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0LKiO\�6LPDL �

��� ,QWURGXFWLRQ �
��� 7KH�LQWHUQDWLRQDO�GLPHQVLRQ�RI�V\VWHPLF�FKDQJH �
��� 2Q�WKH�FRQFHSW�RI�UHLQWHJUDWLRQ�LQWR�WKH�JOREDO�PDUNHWV �
��� 1HZ�LQWHUDFWLRQV�ZLWK�WKH�ZRUOG�PDUNHW�DQG�WKH�UHLQWHJUDWLRQ�SURFHVV ��
��� 7KH�UHLQWHJUDWLRQ�SURFHVV�DQG�WKH�WDVNV�RI�WKH�LQWHUQDWLRQDO�RUJDQL]DWLRQV ��
��� &RQFOXVLRQV ��
��� 5HIHUHQFHV ��
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5HLPXW�-RFKLPVHQ ��

��� $�SHULRG�RI�KLVWRULF�GLVUXSWLRQ��HFRQRPLF�XSKHDYDO�DQG�SROLWLFDO�LQWHJUDWLRQ ��
��� 7KH�RULJLQDO�REMHFWLYHV�DQG�WDVNV�RI�WKH�,0) ��
��� 6WDUWLQJ�FRQGLWLRQV�IRU�WKH�UHIRUP�SURFHVV�LQ�WKH�IRUPHU�6RYLHW�EORF ��
��� 7KH�EHJLQQLQJ�RI�WKH�,0)
V�LQYROYHPHQW�LQ�&HQWUDO�DQG�(DVW�(XURSH ��
��� 7KH�PDLQVWD\V�RI�,0)�DGMXVWPHQW�VWUDWHJ\�IRU�WKH�WUDQVIRUPDWLRQ�FRXQWULHV ��
��� 5HFHQW�H[SHULHQFHV�ZLWK�H[FKDQJH�UDWH�EDVHG�VWDELOL]DWLRQ ��
��� 7KH�,0)
V�QRQ�ILQDQFLDO�FRQWULEXWLRQ�WR�WKH�WUDQVIRUPDWLRQ�SURFHVV ��
��� 7KH�,0)
V�OHQGLQJ�DFWLYLWLHV�WR�WKH�WUDQVIRUPLQJ�FRXQWULHV ��
��� &RQGLWLRQDOLW\�DV�WKH�FRUH�SULQFLSOH�LQ�SURYLGLQJ�DVVLVWDQFH ��
���� $�FULWLTXH�RI�WKH�FRQFHSW�RI�WKH�,0) ��
���� 2Q�WKH�VSHFLDO�RQH�RII�DOORFDWLRQ�RI�6'5V�LQ����� ��
���� 7KH�LQGLVSHQVDEOH�UROH�RI�IUHH�WUDGH ��
���� &RQFOXGLQJ�UHPDUNV ��
���� 5HIHUHQFHV ��
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3HWHU�1DUD\ ��

��� 3DUWLFLSDWLRQ�RI�FHQWUDOO\�SODQQHG�HFRQRPLHV�LQ�WKH�*HQHUDO�$JUHHPHQW
RQ�7DULIIV�DQG�7UDGH ��

��� 7KH�RXWFRPH�RI�WKH�8UXJXD\�5RXQG ��
��� 6\VWHPLF�DGYDQWDJHV�RI�WKH�8UXJXD\�5RXQG�SDFNDJH�IRU�FRXQWULHV�LQ�WUDQVLWLRQ ��
��� $FFHVVLRQ�WR�WKH�:72 ��
��� 5HIHUHQFHV ��
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0D[�(QJPDQ ��

��� 0RGHOV ��
��� ,QKHULWRU�VWDWHV ��
��� /LTXLGDWLRQ ��
��� 1RVWULILFDWLRQ ��
��� &UHDWLQJ�QHZ�FXUUHQFLHV ��
��� (FRQRPLF�QRVWULILFDWLRQ ��
��� 'LVUXSWHG�UHJLRQDO�GLYLVLRQ�RI�ODERXU ��
��� ,QWHJUDWLRQ�DQG�VHSDUDWLRQ ��
��� 7KH�ODFN�RI�FDSLWDO ��
���� ,QIODWLRQ�DQG�VWDELOL]DWLRQ ��
���� 7UDGH�DQG�WKH�UHRULHQWDWLRQ�RI�WKH�����V ���
���� &RQFOXVLRQ ���
���� 5HIHUHQFHV ���

�� (8523(�$1'�7+(�75$16,7,21�(&2120,(6
+DUULHW�0DWHMND ���

��� 7UDGH�DQG�LQYHVWPHQW ���
��� 5HJLRQDO�LQWHJUDWLRQ ���
��� $VVLVWDQFH ���
��� &RQFOXVLRQ ���
��� 5HIHUHQFHV ���

�� 7+(�5(63216(�2)�7+(�81,7('�1$7,216�72�7+(�&+$//(1*(
2)�(&2120,&�75$16,7,21
1RUPDQ�6FRWW ���

��� 7KH�LQWHUJRYHUQPHQWDO�UHVSRQVH�RI�WKH�8QLWHG�1DWLRQV ���
��� &RRUGLQDWLRQ�RI�VXSSRUW�ZLWKLQ�WKH�81�V\VWHP ���
��� 7KH�UHVSRQVH�RI�WKH�8QLWHG�1DWLRQV�(FRQRPLF�&RPPLVVLRQ�IRU�(XURSH ���
��� 7KH�HVVHQWLDO�IHDWXUHV�RI�WKH�0DUVKDOO�3ODQ ���
��� 3RVW�ZDU�ZHVWHUQ�(XURSH�DQG�SRVW�FRPPXQLVW�HDVWHUQ�(XURSH�FRPSDUHG ���
��� 7KH�(&(�VHFUHWDULDW�SURSRVDO ���
��� ,QWHUDJHQF\�FRRUGLQDWLRQ�DQG�WKH�81'3 ���
��� 7KH�,QWHUQDWLRQDO�/DERXU�2UJDQL]DWLRQ��,/2� ���



��� 7KH�:RUOG�+HDOWK�2UJDQL]DWLRQ��:+2� ���
���� 8QLWHG�1DWLRQV�&KLOGUHQ
V�)XQG��81,&()� ���
���� 8QLWHG�1DWLRQV�,QGXVWULDO�'HYHORSPHQW�2UJDQL]DWLRQ��81,'2� ���
���� )RRG�DQG�$JULFXOWXUH�2UJDQL]DWLRQ��)$2� ���
���� 6XPPDU\�DVVHVVPHQW ���
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7DEOH���� 6HOHFWHG�FRXQWULHV�LQ�WUDQVLWLRQ��UHDO�*'3�DQG�FRQVXPHU�SULFHV ��

7DEOH���� 'HYHORSHG�FRXQWU\�WDULII�UHGXFWLRQV�E\�PDMRU�LQGXVWULDO�SURGXFW�JURXS ��

7DEOH���� 0HUFKDQGLVH�H[SRUWV�RI�&HQWUDO�DQG�(DVWHUQ�(XURSH�DQG�WKH�IRUPHU�8665
E\�PDMRU�SURGXFW�JURXS�DQG�GHVWLQDWLRQ������ ��

7DEOH���� 0HUFKDQGLVH�H[SRUWV�RI�&HQWUDO�DQG�(DVWHUQ�(XURSH�DQG�WKH�IRUPHU�8665
WR�WKH�(XURSHDQ�8QLRQ�E\�SURGXFW�������� ��

7DEOH���� 7KH�LPSRUWDQFH�WR�WUDQVLWLRQ�HFRQRPLHV�RI�WKH�VHQVLWLYH�VHFWRUV ��

7DEOH���� :HVWHUQ�(XURSHDQ�WUDGH�ZLWK�WKH�HDVWHUQ�HFRQRPLHV��������� ���

7DEOH���� 7RWDO�WUDGH�RI�WKH�HDVWHUQ�HFRQRPLHV��������� ���

7DEOH���� %UHDNGRZQ�RI�WKH�YDOXH�RI�WRWDO�HDVWHUQ�WUDGH�E\�GLUHFWLRQ�LQ������������
���������� ���

7DEOH���� %UHDNGRZQ�RI�DVVLVWDQFH�FRPPLWWHG�WR�(DVWHUQ�(XURSH�DQG
WKH�%DOWLF�6WDWHV�E\�PDMRU�GRQRU ���

7DEOH���� %UHDNGRZQ�RI�DVVLVWDQFH�FRPPLWWHG�WR�WKH�8665�DQG�WKH�&,6
E\�PDMRU�GRQRU ���

)LJXUH���� 7KH�(XURSHDQ�8QLRQ
V�H[SDQVLRQ�HDVWZDUG ���
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0D[�(QJPDQ�LV�D�3URIHVVRU�RI�*HQHUDO�+LVWRU\�DW�WKH�'HSDUWPHQW�RI�+LVWRU\�DW�cER�$NDGHPL
8QLYHUVLW\�LQ�7XUNX��)LQODQG��DQG�HGLWRU�RI�WKH�MRXUQDO�+LVWRULVN�7LGVNULIW� I|U�)LQODQG��+H�KDV
FDUULHG�RXW�UHVHDUFK�RQ�)LQQLVK�5XVVLDQ�UHODWLRQV��PLQRULW\�TXHVWLRQV�DQG�WKH�GLVVROXWLRQ�RI�WKH
HPSLUHV�DIWHU�WKH�)LUVW�:RUOG�:DU�

5HLPXW�-RFKLPVHQ�LV�WKH�3UHVLGHQW�RI�WKH�/DQG�&HQWUDO�%DQN�LQ�1RUWK�5KLQH�:HVWSKDOLD�DQG
0HPEHU�RI�WKH�&HQWUDO�%DQN�&RXQFLO�RI�WKH�'HXWVFKH�%XQGHVEDQN��+H�LV�DQ�RXWVWDQGLQJ�H[SHUW
RQ�LQWHUQDWLRQDO�ILQDQFLDO�LVVXHV�

+DUULHW� 0DWHMND� LV� D� 3URIHVVRU� RI� ,QWHUQDWLRQDO� (FRQRPLFV� DW� WKH� *UDGXDWH� ,QVWLWXWH� RI
,QWHUQDWLRQDO�6WXGLHV�LQ�*HQHYD��6KH�LV�D�VSHFLDOLVW�RI�WKH�IRUHLJQ�WUDGH��SD\PHQWV�DQG�UHJLRQDO
LQWHJUDWLRQ�RI�HDVWHUQ�(XURSH��5XVVLD�DQG�WKH�&,6�

3HWHU�1DUD\�LV�3HUPDQHQW�5HSUHVHQWDWLYH�RI�WKH�5HSXEOLF�RI�+XQJDU\�WR�WKH�81�LQ�*HQHYD��+H
LV�D�VSHFLDOLVW�RI��DQG�KDV�ZULWWHQ�ZLGHO\�RQ��WUDGH�SROLF\�DQG�LQWHUQDWLRQDO��HFRQRPLF�ODZ�

1RUPDQ�6FRWW�� IRUPHU�'LUHFWRU�RI� WKH�7UDGH�'LYLVLRQ�RI� WKH�81�(FRQRPLF�&RPPLVVLRQ� IRU
(XURSH��ZDV�DOVR�LQ�FKDUJH�RI�D�SURJUDPPH�RI�WHDFKLQJ�DQG�UHVHDUFK�RQ�FRPSDUDWLYH�HFRQRPLF
V\VWHPV�DW�WKH�*UDGXDWH�,QVWLWXWH�RI�,QWHUQDWLRQDO�6WXGLHV�XQWLO�������+H�KDV�SXEOLVKHG�ZLGHO\
RQ�DOO�DVSHFWV�RI�FHQWUDO�SODQQLQJ�DQG�HFRQRPLF�WUDQVLWLRQ�

0LKiO\�6LPDL� LV�D�5HVHDUFK�3URIHVVRU�DW� WKH� ,QVWLWXWH� IRU�:RUOG�(FRQRPLFV�DW� WKH�+XQJDULDQ
$FDGHP\�RI�6FLHQFHV�LQ�%XGDSHVW�DQG�'LUHFWRU�RI�$GYDQFHG�6WXGLHV�LQ�LQWHUQDWLRQDO�HFRQRPLFV
DQG�EXVLQHVV��+H�ZDV�'LUHFWRU�RI�818�:,'(5�LQ�+HOVLQNL�ZKHQ�WKLV�ODUJH�PXOWL�GLVFLSOLQDU\
SURMHFW� ZDV� LQLWLDWHG�� DQG� KDV� UHVHDUFKHG� DQG� ZULWWHQ� ZLGHO\� RQ� LVVXHV� RI� GHYHORSPHQW
HFRQRPLFV�
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7KH�HVVD\V�LQ�WKLV�YROXPH�DOO�DGGUHVV�WKH�FRUH�SUREOHP�RI�WKH�IRUP��SDFH�DQG�FKDUDFWHU�RI� WKH
UHODWLRQVKLS� WKDW� LV� HYROYLQJ� EHWZHHQ� WKH� JHQHUDO� ZRUOG� WUDGLQJ� V\VWHP� DQG� WKH� FRXQWULHV� RI
(DVWHUQ� DQG�&HQWUDO�(XURSH� DQG� WKH� IRUPHU� 6RYLHW�8QLRQ�� 7KH\� DSSURDFK� WKLV� TXHVWLRQ� IURP
GLYHUVH�DQDO\WLFDO�SHUVSHFWLYHV��LQ�VRPH�FDVHV�ORRNLQJ�WR�KLVWRULFDO�H[DPSOHV�RI�WKH�GLVVROXWLRQ
RI�RWKHU�HFRQRPLF�SROLWLFDO�V\VWHPV��,Q�RWKHU�FDVHV�WKH�IRFXV�LV�RQ�WKH�DQDO\VLV�RI�FRPSDUDWLYH
SHUIRUPDQFH� LQ� WKH� WUDQVLWLRQ� SHULRG� LWVHOI��2WKHUV� DGGUHVV� WKH� VSHFLILF� SROLF\� DQG� FRQGXFW� RI
YDULRXV�LQWHUQDWLRQDO�HQWLWLHV��LQ�SDUWLFXODU�WKH�,0)�DQG�WKH�:RUOG�%DQN��EXW�DOVR�WKH�VSHFLDOL]HG
DJHQFLHV�VXFK�DV�81'3��81,&()�DQG�)$2�

7KHVH� VWXGLHV� DUH� XQLWHG� LQ� D� KHDOWK\� VNHSWLFLVP� WKDW� VXFK� D� 
WUDQVLWLRQ
� RU� 
WUDQVIRUPDWLRQ

SURFHVV� LV�DXWRPDWLF�RU� VHOI�JXLGLQJ��7KH\�SRLQW� WR� WKH�QHHG� WR�XQGHUVWDQG� WKH� UHODWLRQVKLS�RI
WKHVH� FRXQWULHV� ZLWK� WKH� HPHUJLQJ� ZRUOG� V\VWHP� LQ� OLJKW� RI� WKH� ZD\� LQ� ZKLFK� WKH� VSHFLDO
IHDWXUHV�� FRQGLWLRQV� DQG� DWWLWXGHV²WKH� 
KHULWDJH
� RI� WKH� ROG� V\VWHP²LQIOXHQFH� WKHLU� RQ�JRLQJ
EHKDYLRXU�DQG�SHUIRUPDQFH��7KH�VLPXOWDQHRXV�H[WHUQDO�UHLQWHJUDWLRQ�LQWR�WKH�ZRUOG�PDUNHW�DQG
LQWHUQDO� FUHDWLRQ� RI� D� YLDEOH�� VXVWDLQDEOH� GHPRFUDWLF� PDUNHW� HFRQRP\� DUH� GDXQWLQJ� WDVNV�
HVSHFLDOO\�ZKHQ�DFFHVV�WR�ZHVWHUQ�H[SRUW�PDUNHWV�LV�OLPLWHG�DQG�LQWHUQDWLRQDO�HQWLWLHV�H[SHFW�WKH
WUDQVLWLRQ� HFRQRPLHV� WR� RSHQ� WKHLU� LQWHUQDO�PDUNHWV� DV� D� WRNHQ� RI� WKHLU� JRRG� IDLWK� LQ�PRYLQJ
WRZDUG�RSHQ��PDUNHW�FRQWUROOHG�V\VWHPV�

6HYHUDO�DXWKRUV�FDOO�IRU�VSHFLDO�UHJLPHV�WR�PDNH�WKH�HQWU\�RI�WKH�WUDQVLWLRQ�HFRQRPLHV�LQWR�WKH
ZRUOG�WUDGLQJ�V\VWHP�OHVV�WUDXPDWLF�DQG�UHGXFH�WKH�FKDQFHV�RI�PDMRU�HFRQRPLF�VHW�EDFNV�ZKLFK
FRXOG� KDYH� SROLWLFDOO\� GDQJHURXV� LPSOLFDWLRQV�� 7KH� SURORQJDWLRQ� RI� WKH� 5XVVLDQ� HFRQRPLF
FROODSVH� �DQG� LWV� LQWHQVLILFDWLRQ� DIWHU� WKH� IDLOHG� UHFRYHU\� LQ� ��������� WKH� FRQWLQXHG� FULVLV� LQ
8NUDLQH�DQG�PDQ\�RWKHU�VWDWHV�RI�WKH�IRUPHU�6RYLHW�8QLRQ��DQG�HYHQ�WKH�UHFHVVLRQ�LQ�WKH�&]HFK
5HSXEOLF��DOO�SRLQW�WR�WKH�FRQWLQXLQJ�QDWXUH�RI�WKH�SUREOHPV�DQG�WKH�VWLOO�XQDQVZHUHG�QHHG�IRU�D
ZRUNDEOH�SROLF\�IUDPHZRUN�

0DQ\�818�:,'(5�VWXGLHV�KDYH�SOD\HG�D�UROH�LQ�WKH�QRZ�PRUH�WKDQ�D�GHFDGH�ORQJ�GHEDWH�RYHU
WKH� XVHIXOQHVV� RI� WUDQVLWLRQ� SROLFLHV� WDNLQJ� LQVSLUDWLRQ� IURP� WKH�:DVKLQJWRQ� &RQVHQVXV�� 7KH
SDSHUV�LQ�WKLV�YROXPH�SOD\�DQ�LPSRUWDQW�UROH�LQ�WKLV�RQ�JRLQJ�GLDORJXH��DQG�DV�VXFK�,�VWURQJO\
UHFRPPHQG�WKHP�WR�VFKRODUV�DQG�SROLF\PDNHUV�LQWHUHVWHG�LQ�WKH�GHEDWH�

*LRYDQQL�$QGUHD�&RUQLD
'LUHFWRU��818�:,'(5

$XJXVW�����
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7KH�VL[�VWXGLHV��VHOHFWHG�IURP�WKRVH�FRQWULEXWHG�WR�WKH�UHVHDUFK�SURMHFW�HQWLWOHG�7KH�,QWHJUDWLRQ
RI� WKH� 1HZ�0DUNHW� (FRQRPLHV� RI� (XURSH� DQG� $VLD� LQWR� WKH� :RUOG� (FRQRP\�� WKH� &KDQJLQJ
,QWHUQDO�DQG�([WHUQDO�)DFWRUV�DQG�*OREDO�,PSOLFDWLRQV��RSHQ�ZLWK�0LKiO\�6LPDL
V�LQWURGXFWRU\
VXUYH\��$IWHU� LGHQWLI\LQJ� WKH�HQWHUSULVH�DQG� OLVWLQJ� LWV�SDUWLFLSDQWV��KH�GLVFXVVHV� WKH� WKHPHV�RI
WKH�SURMHFW��HPSKDVL]HV�WKH�OHVVRQV�WR�EH�GUDZQ�IURP�&KLQHVH�H[SHULHQFH��DQG�LQWHUZHDYHV�KLV
DQDO\VLV�ZLWK� D�GHVFULSWLRQ�RI� HDVWHUQ�(XURSHDQ�� DQG�SDUWLFXODUO\��+XQJDULDQ�� UHDFWLRQV� WR� WKH
SURFHVV�RI�WUDQVLWLRQ�DQG�LWV�VRFLDO�FRVW�

7KH�QH[W� WKUHH�VWXGLHV�DUH�GHYRWHG�WR� WKH�LQWHUQDWLRQDO�RUJDQL]DWLRQV�DQG� WKHLU� UHVSRQVH� WR� WKH
WUDQVLWLRQ�� 1RUPDQ� 6FRWW� GLVFXVVHV� DQG� DVVHVVHV� 81� DVVLVWDQFH�� +H� IRFXVHV� RQ� WKH� 8QLWHG
1DWLRQV
� (FRQRPLF� &RPPLVVLRQ� IRU� (XURSH� DQG� GHVFULEHV� LWV� DWWHPSW�� DQG� IDLOXUH�� WR� EH
HQWUXVWHG� ZLWK� WKH� DGPLQLVWUDWLRQ� RI� D� QHZ� 0DUVKDOO� 3ODQ� GHVLJQHG� IRU� HDVWHUQ� (XURSH� DQG
UHVWLQJ�� LQ� FRQWUDVW� WR� WKH� RULJLQDO�� RQ� WKH� WHFKQLFDO� DVVLVWDQFH� QHHGHG� WR� HVWDEOLVK� D� PDUNHW
HFRQRP\��UDWKHU�WKDQ�RQ�JUDQW�DLG��5HLPXW�-RFKLPVHQ�FRQVLGHUV�WKH�UROH�RI�WKH�,0)��SUHVHQWV�LWV
DFWLRQ� LQ� VXSSRUW� RI� WKH� WUDQVLWLRQ� HFRQRPLHV� LQ� GHWDLO�� DQG� FRQFOXGHV� WKDW� PDFURHFRQRPLF
DVVLVWDQFH� DQG� DGKHUHQFH� WR� WKH�:DVKLQJWRQ� FRQVHQVXV� DUH� LQVXIILFLHQW��+H� UHFRPPHQGV� WKDW
JUHDWHU�HPSKDVLV�EH�SXW�RQ�WKH�PLFURHFRQRPLF�IRXQGDWLRQV�RI�WKH�PDUNHW�HFRQRP\�DQG�RQ�WKH
FUHDWLRQ�RI�PDUNHW�LQVWLWXWLRQV��3HWHU�1DUD\�FRQVLGHUV�WKH�WUDQVLWLRQ�HFRQRPLHV�LQ�WKH�8UXJXD\
5RXQG� DQG� WKH�:72�� +H� GLVFXVVHV� WKH� H[SHFWHG� EHQHILWV� RI� WKH� 5RXQG� IRU� WKH� FHQWUDO� DQG
HDVWHUQ� (XURSHDQ� FRXQWULHV�� VHHNV� WR� H[SODLQ�� DQG� GUDZV� DWWHQWLRQ� WR�� WKH� IHZ� SURYLVLRQV
LQWURGXFHG� LQ� WKH�:72� DJUHHPHQWV� LQ� IDYRXU� RI� WKH� WUDQVLWLRQ� HFRQRPLHV�� DQG� FRQYLQFLQJO\
SOHDGV� IRU� VSHFLDO� WUDQVLWLRQ� VROXWLRQV� WR� SURPRWH� WKH� DFFHVVLRQ� RI� WKH� PDMRULW\� RI� WUDQVLWLRQ
HFRQRPLHV�VWLOO�ZDLWLQJ�WR�EHFRPH�PHPEHUV�RI�WKH�RUJDQL]DWLRQ�

7KH�ILQDO�WZR�VWXGLHV��ZULWWHQ�E\�0D[�(QJPDQ�DQG�E\�+DUULHW�0DWHMND��GHSLFW�WKH�VWDUN�FRQWUDVW
EHWZHHQ�(XURSH�DV�LW�HPHUJHG�DIWHU�WKH�)LUVW�:RUOG�:DU�DQG�WKH�FROODSVH�RI�WZR�HPSLUHV��DQG
(XURSH�DV�LW�UHYLYHV�IROORZLQJ�WKH�HQG�RI�WKH�&ROG�:DU��WKH�GLYLVLRQ�LPSRVHG�XSRQ�LW�DW�<DOWD�
DQG� WKH� IDOO� RI� WKH� 6RYLHW� HPSLUH�� $OWKRXJK� WKH� FUHDWLRQ� RI� QHZ� VWDWHV�� ZLWK� LWV� WUDLQ� RI
WHUULWRULDO�� PRQHWDU\� DQG� LQVWLWXWLRQDO� FKDQJH�� DUH� FRPPRQ� WR� ERWK� SHULRGV�� GLYLVLRQ� DQG� WKH
VHJPHQWDWLRQ� RI� PDUNHWV� ZDV� WKH�PDUN� RI� WKH� ILUVW��:KDW� VLQJOHV� RXW� WKH� VHFRQG�� LQVWHDG�� LV
WUDQVFRQWLQHQWDO� LQWHJUDWLRQ�� WRJHWKHU�ZLWK�WKH�WUDQVLWLRQ�IURP�SODQ�WR�PDUNHW� LQ� WKH�(DVW��0D[
(QJPDQ�GLVFXVVHV�WKH�SHULRG�IROORZLQJ�WKH�)LUVW�:RUOG�:DU�DQG�FRPSDUHV�LW�ZLWK�WKH�SRVW�����
\HDUV�� +DUULHW� 0DWHMND� FRQVLGHUV� WKH� LPSDFW� RI� WUDQVLWLRQ� RQ� WKH� WUDGH�� LQYHVWPHQW� DQG
LQWHJUDWLRQ�RI�WKH�(XURSHDQ�FRQWLQHQW�
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0LKiO\�6LPDL

