV
� HGXFDWLRQ�� SROLWLFDO� LQIOXHQFH� DQG
RFFXSDWLRQ��
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6RFLDO�VWDWXV�LV�WKH�UHVXOW�RI�WKH�MRLQW�GHWHUPLQDWLRQ�RI�D�QXPEHU�RI�IDFWRUV�±
HFRQRPLF��SROLWLFDO��FXOWXUDO�DV�ZHOO�DV�VRFLDO��:H�KDYH�FKRVHQ�WR�XWLOL]H�D
FRQYHQWLRQDO�HFRQRPLF�PHDQV�WR�SODFH�KRXVHKROGV�LQ�D�KLHUDUFK\��QDPHO\�
WKHLU�ZHDOWK��7KLV�LV�GRQH�PDLQO\�WR�GHULYH�RQH�UDQNLQJ�±�ZKLFK�KDSSHQV�WR
EH�HDVLO\�FRQVWUXFWHG�E\�YLUWXH�RI�WKH�PRQHWDU\�YDOXHV�RI�WKH�YDULDEOH�±�VR
WKDW� ZH� FDQ� WKHQ� XVH� WKLV� WR� FRPSDUH� KRZ� RWKHU� IDFWRUV� QRUPDOO\
GHWHUPLQDQW�RI�VRFLDO�VWDWXV�DUH�DVVRFLDWHG�ZLWK�LW�

,Q� RXU� H[WHQVLRQ� RI� WKH� PHWKRGRORJ\� RI� FRQFHQWUDWLRQ� UDWLRV�� LQGLYLGXDO
HPSOR\HG�KRXVHKROGV�PHPEHUV�DUH�DVVLJQHG�D�YDOXH�RI���LI�WKH\�EHORQJ�WR�D
SDUWLFXODU�RFFXSDWLRQDO�FDWHJRU\��VXFK�DV�UHJXODU�ZRUNHU��DQG�D�YDOXH�RI���LI
WKH\� GR� QRW�� )RU� HDFK� RFFXSDWLRQDO� FDWHJRU\�� DOO� WKH� PHPEHUV� DUH� WKHQ
VXPPHG� WRJHWKHU� IRU� HDFK� KRXVHKROG� �H�J��� KRXVHKROG� $� KDV� �� UHJXODU
ZRUNHUV�ZKLOH�KRXVHKROG�%�KDV����KRXVHKROG�$�KDV�QR�RZQHUV�RU�PDQDJHUV
ZKLOH�KRXVHKROG�%�KDV�����7KH�RFFXSDWLRQDO�PHPEHUV� VXPPHG�RYHU� HDFK
KRXVHKROG�DUH�WKHQ�GLVWULEXWHG�DFFRUGLQJ�WR�WKH�UDQNLQJ�RI�WKHLU�UHVSHFWLYH
KRXVHKROGV�� ZKLFK� LV� EDVHG� RQ� WKH� WRWDO� KRXVHKROG� ZHDOWK� SHU� SHUVRQ�� $
FRQFHQWUDWLRQ� UDWLR� LV� WKXV� JHQHUDWHG� IRU� WKH� GLVWULEXWLRQ� RI� HDFK
RFFXSDWLRQDO�FDWHJRU\��DV�GHWHUPLQHG�E\�WKH�KRXVHKROG�ZHDOWK�UDQNLQJ�

2XU�UHVXOWV�VKRXOG�EH�UHJDUGHG�DV�QR�PRUH� WKDQ�VXJJHVWLYH��2XU�DSSURDFK
UHSUHVHQWV�D�QHZ�H[WHQVLRQ�RI�WKH�FRQFHQWUDWLRQ�UDWLR�PHWKRGRORJ\��:H�DUH
H[DPLQLQJ� WKH�HPSOR\HG�PHPEHUV�RI�KRXVHKROGV�EDVHG�RQ� WKH� UDQNLQJ�RI
WKHLU�UHVSHFWLYH�KRXVHKROGV�DFFRUGLQJ�WR�WKH�WRWDO�ZHDOWK�SHU�SHUVRQ�RI�WKH
KRXVHKROG�� 0RUHRYHU�� ZH� KDYH� FKRVHQ� WR� H[DPLQH� WKH� SRVLWLRQ� RI
LQGLYLGXDOV��EDVHG�RQ�WKH�RYHUDOO�KRXVHKROG�ZHDOWK�UDQNLQJ��DQG�QRW�RQ�WKH
LQFRPH� WKDW� WKH� LQGLYLGXDOV� PLJKW� JHQHUDWH� IRU� WKH� KRXVHKROG�� 7KXV�� RXU
DSSURDFK� FDQ� JLYH� XV� QR� PRUH� WKDQ� D� YHU\� URXJK� SLFWXUH� RI� WKH� VRFLDO
VWUXFWXUH�� DQG� LW� LV� D�SLFWXUH� WKDW� LV�GHSHQGHQW�RQ� WKH� UDQNLQJ�YDULDEOH�ZH
FKRRVH�WR�HPSOR\��,Q�RXU�FDVH��ZH�FKRRVH�ZHDOWK��ZKLFK�ZH�EHOLHYH�WR�EH
PRUH� UHIOHFWLYH� WKDQ�FXUUHQW� LQFRPH�RI� WKH� ORQJ�UXQ�HFRQRPLF�SRVLWLRQ�RI
WKH�KRXVHKROG�

�� 7+(�',675,%87,21�2)�727$/�,1&20(

,QFRPH�LQHTXDOLW\�URVH�PDUNHGO\�LQ�&KLQD�IURP������WR�������$V�LQGLFDWHG
LQ� WDEOH� ��� WKH�*LQL� FRHIILFLHQW� RI� SHU� FDSLWD� KRXVHKROG� LQFRPH� LQFUHDVHG
IURP������� WR�������±�DQ����SHU�FHQW� ULVH� �.KDQ�DQG�5LVNLQ�������=KDQJ
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TABLE 1
TOTAL INCOME INEQUALITY IN CHINA

Category of Income

Share of Total
Income

(per cent)
Concentration

Ratio

Contribution to
Overall

Inequality
(per cent)

1988 1995 1988 1995 1988 1995

Total Income 100.0 100.0 0.382 0.452 100.0 100.0

Total Rural Income  57.1 49.1 0.116 0.192 17.4 20.9

Wages 5.0 10.7 0.528 0.567 6.9 13.4

Income from
Enterprises 1.4 2.9 0.279 0.301 1.0 2.0

Income from
 Production Activities
Farm Income
Nonfarm Income

42.4
--
--

27.8
23.0

4.8

0.053
--
--

0.045
–0.001

0.266

5.9
--
--

2.8
-0.1
2.7

Rental Value of
Owned Housing 5.5 5.7 0.067 0.090 1.0 1.1

Total Urban Income  42.9 50.1 0.735 0.703 82.5 79.1

Cash Income of
  Working Members 19.1 31.2 0.715 0.664 35.7 45.8

Housing Subsidy 7.8 5.0 0.761 0.789 15.5 8.7

Other Net Subsidies 9.0 0.6 0.719 0.687 16.9 1.0

Rental Value of
Owned Housing 1.7 5.8 0.767 0.840 3.4 10.8

Source: Khan and Riskin 1998.

����� IRU� D� VLPLODU� HVWLPDWH��� 7KH� VWDUWOLQJ� FRQFOXVLRQ� LV� WKDW� &KLQD� QRZ
UDQNV� ZLWK� WKH� PRUH� XQHTXDO� VRFLHWLHV� RI� $VLD�� VXFK� DV� 0DOD\VLD�� WKH
3KLOLSSLQHV�DQG�7KDLODQG�

7KH�RQO\�RWKHU�FRXQWU\�LQ�(DVW�DQG�6RXWK�HDVW�$VLD�ZLWK�D�VLPLODUO\�VKDUS
GRFXPHQWHG� LQFUHDVH� LQ� LQHTXDOLW\� GXULQJ� URXJKO\� WKH� VDPH� SHULRG� LV
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7KDLODQG� �$KXMD� HW� DO�� ������� 7KDLODQG¶V�*LQL� FRHIILFLHQW� IRU� LQFRPH� SHU
SHUVRQ� LQFUHDVHG� IURP� ������ LQ� ����� WR� ������ LQ� ������ 'XULQJ
DSSUR[LPDWHO\�WKH�VDPH�SHULRG��WKH�*LQL�FRHIILFLHQW�IRU�LQFRPH�SHU�SHUVRQ
�RU� H[SHQGLWXUHV� SHU� SHUVRQ�� FKDQJHG� OLWWOH� RU� GHFOLQHG� LQ� ,QGRQHVLD�� WKH
5HSXEOLF�RI�.RUHD��0DOD\VLD�DQG�6LQJDSRUH�

0RUH� FRQVHUYDWLYH� HVWLPDWHV� RI� WKH� LQFUHDVH� LQ� LQHTXDOLW\� LQ� &KLQD� DUH
RIIHUHG�E\� WKH�:RUOG�%DQN� �:RUOG�%DQN�������� )RU� ������ LW� HVWLPDWHV� D
*LQL�FRHIILFLHQW�RI�������DQG�IRU��������������7KHVH�UHVXOWV�UHO\�RQ�LQFRPH
GDWD� IURP� WKH� UHJXODU� KRXVHKROG� VXUYH\V� FDUULHG� RXW� E\� &KLQD
V� 6WDWH
6WDWLVWLFDO� %XUHDX�� 6WLOO�� WKH�:RUOG� %DQN
V� DQDO\VLV� LV� VLPLODU� LQ� QRWLQJ� D
GUDPDWLF� LQFUHDVH� LQ� LQHTXDOLW\� GXULQJ� WKH� WUDQVLWLRQ� SHULRG� ±� DQ� LQFUHDVH
ZKLFK� LW� FRQVLGHUV� XQXVXDOO\� ODUJH�� $V� LW� UHPDUNV�� VXFK� ODUJH� FKDQJHV� LQ
LQFRPH�GLVWULEXWLRQ�FXVWRPDULO\�GHQRWH�SURIRXQG�FKDQJHV�LQ�WKH�XQGHUO\LQJ
GLVWULEXWLRQ�RI�DVVHWV�DQG�WKHLU�UDWHV�RI�UHWXUQ�

$FFRUGLQJ� WR� WKH�:RUOG� %DQN�� WKH� *LQL� FRHIILFLHQW� URVH� RQO\� PDUJLQDOO\
GXULQJ�WKH�KLJK�JURZWK�SHULRG�RI�WKH�HDUO\�����V��EXW�LW�LQFUHDVHG�PDUNHGO\
GXULQJ�WKH�SHULRG�����������±�L�H���IURP�������WR��������7KLV�ODWWHU�SHULRG
ZDV� FKDUDFWHUL]HG� E\� VORZHU� JURZWK� DORQJ� ZLWK� ULVLQJ� LQHTXDOLW\�� 7KH
LQFLGHQFH� RI� UXUDO� SRYHUW\� ZDV� LQ� IDFW� HVWLPDWHG� WR� EH� VOLJKWO\� KLJKHU� LQ
�����WKDQ�LW�ZDV�LQ�������:RUOG�%DQN�������

%HWZHHQ� ����� DQG� ������PRUH� UDSLG� JURZWK� UHVXPHG� EXW� LQHTXDOLW\� DOVR
FRQWLQXHG� WR� ULVH�� ,Q� WKH�HDUO\�����V�� UXUDO� LQFRPHV�KDG� ULVHQ� UDSLGO\� DQG
FORVHG� WKH� JDS�ZLWK� XUEDQ� LQFRPHV�� EXW� E\� WKH� ODWH� ����V�� UXUDO� LQFRPHV
ZHUH� VWDJQDWLQJ� DQG� UXUDO�XUEDQ� LQHTXDOLW\�ZDV�ZLGHQLQJ�� ,W�ZDV� RQO\� E\
���������� WKDW� VLJQLILFDQW� JDLQV� ZHUH� DJDLQ� EHLQJ� DFKLHYHG� LQ� UHGXFLQJ
UXUDO�SRYHUW\��:RUOG�%DQN��������

:KLOH� WKH� FRQWULEXWLRQ� RI� UXUDO� LQFRPH� WR� WRWDO� LQHTXDOLW\� KDV� UHPDLQHG
UHODWLYHO\�VPDOO�±�VWLOO�RQO\����SHU�FHQW�LQ�������DV�VKRZQ�LQ�WDEOH���±�WKLV
FRQWULEXWLRQ�KDV�EHHQ�RQ�WKH�ULVH��L�H���XS�IURP������SHU�FHQW�LQ�������7KH
GULYLQJ�IRUFH�RI�WKLV�ULVH�KDV�EHHQ�WKH�ODERXU�LQFRPH�SDLG�WR�WKH�HPSOR\HHV

������������������������������������������
� 5DYDOOLRQ�DQG�&KHQ������TXHVWLRQ�WKH�H[WHQW�RI�WKH�ULVH�LQ�LQFRPH�LQHTXDOLW\�LQ�WKH
ODWH�����V�LQ�D�EDFNJURXQG�SDSHU�WR�:RUOG�%DQN�������7KH\�EDVH�WKHLU�FRQFOXVLRQV�RQ
DQDO\VLV�RI�GDWD� IRU� WKH� UXUDO�SRSXODWLRQ� LQ� IRXU�VRXWKHUQ�SURYLQFHV��2QFH� WKH\� LPSXWH
PDUNHW� SULFHV� WR� VHOI�FRQVXPHG� JUDLQ�� LPSXWH� D� VWUHDP� RI� LQFRPH� IURP� KRXVLQJ� DQG
FRQVXPHU�GXUDEOHV��DQG�DOORZ�IRU�GLIIHUHQFHV�LQ�LQWHU�SURYLQFLDO�FRVW�RI�OLYLQJ��WKH\�ILQG
WKDW�WZR�WKLUGV�RI�WKH�LQFUHDVH�LQ�UXUDO�LQHTXDOLW\�YDQLVKHV��&KHQ�DQG�5DYDOOLRQ������IRU
DGGLWLRQDO�EDFNJURXQG��
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RI�UXUDO�HQWHUSULVHV��7KH�PDMRULW\�RI� WKHVH�HPSOR\HHV�DUH� LQ� WRZQVKLS�DQG
YLOODJH� HQWHUSULVHV�� 7KHVH� HPSOR\HHV
� VKDUH� RI� WRWDO� LQFRPH� LQ� &KLQD� KDV
DOPRVW� GRXEOHG�� WR� RYHU� ��� SHU� FHQW� LQ� ������ DQG� WKHLU� GLVWULEXWLRQ� KDV
EHFRPH� PRUH� GLVHTXDOL]LQJ�� ,Q� IDFW�� ZLWK� D� FRQFHQWUDWLRQ� UDWLR� RI� ������
UXUDO� ZDJHV� DUH�� VXUSULVLQJO\�� WKH� RQO\� UXUDO� LQFRPH� VRXUFH� ZLWK� D
GLVHTXDOL]LQJ�HIIHFW�RQ�WKH�GLVWULEXWLRQ�RI�WRWDO�LQFRPH�LQ�&KLQD�DV�D�ZKROH�

%\� FRQWUDVW�� IDUP� LQFRPH� KDV� YLUWXDOO\� QR� HIIHFW� RQ� UDLVLQJ� WRWDO� LQFRPH
LQHTXDOLW\�� DOWKRXJK� LWV� ����� VKDUH� LQ� WRWDO� LQFRPH� LV� ��� SHU� FHQW�� ,WV
FRQFHQWUDWLRQ�UDWLR�LV�FORVH�WR�]HUR��VLJQLI\LQJ�WKDW�LW�LV�YHU\�HYHQO\�VSUHDG
RYHU�WKH�WRWDO�GLVWULEXWLRQ�RI�LQFRPH��2I�FRXUVH��VXFK�D�FRQFHQWUDWLRQ�UDWLR
DOVR�LPSOLHV�WKDW�D�VXEVWDQWLDO�VKDUH�RI�IDUP�LQFRPH�LV�FRQFHQWUDWHG�LQ�WKH
ULFKHU� GHFLOHV� RI� WKH� SRSXODWLRQ�� $ERXW� ��� SHU� FHQW� RI� IDUP� LQFRPH� LV
UHFHLYHG�� IRU� H[DPSOH�� E\� WKH� ULFKHVW� KDOI� RI� WKH� WRWDO� SRSXODWLRQ�� ,I� IDUP
LQFRPH� ZHUH� ODUJHO\� FRQFHQWUDWHG� DPRQJ� WKH� SRRUHVW� VWUDWD� RI� WKH
SRSXODWLRQ��LWV�FRQFHQWUDWLRQ�UDWLR�ZRXOG�EH�QHJDWLYH�

(QWUHSUHQHXULDO� LQFRPH� IURP� QRQIDUP� UXUDO� DFWLYLWLHV� GRHV� PDNH� D
FRQWULEXWLRQ� WR� WRWDO� LQHTXDOLW\�� EXW� PDLQO\� EHFDXVH� RI� LWV� VKDUH� RI� WRWDO
LQFRPH�� 7KLV� FDWHJRU\� RI� LQFRPH� LQFOXGHV� ERWK� LQFRPH� DFFUXLQJ� WR
LQGLYLGXDOV� IURP� SULYDWH�� LQGLYLGXDO� RU� MRLQW� YHQWXUH� HQWHUSULVHV� DQG� QHW
LQFRPH� IURP� KRXVHKROG� QRQIDUP� DQG� VXEVLGLDU\� DFWLYLWLHV� �WZR� VHSDUDWH
OLQH�LWHPV�LQ�WDEOH�����,Q�������ERWK�FRQVWLWXWHG�DERXW�����SHU�FHQW�RI�WRWDO
LQFRPH�EXW�DFFRXQWHG�IRU�RQO\�DERXW�����SHU�FHQW�RI�WRWDO�LQHTXDOLW\�

7KHVH�VXPPDU\�ILQGLQJV�VXJJHVW�WKDW�LI�ZH�DUH�VHDUFKLQJ�LQ�UXUDO�DUHDV�IRU
WKH� SULPDU\� VRXUFHV� RI� ULVLQJ� LQFRPH� LQHTXDOLW\� LQ� &KLQD�� ZH� VKRXOG
H[DPLQH� WKH� QDWXUH� RI� 
ODERXU� LQFRPH
� SDLG� LQ� UXUDO� FROOHFWLYHO\�RZQHG
HQWHUSULVHV�

�� 7+(�',675,%87,21�2)�585$/�,1&20(

%HIRUH� WXUQLQJ� WR� WKH� GLVWULEXWLRQ� RI�ZHDOWK� LQ� WKH� UXUDO� DUHDV� RI�&KLQD� ±
ZKLFK�ZLOO�EHFRPH�WKH�IRFXV�RI�RXU�DQDO\VLV�±�ZH�H[DPLQH�WKH�GLVWULEXWLRQ
RI� UXUDO� LQFRPH�� EXW� FRQVLGHUHG� VHSDUDWHO\� IURP� WKH� GLVWULEXWLRQ� RI� WRWDO
LQFRPH�IRU�WKH�ZKROH�FRXQWU\��:H�GR�VR�LQ�RUGHU�ODWHU�WR�FRPSDUH�WKLV�ZLWK
WKH�GLVWULEXWLRQ�RI�UXUDO�ZHDOWK�
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6HSDUDWHO\� FRQVLGHUHG�� WKH� GLVWULEXWLRQ� RI� UXUDO� LQFRPH� KDV� DSSUHFLDEO\
ZRUVHQHG�� $V� VKRZQ� LQ� WDEOH� ��� WKH� *LQL� FRHIILFLHQW� IRU� UXUDO� SHU� FDSLWD
LQFRPH�KDV� ULVHQ� IURP������� LQ������ WR������� LQ������ �.KDQ� DQG�5LVNLQ
�������)RU�$VLD��WKLV�LV�D�UHODWLYHO\�KLJK�GHJUHH�RI�UXUDO�LQHTXDOLW\�

$V�VXJJHVWHG�HDUOLHU� IURP�WKH� UHVXOWV� IRU� WKH�GLVWULEXWLRQ�RI� LQFRPH� LQ� WKH
FRXQWU\� DV� D�ZKROH�� WKH�PDLQ� VRXUFH� RI� UXUDO� LQFRPH� LQHTXDOLW\� LV� ODERXU
LQFRPH�SDLG� WR� HPSOR\HHV��$ORQH�� LW� DFFRXQWV� IRU����SHU� FHQW� RI� DOO� UXUDO
LQHTXDOLW\�ZKLOH�FRQVWLWXWLQJ�RQO\����SHU�FHQW�RI�DOO�UXUDO�LQFRPH�LQ�������,W
KDV� WKH� KLJKHVW� FRQFHQWUDWLRQ� UDWLR� RI� DQ\� UXUDO� LQFRPH� FRPSRQHQW�� L�H��
����������SHU�FHQW�RI�DOO�VXFK�ODERXU�LQFRPH�DFFUXHV�WR�WKH�ULFKHVW�WHQ�SHU
FHQW�RI�WKH�UXUDO�SRSXODWLRQ�

TABLE 2
RURAL INCOME INEQUALITY IN CHINA

Share of
Total Income

(per cent)
Concentration

Ratio

Contribution
to Overall
Inequality
(per cent)

Category of Income 1988 1995 1988 1995 1988 1995

Total Income 100.0 100.0 0.338 0.416 100.0 100.0

Wages 8.7 22.4 0.710 0.738 18.3 39.7

Income from Private and
Other Enterprises 2.4 6.1 0.487 0.543 3.6 7.9

Income from Household
  Production Activities
Farm Income
Nonfarm Income

74.2
--
--

56.2
46.4

9.8

0.282
--
--

0.281
0.238
0.484

61.8
--
--

37.9
26.6
11.3

Property Income 0.2 0.4 0.484 0.543 0.3 0.6

Rental Value of Owned
Housing 9.7 11.6 0.281 0.321 8.0 9.0

Net transfers from
State and Collectives –1.9 –0.5 0.052 –1.76 –0.3 2.0

Miscellaneous Income 6.7 3.9 0.418 0.337 8.3 3.1

Source: Khan and Riskin 1998.
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,QFRPH� DFFUXLQJ� WR� LQGLYLGXDOV� IURP� SULYDWH� VPDOO�VFDOH� HQWHUSULVHV
DFFRXQWV�IRU�DERXW���SHU�FHQW�RI�DOO�UXUDO�LQFRPH�LQHTXDOLW\��ZKLOH�LQFRPH
IURP�KRXVHKROG�QRQIDUP�DFWLYLWLHV�DFFRXQWV� IRU�DQRWKHU����SHU�FHQW��%RWK
KDYH�D�GLVHTXDOL]LQJ�LPSDFW�RQ�UXUDO�LQFRPH�GLVWULEXWLRQ�

7KHVH�UHVXOWV�DUH�FRQVLVWHQW�ZLWK�WKH�ILQGLQJV�RI�D�QXPEHU�RI�RWKHU�VWXGLHV
�%XUJHVV� ������ +DUH� ������ +XVVDLQ� HW� DO�� ����� DQG�:RUOG� %DQN� ������
+RZHYHU��VRPH�RI�WKH�VWXGLHV��VXFK�DV�%XUJHVV�������PDLQWDLQ�WKDW�ZKLOH
GLYHUVLILFDWLRQ� LQWR� RII�IDUP� HFRQRPLF� DFWLYLWLHV� KDV� FRQWULEXWHG� WR� ULVLQJ
LQHTXDOLW\�� LW� KDV� DOVR� KDG� D� EURDG� ZHOIDUH�HQKDQFLQJ� LPSDFW�� 6XFK
GLYHUVLILFDWLRQ�KDV�KHOSHG� DEVRUE� D� ODUJH� SRRO�RI� H[FHVV� UXUDO� ODERXU�� DQG
PRVW�KRXVHKROGV�±� HYHQ� WKH�SRRUHU�RQHV�±�KDYH�EHQHILWHG� WR� VRPH� H[WHQW
IURP� RII�IDUP� HPSOR\PHQW�� %XUJHVV� ����� LQIHUV� IURP� D� QHJDWLYH
FRUUHODWLRQ�EHWZHHQ�RII�IDUP�LQFRPH�DQG�IDUP�LQFRPH�WKDW�WKH�IRUPHU�WHQGV
WR�SURYLGH� DGGLWLRQDO� ULVN�UHGXFLQJ�EHQHILWV� IRU�PDQ\� UXUDO� KRXVHKROGV� DV
GRHV�:DQJ������

7KH�REVHUYDWLRQV�RI�RQH�RI�WKH�DXWKRUV�RI�WKLV�DUWLFOH�GXULQJ�D�WRXU�WKURXJK
6RXWKZHVW�&KLQD�LQ�ODWH�������DV�SDUW�RI�DQ�HYDOXDWLRQ�RI� WKH�DQWL�SRYHUW\
SURJUDPPH� RI� WKH�*RYHUQPHQW�� LV� WKDW�PDQ\� SRRU� KRXVHKROGV� KDYH� EHHQ
IRUFHG�WR�VHQG�PHPEHUV�LQWR�RII�IDUP�HPSOR\PHQW�LQ�RUGHU�WR�FRPSHQVDWH
IRU� ORZ� IDUP� LQFRPH��%XW�PRVW�RI� WKLV� HPSOR\PHQW� LV� ORZ�SD\LQJ� DQG�RI
VKRUW�GXUDWLRQ�

+DUH
V�UHVXOWV�DOVR�GLIIHU�VRPHZKDW�IURP�WKH�RQHV�ZH�UHSRUW� LQ� WKLV�SDSHU�
:KLOH� VKH� DJUHHV� WKDW� QRQDJULFXOWXUDO� LQFRPH� FRQWULEXWHV� WR� ULVLQJ
LQHTXDOLW\�� VKH� PDLQWDLQV�� EDVHG� RQ� D� VPDOO� VDPSOH� RI� KRXVHKROGV� LQ
VRXWKHUQ�&KLQD��WKDW�ZDJH�LQFRPH��IURP�FRQVWUXFWLRQ�RU�OLJKW�LQGXVWU\��IRU
H[DPSOH�� LV� PRUH� HTXDOO\� GLVWULEXWHG� WKDQ� LQFRPH� IURP� VHOI�HPSOR\PHQW
�ZKLFK� LV� FRQFHQWUDWHG� LQ� FRPPHUFLDO� DFWLYLWLHV�� KDQGLFUDIWV�� VPDOO�VFDOH
LQGXVWU\�RU� WUDQVSRUWDWLRQ���7KH� ODWWHU�� LW� LV� FODLPHG�� LV� VWURQJO\� FRUUHODWHG
ZLWK� D� KRXVHKROG
V� FRQQHFWLRQV� DQG� FODVV� EDFNJURXQG�� :DJH� LQFRPH� LV
PRUH� FRQFHQWUDWHG� WKDQ� VHOI�HPSOR\HG� LQFRPH� DPRQJ� ORZ�LQFRPH
KRXVHKROGV�DQG�LV�RIWHQ�HDUQHG�E\�\RXQJ�DGXOW�KRXVHKROG�PHPEHUV�

&KHQJ� ����� DOVR� JHQHUDWHV� UHVXOWV� VRPHZKDW� GLIIHUHQW� IURP� WKH� RQHV� ZH
UHSRUW��IRU�D�VDPSOH�RI�RQH�WKRXVDQG�KRXVHKROGV�LQ�JUDLQ�SURGXFLQJ�DUHDV�RI
ILYH�SURYLQFHV��,Q�WKHVH�DUHDV��WKH�UDWH�RI�FRPPHUFLDOL]DWLRQ��L�H��� WKH�UDWLR
RI� WRWDO� JUDLQ� VDOHV� WR� WRWDO� RXWSXW�� LV� UHODWLYHO\� KLJK�� $PRQJ� WKHVH
KRXVHKROGV��PRUH� WKDQ����SHU� FHQW�RI� WRWDO� LQHTXDOLW\� LV� DFFRXQWHG� IRU�E\
FURSSLQJ� LQFRPH�� +RZHYHU�� ZDJH� LQFRPH� VWLOO� FRQWLQXHV� WR� KDYH� D



��

GLVHTXDOL]LQJ� LPSDFW� RQ� WKH� GLVWULEXWLRQ� RI� WRWDO� LQFRPH�� DOWKRXJK� PRUH
PXWHG�WKDQ�LQ�WKH�ILQGLQJV�ZH�UHSRUW��:X�HW�DO�������KDYH�VLPLODU�ILQGLQJV
ZLWK�UHJDUG�WR�DJULFXOWXUDO�LQFRPH�IRU�D�VPDOO������VDPSOH�RI�KRXVHKROGV�
EHWWHU�RII�KRXVHKROGV� DUH�SUHGRPLQDQWO\� VR� EHFDXVH� RI�KLJKHU� DJULFXOWXUDO
LQFRPH�UDWKHU�WKDQ�KLJKHU�QRQDJULFXOWXUDO�LQFRPH�

5DYDOOLRQ�DQG�&KHQ������OHQG�VXSSRUW�WR�WKHVH�ILQGLQJV��WKH\�ILQG�WKDW�RQFH
WKHLU�GDWD� DUH� DGMXVWHG��JUDLQ� LQFRPH�DFFRXQWV� IRU� D�PXFK� ODUJHU� VKDUH� RI
LQHTXDOLW\�� D� VKDUH� WKDW� LV� QRZ� ODUJHU� WKDQ� WKDW� IRU� ZDJH� LQFRPH� IURP
FROOHFWLYH� HQWHUSULVHV�� 3DUW� RI� WKH� H[SODQDWLRQ� IRU� ULFKHU� UXUDO� KRXVHKROGV
KDYLQJ� ERWK� UHODWLYHO\� KLJK� IDUP� DQG� QRQIDUP� LQFRPH� LV� QR� GRXEW� WKDW
DJULFXOWXUH�LV�RIWHQ�IORXULVKLQJ�LQ�WKH�UHJLRQV�ZKHUH�QRQIDUP�DFWLYLWLHV�DUH
VXFFHVVIXO��ZLWK�WKH�JURZWK�RI�WKH�IRUPHU�EHLQJ�D�EDVLV�IRU�WKH�H[SDQVLRQ�RI
WKH� ODWWHU� �=KX��������+RZHYHU�� WKLV�ZKROH� WRSLF� QHHGV� WR� EH�PXFK�PRUH
FORVHO\�H[DPLQHG�

$OWKRXJK� WKH� JHQHUDO� YDOLGLW\� RI� VRPH� RI� WKH� DERYH� UHVXOWV� LV� OLPLWHG� E\
ORFDOL]HG� VDPSOHV�� WKH\� GR� SRLQW� RXW� WKH� LPSRUWDQFH� RI� DQDO\]LQJ� WKH
GLVWULEXWLRQ� RI� IDUP� LQFRPH� LWVHOI� DV� D� SRVVLEOH� VRXUFH� RI� LQHTXDOLW\�
'HSHQGLQJ� RQ� WKH� FKDUDFWHULVWLFV� RI� FHUWDLQ� DUHDV�� LQFUHDVLQJ� DJULFXOWXUDO
LQFRPH�PLJKW�ZHOO�LQWHQVLI\�LQFRPH�LQHTXDOLW\��7KH�UHVXOWV�UHSRUWHG�LQ�WKLV
SDSHU� VXJJHVW�� IRU� LQVWDQFH�� WKDW� JURVV� DJULFXOWXUDO� LQFRPH� KDV� LQGHHG
EHFRPH�PRUH�XQHTXDOO\�GLVWULEXWHG�IURP������WR������

,Q� FRPSDULVRQ� WR� QRQIDUP� LQFRPH�� KRZHYHU�� IDUP� LQFRPH� LV� VWLOO� TXLWH
HTXDOO\� GLVWULEXWHG�±� DOWKRXJK� LW� LV�PRUH� XQHTXDOO\� GLVWULEXWHG�ZLWKLQ� WKH
FRQWH[W�RI�UXUDO�DUHDV��VHSDUDWHO\�FRQVLGHUHG��WKDQ�LW�LV�ZLWKLQ�WKH�FRQWH[W�RI
WKH� ZKROH� FRXQWU\�� 6WLOO�� EHFDXVH� LW� KDV� RQH� RI� WKH� ORZHVW� FRQFHQWUDWLRQ
UDWLRV��LWV�VKDUH�RI�WRWDO�UXUDO�LQFRPH�����SHU�FHQW��IDU�H[FHHGV�LWV�SHUFHQWDJH
FRQWULEXWLRQ�WR�LQHTXDOLW\�����SHU�FHQW��

7KH� UHQWDO�YDOXH�RI�RZQHG�KRXVLQJ� DOVR� KDV� DQ� HTXDOL]LQJ� HIIHFW� RQ� UXUDO
LQFRPH� GLVWULEXWLRQ� ±� DFFRXQWLQJ� IRU� ����� SHU� FHQW� RI� UXUDO� LQFRPH� EXW
FRQWULEXWLQJ� RQO\� �� SHU� FHQW� WR� LQHTXDOLW\�� %XW� LW� KDV� EHFRPH� PRUH
XQHTXDOO\� GLVWULEXWHG� UHODWLYH� WR� WRWDO� UXUDO� LQFRPH� VLQFH� ������ LWV
FRQFHQWUDWLRQ�UDWLR�KDV�ULVHQ�IURP�������WR��������

������������������������������������������
� 7KH� UHVXOWV� IURP�.KDQ� DQG�5LVNLQ� ����� RQ� WKH� FRQWULEXWLRQ� RI� WKH� UHQWDO� YDOXH� RI
KRXVLQJ�WR�LQFRPH�LQHTXDOLW\�GLIIHU�VRPHZKDW�IURP�RXU�FDOFXODWLRQV�RI�WKH�FRQWULEXWLRQ
RI�KRXVLQJ�WR�ZHDOWK�LQHTXDOLW\��7KH�UHDVRQ�LV�WKDW�ZH�KDYH�XVHG�RULJLQDO�KRXVLQJ�YDOXH
LQVWHDG�RI� WKH�FXUUHQW�HVWLPDWHG�KRXVLQJ�YDOXH� IRU�RXU�ZHDOWK�FDOFXODWLRQV�EHFDXVH� WKH
IRUPHU�SURYLGHV�D�PRUH� UHOLDEOH� WUHQG��+RZHYHU��XVLQJ�RULJLQDO�KRXVLQJ�YDOXH�WHQGV� WR
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7KHVH�KLJKOLJKWV�VXJJHVW�KRZ�YDULRXV�FRPSRQHQWV�RI�UXUDO�ZHDOWK�PLJKW�EH
GLVWULEXWHG�� 7KLV� DVVXPHV� WKDW� UHWXUQV� WR� DVVHWV�� LQ� WKH� IRUP� RI� LQFRPH
IORZV�� DUH� SURSRUWLRQDWH� WR� DVVHW� YDOXHV� ±� DQ� DVVXPSWLRQ� WKDW� GRHV� QRW
QHFHVVDULO\� KROG�� 2QH� ZRXOG� H[SHFW�� IRU� H[DPSOH�� ODQG� YDOXH� WR� KDYH� DQ
HTXDOL]LQJ�LPSDFW�RQ�WKH�GLVWULEXWLRQ�RI�UXUDO�ZHDOWK��%\�FRQWUDVW��SULYDWHO\�
RZQHG�QRQIDUP�DVVHWV�PLJKW�ZHOO�KDYH�D�GLVHTXDOL]LQJ�HIIHFW�

7KH� ODUJHVW� GLVFUHSDQF\� EHWZHHQ� WKH� GLVWULEXWLRQ�RI� UXUDO� LQFRPH� DQG� WKH
GLVWULEXWLRQ�RI�UXUDO�ZHDOWK�LV�OLNHO\�WR�EH�GXH�WR�WKH�GLVWULEXWLRQ�RI�ODERXU
LQFRPH� SDLG� LQ� UXUDO� LQGXVWU\�� 7KLV� FRXOG� EH� GXH� WR� D� QXPEHU� RI� IDFWRUV�
2QH�VRXUFH�RI�GLVFUHSDQF\�FRXOG�UHVXOW�IURP�QRW�WDNLQJ�DFFRXQW�RI�KXPDQ
FDSLWDO� DV� DQ� DVVHW��$QRWKHU� FRXOG� DULVH� LI� IORZV�RI� ODERXU� LQFRPH�GR�QRW
FRUUHVSRQG�WR�WKH�PDJQLWXGHV�RI�KXPDQ�FDSLWDO��D�FRQGLWLRQ�IRU�ZKLFK�WKHUH
LV�VRPH�HYLGHQFH��

$�IXUWKHU�FRPSOLFDWLRQ�LV�WKDW�PXFK�RI�UXUDO�LQGXVWU\�LV�FROOHFWLYHO\�RZQHG�
DW�OHDVW�QRPLQDOO\��7KLV�LPSOLHV�WKDW�LQFRPH�IORZV�DUH�EHLQJ�JHQHUDWHG�IRU
FHUWDLQ�JURXSV�RI�QRQIDUP�HPSOR\HHV�RQ�WKH�EDVLV�RI�DFFHVV�WR�FROOHFWLYHO\�
RZQHG� DVVHWV�� 7KH� LQFRPH� IORZV� ZRXOG� VKRZ� XS� LQ� WKH� GLVWULEXWLRQ� RI
LQFRPH�� EXW� WKH� DVVHWV� ZRXOG� QRW� VKRZ� XS� LQ� WKH� GLVWULEXWLRQ� RI� DVVHWV�
8QGHU� D� V\VWHP� RI� PL[HG� RZQHUVKLS� SDWWHUQV�� ZKLFK� LV� ZKDW� SUHYDLOV� LQ
&KLQD�QRZ��VXFK�GLVFUHSDQFLHV�DUH�OLNHO\�WR�DULVH��7KLV�LV�RQH�UHDVRQ�ZK\�LQ
WKH� DSSHQGL[� ZH� VXSSOHPHQW� RXU� ILQGLQJV� RQ� ZHDOWK� GLVWULEXWLRQ� ZLWK
LQIRUPDWLRQ�RQ�LQFRPH�GLVWULEXWLRQ�

(VWLPDWHV�RI�WKH�GLVWULEXWLRQ�RI�UXUDO�LQFRPH�LQ�&KLQD�DUH�QRW�DEOH� WR� WDNH
DFFXUDWH�DFFRXQW��RI�FRXUVH��RI�PLJUDQWV� WR�XUEDQ�DUHDV��5XUDO�KRXVHKROGV
DUH� TXHVWLRQHG� E\� WKH� ����� DQG� ����� VXUYH\V� DERXW� UHPLWWDQFHV� IURP
ZRUNLQJ� PHPEHUV�� EXW� WKH� DQVZHUV� FDQQRW� FDSWXUH� WKH� IXOO� HIIHFW� RI� WKH
QRZ�VXEVWDQWLDO� 
IORDWLQJ�SRSXODWLRQ
� LQ�&KLQD
V� FLWLHV�� ,Q� WKH� HDUO\� ����V�
WKLV�JURXS�ZDV�HVWLPDWHG�WR�KDYH�UHDFKHG����PLOOLRQ��/X�������

$FFRUGLQJ�WR�/X�������PLJUDQWV�KDYH�D�KLJK� OLNHOLKRRG�RI�VHFXULQJ�XUEDQ
HPSOR\PHQW� DQG� RI� VWD\LQJ� LQ� WKHLU� MREV� IRU� H[WHQGHG� SHULRGV� RI� WLPH�
:KLOH�PRVW�RI�WKHLU�HPSOR\PHQW� LV� LQ�FRQVWUXFWLRQ�RU�SHWW\�VHUYLFHV�� WKHLU
DYHUDJH� LQFRPHV� H[FHHG�ZKDW� WKH\� FRXOG� HDUQ� LQ� UXUDO� DUHDV��:HUH� WKHVH
LQFRPHV� WDNHQ� IXOO\� LQWR� DFFRXQW�� QR� GRXEW� WKH� HVWLPDWH� RI� UXUDO� LQFRPH

���������������������������������������������������������������������������������������������������������������������������
XQGHU�HVWLPDWH�WKH�GLVHTXDOL]LQJ�LPSDFW�RI�KRXVLQJ�RQ�ZHDOWK�LQHTXDOLW\�DQG�ORZHU�WKH
RYHUDOO�*LQL�FRHIILFLHQW�IRU�SHU�FDSLWD�QHW�ZRUWK�



��

LQHTXDOLW\�ZRXOG� EH� DOWHUHG�� +RZHYHU�� ZKHWKHU� WKH� HIIHFW� ZRXOG� UDLVH� RU
ORZHU� LQHTXDOLW\� LQ� UXUDO�DUHDV�±�DQG�LQ�&KLQD�DV�D�ZKROH�±� LV�QRW�FOHDU�D
SULRUL�

�� 7+(�',675,%87,21�2)�585$/�:($/7+

7KH� VRFLDO� SRVLWLRQ� RI� KRXVHKROGV� LV� JUHDWO\� LQIOXHQFHG� E\� HFRQRPLF
IDFWRUV��,QFRPH�LV�RIWHQ�FRQVLGHUHG�GHFLVLYH��DQG�LV�XVHG�H[WHQVLYHO\�WR�UDQN
KRXVHKROGV�� +RZHYHU�� ZHDOWK� LV� D� PRUH� UHOLDEOH� GHWHUPLQDQW� RI� D
KRXVHKROG
V�ORQJ�WHUP�HFRQRPLF�DQG�VRFLDO�SRVLWLRQ��7KH�FKLHI�UHDVRQ�WKDW
LW�LV�QRW�RIWHQ�XVHG�LQ�KRXVHKROG�UDQNLQJV�LV�ODFN�RI�GDWD��:H�DUH�IRUWXQDWH
LQ�WKLV�UHJDUG�LQ�EHLQJ�DEOH�WR�JHQHUDWH�VRPH�HVWLPDWHV�RI�ZHDOWK�KROGLQJV
IRU�UXUDO�KRXVHKROGV�LQ�&KLQD�

8VXDOO\�� WKH� GLVWULEXWLRQ� RI� ZHDOWK� LV� VLJQLILFDQWO\� PRUH� XQHTXDO� WKDQ
LQFRPH�� ,Q� WKH� FRXQWULHV� ZLWK� VWDWH� VRFLDOLVW� UHJLPHV�� WKH� GLVWULEXWLRQ� RI
ZHDOWK�ZDV�UHPDUNDEO\�HTXDO��VLQFH�D�KLJK�SURSRUWLRQ�RI�SURGXFWLYH�DVVHWV
ZDV�VWDWH�RZQHG�RU�FROOHFWLYHO\�RZQHG��7KHVH�RZQHUVKLS�IRUPV�DOVR�RIWHQ
H[WHQGHG�WR�VXFK�ODUJH�
FRQVXPHU
�DVVHWV�DV�KRXVLQJ�

:LWK� H[WHQVLYH� SULYDWL]DWLRQ� DQG� D� ULVLQJ� SULYDWH� VHFWRU�� FRXQWULHV� LQ
WUDQVLWLRQ�DUH�OLNHO\�WR�H[KLELW�ULVLQJ�LQHTXDOLW\�LQ�WKH�GLVWULEXWLRQ�RI�ZHDOWK
�+RQNNLOD� ������� +RZHYHU�� VLQFH� PDQ\� RZQHUVKLS� IRUPV� UHPDLQ� PL[HG
GXULQJ� WKH� WUDQVLWLRQ�� WKH� H[WHQW� RI� ZHDOWK� LQHTXDOLW\� PLJKW� ZHOO� UHPDLQ
FRQVWUDLQHG��7KXV��LW�LV�SRVVLEOH�IRU�LQHTXDOLW\�LQ�WKH�GLVWULEXWLRQ�RI�LQFRPH
WR� ULVH� PRUH� UDSLGO\� WKDQ� WKDW� RI� ZHDOWK�� DV� ILQGLQJV� IURP� RXU� VXUYH\V
GHPRQVWUDWH�

$V�LQGLFDWHG�LQ�WDEOH����WKH�GLVWULEXWLRQ�RI�UXUDO�ZHDOWK�LQ�&KLQD�KDV�EHFRPH
VLJQLILFDQWO\� PRUH� XQHTXDO� IURP� ����� WR� ������ 6WDUWLQJ� ZLWK� D� YDOXH� RI
������� WKH�*LQL� FRHIILFLHQW�RI� WKH�GLVWULEXWLRQ�RI�SHU� FDSLWD� KRXVHKROG� QHW
ZRUWK�KDV�ULVHQ�WR�������LQ�������%UHQQHU���������7KLV�GLVWULEXWLRQ�LV�VWLOO

������������������������������������������
� ,Q� RUGHU� WR� PDLQWDLQ� FRQVLVWHQF\� EHWZHHQ� WKH� HVWLPDWHV� IRU� WKH� WZR� \HDUV� IRU� WKLV
SDSHU��ZH�XVH�RULJLQDO�KRXVLQJ�YDOXH�DQG�H[FOXGH�FDVK�EDODQFHV�IURP�ILQDQFLDO�DVVHWV�LQ
����� EHFDXVH� LQIRUPDWLRQ� RQ� WKHP� LV� QRW� DYDLODEOH� IRU� ������ :HUH� FDVK� EDODQFHV
LQFOXGHG� LQ� WKH� DQDO\VLV� IRU� ������ QHW�ZRUWK�ZRXOG� EH�PRUH� HTXDOO\� GLVWULEXWHG��&DVK
EDODQFHV� FRQVWLWXWH� DERXW� ��� SHU� FHQW� RI� DOO� ILQDQFLDO� DVVHWV� DQG� KDYH� D� FRQFHQWUDWLRQ
UDWLR�RI�������
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TABLE 3
RURAL WEALTH INEQUALITY IN CHINA

Category of
Wealth

Share of Total
Wealth

(per cent)
Concentration

Ratio

Contribution to
Wealth

Inequality
(per cent)

1988 1995 1988 1995 1988 1995

Total Wealth  100.0 100.0 0.300 0.371 100.0 100.0

Land Value 66.0 60.4 0.284 0.331 62.6 53.8

Housing 23.8 26.6 0.319 0.422 25.3 30.3

Fixed Productive
Assets 8.4 7.5 0.257 0.327 7.2 6.6

Gross Financial
Assets 3.3 7.1 0.503 0.528 5.6 10.1

Minus Debt -1.6 -1.7 0.131 0.186 -0.7 -0.8

Source: authors’ own calculations.

PRUH� HTXDO�� KRZHYHU�� WKDQ� WKH� GLVWULEXWLRQ� RI� UXUDO� SHU� FDSLWD� KRXVHKROG
LQFRPH��ZKRVH�*LQL�FRHIILFLHQW�IRU������LV�������

:H� DUH� DEOH� WR� DQDO\]H� IRXU�PDMRU� VXE�FRPSRQHQWV� RI� UXUDO�ZHDOWK�� ODQG
YDOXH�� KRXVLQJ� HTXLW\�� IL[HG� SURGXFWLYH� DVVHWV� DQG� ILQDQFLDO� DVVHWV
�0F.LQOH\������DQG�%UHQQHU��������

������������������������������������������
� 7KH�PRVW�SUREOHPDWLF�LVVXH�LV�DWWULEXWLQJ�YDOXH�WR�ODQG�EDVHG�RQ�FDSLWDOL]LQJ�LWV�JURVV
DJULFXOWXUDO�RXWSXW��7KLV�DSSURDFK�DVVXPHV�WKDW�IDUPHUV
�XVH�ULJKWV� WR� ODQG�FRQVWLWXWH�D
GLPHQVLRQ� RI� SULYDWH� RZQHUVKLS�� 6RPH� VXUYH\V� VXJJHVW� WKDW� &KLQHVH� IDUPHUV� GR� QRW
UHJDUG�WKH�ODQG�WKDW�WKH\�KDYH�FRQWUDFWHG�IURP�WKH�FROOHFWLYH�DV� WKHLU�RZQ��.XQJ�����
DQG�.XQJ�DQG�/LX��������2ZQHUVKLS� LV�PRUH� OLNHO\� WR�EH� DVVRFLDWHG�ZLWK� 
VXEVLVWHQFH
SORWV
� �ZKLFK� DUH� DOORFDWHG� RQ� D� SHU� FDSLWD� EDVLV� WR� KRXVHKROGV� WR� VDWLVI\� EDVLF� JUDLQ
QHHGV��WKDQ�ZLWK�
UHVSRQVLELOLW\�SORWV
��ZKLFK�DUH�DOORFDWHG�WR�KRXVHKROGV��VRPHWLPHV�RQ
D�SHU�ODERXUHU�EDVLV��WR�IXOILOO�WKH�FROOHFWLYH
V�VWDWH�TXRWD�UHTXLUHPHQWV��
2ZQHUVKLS�LV�RI�FRXUVH�D�EXQGOH�RI�ULJKWV��LQFOXGLQJ�WKH�ULJKW�WR�XWLOL]H�DQ�DVVHW��WKH�ULJKW
WR�FDSWXUH�LWV�EHQHILWV�DQG�WKH�ULJKW�WR�FKDQJH�LWV�IRUP�RU�H[FKDQJH�LW�ZLWK�RWKHUV��6XQ
������� )DUPHUV
� ULJKWV� WR� ODQG� LQ� &KLQD� HQFRPSDVV� VRPH� OLPLWHG� ULJKWV� WR� XWLOL]H� WKH
DVVHW�DQG�WR�FDSWXUH�WKH�EHQHILWV�LW�SURGXFHV��DQG�WKH�ULJKW�WR�OHDVH�LW�EXW�QRW�WR�VHOO�LW�WR
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2QH� RI� WKH� FRPSRQHQWV� RI� ZHDOWK� WKDW� KDV� FRQWULEXWHG� WKH� PRVW� WR� WKH
LQFUHDVH� LQ� UXUDO�DVVHW� LQHTXDOLW\� LV� ILQDQFLDO� DVVHWV��:KHUHDV� LQ������ WKLV
FRPSRQHQW�FRQWULEXWHG�RQO\�����SHU�FHQW�RI�WRWDO�ZHDOWK�LQHTXDOLW\��LQ�����
LW�FRQWULEXWHG�DERXW����SHU�FHQW��$V�QRQFDVK�ILQDQFLDO�DVVHWV�KDYH�EHFRPH
PRUH� ZLGHVSUHDG�� WKHLU� GLVWULEXWLRQ� KDV� EHFRPH� PRUH� XQHTXDO�� WKHLU
FRQFHQWUDWLRQ�UDWLR�KDV�ULVHQ�IURP�������WR��������,Q�ERWK������DQG������
WKHVH�DVVHWV�DUH�WKH�PRVW�GLVHTXDOL]LQJ�RI�WKH�PDMRU�FRPSRQHQWV�RI�ZHDOWK�

+RXVLQJ� KDV� DOVR� LQFUHDVHG� LWV� FRQWULEXWLRQ� WR� UXUDO� DVVHW� LQHTXDOLW\� ±� E\
DERXW� �� SHUFHQWDJH� SRLQWV�� ,W� KDV� PDUJLQDOO\� LQFUHDVHG� LWV� VKDUH� RI� WRWDO
ZHDOWK��L�H���IURP����SHU�FHQW�WR�DERXW����SHU�FHQW��%XW�WKH�JUHDWHVW�FKDQJH
KDV� EHHQ� LQ� LWV� VKDUSO\� LQFUHDVLQJ� LQHTXDOLW\�� ,WV� FRQFHQWUDWLRQ� UDWLR� KDV
ULVHQ�IURP�������WR�������±�D����SHU�FHQW�LQFUHDVH��IRU�VLPLODU�UHVXOWV��:DQJ
������

7KH� FRQWULEXWLRQ� WR� LQHTXDOLW\� RI� IL[HG� SURGXFWLYH� DVVHWV� KDV� GHFUHDVHG
VRPHZKDW� ±� WR� EHORZ� �� SHU� FHQW�� ,WV� VKDUH� RI� WRWDO� ZHDOWK� KDV� GURSSHG
VOLJKWO\�� +RZHYHU�� LWV� LQHTXDOLW\� KDV� ULVHQ� GUDPDWLFDOO\�� ZLWK� LWV
FRQFHQWUDWLRQ�UDWLR�LQFUHDVLQJ�IURP�������WR�������±�D����SHU�FHQW�LQFUHDVH�
6LQFH�WKHVH�DVVHWV�VWLOO�KDYH�D�ORZ�FRQFHQWUDWLRQ�UDWLR�LQ�������LI�WKHLU�YDOXH
ZHUH� LQFUHDVHG�� WKH\�ZRXOG�� DW� WKH�PDUJLQ�� ORZHU� WRWDO� LQHTXDOLW\��7KLV� LV
WUXH� RI� VXFK� WUDGLWLRQDO� IL[HG� SURGXFWLYH� DVVHWV� DV� OLYHVWRFN�� WRROV� DQG
EXLOGLQJV�� DOO� RI� ZKLFK� KDYH� FRQFHQWUDWLRQ� UDWLRV� EHORZ� WKDW� RI� WRWDO� QHW
ZRUWK��EXW�LW�LV�QRW�WUXH�RI�PRUH�PRGHUQ�DVVHWV�VXFK�DV�WUDQVSRUW�HTXLSPHQW�
DJULFXOWXUDO�PDFKLQHU\�DQG�LQGXVWULDO�PDFKLQHU\�

/DQG�YDOXH
V�FRQWULEXWLRQ�WR�WRWDO�ZHDOWK�LQHTXDOLW\�KDV�GURSSHG�WKH�PRVW�RI
DQ\�FRPSRQHQW��7KH� UHDVRQ�KDV�EHHQ� LWV�GHFOLQLQJ�VKDUH� LQ� WRWDO�ZHDOWK�±
L�H���IURP����SHU�FHQW�WR����SHU�FHQW��:LWK�D�VPDOOHU�VKDUH�RI�WRWDO�ZHDOWK��LWV
GLVWULEXWLRQ� KDV� EHFRPH�� KRZHYHU�� PRUH� GLVHTXDOL]LQJ�� ZLWK� LWV
FRQFHQWUDWLRQ� UDWLR� ULVLQJ� WR� ������ LQ� ������ 6LQFH� WKLV� UDWLR� LV� VWLOO� ORZHU
WKDQ�WKH�*LQL�FRHIILFLHQW�IRU�WRWDO�ZHDOWK����������DQ�LQFUHDVH�LQ�LWV�VKDUH�RI
WRWDO�ZHDOWK�VKRXOG�FRQWLQXH�DW�WKH�PDUJLQ�WR�GHFUHDVH�WRWDO�LQHTXDOLW\�

���������������������������������������������������������������������������������������������������������������������������
RWKHUV��$ORQJ�ZLWK�VXFK�OLPLWHG�ULJKWV�FRPH�VRPH�REOLJDWLRQV��VXFK�DV�GHOLYHULQJ�RXWSXW
TXRWDV� WR� WKH� VWDWH�� DQG� SD\LQJ� DQ� DJULFXOWXUDO� WD[� DQG� FRPPXQLW\� FKDUJHV� �=KX� DQG
-LDQJ� ������� 7KH� IRUPDO� RZQHUVKLS� ULJKW� RYHU� WKH� ODQG� UHVLGHV� ZLWK� WKH� YLOODJH
FROOHFWLYH��QRW�ZLWK�WKH�VWDWH��DOWKRXJK�WKH�YLOODJH
V�ULJKW�WR�DOLHQDWH�WKH�ODQG�LV�UHVWULFWHG
E\�WKH�VWDWH�
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��� /DQG�GLVWULEXWLRQ�DQG�SRYHUW\

7KH� GLVWULEXWLRQ� RI� ODQG� KDV� UHPDLQHG� UHODWLYHO\� HTXDO� LQ� UXUDO� &KLQD�� ,Q
IDFW�� DYDLODEOH� HYLGHQFH� VXJJHVWV� WKDW� ODQG� VL]H� KDV� EHFRPH�PRUH� HTXDOO\
GLVWULEXWHG�IURP������WR�������%UHQQHU��������7KLV�KDV�QRW�EHHQ�GXH�WR�DQ
DFWLYH�UHQWDO�PDUNHW�IRU�ODQG��5DWKHU��YLOODJH�FRRSHUDWLYHV�KDYH�PDLQWDLQHG
WKH� SUDFWLFH� RI� SHULRGLFDOO\� UH�DOORFDWLQJ� ODQG� LQ� RUGHU� WR� UHVSRQG� WR� WKH
FKDQJLQJ� VL]HV� RI� LQGLYLGXDO� KRXVHKROGV� �'RQJ� ����� DQG� =KX� DQG� -LDQJ
������� 7KLV� SUDFWLFH� KDV� LPSOLHG� WKDW� ODQG� KROGLQJV� RQ� D� SHU� FDSLWD� EDVLV
KDYH�UHPDLQHG�UHODWLYHO\�HYHQO\�GLVWULEXWHG��

/DQGOHVVQHVV��ZKLFK�LV�VR�SUHYDOHQW�LQ�PDQ\�RWKHU�GHYHORSLQJ�FRXQWULHV��LV
YLUWXDOO\� QRQ�H[LVWHQW� LQ� UXUDO� &KLQD�� )RUPDO� FROOHFWLYH� RZQHUVKLS� RI� WKH
ODQG�UXOHV�RXW�GLVWUHVV�VDOHV�E\�LQGLYLGXDO�KRXVHKROGV��DQG�WKXV�KHOSV�DYRLG
WKH� FRQFHQWUDWLRQ� RI� ODQG� LQ� WKH� KDQGV� RI� ULFKHU� KRXVHKROGV�� 7KRVH
KRXVHKROGV� WKDW� GR� UHOLQTXLVK� VRPH� SRUWLRQ� RI� WKHLU� ODQG� KDYH� LQYDULDEO\
VHFXUHG�PRUH�OXFUDWLYH�RII�IDUP�HPSOR\PHQW��=KDQJ�DQG�0DNHKDP�������

0DQ\�DQDO\VWV��ERWK�LQ�&KLQD�DQG�DEURDG��KDYH�DUJXHG�WKDW�WKH�VPDOO�VL]H�RI
&KLQHVH�ODQGKROGLQJV�DQG�WKH�PLVPDWFK�EHWZHHQ�KRXVHKROG�ODQG�DQG�ODERXU
HQGRZPHQWV� OHDG� WR� HIILFLHQF\� ORVVHV�� ,I� ODQG� LV� DOORFDWHG�RQ� D�SHU� FDSLWD
EDVLV�� LW� LV� DUJXHG�� WKHQ� WKRVH� KRXVHKROGV� ZLWK� D� KLJKHU� SURSRUWLRQ� RI
ODERXUHUV� ZKR� FRXOG� ZRUN� WKH� ODQG� GR� QRW� UHFHLYH� DQ� DGHTXDWH� DPRXQW�
/DQGKROGLQJ� DUH� LQGHHG� TXLWH� VPDOO� �L�H��� DERXW� �������� KHFWDUHV� SHU
KRXVHKROG��DQG�IUDJPHQWHG��ZLWK�DERXW������VHSDUDWH�SORWV���'RQJ�������
<HW� VXFK� D� GLVWULEXWLRQ� VHUYHV� DV� D� EDVLV� IRU� SURPRWLQJ� WKH� VHFXULW\� RI
SHDVDQWV
�OLYHOLKRRGV�

(YHU\� KRXVHKROG� LV� DOORFDWHG� D� PLQLPXP� DPRXQW� RI� ODQG�� D� 
VXEVLVWHQFH
SORW
��WR�PHHW�LWV�EDVLF�JUDLQ�QHHGV��7KXV��WKLV�LV�D�V\VWHP�RI�LQFRPH�VHFXULW\
±� 
D�GHFHQWUDOL]HG� IRUP�RI� VRFLDO� LQVXUDQFH
� �%XUJHVV� ������±�ZKLFK�GRHV
QRW�KDYH� WR� UHO\�RQ� D� FRQWLQXRXV� VWUHDP�RI� WUDQVIHUV� �ZKLFK�� VRPH� DUJXH�
ZRXOG�WHQG�WR�GLVWRUW�LQFHQWLYHV���(TXLWDEOH�ODQG�GLVWULEXWLRQ�KHOSV�H[SODLQ
KRZ�&KLQD�KDV�EHHQ� DEOH� WR� DFKLHYH� UHODWLYHO\� ORZ� OHYHOV� RI� SRYHUW\� DQG
XQGHUQXWULWLRQ�ZLWK�ORZ�OHYHOV�RI�DYHUDJH�SHU�FDSLWD�LQFRPH�

0RUHRYHU��VRPH�KDYH�FODLPHG�WKDW�VXFK�DQ�HJDOLWDULDQ�GLVWULEXWLRQ�RI�ODQG�
LQ�WKH�SUHVHQFH�RI�RWKHU�PXOWLSOH�PDUNHW�IDLOXUHV��VXFK�DV�LQ�WKH�FDSLWDO�DQG
������������������������������������������
� 7KHUH� LV� VRPH�HYLGHQFH� WKDW� OHVV� ODQG� LV� DOORFDWHG� WR� KRXVHKROGV� WKDW� KDYH� VHFXUHG
RII�IDUP�HPSOR\PHQW��%XUJHVV��������,I�WKLV�SUDFWLFH�ZHUH�ZLGHVSUHDG��LW�ZRXOG�WHQG�WR
HTXDOL]H�LQFRPHV�DFURVV�ERWK�IDUP�DQG�QRQIDUP�KRXVHKROGV�
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ODERXU� PDUNHWV��� LV� QRW� LQFRPSDWLEOH� ZLWK� HIILFLHQF\� �%XUJHVV� ����� DQG
'RQJ� ������� � ,Q� IDFW�� ZLWK� UHVWULFWLRQV� RQ� RWKHU� IDFWRU� PDUNHWV�� PRYLQJ
IURP�WKH�SUHVHQW�V\VWHP�WR�D�PRUH�LQHJDOLWDULDQ�GLVWULEXWLRQ�RI�ODQG�LV�OLNHO\
WR�OHDG�WR�D�ORVV�RI�SURGXFWLYH�HIILFLHQF\�VLQFH�VPDOO�IDUPV�WHQG�WR�EH�PRUH
SURGXFWLYH�WKDQ�ODUJH�RQHV��%XUJHVV�������

,W�KDV�EHHQ�LPSRUWDQW�WR�KLJKOLJKW�WKH�DERYH�SRLQWV�EHFDXVH�WKH�GLVWULEXWLRQ
RI�ODQG�KDV�VXFK�D�GHFLVLYH�LQIOXHQFH�RQ�WKH�QDWXUH�RI�VRFLDO�VWUDWLILFDWLRQ�LQ
UXUDO�&KLQD��:LWK� DQ� HJDOLWDULDQ� GLVWULEXWLRQ�RI� ODQG�� WKHUH� LV�� LQ� HIIHFW�� D

VHFXULW\�IORRU
�WR�VWUDWLILFDWLRQ��QDPHO\��D�PLQLPXP�OHYHO�RI�OLYHOLKRRG�DQG
VWDWXV�EHORZ�ZKLFK�D�SHDVDQW�KRXVHKROG�LV�QRW�OLNHO\�WR�IDOO��6RPH�DQDO\VWV
KDYH� DUJXHG�� KRZHYHU�� WKDW� WKH� VPDOO� VL]H� RI� KRXVHKROG� SORWV�� DORQJ�ZLWK
LQVHFXULW\� RI� WHQXUH�� GDPSHQV� SHDVDQW� LQFHQWLYHV� WR� PDNH� ODQG
LPSURYHPHQWV� DQG� WR� DFFXPXODWH� DJULFXOWXUDO� FDSLWDO� �)HGHU� HW� DO�� ������
%XW� FRQVWUDLQWV� RWKHU� WKDQ� ODQG� VL]H� RU� IUDJPHQWDWLRQ� DOVR� DSSHDU� WR� EH
UHWDUGLQJ� DJULFXOWXUDO� LQYHVWPHQW�� WKHVH� LQFOXGH� WKH� UDWLRQLQJ� RI� VXFK
FXUUHQW� LQSXWV� DV� IHUWLOL]HUV�� KHUELFLGHV� DQG� GLHVHO� IXHO�� DQG� WKH� ODFN� RI
IRUPDO�FUHGLW� IRU� IDUP�SURGXFWLRQ� �)HGHU�HW�DO�� �����DQG�7UDYHUV� DQG�0D
�������6RPH� VXUYH\V� VXJJHVW� WKDW� IDUPHUV� DUH�QRW�� LQ� IDFW�� LQVHFXUH� DERXW
WKHLU� ODQG� WHQXUH� �.XQJ� ������� 0RUHRYHU�� WKH� VORZGRZQ� LQ� IDUPHU
LQYHVWPHQW�LQ�DJULFXOWXUH�LQ�WKH�ODWH�����V�DQG�HDUO\�����V�PLJKW�EH�OLQNHG
DV�PXFK�WR�WKH�VKLIW�RI�UHODWLYH�SULFHV�DJDLQVW�IDUPHUV�DV�WR�DQ\�RWKHU�IDFWRUV
�6LFXODU�������

0RUHRYHU�� VRPH� KDYH� DUJXHG� WKDW� WKH� VXSSRVHG� VHFXULW\� RI� WHQXUH� DQG
FRQVROLGDWLRQ�RI�SORWV�WKDW�ZRXOG�UHVXOW�IURP�WKH�SULYDWL]DWLRQ�RI�WKH�ODQG�±
ZKLFK� LV� UHFRPPHQGHG� E\� PDQ\� ZHVWHUQ� DQDO\VWV� ±� ZRXOG� KDYH� KLJK
KXPDQ�GHYHORSPHQW� FRVWV� LQ� WHUPV� RI� ODQGOHVVQHVV�� SRYHUW\� DQG
PDOQXWULWLRQ� �'RQJ� ����� DQG� %XUJHVV� ������� $� EHWWHU� DOWHUQDWLYH�
DFFRUGLQJ� WR� WKLV� OLQH�RI� WKLQNLQJ��ZRXOG�EH� WR�KDYH� WKH�YLOODJH� FROOHFWLYH
VSRQVRU� SORW� FRQVROLGDWLRQ� DQG� WDNH� UHVSRQVLELOLW\� IRU� SURPRWLQJ� SXEOLF
LQYHVWPHQW�LQ�DJULFXOWXUH�

7KH�IDFW�WKDW�YLOODJH�FROOHFWLYHV�RZQ�DERXW����SHU�FHQW�RI�SURGXFWLYH�FDSLWDO
�'RQJ� ������ KHOSV� H[SODLQ� ZK\� PXFK� RI� WKH� SRWHQWLDOO\� GLVHTXDOL]LQJ
LPSDFW�RI�WKH�FRQFHQWUDWLRQ�RI�IL[HG�SURGXFWLYH�DVVHWV�KDV��VR�IDU��EHHQ�KHOG
LQ� FKHFN�� 6RPH� KRXVHKROGV� KDYH� EHHQ� HQFRXUDJHG� E\� WKH� FROOHFWLYH� WR
VSHFLDOL]H� LQ� FDSLWDO� VHUYLFHV�� EXW� WKHVH� KRXVHKROGV� DUH� QRW� OLNHO\� WR� DOVR
KDYH�ODUJH�KROGLQJV�RI�ODQG�
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7KH�PL[HG� IRUPV� RI� RZQHUVKLS� RI� ERWK� ODQG� DQG� IL[HG� SURGXFWLYH� DVVHWV
LPSO\� WKDW� ZKLOH� WKHUH� PLJKW� ZHOO� EH� FRQVLGHUDEOH� 
KRUL]RQWDO
GLIIHUHQWLDWLRQ
��GXH�WR�HFRQRPLF�GLYHUVLILFDWLRQ�DQG�VSHFLDOL]DWLRQ��WKHUH�LV
OLNHO\� WR� EH� OHVV� 
YHUWLFDO� GLIIHUHQWLDWLRQ
�� RU� VRFLDO� VWUDWLILFDWLRQ�� LQ�ZKLFK
VRPH�KRXVHKROGV�DUH�DEOH�WR�DPDVV�DQG�PDLQWDLQ�ZHDOWK�DW� WKH�H[SHQVH�RI
RWKHUV�� 2XU� HYLGHQFH� VXJJHVWV� WKDW� WKH� IDFWRUV� GULYLQJ� VWUDWLILFDWLRQ� DUH
IRXQG�RXWVLGH�DJULFXOWXUH�

�� 7+(�',675,%87,21�2)�2&&83$7,216�$1'
27+(5�62&,$/�*5283,1*6

:H�QRZ�WXUQ�WR�WKH�TXHVWLRQ�RI�KRZ�RFFXSDWLRQV�DQG�RWKHU�VRFLDO�JURXSLQJV
DUH�GLVWULEXWHG� WKURXJKRXW� WKH�SRSXODWLRQ�ZKHQ�KRXVHKROGV� DUH� UDQNHG�E\
WKHLU�SHU�FDSLWD�ZHDOWK�KROGLQJV��7KH�WZR�VXUYH\V�HQDEOH�XV�WR�FODVVLI\�UXUDO
RFFXSDWLRQV�LQWR�VHYHUDO�XVHIXO�EURDG�FDWHJRULHV��:H�DUH�PDLQO\�LQWHUHVWHG
LQ�WKH�RFFXSDWLRQV�DV�LQGLFDWRUV�RI�EDVLF�HFRQRPLF�SRVLWLRQ��DQG�JURXS�WKHP
DFFRUGLQJO\�

��� 2FFXSDWLRQDO�FDWHJRULHV�RI�VWUDWLILFDWLRQ

:H� JURXS� FDGUHV� DQG� RIILFLDOV�� IRU� H[DPSOH�� LQWR� RQH� FDWHJRU\�� 7KLV
LQFOXGHV�ILYH�VPDOO�FRPSRQHQWV��RIILFLDOV�RI�3DUW\�RU�JRYHUQPHQW�RIILFHV�RU
LQVWLWXWLRQV�� OHDGLQJ� RIILFLDOV� RI� VWDWH� RU� FROOHFWLYH� HQWHUSULVHV�� RUGLQDU\
FDGUHV�RI�3DUW\� RU� JRYHUQPHQW� RIILFHV� RU� LQVWLWXWLRQV�� WRZQVKLS� RU� YLOODJH
FDGUHV��DQG�SULQFLSDO�RIILFLDOV�RI�WRZQ�RU�WRZQVKLS�RSHUDWHG�HQWHUSULVHV��,I
WKH�SULQFLSOHV�RI� VRFLDO� VWUDWLILFDWLRQ� IURP� WKH�SUH�UHIRUP�SHULRG� VWLOO� KHOG
VZD\�� WKHQ� WKHVH� FDGUHV� DQG� RIILFLDOV� VKRXOG� EH� GRLQJ� ZHOO� LQ� WHUPV� RI
JHQHUDWLQJ�LQFRPH�DQG�DFFXPXODWLQJ�ZHDOWK�

:H� DUH� WKHUHIRUH� LQWHUHVWHG� WR� JDXJH� WKH� H[WHQW� WR� ZKLFK� WKLV� JURXS� KDV
EHHQ� DEOH� WR� WUDQVODWH� SROLWLFDO� SRZHU� LQWR� HFRQRPLF� DGYDQWDJH� XQGHU� WKH
QHZ�FRQGLWLRQV�RI�WKH�WUDQVLWLRQ��6RPH�VFKRODUV�KDYH�PDLQWDLQHG�WKDW�LQ�WKH
����V��ZKHQ�UXUDO�LQGXVWULDOL]DWLRQ�ILUVW�EHJDQ�WR�IORXULVK��ORFDO�JRYHUQPHQW
DQG� SDUW\� LQVWLWXWLRQV� ZHUH� WUDLQLQJ� JURXQGV� IRU� HFRQRPLF� PDQDJHPHQW�
FDGUHV� DQG� RIILFLDOV� DGYDQFHG� RQ� WKH� EDVLV� RI� WKHLU� HFRQRPLF� DELOLWLHV� DV
ZHOO�DV�WKHLU�SROLWLFDO�DQG�DGPLQLVWUDWLYH�DELOLWLHV��3XWWHUPDQ������

7KHUH� LV� DOVR� D� UHODWLYHO\� QHZ� VWUDWXP� RI� HQWUHSUHQHXUV� WKDW� KDV� HPHUJHG
GXULQJ� WKH� WUDQVLWLRQ� SHULRG�� 7KH� VXUYH\V� FODVVLI\� WKHP� DV� RZQHUV� DQG
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PDQDJHUV�RI�SULYDWH�RU�LQGLYLGXDO�HQWHUSULVHV��+RZ�ZHOO�WKLV�JURXS�KDV�GRQH
LV�D�EDURPHWHU�RI�WKH�JURZWK�RI�WKH�SULYDWH�VHFWRU�LQ�UXUDO�DUHDV�

9DULRXV�VWUDWD�RI�ZRUNHUV�HQJDJHG�LQ�QRQIDUP�DFWLYLWLHV�KDYH�DOVR�HPHUJHG
GXULQJ� WKH� UHIRUP� SHULRG�� 8QGHU� WKH� JHQHUDO� FDWHJRU\� RI� 
ZRUNHU
�� ZH
FRPELQH� VXEJURXSV� VXFK� DV� SURIHVVLRQDO� RU� WHFKQLFDO� ZRUNHUV�� VNLOOHG
ZRUNHUV�� RUGLQDU\� ZRUNHUV� DQG� ZRUNHUV� LQ� WRZQ� RU� WRZQVKLS� HQWHUSULVHV�
+RZHYHU�� ZH� NHHS� WHPSRUDU\� ZRUNHUV� DV� D� VHSDUDWH� FDWHJRU\� IRU� RXU
DQDO\VLV�� $V� QRQIDUP� DFWLYLWLHV� JURZ� LQ� LPSRUWDQFH�� WKHVH� WZR� EURDG
FDWHJRULHV�VKRXOG�UHJLVWHU�VXEVWDQWLDO�LQFUHDVHV�

%\�IDU��WKH�ODUJHVW�RFFXSDWLRQDO�FDWHJRU\�LV�IDUPHU��DQG�WKLV�UHPDLQV�WUXH�IRU
ERWK� \HDUV�� +RZHYHU�� DV� HFRQRPLF� GLYHUVLILFDWLRQ� SURFHHGV�� RQH� ZRXOG
H[SHFW�WKH�VKDUH�RI�WKLV�JURXS�LQ�WRWDO�HPSOR\PHQW�WR�GHFOLQH�

7KHUH�DUH�VOLJKW�YDULDWLRQV�LQ�KRZ�VXEJURXSV�RI�WKHVH�FDWHJRULHV�DUH�GHILQHG
LQ� WKH� WZR�VXUYH\V��EXW� WKH� JHQHUDO� FDWHJRULHV� UHPDLQ� WKH� VDPH��:H� OLPLW
RXU� VDPSOH� WR� WKRVH� KRXVHKROG� PHPEHUV� ZKR� LQGLFDWH� WKDW� WKH\� DUH
HPSOR\HG��+RZHYHU��WKH�DERYH�FDWHJRULHV�GR�QRW�VXP�WR�����SHU�FHQW�LQ�RXU
WDEOHV�EHFDXVH�RI�QRW�LQFOXGLQJ�WKH�QRQ�VSHFLILHG�HPSOR\HG�

:H�ILUVW�H[DPLQH�WKH�FKDQJLQJ�IUHTXHQFLHV�RI� WKH�DERYH�ILYH�RFFXSDWLRQDO
FDWHJRULHV�� $V� WDEOH� �� VKRZV�� WKH� FDGUHV�RIILFLDOV� FDWHJRU\� KDV� LQFUHDVHG
RQO\� PDUJLQDOO\� ±� IURP� ���� SHU� FHQW� LQ� ����� WR� ���� SHU� FHQW� LQ� �����
+RZHYHU��WKH�FDWHJRU\�RI�RZQHUV�PDQDJHUV��DOWKRXJK�VPDOO��KDV�LQFUHDVHG
VLJQLILFDQWO\�±�IURP�����SHU�FHQW�WR�����SHU�FHQW�±�DQG�LV�QRZ�ODUJHU�WKDQ�WKH
FDGUHV�RIILFLDOV�JURXS�

%RWK�ZRUNHU�JURXSV�KDYH� DOVR� ULVHQ� DSSUHFLDEO\��7KH�JHQHUDO� FDWHJRU\�RI
ZRUNHU� KDV� LQFUHDVHG� IURP� ���� SHU� FHQW� WR� ���� SHU� FHQW�� DQG� UHPDLQV� WKH
ODUJHVW� RI� WKH� QRQ�IDUPHU� FDWHJRULHV�� 7KH� FDWHJRU\� RI� WHPSRUDU\� ZRUNHUV
KDV�ULVHQ�IURP�����SHU�FHQW�WR�����SHU�FHQW�

$V� D� FRUROODU\� RI� WKH� DERYH� LQFUHDVHV�� WKH� VKDUH� RI� IDUPHUV� LQ� DOO� WKH
HPSOR\HG� KDV� QRWLFHDEO\� GHFOLQHG� RYHU� WKLV� VKRUW� SHULRG� ±� IURP� ����� SHU
FHQW�WR������SHU�FHQW��
������������������������������������������
� 7KHVH�SHUFHQWDJHV�IRU�IDUPHUV�DUH�KLJKHU�WKDQ�WKRVH�UHSRUWHG�LQ�RWKHU�PRUH�ORFDOL]HG
VDPSOHV� �IRU� H[DPSOH��3DULVK�HW� DO�� ������� ,W� FRXOG� EH� WKDW� IDUPHUV� FRQVWLWXWH� D� ODUJHU
SHUFHQWDJH�RI� WKH�HPSOR\HG�ZKHQ�DYHUDJHG�DFURVV� WKH�ZKROH�FRXQWU\��HVSHFLDOO\�ZKHQ
SRRUHU� UHJLRQV� DUH� LQFOXGHG�� 2II�IDUP� HPSOR\PHQW� PLJKW� EH� FRQFHQWUDWHG�� DQG� WKXV
XQHYHQO\�GLVWULEXWHG�JHRJUDSKLFDOO\�
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TABLE 4
DISTRIBUTION OF OCCUPATIONS RANKED BY WEALTH

Share of Total
Employed
(per cent) Concentration Ratio

Category 1988 1995 1988 1995

Cadres/Officials 2.5 2.8 0.137 0.172

Regular Workers 5.4 8.1 0.239 0.216

Temporary Workers 2.5 4.2 0.035 -0.072

Owners/Managers 1.2 3.1 0.102 0.158

Farmers 87.5 76.8 0.016 0.013

Noncadre Party Members 4.4 4.3 0.149 0.115

Educated Elite 9.1 10.2 0.042 0.091

Net Worth per capita -- -- 0.300 0.371

Source: authors’ own calculations.

,Q�RUGHU�WR�H[DPLQH�FKDQJHV�LQ�WKH�VRFLDO�VWUXFWXUH�LQ�&KLQD�IURP������WR
������ ZH� UDQN� KRXVHKROGV� E\� SHU� FDSLWD� KRXVHKROG� ZHDOWK� DQG� GHULYH
FRQFHQWUDWLRQ� UDWLRV� IRU� RXU� ILYH� FDWHJRULHV� RI� HFRQRPLF� SRVLWLRQ�
FDGUH�RIILFLDO��ZRUNHU��WHPSRUDU\�ZRUNHU��RZQHU�PDQDJHU�DQG�IDUPHU��7KLV
ZLOO� KHOS� JLYH� XV� D� SLFWXUH� RI� WKH� UHODWLYH� SRVLWLRQ� RI� WKHVH� YDULRXV
���������������������������������������������������������������������������������������������������������������������������
3DUW� RI� WKH� H[SODQDWLRQ� FRXOG� DOVR� EH� WKDW� ZH� DUH� QRW� WDNLQJ� DFFRXQW� RI� VHFRQGDU\
HPSOR\PHQW��7KH������VXUYH\�DVNV�DERXW�WKH�QDWXUH�RI�VXFK�HPSOR\PHQW��EXW�WKH�����
VXUYH\�GRHV�QRW��1HYHUWKHOHVV��HYHQ�LI�WKH�SHUFHQWDJH�IRU�IDUP�HPSOR\PHQW�LV�DQ�RYHU�
HVWLPDWH²DQG� WKH� FRUUHVSRQGLQJ� SHUFHQWDJH� IRU� QRQIDUP� HPSOR\PHQW� DQ� XQGHU�
HVWLPDWH²RXU�SUHVHQW�DQDO\VLV�LV�IRFXVHG�OHVV�RQ�WKH�PDJQLWXGH�RI�WKH�SHUFHQWDJHV�DQG
PRUH�RQ�WKH�UHODWLYH�SRVLWLRQV�RI�GLIIHUHQW�JURXSV�DQG�WKH�FKDQJHV�LQ�WKHVH�SRVLWLRQV��,Q
DQ\�FDVH�������SHU�FHQW�RI�WKH�HPSOR\HG�LQ������UHVSRQGHG�WKDW�WKH\�KDG�VHFRQGDU\�MREV�
7KH�JUHDWHVW�GLIIHUHQFH�EHWZHHQ�WKH�FRPSRVLWLRQ�RI�SULPDU\�MREV�DQG�VHFRQGDU\�MREV�LV
IRXQG�ZLWK�UHVSHFW�WR�WHPSRUDU\�ZRUNHUV��:KLOH�����SHU�FHQW�RI�WKH�HPSOR\HG�UHSRUWHG
EHLQJ� WHPSRUDU\� ZRUNHUV� DV� WKHLU� SULPDU\� HPSOR\PHQW�� ����� SHU� FHQW� UHSRUWHG� VXFK
HPSOR\PHQW� DV� WKHLU� VHFRQGDU\� MRE�� $OVR�� FRPSDUHG� WR� WKH� UHVXOWV� IRU� SULPDU\
HPSOR\PHQW�� WKH�SHUFHQWDJH� IRU� VHFRQGDU\� HPSOR\PHQW�ZDV� ORZHU� IRU� WKH� IDUPHU� DQG
UHJXODU�ZRUNHU�FDWHJRULHV��EXW�ZDV�KLJKHU�IRU�WKH�RZQHU�PDQDJHU�FDWHJRU\�
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FDWHJRULHV� LQ� WKH� VRFLDO� VWUXFWXUH� DQG� KRZ� WKHVH� SRVLWLRQV� KDYH� FKDQJHG
RYHU� WKH� SHULRG� LQ� TXHVWLRQ�� %\� XVLQJ� SHU� FDSLWD� KRXVHKROG� ZHDOWK�� ZH
DVVXPH� WKDW� WKLV� PHWULF� LV� D� UHDVRQDEOH� PHDQV� WR� EHJLQ� FRQVWUXFWLQJ� D
KLHUDUFK\�RI�VRFLDO�VWUDWLILFDWLRQ�

$Q�DOWHUQDWLYH�ZRXOG�EH�SHU�FDSLWD�KRXVHKROG� LQFRPH��ZKLFK�ZH�XVH�DV�D
UDQNLQJ�YDULDEOH�LQ�DSSHQGL[�$���

7KH� KLJKHU� D� FRQFHQWUDWLRQ� UDWLR� IRU� D� SDUWLFXODU� FDWHJRU\�� WKH� PRUH
FRQFHQWUDWHG�WKDW�JURXS�LV�DPRQJ�WKH�ZHDOWKLHU�GHFLOHV�RI�WKH�GLVWULEXWLRQ��
7KH� ORZHU� WKH� FRQFHQWUDWLRQ� UDWLR�� WKH� PRUH� FRQFHQWUDWHG� WKH� JURXS� LV
DPRQJ�WKH�SRRUHU�GHFLOHV�� ,I�D�FRQFHQWUDWLRQ�UDWLR�ZHUH�FORVH� WR�]HUR�� WKLV
ZRXOG�PHDQ� WKDW� WKH� PHPEHUV� RI� WKH� JURXS� DUH� IDLUO\� HYHQO\� GLVWULEXWHG
DFURVV� KRXVHKROGV� UDQNHG� E\� SHU� FDSLWD� ZHDOWK�� $� QHJDWLYH� UDWLR� ZRXOG
VLJQLI\� WKDW� D� PDMRULW\� RI� WKH� PHPEHUV� RI� D� JURXS� DUH� IRXQG� DPRQJ� WKH
SRRUHVW����SHU�FHQW�RI�WKH�SRSXODWLRQ�

)URP� ����� WR� ������ FDGUHV�RIILFLDOV� DQG� RZQHUV�PDQDJHUV� KDYH� EHFRPH
PRUH� FRQFHQWUDWHG� DPRQJ� WKH� ULFKHU� GHFLOHV� RI� WKH� SRSXODWLRQ�� ZKLOH
WHPSRUDU\� ZRUNHUV� DQG� UHJXODU� ZRUNHUV� KDYH� EHFRPH� PRUH� FRQFHQWUDWHG
DPRQJ� WKH�SRRUHU�GHFLOHV��7KH�SRVLWLRQ�RI� IDUPHUV�KDV� UHPDLQHG�YLUWXDOO\
XQFKDQJHG�� 7KHVH� WUHQGV� VXJJHVW� WKDW� RYHUDOO� WKH� VRFLDO� VWUXFWXUH� KDV
EHFRPH�PRUH�GLIIHUHQWLDWHG�GXULQJ�WKH�WUDQVLWLRQ�

7KH�FRPSOLFDWLRQ�LQ�WKH�SLFWXUH�LV�WKDW�WKH�GLVWULEXWLRQ�RI�UHJXODU�ZRUNHUV�LV
WKH�PRVW�VNHZHG�WRZDUGV�WKH�ULFKHU�GHFLOHV�LQ�ERWK�\HDUV��7KLV�PHDQV�WKDW
UHJXODU� ZRUNHUV� KDYH� D� ODUJHU� VKDUH� RI� WKHLU� PHPEHUV� LQ� WKH� ULFKHVW
KRXVHKROGV�WKDQ�DQ\�RWKHU�JURXS�RI�WKH�HPSOR\HG�±�HYHQ�WKRXJK�WKLV�VKDUH
KDV�EHHQ�GHFOLQLQJ��$V�VKRZQ�LQ�WDEOH����WKH�FRQFHQWUDWLRQ�UDWLR�LQ������IRU
WKLV�JURXS�LV��������WKH�KLJKHVW�IRU�DQ\�RI�WKH�ILYH�JURXSV��VLPLODUO\�LQ������
WKLV� JURXS
V� FRQFHQWUDWLRQ� UDWLR� RI� ������ LV� VWLOO� WKH� KLJKHVW�� 7KH� UHDO
GLIIHUHQWLDWLRQ�RI� UHJXODU�ZRUNHUV� IURP�RWKHU� JURXSV�RFFXUV� LQ� WKH� ULFKHVW
ILIWK� RI� WKH� SRSXODWLRQ�� DPRQJ�ZKRP� LQ� ������ ��� SHU� FHQW� RI� DOO� UHJXODU
ZRUNHUV�ZHUH�FRQFHQWUDWHG�DQG�LQ����������SHU�FHQW��+RZHYHU��WKLV�JURXS
V
UHODWLYH�SRVLWLRQ�KDV�EHHQ�PRGHUDWHO\�ZRUVHQLQJ��DV�LQGLFDWHG�E\�LWV�IDOOLQJ
FRQFHQWUDWLRQ� UDWLR�� ZKLOH� WKH� SRVLWLRQV� RI� FDGUHV�RIILFLDOV� DQG
RZQHUV�PDQDJHUV�KDYH�EHHQ� LPSURYLQJ�� ,Q� D� ODWHU� VHFWLRQ��ZH�GHFRPSRVH
������������������������������������������
� 7KH�PDJQLWXGH� RI� WKH� FRQFHQWUDWLRQ� UDWLR� IRU� DQ� RFFXSDWLRQDO� JURXS� LV� QRW� GLUHFWO\
FRPSDUDEOH� WR� WKH� *LQL� FRHIILFLHQW� RI� SHU� FDSLWD� KRXVHKROG� ZHDOWK� VLQFH� WKH� IRUPHU
UHSUHVHQWV� WKH�GLVWULEXWLRQ�RI�ELQDU\�QXPEHUV� ���RU����DQG� WKH� ODWWHU� WKH�GLVWULEXWLRQ�RI
PRQHWDU\�YDOXHV�
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WKH�ZRUNHU�FDWHJRU\�LQWR�VXEJURXSV�LQ�RUGHU�WR�GHWHUPLQH�ZKLFK�SDUWLFXODU
W\SHV�RI�ZRUNHUV�DUH�GRLQJ�EHWWHU�WKDQ�RWKHUV�

7KH� UHODWLYH� SRVLWLRQ� RI� FDGUHV�RIILFLDOV� KDV� LPSURYHG� VLJQLILFDQWO\�� 7KH
JURXS
V�FRQFHQWUDWLRQ�UDWLR�KDV�ULVHQ�IURP�������LQ������WR�������LQ������±
D�ULVH�RI�DERXW����SHU�FHQW��%XW�WKH�UDWLR�LV�VWLOO�VXEVWDQWLDOO\�EHORZ�WKDW�RI
UHJXODU�ZRUNHUV�

$�VKDUSHU� LPSURYHPHQW�KDV�EHHQ�H[SHULHQFHG�E\�RZQHUV�PDQDJHUV��7KHLU
FRQFHQWUDWLRQ�UDWLR�KDV�ULVHQ�E\�DERXW����SHU�FHQW�±�IURP�������LQ������WR
������ LQ� ������ 7KLV� LV� DQ� LQGLFDWLRQ� RI� WKH� JURZLQJ� LPSRUWDQFH� RI� WKH
SULYDWH�VHFWRU�LQ�GHWHUPLQLQJ�WKH�QDWXUH�RI�WKH�UXUDO�VRFLDO�VWUXFWXUH�

,Q�FRQWUDVW� WR� WKH�H[SHULHQFH�RI� UHJXODU�ZRUNHUV�� WHPSRUDU\�ZRUNHUV�ZHUH
QRW� FRQFHQWUDWHG� DPRQJ� WKH� ULFKHU� GHFLOHV� LQ� ������ $QG� LQVWHDG� RI
LPSURYLQJ�� WKHLU� UHODWLYH� SRVLWLRQ� KDV� GHWHULRUDWHG� PDUNHGO\�� 7KHLU
FRQFHQWUDWLRQ�UDWLR�KDV�GURSSHG�IURP�������WR�D�QHJDWLYH�YDOXH��L�H���±������
%\� ������ ����� SHU� FHQW� RI� WKLV� JURXS
V� PHPEHUV� DUH� IRXQG� DPRQJ� WKH
SRRUHVW�KDOI�RI�WKH�SRSXODWLRQ��7HPSRUDU\�HPSOR\PHQW�LV�D�IUHTXHQW�RSWLRQ
SXUVXHG� E\�PHPEHUV� RI� SRRU� KRXVHKROGV� WR� FRPSHQVDWH� IRU� WKHLU� ODFN� RI
IDUP�LQFRPH�

)DUPHUV�UHPDLQ��E\�IDU��WKH�ODUJHVW�FDWHJRU\�RI�WKH�HPSOR\HG��DOWKRXJK�WKHLU
VKDUH�RI�WKH�WRWDO�KDV�GURSSHG��,Q�������WKH\�ZHUH�IDLUO\�HYHQO\�GLVWULEXWHG
RYHU� WKH� GLVWULEXWLRQ� RI� KRXVHKROGV� UDQNHG� E\� SHU� FDSLWD� ZHDOWK�� WKHLU
FRQFHQWUDWLRQ� UDWLR� ZDV� IDLUO\� FORVH� WR� ]HUR�� L�H��� ������� 7KHLU� UHODWLYH
SRVLWLRQ�KDV�FKDQJHG�OLWWOH�E\�������WKHLU�FRQFHQWUDWLRQ�UDWLR�KDYLQJ�HGJHG
GRZQ�RQO\�WR�������

��� 1RQ�RFFXSDWLRQDO�FDWHJRULHV�RI�VWUDWLILFDWLRQ

,Q� DGGLWLRQ� WR� RFFXSDWLRQ�� ZH� H[DPLQH� WKH� FKDQJLQJ� IUHTXHQF\� RI� RWKHU
FDWHJRULHV�WKDW�DUH�UHIOHFWLYH�RI�VRFLDO�VWUXFWXUH��QDPHO\��SDUW\�PHPEHUVKLS
DQG� OHYHO� RI� HGXFDWLRQ�� 7KHVH� RWKHU� FDWHJRULHV� FXW� DFURVV� RFFXSDWLRQDO
FODVVLILFDWLRQV�

:H�GHILQH�D�FDWHJRU\�RI�FRPPXQLVW�SDUW\�PHPEHUV��ZKLFK�H[FOXGHV�FDGUHV
DQG�RIILFLDOV��EHFDXVH�WKH\�DUH�DOUHDG\�SDUW�RI�RXU�DQDO\VLV���EXW�ZKLFK�FDQ
RYHUODS�ZLWK�WKH�RWKHU�RFFXSDWLRQDO�FDWHJRULHV��:H�ZDQW�WR�EH�DEOH�WR�WUDFN
WKH� IRUWXQHV� RI� WKLV� JURXS�� ZKLFK� LV� QRW� OLNHO\� WR� KDYH� WKH� VDPH� OHYHO� RI
SULYLOHJHV� DV� FDGUHV� RU� RIILFLDOV�� EXW� QRQHWKHOHVV�PD\� GR�ZHOO� EHFDXVH� RI
WKHLU�SROLWLFDO�LQIOXHQFH��$V�LQGLFDWHG�DW�WKH�ERWWRP�RI�WDEOH����WKH�VKDUH�RI
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WKLV�JURXS�LQ�DOO�WKH�HPSOR\HG�KDV�UHPDLQHG�YLUWXDOO\�WKH�VDPH�IURP�����
WR������

:H� DOVR� DWWHPSW� WR� LQGHSHQGHQWO\� LGHQWLI\� WKH� OHYHO� RI� HGXDWLRQDO
DWWDLQPHQW�RI�WKH�HPSOR\HG��7KLV�LV�D�GHWHUPLQDQW�RI�VRFLDO�SRVLWLRQ�WKDW�LV
OLNHO\�WR�FXW�DFURVV�FDWHJRULHV�RI�RFFXSDWLRQ�RU�HFRQRPLF�SRVLWLRQ��:H�DUH
PRVW� LQWHUHVWHG� LQ� WKH� IRUWXQHV� RI� WKH� HGXFDWLRQDO� HOLWH�� DQG� VR� GHILQH� D
FDWHJRU\�WKDW�LQFOXGHV�WKRVH�ZLWK�DQ�HGXDWLRQDO�OHYHO�DVVRFLDWHG�ZLWK�HLWKHU
��� D� FROOHJH� OHYHO� RU� DERYH�� ��� D� SURIHVVLRQDO� VFKRRO�� PLGGOH�OHYHO
SURIHVVLRQDO��WHFKQLFDO�RU�YRFDWLRQDO�VFKRRO��RU����DQ�XSSHU�PLGGOH�VFKRRO�
7KLV�JURXS�HQODUJHV�VRPHZKDW�LWV�VKDUH�LQ�WKH�HPSOR\HG�IURP������WR�����
±�IURP�����SHU�FHQW�WR������SHU�FHQW�

:H� QRZ� H[DPLQH� WKH� FKDQJHV� LQ� UHODWLYH� VRFLDO� SRVLWLRQ� RI� WKHVH� WZR
JURXSV��&RPPXQLVW�SDUW\�PHPEHUV�ZKR�GR�QRW� GLUHFWO\� KROG�SRVLWLRQV� RI
LQIOXHQFH� ZHUH� VRPHZKDW� PRUH� FRQFHQWUDWHG� WKDQ� FDGUHV� DQG� RIILFLDOV
DPRQJ� WKH� ULFKHU� GHFLOHV� LQ� ������ $V� WDEOH� �� VKRZV�� WKLV� JURXS
V
FRQFHQWUDWLRQ� UDWLR� �������� ZDV� PRGHUDWHO\� KLJKHU� WKDQ� WKDW� RI
FDGUHV�RIILFLDOV����������%XW�ZKLOH�FDGUHV�DQG�RIILFLDOV�KDYH�LPSURYHG�WKHLU
UHODWLYH� SRVLWLRQ�� FRPPXQLVW� SDUW\� PHPEHUV� KDYH� VXIIHUHG� D� GHFOLQH�� E\
������WKHLU�FRQFHQWUDWLRQ�UDWLR�KDG�IDOOHQ�WR��������$SSDUHQWO\��FDGUHV�DQG
RIILFLDOV�KDYH�EHHQ�EHWWHU�DEOH�WR�WUDQVODWH�WKHLU�SRVLWLRQV�RI�LQIOXHQFH�LQWR
HFRQRPLF� JDLQ�� 7KRVH� SDUW\� PHPEHUV� ZKR� GR� QRW� RFFXS\� DQ� LQIOXHQWLDO
SROLWLFDO�RU�HFRQRPLF�SRVLWLRQ�DSSHDU��KRZHYHU��WR�EH�ORVLQJ�JURXQG�UHODWLYH
WR�RWKHUV�±�SDUWLFXODUO\�WR�ERWK�FDGUHV�RIILFLDOV�DQG�RZQHUV�PDQDJHUV�

7KH�HGXFDWLRQDO�HOLWH�LQ�UXUDO�DUHDV�GRHV�OLWWOH�EHWWHU� WKDQ�IDUPHUV� LQ�WHUPV
RI� WKHLU� VRFLDO� SRVLWLRQ�� $FFRUGLQJ� WR� RXU� GHILQLWLRQ�� ZKLFK� LQFOXGHV� DOO
WKRVH� ZKR� KDYH� DQ� XSSHU�PLGGOH�OHYHO� HGXFDWLRQ� RU� KLJKHU�� WKLV� JURXS
FRQVWLWXWHV� DERXW� RQH�WHQWK� RI� WKH� UXUDO� HPSOR\HG� LQ� ������ ,Q� ������ WKLV
JURXS�ZDV�IDLUO\�HYHQO\�VSUHDG�RYHU�WKH�GLVWULEXWLRQ��LWV�FRQFHQWUDWLRQ�UDWLR
ZDV�D� ORZ�������� ,Q� WKH�HDUO\�\HDUV�RI�HFRQRPLF� WUDQVLWLRQ��HGXFDWLRQ�KDV
DSSDUHQWO\�EHHQ�D�ZHDN�GHWHUPLQDQW�RI�HFRQRPLF�DGYDQWDJH��%\�������WKH
HGXFDWLRQDO� HOLWH� KDG� LPSURYHG� LWV� SRVLWLRQ� VRPHZKDW�� LWV� FRQFHQWUDWLRQ
UDWLR� KDG� ULVHQ� WR� ������� %XW� HGXFDWLRQ� VWLOO� DSSHDUV� WR� KDYH� D� UHODWLYHO\
ZHDN�FRQQHFWLRQ�WR�DPDVVLQJ�HFRQRPLF�ZHDOWK�LQ�UXUDO�&KLQD�

7KHVH�ILQGLQJV�RQ�HGXFDWLRQ�DUH�ERUQH�RXW�E\�RWKHU�VWXGLHV�XVLQJ�WKH�VDPH
GDWD�VHWV��%UHQQHU������DQG�.QLJKW�DQG�6RQJ��������)RU�H[DPSOH��%UHQQHU
ILQGV� WKDW� LQ� UXQQLQJ� UHJUHVVLRQV�RQ�YDULRXV�0LQFHULDQ� HDUQLQJV� IXQFWLRQV
IRU� ������ HGXFDWLRQ� KDV� OLWWOH� RU� QR� VLJQLILFDQFH� DV� D� GHWHUPLQDQW� RI
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QRQIDUP� HDUQLQJV� LQ� UXUDO� DUHDV�� ,Q� FRQWUDVW�� H[SHULHQFH� LV� VLJQLILFDQW�
6LPLODU� UHVXOWV� DUH� SURGXFHG� E\�.QLJKW� DQG� 6RQJ�ZLWK� WKH� ����� GDWD�� ,Q
H[SODLQLQJ� WKHVH� UHVXOWV�� %UHQQHU� FLWHV� *UHJRU\� DQG�0HQJ� ����� WR� SRLQW
RXW��IRU�H[DPSOH��WKDW�D�VXEVWDQWLDO�SURSRUWLRQ�RI�ZRUNHUV�LQ�WRZQVKLS�DQG
YLOODJH�HQWHUSULVHV�LV�DVVLJQHG�E\�ORFDO�DXWKRULWLHV��DQG�QRW�KLUHG�WKURXJK�D
ODERXU�PDUNHW��DQG�WKDW��PRUHRYHU��PXFK�RI�WKH�ZRUN�LQ�VXFK�HQWHUSULVHV�LV
XQVNLOOHG�� SLHFH�UDWH� ODERXU�� QRW� UHTXLULQJ� VLJQLILFDQW� OHYHOV� RI� HGXFDWLRQ�
3DULVK�HW�DO�������FRQILUP�WKDW� ODERXU�LQFRPHV�LQ�UXUDO�HQWHUSULVHV� WHQG�WR
ULVH�PRQRWRQLFDOO\�ZLWK�\HDUV�RI�H[SHULHQFH��DQG�DUH�QRW�FORVHO\�FRQQHFWHG
WR� MRE�UHODWHG� VNLOOV� RU� HGXFDWLRQ� ±� DOWKRXJK� WKH\� FODLP� WKDW� HGXFDWLRQ
HQKDQFHV�RQH
V�FKDQFHV�RI�VHFXULQJ�QRQIDUP�HPSOR\PHQW�

5HVWULFWLRQV� RQ� PLJUDWLRQ� DQG� XQHYHQ� UHJLRQDO� GHYHORSPHQW� GR� DSSHDU�
KRZHYHU�� WR� SOD\� DQ� LPSRUWDQW� UROH� LQ� H[SODLQLQJ� GLIIHUHQFHV� LQ� HDUQLQJV
OHYHOV��)RU�WKH������VDPSOH��%UHQQHU�ILQGV��IRU�H[DPSOH��WKDW����SHU�FHQW�RI
DOO� ZDJH� HDUQHUV� DUH� IRXQG� LQ� MXVW� IRXU� ULFK� FRDVWDO� SURYLQFHV� ±� -LDQJVX�
=KHMLDQJ�� 6KDQGRQJ� DQG� *XDQJGRQJ� ±� DQG� WKDW� ORFDWLRQ� LQ� D� FRDVWDO
SURYLQFH� RU� LQ� D� SURYLQFH� FORVH� WR� WKH� FRDVW� ERRVWV� ZRUNHU� HDUQLQJV
LQGHSHQGHQWO\� RI� HGXFDWLRQ� RU� H[SHULHQFH� �3DULVK� HW� DO�� ������� 7KLV� LV� D
WRSLF�WR�ZKLFK�ZH�ZLOO�UHWXUQ�LQ�D�ODWHU�VHFWLRQ�RI�WKH�SDSHU�

�� 5(/$7,9(�326,7,21�2)�9$5,286�6(76�2)
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6LQFH� WKH� FDWHJRU\� RI� UHJXODU� ZRUNHUV� VWDQGV� RXW� DV� EHLQJ� WKH� PRVW
XQHTXDOO\� GLVWULEXWHG� LQ� ERWK� ����� DQG� ������ ZH� XVH� WKH� FODVVLILFDWLRQV
DYDLODEOH� IURP� WKH� WZR� VXUYH\V� WR� GHWHUPLQH�KRZ�SDUWLFXODU� VXEJURXSV� RI
ZRUNHUV� DUH� IDULQJ�±� DQG�� LQ� SDUWLFXODU��ZKLFK� VXEJURXSV� DUH� FRQWULEXWLQJ
WKH�PRVW�WR�WKH�XQHTXDO�GLVWULEXWLRQ�RI�WKH�ZKROH�FDWHJRU\�

2QH� FODVVLILFDWLRQ� VFKHPH� ZKLFK� LV� FRQVLVWHQW� DFURVV� WKH� WZR� VXUYH\V� LV
SURYLGHG� E\� WKH� W\SH� RI� RZQHUVKLS� RI� WKH� ZRUNSODFH�� H�J��� ZKHWKHU� WKH
HQWHUSULVH� LV� VWDWH�RZQHG�� FRRSHUDWLYHO\�RZQHG� RU� SULYDWHO\�RZQHG�� :H
JURXS�WRJHWKHU�WKH�YDULRXV�FDWHJRULHV�RI�ZRUNHUV�LQWR�IRXU�FODVVLILFDWLRQV����
VWDWHG�RZQHG�HQWHUSULVHV��LQFOXGLQJ�D�VPDOO�QXPEHU�RI�IRUHLJQ�RZQHG�ILUPV
RU�VLQR�IRUHLJQ�MRLQW�YHQWXUHV������FRRSHUDWLYH�HQWHUSULVHV��PRVWO\�WRZQVKLS
DQG�YLOODJH�HQWHUSULVHV������SULYDWHO\�RU�LQGLYLGXDOO\�RZQHG�HQWHUSULVHV��DQG
���WKH�UHPDLQGHU��D�UHVLGXDO�LQFOXGLQJ�IDUP�EDVHG�KRXVHKROG�HQWHUSULVHV��
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7DEOH� �� VKRZV� WKH� FKDQJLQJ� VKDUHV� RI� WKHVH� IRXU� VXEJURXSV� DQG� WKHLU
FKDQJLQJ� GLVWULEXWLRQ��:RUNHUV� LQ� VWDWH�RZQHG� HQWHUSULVHV� KDYH� LQFUHDVHG
VRPHZKDW� WKHLU� VKDUH� RI� DOO� ZRUNHUV�� UHDFKLQJ� ��� SHU� FHQW� E\� ������ DQG
WKHLU�GLVWULEXWLRQ�KDV�EHFRPH�PRUH�XQHTXDO��%XW�WKH\�UHPDLQ�IDLUO\�HTXDOO\
GLVWULEXWHG�FRPSDUHG�WR�RWKHU�JURXSV�

:RUNHUV� LQ� FRRSHUDWLYH� HQWHUSULVHV� DFFRXQW� IRU� WKH� ODUJHVW� VKDUH� RI� WRWDO
UHJXODU�ZRUNHUV�LQ�ERWK�\HDUV�±�QDPHO\��ZHOO�RYHU�KDOI�±�EXW�ZKDW�LV�PRVW
VWULNLQJ� LV� WKDW� WKH\� DUH� E\� IDU� WKH�PRVW� XQHTXDOO\� GLVWULEXWHG��0RUHRYHU�
WKHLU�GLVWULEXWLRQ�KDV�EHFRPH�PDUNHGO\�PRUH�XQHTXDO� IURP������ WR������
,Q�������IRU�LQVWDQFH��WKHLU�FRQFHQWUDWLRQ�UDWLR�KDV�UHDFKHG��������ZKLFK�LV
PXFK�KLJKHU�WKDQ�WKH�FRQFHQWUDWLRQ�UDWLR���������IRU�WKH�ZKROH�FDWHJRU\�RI
UHJXODU�ZRUNHUV� �WDEOH� ���� *LYHQ� WKHLU� ODUJH� VKDUH� RI� DOO� ZRUNHUV� DQG� WKH
KLJK�GHJUHH�RI�WKHLU�LQHTXDOLW\��WKLV�JURXS�DFFRXQWV�IRU�FORVH�WR����SHU�FHQW
RI�WKH�LQHTXDOLW\�LQ�WKH�GLVWULEXWLRQ�RI�DOO�ZRUNHUV�

3DUW�RI� WKH� H[SODQDWLRQ� LV� QR�GRXEW� ORFDWLRQDO� ±�ZLWK�PDQ\� WRZQVKLS� DQG
YLOODJH� HQWHUSULVHV� ORFDWHG� LQ� LQFUHDVLQJO\� XUEDQL]HG� DUHDV� FORVH� WR
PXQLFLSDOLWLHV�� RU� FRQFHQWUDWHG� LQ� WKH� ULFKHU�� PRUH� LQGXVWULDOL]HG� FRDVWDO
UHJLRQ� �3XWWHUPDQ� ������ ±� EXW� WKLV� FDQQRW� EH� WKH� VROH� H[SODQDWLRQ�
3XWWHUPDQ������KDV�DOVR�VXJJHVWHG�WKDW�UXUDO�FRRSHUDWLYH�HQWHUSULVHV�WHQG�WR

TABLE 5
DISTRIBUTION OF WORKERS RANKED BY WEALTH

(ACCORDING TO OWNERSHIP OF WORKPLACE)

Share of Total
Employed
(per cent) Concentration Ratio

Worker Category 1988 1995 1988 1995

State-Owned 10 14 0.001 0.108

Cooperatives 58 55 0.262 0.353

Private/Individual
Enterprises 7 23 -0.024 -0.013

The Rest 24 8 0.360 0.135

Net Worth per capita -- -- 0.300 0.371

Source: authors’ own calculations.
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SD\� KLJK� ZDJHV�� UHODWLYH� WR� RWKHU� ORFDO� RSSRUWXQLWLHV�� DQG� UHVWULFW
HPSOR\PHQW��EXW�WKHVH�FODLPV�KDYH�\HW�WR�EH�DGHTXDWHO\�LQYHVWLJDWHG��0DQ\
LQVWDQFHV�FDQ�EH�FLWHG��VXFK�DV�E\�/\RQV������IRU�$Q[L�FRXQW\� LQ�)XMLDQ�
ZKHUH�FRRSHUDWLYH�HQWHUSULVHV�DUH�UHODWLYHO\�VPDOO�DQG�WKHLU�HPSOR\HHV�WHQG
WR�EH�XQVNLOOHG�DQG�LOOLWHUDWH�IDUPHUV�ZKR�ZRUN�RQO\�SDUW�WLPH�LQ�QRQIDUP
HPSOR\PHQW�

:RUNHUV� LQ� SULYDWHO\�RZQHG� RU� LQGLYLGXDOO\�RZQHG� HQWHUSULVHV� KDYH� EHHQ
JURZLQJ�UDSLGO\��UHDFKLQJ����SHU�FHQW�RI� WKH� WRWDO�LQ�������+RZHYHU�� WKH\
KDYH�QRW�FRQWULEXWHG�WR� LQHTXDOLW\�� WKHLU�FRQFHQWUDWLRQ�UDWLRV�LQ�ERWK�\HDUV
DUH� LQ� IDFW� QHJDWLYH�� 7KLV� VLJQLILHV� WKDW� WKH\� DUH� GLVSURSRUWLQDWHO\
UHSUHVHQWHG�DPRQJ�WKH�SRRUHU�GHFLOHV�RI�WKH�SRSXODWLRQ��$YDLODEOH�HYLGHQFH
VXJJHVWV� WKDW�SHRSOH� WXUQ� WR�SULYDWH�QRQIDUP�HPSOR\PHQW�±�PXFK�RI� LW� LQ
VPDOO�VFDOH� RU� LQGLYLGXDO� HQWHUSULVHV� ±� ZKHQ� RSSRUWXQLWLHV� LQ� FROOHFWLYH
HQWHUSULVHV�DUH�QRW�DYDLODEOH��$�KLJK�SURSRUWLRQ�RI�WKH�VHFRQGDU\�MREV�WDNHQ
E\�IDPHUV�DOVR�DSSHDUV�WR�EH�LQ�WKH�SULYDWH�VHFWRU�UDWKHU�WKDQ�WKH�FROOHFWLYH
VHFWRU��DQG�WR�EH�PRUH�LQIRUPDO�WKDQ�IRUPDO�LQ�QDWXUH��3DULVK�HW�DO��������

,Q�RUGHU�WR�LQYHVWLJDWH�IXUWKHU�WKH�XQHTXDO�GLVWULEXWLRQ�RI�UHJXODU�ZRUNHUV�LQ
FRRSHUDWLYH�HQWHUSULVHV��ZH�GHFRPSRVH�WKHP�LQWR�WKUHH�FDWHJRULHV��RUGLQDU\
ZRUNHUV�� VNLOOHG� ZRUNHUV�� DQG� SURIHVVLRQDO� RU� WHFKQLFDO� ZRUNHUV�� :H� DUH
DEOH� WR�PDNH� WKLV� FODVVLILFDWLRQ� IRU� WKH������ VXUYH\��EXW�QRW� IRU� WKH�����
VXUYH\� EHFDXVH� RI� GLIIHULQJ� FDWHJRULHV�� ,Q� ������ ����� SHU� FHQW� RI� WKHVH
ZRUNHUV� DUH� RUGLQDU\�ZRUNHUV�� ����� SHU� FHQW� DUH� VNLOOHG�ZRUNHUV�� DQG� WKH
UHPDLQLQJ�����SHU�FHQW�DUH�SURIHVVLRQDO�RU�WHFKQLFDO�ZRUNHUV�

3UHGLFWDEO\�� WKH�VPDOO�FDWHJRU\�RI�SURIHVVLRQDO�RU� WHFKQLFDO�ZRUNHUV� LV� WKH
PRVW�XQHTXDOO\�GLVWULEXWHG��ZLWK�D�FRQFHQWUDWLRQ�UDWLR�RI��������%\�FRQWUDVW�
DQG�FRXQWHU�LQWXLWLYHO\��WKH�FDWHJRU\�RI�VNLOOHG�ZRUNHUV�LV�WKH�PRVW�HTXDOO\
GLVWULEXWHG��ZLWK�D�FRQFHQWUDWLRQ�UDWLR�RI��������$FFRXQWLQJ�IRU�WKH�EXON�RI
LQHTXDOLW\�LV�WKH�FDWHJRU\�RI�RUGLQDU\�ZRUNHUV��ZKRVH�FRQFHQWUDWLRQ�UDWLR�LV
������� 7KHVH� UHVXOWV� WHQG� WR� UHLQIRUFH� WKH� ILQGLQJ� WKDW� HGXFDWLRQ� LV� QRW� D
PDMRU�GHWHUPLQDQW�RI�QRQIDUP�HDUQLQJV��2WKHU� IDFWRUV�PXVW�EH�DW�ZRUN� LQ
H[SODLQLQJ�WKH�FRQFHQWUDWLRQ�DPRQJ�WKH�ULFKHU�GHFLOHV�RI�WKH�SRSXODWLRQ�RI
RUGLQDU\�ZRUNHUV�HPSOR\HG�E\�FRRSHUDWLYH�HQWHUSULVHV�
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*HRJUDSKLFDO� GLIIHUHQFHV� DUH� OLNHO\� WR� H[SODLQ� D� JUHDW� GHDO� DERXW� WKH
FKDUDFWHULVWLFV� RI� VRFLDO� VWUXFWXUH� LQ� UXUDO� &KLQD�� 7KHUH� DUH� PDUNHG
GLIIHUHQFHV�� IRU� H[DPSOH�� LQ� LQFRPH� SHU� SHUVRQ� DQG� KXPDQ� GHYHORSPHQW
DFURVV�PDMRU�UHJLRQV�RI�WKH�FRXQWU\�

,Q�RUGHU�WR�GHWHUPLQH�KRZ�JHRJUDSK\�FDQ�DOWHU�VRFLDO�VWUXFWXUH��ZH�GLYLGH
RXU�VDPSOH�RI�SURYLQFHV�LQWR�WZR�UHJLRQV��WKH�FRDVWDO�DQG�LQODQG�DUHDV��7KH
FRDVWDO�DUHD�LQFOXGHV�)XMLDQ��*XDQJGRQJ��*XDQJ[L��+DLQDQ��+HEHL��-LDQJVX�
/LDRQLQJ�� 6KDQGRQJ�� =KHMLDQJ� DQG� WKH� WKUHH� PXQLFLSDOLWLHV� RI� %HLMLQJ�
6KDQJKDL�DQG�7LDQMLQ��7KH�UHVW�RI�WKH�SURYLQFHV�LQ�RXU�VDPSOH�DUH�LQFOXGHG
LQ� WKH� LQODQG� DUHDV�� *LYHQ� WKH� FKDQJLQJ� FRPSRVLWLRQ� RI� RXU� VDPSOH� RI
SURYLQFHV� EHWZHHQ� ����� DQG� ������ RXU� UHVXOWV� VKRXOG� EH� LQWHUSUHWHG� DV
VXJJHVWLYH�RI�JHQHUDO�WUHQGV��EXW�QRW�GHILQLWLYH���1RQHWKHOHVV��WKH\�LOOXVWUDWH
KRZ� JHRJUDSKLFDO� ORFDWLRQ� FDQ� PDNH� D� JUHDW� GHDO� RI� GLIIHUHQFH� WR� KRZ
SDUWLFXODU�HFRQRPLF�RU�VRFLDO�JURXSV�IDUH�

$V� VKRZQ� LQ� WDEOH���� DOO�RI�RXU�RFFXSDWLRQV� DQG� VRFLDO�JURXSV� DUH� UDQNHG
PXFK�KLJKHU�LQ�WKH�FRDVWDO�UHJLRQ�WKDQ�LQ�WKH�LQODQG�UHJLRQ��$OVR��ZLWK�WKH
H[FHSWLRQ� RI� WHPSRUDU\� ZRUNHUV�� DOO� RI� WKH� JURXSV� LQ� WKH� FRDVWDO� UHJLRQ
EHFDPH�PRUH�FRQFHQWUDWHG�DPRQJ�WKH�ULFKHU�GHFLOHV�IURP������WR������

7KH�SLFWXUH� LV�PRUH�PL[HG� IRU� WKH�JURXSV� LQ� WKH� LQODQG�DUHDV��&DGUHV�DQG
RIILFLDOV� UHPDLQHG� IDLUO\� HTXDOO\� GLVWULEXWHG�� ZKLOH� WKH� FRQGLWLRQ� RI� DOO
ZRUNHUV� �ZKHWKHU� UHJXODU� RU� WHPSRUDU\�� DQG� IDUPHUV� ZRUVHQHG�� DQG� WKH
FRQGLWLRQ� RI� RZQHUV� DQG� PDQDJHUV� LPSURYHG� VRPHZKDW��:KLOH� QRQFDGUH
SDUW\�PHPEHUV� EHFDPH�PRUH� FRQFHQWUDWHG� DPRQJ� WKH� SRRUHU� GHFLOHV�� WKH
HGXFDWHG�HOLWH�LPSURYHG�WKHLU�VWDWXV�VOLJKWO\�

,W�LV�LPSRUWDQW�WR�XQGHUOLQH�WKH�ZRUVHQLQJ�VWDWXV�LQ�WKH�LQODQG�SURYLQFHV�RI
UHJXODU�ZRUNHUV��DQG�RI�ZRUNHUV�LQ�FRRSHUDWLYH�HQWHUSULVHV�LQ�SDUWLFXODU��,Q
������ IRU�H[DPSOH�� UHJXODU�ZRUNHUV�DFURVV� UXUDO�&KLQD�DV�D�ZKROH�DUH� WKH

������������������������������������������
� &KLQHVH� JHRJUDSKHUV� GR� QRW� FRQVLGHU�*XDQJ[L� D� FRDVWDO� SURYLQFH��:H�ZRXOG� KDYH
GLYLGHG� RXU� VDPSOH� LQWR� WKUHH� UHJLRQV�� L�H��� FRDVWDO�� LQODQG� DQG� ERUGHU� DUHDV�� EXW� WKH
VKLIWLQJ� FRPSRVLWLRQ� RI� WKH� VDPSOHV� IRU� ����� DQG� ����� GLG� QRW� PDNH� WKLV� D� VHQVLEOH
RSWLRQ�
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TABLE 6
DISTRIBUTION OF OCCUPATIONS RANKED BY WEALTH
(DISAGGREGATED BY COASTAL AND INLAND REGIONS)

Category

Share of Region in Total
Employed in Category

(per cent)
 1988                1995

Concentration Ratio
 1988                 1995

Inland

Cadres/Officials 44 41 -0.002 -0.006

Regular Workers 26 32 -0.082 -0.175

Workers in
Cooperatives

24 21 -0.038 -0.180

Temporary
Workers

44 66 -0.197 -0.211

Owners/Managers 38 44 -0.103 -0.029

Farmers 64 69 -0.081 -0.094

Noncadre Party
Members

55 49 0.060 -0.093

Educated Elite 53 52 -0.083 -0.073

Coast

Cadres/Officials 56 59 0.247 0.296

Regular Workers 74 68 0.354 0.404

Workers in
Cooperatives

76 79 0.354 0.488

Temporary
Workers

56 34 0.213 0.192

Owners/Managers 62 56 0.222 0.307

Farmers 36 31 0.188 0.244

Noncadre Party
Members

45 51 0.264 0.315

Educated Elite 47 48 0.184 0.273

Source: authors’ own calculations.
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PRVW� FRQFHQWUDWHG� DPRQJ� WKH� ULFKHU� GHFLOHV� RI� WKH� ZKROH� SRSXODWLRQ
�L�H��ZLWK� D� FRQFHQWUDWLRQ� UDWLR� RI� �������� EXW� WKLV� LV� GXH� WR� WKH� VWDWXV� RI
UHJXODU�ZRUNHUV�LQ�WKH�FRDVWDO�SURYLQFHV��L�H���ZLWK�D�FRQFHQWUDWLRQ�UDWLR�RI
��������%\� FRQWUDVW�� UHJXODU�ZRUNHUV� LQ� LQODQG�SURYLQFHV� DUH� FRQFHQWUDWHG
DPRQJ� WKH� SRRUHU� GHFLOHV� RI� WKH� ZKROH� SRSXODWLRQ� �L�H��� ZLWK� D� QHJDWLYH
FRQFHQWUDWLRQ�UDWLR�RI���������

7KH� VLWXDWLRQ� LV� PXFK� WKH� VDPH� IRU� UHJXODU� ZRUNHUV� LQ� FRRSHUDWLYH
HQWHUSULVHV�� ,Q�FRDVWDO�DUHDV�� VXFK�ZRUNHUV�DUH�KLJKO\�FRQFHQWUDWHG�DPRQJ
WKH� ULFKHU� GHFLOHV� RI� WKH� ZKROH� SRSXODWLRQ�� EXW� LQ� LQODQG� DUHDV�� WKH\� DUH
FRQFHQWUDWHG� DPRQJ� WKH� SRRUHU� GHFLOHV�� 7KXV�� LI� WKHUH� LV� D� SULYLOHJHG
VWUDWXP� RI� UXUDO� ZRUNHUV� LQ� FRRSHUDWLYH� HQWHUSULVHV�� LW� LV� ORFDWHG� LQ� WKH
ULFKHU�FRDVWDO�DUHDV��QRW�HOVHZKHUH�LQ�&KLQD��,Q� LQODQG�DUHDV��DOO�JURXSV�RI
ZRUNHUV� ±� UHJXODU� ZRUNHUV� LQ� JHQHUDO�� UHJXODU� ZRUNHUV� LQ� FRRSHUDWLYH
HQWHUSULVHV� DQG� WHPSRUDU\� ZRUNHUV� ±� DUH� PRUH� FRQFHQWUDWHG� DPRQJ� WKH
SRRUHU�GHFLOHV�WKDQ�HYHQ�IDUPHUV�DUH�

7KH�SDUWLFXODU�VLWXDWLRQ�RI�WHPSRUDU\�ZRUNHUV�LV�ZRUWK�QRWLQJ��$FURVV�UXUDO
&KLQD��WKH�VWDWXV�RI�WKLV�JURXS�ZRUVHQHG�IURP������WR������±�DV�LQGLFDWHG
HDUOLHU� LQ� WDEOH� ��� 7KH� FRQFHQWUDWLRQ� UDWLR� IRU� WKLV� JURXS
V� GLVWULEXWLRQ
FKDQJHG� IURP� VOLJKWO\� SRVLWLYH�� L�H��� ������� WR� QHJDWLYH�� L�H��� �������
7HPSRUDU\� ZRUNHUV� LQ� ERWK� FRDVWDO� DQG� LQODQG� DUHDV� FRQWULEXWHG� WR� WKLV
GHWHULRUDWLRQ�� )RU� H[DPSOH�� ZKLOH� WHPSRUDU\� ZRUNHUV� LQ� LQODQG� DUHDV
EHFDPH� D� ODUJHU� VKDUH� RI� WKLV� RFFXSDWLRQ� WKURXJKRXW� UXUDO� &KLQD�� WKH\
EHFDPH� VOLJKWO\� PRUH� FRQFHQWUDWHG� DPRQJ� WKH� SRRUHU� GHFLOHV�� 7KHLU
QHJDWLYH�FRQFHQWUDWLRQ�UDWLR�RI��������LQ������LV� WKH� ORZHVW�RI�DQ\�JURXS�
)RU� PDQ\� SRRU� UXUDO� KRXVHKROGV�� WHPSRUDU\� HPSOR\PHQW� RI� PHPEHUV� LQ
RII�IDUP� DFWLYLWLHV�� VXFK� DV� FRQVWUXFWLRQ�� PLQLQJ�� VLPSOH�PDQXIDFWXUHV� RU
VHUYLFHV�� KDV� EHHQ� RQH�RI� WKH� IHZ�RSWLRQV� RSHQ� WR� WKHP� WR� JHQHUDWH� FDVK
LQFRPH�

,Q� DSSHQGL[� $��� ZH� FDUU\� RXU� GLVDJJUHJDWLRQ� IXUWKHU� E\� XVLQJ� D� VPDOOHU
VDPSOH� RI� SURYLQFHV� WR� H[DPLQH� ZKHWKHU� RXU� UHVXOWV� IRU� ����� DQG� ����
GLIIHU� VLJQLILFDQWO\� DFURVV� KLJK�LQFRPH�� PHGLXP�LQFRPH� DQG� ORZ�LQFRPH
SURYLQFHV�
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��� &21&/86,21

:HDOWK�LQHTXDOLW\�KDV�LQFUHDVHG�PDUNHGO\�LQ�D�VKRUW�SHULRG�RI�WLPH�LQ�UXUDO
&KLQD�� 7KH�PDLQ� FRQVWUDLQW� RQ� JUHDWHU� ZHDOWK� LQHTXDOLW\� LV� WKH� UHODWLYHO\
HTXDO� GLVWULEXWLRQ� RI� ODQGHG� ZHDOWK�� 7KLV� KDV� DOVR� UHVWULFWHG� WKH
GLIIHUHQWLDWLRQ�RI�VRFLDO�VWUXFWXUH�LQ�WKH�FRXQWU\VLGH�

/DQG�GLVWULEXWLRQ�KDV�SUHYHQWHG��VR� IDU�� WKH�HPHUJHQFH�RI�D� ODQGHG�HOLWH�±
ZKLFK�KDV�EHHQ�FRPPRQ�LQ�PDQ\�RWKHU�GHYHORSLQJ�FRXQWULHV�DQG�KDV�EHHQ
D�SULQFLSDO�VRXUFH�RI�YHU\�XQHTXDO�ZHDOWK�KROGLQJV��7KH�IDFW�WKDW�ODQG�KDV
UHPDLQHG� UHODWLYHO\� HTXDOO\� GLVWULEXWHG� KDV� DOVR� SUHYHQWHG� PDVV
LPSRYHULVKPHQW�

:H�KDYH�FRQFHQWUDWHG�RQ�GUDZLQJ�WKH�FRQWRXUV�RI�VRFLDO�VWUXFWXUH�LQ�UXUDO
&KLQD�RQ�WKH�EDVLV�RI�UDQNLQJ�KRXVHKROGV�E\�WKHLU�SHU�FDSLWD�ZHDOWK��:KHQ
ZH�H[DPLQH�UXUDO�KRXVHKROGV�WKURXJKRXW�&KLQD��WKH�PRVW�VXUSULVLQJ�ILQGLQJ
LV� WKDW� UHJXODU� ZRUNHUV� HPSOR\HG� LQ� QRQIDUP� HQWHUSULVHV� DUH� WKH� PRVW
FRQFHQWUDWHG� DPRQJ� WKH� ULFKHU� GHFLOHV� RI� WKH� SRSXODWLRQ�� %DVHG� RQ� YHU\
DJJUHJDWHG�HYLGHQFH��D�
ZRUNHU�HOLWH
�DSSHDUV�WR�EH�HPHUJLQJ�LQ�UXUDO�DUHDV�±
LQVWHDG�RI�D�ODQGHG�HOLWH�

:KHQ�WKH�EURDG�ZRUNHU�FDWHJRU\�LV�IXUWKHU�DQDO\]HG��WKH�VXEJURXS�RI�UXUDO
ZRUNHUV�LQ�FRRSHUDWLYH�HQWHUSULVHV�±�ZKLFK�FRQVWLWXWHV�WKH�PDMRULW\�RI�UXUDO
ZRUNHUV�±�LV�WKH�PRVW�FRQFHQWUDWHG�DPRQJ�WKH�ULFKHU�GHFLOHV�

%\� FRQWUDVW�� WHUPSRUDU\� ZRUNHUV� KDYH� ORVW� FRQVLGHUDEOH� JURXQG�� $Q
LPSRUWDQW�GLIIHUHQWLDWLRQ�DSSHDUV�WR�EH�RFFXUULQJ�EHWZHHQ�UHJXODU�ZRUNHUV
DQG� WHPSRUDU\� ZRUNHUV�� 7HPSRUDU\� HPSOR\PHQW� KDV� EHFRPH� DQ� RSWLRQ
PDLQO\�EHQHILWLQJ�WKH�SRRUHU�VHJPHQWV�RI�WKH�SRSXODWLRQ�

7HPSRUDU\�ZRUNHUV� DUH� IDULQJ�ZRUVH� WKDQ� IDUPHUV� ±� WKH� ODWWHU� E\� IDU� WKH
EURDGHVW� HPSOR\PHQW� FDWHJRU\� DPRQJ� WKH� UXUDO� ZRUNIRUFH�� 7KH� VWDWXV� RI
IDUPHUV�DV�D�ZKROH�KDV�UHPDLQHG�URXJKO\�WKH�VDPH�VLQFH�WKH�ODWH�����V�

%RWK� WKH� JURXS� RI� FDGUHV� DQG� RIILFLDOV� DQG� WKH� JURXS� RI� RZQHUV� DQG
PDQDJHUV�KDYH�PHDVXUDEO\� LPSURYHG�WKHLU�FRQGLWLRQ�GXULQJ�WKH� WUDQVLWLRQ�
EXW� WKH\� DUH� VWLOO� QRW� DV� FRQFHQWUDWHG� DPRQJ� WKH� ULFKHU� GHFLOHV� DV� UHJXODU
ZRUNHUV��+RZHYHU�� QRQFDGUH� FRPPXQLVW� SDUW\�PHPEHUV� KDYH� GHFOLQHG� LQ
HFRQRPLF�VWDWXV��3DUW\�PHPEHUVKLS�SHU�VH�KDV�QRW�SURYHQ�WR�EH�D�JXDUDQWHH
RI�HFRQRPLF�VXFFHVV�



��

7KRVH�ZLWK�UHODWLYHO\�KLJK�OHYHOV�RI�HGXFDWLRQ�LQ�UXUDO�&KLQD�KDYH�LPSURYHG
WKHLU�SRVLWLRQ��EXW�VWLOO� ODJ�FRQVLGHUDEO\�EHKLQG�VXFK�JURXSV�DV�FDGUHV�DQG
RIILFLDOV��UHJXODU�ZRUNHUV��DQG�RZQHUV�DQG�PDQDJHUV��(GXFDWLRQ�KDV�QRW�\HW
FRPH� LQWR�SOD\�DV�D�PDMRU�GHWHUPLQDQW�RI�HFRQRPLF�VWDWXV� WKURXJKRXW� WKH
ZKROH�RI�UXUDO�&KLQD�

:KHQ�ZH�GR�D�VLPSOH�GLYLVLRQ�RI�RXU�VDPSOH�RI�SURYLQFHV�LQWR�WZR�EURDG
UHJLRQV�±�L�H���WKH�FRDVWDO�DUHDV�DQG�WKH�LQODQG�DUHDV�±�ZH�ILQG�VRPH�VWULNLQJ
GLIIHUHQFHV�� $OO� RI� RXU� RFFXSDWLRQDO� DQG� VRFLDO� JURXSLQJV� LQ� WKH� FRDVWDO
DUHDV�DUH�FRQFHQWUDWHG�DPRQJ�WKH�ULFKHU�GHFLOHV�RI�WKH�SRSXODWLRQ��ZKHUHDV
WKRVH�LQ�WKH�LQODQG�DUHDV�DUH�FRQFHQWUDWHG�DPRQJ�WKH�SRRUHU�GHFLOHV�

0RUHRYHU��ZLWK�WKH�H[FHSWLRQ�RI�WHPSRUDU\�ZRUNHUV��DOO�RI�WKH�JURXSV�LQ�WKH
FRDVWDO�UHJLRQV�KDYH�LPSURYHG�WKHLU�HFRQRPLF�VWDWXV�VLQFH�WKH�ODWH�����V��,Q
WKH�LQODQG�DUHDV��UHJXODU�ZRUNHUV��WHPSRUDU\�ZRUNHUV��IDUPHUV�DQG�QRQFDGUH
FRPPXQLVW�SDUW\�PHPEHUV�KDYH�DOO�VHHQ�WKHLU�HFRQRPLF�VWDWXV�GHWHULRUDWH�

,Q� LQODQG�DUHDV�� WKH�ELJJHVW� ORVHUV�KDYH�EHHQ� UHJXODU�ZRUNHUV�� DQG� UHJXODU
ZRUNHUV� LQ� FRRSHUDWLYH� HQWHUSULVHV� LQ� SDUWLFXODU��:KHUHDV� WKHUH� LV� VWURQJ
DJJUHJDWH� HYLGHQFH� IRU� D� 
ZRUNHU� HOLWH
� LQ� FRDVWDO� DUHDV�� QR� VXFK� HYLGHQFH
H[LVWV� IRU� LQODQG� DUHDV�� ,Q� IDFW�� UHJXODU� ZRUNHUV� DUH� GRLQJ� ZRUVH� WKDQ
IDUPHUV�

$OVR��LI�HGXFDWLRQ�LV�KDYLQJ�DQ\�HIIHFW�RQ�LPSURYLQJ�RQH
V�HFRQRPLF�VWDWXV
LQ�UXUDO�DUHDV��LW�LV�RFFXUULQJ�LQ�WKH�FRDVWDO�DUHDV��QRW�LQ�WKH�LQODQG�DUHDV�

7KH�VRFLDO�VWUXFWXUH� LV� VWLOO� HYROYLQJ� LQ� UXUDO�&KLQD��7KH�VRXUFHV�RI� VRFLDO
VWUDWLILFDWLRQ� DUH� XQGHUJRLQJ� FKDQJH�� $� QHZ� V\VWHP� KDV� QRW� \HW
FRQVROLGDWHG�LWVHOI��2XU�ILQGLQJV�VXJJHVW��KRZHYHU��WKDW�WKH�QHZ�V\VWHP�ZLOO
EH� IDU� OHVV� HTXDO� WKDQ� WKH� RQH� SUHFHGLQJ� HFRQRPLF� UHIRUPV� ±� SHUKDSV� DV
PXFK�DORQJ�JHRJUDSKLFDO�OLQHV�DV�DORQJ�VRFLR�HFRQRPLF�OLQHV�

7KH�SUH�UHIRUP�V\VWHP�ZDV�ERWK�KLJKO\�VWUDWLILHG�DQG�UHODWLYHO\�HJDOLWDULDQ�
7KH� SULQFLSDO� GDQJHU� RI� WKH� WUDQVLWLRQ� LV� WKDW� VRPH� RI� WKH� VRXUFHV� RI
VWUDWLILFDWLRQ�XQGHUO\LQJ�WKH�ROG�V\VWHP�±�VXFK�DV�KDYLQJ�SROLWLFDO�SRZHU�RU
LQIOXHQFH� ±� ZLOO� EH� FDUULHG� RYHU� WR� WKH� QHZ� V\VWHP� DQG� H[DFHUEDWH� WKH
LQHTXDOLWLHV� DOUHDG\� LQKHUHQW� LQ� WKH� ZRUNLQJV� RI� D� PRUH� PDUNHW�EDVHG
V\VWHP�RI�UHVRXUFH�DOORFDWLRQ�
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$�� 7KH�GLVWULEXWLRQ�RI�RFFXSDWLRQV�UDQNHG
E\�SHU�FDSLWD�LQFRPH

'XULQJ�WKH�WUDQVLWLRQ��ZKHQ�PDQ\�FROOHFWLYHO\�RZQHG�DVVHWV�DUH�VWLOO�LQ�WKH
SURFHVV� RI� EHLQJ� SULYDWL]HG� DQG� QHZ� SULYDWHO\�RZQHG� DVVHWV� DUH� DOVR� VWLOO
HPHUJLQJ�� LQFRPH� IORZV�PLJKW� ZHOO� GLYHUJH� IURP� DVVHW� KROGLQJV�� 7KLV� LV
OLNHO\� WR� EH� WKH� FDVH� LQ�&KLQD��ZKHUH�PDQ\� FROOHFWLYH� RU�PL[HG� IRUPV� RI
RZQHUVKLS�KDYH�EHHQ�UHWDLQHG��7KHUHIRUH��DV�D�VXSSOHPHQW�WR�UDQNLQJ�VRFLDO
JURXSV�E\�SHU�FDSLWD�ZHDOWK��ZH�DOVR�UDQN�WKHP�E\�SHU�FDSLWD�LQFRPH�

$V�VKRZQ�LQ�DSSHQGL[�WDEOH����WKHUH�LV�D�EURDGO\�VLPLODU�SDWWHUQ�RI�FKDQJH
EHWZHHQ�WKH�UDQNLQJ�RI�VRFLDO�JURXSV�E\�SHU�FDSLWD�ZHDOWK�DQG�WKDW�E\�SHU
FDSLWD� LQFRPH�� �7KH� FRQFHQWUDWLRQ� UDWLRV� IRU� JURXSV� UDQNHG� E\� SHU� FDSLWD
ZHDOWK�DUH�LQ�SDUHQWKHVHV���%XW�LQ�VRPH�FDVHV�WKH�WUHQG�LV�DFFHQWXDWHG��DQG
LQ�RWKHU�FDVHV�WKH�SDWWHUQ�LV�VRPHZKDW�GLIIHUHQW�

7KH�GLVWULEXWLRQ�RI�FDGUHV�DQG�RIILFLDOV��EDVHG�RQ�WKHLU�UDQNLQJ�E\�SHU�FDSLWD
KRXVHKROG�LQFRPH��EHFRPHV�PXFK�PRUH�XQHTXDO�IURP������WR�������WKHLU
FRQFHQWUDWLRQ�UDWLR�ULVHV�GUDPDWLFDOO\�IURP�������WR��������$QG�WKH�ULVH�LQ
WKH�LQHTXDOLW\�RI�WKHLU�GLVWULEXWLRQ�LV�PXFK�PRUH�SURQRXQFHG�UHODWLYH�WR�WKH
FKDQJH� LQ� LQFRPH� LQHTXDOLW\� WKDQ� LW� LV� UHODWLYH� WR� WKH� FKDQJH� LQ� ZHDOWK
LQHTXDOLW\��7KH�HODVWLFLW\�RI�WKH�SHUFHQWDJH�FKDQJH�LQ�WKH�JURXS
V�LQHTXDOLW\
UHODWLYH� WR� WKH� SHUFHQWDJH� FKDQJH� LQ� LQFRPH� LQHTXDOLW\� LV� ���� ZKHUHDV
UHODWLYH�WR�WKH�SHUFHQWDJH�FKDQJH�LQ�ZHDOWK�LQHTXDOLW\��LW�LV������7KXV��ZKHQ
PHDVXUHG� E\� KRXVHKROG� LQFRPH� LQVWHDG� RI� KRXVHKROG� ZHDOWK�� FDGUHV� DQG
RIILFLDOV�KDYH�SURVSHUHG�PXFK�PRUH�GXULQJ�WKH�SHULRG�XQGHU�UHYLHZ�

7KH� VDPH� LV� WUXH�RI� UHJXODU�ZRUNHUV��:KHUHDV� LQ� UHODWLRQVKLS� WR� D�ZHDOWK
UDQNLQJ��WKH�LQHTXDOLW\�RI�WKHLU�GLVWULEXWLRQ�KDV�GHFUHDVHG�E\�DERXW����SHU
FHQW�� LQ� UHODWLRQVKLS� WR� DQ� LQFRPH� UDQNLQJ�� WKHLU� LQHTXDOLW\� KDV� ULVHQ� E\
DERXW���SHU�FHQW��7KH�OLNHOLHVW�H[SODQDWLRQV�DUH�����ZRUNHU�KRXVHKROGV�RIWHQ
KDYH� VPDOOHU�WKDQ�DYHUDJH� ODQG� KROGLQJV� DQG� GR� QRW� RZQ� PDQ\� IL[HG
SURGXFWLYH� DVVHWV�� DQG� ��� LI� WKH\� DUH� HPSOR\HG� LQ� UXUDO� LQGXVWU\�� WKH\� DUH
OLNHO\�WR�HDUQ�DERYH�DYHUDJH�UXUDO�LQFRPH�

7HPSRUDU\� ZRUNHUV� DUH� GRLQJ� EHWWHU� UHODWLYH� WR� LQFRPH� WKDQ� UHODWLYH� WR
ZHDOWK��,Q�WHUPV�RI�LQFRPH��WKH�LQHTXDOLW\�RI�WKH�GLVWULEXWLRQ�RI�WHPSRUDU\
ZRUNHUV�ULYDOHG�WKDW�RI�FDGUHV�DQG�RIILFLDOV�LQ������±�ZLWK�D�FRQFHQWUDWLRQ
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APPENDIX TABLE 1
DISTRIBUTION OF OCCUPATIONS RANKED BY INCOME

Concentration ratio
Category 1988 1995

Cadres/Officials 0.292
(0.137)

0.448
(0.172)

Regular Workers 0.477
(0.239)

0.495
(0.216)

Temporary Workers 0.297
(0.035)

0.094
(-0.072)

Owners/Managers 0.380
(0.102)

0.411
(0.158)

Farmers -0.013
(0.016)

-0.060
(0.013)

Noncadre Party Members 0.163
(0.149)

0.139
(0.115)

Educated Elite 0.110
(0.042)

0.150
(0.091)

Per Capita Income 0.338 0.416

Note: Numbers in parentheses are the concentration ratios when the
groups are ranked by per capita wealth instead of per capita income.

Source: authors’ own calculations.

UDWLR�RI��������%XW�ZKHWKHU�PHDVXUHG�LQ�UHODWLRQ�WR�LQFRPH�RU�ZHDOWK��WKHLU
HFRQRPLF� SRVLWLRQ� KDV� ZRUVHQHG� VLQFH� WKHQ�� LQ� ERWK� FDVHV�� WKHLU
FRQFHQWUDWLRQ�UDWLRV�KDYH�GHFOLQHG��7KH�GLIIHUHQFH�LQ������LV�WKDW�ZKLOH�WKH
FRQFHQWUDWLRQ�UDWLR�JHQHUDWHG�E\�DQ�LQFRPH�UDQNLQJ�LV�SRVLWLYH��L�H���������
WKDW�JHQHUDWHG�E\�D�ZHDOWK�UDQNLQJ�LV�QHJDWLYH��L�H����������

7KH�VLWXDWLRQ�RI�RZQHUV�DQG�PDQDJHUV�RI� HQWHUSULVHV� LV� LQWHUHVWLQJ�� ,Q� WKH
FDVH�RI�ERWK�ZHDOWK�DQG�LQFRPH�� WKHLU� UHODWLYH�SRVLWLRQ�KDV� LPSURYHG��%XW
WKH� GHJUHH� RI� LPSURYHPHQW� KDV� EHHQ� JUHDWHU� ZLWK� UHJDUG� WR� KRXVHKROG
ZHDOWK� WKDQ� ZLWK� UHJDUG� WR� KRXVHKROG� LQFRPH�� ,Q� WKH� FDVH� RI� D� ZHDOWK
UDQNLQJ�� WKH� HODVWLFLW\� RI� WKH� SHUFHQWDJH� FKDQJH� LQ� WKH� LQHTXDOLW\� RI� WKHLU
GLVWULEXWLRQ� UHODWLYH� WR� WKH� SHUFHQWDJH� FKDQJH� LQ�ZHDOWK� LQHTXDOLW\� LV� ����
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EXW�LQ�WKH�FDVH�RI�DQ�LQFRPH�UDQNLQJ��VXFK�DQ�HODVWLFLW\�LV�RQO\������3DUW�RI
WKH� H[SODQDWLRQ� LV� WKDW� RZQHUV� DQG� PDQDJHUV� DUH� OLNHO\� WR� KDYH� DPDVVHG
PRUH� IL[HG� SURGXFWLYH� DVVHWV� WKDQ� LQFRPH�� 5HODWLYH� WR� RWKHU� ZHOO�
HVWDEOLVKHG�JURXSV��VXFK�DV�RIILFLDOV�DQG�ZRUNHUV��PDQ\�RI�WKH�PHPEHUV�RI
WKLV�PRUH�HQWHUSUHQHXULDO�JURXS�DOVR�PLJKW�QRW�\HW�EH�JHQHUDWLQJ�VLJQLILFDQW
LQFRPH� IORZV� �SDUWLFXODUO\� WKRVH� LQ� VPDOO� RU� PLFUR� HQWHUSULVHV��� RU� WKHLU
LQFRPH�IORZV�PLJKW�QRW�EH�ZHOO�UHSRUWHG�

:KHQ�FRPSDULQJ�LQFRPH�HIIHFWV�WR�ZHDOWK�HIIHFWV��WKH�VLWXDWLRQ�RI�IDUPHUV
KDV�ZRUVHQHG�PRUH� DSSUHFLDEO\� IURP������ WR�������:KHQ� UDQNHG�E\�SHU
FDSLWD� LQFRPH�� WKH� FRQFHQWUDWLRQ� UDWLR� IRU� IDUPHUV� LV� D� QHJDWLYH� ������ LQ
�����DQG�DQ�HYHQ�ODUJHU�QHJDWLYH������� LQ�������7KH�FKLHI�H[SODQDWLRQ� LV
WKDW�IDUPHUV�DFFRXQW�IRU�UHODWLYHO\�PRUH�ZHDOWK�KROGLQJV�±�EHFDXVH�RI�VXFK
DVVHWV� DV� ODQG� DQG� OLYHVWRFN�±� WKDQ� WKH\� GR� RI� LQFRPH��$QG�PXFK� RI� WKH
GLVHTXDOL]LQJ�LQFRPH�IORZV�LQ�UXUDO�&KLQD�KDYH�EHHQ�JHQHUDWHG�RII�IDUP�

:H�DOVR�H[DPLQH�WKH�FKDQJLQJ�GLVWULEXWLRQ�RI�VRFLDO�JURXSLQJV�GHILQHG�E\
PHPEHUVKLS�LQ�WKH�FRPPXQLVW�SDUW\�DQG�OHYHO�RI�HGXFDWLRQ��,Q�UHODWLRQVKLS
WR� LQFRPH�� WKH� SRVLWLRQ� RI� QRQFDGUH� FRPPXQLVW� SDUW\� PHPEHUV� KDV
ZRUVHQHG� ±� DORQJ� YHU\� VLPLODU� OLQHV� WR� WKHLU�ZRUVHQLQJ� LQ� UHODWLRQVKLS� WR
ZHDOWK�

7KH�HGXFDWHG�HOLWH�KDV�LPSURYHG�LWV�VLWXDWLRQ�LQ�UHODWLRQVKLS�WR�ERWK�LQFRPH
DQG�ZHDOWK��7KH�SDWWHUQ�RI� LPSURYHPHQW� LV� VLPLODU� IRU�ERWK� UDQNLQJV��)RU
LQFRPH�� WKLV� JURXS
V� FRQFHQWUDWLRQ� UDWLR� KDV� ULVHQ� IURP� ������ LQ� ����� WR
������ LQ� ������ 6WLOO�� WKLV� JURXS� LV� QRW� DV� FRQFHQWUDWHG� DPRQJ� WKH� ULFKHU
GHFLOHV� DV� VXFK� HFRQRPLF� JURXSV� DV� FDGUHV�RIILFLDOV�� ZRUNHUV� RU
RZQHUV�PDQDJHUV��(GXFDWLRQ�GRHV�QRW�\HW�DSSHDU�WR�EH�D�PDMRU�GHWHUPLQDQW
RI�HFRQRPLF�SRVLWLRQ��HLWKHU�LQ�WHUPV�RI�LQFRPH�RU�ZHDOWK�
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$�� 'LVDJJUHJDWLQJ�WKH�GLVWULEXWLRQ�RI�RFFXSDWLRQV�UDQNHG
E\�ZHDOWK

,Q� RUGHU� WR� SDUWLDOO\� FRUUHFW� IRU� DJJUHJDWLRQ� ELDV� LQ� RXU� UHVXOWV� IRU� DOO� RI
UXUDO� &KLQD�� ZH� GLYLGH� SURYLQFHV� DFFRUGLQJ� WR� WKHLU� DYHUDJH� LQFRPH� SHU
SHUVRQ� LQ� RXU� ����� VDPSOH� LQWR� KLJK�LQFRPH�� PHGLXP�LQFRPH� DQG� ORZ�
LQFRPH�SURYLQFHV�

%HFDXVH� D� QXPEHU� RI� SURYLQFHV� LQFOXGHG� LQ� WKH� VDPSOH� IRU� ����� DUH� QRW
LQFOXGHG�IRU�������ZH�UHVWULFW�RXU�DQDO\VLV�WR�RQO\�WKRVH�SURYLQFHV�VXUYH\HG
IRU�ERWK�\HDUV��,QFOXGHG�LQ�WKH�KLJK�LQFRPH�JURXS�DUH�%HLMLQJ��*XDQJGRQJ�
+XQDQ�� /LDRQLQJ� DQG� =KHMLDQJ�� LQ� WKH� PHGLXP�LQFRPH� JURXS� DUH� +HEHL�
+XEHL��-LDQJ[L��-LOLQ��6KDQGRQJ�DQG�6LFKXDQ��DQG�LQ�WKH�ORZ�LQFRPH�JURXS
DUH� $QKXL�� *DQVX�� *XL]KRX�� +HQDQ�� 6KDDQ[L�� 6KDQ[L� DQG� <XQQDQ�
$SSHQGL[�WDEOH���UHSRUWV�WKH�UHVXOWV�

&DGUHV� DQG� RIILFLDOV� KDYH� LPSURYHG� WKHLU� SRVLWLRQ� IURP� ����� WR� ����� LQ
ERWK� KLJK�LQFRPH� DQG� ORZ�LQFRPH� SURYLQFHV�� 7KH� TXDOLILFDWLRQ� LV� WKDW
FDGUHV�DQG�RIILFLDOV�LQ�KLJK�LQFRPH�SURYLQFHV�KDYH�GURSSHG�DV�D�VKDUH�RI�DOO
FDGUHV�DQG�RIILFLDOV�ZKLOH�WKRVH�LQ�ORZ�LQFRPH�SURYLQFHV�KDYH�ULVHQ��:KLOH
WKH�UHODWLYH�SRVLWLRQ�RI�QRQFDGUH�FRPPXQLVW�SDUW\�PHPEHUV�KDV�GHFOLQHG�LQ
UXUDO�&KLQD�DV�D�ZKROH��WKHLU�ELJJHVW�GHFOLQH�KDV�EHHQ�LQ�ORZ�LQFRPH�DUHDV�
,Q�FRQWUDVW��WKH�SRVLWLRQ�RI�WKH�HGXFDWHG�HOLWH�KDV�LPSURYHG�RYHUDOO��EXW�KDV
GHFOLQHG�VOLJKWO\�LQ�KLJK�LQFRPH�DUHDV�

2ZQHUV� DQG� PDQDJHUV� KDYH� LPSURYHG� WKHLU� SRVLWLRQ� LQ� UXUDO� &KLQD� DV� D
ZKROH�� EXW� WKHLU� PRVW� PDUNHG� LPSURYHPHQW� KDV� EHHQ� LQ� PHGLXP�LQFRPH
SURYLQFHV� ZKHUHDV� WKHLU� PRVW� QRWDEOH� GHFOLQH� KDV� EHHQ� LQ� KLJK�LQFRPH
SURYLQFHV�� )DUPHUV� KDYH� DOVR� ORVW� JURXQG� LQ� KLJK�LQFRPH� DUHDV� DOWKRXJK
RYHUDOO�WKHLU�UHODWLYH�SRVLWLRQ�KDV�UHPDLQHG�URXJKO\�WKH�VDPH�

5HJXODU�ZRUNHUV�DUH�DQ�HOLWH�JURXS�LQ�KLJK�LQFRPH�SURYLQFHV��EXW�GHILQLWHO\
QRW� LQ� PHGLXP�LQFRPH� DQG� ORZ�LQFRPH� SURYLQFHV�� <HW� LW� LV� LQ� WKH� ORZ�
LQFRPH�JURXS�RI�SURYLQFHV�WKDW�WKH\�KDYH�VKRZQ�WKH�PRVW�LPSURYHPHQW�LQ
SRVLWLRQ�� +RZHYHU�� WKH� UHJXODU� ZRUNHUV� LQ� KLJK�LQFRPH� SURYLQFHV� KDYH
JURZQ� DV� D� VKDUH� RI� DOO� UHJXODU� ZRUNHUV� ZKLOH� LPSURYLQJ� WKHLU� UHODWLYH
SRVLWLRQ�DV�DQ�HOLWH�JURXS�
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APPENDIX TABLE 2
DISTRIBUTION OF OCCUPATIONS

RANKED BY WEALTH
(DISAGGREGATED BY PROVINCIAL INCOME GROUP)

Category

Share of Group in all
Three Income Groups

(per cent)
 1988                1995

Concentration Ratio
   1988             1995

High-income

Cadres/Officials 40.3 33.4 0.333 0.380

Regular Workers 52.6 57.3 0.394 0.438

Workers in Cooperatives 61.4 61.6 0.422 0.551

Temporary Workers 30.8 40.6 0.341 0.102

Owners/Managers 42.9 43.4 0.438 0.320

Farmers 23.3 23.7 0.268 0.180

Noncadre Party Members 29.6 26.6 0.371 0.323

Educated Elite 31.7 27.3 0.269 0.262

Medium-income

Cadres/Officials 38.1 37.9 0.119 0.098

Regular Workers 29.5 25.3 0.064 0.060

Workers in Cooperatives 24.8 21.8 0.079 0.183

Temporary Workers 37.6 32.0 -0.054 -0.032

Owners/Managers 35.6 31.3 -0.084 0.128

Farmers 40.2 39.4 0.073 0.091

Noncadre Party Members 43.8 43.0 0.163 0.168

Educated Elite 39.9 41.5 0.095 0.141

Low-income

Cadres/Officials 21.6 28.7 -0.107 -0.081

Regular Workers 17.9 17.4 -0.275 -0.176

Workers in Cooperatives 13.8 16.6 -0.217 -0.220

Temporary Workers 31.6 27.4 -0.309 -0.289

Owners/Managers 21.5 25.3 -0.209 -0.114

Farmers 36.5 36.9 -0.207 -0.181

Noncadre Party Members 26.6 30.4 -0.093 -0.203

Educated Elite 28.4 31.2 -0.239 -0.169

Source: authors’ own calculations.
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7KH� VXEJURXS� RI�ZRUNHUV� LQ� FRRSHUDWLYH� HQWHUSULVHV� H[KLELWV� D� VRPHZKDW
GLIIHUHQW�SDWWHUQ��7KH\�DUH�GHILQLWHO\�DQ�HOLWH�JURXS�LQ�ERWK�KLJK�LQFRPH�DQG
PHGLXP�LQFRPH�SURYLQFHV��EXW�MXVW�WKH�RSSRVLWH�LQ�ORZ�LQFRPH�SURYLQFHV�
,Q�ERWK�KLJK�LQFRPH�DQG�PHGLXP�LQFRPH�DUHDV�� WKH\�KDYH�DOVR� LPSURYHG
WKHLU�SRVLWLRQ�WKH�PRVW�

7HPSRUDU\� ZRUNHUV� KDYH� VHHQ� WKHLU� SRVLWLRQ� ZRUVHQ� RYHUDOO�� EXW� WKLV
GHWHULRUDWLRQ�KDV�EHHQ�FRQFHQWUDWHG�LQ�KLJK�LQFRPH�SURYLQFHV�� ,Q�DOO� WKUHH
LQFRPH� DUHDV�� WKH\� UHPDLQ� WRZDUG� WKH� ERWWRP� RI� WKH� UXQJ� LQ� HFRQRPLF
SRVLWLRQ�� :KDW� LV� QRWHZRUWK\� LV� WKDW� WKH� VKDUH� RI� DOO� WHPSRUDU\� ZRUNHUV
ORFDWHG�LQ�KLJK�LQFRPH�SURYLQFHV�KDV�ULVHQ�VKDUSO\�
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5()(5(1&(6

$KXMD��9LQRG��%HQX�%LGDQL��)UDQFLVFR�)HUUHLUD�DQG�0LFKDHO�:DOWRQ�������
(YHU\RQH¶V�0LUDFOH"�5HYLVLWLQJ�3RYHUW\�DQG�,QHTXDOLW\�LQ�(DVW�$VLD��:RUOG
%DQN��:DVKLQJWRQ�'&�

%UHQQHU��0DUN�'��������(GXFDWLRQ��3URGXFWLYLW\�DQG�(DUQLQJV�LQ�0DLQODQG
&KLQD�� 5HSRUW� SUHSDUHG� IRU� WKH� ,QWHUQDWLRQDO� /DERXU� 2IILFH�� 'HFHPEHU�
8QLYHUVLW\�RI�&DOLIRUQLD�±�5LYHUVLGH�

%UHQQHU��0DUN�'��������5H�H[DPLQLQJ�WKH�'LVWULEXWLRQ�RI�:HDOWK�LQ�5XUDO
&KLQD�� 0LPHR�� 'HSDUWPHQW� RI� (FRQRPLFV�� 8QLYHUVLW\� RI� &DOLIRUQLD�
5LYHUVLGH�

%XUJHVV�� 5RELQ�� ������ /DQG�� :HOIDUH� DQG� (IILFLHQF\� LQ� 5XUDO� &KLQD�
0LPHR��/RQGRQ�6FKRRO�RI�(FRQRPLFV�

%XUJHVV��5RELQ��������'LYHUVLILFDWLRQ�DQG�:HOIDUH�LQ�5XUDO�&KLQD��/RQGRQ
6FKRRO�RI�(FRQRPLFV��6XQWRU\�7R\RWD�,QWHUQDWLRQDO�&HQWUH�IRU�(FRQRPLFV
DQG�5HODWHG�'LVFLSOLQHV�

&KHQ��6KDRKXD�DQG�0DUWLQ�5DYDOOLRQ��������'DWD�LQ�7UDQVLWLRQ��$VVHVVLQJ
5XUDO�/LYLQJ�6WDQGDUGV�LQ�6RXWKHUQ�&KLQD��&KLQD�(FRQRPLF�5HYLHZ�9RO���
1R�����������

&KHQJ��<XN�VKLQJ��������$�'HFRPSRVLWLRQ�$QDO\VLV�RI�,QFRPH�,QHTXDOLW\
RI�&KLQHVH�5XUDO�+RXVHKROGV��&KLQD�(FRQRPLF�5HYLHZ�9RO����1R���������
����

'RQJ�� ;LDR�\XDQ�� ������ 7ZR�7LHU� /DQG� 7HQXUH� 6\VWHP� DQG� 6XVWDLQHG
(FRQRPLF�*URZWK�LQ�3RVW������5XUDO�&KLQD��:RUOG�'HYHORSPHQW�9RO����
1R�������������

(LFKHQ��0DUF�DQG�=KDQJ�0LQJ��������$QQH[��7KH������+RXVHKROG�6DPSOH
6XUYH\� ±� 'DWD� 'HVFULSWLRQ� DQG� $YDLODELOLW\�� ,Q� .HLWK� *ULIILQ� DQG� =KDR
5HQZHL��HGLWRUV���7KH�'LVWULEXWLRQ�RI�,QFRPH�LQ�&KLQD��6W��0DUWLQ¶V�3UHVV�
1HZ�<RUN�

)HGHU��*HUVKRQ��/DZUHQFH�-��/DX��-XVWLQ�<��/LQ�DQG�;LDRSHQJ�/XR�������
7KH� 'HWHUPLQDQWV� RI� )DUP� ,QYHVWPHQW� DQG� 5HVLGHQWLDO� &RQVWUXFWLRQ� LQ
3RVW�5HIRUP�&KLQD��(FRQRPLF�'HYHORSPHQW�DQG�&XOWXUDO�&KDQJH�9RO����
1R����2FWREHU�������

*UHJRU\��5�*��DQG�;LQ�0HQJ��������:DJH�'HWHUPLQDWLRQ�DQG�2FFXSDWLRQDO
$WWDLQPHQW�LQ�WKH�5XUDO�,QGXVWULDO�6HFWRU�RI�&KLQD��-RXUQDO�RI�&RPSDUDWLYH
(FRQRPLFV�9RO��������������
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*ULIILQ��.HLWK�DQG�=KDR�5HQZHL��HGLWRUV���������7KH�'LVWULEXWLRQ�RI�,QFRPH
LQ�&KLQD��6W��0DUWLQ
V�3UHVV��1HZ�<RUN�

+DUH��'HQLVH��������5XUDO�1RQDJULFXOWXUDO�$FWLYLWLHV�DQG�7KHLU�,PSDFW�RQ
WKH�'LVWULEXWLRQ�RI� ,QFRPH��(YLGHQFH� IURP�)DUP�+RXVHKROGV� LQ�6RXWKHUQ
&KLQD��&KLQD�(FRQRPLF�5HYLHZ�9RO����1R�����������

+RQNNLOD�� -XKD�� ������ 3ULYDWL]DWLRQ�� $VVHW� 'LVWULEXWLRQ� DQG� (TXLW\� LQ
7UDQVLWLRQDO� (FRQRPLHV�� :RUNLQJ� 3DSHU� 1R�� ����� :RUOG� ,QVWLWXWH� IRU
'HYHORSPHQW�(FRQRPLFV�5HVHDUFK��+HOVLQNL�

+XVVDLQ�� $WKDU�� 3HWHU� /DQMRXZ� DQG� 1LFKRODV� 6WHUQ�� ������ ,QFRPH
,QHTXDOLWLHV� LQ� &KLQD�� (YLGHQFH� IURP� +RXVHKROG� 6XUYH\� 'DWD�� :RUOG
'HYHORSPHQW�9RO�����1R����������������

.DNZDQL�� 1�� ������ ,QFRPH�� ,QHTXDOLW\� DQG� 3RYHUW\�� 2[IRUG� 8QLYHUVLW\
3UHVV��2[IRUG�

.KDQ��$]L]XU�5DKPDQ��.HLWK�*ULIILQ��&DUO�5LVNLQ�DQG�=KDR�5HQZHL�������
+RXVHKROG�,QFRPH�DQG�LWV�'LVWULEXWLRQ�LQ�&KLQD��,Q�*ULIILQ�DQG�=KDR������

.KDQ�� $]L]XU� 5DKPDQ� DQG� &DUO� 5LVNLQ�� ������ ,QFRPH� DQG� ,QHTXDOLW\� LQ
&KLQD��&RPSRVLWLRQ��'LVWULEXWLRQ�DQG�*URZWK�RI�+RXVHKROG�,QFRPH������
WR�������&KLQD�4XDUWHUO\�1R�������-XQH���������������

.QLJKW��-RKQ�DQG�/LQD�6RQJ��������:RUNHUV�LQ�&KLQD
V�5XUDO�,QGXVWULHV��,Q
*ULIILQ�DQG�=KDR������

.XQJ�� -DPHV� .DL�VLQJ�� ������ (TXDO� (QWLWOHPHQWV� YHUVXV� 7HQXUH� 6HFXULW\
XQGHU� D� 5HJLPH� RI� &ROOHFWLYH� 3URSHUW\� 5LJKWV�� 3HDVDQWV
� 3UHIHUHQFH� IRU
,QVWLWXWLRQV� LQ� 3RVW�UHIRUP� &KLQHVH� $JULFXOWXUH�� -RXUQDO� RI� &RPSDUDWLYH
(FRQRPLFV������������

.XQJ�� -DPHV� .DL�VLQJ� DQG� 6KRX\LQJ� /LX�� ������ )DUPHUV
� 3UHIHUHQFHV
UHJDUGLQJ� 2ZQHUVKLS� DQG� /DQG� 7HQXUH� LQ� 3RVW�0DR� &KLQD�� 8QH[SHFWHG
(YLGHQFH�IURP�(LJKW�&RXQWLHV��7KH�&KLQD�-RXUQDO�-XO\������������

/X��$LJXR��������:HOIDUH�&KDQJHV�LQ�&KLQD�GXULQJ�WKH�(FRQRPLF�5HIRUPV�
5HVHDUFK� LQ� $FWLRQ� ����� :RUOG� ,QVWLWXWH� IRU� 'HYHORSPHQW� (FRQRPLFV
5HVHDUFK��+HOVLQNL�

/\RQV�� 7KRPDV� 3�� ������3RYHUW\� DQG�*URZWK� LQ� D� 6RXWK� &KLQD� &RXQW\�
$Q[L��)XMLDQ�������������(DVW�$VLD�3URJUDP��&RUQHOO�8QLYHUVLW\�

0F.LQOH\�� 7HUU\�� ������ 7KH� 'LVWULEXWLRQ� RI� :HDOWK� LQ� 5XUDO� &KLQD�� ,Q
*ULIILQ�DQG�=KDR������

0F.LQOH\��7HUU\��������7KH�'LVWULEXWLRQ�RI�:HDOWK� LQ�5XUDO�&KLQD��0�(�
6KDUSH��,QF���$UPRQN��1HZ�<RUN�
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3DULVK��:LOOLDP� /��� ;LDR\H� =KH� DQG� )DQJ� /L�� ������ 1RQIDUP�:RUN� DQG
0DUNHWL]DWLRQ�RI� WKH�&KLQHVH�&RXQWU\VLGH��7KH�&KLQD�4XDUWHUO\�1R������
6HSWHPEHU���������������

3RWWHU�� 6XODPLWK�+HLQV� DQG� -DFN�0�� 3RWWHU�� ������&KLQD
V� 3HDVDQWV�� 7KH
$QWKURSRORJ\�RI�D�5HYROXWLRQ��&DPEULGJH�8QLYHUVLW\�3UHVV��&DPEULGJH�

3XWWHUPDQ��/RXLV��������2Q�WKH�3DVW�DQG�)XWXUH�RI�&KLQD
V�7RZQVKLS�DQG
9LOODJH�2ZQHG�(QWHUSULVHV��:RUOG�'HYHORSPHQW�9RO�����1R������2FWREHU�
����������

5DYDOOLRQ��0DUWLQ� DQG� 6KDRKXD� &KHQ�� ������:KHQ� (FRQRPLF� 5HIRUP� ,V
)DVWHU� WKDQ� 6WDWLVWLFDO� 5HIRUP�� 0HDVXULQJ� DQG� ([SODLQLQJ� ,QFRPH
,QHTXDOLW\� LQ�5XUDO�&KLQD��%DFNJURXQG�SDSHU� IRU� WKH�:RUOG�%DQN
V�&KLQD
������6KDULQJ�5LVLQJ�,QFRPHV�

6LFXODU�� 7HUU\�� ������ &KLQD¶V� $JULFXOWXUDO� 3ROLF\� 'XULQJ� WKH� 5HIRUP
3HULRG�� ,Q� -RLQW� (FRQRPLF� &RPPLWWHH� RI� WKH� 8�6�� &RQJUHVV�� &KLQD¶V
(FRQRPLF� 'LOHPPDV� LQ� WKH� ����V�� 7KH� 3UREOHPV� RI� 5HIRUPV�
0RGHUQL]DWLRQ�DQG�,QGHSHQGHQFH��0�(��6KDUSH��$UPRQN��SS����������

6XQ�� /DL[LDQJ�� ������ (PHUJHQFH� RI� 8QRUWKRGR[� 2ZQHUVKLS� DQG
*RYHUQDQFH� 6WUXFWXUHV� LQ� (DVW� $VLD�� 5HVHDUFK� IRU� $FWLRQ� ���� :RUOG
,QVWLWXWH�IRU�'HYHORSPHQW�(FRQRPLFV�5HVHDUFK��+HOVLQNL�

7UDYHUV�� /HH� DQG� -XQ� 0D�� ������ $JULFXOWXUDO� 3URGXFWLYLW\� DQG� 5XUDO
3RYHUW\�LQ�&KLQD��&KLQD�(FRQRPLF�5HYLHZ�9RO����1R�����������������

:DQJ��<DQ��������3HUPDQHQW�,QFRPH�DQG�:HDOWK�$FFXPXODWLRQ��$�&URVV�
6HFWLRQDO� 6WXG\� RI� &KLQHVH� 8UEDQ� DQG� 5XUDO� +RXVHKROGV�� (FRQRPLF
'HYHORSPHQW�DQG�&XOWXUDO�&KDQJH�9RO�����1R����$SULO����������

:RUOG�%DQN�� ������&KLQD�� 6WUDWHJLHV� IRU�5HGXFLQJ�3RYHUW\� LQ� WKH� ����V�
5HSRUW� ������&+$�� &KLQD� DQG� 0RQJROLD� 'HSDUWPHQW�� (QYLURQPHQW�
+XPDQ� 5HVRXUFHV� DQG� 8UEDQ� 'HYHORSPHQW� 'LYLVLRQ�� :RUOG� %DQN�
:DVKLQJWRQ�'&�

:RUOG�%DQN�� ������6KDULQJ�5LVLQJ� ,QFRPHV��'LVSDULWLHV� LQ�&KLQD�� &KLQD
�����6HULHV��:RUOG�%DQN��:DVKLQJWRQ�'&�

:X�*XREDR��6XH�5LFKDUGVRQ�DQG�3HWHUV�7UDYHUV��������5XUDO�3RYHUW\�DQG
,WV�&DXVHV�LQ�&KLQD��:RUNLQJ�3DSHU�������&KLQHVH�(FRQRP\�5HVHDUFK�8QLW�
8QLYHUVLW\�RI�$GHODLGH��$XVWUDOLD�

<DQ�� <XQ[LDQJ�� ������ 7KH� ,PSDFW� RI� 5XUDO� 5HIRUP� RQ� (FRQRPLF� DQG
6RFLDO� 6WUDWLILFDWLRQ� LQ� D� &KLQHVH� 9LOODJH�� 7KH� $XVWUDOLDQ� -RXUQDO� RI
&KLQHVH�$IIDLUV�-DQXDU\�����������
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=KDQJ�� 3LQJ�� ������ ,QFRPH� 'LVWULEXWLRQ� GXULQJ� WKH� 7UDQVLWLRQ� LQ� &KLQD�
:RUNLQJ� 3DSHU� 1R�� ����� :RUOG� ,QVWLWXWH� IRU� 'HYHORSPHQW� (FRQRPLFV
5HVHDUFK��+HOVLQNL�

=KDQJ��:HQIDQJ� DQG� -DFN�0DNHKDP�� ������ 5HFHQW�'HYHORSPHQWV� LQ� WKH
0DUNHW� IRU�5XUDO� /DQG�8VH� LQ�&KLQD��/DQG�(FRQRPLFV� �������0D\�� ����
����

=KX��/LQJ��������5XUDO�5HIRUP�DQG�3HDVDQW�,QFRPH�LQ�&KLQD��7KH�,PSDFW
RI� &KLQD
V� 3RVW�0DR� 5XUDO� 5HIRUPV� LQ� 6HOHFWHG� 5HJLRQV�� 0DFPLOODQ�
/RQGRQ�

=KX��/LQJ�DQG�=KRQJ\L�-LDQJ��������)URP�%ULJDGH�WR�9LOODJH�&RPPXQLW\�
WKH� /DQG� 7HQXUH� 6\VWHP� DQG� 5XUDO� 'HYHORSPHQW� LQ� &KLQD�� &DPEULGJH
-RXUQDO�RI�(FRQRPLFV�1R��������������������



ODVW�SDJH�ZLWKRXW�SDJH�QXPEHULQJ