«LW�VHHPV�WR�PH�WKDW�WKH�IDWH�RI�WKH�VR�FDOOHG�ZHVW�LV�WRGD\�EHLQJ
GHFLGHG�LQ�WKH�VR�FDOOHG�(DVW��,I�WKH�ZHVW�GRHV�QRW�ILQG�D�NH\�WR�XV�
ZKR�ZHUH�RQFH� YLROHQWO\� VHSDUDWHG� IURP� WKH�ZHVW� �ZLWK� QR� JUHDW
UHVLVWDQFH�RQ�LWV�SDUW���RU�WR�WKRVH�ZKR�VRPHZKHUH�IDU�DZD\�KDYH
OLNHZLVH�H[WULFDWHG�WKHPVHOYHV�IURP�FRPPXQLVW�GRPLQDWLRQ��LW�ZLOO
XOWLPDWHO\� ORVH� WKH� NH\� WR� LWVHOI�� ,I� LWV� RZQ� FRQVXPHU� DIIOXHQFH
UHPDLQV� PRUH� LPSRUWDQW� IRU� LW� WKDQ� DOO� WKH� IRXQGDWLRQV� RI� WKDW
DIIOXHQFH��LW�ZLOO�VRRQ�IRUIHLW�WKDW�DIIOXHQFH��

,�ZRXOG�YHQWXUH� WKDW�DPRQJ� WKH�QH[W� FRXQWULHV� WR�EXUVW�XSRQ� WKH
JOREDO�HFRQRP\�ZLOO�EH�D�QXPEHU�RI�WKH�WUDQVLWLRQ�HFRQRPLHV�������
,Q� PDQ\� FDVHV�� ZH� ZLOO� QR� ORQJHU� WKLQN� RI� WKHVH� FRXQWULHV� DV

WUDQVLWLRQ�HFRQRPLHV�
�IRU�WKH�
WUDQVLWLRQ
�DV�VXFK��ZLOO�EH�RYHU��

��� ,QWURGXFWLRQ

7KH�QDWLRQDO�VRFLRHFRQRPLF�EDFNJURXQG�RI�WKH�UHLQWHJUDWLRQ�LQWR�WKH�JOREDO�PDUNHWV�LQ�FHQWUDO
DQG� HDVWHUQ� (XURSH� LV� WKH� WUDQVLWLRQ� SURFHVV� WR� D� GHPRFUDWLF� PDUNHW� HFRQRP\�� ,Q� WKH� VRFLDO
VFLHQFHV�WKH�FRQFHSWV��FDXVHV��FRQVHTXHQFHV�DQG�WKH�PDQDJHDELOLW\�RI�VRFLDO�FKDQJH��LQFOXGLQJ
V\VWHPLF� WUDQVLWLRQ��RFFXS\�DQ� LPSRUWDQW�SODFH���.DUO�3RODQ\L� LQ�KLV�DQDO\VLV�RI� WKH�(XURSHDQ
PRGHUQL]DWLRQ�SURFHVV�LQWURGXFHG�D�FRQFHSW�RI�WUDQVLWLRQ�LQ�WKH�FRQWH[W�RI�WKH�LQGXVWULDO�VRFLHW\
RI�WKH���WK�FHQWXU\��,Q�VSLWH�RI�WKH�IDFW��WKDW�KH�ZDV�IRFXVLQJ�PDLQO\�RQ�WKH�LQWHUQDO�DVSHFWV�DQG
FRQVHTXHQFHV�RI�WKH�SURFHVV��KLV�DQDO\VLV�PD\�VWLOO�RIIHU�LQWHUHVWLQJ�DQDORJLHV�LQ�WKH�HQG�FHQWXU\
ZRUOG�� IRU� WKH� IRUPHU� VRFLDOLVW� FRXQWULHV� �3RODQ\L�� �������7UDQVLWLRQ�� DFFRUGLQJ� WR�3RODQ\L�� LV
PDGH�QHFHVVDU\�E\� WKH�EUHDNGRZQ�RU� WKH� VHULRXV� OLPLWDWLRQ� RI� IRUPHU� V\VWHPV�� WKHLU� FXOWXUDO�
VRFLDO�DQG�SROLWLFDO�FRQWURO�RI�HFRQRPLF�DFWLYLW\��,W�LV�LQGLVSHQVDEOH�WR�LQWURGXFH�D�QHZ�V\VWHP
RI� SROLWLFDO� DQG� VRFLDO� FRQWURO�� FRPSOHWHO\� GLIIHUHQW� IURP� WKH� IRUPHU�� 7UDQVLWLRQ� LQ� JHQHUDO�
SDUWLFXODUO\� LQ� WKH� IRUPHU� VRFLDOLVW� FRXQWULHV� KRZHYHU� FDQQRW� EH� SURSHUO\� XQGHUVWRRG�ZLWKRXW
WDNLQJ� LQWR� DFFRXQW� WKH� LQWHUQDWLRQDO� HQYLURQPHQW� DQG� WKH� LQWHUDFWLRQV� EHWZHHQ� QDWLRQDO� DQG
LQWHUQDWLRQDO� IRUFHV� DQG� IDFWRUV�� ,W� LV� WKHLU� DQDO\VLV�� ZKLFK� ZDV� WKH� PDLQ� JRDO� RI� WKLV

������������������������������������������������
� 9DFODY�+DYHO��
$�&DOO�IRU�6DFULILFH��WKH�&R�UHVSRQVLELOLW\�RI�WKH�:HVW
��)RUHLJQ�$IIDLUV��9RO������1R���������
� )URP� WKH� DGGUHVV� RI� WKH� ,0)�0DQDJLQJ� 'LUHFWRU��0LFKHO� &DPGHVVXV�� LQ� 3UDJXH� LQ�0DUFK� ������ 6HH�� ,0)

6XUYH\�����0DUFK����������
� ,�GHILQH�HFRQRPLF�V\VWHP�DV�WKH�LQWHUDFWLYH�UHODWLRQVKLS�RI�RZQHUVKLS��LQIRUPDWLRQ��LQFHQWLYHV�DQG�LQVWLWXWLRQDO

SDWWHUQV�ZKLFK�DUH�HPEHGGHG�LQ��DQG�LQIOXHQFHG�E\��D�JLYHQ�VRFLR�SROLWLFDO�VWUXFWXUH�
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818�:,'(5�UHVHDUFK�SURMHFW�RQ�WKH�WUDQVLWLRQ�HFRQRPLHV���7KH�DSSURDFK�EXLOW�RQ�WKH�HDUOLHU
818�:,'(5� SURJUDPPHV� GHDOLQJ� PDLQO\� ZLWK� GRPHVWLF� LQVWLWXWLRQDO� FKDQJH� DQG� LWV
VRFLRHFRQRPLF�LPSOLFDWLRQV�

7KH�LVVXHV�ZKLFK�KDYH�EHHQ�UDLVHG�LQ�WKLV�SURMHFW�DUH�UHOHYDQW�WR�DOO�WKH�WUDQVLWLRQ�FRXQWULHV�DQG
WKHLU�LQWHUDFWLRQ�ZLWK�WKH�UHVW�RI�WKH�ZRUOG�

�� +RZ��DQG�WR�ZKDW�H[WHQW��GR�WKH�GRPHVWLF�UHIRUPV�SURPRWH�WKH�UHLQWHJUDWLRQ�SURFHVV"
�� :KDW� DUH� WKH� JOREDO� LPSOLFDWLRQV� RI� LQVWLWXWLRQDO� DQG� HFRQRPLF� FKDQJH�� LQ� FHQWUDO� DQG

HDVWHUQ�(XURSH��&KLQD�DQG�9LHWQDP"
�� +RZ� LV� WKH� LQFUHDVLQJO\� FRPSHWLWLYH� JOREDO�PDUNHW� V\VWHP�� WKH� UXOHV� DQG� VWDQGDUGV� RI

ZKLFK�DUH�VHW�E\�VWURQJ�EXVLQHVV�JURXSV�DQG�SRZHUIXO�VWDWHV��UHDFWLQJ�WR�WKH�FKDQJH"
�� 7R�ZKDW�H[WHQW�DUH� WKH�WUDQVLWLRQ�HFRQRPLHV
�VHYHUH�VRFLRHFRQRPLF�SUREOHPV�URRWHG� LQ

WKHLU�SDVW��RU�UHODWHG�WR�WKH�KLJK�FRVWV�RI�WUDQVLWLRQ��LQFOXGLQJ�WKH�UHLQWHJUDWLRQ�SURFHVV"
�� :KDW� DUH� WKH� RSSRUWXQLWLHV� RIIHUHG� E\� LQWHJUDWLRQ� LQWR� WKH� JOREDO� PDUNHWV� IRU� WKH

SURPRWLRQ� RI� PRGHUQL]DWLRQ� RI� WKH� (XURSHDQ�� &KLQHVH� DQG� 9LHWQDPHVH� WUDQVLWLRQ
HFRQRPLHV"

�� ,V� WKH� GHPRFUDWL]DWLRQ� SURFHVV� D� SUHFRQGLWLRQ� RI� LQWHJUDWLRQ� LQWR� WKH� JOREDO� PDUNHWV"
:LOO�WKH�FKDQJHV�LQ�WKHVH�FRXQWULHV�EH�WKH�VRXUFH�RI�JUHDWHU�JOREDO�VHFXULW\"

,Q�WKH�IUDPHZRUN�RI�WKLV�SURMHFW��WKH�GLIIHUHQW�VWXGLHV��DQDO\VHG�ILUVW�WKH�LQVWLWXWLRQDO�DQG�SROLF\
FKDQJHV� LQ� D� QXPEHU� RI� WKH� WUDQVLWLRQ� HFRQRPLHV��� DQG� LQ� VRPH� RWKHU� FRXQWULHV�� LQ� RUGHU� WR
UHYHDO�� KRZ� WKH\� KDYH� EHHQ� LQIOXHQFLQJ�� SURPRWLQJ� DQG� KDPSHULQJ� WKH� SDUWLFLSDWLRQ� RI� WKH
IRUPHU�VRFLDOLVW�FRXQWULHV�LQ�WKH�JOREDO�PDUNHWV��7KH�DQDO\VLV�LQFOXGHG�WKH�HIIHFWLYHQHVV�RI�WKH
LQWHUQDO� DGMXVWPHQW� SURFHVV�� WKH� VRFLDO� FRVWV� DQG� WKH� EHQHILWV�� 7KH� FRXQWULHV� IDOO� LQWR� WKUHH
JURXSV�� QDPHO\� WKH� HDUO\� VWDUWHUV� ZLWK� WKH� 
ILUVW� EHVW
� SROLFLHV�� WKH� VORZ� PRYHUV�� DQG� WKH
ODWHFRPHUV�� &KLQD� DQG� 9LHWQDP� KDYH� DOVR� EHHQ� VXEMHFWV� RI� WKH� DQDO\VLV� WR� FRPSDUH� WKHLU

������������������������������������������������
� 7KH�818�:,'(5�UHVHDUFK�SURMHFW�RQ� 
(YROYLQJ�QHZ�PDUNHW�HFRQRPLHV�LQ�(XURSH�DQG�$VLD��,QWHJUDWLRQ�LQWR

WKH� ZRUOG� HFRQRP\�� ,QWHUQDO� DQG� H[WHUQDO� IDFWRUV� DQG� JOREDO� LPSOLFDWLRQV
� GHYHORSHG� DORQJ� WZR� OLQHV�� 2QH
IRFXVVHG�RQ�WKH�LQWHUQDWLRQDO�LPSOLFDWLRQV�RI�GRPHVWLF�FKDQJHV�LQ�WKH�IRUPHU�VRFLDOLVW�FRXQWULHV��WKLV�SDUW�RI�WKH
SURMHFW�ZDV� FR�GLUHFWHG�E\�3DGPD�'HVDL� RI� &ROXPELD�8QLYHUVLW\��1HZ�<RUN�� 7KH� SDSHUV� RI� WKLV� SDUW� RI� WKH
SURMHFW�ZHUH�SXEOLVKHG�E\�0,7�SUHVV�LQ������LQ�WKH�YROXPH�HQWLWOHG�*RLQJ�*OREDO��7KLV�YROXPH�FRQWDLQV�VRPH
RI� WKH� VWXGLHV� ZULWWHQ� ZLWKLQ� WKH� RWKHU� SDUW� RI� WKH� SURMHFW� �FR�GLUHFWHG� E\� +DUULHW� 0DWHMND� RI� WKH� *UDGXDWH
,QVWLWXWH� RI� ,QWHUQDWLRQDO� 6WXGLHV� LQ� *HQHYD�� GHYRWHG� WR� WKH� PRUH� JHQHUDO� SUREOHPV� RI� UHLQWHJUDWLRQ� LQ� D
FRPSDUDWLYH�SHUVSHFWLYH��7KH�SDSHUV� LQFOXGH� WKH�H[WHUQDO� DQG�GRPHVWLF�SUREOHPV� UHODWHG� WR� V\VWHPLF�FKDQJH�
H[SHFWDWLRQV� DQG� UHDOLWLHV� LQ� FHQWUDO� DQG� HDVWHUQ� (XURSH� DQG� LQ� 5XVVLD�� WKH� GLIIHUHQFHV� EHWZHHQ� WKH� (DVW
(XURSHDQ�DQG� WKH�&KLQHVH�H[SHULHQFHV� LQ�JOREDO� WUDGH�DQG�FDSLWDO�QHWZRUNV�� WKH� UROH�RI� WKH�SROLWLFDO�� FXOWXUDO
DQG�LQVWLWXWLRQDO�IDFWRUV�LQ�WKH�UHLQWHJUDWLRQ�SURFHVV��WKH�UROH�RI�WKH�LQWHUQDWLRQDO�FDSLWDO�PDUNHWV��WKH�,0)�DQG
WKH�:RUOG�%DQN��RI�WKH�LQWHUQDWLRQDO�WUDGLQJ�V\VWHP��DQG�RI�WKH�81�DJHQFLHV��6RPH�RI�WKH�SDSHUV�FRQVLGHU�WKH
FKDQJHV� IURP� WKH�SHUVSHFWLYH�RI� VRPH�RI� WKH�PDLQ� H[WHUQDO� SDUWQHUV� VXFK� DV�ZHVWHUQ�(XURSH� DQG� WKH�8QLWHG
6WDWHV��$Q�LPSRUWDQW�VWXG\�GLVFXVVHV�WKH�OHVVRQV�ZKLFK�FDQ�EH�GUDZQ�IURP�KLVWRULFDO�H[SHULHQFH��QDPHO\�IURP
WKH� GLVLQWHJUDWLRQ� RI� WKH� +DEVEXUJ� DQG� WKH� 5RPDQRY� HPSLUHV�� $QRWKHU� FKDSWHU� GHDOV� ZLWK� WKH� VSHFLILF
HQYLURQPHQWDO�DQG�HQHUJ\�SUREOHPV�RI�WKH�IRUPHU�VRFLDOLVW�FRXQWULHV�DQG�WKHLU�JOREDO�LPSOLFDWLRQV�

� 6HH�WKH�HQG�RI�WKLV�YROXPH�IRU�WKH�OLVW�RI�SURMHFW�SDUWLFLSDQWV�
� 7KH�FULWHULD�RI�WKH�VHOHFWLRQ�RI�WKH�FRXQWULHV�ZDV�UHODWHG�ILUVW�RI�DOO�WR�WKH�VSHFLILFLWLHV�RI�WKHLU�LQWHJUDWLRQ�ZLWK

WKH�JOREDO�PDUNHWV��7KH�FRXQWU\�VWXGLHV�LQFOXGHG�WKH�&]HFK�5HSXEOLF��+XQJDU\��WKH�(DVWHUQ�SDUW�RI�*HUPDQ\�
3RODQG��(VWRQLD��/DWYLD��/LWKXDQLD��5XVVLD��.D]DNKVWDQ��8]EHNLVWDQ��&KLQD�DQG�9LHWQDP��7ZR�RWKHU�FRXQWULHV�
,QGLD� DQG� )LQODQG� KDYH� DOVR� EHHQ� LQFOXGHG� LQ� WKH� SURMHFW�� EHFDXVH� RI� WKHLU� VSHFLDO� UHODWLRQV�ZLWK� WKH� IRUPHU
VRFLDOLVW�FRXQWULHV�DQG�WKH�VSHFLILF�SDWWHUQV�RI�WKH�UHTXLUHG�DGMXVWPHQW�
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UHLQWHJUDWLRQ�SURFHVV�DQG�LWV�GRPHVWLF�DQG�LQWHUQDWLRQDO�FRQVHTXHQFHV��7KH�UHSXEOLFV�RI�IRUPHU
<XJRVODYLD� ZHUH� QRW� LQFOXGHG� RZLQJ� WR� WKH� XQVHWWOHG� SROLWLFDO� VLWXDWLRQ� DQG� WKH� HQVXLQJ
XQFHUWDLQW\�

6HFRQG�� WKH� SURMHFW� KDV� EHHQ� H[WHQGHG� WR� WKH� SROLFLHV� RI� VRPH� LPSRUWDQW� FRXQWULHV�� VSHFLDO
UHJLRQV�� DQG� WKH� PRVW� LPSRUWDQW� LQVWLWXWLRQDO� DFWRUV�� ,W� KDV� VHDUFKHG� IRU� DQVZHUV� WR� VXFK
TXHVWLRQV�DV�WR�ZKDW�H[WHQW�DUH�WKH�SROLFLHV�RI�WKHVH�DFWRUV�PRWLYDWHG�E\�ORQJHU� WHUP�FRPPRQ
JRDOV�� RU� VXERUGLQDWHG� WR� VKRUW�WHUP� LQWHUHVWV"� ,Q� WKH� FDVH� RI� WKH� GHYHORSLQJ� FRXQWULHV�� WKH
TXHVWLRQ�ZDV�ZKHWKHU�WKH�QHZ�PDUNHW�HFRQRPLHV�ZRXOG�EH�SDUWQHUV�RU�FRPSHWLWRUV�LQ�WKH�JOREDO
PDUNHWV�

7KLUG��WKH�UHVHDUFK�FRQVLGHUHG�VRPH�RI�WKH�PDLQ�LVVXHV�LQ�LQWHUQDWLRQDO�FRRSHUDWLRQ��WKH�UROH�RI
FRPSDUDWLYH�DQG�FRPSHWLWLYH�DGYDQWDJHV��WKH�IDFWRUV�VKDSLQJ�WKH�UHLQWHJUDWLRQ�SURFHVV�LQWR�WKH
V\VWHP� RI� JOREDO� ILQDQFH�� WKH� JOREDO� WUDGLQJ� V\VWHP�� WKH� (XURSHDQ� HFRQRPLF� VSDFH��ZKLFK� LV
SDUWLFXODUO\�LPSRUWDQW�IRU�WKH�FHQWUDO�DQG�HDVWHUQ�(XURSHDQ�FRXQWULHV�

)RXUWK�� KLVWRULFDO� DQDORJLHV� KDYH� DOVR� EHHQ� DQDO\VHG�ZKHQ� WKH�ZRUOG� V\VWHP�KDG� WR� LQWHJUDWH
QHZ�VWDWHV�DQG�WKH�VXFFHVVRU�VWDWHV�RI�GLVLQWHJUDWHG�HPSLUHV�KDG�VLPXOWDQHRXVO\�WR�IDFH�WKH�WDVNV
RI�QDWLRQDO�LQVWLWXWLRQ�EXLOGLQJ�DQG�WKH�QHZ�JOREDO�SROLWLFDO�DQG�HFRQRPLF�FKDOOHQJHV�

7KH�UHVXOWV�RI�WKH�SURMHFW�UHIOHFW�WKH�IDFW�WKDW�WUDQVLWLRQ�LV�VWLOO�DW�D�UHODWLYHO\�HDUO\�VWDJH�

��� 7KH�LQWHUQDWLRQDO�GLPHQVLRQ�RI�V\VWHPLF�FKDQJH

'XULQJ�WKH�SDVW�GHFDGHV�WKH�LQWHUDFWLRQV�EHWZHHQ�WKH�IRUPHU�VRFLDOLVW�FRXQWULHV�DQG�WKH�UHVW�RI
WKH�ZRUOG�KDYH�EHHQ�FRPSOH[��7KH\�ZHUH�VWURQJO\�LQIOXHQFHG�E\�WKH�V\VWHPLF�FRPSHWLWLRQ��WKH
&ROG� :DU� DQG� UHODWHG� QDWLRQDO� VHFXULW\� LQWHUHVWV�� 7KH� SROLWLFDO� DQG� LGHRORJLFDO� GHEDWHV� RQ
QDWLRQDO�LQVWLWXWLRQV�IRFXVVHG�OHVV�RQ�WKH�DGYDQWDJHV�RU�GLVDGYDQWDJHV�RI�DEVWUDFW�PRGHOV�RI�WKH
FRPPDQG�HFRQRP\��DQG�WKH�WH[WERRN�PRGHO�RI�WKH�PDUNHW�V\VWHP��DQG�PRUH�RQ�WKH�IDLOXUHV�RI
IXQFWLRQLQJ�
VRFLDOLVP
�DV�LW�KDG�HYROYHG�LQ�WKH�6RYLHW�8QLRQ�DQG�LQ�FHQWUDO�DQG�HDVWHUQ�(XURSH�
DQG�RQ�YLVWDV�RI�WKH�PRGHUQ�FDSLWDOLVW�V\VWHP��DV�LW�KDG�GHYHORSHG�LQ�WKH�LQGXVWULDO�ZHVW��7KHVH
VKRZHG� WKH� KLJK� VWDQGDUG� RI� OLYLQJ� RI� WKH� GHYHORSHG� LQGXVWULDO� FRXQWULHV�� WKHLU� GHPRFUDWLF
V\VWHPV��WKH�LQGLYLGXDO�IUHHGRP�DQG�VRFLDO�ZHOIDUH�

7KH�UHJLPHV�LQ�FHQWUDO�DQG�HDVWHUQ�(XURSH�OHJLWLPL]HG�WKH�SROLWLFDO�V\VWHP�WR�D�ODUJH�H[WHQW�E\
SURPLVLQJ� HFRQRPLF� DFKLHYHPHQWV� DQG� FRQVWDQW� LPSURYHPHQWV� LQ� WKH� VWDQGDUG� RI� OLYLQJ�� 7KH
GHFOLQLQJ� HFRQRPLF� SRZHU� SRWHQWLDOV�� WKH� H[WHUQDO� HFRQRPLF� SUREOHPV�� WKH� JURZLQJ
LQGHEWHGQHVV�� WKH� VWDJQDWLRQ� RU� GHWHULRUDWLRQ� LQ� OLYLQJ� VWDQGDUGV� GXH� WR� IDLOXUHV� LQ� HFRQRPLF
SHUIRUPDQFH�� DGGHG�QHZ� VRXUFHV� WR� WKH� DOUHDG\� H[LVWLQJ� VRXUFHV� RI� SROLWLFDO� FRQIOLFW�� 3RSXODU
XSULVLQJV� WRRN�SODFH� DW� D� UHODWLYHO\�HDUO\� VWDJH�RI� WKH�QHZ� UHJLPHV� DQG� WKH\�ZHUH� FUXVKHG�E\
6RYLHW� IRUFHV��7KH�GRPHVWLF�SROLWLFDO� VWUXFWXUH�RI� WKH�6RYLHW�8QLRQ�ZDV� UHODWLYHO\� VWDEOH��7KH
LQWHUQDO�SROLWLFDO�VWDELOLW\��KRZHYHU�� HURGHG�JUDGXDOO\� DV�D� UHVXOW�RI� WKH�H[WHUQDO�DQG�GRPHVWLF
SROLWLFDO� DQG� HFRQRPLF� IDLOXUHV�� WKH� ORQJ� HFRQRPLF� VWDJQDWLRQ� DQG� WKH� GHFOLQLQJ� VWDQGDUG� RI
OLYLQJ�� $� JUHDW� QXPEHU� RI� LQWHUQDO� FRQIOLFWV�� VRFLDO�� LGHRORJLFDO�� SROLWLFDO�� DQG� HWKQLF�
LQFUHDVLQJO\�XQGHUPLQHG� WKH�GRPHVWLF� VWUXFWXUH�RI� WKH� UHJLPHV� LQ� WKH�SRVW�6WDOLQLVW� HUD��ZKHQ
WKH�PRVW�GLUHFW� IRUPV�RI�RSSUHVVLRQ�DQG� LQWLPLGDWLRQ�ZHUH� UHSODFHG�E\� OHVV�YLROHQW�PHDVXUHV�
7KH�SROLF\�RI� 
SHUHVWURLND�DQG�JODVQRVW
��ZKLFK�ZDV�DQ�DWWHPSW� WR�FKDQJH� WKH�FKDUDFWHU�RI� WKH
UHJLPH�DQG�UHSODFH�WKH�WUDGLWLRQDO�UXOH�RI�WKH�SDUW\�EXUHDXFUDF\�ZLWK�FHUWDLQ�GHPRFUDWLF�IRUPV�
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RSHQHG� WKH� IORRGJDWHV�� XQOHDVKLQJ� WKH� WLGH� RI� SRSXODU� GLVVDWLVIDFWLRQ�� ,W� DOVR� UHVXOWHG� LQ
LPSRUWDQW� FRQIOLFWV�ZLWKLQ� WKH� UXOLQJ� HOLWH��(WKQLF� FRQIOLFWV� DOVR� FDPH� WR� WKH� VXUIDFH��$QRWKHU
DVSHFW� RI� *RUEDFKHY
V� SROLFLHV� ZDV� WKH� FHVVDWLRQ� RI� DFWLYH� DQG� YLVLEOH� LQWHUYHQWLRQ� LQ� WKH
LQWHUQDO� DIIDLUV� RI� WKH� FHQWUDO� DQG� HDVWHUQ� (XURSHDQ� FRXQWULHV�� 7KLV� HQFRXUDJHG� QRW� RQO\� WKH
FRPPXQLVW� UHIRUPHUV� EXW� DOVR� WKRVH� LQ� RSSRVLWLRQ� WR� WKH� UHJLPHV�� WKHLU� JRDO� EHLQJ� V\VWHPLF
FKDQJH�DQG�QRW�RQO\�V\VWHPLF�UHIRUP��7KH�GLVLQWHJUDWLRQ�RI�WKH�6RYLHW�8QLRQ��<XJRVODYLD�DQG
&]HFKRVORYDNLD� KDV� DOVR� EHHQ� UHODWHG� WR� WKH� V\VWHPLF� FKDQJH�� 7KH� QHZ� FRXQWULHV� ZKLFK
HPHUJHG�KDG�QRW�RQO\�QR�LQGHSHQGHQW�RU�DXWRQRPRXV�UHODWLRQV�ZLWK�WKH�UHVW�RI�WKH�ZRUOG�EHIRUH�
EXW�WKH\�ZHUH�SDUW�RI�D�QRQ�PDUNHW�V\VWHP��7KH\�KDG�WR�IDFH�WKH�WDVNV�RI�UHVWUXFWXULQJ�H[WHUQDO
HFRQRPLF� UHODWLRQV�� VWDUWLQJ� WR� FRRSHUDWH� ZLWK� ROG� DQG� QHZ� SDUWQHUV� RQ� QHZ� IRXQGDWLRQV�� RI
WUDQVLWLRQ�WR�D�PDUNHW�V\VWHP��DQG�RI�WKH�HVWDEOLVKPHQW�RI�D�QDWLRQDO�VWDWH�7KLV�KDV�EHHQ�D�VRXUFH
RI�XQSUHFHGHQWHG�HFRQRPLF�GLIILFXOWLHV�IRU�D�QXPEHU�RI�FRXQWULHV��7KH�WDVNV�RI�WKHVH�FRXQWULHV
ZHUH�YHU\�VLPLODU�WR�WKRVH�ZKLFK�WKH�QHZ�GHYHORSLQJ�FRXQWULHV�IDFHG�D�IHZ�GHFDGHV�DJR�

7KH� GLVLQWHJUDWLRQ� RI� WKH� HDVWHUQ� EORF� DQG� WKH� 6RYLHW� 8QLRQ� EURXJKW� DERXW� LPPHGLDWH� DQG
UDGLFDO�FKDQJHV�VLPXOWDQHRXVO\�LQ�HFRQRPLF�DQG�SROLWLFDO�UHODWLRQV��)URP�DPRQJ�WKH�FKDQJHV�LQ
WKH�SRZHU� VWUXFWXUH� LQIOXHQFLQJ� WKH� UHJLRQ�� WKH�QHZ�JHRVWUDWHJLF�SRVLWLRQ�RI�5XVVLD�ZLOO� KDYH
PDMRU� ORQJ�WHUP�FRQVHTXHQFHV�IRU� WKH�V\VWHP�RI� LQWHUQDWLRQDO� UHODWLRQV�RI� WKH� IRUPHU�VRFLDOLVW
FRXQWULHV�� )LUVW�� 5XVVLD� QR� ORQJHU� KDV� GLUHFW� IURQWLHUV� ZLWK� KHU� IRUPHU� DOOLHV��� $� EHOW� RI
LQGHSHQGHQW� VWDWHV�� ODUJH� HQRXJK� WR� EH� PRUH� WKDQ� MXVW� D� WUDGLWLRQDO� 
EXIIHU� ]RQH
�� KDV� EHHQ
LQWHUSRVHG� EHWZHHQ� ZHVWHUQ� (XURSH� DQG� 5XVVLD�� 7KLV� EHOW� KDV� SXVKHG� 5XVVLD� IDU� DZD\�
JHRJUDSKLFDOO\��IURP�FHQWUDO�(XURSH��:KLOH�WKHUH�LV�D�VWURQJ�HIIRUW�LQ�WKH�UXOLQJ�HOLWH�RI�5XVVLD
WR�LQFUHDVH�WKH�5XVVLDQ�VSKHUH�RI�LQIOXHQFH��WKLV�ZLOO�QRW�EH�WKH�VDPH�DV�WKH�6RYLHW�VSKHUH�

7KH�FHQWUDO�DQG�HDVWHUQ�(XURSHDQ�FRXQWULHV�DUH�VLWXDWHG�LQ�WKH�WUDGLWLRQDO�EXIIHU�]RQH�EHWZHHQ
JUHDW�SRZHUV��DQG�VXFK�FRQIOLFWV�KDYH�SOD\HG�FDWDO\WLF�UROHV�LQ�SUHFLSLWDWLQJ�WKH�WZR�ZRUOG�ZDUV
LQ� RXU� FHQWXU\�� %XW� DW� WKH� HQG� RI� WKH� ��WK� FHQWXU\� WKH� UHJLRQ� LV� QRW� D� VWDJH� IRU� JUHDW� SRZHU
FRQIURQWDWLRQ��3RWHQWLDO�WHQVLRQV�DQG�FRQIOLFWV�RI�WKH�UHJLRQ�PD\�EH�LQWHUQDWLRQDOL]HG��KRZHYHU�
WKURXJK� QHZ� IRUFHV� RU� WKURXJK� WUDGLWLRQDO� VSHFLDO� LQWHUHVWV� RI� RQH� RU� DQRWKHU� UHJLRQDO� SRZHU�
6WURQJ�VHFXULW\� JXDUDQWHHV�DUH�QHHGHG� LQ� WKLV� UHJLRQ�RI� WKH�ZRUOG� WR� DYRLG� D� UHSHWLWLRQ�RI� WKH
SDVW�

$QRWKHU�H[WHUQDO�SROLWLFDO�FKDQJH�KDV�EHHQ�WKH�OLIWLQJ�RI�WKH�VWUDWHJLFDOO\�PRWLYDWHG�UHVWULFWLRQV
LQ�WKH�ILHOG�RI�ILQDQFH��WUDGH��SDUWLFXODUO\�LQ�QHZ�WHFKQRORJLHV��LQWURGXFHG�E\�WKH�ZHVWHUQ�SRZHUV
GXULQJ�WKH�&ROG�:DU�

,Q� SUDFWLFDO� WHUPV� WKHUH� ZHUH� QR� VWDWLF� PDUNHW� V\VWHPV� ZLWK� XQLYHUVDO� FKDUDFWHULVWLFV� LQ� WKH
ZHVWHUQ�ZRUOG�DQG�HYHQ�OHVV�LQ�WKH�GHYHORSLQJ�FRXQWULHV��7KHUH�KDYH�EHHQ�LPSRUWDQW�V\VWHPLF
GLIIHUHQFHV�HYHQ�EHWZHHQ�WKH�GHYHORSHG�LQGXVWULDO�FRXQWULHV��SDUWLFXODUO\�LQ�WKH�UROH�RI�WKH�VWDWH�
LQ�RZQHUVKLS�SDWWHUQV�DQG�LQFHQWLYHV��:KLOH�WKH�FHQWUDO�LQVWLWXWLRQ�LQ�WKH�DEVWUDFW�PRGHO�RI�WKH
V\VWHP�ZDV�WKH�OLEHUDO�DQG�IUHH�PDUNHW��ZKHUH�WKH�PDVWHU�ZDV�WKH�
LQYLVLEOH�KDQG
��LQ�UHDO�OLIH�LW
FRXOG� QRW� VROYH� WKH� SUREOHPV� DQG� FRQIOLFWV� RI� WKH� SURGXFWLRQ� DQG� GLVWULEXWLRQ� SURFHVV�� 6HOI�
LQWHUHVW��ZKLFK�ZDV�WKH�PDLQ�PRWLYH�GULYLQJ�WKH�IDFWRUV�RI�SURGXFWLRQ�ZKHUH�WKH\�ZRXOG�EH�EHVW
HPSOR\HG��KDG�WR�JLYH�ZD\�WR�SXEOLF�LQWHUHVW�LQ�D�QXPEHU�RI�DUHDV��7KH�UROH�RI�SULFH�VLJQDOV�WKDW
JXLGH�SURGXFWLRQ� WRJHWKHU�ZLWK� WKH� VRYHUHLJQW\�RI� WKH� FRQVXPHU�ZDV� 
GLVWRUWHG
� E\� D� FRPSOH[
LQWHUSOD\�RI�PDQLSXODWLRQ��VXEVLGLHV��DQG�RWKHU�IDFWRUV��&RPSHWLWLRQ�RQ�ZKLFK��LQ�SULQFLSOH��WKH
������������������������������������������������
� 3RODQG�KDV�D�VPDOO�GLUHFW�IURQWLHU�ZLWK�WKH�WHUULWRU\�RI�.DOLQLQJUDG�
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IUHH�PDUNHW� V\VWHP� GHSHQGHG� IRU� WKH� FRQWURO� RI� WKH� LQVWLWXWLRQ�� DQG� IRU� WKH� SURWHFWLRQ� RI� WKH
FRQVXPHU�� QRW�RQO\� FKDQJHG� FKDUDFWHU�� EXW� DOVR� LWV� UROH� EHFDPH� LQFUHDVLQJO\� OLPLWHG� LQ�PDQ\
DUHDV�� (YHQ� WKH� $PHULFDQ� IUHH�PDUNHW� PRGHO�� ZKLFK� KDV� RIWHQ� EHHQ� SUHVHQWHG� DV� WKH� PRVW
HIILFLHQW� PDQLIHVWDWLRQ� RI� WKH� PDUNHW� V\VWHP�� FDPH� WR� EH� UHJXODWHG� E\� SROLWLFDO� IRUFHV� DQG
HFRQRPLF�IDFWRUV�LQ�NH\�DUHDV��2Q�D�JOREDO�OHYHO��WKH�PDUNHW�V\VWHP�EHFDPH�LQFUHDVLQJO\�SOXUDO
LQ� LWV� FKDUDFWHULVWLFV�DQG� IXQFWLRQLQJ�� ,W�KDV� UHVXOWHG� LQ�JUHDW�� DQG�VWLOO� LQFUHDVLQJ�� LQHTXDOLWLHV
EHWZHHQ� DQG� ZLWKLQ� FRXQWULHV�� VXVWDLQHG� RU� LQFUHDVHG� SRYHUW\�� DQG� VRFLDO� H[FOXVLRQ�� 7KH
GLIIHUHQFHV�LQ�WKH�UHODWLYH�UROHV�RI�WKH�YLVLEOH�DQG�LQYLVLEOH�KDQGV��WKH�VWDWH�DQG�WKH�PDUNHW��LQ
WKH�DOORFDWLRQ�RI� UHVRXUFHV�� LQ� WKH�GLVWULEXWLRQ�DQG�UHGLVWULEXWLRQ�RI� LQFRPHV�� LQ�SURWHFWLQJ� WKH
ZHDN�� LQ� PDNLQJ� ORQJ�WHUP� FRPPLWPHQWV� LQ� WKH� LQWHUHVWV� RI� WKH� VRFLHW\�� DW� WKH� VDPH� WLPH
UHVXOWHG�LQ�YDULRXV� 
K\EULGV
�RI� WKH�PDUNHW�V\VWHP�� ,Q� WKH�GHYHORSHG� LQGXVWULDO�FRXQWULHV�� WKUHH
PDLQ� HFRQRPLF� PRGHOV� �WKH� $PHULFDQ�� WKH� (XURSHDQ� VRFLDO� PDUNHW�� DQG� WKH� -DSDQHVH
FRRUGLQDWLQJ�FRUSRUDWH�� HPHUJHG�� (DFK� UHSUHVHQWV� VSHFLILF� SDWWHUQV� RI� GHYHORSPHQW� ZLWK
UHVXOWLQJ� GLIIHUHQFHV� LQ� LQQRYDWLYH� FDSDFLWLHV�� SURGXFWLRQ� DQG� FRQVXPSWLRQ� VWUXFWXUHV�
LQWHUQDWLRQDO�FRPSHWLWLYHQHVV��DQG�LQ�DWWLWXGHV�WRZDUGV�WKH�KDQGOLQJ�RI�VRFLDO�SUREOHPV��:KLOH
WKH�JOREDO�LQWHU�FRQQHFWHGQHVV�RI�HFRQRPLHV�LV�D�VRXUFH�RI�VLPLODULWLHV�LQ�RUJDQL]DWLRQDO�IRUPV
DQG� SROLFLHV�� WKH� QDWLRQDO� KLVWRULFDO�� FXOWXUDO�� VRFLDO�� DQG� LQVWLWXWLRQDO� HQYLURQPHQW� KDV� KDG� D
PDMRU�LQIOXHQFH�RQ�WKH�GHYHORSPHQW�DQG�SHUIRUPDQFH�RI�WKH�HFRQRPLHV��7KH�K\EULGV��RU�PL[HG
HFRQRPLHV�� UHSUHVHQW� D� JUHDWHU� YDULHW\� LQ� YDULRXV� GHYHORSLQJ� FRXQWULHV� �� LQ� $IULFD�� /DWLQ
$PHULFD��DQG�$VLD��&HQWUDO�DQG�(DVW�(XURSH��WKH�&,6��&KLQD�DUH�GLIIHUHQW�K\EULGV��FRPSRVHG�RI
HOHPHQWV�RI� WKH� FHQWUDOO\�SODQQHG� HFRQRP\�DQG�RI� IHDWXUHV�RI� WKH�YDULRXV�PDUNHW� HFRQRPLHV�
1RU� DUH� WKH� K\EULGV� VWDWLF�� 7KH\� FKDQJH� XQGHU� WKH� LQIOXHQFH� RI� GRPHVWLF� DQG� LQWHUQDWLRQDO
SUHVVXUHV�DQG�SURFHVVHV�VXFK�DV�OLEHUDOL]DWLRQ�DQG�SULYDWL]DWLRQ��7KH�FKDUDFWHU�RI�WKH�K\EULGV�LV
DOVR�LQIOXHQFHG�E\�WKH�GLIIHUHQW�VRFLRHFRQRPLF�FKDOOHQJHV�

7KH�UHODWLYHO\�VXFFHVVIXO�K\EULGV�VHUYH�DV�SURRI�WKDW�WKH�YLVLEOH�DQG�LQYLVLEOH�KDQGV�VKRXOG�QRW
EH�FRQVLGHUHG�DV�PXWXDOO\�H[FOXVLYH��EXW�DV�UHLQIRUFLQJ�HDFK�RWKHU��7KH�RSWLPDO�K\EULG�VROXWLRQV
ZRXOG� LPSO\� PDUNHW� UHJXODWLRQ�� ZKHUHYHU� IHDVLEOH�� WR� IXOILO� WUDGLWLRQDO� DQG� QHZ� JRYHUQPHQW
IXQFWLRQV� PRUH� FKHDSO\� DQG� HIILFLHQWO\�� 7KH\� ZRXOG� LPSO\� GHFHQWUDOL]DWLRQ� DQG� GRZQVL]LQJ
FHQWUDO� JRYHUQPHQW� LQ� D� QXPEHU� RI� DUHDV�� OLNH� WKH� GLUHFW� SDUWLFLSDWLRQ� LQ� SURGXFWLRQ� DQG
GLVWULEXWLRQ�

2QH� RIWHQ�RYHUORRNHG� FKDUDFWHULVWLF� RI� WKH� IRUPHU� VRFLDOLVW� FRXQWULHV� ZDV� WKH� VXUYLYDO� RI
PDUNHWV�� 7KHUH� ZHUH� 
PDUNHWV
� LQ� DOO� WKH� IRUPHU� VRFLDOLVW� FRXQWULHV�� 1HLWKHU� WKH� GRPLQDWLQJ
LGHRORJ\� QRU� WKH� SUDFWLFDO� IXQFWLRQLQJ� RI� WKH� HFRQRP\� HOLPLQDWHG� PDUNHW� H[FKDQJH�� ,W� LV
LQWHUHVWLQJ� WKDW� 0DU[� LQ� KLV� ZULWLQJV� QHYHU� GHQLHG� WKH� KLVWRULFDO� UROH� RI� WKH� PDUNHW� LQ� WKH
GHYHORSPHQW�SURFHVV�� ,Q�KLV� DQDO\VLV�� WKH�PDUNHW�ZDV� WKH� VROYHQW� WKDW�ZRXOG� EUHDN� GRZQ� WKH
WUDGLWLRQDO� ULJLGLWLHV� RI� VRFLHW\� DQG� DOORZ� GHYHORSPHQW�� $IWHU� WKH� VKRUW� SHULRG� RI� 
ZDU
FRPPXQLVP
� LQ�5XVVLD��/HQLQ� LQLWLDWHG� WKH�1HZ�(FRQRPLF�3ROLF\��7KLV�ZDV�DEROLVKHG�E\� WKH
HQG�RI�WKH�����V��EXW�LW�VHUYHG�DV�DQ�H[DPSOH�IRU�PDQ\�RI�WKH�VRFLDOLVW�UHIRUPHUV�RU�EHOLHYHUV�LQ

PDUNHW� VRFLDOLVP
��(YHQ�6WDOLQ�DFFHSWHG� WKH�QHFHVVLW\�RI� WKH� 
VRFLDOLVW�PDUNHW
� DV� D� FRQWUROOHG
LQVWUXPHQW�RI�HFRQRPLF�SROLF\��7KHVH�PDUNHWV�KRZHYHU�ZHUH�YHU\�VSHFLILF�DQG�KLJKO\�GLVWRUWHG�
7KH�PDLQ�VRXUFH�RI�LQIRUPDWLRQ�ZDV�WKH�FHQWUDO�SODQ��DQG�WKH�DFWRUV�RI�WKH�HFRQRP\�UHFHLYHG�LW
HLWKHU� WKURXJK� PDQGDWRU\� WDUJHWV� RU� WKURXJK� D� V\VWHP� LQ� ZKLFK� WKH� FHQWUDO� WDUJHWV� DQG� WKH
EDUJDLQLQJ�SURFHVV�ZHUH�WKH�GRPLQDWLQJ�IDFWRUV��3ULFH�VLJQDOV�SOD\HG�D�YHU\�OLPLWHG�UROH�LQ�WKH
VWDWH�VHFWRU��3ULFHV��HYHQ�LQ�WKRVH�FRXQWULHV�ZKHUH�LPSRUWDQW�UHIRUPV�KDG�EHHQ�LQWURGXFHG��ZHUH
EDVLFDOO\� VXERUGLQDWHG� WR� VRFLDO� RU� HFRQRPLF� JRDOV� DQG� SULRULWLHV� GHWHUPLQHG� E\� WKH� SROLWLFDO
SURFHVV��7KHVH�JRDOV�ZHUH�QRW�FRQVWDQW��7KH�VXVWDLQDELOLW\�RI� VXFK� D� V\VWHP�GHSHQGHG�RQ� WKH
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FRQVWDQW� UHGLVWULEXWLRQ� RI� LQFRPHV� WKURXJK� WKH� EXGJHW�� GHSULYLQJ� WKH� IXQFWLRQLQJ� SDUW� RI� WKH
HFRQRP\�RI�D�ODUJH�SDUW�RI�LWV�UHZDUGV�DQG�VXEVLGL]LQJ�WKH�UHVW�LQFOXGLQJ�WKH�FRQVXPHUV��6WURQJ
VWDWH�PRQRSROLHV�GRPLQDWHG� WKH�PDUNHW��7KH�RWKHU�PDUNHW�HOHPHQW�ZDV� WKH�SULYDWH�VHFWRU�� WKH
VL]H�RI�ZKLFK�GLIIHUHG�IURP�FRXQWU\�WR�FRXQWU\��EHWZHHQ�������SHU�FHQW�RI�*'3�LQ��������7KLV
VHFWRU�GHSHQGHG�RQ�WKH�
JDSV
�LQ�WKH�VWDWH�VHFWRU�DQG�WKH�SHUPLVVLYHQHVV�RI�WKH�UHJLPHV��$�ODUJH
SDUW� RI� WKH� SULYDWH� PDUNHW� H[FKDQJHV� ZHUH� LOOHJDO�� DQG� WKH� DFWRUV� SHUVHFXWHG� E\� ODZ�� 3ULFH
IRUPDWLRQ�LQ�WKLV�VHFWRU�ZDV�LQIOXHQFHG�E\�WKH�ODZV�RI�VXSSO\�DQG�GHPDQG��E\�WKH�VKRUWDJHV�DQG
VKRUWFRPLQJV�FUHDWHG�E\�WKH�SXEOLF�VHFWRU��DQG�E\�WKH�ULVNV�WKDW�WKH�LOOHJDO�SULYDWH�HQWUHSUHQHXUV
KDG�WR�WDNH�

,QWHUQDWLRQDOO\��WKH�IRUPHU�VRFLDOLVW�FRXQWULHV�LVRODWHG�WKHPVHOYHV�IURP�WKH�ZRUOG�PDUNHW�
0RUHRYHU��WKHLU�HIIRUWV�WR�DFKLHYH�D�SODQQHG�LQWHUQDWLRQDO�GLYLVLRQ�RI�ODERXU�IDLOHG��HYHQ�WKRXJK
VRPH�HOHPHQWV�RI�VSHFLDOL]DWLRQ�HPHUJHG�EHWZHHQ�WKHP��6LPDL��������

��� 2Q�WKH�FRQFHSW�RI�UHLQWHJUDWLRQ�LQWR�WKH�JOREDO�PDUNHWV

,QWHJUDWLRQ�� RU� UHLQWHJUDWLRQ�� LV�� LQ� IDFW�� QRW� TXLWH� WKH� SUHFLVH� ZRUG� IRU� FKDUDFWHUL]LQJ� WKH
FKDQJHV��,Q�D�EURDGHU�XQGHUVWDQGLQJ��HYHU\�FRXQWU\�LQ�WKH�ZRUOG�LV�D�SDUW�RI�WKH�JOREDO�HFRQRP\�
7KH�FRQFHSW�RI�LQWHJUDWLRQ��DQG�UHLQWHJUDWLRQ�LV�XVHG�KHUH�DV�D�SURFHVV�RI�UH�HQWHULQJ�WKH�JOREDO
PDUNHWV� WKURXJK� GLIIHUHQW� FKDQQHOV� RI� FRRSHUDWLRQ� XQGHU� QHZ� SROLWLFDO� DQG� HFRQRPLF
FRQGLWLRQV�

2QH�RI�WKH�EDVLF�LQVWLWXWLRQDO�FRQGLWLRQV�RI�WKH�HIILFLHQW�UHLQWHJUDWLRQ�LQWR�WKH�JOREDO�PDUNHWV�LV
WKH�EXLOGLQJ�DQG�GHYHORSPHQW�RI�WKH�GRPHVWLF�PDUNHWV��7KH�WDVNV�RI�PDUNHW�EXLOGLQJ�KDYH�EHHQ
PXOWLGLPHQVLRQDO�DQG�GLIILFXOW�DQG�HDFK�KDV�KDG�VRPH�FRQVHTXHQFH�IRU�LQWHJUDWLRQ�LQ�WKH�JOREDO
PDUNHWV� �6LPDL�� �������7KH\� KDYH� LQFOXGHG� WKH� HVWDEOLVKPHQW� RI� WKH� OHJDO� IUDPHZRUN� IRU� WKH
IXQFWLRQLQJ��UHJXODWLRQ�DQG�OLPLWV�RI� WKH�PDUNHW�� WKH� 
FUHDWLRQ
�RI� WKH�DFWRUV�RI� WKH�PDUNHW�� WKH
LQWURGXFWLRQ�RI�QHZ�LQFHQWLYHV�

$V�D� UHVXOW�RI� WKH�FKDUDFWHU�RI� WKH�V\VWHPLF�FKDQJHV� WKHUH�ZDV�D�YHU\� LPSRUWDQW�FRQWUDGLFWLRQ
IURP� WKH�YHU\� EHJLQQLQJ� EHWZHHQ� WKH� LGHRORJLFDO� DVVXPSWLRQV� UHODWHG� WR� WKH� WDVNV� RI�PDUNHW�
EXLOGLQJ��DQG�WKH�SUDFWLFDO�PHDVXUHV��%RWK�WKH�GRPHVWLF�DQG�WKH�H[WHUQDO�LGHRORJLFDO�DGYRFDWHV
RI� WKH� IUHH� PDUNHW� V\VWHP� GHPDQGHG� WKH� IDVW� GRZQVL]LQJ� RI� WKH� JRYHUQPHQWV� LQ� WKH� IRUPHU
VRFLDOLVW� FRXQWULHV�� )RU� WKRVH�� IDPLOLDU� ZLWK� WKH� JUHDW� JOREDO� GHEDWHV� RQ� GHYHORSPHQW� WKLV
DSSURDFK�ZDV�RI�FRXUVH�QRW�XQNQRZQ��7KH�PRVW�LPSRUWDQW� 
WUDQVLWLRQ�LQGLFDWRUV
²VHUYLQJ�DV�D
FKHFNOLVW� IRU� WKRVH� LQWHUQDWLRQDO� RUJDQL]DWLRQV� ZKLFK� ZHUH� DVVLJQHG� E\� WKH� PDLQ� LQGXVWULDO
SRZHUV� WR� 
FRPPDQG
� WKH� WUDQVLWLRQ� SURFHVV²LQFOXGHG� WKH� GHPRFUDWL]DWLRQ� RI� WKH� SROLWLFDO
V\VWHP��WKH�HVWDEOLVKPHQW�RI�D�QHZ�OHJDO� IUDPHZRUN�IRU� WKH�HFRQRP\��SDUWLFXODUO\� LQ�DUHDV�RI
FRPSHWLWLRQ� DQG� OLEHUDOL]LQJ�PDUNHW� HQWU\�� PDFURHFRQRPLF� VWDELOL]DWLRQ�� PRQHWDU\� DQG� ILVFDO
UHIRUPV�� SULFH� OLEHUDOL]DWLRQ�� WKH� OLEHUDOL]DWLRQ� RI� WKH� WUDGH� DQG� IRUHLJQ� H[FKDQJH� V\VWHP�
EDQNLQJ� UHIRUP� DQG� LQWHUHVW� UDWH� OLEHUDOL]DWLRQ�� WKH� UHVWUXFWXULQJ� RI� HQWHUSULVHV�� LQWURGXFLQJ
HIIHFWLYH� FRUSRUDWH� JRYHUQDQFH�� PDUNHW�EXLOGLQJ�� ZLWK� VSHFLDO� HPSKDVLV� RQ� WKH� ODERXU� DQG
FDSLWDO� PDUNHWV�� LQWHJUDWLRQ� LQWR� WKH� JOREDO� PDUNHWV� EDVHG� RQ� RSHQQHVV�� 3ULYDWL]DWLRQ�� WKH
GLVPDQWOLQJ� RI� WKH� HFRQRPLF� DGPLQLVWUDWLRQ� RI� FHQWUDO� SODQQLQJ� DQG� WKH� FUHDWLRQ� RI� D� QHZ
EXVLQHVV�HOLWH�ZHUH�WKH�EDFNERQH�RI�DOO�WKH�FKDQJHV��7KHVH�SRVWXODWHV�ZHUH�QRW�HQVKULQHG�LQ�DQ\
JHQHUDOO\� DJUHHG� IUDPHZRUN� RU� DFWLRQ� SURJUDPPH� ZKLFK� ZRXOG� KDYH� GHILQHG� WKHLU� RSWLPDO
VHTXHQFH�
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7KH� WDVNV� RI� PDUNHW�EXLOGLQJ� FRXOG� QRW� EH� LPSOHPHQWHG� ZLWKRXW� WKH� DFWLYH� LQYROYHPHQW� RI
JRYHUQPHQWV��7KH�WDVNV�RI�WKH�WUDQVLWLRQ�LQ�FHUWDLQ�FDVHV�JDYH�WKHP�JUHDWHU�SRZHU��SDUWLFXODUO\
LQ� WKH� UHGLVWULEXWLRQ� RI� ZHDOWK� DQG� LQFRPHV�� WKDQ� ZKDW� WKH\� HQMR\HG� LQ� ������ EHIRUH� WKH
V\VWHPLF� FKDQJHV�� LQ� D� PDLQO\� FRPPDQG� HFRQRP\�� 7KH� H[SHULHQFHV� RI� WKH� IRUPHU� VRFLDOLVW
FRXQWULHV� LQ� WKH� WUDQVLWLRQ� SURFHVV� RIIHUHG� VRPH� LQWHUHVWLQJ� FRQFOXVLRQV� DOVR� IRU� WKH� JOREDO
GHEDWH�DERXW�WKH�UROH�RI�WKH�VWDWH�DQG�WKH�PDUNHW��)LUVW�RI�DOO��WKH�LVVXHV�FDQQRW�DQG�VKRXOG�QRW�EH
FRQILQHG�WR�WKH�WUDGLWLRQDO�
PDUNHW�IDLOXUH
�DQG�
JRYHUQPHQW�IDLOXUH
�DSSURDFKHV��RU�WR�WKH�LVVXH�RI

H[WHUQDOLWLHV
��7KH�UROH�RI�JRYHUQPHQWV��DQG�WKHLU�GLIIHUHQW�IXQFWLRQV�LQ�WKH�HFRQRP\��DV�DFWLYH
SDUWLFLSDQWV��DFWRUV�� UHJXODWRUV�RU�DJHQWV�RI�FKDQJH��FDQQRW�EH�GHDOW�ZLWK� LQ� LVRODWLRQ�IURP�WKH
DFKLHYHG�OHYHO�RI�GHYHORSPHQW��IURP�LWV�LQVWLWXWLRQDO�DQG�VWUXFWXUDO�LPSOLFDWLRQV��6HFRQG��WKHUH
LV�QR�VXFK�WKLQJ�DV�D�SXUHO\�QHXWUDO�RU�DXWRQRPRXV�VWDWH��(YHU\�VWDWH�LV�HPEHGGHG�LQ�WKH�VRFLHW\
LW�JRYHUQV�DQG�LW�LV�FORVHO\�OLQNHG�WR��DQG�SHQHWUDWHG�E\��VRFLDO�IRUFHV��7KH�VWDWH�LV�GHSHQGHQW�RQ
WKH�HFRQRP\��WKH�UHVRXUFHV�RI�ZKLFK�DOORZ�LW�WR�IXQFWLRQ��7KH�VWDWH�GRHV�QRW�H[LVW�LQ�D�SROLWLFDO
RU�SRZHU�YDFXXP��,W�LV�D�UHIOHFWLRQ�RI�WKH�EDODQFH�RI�SRZHU�ZLWKLQ�VRFLHW\��$OO�WKLV�LQIOXHQFHV
WKH�VWDWH�LQ�GHILQLQJ�DQG�IXOILOOLQJ�LWV�IXQFWLRQV��7KLUG��WKH�UROH�RI�WKH�VWDWH�DW�WKLV�VWDJH�PXVW�EH
ORRNHG�DW�DOVR�LQ�WKH�SHUVSHFWLYH�RI�WKRVH�H[WHUQDO�FKDOOHQJHV��ZKLFK�KDYH�EHHQ�FUHDWHG�E\�WKH
QHZ� LQWHUFRQQHFWHGQHVV�� OLNH� WKH� LQWHUQDWLRQDOO\� LQWHJUDWHG� JOREDO� SURGXFWLRQ� RI� WKH
WUDQVQDWLRQDO�FRUSRUDWLRQV��WKH�GLIIHUHQW�W\SHV�RI�FDSLWDO�PRYHPHQWV��WKH�JUHDWHU�GHSHQGHQFH�RQ
WUDGH� LQ� JRRGV� DQG� VHUYLFHV� DQG� WKH� LQWHUQDWLRQDO� LQIRUPDWLRQ� IORZV�� ,Q� WKH� SUHVHQW� ZRUOG
HFRQRP\�� WKH� IRUPHU� VRFLDOLVW� FRXQWULHV�� EHFDXVH� WKH\� DUH� SULFH�WDNHUV� LQ� WKH� JOREDO� PDUNHW
DQG�RU�GR�QRW� KDYH� WKH� VDPH�KLVWRULFDOO\� DFFXPXODWHG� H[SHULHQFH� DQG� SROLF\� LQVWUXPHQWV�� DUH
PXFK�OHVV�SRZHUIXO�WKDQ�WKH�NH\�LQGXVWULDO�FRXQWULHV�WR�GHDO�ZLWK�WKH�LQWHUQDO�FRQVHTXHQFHV�RI
H[FKDQJH�UDWH�IOXFWXDWLRQV��VSHFXODWLYH�FDSLWDO�PRYHPHQWV��LQVWUXPHQWV��7KH�H[SHULHQFHV�RI�WKH
IRUPHU�VRFLDOLVW�FRXQWULHV�DOVR�VXJJHVW�WKDW�D�EHWWHU��PRUH�GHPRFUDWLF��WUDQVSDUHQW��DFFRXQWDEOH
DQG�FKHDSHU��QRW�QHFHVVDULO\�VPDOOHU��VWDWH�LV�WKH�VROXWLRQ�

)URP�WKH�SHUVSHFWLYH�RI�WKH�WDVNV�RI�PDUNHW�EXLOGLQJ�DQG�RI�WKH�RWKHU�FRPSRQHQWV�RI�V\VWHPLF
FKDQJH�� WKH� \HDUV�ZKLFK� KDYH� SDVVHG� VLQFH� WKH� SROLWLFDO� WUDQVIRUPDWLRQ� FRQVWLWXWH� WRR� VKRUW� D
SHULRG� WR� HYDOXDWH� WKH� VXFFHVVHV� DQG� IDLOXUHV� LQ� D� FRPSUHKHQVLYH�ZD\��7KH� FORFNV� RI� FKDQJH
PRYH�ZLWK�GLIIHUHQW�VSHHG�LQ�WKH�YDULRXV�DUHDV��7KH�IDVWHVW�LV�WKH�FORFN�RI�SROLWLFDO�FKDQJH��7KH
FORFN�RI�SROLWLFDO�LQVWLWXWLRQ�EXLOGLQJ�LV�PRYLQJ�VRPHZKDW�VORZHU��EXW�IDVWHU� WKDQ�WKH�EXLOGLQJ
RI�PDUNHW�LQVWLWXWLRQV��7KH�FORFN�RI�WKH�PDMRU�VWUXFWXUDO�FKDQJH�LQ�VRFLHW\�DQG�WKH�HFRQRP\�LV
PRYLQJ�HYHQ�VORZHU��7KH� HYDOXDWLRQ�RI� WKH�SURJUHVV�RI� WKH� FRXQWULHV�RQ� WKH�KDUG� DQG�EXPS\
URDG� WR� WKH�PDUNHW� LV� WKHUHIRUH� D� KLJKO\� FRPSOH[� WDVN� ZKLFK� FDQQRW� EH� UHODWHG� WR� DQ\� LGHDO
PRGHO�� 7KH� DERYH� PHQWLRQHG� 
FKHFNOLVW
� ZKLFK� VHUYHV� IRU� WKH� HYDOXDWLRQ� RI� WKH� FKDQJHV� LV
SUREDEO\�WKH�EHVW�LQGLFDWRU�IRU�PHDVXULQJ�WKH�VSHHG�RI�WKH�WUDQVLWLRQ��7KRVH�FULWHULD�DUH�KRZHYHU
QRW� UHODWHG�� HYHQ� LQ�JHQHUDO� WHUPV�� WR�PRGHUQL]DWLRQ�� LQFUHDVLQJ� HFRQRPLF� HIILFLHQF\�� DQG� WKH
EHWWHU�VDWLVIDFWLRQ�RI�QHHGV�

7KH�PRYHPHQW�RI�WKH�IRUPHU�VRFLDOLVW�FRXQWULHV�WRZDUGV�D�PDUNHW�V\VWHP��ZKLFK�VWDUWHG�LQ�WKH
HDUO\�����V��LV�VWLOO�IDU�IURP�FRPSOHWH�DQG�LW�KDV�EHHQ�XQHYHQ²DV�EHWZHHQ�FRXQWULHV�DQG�RYHU
WLPH�� 7KHUH� KDYH� EHHQ� VSHFWDFXODU� DFKLHYHPHQWV� LQ� FKDQJLQJ� RZQHUVKLS� SDWWHUQV�� &ORVH� WR
������� ODUJH�� DQG� D�PXFK� JUHDWHU� QXPEHU� RI� VPDOO� HQWHUSULVHV� ZHUH� SULYDWL]HG� LQ� WKH� &]HFK
5HSXEOLF�� 3RODQG�� +XQJDU\� DQG� 5XVVLD�� 7KHUH� ZHUH� GLIIHUHQW� IRUPV� RI� SULYDWL]DWLRQ�� OLNH
UHVWLWXWLRQ�DQG�FRPSHQVDWLRQ��GLUHFW�VDOHV��ILUPV��VKRSV��DSDUWPHQWV��UHVWDXUDQWV�� ODQG�� WKURXJK
DXFWLRQV�RU�RWKHU�PHWKRGV� OLNH� OLTXLGDWLRQ� DQG� VDOHV� DW� VFUDS� YDOXH�� FRPPHUFLDOL]DWLRQ� RI� WKH
DVVHWV�WKURXJK�MRLQW�VWRFN�FRPSDQLHV���WUDQVIRUPDWLRQ�DQG�LQYLWLQJ�QHZ�RZQHUV���VDOHV�WKURXJK
VWRFN�PDUNHW��EX\� LQ�E\�ZRUNHUV��PDQDJHPHQW�� VDOHV� WR� IRUHLJQ� ILUPV�RU� WR� LQYHVWPHQW� IXQGV�
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7KH�FKDUDFWHU��WKH�VSHHG��DQG�WKH�RXWFRPH�RI� WKH�SURFHVV�ZHUH�YHU\�GLIIHUHQW��6RPH�FRXQWULHV
SUHIHUUHG�YRXFKHU�SULYDWL]DWLRQ��VWRFN�RZQHUVKLS�RI�KROGLQJ�FRPSDQLHV��ZKLFK�OHIW�WKH�VWUXFWXUH
RI� WKH� ODUJH� ILUPV� E\� DQG� ODUJH� LQWDFW� �&]HFK�5HSXEOLF��� 2WKHUV�� OLNH�+XQJDU\�� SUHIHUUHG� WKH
GLUHFW�VDOHV�RI�DVVHWV�WR�IRUHLJQHUV�RU�QDWLRQDOV��7KH�5XVVLDQ�PRGHO�ZDV�D�PL[WXUH�RI�GLIIHUHQW
DSSURDFKHV��$Q�LPSRUWDQW�VLPLODULW\�LQ�WKH�RXWFRPHV�KDV�EHHQ�D�PDMRU�ORVV�LQ�WKH�YDOXH�RI�WKH
QDWLRQDO� DVVHWV�� 7KHUH� ZHUH� VRPH� LPSRUWDQW� DFKLHYHPHQWV� LQ� IXOILOOLQJ� VRPH� RWKHU� LPSRUWDQW
LQVWLWXWLRQDO�SRVWXODWHV�RI�JOREDO�PDUNHW� LQWHJUDWLRQ�� ,Q�DOPRVW�DOO� VWDWHV�HIIRUWV�ZHUH� IRFXVVHG
RQ�WKH�HVWDEOLVKPHQW�RI�D�FRPSUHKHQVLYH�OHJDO�IUDPHZRUN��7KLV�KDV�QRW�EHHQ�LQVWLWXWHG�LQ�VRPH
FUXFLDO� DUHDV�� OLNH� SURSHUW\� RZQHUVKLS� DQG� WLWOHV�� IRUPV� RI� LQFRUSRUDWLRQ�� PHUJHUV� DQG
DFTXLVLWLRQV�� /DZV� UHODWHG� WR� IRUHLJQ� GLUHFW� LQYHVWPHQWV� DQG� LQWHUQDWLRQDO� EXVLQHVV� LQ� JHQHUDO
SURJUHVVHG� VRPHZKDW� IDVWHU�� ,Q� RUGHU� WR� DWWUDFW� )',�� WKH� JRYHUQPHQWV� KDG� WR� LQWURGXFH� QHZ
OHJLVODWLRQ� RQ� QDWLRQDO� DQG� IRUHLJQ� HQWUHSUHQHXUVKLS��� DQG� DOVR� GLIIHUHQW� HFRQRPLF� SROLF\
PHDVXUHV�� VWLPXODWLQJ� IRUHLJQ� LQYHVWRUV�� OLNH� WD[� FRQFHVVLRQV� RU� LQ� FHUWDLQ� FDVHV�� GLUHFW
VXEVLGLHV��,W�ZDV�DOVR�QHFHVVDU\�WR�FRQFOXGH�D�QXPEHU�RI�ELODWHUDO�DJUHHPHQWV�IRU�WKH�SURWHFWLRQ
RI�IRUHLJQ�LQYHVWPHQWV�DQG�RQ�GRXEOH�WD[DWLRQ�ZLWK�D�QXPEHU�RI�FRXQWULHV��&ORVH�WR����VSHFLILF
ELODWHUDO� LQYHVWPHQW� WUHDWLHV� KDYH� EHHQ� FRQFOXGHG� EHWZHHQ� WKH� IRUPHU� VRFLDOLVW� FRXQWULHV� LQ
(XURSH�DQG�WKH�LQGXVWULDO�PDUNHW�HFRQRPLHV��

7KH� ILUVW� FRPSUHKHQVLYH� OHJLVODWLRQ� ZDV� LQWURGXFHG� LQ� +XQJDU\� LQ� ������ WRJHWKHU� ZLWK� D
FRPSDQ\� ODZ���� /DWHU�� DIWHU� WKH� SROLWLFDO� FKDQJHV�� LW� ZDV� DPHQGHG�� ,Q� FHUWDLQ� FRXQWULHV�� WKH
UDSLGO\� H[SDQGLQJ� OHJLVODWLYH� IUDPHZRUN� GLG� QRW� DOZD\V� UHVXOW� LQ� D� IDYRXUDEOH� OHJDO
HQYLURQPHQW� IRU� )',�� 81&7$'
V� :RUOG� ,QYHVWPHQW� 5HSRUW� RI� ������ UHIHUULQJ� WR� WKH
H[SHULHQFHV�GXULQJ�WKH� ILUVW�\HDUV�RI� WKH�FKDQJHV��GUHZ�DWWHQWLRQ�WR� WKH�IDFW� WKDW� WKH�QHZ�ODZV
ZHUH� HQDFWHG� LQ� VRPH�FRXQWULHV� UDWKHU�TXLFNO\�� DQG� LQ�FHUWDLQ�FDVHV�ZLWKRXW� IXOO\�FRQVLGHULQJ
WKHLU�LPSOLFDWLRQV��H�J���WKH�REOLJDWLRQV�UHODWHG�WR�WKH�UHSDWULDWLRQ�RI�SURILWV�RU�FDSLWDO�ZHUH�QRW�LQ
D� KDUPRQ\� ZLWK� WKH� DYDLODELOLW\� RI� IRUHLJQ� H[FKDQJH� UHVHUYHV�� 7KH\� RIWHQ� KDG� FRQIOLFWLQJ
REMHFWLYHV� �DLPHG� DW� WKH� LQFUHDVH� RI� JRYHUQPHQW� UHYHQXHV�� WKH\� DW� WKH� VDPH� WLPH� RIIHUHG
LPSRUWDQW� WD[� FRQFHVVLRQV��� DQG� WKHLU� LPSOHPHQWDWLRQ� VXIIHUHG� IURP� LQDGHTXDWH� WUDQVSDUHQF\
�WKHUH�ZHUH�PDQ\�LQGLYLGXDOO\�RIIHUHG�FRQFHVVLRQV�DQG�VXEVLGLHV���7KH�FRQIOLFWV�RI�FRPSHWHQFH
EHWZHHQ�WKH�FHQWUDO�DQG�ORFDO�JRYHUQPHQWV��ZKLFK�LV�RI�FRXUVH�D�PRUH�JHQHUDO�SUREOHP�DQG�QRW
MXVW�D�FKDUDFWHULVWLF�RI�WKH�WUDQVLWLRQ�HFRQRPLHV��DUH�DOVR�RIWHQ�PHQWLRQHG�DV�D�VKRUWFRPLQJ�RI
WKH�QHZ�OHJLVODWLRQ��81&7$'��������������7KLV�LVVXH�LV�HVSHFLDOO\�LPSRUWDQW�LQ�5XVVLD��ZKHUH
WKH� KLHUDUFK\� RI� FRQVWLWXWLRQDO� ODZV�� IHGHUDO� ODZV�� SURYLQFLDO� ODZV� DQG� SUHVLGHQWLDO� GHFUHHV� LV

������������������������������������������������
� 7KH� QHZ� OHJDO� DQG� UHJXODWRU\� IUDPHZRUN� KDG� WR� HDVH� RU� OLEHUDOL]H� WKH� HQWU\� SURFHGXUHV�� WKH� ULJKWV� RI

HVWDEOLVKPHQW�� WKH� UHSDWULDWLRQ� RI� SURILWV� DQG� FDSLWDO� LQYHVWPHQWV�� ,W� KDG� WR� GHDO�ZLWK� WKH� WD[DWLRQ� RI� IRUHLJQ
LQYHVWPHQWV�� �LQFOXGLQJ� DJUHHPHQWV� RQ� GRXEOH� WD[DWLRQ��� ZLWK� WKH� RZQHUVKLS� RI� ODQG�� FXUUHQF\� FRQYHUVLRQ�
SURWHFWLRQ�RI�LQWHOOHFWXDO�SURSHUW\�ULJKWV��DQG�RWKHU�PHDVXUHV��OLNH�WKH�FRQGLWLRQV�RI�DFTXLVLWLRQ��$QRWKHU�VHW�RI
UHJXODWRU\�PHDVXUHV�ZHUH�UHODWHG�WR�DFFRXQWLQJ�SUDFWLFHV��,Q�VRPH�FRXQWULHV��IRU�H[DPSOH�5XVVLD��WKH�SLHFHPHDO
DSSURDFKHV� FKDUDFWHUL]HG� WKH� GHYHORSPHQW� RI� WKH� QHFHVVDU\� IUDPHZRUN�� LQ� RWKHUV�� OLNH� +XQJDU\�� WKHUH� ZHUH
PRUH�FRPSUHKHQVLYH�OHJLVODWLYH�PHDVXUHV�

� 7KHUH�DUH��RI�FRXUVH��D�QXPEHU�RI�PXOWLODWHUDO�DJUHHPHQWV�UHODWHG�WR�)',�ZKLFK�WKH� IRUPHU�VRFLDOLVW�FRXQWULHV
MRLQHG��RU�ZLVK�WR�MRLQ��OLNH�WKH�:RUOG�7UDGH�2UJDQL]DWLRQ
V�75,0��DQG�WKH�0XOWLODWHUDO�,QYHVWPHQW�*XDUDQWHH
$JUHHPHQW��0,*$��

�� ,W�ZDV�GLVFRYHUHG�E\� WKH� OHJLVODWRUV�� WKDW� WKH�&RPSDQ\�/DZ�� LQWURGXFHG� LQ� WKH� ODWH�����V��RQ�ZKLFK� WKH�QHZ
OHJLVODWLRQ�ZDV�EXLOW��ZDV�LQ�IDFW�VWLOO�LQ�HIIHFW��DOORZLQJ�DOVR�IRUHLJQ�LQYHVWPHQWV��7KH�FRPPXQLVW�UHJLPH�KDG
QHYHU�DEROLVKHG�LW�
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FRQIXVLQJ��+RZHYHU��WKH�ZHDNQHVVHV�RI�WKH�OHJLVODWLYH�LQIUDVWUXFWXUH�KDYH�EHHQ�FRQVLGHUHG�PRUH
DV�FRQVWUDLQWV��WKDQ�DV�REVWDFOHV�WR�)',���

5HJXODWLRQV�RI� LQWHOOHFWXDO�SURSHUW\� ULJKWV�DUH�DOVR�GHYHORSLQJ�UDWKHU� VORZO\��7KRVH�FRXQWULHV�
ZKLFK� DUH� DVVRFLDWH� PHPEHUV� RI� WKH� (XURSHDQ� 8QLRQ�� DQG� SDUWLFXODUO\� WKRVH� ZLWK� ZKLFK
DFFHVVLRQ� QHJRWLDWLRQV� KDYH� VWDUWHG�� KDYH� PDGH� VSHFLDO� HIIRUWV� WR� HVWDEOLVK� D� OHJDO� V\VWHP
FRUUHVSRQGLQJ�WR�WKH�QRUPV�RI�WKH�(XURSHDQ�8QLRQ��,PSRUWDQW�SURJUHVV�KDV�DOVR�EHHQ�PDGH�LQ
WKH�ILHOG�RI�IRUHLJQ�H[FKDQJH�OHJLVODWLRQ�DQG�SROLFLHV�LQ�D�QXPEHU�RI�WUDQVLWLRQ�HFRQRPLHV��$V�D
UHVXOW�RI�WKHVH�PHDVXUHV��PDQ\�WUDQVLWLRQ�HFRQRPLHV�KDYH�EHHQ�DEOH�WR�LQWURGXFH�VRPH�IRUP�RI
FRQYHUWLELOLW\�ZLWKLQ�D�VKRUW�WLPH�

7KH� PDUNHWV� IRU� JRRGV�� ODERXU�� DQG� FDSLWDO�� GHYHORSHG� DW� GLIIHUHQW� VSHHGV� DQG� KDG� GLIIHUHQW
FRQVWUDLQWV� DQG� UHVXOWV� LQ� WKH� YDULRXV� FRXQWULHV� PDLQO\� GXH� WR� WKH� GLIIHUHQW� SROLWLFDO� DQG
LQVWLWXWLRQDO� KHULWDJHV� DQG� PDFURHFRQRPLF� VWDUWLQJ� SRLQWV���� ,Q� PRVW� FDVHV�� WKHUH� KDV� EHHQ� D
FRQVLVWHQW�PRYHPHQW�LQ�WKH�GLUHFWLRQ�RI�OLEHUDOL]DWLRQ��ZKLFK�DOVR�LQIOXHQFHG�PDUNHW�EXLOGLQJ�

7KHUH�ZHUH� D� QXPEHU� RI� IDYRXUDEOH� DQG� DGYHUVH� FRQVHTXHQFHV� RI� WKH� YHU\� IDVW� OLEHUDOL]DWLRQ
SURFHVV�� ZKLFK� ZDV� KLVWRULFDOO\� XQSUHFHGHQWHG� LQ� LWV� VSHHG� DQG� VFRSH�� 7KHUH� ZDV� D� UDGLFDO
LPSURYHPHQW� LQ� WKH� VXSSO\� VLWXDWLRQ� LQ� DOPRVW� DOO� WKH� WUDQVLWLRQ� HFRQRPLHV� LQ� WKH� FRQVXPHU
PDUNHWV��3ULFHV�KRZHYHU�LQFUHDVHG�HYHU\ZKHUH�YHU\�IDVW��7KH�KLJK�UDWH�RI�LQIODWLRQ�UHVXOWHG�LQ�D
GUDVWLF�GHFOLQH�LQ�UHDO�LQFRPHV�DQG�ILQDQFLDO�DVVHWV��,PSRUW�FRPSHWLWLRQ�ZDV�DQ�DGGLWLRQDO�EORZ
WR�WKH�QDWLRQDO�SURGXFHUV��,Q�FHUWDLQ�FRXQWULHV��WKH�ORFDO�DJULFXOWXUDO�SURGXFHUV��GHSULYHG�RI�WKH
EXON� RI� HDUOLHU� VXEVLGLHV�� KDG� WR� FRPSHWH� ZLWK� KHDYLO\� VXEVLGL]HG� IRRG� LPSRUWV� IURP� WKH
(XURSHDQ� 8QLRQ�� $QRWKHU� UHVXOW� RI� WKH� VWURQJ� SUHVVXUHV� IRU� OLEHUDOL]DWLRQ� ZDV� D� KLVWRULFDOO\
XQSUHFHGHQWHG�RSHQLQJ� WR� IRUHLJQ�FDSLWDO� LQYHVWPHQWV��ZKLFK�JUHZ�YHU\� IDVW��7KH�JUHDWHU�ZDV
WKH�GLIIHUHQFH�EHWZHHQ�WKH�SDVW�DQG�WKH�RXWFRPHV�RI�WKH�PHDVXUHV��WKH�JUHDWHU�ZDV�WKH�VKRFN�IRU
WKH�FRXQWULHV�FRQFHUQHG�

/LEHUDOL]DWLRQ�RI�WUDGH�SROLFLHV�LQ�D�FRPSHWLWLYH�PDUNHW�V\VWHP�FDQ�EH�VXVWDLQDEOH�DQG�HIIHFWLYH
LI� WKH� FRXQWU\� LV� VXIILFLHQWO\� FRPSHWLWLYH� RU� LI� WKH� OLEHUDOL]DWLRQ� SURFHVV� KHOSV� LQFUHDVH
FRPSHWLWLYHQHVV� DQG� DGDSWLYH� HIILFLHQF\�� ,Q� FHUWDLQ� VHFWRUV�� PDLQO\� LQ� WKRVH� ZKLFK� EHFDPH
IRUHLJQ�RZQHG��WKHUH�ZDV�DQ�LQFUHDVH�RI�LQWHUQDWLRQDO�FRPSHWLWLYHQHVV��DV�WKHUH�ZDV�LQ�WKH�FDVH
RI�WUDQVSRUW�HTXLSPHQW�LQ�+XQJDU\��7KH�H[WHUQDO�DQG�LQWHUQDO�SUREOHPV�DQG�FRQVWUDLQWV�LQ�PDQ\
FDVHV�� KRZHYHU�� GLVRUJDQL]HG� WKH� WUDQVLWLRQ� HFRQRPLHV�� ZHDNHQLQJ� WKHLU� 5	'� FDSDELOLWLHV�
GHSUHFLDWLQJ�KXPDQ�FDSLWDO��DQG�VR�RQ�

$PRQJ� WKH� WDVNV� RI� PDUNHW�EXLOGLQJ�� WKH� ODERXU� DQG� FDSLWDO� PDUNHWV� ZHUH� SDUWLFXODUO\
LPSRUWDQW��7KH\�GLG�QRW�H[LVW�DW�DOO�LQ�DQ\�RI�WKH�IRUPHU�VRFLDOLVW�FRXQWULHV��7KH�UHVWUXFWXULQJ�RI
WKH�PDUNHWV� IRU�JRRGV��ZKLFK�H[LVWHG� LQ�DOO� WKH�FRXQWULHV�DOVR� LPSOLHG� VSHFLILF� WDVNV�� DQG�ZDV
LQIOXHQFHG�E\�WKH�JHQHUDO�OLEHUDOL]DWLRQ�WUHQGV�

������������������������������������������������
�� ([FHSW� RI� FRXUVH� WKRVH� FDVHV�� ZKHQ� WKH� ZHDN� DQG� XQFHUWDLQ� OHJDO� V\VWHP� KDV� EHHQ� WKH� FRQVHTXHQFH� RI� WKH

RYHUDOO�SROLWLFDO�FKDRV�
�� 6HH��)URP�3ODQ�WR�0DUNHW��:RUOG�'HYHORSPHQW�5HSRUW�������7KH�:RUOG�%DQN��:DVKLQJWRQ�'&�



��

����� %XLOGLQJ�DQG�LQWHUQDWLRQDOL]LQJ�WKH�GRPHVWLF�PDUNHWV

7KH�UHLQWHJUDWLRQ�SURFHVV�LV�WDNLQJ�SODFH�LQ� WKH�PRGHUQ��JOREDO�HFRQRP\��ZLWK�LWV� LQVWLWXWLRQV�
RUJDQL]DWLRQV��SRZHU�VWUXFWXUH��KLHUDUFKLHV��PDUNHWV�DQG�FRPSHWLWRUV��7KH�SDWWHUQV�DQG�IRUPV�RI
FRPSHWLWLRQ� DQG� WKH� LQVWLWXWLRQV� RI� WKH� JOREDO� PDUNHW� V\VWHP� DUH� VKDSHG� PRVWO\� E\� VWURQJ
FRUSRUDWLRQV� DQG� SRZHUIXO�� GHYHORSHG�� LQGXVWULDO� FRXQWULHV�� 7KH� IRUPHU� VRFLDOLVW� FRXQWULHV� LQ
FHQWUDO�DQG�HDVWHUQ�(XURSH��&KLQD�DQG�9LHWQDP��QRW� WR�VSHDN�RI� WKH� IRUPHU�6RYLHW�8QLRQ��DUH
IDFLQJ� D� FRPSOHWHO\� GLIIHUHQW� ZRUOG� HFRQRP\� LQ� WKH� ����V�� WKDQ� WKH� RQH� IURP� ZKLFK� WKH\

GURSSHG�RXW
��7KH�IDFW�WKDW�LQ�WKH�����V�JOREDOL]DWLRQ�LV�D�NH\�IDFWRU�LQ�WKH�ZRUOG�HFRQRP\��LV�LQ
LWVHOI�D�VRXUFH�RI�XQSUHFHGHQWHG�RSSRUWXQLW\�IRU�WKH�FRXQWULHV�ZKLFK�KDYH�EHHQ�LVRODWHG�IURP�WKH
PDLQVWUHDP�RI�HFRQRPLF�DQG�WHFKQRORJLFDO�FKDQJH�GXULQJ� WKH�SDVW�GHFDGHV��7KH�JOREDOL]DWLRQ
SURFHVV�ZLOO��KRZHYHU��EH�D�VRXUFH�RI�D�QXPEHU�RI�SUREOHPV�IRU�FRXQWULHV�ZKLFK�FDQQRW�DGMXVW
IDVW�HQRXJK�WR�WKH�QHZ�QHHGV��*OREDOL]DWLRQ�LV�RI�FRXUVH�GHYHORSLQJ�ZLWK�XQHYHQ�VSDWLDO�VSUHDG
DQG�VHFWRUDO�LQWHQVLW\�LQ�WHFKQRORJ\��HFRQRPLFV��ILQDQFH��WUDGH�DQG�FXOWXUH��,WV�LPSOLFDWLRQV�DUH
FRQGLWLRQHG�E\� WKH� JUHDW� LQHTXDOLWLHV� FKDUDFWHUL]LQJ�ZRUOG�PDUNHWV��7KH�SURFHVV�KDV� LWV� URRWV�
ILUVW�RI�DOO��LQ�WKH�LQFUHDVLQJ�UROH�DQG�RQJRLQJ�WUDQVIRUPDWLRQ�RI�WKH�FDSLWDO�DQG�PRQH\�PDUNHWV�
LQ�WKH�JOREDO�GLIIXVLRQ�RI�QHZ�WHFKQRORJ\��WKH�JOREDO�FRQVHTXHQFHV�RI�HQYLURQPHQWDO�FKDQJH��LQ
WKH�GHYHORSPHQW�RI�JOREDO�RUJDQL]DWLRQV��LQWHUJRYHUQPHQWDO�FRRSHUDWLRQ�UHJLPHV��WUDQVQDWLRQDO
FRUSRUDWLRQV��DQG�LQ�WKH�FRQVHTXHQFHV�RI�WKHLU�SROLFLHV�DQG�DFWLRQV��,Q�WKH�JOREDO�V\VWHP��D�JUHDW
QXPEHU�RI� UHODWLRQV�KDYH� GHYHORSHG� DPRQJ� WKHVH� GLIIHUHQW� DFWRUV� LQ� D�ZLGH� YDULHW\� RI� ILHOGV�
6RPH�RI� WKHVH� UHODWLRQV�DUH� LQWHJUDWLYH��RWKHUV�FDQ� OHDG� WR�GLVLQWHJUDWLRQ�DQG� IUDJPHQWDWLRQ���
(PSLULFDO� UHVHDUFK� RQ� WKH� FXUUHQW� JOREDO� V\VWHP� UHYHDOHG� WKDW� LQ� IDFW� WKUHH� VLPXOWDQHRXV�
LQWHUUHODWHG� DQG� LQWHUDFWLQJ� SURFHVVHV� FDQ� EH� REVHUYHG�� QRW� RQO\� JOREDOL]DWLRQ�� EXW� DOVR
UHJLRQDOL]DWLRQ�DQG�IUDJPHQWDWLRQ�ZKLFK�DUH� VKDSLQJ�HYHQWV�DQG� WKH� OLIH�RI� WKH�SHRSOH�� VWDWHV�
DQG� RI� WKH� LQWHUQDWLRQDO� FRPPXQLW\�� 7KHVH� SURFHVVHV� DUH� QRW� QHFHVVDULO\� GHYHORSLQJ� DV
FRQWUDGLFWRU\� IRUFHV�� ZKLFK� DUH� FURZGLQJ� HDFK� RWKHU� RXW�� $W� WKH� HQG� RI� WKH� ��WK� FHQWXU\�
JOREDOL]DWLRQ�� LV� WKH� VWURQJHVW� UHJXODWRU\� IRUFH� LQ� WKH� V\VWHP� DQG� UHSUHVHQWV� WKH� JUHDWHVW
FKDOOHQJH�IRU�DOO�WKH�UHJLRQV�DQG�FRXQWULHV��,W�LQIOXHQFHV�WKH�UHLQWHJUDWLRQ�RI�WKH�IRUPHU�VRFLDOLVW
FRXQWULHV��&KLQD�DQG�9LHWQDP�LQ�DOO�RI�LWV�GLPHQVLRQV�

*OREDOL]DWLRQ� LV� UHIOHFWHG� DQG� SURPRWHG� E\� WKH� LQFUHDVLQJ� UROH� RI� LQWHUQDWLRQDO� DFWRUV�
WUDQVQDWLRQDO� FRUSRUDWLRQV� DQG� LQWHUQDWLRQDO� RUJDQL]DWLRQV�� $� QXPEHU� RI� ODUJH� WUDQVQDWLRQDO
FRUSRUDWLRQV�KDYH��RI�FRXUVH��EHHQ�SUHVHQW� LQ� WKH�HFRQRP\�RI� WKH� FRXQWULHV�RI� WKH� HDVW��0RUH
RIWHQ� WKDQ� QRW�� WKH\� KDYH� EHHQ� WKH� PRVW� UHOLDEOH� WUDGLQJ� SDUWQHUV� RI� WKH� IRUPHU� VRFLDOLVW
FRXQWULHV�LQ�WKH�SDVW��7KH�DGDSWDWLRQ�RI�WKH�71&V�ZDV�IDVWHU�WKDQ�WKDW�RI�WKH�RWKHU�LQWHUQDWLRQDO
DJHQWV�� ([SRUW� RULHQWDWLRQ�� GHUHJXODWLRQ�� OLEHUDOL]DWLRQ�� SULYDWL]DWLRQ� DQG� RWKHU� WDVNV� RI� WKH

������������������������������������������������
�� 7KHUH� DUH� PDQ\� GLIIHUHQW� XQGHUVWDQGLQJV� RI� WKH� 
JOREDO
�� 
ZRUOG
�� RU� 
LQWHUQDWLRQDO
� V\VWHP�� )RU� LQVWDQFH�

:DOOHUVWHLQ�KDV�SRVLWHG�LWV� IRXQGDWLRQ� LQ� WKH�FDSLWDOLVW�ZRUOG�HFRQRP\��ZKHUHDV�2XJDDUG�KDV�HPSKDVL]HG� WKH
V\VWHP
V� FRQQHFWLRQ� WR� VRFLDO� IRUPDWLRQV�� 6HH� 6RUHQVHQ�� *HRUJ� ������� ��������� 
$� 5HYLVHG� 3DUDGLJP� IRU
,QWHUQDWLRQDO�5HODWLRQV�� WKH� 
2OG
� ,PDJHV�DQG� WKH�3RVWPRGHUQLVW�&KDOOHQJH
��&RRSHUDWLRQ�DQG�&RQIOLFW�� ����$
PRUH�UHFHQW�DQG�FRPSUHKHQVLYH�GHILQLWLRQ�LV�RIIHUHG�E\�6WDQOH\�+RIIPDQ�


7KH�ZRUOG� V\VWHP� WRGD\� LV�«D�FRPSOH[�JDPH�SOD\HG� DW� WKUHH� OHYHOV�� D�ZRUOG� HFRQRP\� WKDW� FUHDWHV� LWV� RZQ
UHZDUGV�DQG�SXQLVKPHQWV�DQG�SURYLGHV�ERWK�RSSRUWXQLWLHV�DQG�FRQVWUDLQWV�IRU�WKH�SOD\HUV��QRW�DOO�RI�ZKRP�DUH
VWDWHV���WKH�VWDWHV�WKHPVHOYHV��DQG�LQFUHDVLQJO\��WKH�SHRSOHV�ZKR�LQWHUYHQH�LQVRIDU�DV�WKH\�DUH�XQKDSS\�ZLWK�WKH
HIIHFWV�� LQHTXDOLWLHV�DQG� LQHIILFLHQFLHV�RI� WKH�ZRUOG�PDUNHW�� RU�ZLWK� WKH� LQDGHTXDF\�RI� HVWDEOLVKHG�ERUGHUV� RU
ZLWK�WKH�QDWXUH�RI�WKHLU�JRYHUQPHQWV�


6HH��+RIIPDQ��6WDQOH\� �������� 
%DODQFH��&RQFHUW��$QDUFK\�� RU�1RQH�RI� WKH�$ERYH
�� LQ�*UHJRU\�)��7UHYHUWRQ
�HG���7KH�6KDSH�RI�WKH�1HZ�(XURSH��&RXQFLO�RQ�)RUHLJQ�5HODWLRQV��1HZ�<RUN�
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WUDQVLWLRQ�SURFHVV�LPSO\�VXFK�QHZ�FKDOOHQJHV�WKDW�WKH\�FDQ�RQO\�EH�UHVSRQGHG�WR�ZLWK�WKH�DFWLYH
LQYROYHPHQW�RI�WKH�71&V�DQG�WKH�PXOWLODWHUDO�FRRSHUDWLRQ�UHJLPHV�

'XH�WR�WKH�FUXFLDO�UROH�RI�VFLHQFH�DQG�WHFKQRORJ\��DQG�RI�WKH�LQQRYDWLYH�FDSDELOLWLHV�LQ�SODFLQJ
WKH�FRXQWULHV�RQ�WKH�ODGGHU�RI�WKH�JOREDO�KLHUDUFK\�RI�SROLWLFDO�DQG�HFRQRPLF�SRZHU�DQG�DOVR�LQ
WKH� WUDQVIRUPDWLRQ� RI� WKH� JOREDO� V\VWHP�� WKH� WHFKQRORJLFDO� GLPHQVLRQ� RI� WKH� JOREDOL]DWLRQ
SURFHVV� LV� RI� SDUWLFXODU� LPSRUWDQFH� IRU� WKH� UHLQWHJUDWLRQ� RI� WKH� WUDQVLWLRQ� HFRQRPLHV�� ,Q� WKH
����V�� WKH�SURFHVV�RI� WUDQVLWLRQ� WR�D�QHZ�WHFKQRORJLFDO�HUD� LV� WDNLQJ�SODFH� LQ�D�KLJKO\�GLYHUVH
DQG� LQFUHDVLQJO\� WZR�WUDFN� JOREDO� HFRQRP\��'XULQJ� WKH� SDVW� ������ \HDUV�� WKH�PDMRULW\� RI� WKH
LQGXVWULDO�FRXQWULHV�DQG�D�VPDOO�JURXS�RI�GHYHORSLQJ�FRXQWULHV�ZHUH�DEOH�WR�LPSOHPHQW�SROLFLHV
ZKLFK�KDYH�DOORZHG�DQG�VXSSRUWHG�WKH�SURFHVV�RI� WHFKQRORJLFDO� WUDQVIRUPDWLRQ��7KH�FRXQWULHV
RQ�WKH�ORZHU�OHYHO�RI�GHYHORSPHQW�FDQ�QR�ORQJHU�FRPSHWH�RQO\�RQ�WKH�EDVLV�RI�FKHDS�ODERXU�RU
DEXQGDQW� QDWXUDO� UHVRXUFHV�� 0RUH� VRSKLVWLFDWHG� DQG� HIILFLHQW� SURGXFWLRQ� V\VWHPV� PXVW� EH
GHYHORSHG� LQ� RUGHU� WR� HQDEOH� WKHP� WR� SURGXFH� WUDGDEOH� JRRGV� DQG� VHUYLFHV� LQ� D� FRPSHWLWLYH
PDQQHU�� LQFOXGLQJ� FDSDFLWLHV� WR� VXVWDLQ� DQG� FRQWURO� TXDOLW\� DQG�PDQDJH� IOH[LEOH�� LQIRUPDWLRQ
EDVHG� V\VWHPV�� 7KLV� UHTXLUHV� D� PRUH� HGXFDWHG� ODERXU� IRUFH�� KLJKO\� VNLOOHG� WHFKQLFLDQV� DQG
PDQDJHUV�� DQG� PRUH� LQWHQVH� SDUWLFLSDWLRQ� LQ� LQWUD�LQGXVWU\� WUDGH� LQ� ZKLFK� WKH� WUDQVQDWLRQDO
FRUSRUDWLRQV�DUH�SOD\LQJ�D�PDMRU�UROH�

7KH� PDMRULW\� RI� WKH� FRXQWULHV� RI� WKH� ZRUOG�� VWUXJJOLQJ� ZLWK� JUDYH� VRFLDO� DQG� HFRQRPLF
SUREOHPV��ZHUH�XQDEOH�WR�GHYHORS�WKH�FDSDELOLWLHV�IRU�VXVWDLQDEOH�WHFKQR�HFRQRPLF�SURJUHVV�DQG
EHFDPH� LQFUHDVLQJO\� PDUJLQDOL]HG� LQ� VFLHQWLILF� DQG� WHFKQRORJLFDO� UHODWLRQV�� 7KH� SHFXOLDU
WHFKQRORJLFDO�FDSDELOLWLHV�RI�WKH�IRUPHU�VRFLDOLVW�FRXQWULHV��ZKLFK�ZDV�GLVWRUWHG�E\�D�QXPEHU�RI
IDFWRUV�� LQFOXGLQJ� VWUDWHJLF� FRQVLGHUDWLRQV� DQG� WKH� SUHGRPLQDQFH� RI� GHIHQFH�UHODWHG
SURJUDPPHV�� DV� LQ� WKH� FDVH� RI� WKH� IRUPHU�6RYLHW�8QLRQ�� UHVXOWHG� LQ� D� FORVHG� DQG� YHU\� FRVWO\
VFLHQWLILF�DQG�WHFKQRORJLFDO�EORF��ZLWK�OLWWOH�RU�QR�VSLOORYHU�WR�RWKHU�VHFWRUV��7KHLU�HQWU\�LQWR�WKH
QHZ�WHFKQRORJLFDO�HUD�KDV�EHHQ�VORZ��XQHYHQ�DQG�VWURQJO\�LQIOXHQFHG�E\�SROLWLFDO��VWUDWHJLF�DQG
HFRQRPLF�V\VWHPLF�IDFWRUV����)RU�WKHP��LW�LV�D�FUXFLDO�TXHVWLRQ�ZKHWKHU�WKH�WUDQVLWLRQ�WR�D�PDUNHW
V\VWHP� EH� VKDSHG� LQ� VXFK� D� ZD\� ZKLFK� ZLOO� IDFLOLWDWH� WKH� UDGLFDO� LPSURYHPHQW� RI� WKHLU
LQQRYDWLYH� FDSDELOLWLHV�� ZKLFK� ZLOO� SURPRWH� WKH� VXFFHVVIXO� XWLOL]DWLRQ� RI� WKHLU� FDSDFLWLHV� LQ
VFLHQFH� DQG� WHFKQRORJ\�� RU� ZKLFK� ZLOO� GHVWUR\� PRVW� RI� WKH� FDSDELOLWLHV� ZKLFK� WKH\� DFTXLUHG
HDUOLHU��&KLQD��VWLOO�EHKLQG�WKH�LQGXVWULDO�ZRUOG�LQ�5	'�FDSDELOLWLHV�LV�PDNLQJ�PDMRU�HIIRUWV�WR
UHGXFH� WKLV� JDS�� ZLWK� PDVVLYH� LPSRUWV� RI� WHFKQRORJ\� DQG� WKH� GHYHORSPHQW� RI� LWV� QDWLRQDO
WHFKQRORJLFDO�LQIUDVWUXFWXUH�

����� &KDQJLQJ�FRQVXPHU�PDUNHWV

7KH�JUHDWHVW�DQG�WKH�PRVW�FRQVSLFXRXV�FKDQJHV�RFFXUUHG�LQ�FRQVXPHU�PDUNHWV��,Q�VSLWH�RI�ORZ
SXUFKDVLQJ�SRZHU��DERXW�KDOI�RI�WKH�SRSXODWLRQ�LQ�FHQWUDO�DQG�HDVWHUQ�(XURSH��DQG����SHU�FHQW�LQ

������������������������������������������������
�� ,�XVH�WKH�FRQFHSW�RI�WKH�
WHFKQRORJLFDO�HUD
�LQ�D�PHDQLQJ�VLPLODU�WR�WKDW�GHYHORSHG�LQ�WKH�WKHRULHV�RI�ORQJ�F\FOHV�

$�WHFKQRORJLFDO�HUD�LV�WKXV�GHILQHG��ILUVW��E\�WKH�GRPLQDWLQJ�WHFKQRORJLHV�ZKLFK�FRPSULVH�WKH� IRXQGDWLRQ�RI�D
VRFLDO� SURGXFWLRQ� V\VWHP��7KRVH� WHFKQRORJLHV� DUH� SULPDULO\� LPSRUWDQW� LQ� VKDSLQJ� WKH� VWUXFWXUH� RI� RXWSXW� DQG
FRQVXPSWLRQ�� LQ� GHWHUPLQLQJ� WKH� LQFUHDVH� RI� WRWDO� IDFWRU� SURGXFWLYLW\�� 7KHLU� 
ORJLFV
� DQG� SRVWXODWHV� LQIOXHQFH
VNLOO�DQG�HPSOR\PHQW�SDWWHUQV�� LQYHVWPHQW�QHHGV��DQG�VR�RQ��7KH�GRPLQDWLQJ�WHFKQRORJLHV�LQIOXHQFH�WKH�VW\OH
DQG�TXDOLW\�RI�OLIH��WUDQVIRUP�WKH�V\VWHP�RI�RUJDQL]DWLRQ��LQIUDVWUXFWXUH��LQIRUPDWLRQ�DQG�HQWUHSUHQHXUVKLS�DQG
WKH�FKRLFHV�DYDLODEOH�WR�VRFLHW\��7KH\�EULQJ�DERXW�PDMRU�FKDQJHV�LQ�WKH�SDWWHUQV�RI�WKH�LQWHUQDWLRQDO�GLYLVLRQ�RI
ODERXU� DQG� RI� WKH� IXQFWLRQLQJ� RI� JOREDO� PDUNHWV�� 7KH\� PD\� KDYH� PDMRU� FRQVHTXHQFHV� IRU� QDWLRQDO� VHFXULW\
SROLF\�DQG�LQIOXHQFH�PLOLWDU\�GRFWULQH�
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5XVVLD�� FDQQRW� DIIRUG� DQ\WKLQJ�EH\RQG�KRXVHKROG� H[SHQGLWXUHV� DQG� HVVHQWLDO� IRRG� LWHPV��� WKH
UHJLRQ� LV� D� ODUJH� FRQVXPHU�PDUNHW�� &RQVXPHULVP� LV� VSUHDGLQJ� HYHU\ZKHUH�� ,Q� WKH� YDQJXDUG�
WKHUH� LV�D� UHODWLYHO\� LPSRUWDQW�JURXS�RI� WKH�QHZ�ULFK�� WKH� VXFFHVVIXO�HQWUHSUHQHXUV�� WKH�EHWWHU�
SDLG�PDQDJHUV� DQG�SURIHVVLRQDOV�� DQG�RIWHQ� WKH� FULPLQDOV��ZLWK� VXEVWDQWLDO� SXUFKDVLQJ�SRZHU�
7KH� WRWDO� QXPEHU� RI� WKH� KLJK�LQFRPH� HDUQHUV� LQ� WKH� UHJLRQ�� LV� DERXW� ������ PLOOLRQ�� 7KH
VKRUWDJHV��WKH�HPSW\�VKRSV�� WKH�SRRUO\�SDFNDJHG�� ORZ�TXDOLW\�JRRGV��DQG�WKH�ORQJ�TXHXHV��DUH
SUREOHPV�RI� WKH�SDVW��7KH�PDUNHWV�RIIHU�XQSUHFHGHQWHG�FKRLFH�� LQ�DOPRVW�DOO� WKH�FDWHJRULHV�RI
FRQVXPHU� JRRGV� DQG� VHUYLFHV�� 7KH� LQZDUG� LQWHUQDWLRQDOL]DWLRQ� RI� WKH� FRQVXPHU� PDUNHWV� KDV
EHHQ�YHU\�IDVW��UHIOHFWLQJ�RQH�RI�WKH�SULPDU\�LQWHUHVWV�RI�WKH�JOREDO�EXVLQHVV�FRPPXQLW\�LQ�WKH
FRQWH[W�RI�WKH�WUDQVLWLRQ�SURFHVV��7KH�PRGHUQ�ZHVWHUQ�DGYHUWLVLQJ�DQG�UHWDLO�GLVWULEXWLRQ�V\VWHPV
DUH�SUHVHQW�HYHU\ZKHUH��/X[XULRXV�VKRSSLQJ�FHQWUHV�DUH�SRSSLQJ�XS�DQG�ZHVWHUQ�VW\OH�VKRSSLQJ
LV� EHFRPLQJ� DQ� LPSRUWDQW� OHLVXUH� DFWLYLW\� IRU� VRPH� VHJPHQWV� RI� WKH� SRSXODWLRQ�� 0RWRU
VKRZURRPV� RIIHU� WKH� PRVW� XS�WR�GDWH� FDU� PRGHOV�� 0DLO� RUGHU� DQG� FUHGLW� FDUG� V\VWHPV� DUH
VSUHDGLQJ� YHU\� IDVW�� 7KH� PDLQ� WUDQVQDWLRQDO� FRUSRUDWLRQV� LQ� IRRG�� EHYHUDJHV�� FRQVXPHU
HOHFWURQLFV�HQWHUHG�WKH�PDUNHW� WKURXJK�WKH�SULYDWL]DWLRQ�SURFHVV�ZLWK�WKHLU�RZQ�JOREDO�EUDQGV�
ZKLFK� UHVXOWHG� LQ� KLJKHU� SULFHV�� LQFUHDVHG� LPSRUWV� RI� UDZ�PDWHULDOV� DQG� WKH� FURZGLQJ� RXW� RI
GRPHVWLF�SURGXFHUV��,Q�DGGLWLRQ��FRQVXPHUV�DUH�DOVR�OHDUQLQJ�VRPH�RI�WKH�OHVVRQV�RI�WKH�PDUNHW
V\VWHP� IURP� WKHLU� RZQ� DGYHUVH� H[SHULHQFHV� DV� WKH� YLFWLPV� RI� GLVKRQHVW� DGYHUWLVHPHQW� DQG� RI
ORZ�TXDOLW\�LPSRUWHG�JRRGV�

����� /DERXU�PDUNHW�FUHDWLRQ

/DERXU� PDUNHWV� DUH� QRW� MXVW� H[FKDQJHV�� UHIOHFWLQJ� VXSSO\� DQG� GHPDQG�� ,Q� PRGHUQ� PDUNHW
HFRQRPLHV��WKH\�DUH�VRSKLVWLFDWHG�LQVWLWXWLRQV��UHIOHFWLQJ�VRFLDO��HFRQRPLF�DQG�SROLWLFDO�IDFWRUV�
7KH\� DUH� LQ� JHQHUDO�PXFK� OHVV� LQWHUQDWLRQDOL]HG� WKDQ� WKH�PDUNHWV� IRU� JRRGV� DQG� FDSLWDO�� 7KH
VRFLDOLVW�LGHRORJ\�GLG�QRW�FRQVLGHU�ODERXU�DV�D�IDFWRU��,Q�WKH�HDUOLHU�\HDUV�RI�FHQWUDO�SODQQLQJ��WKH
SODQ�GHDOLQJ�ZLWK�KXPDQ�UHVRXUFHV�LQFOXGHG�WKH�DOORFDWLRQ�RI�ODERXU��WKH�SDWWHUQV�RI�HGXFDWLRQ�
WKH�QXPEHU�RI�SDUWLFLSDQWV�LQ�WKH�HGXFDWLRQDO�V\VWHP��ZDJHV��DQG�VR�RQ��,W�RIIHUHG�MRE�VHFXULW\�
HVVHQWLDO� EHQHILWV�ZHUH� JXDUDQWHHG� WKURXJK� HPSOR\PHQW��ZRUNHUV�ZHUH� LQYROYHG� LQ� HQWHUSULVH
PDWWHUV�� DQG� ODERXU� IRUFH� SDUWLFLSDWLRQ� ZDV� KLJK� �%DUU�� ������ �������� :KLOH� WKH� FHQWUDO
DOORFDWLRQ� RI� ODERXU� ZDV� DEROLVKHG� LQ� PRVW� FRXQWULHV� HYHQ� EHIRUH� WKH� V\VWHPLF� FKDQJHV�
LPSRUWDQW� FRQVHTXHQFHV� VXUYLYHG� LQ� WKH� ULJLGLWLHV� RI� ZDJH� SROLFLHV�� DOORZLQJ� QDUURZ
GLIIHUHQWLDOV� DQG� OLWWOH� RSHQ� XQHPSOR\PHQW�� /DERXU� KRDUGLQJ�ZDV� HQFRXUDJHG� E\� WKH� V\VWHP�
UHVXOWLQJ�LQ�D�KLJKO\�LQHIILFLHQW�XVH�RI�ODERXU��,Q�D�QXPEHU�RI�FRXQWULHV�VNLOOHG�ZRUNHUV�HDUQHG
PRUH�WKDQ�HQJLQHHUV��DQG�LQ�D�QXPEHU�RI�FDVHV��VHPL�VNLOOHG�ZRUNHUV�HDUQHG�PRUH�WKDQ�VNLOOHG
ZRUNHUV�GLG��/DERXU�PRELOLW\�ZDV�UHVWULFWHG�E\�OHJDO�PHDVXUHV�DQG�VRFLRHFRQRPLF�RXWFRPHV�RI
WKH�IXQFWLRQLQJ�RI�WKH�V\VWHP��(PSOR\PHQW�RIILFHV�H[LVWHG�PDLQO\�IRU�WKH�GLVWULEXWLRQ�RI�ODERXU
DPRQJ�HQWHUSULVHV�

7KH� EXLOGLQJ� RI� D� ODERXU�PDUNHW� VR� WKDW� LW� FRXOG� VXSSRUW� VRSKLVWLFDWHG� HPSOR\PHQW� VHUYLFHV�
LQFUHDVH�WKH�PRELOLW\�RI�ODERXU��IDFLOLWDWH�PDUNHW�RULHQWHG�ZDJH�GHWHUPLQDWLRQ��ZDV�DQ�LPSRUWDQW
WDVN� LQ� DOO� FRXQWULHV�� ,QVWLWXWLRQV�� VXFK� DV� ODERXU� H[FKDQJHV� DQG� UHWUDLQLQJ� RIILFHV�� KDG� WR� EH
EXLOW� XS� WR� GLVEXUVH� XQHPSOR\PHQW� EHQHILWV�� WR� SURYLGH� MRE� FRXQVHOOLQJ� DQG� WR� FRQGXFW� ERWK
DFWLYH�DQG�SDVVLYH�ODERXU�PDUNHW�SROLFLHV�

7KH�GHYHORSPHQW�RI�WKH�ODERXU�PDUNHW�LQ�WKH�FHQWUDO�DQG�HDVWHUQ�(XURSHDQ�FRXQWULHV�KDV�EHHQ
UHODWLYHO\� IDVW�� 7KH� UHJLRQ� KDG� D� UHODWLYHO\� ZHOO�HGXFDWHG� ODERXU� IRUFH�� ZKLFK� IDFLOLWDWHG� WKH
DGMXVWPHQW� SURFHVV� IRU� WKH� PDMRULW\�� 7KH� KLJK� HGXFDWLRQDO� OHYHO� DQG� UHODWLYHO\� ORZ� ZDJHV
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JHQHUDOO\�HQDEOHG�WKH�ODERXU�IRUFH�WR�DGDSW�WR�QHZ�PDUNHW�FRQGLWLRQV�DQG�WR�PHHW�WKH�GHPDQG
IRU�ODERXU��7KH�FRPSRQHQWV�RI�WKH�GHPDQG�FKDQJHG�IROORZLQJ�FKDQJHV�LQ�RZQHUVKLS�VWUXFWXUHV
GXH�WR�WKH�SULYDWL]DWLRQ�SURFHVV��IRUHLJQ�GLUHFW�LQYHVWPHQW��WKH�GLVPDQWOLQJ�RI�PDQ\�ODUJH�VWDWH
HQWHUSULVHV��WKH�ORZ�OHYHO�RI�QHZ�GRPHVWLF�LQYHVWPHQW��DQG�WKH�SDWWHUQ�RI�QHZ�HQWUHSUHQHXUVKLS�

0DMRU� SUREOHPV� HPHUJHG� KRZHYHU� LQ� DOO� FRXQWULHV�� )XOO� HPSOR\PHQW� ZKLFK� ZDV� DUWLILFLDOO\
PDLQWDLQHG�E\�KXJH�VWDWH�ILQDQFHG�LQYHVWPHQWV� LQ� WKH�ODERXU�LQWHQVLYH�VHFWRUV�RI� WKH�HFRQRP\
KDV�FRPH�WR�DQ�HQG��8QHPSOR\PHQW��GXH�WR�GHFOLQLQJ�RXWSXW��WKH�REVROHVFHQFH�RI�VNLOOV�DQG�WKH
FKDQJLQJ� VWUXFWXUH� RI� ODERXU� GHPDQG� FUHDWHG� DOPRVW� LQVXUPRXQWDEOH� SUREOHPV�� 7KHUH� ZDV� D
PDUNHG�GHFOLQH�LQ�WUDGH�XQLRQ�PHPEHUVKLS�

,Q� FHUWDLQ� FHQWUDO� DQG� HDVW� (XURSHDQ� FRXQWULHV�� WKH� HPSOR\PHQW� UDWH� LQ� WKH� ODUJH� ILUPV� KDV
GHFOLQHG�PRUH�WKDQ�LQ�WKH�FDVH�RI�WKH�VPDOOHU�HVWDEOLVKPHQWV��7KHVH��KRZHYHU��VWLOO�RQO\�HPSOR\
D� VPDOO� VHJPHQW� RI� ZRUNHUV�� 7KH� KLJKHVW� GHFOLQHV� DQG� WKH� ORZHVW� SDUWLFLSDWLRQ� UDWHV� IRU� WKH
ZRUNIRUFH�LQ�WKH�IRUPDO�VHFWRU�KDYH�EHHQ�UHSRUWHG�LQ�%XOJDULD��+XQJDU\�DQG�3RODQG��7KH�ODERXU
KRDUGLQJ� LQGLFDWRU� ZKLFK� PHDVXUHV� WKH� FKDQJHV� LQ� WKH� RXWSXW�HPSOR\PHQW� UHODWLRQVKLS
UHPDLQHG�YHU\�KLJK�LQ�WKH�WHUULWRU\�RI�WKH�IRUPHU�6RYLHW�8QLRQ�DQG�LQ�5RPDQLD��H[FHHGLQJ�WKH
������ SHU� FHQW� OHYHO�� ,Q� RWKHU� ZRUGV�� RXWSXW� KDV� GHFOLQHG� VLJQLILFDQWO\� ZLWKRXW� VXEVWDQWLDO
FKDQJHV�LQ�HPSOR\PHQW�UDWHV�

$� YHU\� LPSRUWDQW� DUHD� RI� HPSOR\PHQW� FUHDWLRQ� KDV�� KRZHYHU�� EHHQ� WKH� JURZLQJ� LQIRUPDO� RU
SDUDOOHO�VHFWRU�RI�HFRQRP\�WKDW�KDV�FUHDWHG�QHZ�MREV�DQG�DEVRUEHG�SDUW�RI�WKH�GLVSODFHG�ODERXU
IRUFH��,Q�+XQJDU\�IRU�H[DPSOH�DERXW����SHU�FHQW�RI�WKH�ODERXU�IRUFH�ZDV�LQ�WKLV�VHFWRU�LQ������
)RU�PDQ\�MRE�VHHNHUV��WKLV�ZDV�D�VRXUFH�RI�GHJUDGDWLRQ��7KH\�IRXQG�LQIRUPDO�DFWLYLWLHV�ZKLFK
GLG�QRW� FRUUHVSRQG� WR� WKHLU�ZLVKHV�� HGXFDWLRQ�� RU� LQFRPH�H[SHFWDWLRQV�8QIRUWXQDWHO\�� WKHUH� LV
OLWWOH� LQIRUPDWLRQ� RQ� WKH� HPSOR\PHQW� DQG� LQFRPHV� HDUQHG� LQ� WKLV� VHFWRU�� DQG� WKHUHIRUH� LW� LV
FRPSOLFDWHG�WR�HYDOXDWH�REMHFWLYHO\�WKH�LPSRUWDQFH�RI�WKH�LQIRUPDO�VHFWRU�IRU�HPSOR\PHQW�

7KH�VHUYLFH�VHFWRU�ZDV�DQRWKHU�VRXUFH�RI�QHZ�HPSOR\PHQW�RSSRUWXQLWLHV��7KH�WHUWLDU\�RU�VHUYLFH
VHFWRU�ZDV�IRUPHUO\�XQGHUVL]HG��H[FHSW�IRU�WKH�VRFLDO�VHUYLFHV��KHDOWK�FDUH��HGXFDWLRQ��VFLHQFH�
DQG�FXOWXUH��%XW�DV�WKH�VWDWLVWLFV�IRU�WKHVH�RFFXSDWLRQV�ZHUH�PLVVLQJ��RU�LQFOXGHG�LQ�WKH�IRUPHU
ODERXU� VWDWLVWLFV� IRU� RWKHU� HFRQRPLF� DFWLYLWLHV�� WKH\� ZHUH� KHDYLO\� XQGHUHVWLPDWHG�� 7UDGH�
FDWHULQJ�� EDQNLQJ� DQG� LQVXUDQFH�� FRPPXQLFDWLRQV�� DQG� UHDO� HVWDWH� DFWLYLWLHV� ZHUH� SRRUO\
GHYHORSHG�EXW�KDYH�ERRPHG�VLQFH�WUDQVLWLRQ�

(PSOR\PHQW� LQ� DJULFXOWXUH� IHOO� IDVWHU� WKDQ� WRWDO� HPSOR\PHQW�� /DUJH�VFDOH� DJULFXOWXUH� LQ� WKH
IRUP� RI� FROOHFWLYH� RU� VWDWH� IDUPV� DQG� DJUR�LQGXVWULDO� FRPSOH[HV� ZHUH� RQH� RI� WKH� PDMRU
HPSOR\HUV� LQ� FHQWUDO� DQG� HDVWHUQ� (XURSH�� SDUWLFXODUO\� IRU� WKH� XQVNLOOHG� UXUDO� ODERXU�� 0DQ\
ZRUNHUV�LQ�WKH�UXUDO�DUHDV�ZHUH�HPSOR\HG�LQ�RWKHU�VXSSRUWLQJ�RFFXSDWLRQV��RU�LQ�WKH�LQGXVWULDO�RU
VHUYLFH� VHFWRU� RI� WKH� FROOHFWLYH� DQG� VWDWH� IDUPV�� 3ULYDWH� IDUPLQJ� SUHYLRXVO\� SUHYDLOHG� RQO\� LQ
3RODQG�� LQ� 5RPDQLD� DQG� LQ� IRUPHU�<XJRVODYLD�� 7KH� WUDQVIRUPDWLRQ� RI� FROOHFWLYH� LQWR� SULYDWH
IDUPLQJ�� WKH� ORVV�RI� VWDWH� VXEVLGLHV�DQG�JXDUDQWHHG�PDUNHWV�� IDOOLQJ�GRPHVWLF�GHPDQG�DQG� WKH
ORVV� RI� &0($� PDUNHWV�� KDYH� VLJQLILFDQWO\� UHGXFHG� ODERXU� GHPDQG� DQG� HPSOR\PHQW� LQ� WKLV
VHFWRU��7KH�QXPEHU�RI�VPDOO�IDUPHUV�KRZHYHU�LQFUHDVHG�VXEVWDQWLDOO\��7KLV�IDFW�PD\�EHFRPH�DQ
LPSRUWDQW�SUREOHP�LQ�WKH�IXWXUH��GXH�WR�WKH�ORZ�OHYHO�RI�FRPSHWLWLYHQHVV�RI�VPDOO�VFDOH�IDUPLQJ�

6LQFH������WKHUH�KDV�EHHQ�DQ�REYLRXV�VWDELOL]DWLRQ�RU�HYHQ�D�GHFOLQH�LQ�WKH�XQHPSOR\PHQW�UDWHV
WKURXJKRXW� WKH� UHJLRQ�� ,Q� VRPH� FDVHV� WKLV� WUHQG� GLG� QRW� UHIOHFW� LPSURYHPHQWV� LQ� WKH� ODERXU
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PDUNHW� EHFDXVH� PDQ\� RI� WKH� ORQJ�WHUP� XQHPSOR\HG� KDYH� GLVDSSHDUHG� IURP� WKH� VWDWLVWLFV�� $
ODUJH�QXPEHU�RI�ZRUNHUV�KDYH�UHWLUHG�RU�JRQH�RQ�SURORQJHG�SDUHQWDO�OHDYHV��7KH�VWDELOL]DWLRQ�RI
XQHPSOR\PHQW� UDWHV�FDQ�DOVR�EH�H[SODLQHG�E\� WKH� UDSLG�JURZWK�RI�QRQ�SDUWLFLSDWLRQ� UDWHV�DQG
WKH�VKDUH�RI�WKH�LQDFWLYH�SRSXODWLRQ��D�VWDWXV�WKDW�KDV�EHHQ�IRUFHG�RQ�PDQ\�

7KH�UHLQWHJUDWLRQ�LQWR�WKH�ZRUOG�PDUNHWV�DOVR�EHFDPH�DQ�LQWHUHVWLQJ�DQG�LPSRUWDQW�LVVXH�LQ�WKH
FRQWH[W�RI�WKH�ODERXU�PDUNHWV��,Q�WKH�WHUULWRU\�RI�WKH�IRUPHU�6RYLHW�8QLRQ�WKHUH�KDV�EHHQ�D�GH�
LQWHUQDWLRQDOL]DWLRQ� RI� WKH� ODERXU� PDUNHWV�� ,QWHUQDWLRQDO� ODERXU� PLJUDWLRQ� IURP� WKH� IRUPHU
VRFLDOLVW�FRXQWULHV� WR� WKH�ZHVW� LQFUHDVHG�PDLQO\�LQ� WKH�KLJKO\�TXDOLILHG�FDWHJRU\�DQG� WKHUH�KDV
EHHQ�D�JURZWK�RI�HPLJUDWLRQ�LQ�WKRVH�FDWHJRULHV�ZKLFK�LQ�WKH�ZHVW�UHTXLUH�ORZHU�TXDOLILFDWLRQ�
7KLV�ZDV�D�VRXUFH�RI�LOOHJDO�HPSOR\PHQW�LQ�WKH�KRVW�FRXQWULHV��,Q�IDFW��RQH�RI�WKH�PDLQ�FRQFHUQV
RI�VRPH�RI�WKH�PHPEHU�VWDWHV�RI�WKH�(XURSHDQ�8QLRQ�DV�FRQFHUQV�HDVWHUQ�HQODUJHPHQW�KDV�EHHQ
WKH�LQIORZ�RI�FKHDS�ODERXU�

����� 7KH�FUHDWLRQ�DQG�LQWHUQDWLRQDOL]DWLRQ�RI�FDSLWDO�PDUNHWV

,Q� WKH�:RUOG� 'HYHORSPHQW� 5HSRUW� ������ WKHUH� ZDV� D� UDWKHU� FRQWURYHUVLDO� VWDWHPHQW�� 
&DSLWDO
PDUNHWV�� DW� WKHLU�PRVW� EDVLF�� DUH� HDV\� WR� GHILQH� DQG� DOPRVW� DV� HDV\� WR� FUHDWH
���� &RQVLGHULQJ
FDSLWDO�PDUNHWV�MXVW�DV�LQVWUXPHQWV�RI�EX\LQJ�DQG�VHOOLQJ��WKLV�PD\�EH�WUXH��,I��KRZHYHU��RQH�LV
ORRNLQJ�DW�WKH�IXQFWLRQV�RI�FDSLWDO�PDUNHWV��WKH�SURPRWLRQ�RI�VDYLQJV��WKH�HIIHFWLYH�DOORFDWLRQ�RI
UHVRXUFHV� LQFOXGLQJ� WKH� SURPRWLRQ� RI� WKH� HIILFLHQW� LQWHUQDWLRQDO� WUDQVIHU� RI� UHVRXUFHV�� WKH
ILQDQFLQJ�RI�EXGJHW�GHILFLWV��WKH�WDVN�PD\�QRW�EH�DV�HDV\��$�ZHOO�IXQFWLRQLQJ�FDSLWDO�PDUNHW�LV�D
FUXFLDOO\�LPSRUWDQW�FRQGLWLRQ�IRU�XQGHUWDNLQJ�DQG�VXVWDLQLQJ�V\VWHPLF�FKDQJHV�LQ�WKH�HFRQRP\�
7KH�SURJUHVV�LQ�WKLV�DUHD�ZDV�UDWKHU�XQHTXDO��VORZ��DQG�FRQIOLFWXDO�

7KH�FUHDWLRQ�RI�FDSLWDO�PDUNHWV�SURYHG�WR�EH�UDWKHU�GLIILFXOW�LQ�DOO�WKH�IRUPHU�VRFLDOLVW�FRXQWULHV�
&DSLWDO�PDUNHWV�LQ�WKH�FHQWUDOO\�SODQQHG�HFRQRPLHV�GLG�QRW�H[LVW��7KH�ILQDQFLQJ�RI� WKH�EXGJHW
DQG�RI�WKH�ILUPV�ZDV�PRUH�RU�OHVV�DXWRPDWLFDOO\�VHFXUHG�HYHQ�EH\RQG�WKH�SODQQHG�WDUJHWV��7KHUH
ZDV�QR�EDQNUXSWF\��VR�HYHQ�ZKHQ�ILUPV�IDLOHG� WR� IXOILO� WKH�SODQV�� WKH\�ZHUH�EDLOHG�RXW�E\� WKH
EXGJHW�� 7KH� QHWZRUN� RI� WKH� FHQWUDO� EDQN� IXOILOOHG� SUDFWLFDOO\� DOO� ILQDQFLQJ� IXQFWLRQV� HLWKHU
GLUHFWO\�RU� WKURXJK�VSHFLDOL]HG�VHFWRUDO�EDQNV�� IRU�DJULFXOWXUH�� LQGXVWU\�RU� IRUHLJQ� WUDGH��7KHLU
DFWLYLWLHV�ZHQW�RQ�ZLWKLQ�WKH�IUDPHZRUN�RI�WKH�DQQXDO�RU�ILYH�\HDU�SODQV��DFFRUGLQJ�WR�GLUHFWLYHV
IRU�WKH�GLVWULEXWLRQ�RI�ORDQV�DQG�FUHGLWV��7KHUH�ZDV�QR�UHDO�ULVN�LQYROYHG�LQ�WKH�EDQNLQJ�VHFWRU�
7KH�VDYLQJV�RI�WKH�KRXVHKROGV�ZHUH�PDQDJHG�E\�WKH�VWDWH�VDYLQJ�EDQNV��ZKLFK�ILQDQFHG�DOO�WKH
SULYDWH� FUHGLW� DQG� ORDQ� DFWLYLWLHV� DV� ZHOO�� )RUHLJQ� H[FKDQJH� ZDV� WKH� PRQRSRO\� RI� WKH� VWDWH�
PDQDJHG�E\� WKH�FHQWUDO�EDQN��ZKLFK�ZDV�VXERUGLQDWHG� WR� WKH� ILQDQFH�PLQLVWU\��7KHUH�ZHUH�RI
FRXUVH� FHUWDLQ�GLIIHUHQFHV�EHWZHHQ� WKH� FRXQWULHV� LQ� WKH� DFWXDO� IXQFWLRQLQJ� RI� WKH� V\VWHP��7KH
6RYLHW�8QLRQ� FDUULHG�RXW� LPSRUWDQW� H[WHUQDO� ILQDQFLDO� DFWLYLWLHV�� WKURXJK� LWV� EDQNV� HVWDEOLVKHG
DEURDG�� 7KHVH� GLIIHUHQFHV� LQFUHDVHG� DV� D� UHVXOW� RI� WKH� UHIRUP� PHDVXUHV�� ,Q� +XQJDU\�� IRU
H[DPSOH��FHQWUDO�DQG�FRPPHUFLDO�EDQNLQJ�DFWLYLWLHV�ZHUH�VHSDUDWHG�DOUHDG\�EHIRUH�WUDQVLWLRQ��LQ
�����ZKHQ�D�WZR�WLHU�EDQNLQJ�V\VWHP�ZDV�LQWURGXFHG��7KH�GRPHVWLF�FRPPHUFLDO�RSHUDWLRQV�RI
WKH�QDWLRQDO�EDQN�ZHUH�WDNHQ�RYHU�E\�FRPPHUFLDO�EDQNV�

7KH�HFRQRPLF� HQYLURQPHQW� IRU� WKH� HVWDEOLVKPHQW�RI� WKH�FDSLWDO�PDUNHWV�ZDV�FKDUDFWHUL]HG�E\
VRPH� JHQHUDO�� DQG� D� ODUJHU� QXPEHU� RI� FRXQWU\�VSHFLILF� IDFWRUV�� PRVW� RI� ZKLFK� ZHUH� UDWKHU
DGYHUVH��2QH�ZDV� WKH� VXGGHQ� LQFUHDVH�RI� LQIODWLRQ��ZKLFK�KDG� D�PDMRU� LQIOXHQFH�RQ� LQFRPHV�
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�� 6HH�SDJH�����RI�7KH�:RUOG�'HYHORSPHQW�5HSRUW������
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VDYLQJV� DQG� WKH� SURSHQVLW\� WR� VDYH� HYHU\ZKHUH�� ,W� KDG� D� PDMRU� LQIOXHQFH� RQ� WKH� VHWWLQJ� RI
LQWHUHVW�UDWHV��7KH�RWKHU��PRUH�RU�OHVV�JHQHUDO��SUREOHP�ZDV�WKH�ODUJH�EXGJHWDU\�GHILFLW�SDUWLDOO\
LQKHULWHG� IURP� WKH� SDVW�� SDUWLDOO\� FUHDWHG� E\� WKH� FKDQJHV� LQ� UHYHQXHV� DQG� H[SHQGLWXUHV�� 7KH
ILQDQFLQJ�RI� WKH�EXGJHWDU\� GHILFLW� WKURXJK� WKH�PDUNHW�ZDV� WKH� VRXUFH� RI� D�PDMRU� GHPDQG� IRU
FDSLWDO��7KH�JRYHUQPHQWV�KDG�WR�SD\�KLJK�LQWHUHVW�RQ�WKH�ERQGV�WKH\�LVVXHG��ZKLFK�FURZGHG�RXW
D�ODUJH�SDUW�RI�WKH�SULYDWH�VHFWRU��SDUWLFXODUO\��WKH�VPDOO�ILUPV��7KH�YROXPH�RI�QRQ�SHUIRUPLQJ
ORDQV� LQKHULWHG�RU�FUHDWHG� LQ� WKH�EDQNLQJ�VHFWRU�XQGHUPLQHG� WKH� VWDELOLW\�RI� WKH�QHZ�ILQDQFLDO
LQVWLWXWLRQV�IURP�WKH�YHU\�EHJLQQLQJ��7KH�KLJK�OHYHO�RI�GRPHVWLF�DQG�H[WHUQDO�LQGHEWHGQHVV�DOVR
EHFDPH�D�FULWLFDO�LVVXH��SDUWLFXODUO\�IRU�VRPH�WUDQVLWLRQ�FRXQWULHV��OLNH�+XQJDU\��GXH�WR�WKH�KLJK
FRVWV�RI�GHEW�VHUYLFLQJ��ZKLFK�DEVRUEHG�D�ODUJH�SDUW�RI�GRPHVWLF�VDYLQJV�DQG�GHPDQGHG�FRQVWDQW
H[WHUQDO�ERUURZLQJ�

2QH�RI�WKH�PRVW�LPSRUWDQW�SRVWXODWHV�IRU�WKH�HVWDEOLVKPHQW�RI�WKH�FDSLWDO�PDUNHWV�KDV�EHHQ�WKH
LQWURGXFWLRQ�RI�UHDOLVWLF�H[FKDQJH�UDWHV�DQG�WKH�UHIRUP�RI�WKH�SULFH�V\VWHP��LQFOXGLQJ�WKH�SULFH
RI�FDSLWDO��7KLV� WDVN�ZDV� IXOILOOHG� LQ�3RODQG��+XQJDU\��DQG� WKH�&]HFK�5HSXEOLF�DW� D� UHODWLYHO\
HDUO\�VWDJH��,W�ZDV�D�VRXUFH�RI�PDMRU�HFRQRPLF�VKRFNV�HYHU\ZKHUH�

7KH�UHVWUXFWXULQJ�RI�WKH�EDQNLQJ�V\VWHP�ZDV�D�EDVLF�SRVWXODWH�RI�FDSLWDO�PDUNHW�FUHDWLRQ��7KLV
LQFOXGHG� WKH� WUDQVIRUPDWLRQ� RI� WKH� FHQWUDO� EDQNV� LQWR� LQGHSHQGHQW� LQVWLWXWLRQV�� ZKLFK� FRXOG
IRUPXODWH� DQG� LPSOHPHQW�PRQHWDU\� SROLF\�� 7KH� RWKHU� WDVN� ZDV� WKH� FUHDWLRQ� RI� PDUNHW�EDVHG
ILQDQFLDO�LQVWLWXWLRQV��FRPPHUFLDO�EDQNV��VWRFN�H[FKDQJHV�DQG�VR�RQ��7KH�FHQWUDO�EDQNV��HYHQ�LQ
WKH� VRFLDOLVW� UHJLPHV�� KDG� D� FHUWDLQ�PDFUR�HFRQRPLF� H[SHUWLVH�� ,Q� WKH� FRPPHUFLDO� EDQNV�� WKH
QHZ�VNLOOV��ZKLFK�ZHUH�QHHGHG�IRU�DVVHVVLQJ�WKH�FUHGLWZRUWKLQHVV�RI�WKH�SRWHQWLDO�ERUURZHUV�RU
IRU�WKH�UXQQLQJ�RI�WKH�GLIIHUHQW�RSHUDWLRQV�RI�PRGHUQ�UHWDLO�RU�ZKROHVDOH�EDQNLQJ�ZHUH�PLVVLQJ�
0DQDJHPHQW�ZHDNQHVVHV�DOVR�FKDUDFWHUL]HG�WKH�FHQWUDO�EDQNV�LQ�WKHLU�QHZ�PRQHWDU\�SROLF\�DQG
VXSHUYLVRU\�IXQFWLRQV�

7KH�OHJLVODWLRQ�RQ�QHZ�HQWU\��GLVFORVXUH�DQG�VXSHUYLVLRQ�ZDV�JHQHUDOO\�LQDGHTXDWH�RQ�DFFRXQW
RI� LJQRUDQFH��$OPRVW�DOO� WKH� IRUPHU� VRFLDOLVW� FRXQWULHV�DGRSWHG� D�KLJKO\� OLEHUDO�SROLF\� IRU� WKH
HVWDEOLVKPHQW�RI�QHZ�EDQNV��,Q�FHUWDLQ�FRXQWULHV��WKHUH�ZHUH�GLIIHUHQFHV�LQ�WKLV�UHVSHFW�EHWZHHQ
QDWLRQDOV�DQG�IRUHLJQHUV��LQ�IDYRXU�RI�WKH�ILUVW��7KH�DEVHQFH�RI�PDQGDWRU\�GLVFORVXUH��FRPELQHG
ZLWK�IUHH�HQWU\�ZDV�D�IDFWRU�LQ�EDQNLQJ�FULVHV��DQG�WKH�GHFOLQLQJ�SRSXODU�FRQILGHQFH�LQ�WKH�QHZ
ILQDQFLDO�VHFWRU��7KH�RWKHU�DSSURDFK��ZKLFK�IDYRXUHG�WKH�ROG�EDQNV�DQG�ZDQWHG�WR�SURWHFW�WKHP
IURP�FRPSHWLWLRQ��FRXOG�QRW�DYRLG�WKH�HPHUJHQFH�RI�VLPLODU�SUREOHPV�HLWKHU��SDUWLFXODUO\�GXH�WR
WKH�ODUJH�SURSRUWLRQ�RI�QRQ��SHUIRUPLQJ�ORDQV��7KH�JRYHUQPHQWV��LQ�RUGHU�WR�DYRLG�WKH�FROODSVH
RI� WKH� FDSLWDO�PDUNHWV� DW� D� QDVFHQW� VWDJH�� KDG� WR� DXWKRUL]H� D� ODUJH� DPRXQW� RI�PRQH\� IRU� WKH
FRQVROLGDWLRQ�RI�WKH�EDQNV��7KH�EDQNLQJ�FULVHV��SRRU�FDSLWDOL]DWLRQ��RYHUEDQNLQJ��EDG�ORDQV��WKH
FRVWO\�FRQVROLGDWLRQ�PHDVXUHV�DUH��RI�FRXUVH��QRW�XQNQRZQ�LQ�WKH� LQGXVWULDO�FRXQWULHV��%XW� WKH
UHVXOWLQJ�SUREOHPV�ZHUH�PXFK�PRUH� VHULRXV�DQG�GHYDVWDWLQJ� LQ� WKH� IRUPHU� VRFLDOLVW� FRXQWULHV�
7KH�H[DPSOH�RI�$OEDQLD�LV�SUREDEO\�WKH�PRVW�VWULNLQJ�H[DPSOH��7KH�ZHDNQHVVHV�RI�WKH�FDSLWDO
PDUNHWV�DQG� WKHLU� LQVWLWXWLRQV�FUHDWHG�PDMRU�FRQVWUDLQWV� IRU� WKH� WUDQVLWLRQ�SURFHVV�HYHU\ZKHUH�
7KH� ODFN� RI� H[SHULHQFH� LQ� EDQN� VXSHUYLVLRQ� DQG� WKH� DEVHQFH� RU� ZHDNQHVVHV� RI� SUXGHQWLDO
UHJXODWLRQV�KDYH�EHHQ� DGGLWLRQDO�SUREOHPV� LQ� VRPH�FRXQWULHV�� IRU� LQVWDQFH� LQ�%XOJDULD� ILIWHHQ
EDQNV� ZHQW� EDQNUXSW�� ,Q� +XQJDU\�� ZKHUH� WKH� IRUHLJQ� EDQNV� DV� VWUDWHJLF� LQYHVWRUV� SOD\HG� D
FUXFLDO� UROH� LQ� WKH� SULYDWL]DWLRQ� RI� WKH� EDQNLQJ� VHFWRU�� SUXGHQWLDO� UHJXODWLRQV�ZHUH� EHWWHU� DQG
EDQNHUV�PRUH� H[SHULHQFHG�� WKH� UXQ� RQ� WKH� VHFRQG� ODUJHVW� EDQN� LQ� WKH� VSULQJ� RI� �����ZDV� DQ
H[DPSOH�RI�DQRWKHU�VHW�RI�SUREOHPV�FDXVHG�E\�WKH�FRLQFLGHQFH�RI�PDQDJHULDO�HUURUV��ZHDN�EDQN
VXSHUYLVLRQ� DQG� GHFOLQLQJ� SRSXODU� FRQILGHQFH�� &ROODSVH� ZDV� ILQDOO\� DYRLGHG� E\� FRQFHUWHG
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DFWLRQ��EXW�DW�D�YHU\�KLJK�FRVW�IRU�WKH�EDQN��IRU�LWV�SDUWQHUV�DQG�FOLHQWV�DQG�IRU�WKH�JRYHUQPHQW�
,W�LV�HYLGHQW�WKDW�WKHUH�ZLOO�KDYH�WR�EH�IXUWKHU�UHVWUXFWXULQJ�RI�WKH�EDQNLQJ�V\VWHP�LQ�WKH�FRPLQJ
\HDUV�

7KH� VWRFN�� PRQH\� DQG� FRPPRGLW\� H[FKDQJHV� ZHUH� DOVR� FKDUDFWHUL]HG� E\� D� QXPEHU� RI
ZHDNQHVVHV�� )RUW\� \HDUV� DIWHU� LWV� FORVLQJ�� WKH� %XGDSHVW� VWRFN� H[FKDQJH�ZDV� UH�HVWDEOLVKHG� LQ
������DV�WKH�ILUVW�LQ�WKH�(XURSHDQ�WUDQVLWLRQ�FRXQWULHV��,Q�WKH�IROORZLQJ�\HDUV��D�ODUJH�QXPEHU�RI
DFWV� ZHUH� DGRSWHG�� ZKLFK� FUHDWHG� D� IUDPHZRUN� IRU� WKH� FDSLWDO� PDUNHW� DQG� IDFLOLWDWHG� WKH
HVWDEOLVKPHQW�RI�QHZ�LQVWLWXWLRQV��$Q�LQWHUEDQN�PDUNHW�IRU�IRUHLJQ�H[FKDQJH�ZDV�HVWDEOLVKHG�LQ
������ DQG� D� IXWXUHV
� PDUNHW� LQ� ������ 7KH�:DUVDZ� VWRFN� H[FKDQJH� ZDV� RSHQHG� LQ� ������ WKH
%XOJDULDQ�LQ�6RILD�LQ�������DQG�WKH�3UDJXH�VWRFN�H[FKDQJH�VWDUWHG�IXQFWLRQLQJ�LQ�������6WRFN
H[FKDQJHV� DUH� XQGHUGHYHORSHG�� 0DUNHW� FDSLWDOL]DWLRQ� �ZLWK� WKH� H[FHSWLRQ� RI� WKH� &]HFK
5HSXEOLF��LV�LQ�JHQHUDO��EHORZ����SHU�FHQW�RI�*'3��7KH�YROXPH�RI�WUDQVDFWLRQV�LV�VPDOO�DQG�WKH
LPSDFW� RI� VWRFN� WUDGLQJ� RQ� WKH� UHDOORFDWLRQ� RI� FDSLWDO� UHVRXUFHV� LQ� WKH� HFRQRP\� LV� VWLOO� YHU\
OLPLWHG��2Q�WKH�EDVLV�RI�SUDFWLFDO�H[SHULHQFH�LQ�FHQWUDO�DQG�HDVWHUQ�(XURSH��RQH�PD\�DJUHH�ZLWK
-RVHSK� 6WLJOLW]�� ZKR� GUHZ� DWWHQWLRQ� WR� D� QXPEHU� RI� LPSRUWDQW� VKRUWFRPLQJV� RI� WKH� VWRFN
H[FKDQJHV��$FFRUGLQJ�WR�6WLJOLW]��UHVKXIIOLQJ�H[LVWLQJ�VWDWH�RZQHUVKLS��LV�HVVHQWLDOO\�D�]HUR�VXP
JDPH� GULYHQ� E\� UHQW� VHHNLQJ� DQG� E\� SHUFHSWLRQV�� UDWKHU� WKDQ� E\� LQIRUPDWLRQ� RQ� WKH
IXQGDPHQWDOV�� ZLWK� DW� EHVW� PLQRU� HIIHFWV� RQ� DJJUHJDWH� HIILFLHQF\�� $FFRUGLQJ� WR� KLV� DQDO\VLV�
VWRFN�PDUNHWV�DUH�SULPDULO\�WKH�ULFK�PDQ
V�KRUVHWUDFN�RU�WKH�PLGGOH�FODVV�JDPEOLQJ�FDVLQR�ZLWK
OLWWOH�HIIHFW�RQ� UDLVLQJ� IXQGV� DQG� DOORFDWLQJ� UHVRXUFHV� HIILFLHQWO\��(YHQ�PDWXUH� HTXLW\�PDUNHWV
PD\� GHVWUR\� HQWHUSULVH� EHKDYLRXU� E\� OLQNLQJ� PDQDJHUV
� UHZDUGV� WR� VKRUW�WHUP� VWRFN� SULFH
IOXFWXDWLRQV��6WLJOLW]�������������

&DSLWDO� PDUNHW� FUHDWLRQ� LQ� WKH� IRUPHU� VRFLDOLVW� FRXQWULHV� LV� DOVR� LQIOXHQFHG� E\� D� QXPEHU� RI
H[WHUQDO� IDFWRUV�� OLNH� FDSLWDO� PRYHPHQWV� LQFOXGLQJ� IRUHLJQ� GLUHFW� DQG� SRUWIROLR� LQYHVWPHQW�
ORDQV�� DQG� FDSLWDO� IOLJKW�� 7KH� SUHVHQFH� RI� LQWHUQDWLRQDO� EDQNLQJ� RU� ILQDQFLDO� FRQJORPHUDWHV
EHFDPH� DQ� LPSRUWDQW� VRXUFH� RI� LQWHUQDWLRQDOL]DWLRQ�� 7KH� IRUHLJQ� EDQNV� DQG� LQVXUDQFH
FRPSDQLHV�� DV� VWUDWHJLF� SDUWQHUV� RI� WKH� QDWLRQDO� ILQDQFLDO� LQVWLWXWLRQV�� RU� DV� 
JUHHQ� JUDVV

LQYHVWRUV� LQ� WKH� ILQDQFLDO� VHFWRU�� EURXJKW� LQ� JUHDWHU� VHFXULW\�� QHZ� W\SHV�RI�EXVLQHVV� �ILQDQFLDO
LQQRYDWLRQ��� QHZ� WHFKQRORJLHV� DQG� H[SHUWLVH�� 7KHVH� ZHUH� LPSRUWDQW� FRQWULEXWLRQV� WR� WKH
ILQDQFLDO�GHHSHQLQJ�RI�WKH�HFRQRPLHV��7KURXJK�WKHVH�FKDQQHOV��WKHUH�ZDV�D�UDSLG�LQFUHDVH�LQ�WKH
LQWHUQDWLRQDOL]DWLRQ� RI� WKH� FDSLWDO� PDUNHWV� RI� WKH� IRUPHU� VRFLDOLVW� FRXQWULHV�� 7KH� GHJUHH� RI
LQWHUQDWLRQDOL]DWLRQ� GHSHQGHG� PDLQO\� RQ� WZR� IDFWRUV�� WKH� GHJUHH� RI� OLEHUDOL]DWLRQ� DQG� WKH
GRPHVWLF� SROLWLFDO� DQG� HFRQRPLF� FRQGLWLRQV�� ,Q� +XQJDU\�� DERXW� ��� SHU� FHQW� RI� WKH� EDQNLQJ
VHFWRU�DQG�FORVH�WR�����SHU�FHQW�RI�WKH�LQVXUDQFH�EXVLQHVV�DUH�LQ�IRUHLJQ�RZQHUVKLS�

7KH�PRVW�VSHFWDFXODU�FKDQJH�WRRN�SODFH�LQ�WKH�ILHOG�RI�IRUHLJQ�GLUHFW�DQG�SRUWIROLR�LQYHVWPHQW�
7KH�PDMRU�SROLWLFDO�FKDQJHV�ZKLFK�WRRN�SODFH�LQ�WKH�FRXQWULHV�RI�FHQWUDO�DQG�HDVWHUQ�(XURSH�DQG
LQ�WKH�IRUPHU�6RYLHW�8QLRQ�LQ�WKH�HDUO\�����V�UHVXOWHG�LQ�IXQGDPHQWDOO\�QHZ�FRQGLWLRQV�IRU�WKH
UHODWLRQV�EHWZHHQ�WKH� IRUPHU�VRFLDOLVW�FRXQWULHV�DQG�71&V��7KH�SROLWLFDO�V\VWHPLF�FRQVWUDLQWV�
ZKLFK�ZHUH�FRQVLGHUHG�LQ�WKH�SDVW�DV�WKH�PRVW�LPSRUWDQW�ULVN�IDFWRUV�DQG�VWUDWHJLF�REVWDFOHV�IRU
IRUHLJQ�LQYHVWRUV��ZHUH�UHPRYHG�E\�WKH�SROLWLFDO�FKDQJHV��$OO�JRYHUQPHQWV�LQ�WKH�PDLQ�ZHVWHUQ
FRXQWULHV� HQFRXUDJHG� WKH� FRUSRUDWLRQV� EDVHG� LQ� WKHLU� FRXQWULHV� WR� LQYHVW� LQ� WKH� WUDQVLWLRQ
HFRQRPLHV��6RPH�RI�WKHP�RIIHUHG�IDYRXUDEOH�LQVXUDQFH�DQG�RWKHU�LQFHQWLYHV��7KH�OLEHUDOL]DWLRQ
PHDVXUHV� KDG� D� IDYRXUDEOH� LQIOXHQFH� RQ� IRUHLJQ� LQYHVWPHQWV�� WKH� VWRFN� RI� ZKLFK� LQFUHDVHG
UDWKHU�IDVW� LQ� WKH�IRUPHU�VRFLDOLVW�FRXQWULHV� LQ�(XURSH�IURP�OHVV� WKDQ�86���ELOOLRQ� LQ������� WR
DERYH�86����ELOOLRQ�E\�WKH�HQG�RI�������7KLV�ZDV�GLVWULEXWHG�DPRQJ�WKH�FRXQWULHV�LQ�D�KLJKO\
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XQHTXDO� ZD\�� UHIOHFWLQJ� DOVR� WKH� GHJUHH� RI� 
PLFURLQWHJUDWLRQ
� LQWR� WKH� JOREDO� PDUNHW� V\VWHP
DFKLHYHG�E\�D�JLYHQ�FRXQWU\����,Q�WKH�UHJLRQ�DV�D�ZKROH��WKH�)',�VWRFN�FRUUHVSRQGHG�WR�����SHU
FHQW�RI�WKH�*'3��,Q�+XQJDU\��LW�ZDV������SHU�FHQW��LQ�WKH�&]HFK�5HSXEOLF�����SHU�FHQW��LQ�3RODQG
����SHU�FHQW��7KH�DYHUDJH�FXPXODWLYH� LQIORZV�SHU�KHDG� LQ� WKH� UHJLRQ�DPRXQWHG� WR�86����� LQ
������,Q�WKH�FDVH�RI�+XQJDU\��ZLWK�WKH�KLJKHVW�VKDUH�RI�)',�VWRFN��WKH\�ZHUH�86��������DERXW
KDOI�RI�WKH�DYHUDJH�RI�WKH�GHYHORSHG�LQGXVWULDO�FRXQWULHV��,Q�WKH�&]HFK�5HSXEOLF��WKH�SHU�FDSLWD
)',�VWRFN�ZDV�86������LQ�(VWRQLD�86������LQ�WKH�5XVVLDQ�)HGHUDWLRQ�86�����DQG�LQ�8NUDLQH
86�������$W�WKH�HQG�RI�������PRUH�WKDQ����SHU�FHQW�RI�WRWDO�H[SRUWV�FDPH�IURP�MRLQW�YHQWXUHV
DQG�RWKHU�IRUHLJQ�RZQHG�ILUPV�LQ�+XQJDU\�

7KH� FRQWULEXWLRQ� RI� )',� WR� IDYRXUDEOH� VWUXFWXUDO� FKDQJH� DQG� DQ� LQFUHDVH� LQ� LQWHUQDWLRQDO
FRPSHWLWLYHQHVV� GHSHQGHG� WR� D� ODUJH� H[WHQW� RQ� WKH� GHJUHH� RI� LQWHJUDWLRQ� LQWR� WKH� JOREDO
SURGXFWLRQ�V\VWHP�RI�DQ\�JLYHQ�71&��,Q�PDQ\�FDVHV��KRZHYHU��WKH�DLP�RI�WKH�DFTXLVLWLRQ�ZDV
WKH�HQWU\�LQWR�WKH�GRPHVWLF�PDUNHW��$V�D�UHVXOW�RI�OLEHUDOL]DWLRQ��WKH�VWURQJ�FRPSHWLWLYH�SRVLWLRQ
RI�WKH�ZHVWHUQ�ILUPV�LV�IHOW�LQ�SUDFWLFDOO\�DOO�LPSRUWDQW�VHJPHQWV�RI�WKH�PDUNHW��,Q�FHUWDLQ�FDVHV�
VWDWH�PRQRSROLHV�ZHUH� WUDQVIRUPHG� LQWR� SULYDWH�PRQRSROLHV�� 7KH� LQWHJUDWLRQ� RI� D� QXPEHU� RI
ILUPV� LQ� WKH�&]HFK�5HSXEOLF��+XQJDU\��3RODQG�DQG�6ORYDNLD� LQWR� WKH� LQWHUQDWLRQDO�SURGXFWLRQ
V\VWHP�RI� WKH� WUDQVQDWLRQDO�FRUSRUDWLRQV� LQFUHDVHG� WKH� UROH�RI� LQWUD�ILUP� WUDGH��ZLWK� LPSRUWDQW
FRQVHTXHQFHV�IRU�IRUHLJQ�WUDGH��LQFRPHV�DQG�WD[�UHYHQXHV��WKURXJK�WKH�WUDQVIHU�SULFHV��

7KH�71&V
�DGDSWDWLRQ�RI�WKHLU�LQYHVWPHQW�FULWHULD�WR�FRQGLWLRQV�LQ�WKH�WUDQVLWLRQ�HFRQRPLHV�KDV
UHVXOWHG��VR�IDU��LQ�JUHDW�GLIIHUHQFHV�LQ�WKH�GLIIHUHQW�LQYHVWPHQW�YHQWXUHV��H[WHQGLQJ�IURP�VDOHV
SURPRWLRQ�RU�VHUYLFLQJ��FKDUDFWHUL]LQJ�-DSDQHVH�LQYHVWPHQWV��WR�ODUJH�VFDOH�YHQWXUHV��LQWHJUDWHG
LQWR� WKH� LQWHUQDWLRQDO�SURGXFWLRQ�V\VWHP�RI�D� JLYHQ�71&��*HQHUDO�0RWRUV��9RONVZDJHQ�$XGL�
*HQHUDO�(OHFWULF��DQG�VR�RQ��RU�VHUYLQJ� WKH�GRPHVWLF�PDUNHW�RQO\� �&RFD�&ROD��.�0DUW��3HSVL
&ROD��� ,W� LV�DOVR�HYLGHQW� WKDW� WKH�VSHFLILF�DGYDQWDJHV�RI�IRUHLJQ�ILUPV��UHODWHG�WR�WKH�ORFDWLRQDO
DGYDQWDJHV� RI� WKH� WUDQVLWLRQ� HFRQRPLHV�� SURGXFH� GLIIHUHQW� LQYHVWPHQW� RXWFRPHV�� 6RPH� HQMR\
FRPSHWLWLYH�DGYDQWDJHV�RIIHUHG�E\�FKHDS��VNLOOHG�ODERXU��*HQHUDO�0RWRUV���RWKHUV�JDLQ�IURP�WKH
H[WHQVLRQ�RI� WKH� OLIH�F\FOH�RI�FHUWDLQ�SURGXFWV� LQ�FRQVXPHU�HOHFWURQLFV� �6DPVXQJ��RU� IURP�WKH
UHQW� IURP� DQ� ROLJRSROLVWLF� SRVLWLRQ� LQ� WKH� GRPHVWLF�PDUNHWV� RI� WKH� KRVW� FRXQWU\�� RU� IURP� WKH
DFTXLVLWLRQ� RI� D� IRUPHU� FRPSHWLWRU� �*HQHUDO� (OHFWULF��� 7KH� QDWXUDO� UHVRXUFH� HQGRZPHQW� DV� D
PRWLYDWLRQ�IRU�)',�LV��DQG�ZLOO�FRQWLQXH� WR�EH�� LPSRUWDQW� LQ� WKH� WHUULWRU\�RI� WKH� IRUPHU�6RYLHW
8QLRQ�� HVSHFLDOO\� LQ� .D]DNKVWDQ� DQG�$]HUEDLMDQ� ZKHUH� DERXW� ��� SHUFHQW� RI� WKH� WRWDO� )',� LV
FRQFHQWUDWHG� LQ� WKH� H[WUDFWLYH� LQGXVWULHV��PRVWO\� LQ� RLO� DQG� QDWXUDO� JDV� SURGXFWLRQ� �&KHYURQ�
%ULWLVK�*DV��0RELO��3HQ]RLO��6KHOO��%3��$*,3����

0RVW� RI� WKH� VPDOOHU� WUDQVQDWLRQDO� FRUSRUDWLRQV� KDYH� DGRSWHG� D� FRXQWU\�VSHFLILF� DSSURDFK� LQ
WKHLU�LQYHVWPHQW�DQG�PDUNHW�VWUDWHJ\��7KH�ODUJH�71&V�KRZHYHU�DUH�ORRNLQJ�DW�WKHLU�LQYHVWPHQWV
LQ�D�VXEUHJLRQDO��UHJLRQDO��DQG�LQ�VRPH�FDVHV�HYHQ�LQ�DQ�(XURSHDQ�UHJLRQDO�IUDPHZRUN��ZKLFK�LV
GHDOLQJ�ZLWK�WKH�FRXQWULHV�PRUH�LQ�D�IXWXUH�RULHQWHG�ZD\��IRU�H[DPSOH�DV�SRWHQWLDO�PHPEHUV�RI
WKH�(XURSHDQ�8QLRQ�

������������������������������������������������
�� 81&7$'�� :RUOG� ,QYHVWPHQW� 5HSRUW� ������ 81&7$'�� 1HZ� <RUN� DQG� *HQHYD�� SS��������� DQG� :RUOG

,QYHVWPHQW� 5HSRUW� O����� 81&7$'��1HZ�<RUN� DQG�*HQHYD�� S������81�(FRQRPLF�&RPPLVVLRQ� IRU� (XURSH�
(FRQRPLF�6XUYH\�RI�(XURSH������1R�����81(&(��1HZ�<RUN�DQG�*HQHYD��S�����

�� 6HH�DERYH�
�� /H�0RQGH�'LSORPDWLTXH�����MXLOOHW������������
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$W�WKH�HQG�RI������WKH�)',�VWRFN�LQ�&KLQD�ZDV�DERXW�86�����ELOOLRQ�DQG�LQ�+RQJ�.RQJ�86���
ELOOLRQ�� ,Q� &KLQD� DORQH�� WKH� )',� VWRFN� ZDV� WKH� VDPH� DV� LQ� *HUPDQ\�� ,Q� &KLQD
V� SXUVXLW� RI
GHYHORSPHQW��WKH�LVVXH�RYHU�ZKR�VHWV�WKH�WHUPV�LQ�IRUHLJQ�LQYHVWPHQW�KDV�EHHQ�D�FRQVWDQW�EDWWOH�
7KLV�EDWWOH� LV� ILUVW� RI� DOO� IRXJKW�EHWZHHQ�&KLQD� DQG� IRUHLJQ� LQYHVWRUV��&KLQD
V� ORZ� UDQNLQJ� LQ
ZRUOG�LQFRPH�KDV�XQGRXEWHGO\�HQKDQFHG�WKH�SRZHU�RI�IRUHLJQ�LQYHVWRUV�WR�VHW�WKH�WHUPV�RI�WKHLU
LQYROYHPHQW� WKHUH��2Q� WKH�RWKHU�KDQG��&KLQD
V�YDVW� VL]H��KXJH� UHVRXUFHV�RI�FKHDS� ODERXU�� DQG
HQRUPRXV�PDUNHW� SRWHQWLDO� DUH� DOPRVW� LUUHVLVWLEOH� IRU� LQWHUQDWLRQDO� FDSLWDO� ZKLFK� VHHNV� ODUJH�
VFDOH� SURILWDEOH� LQYHVWPHQW�� 7KLV�� LQ� WXUQ�� LQFUHDVHV� WKH� EDUJDLQLQJ� SRZHU� RI� WKH� &KLQHVH
JRYHUQPHQW�DQG�EXVLQHVV�RUJDQL]DWLRQV�ZKLFK�WU\�WR�LPSURYH�WKH�WHUPV�RI�WUDGH�DQG�LQYHVWPHQW
IRU� WKHLU� RZQ� EHQHILW�� 2QH� RI� WKH� PRVW� FUXFLDO� LVVXHV� LV� WHFKQRORJ\� WUDQVIHU�� 7KH� &KLQHVH
JRYHUQPHQW� KDG� KRSHG� WKDW� E\� RSHQLQJ� XS�� DGYDQFHG� WHFKQRORJ\� ZRXOG� EH� FRPLQJ� LQ� ZLWK
LQYHVWPHQW�� ,Q� UHDOLW\�� WKH� RYHUZKHOPLQJ� PDMRULW\� RI� IRUHLJQ� LQYHVWPHQW� LQ� &KLQD� LV
FRQFHQWUDWHG� LQ� ODERXU�LQWHQVLYH�� ORZ� YDOXH�DGGHG� PDQXIDFWXULQJ� ZKLFK� XVHV� OLWWOH� DGYDQFHG
WHFKQRORJ\��:KLOH� IRUHLJQ� LQYHVWPHQWV�KDYH�FUHDWHG� HPSOR\PHQW� DQG� LQFUHDVHG� H[SRUWV�� WKHLU
FRQWULEXWLRQ� WR� WKH� XSJUDGLQJ� RI� WKH� LQGXVWULDO� VWUXFWXUH� KDV� EHHQ� OHVV� VLJQLILFDQW� WKDQ� WKH
&KLQHVH�JRYHUQPHQW�KDG�DQWLFLSDWHG�

7R�UHYHUVH�WKH�VLWXDWLRQ��WKH�&KLQHVH�JRYHUQPHQW�IRUPXODWHG�D�SROLF\�RI�
H[FKDQJLQJ�PDUNHW�IRU
WHFKQRORJ\
�LQ�WKH�ODWH�����V��7KLV�ZDV�VXSSRVHG�WR�EH�D�JXLGHOLQH�IRU�IRUHLJQ�LQYHVWPHQW��EXW�LQ
UHDOLW\� OLWWOH� SURJUHVV� KDV� EHHQ� PDGH�� )URP� ����� WR� ������ ���� SHU� FHQW� RI� DFFXPXODWHG
FRQWUDFWHG�IRUHLJQ�FDSLWDO�LQYHVWPHQW�ZHQW�WR�WKH�ILUVW�VHFWRU�������SHU�FHQW� WR� WKH�VHFRQG��DQG
�����SHU�FHQW�WR�WHUWLDU\�VHFWRU��6LQFH�WKH�����V��WKH�VLWXDWLRQ�KDV�QRW�FKDQJHG�IRU�WKH�EHWWHU��,Q
IDFW� LW�SUREDEO\�FKDQJHG�IRU�ZRUVH��3URSRUWLRQDOO\�� IRUHLJQ� LQYHVWPHQW� LQ� WKH� ILUVW� DQG�VHFRQG
VHFWRUV��DV�ZHOO�DV�LQIUDVWUXFWXUH�RI�WKH�WHUWLDU\�VHFWRU�KDYH�DOO�GHFOLQHG��ZKHUHDV�LQ�FRPPHUFH�
UHDO�HVWDWH�DQG�ILQDQFLDO�LQVXUDQFH�LW�KDV�LQFUHDVHG�VKDUSO\��7KH�EDWWOH�RYHU�WHFKQRORJ\�WUDQVIHU
FRQWLQXHV�� 1HLWKHU� SDUW\� FDQ� DIIRUG� WR� ORVH�� 7HFKQRORJ\� WUDQVIHU� LQ� WKH� DUHD� RI� IRUHLJQ
LQYHVWPHQW�SRVHV�D�SDUWLFXODU�FKDOOHQJH�WR�WKH�VXFFHVV�RI�&KLQD
V�UHOLQNLQJ�VWUDWHJ\�

,Q�WKH�DEVHQFH�RI�FUHGLEOH�GDWD��LW�LV�WRR�HDUO\�WR�MXGJH�WKH�HIIHFWLYHQHVV�RI�WKH�FDSLWDO�PDUNHWV
RQ�VDYLQJV�DQG�UHVRXUFH�DOORFDWLRQ��:KDW�LV�HYLGHQW���KRZHYHU�� LV� WKDW� WKH� ILQDQFLQJ�RI�FHUWDLQ
VHFWRUV� SURYHG� WR� EH�PRUH� RU� OHVV� LPSRVVLEOH� WKURXJK� WKH� FDSLWDO�PDUNHWV�� SDUWLFXODUO\� LQ� WKH
FDVH�RI�VPDOO�DQG�PHGLXP�VL]HG�HQWHUSULVHV��WKH�DJULFXOWXUDO�VHFWRU�DQG�SULYDWH�KRXVLQJ��7KHUH
LV�DQRWKHU�LPSRUWDQW�SUREOHP��)LQDQFLDO�GHHSHQLQJ��WKH�UDSLG�SURJUHVV�RI�WKH�SDSHU�HFRQRP\�LV�D
QHZ�SKHQRPHQRQ�LQ�DOO�WKH�IRUPHU�VRFLDOLVW�FRXQWULHV��0DQ\�SHRSOH�XQGHUVWDQG�LWV�LPSRUWDQFH
PXFK� OHVV�� WKDQ� WKH\�GR� LQ� WKH�ZHVW��7KH\� ORRN� DW� WKH�QHZ�EDQNV�DV�SODFHV�RI� VSHFXODWLRQ��RI
ODUJH� XQMXVWLILHG� LQFRPHV�� DV� LQVWUXPHQWV� RI� JURZLQJ� H[WHUQDO� LQIOXHQFH�� 7KH\� EODPH� WKH
EDQNLQJ�V\VWHP�IRU�PDQ\�RI�WKH�FRXQWULHV
�HFRQRPLF�DQG�VRFLDO�WURXEOHV��7KH�EDQNLQJ�VHFWRU�KDV
EHFRPH�WKH�PDLQ�WDUJHW�RI�SRSXOLVW�DWWDFNV�LQ�D�QXPEHU�RI�WKH�IRUPHU�VRFLDOLVW�FRXQWULHV�

����� 7KH�QHZ�FDSLWDOLVWV

$� FHQWUDO� WDVN� RI� WUDQVLWLRQ� LQ� WKH� IRUPHU� VRFLDOLVW� FRXQWULHV� ZDV� WKH� FUHDWLRQ� RI� D� ZHOO�
IXQFWLRQLQJ�PDUNHW��7KLV�LV�D�ORQJ�WHUP�WDVN�ZKLFK�ZDV�DFKLHYHG�LQ�WKH�ZHVWHUQ�FRXQWULHV�DQG�LQ
WKH� SUH�VRFLDOLVW� SHULRG� RI� WKH� FHQWUDO� DQG� HDVWHUQ� (XURSHDQ� FRXQWULHV� WKURXJK� FHQWXULHV� RI
FDSLWDO�DFFXPXODWLRQ�DQG�WKH�GHYHORSPHQW�RI�ILUPV�DQG�HQWUHSUHQHXUVKLS��7KH�FRQGLWLRQV�LQ�WKH
IRUPHU� VRFLDOLVW� FRXQWULHV� IXQGDPHQWDOO\� GLIIHUHG� IURP� WKRVH� LQ� WKH� GHYHORSLQJ� FRXQWULHV� RU
IURP�WKH�FODVVLFDO�SURFHVV�RI�LQLWLDO�DFFXPXODWLRQ�LQ�WKH�ZHVWHUQ�FDSLWDOLVW�FRXQWULHV��0RVW
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WUDQVLWLRQ� FRXQWULHV� KDG� D� PLGGOH�OHYHO� HFRQRP\�� ZLWK� LPSRUWDQW� LQGXVWULHV� RI� YDU\LQJ
FRPSHWLWLYHQHVV� DQG� WHFKQRORJLFDO� VWDQGDUGV�� 7KH� HGXFDWLRQDO� V\VWHP� ZDV� ZHOO� GHYHORSHG�
0DQ\�RI� WKH�FRXQWULHV�KDG�D� ODUJH�JURXS�RI�KLJKO\�VNLOOHG�SURIHVVLRQDOV��DQG�D� UHODWLYHO\�ZHOO
HGXFDWHG� ODERXU� IRUFH�� %RWK� LQ� +XQJDU\� DQG� LQ� 3RODQG�� WKHUH� ZDV� D� JURXS� RI� SULYDWH
HQWUHSUHQHXUV��ZKR�FRPSULVHG�WKH�SULYDWH�VHFWRU�LQ�DJULFXOWXUH��VHUYLFHV�DQG�LQ�VRPH�LQGXVWULHV�
,Q�+XQJDU\�IRU�H[DPSOH��WKHUH�ZHUH�FORVH�WR�RQH�KXQGUHG�WKRXVDQG�SULYDWH�HQWUHSUHQHXUV�E\�WKH
HQG�RI�WKH�����V��,Q�3RODQG��WKH�DJULFXOWXUDO�VHFWRU�ZDV�EDVLFDOO\�GRPLQDWHG�E\�SULYDWH�IDUPLQJ�

7KHUH�ZHUH�VHYHUDO�SDWWHUQV�LQ�WKH�FUHDWLRQ�RU�H[SDQVLRQ�RI�D�QHZ�HQWUHSUHQHXULDO�HOLWH�LQ�WKHVH
FRXQWULHV�� 7KH� RUJDQLF� GHYHORSPHQW� RI� FDSLWDOLVWV� IURP� WKH� JUDVVURRWV� UHVXOWHG� LQ� VPDOO� DQG
PHGLXP�VL]H�HQWHUSULVHV�ZKLFK�FRPSULVH�DERXW����SHU�FHQW�RI�WKH�HQWUHSUHQHXULDO�FODVV��$ERXW
KDOI�RI�WKH�VPDOO�FDSLWDOLVWV�ZHUH�PHQ�DQG�ZRPHQ�ZKR�ORVW�WKHLU�MREV��,Q�+XQJDU\��IRU�H[DPSOH�
WKH�QXPEHU�RI�HQWUHSUHQHXUV�LQFUHDVHG�IURP����������WR�RYHU�D�PLOOLRQ�EHWZHHQ������DQG������
0DQ\�ZHUH�PLFUR�HQWUHSUHQHXUV� UHVHPEOLQJ�WKH�EDUHIRRW�FDSLWDOLVWV�RI�GHYHORSLQJ�FRXQWULHV� LQ
WKH�LQIRUPDO�VHFWRU�

,Q�+XQJDU\��WKH�WUDQVQDWLRQDO�FRUSRUDWLRQV�EHFDPH�WKH�PRVW�LPSRUWDQW�DQG�WKH�ODUJHVW�EXVLQHVV
HQWHUSULVHV��,Q�DOO�WKH�FRXQWULHV��WKH�ODUJH�ORFDO�HQWUHSUHQHXUV��FRPSULVLQJ�DERXW���������SHU�FHQW
RI�WKH�HQWUHSUHQHXULDO�FODVV��ZHUH�WKH�IRUPHU�WRS�PDQDJHUV�RI�WKH�VWDWH�RZQHG�HQWHUSULVHV��7KH\
HPHUJHG��LQ�PRVW�FDVHV��DV�WKH�UHVXOW�RI�WKH�SULYDWL]DWLRQ�SURFHVV��7KH�PRVW�LPSRUWDQW�ZD\V�RI
EHFRPLQJ� YHU\� ULFK� ZLWKLQ� D� UHODWLYHO\� VKRUW� WLPH� PD\� RIWHQ� KDYH� EHHQ� LPPRUDO�� EXW� ZHUH
EDVLFDOO\�OHJDO��7KH�IROORZLQJ�PDMRU�SDWWHUQV�FDQ�EH�GLVWLQJXLVKHG�

�� 7KH�XQGHUVWDQGLQJ�DQG�JUDVSLQJ�RI� WKRVH�RSSRUWXQLWLHV� LQ� WUDGH�ZKLFK�ZHUH�RIIHUHG�E\�WKH
HYROYLQJ�PDUNHW� LQ�FHUWDLQ�QHZ�VHJPHQWV�RU�QLFKHV�� DV� WKH� UHVXOW� RI� OLEHUDOL]DWLRQ� DQG� WKH
RSHQLQJ� XS� RI� WKH� HFRQRP\� �IRUHLJQ� H[FKDQJH�� LQIRUPDWLRQ� WHFKQRORJ\�� FDU� LPSRUWV� DQG
LQGXVWULDO�FRQVXPHU�JRRGV���7KH�ODUJHVW�IRUWXQHV�ZHUH�REWDLQHG�WKURXJK�WUDGH�

�� ,QVLGHU� SULYDWL]DWLRQ�� RU� EX\�RXW�� SXVKLQJ� WKH� VWDWH�RZQHG� ILUPV� LQWR� EDQNUXSWF\� DQG
SXUFKDVLQJ�WKHP�IRU�D�ORZ�SULFH��RIWHQ�RQ�ERUURZHG�PRQH\��UHVWUXFWXULQJ�WKHP��VHOOLQJ�SDUWV
RI�WKHP�DQG�LQYHVWLQJ�LQ�RWKHU�EUDQFKHV�RU�NHHSLQJ�D�SDUW�RI�WKH�RULJLQDOO\�SXUFKDVHG�ILUP
DQG�PRGHUQL]LQJ�LW��7KLV�PHWKRG�ZDV�RIWHQ�FRPELQHG�ZLWK�DFWLYH�SDUWLFLSDWLRQ�LQ�WKH�VWRFN
DQG�FXUUHQF\�H[FKDQJHV��XVLQJ�LQVLGH�LQIRUPDWLRQ�

�� 2EWDLQLQJ�DQG� FRPPHUFLDOL]LQJ� DQ� LPSRUWDQW� LQYHQWLRQ�RU�SDWHQW��ZKLFK�ZDV�QRW�SURSHUO\
YDOXHG� DQG� XWLOL]HG� LQ� WKH� VWDWH�RZQHG� HQWHUSULVHV�� PDLQO\� WKURXJK� SDUWQHUVKLSV� ZLWK
IRUHLJQHUV�ZLWK�ZKRP�MRLQW�YHQWXUHV�FRXOG�EH�HVWDEOLVKHG�

,Q�PRVW�RI�WKH�UHSXEOLFV�RI�WKH�IRUPHU�6RYLHW�8QLRQ��WKH�FUHDWLRQ�RI�WKH�QHZ�EXVLQHVV�HOLWH�ZDV
PRUH� FRPSOH[� DQG� FRQWURYHUVLDO�� 7KH� ORVV� RI� JRYHUQPHQW� FRQWURO�� DQG� WKH� IDFW� WKDW� D� ODUJH
VHJPHQW�RI�WKH�LOOHJDO�PDUNHWV�ZHUH�LQ�WKH�KDQGV�RI�RUJDQL]HG�FULPLQDOV�GXULQJ�WKH�����V�DQG
����V�� RSHQHG� WKH� GRRU� WR� FULPLQDO� HOHPHQWV� RQ� D� VFDOH� XQSUHFHGHQWHG� LQ� WKH� KLVWRU\� RI
FDSLWDOLVP��7KH�FDSLWDOLVP�ZKLFK�LV�GHYHORSLQJ�LQ�5XVVLD�LV�RQH�RI�WKH�PRVW�JUHHG\�DQG�ODZOHVV
V\VWHPV�WKDW�WKH�FRXQWU\�KDV�HYHU�H[SHULHQFHG�DQG�PD\�EH�GHVFULEHG�DV�
JDQJVWHU�HFRQRPLFV
�RU
NOHSWRFDSLWDOLVP�� 7KH� 5XVVLDQ� 0DILD� LV� SRVVLEO\� WKH� ZRUOG
V� ODUJHVW� JURXS� RI� RUJDQL]HG
FULPLQDOV�� FRQVLVWLQJ�RI�DERXW������JDQJV�ZLWK�FORVH� WR���PLOOLRQ�PHPEHUV��7KH\� 
SULYDWL]HG
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PRUH� WKDQ� WZR�� WKLUGV�RI�DOO� VKRSV��KRWHOV�DQG�VHUYLFHV��SDUWLFXODUO\� LQ�EDQNLQJ� �:RUOG�%DQN�
���������

%H\RQG�WKH�UROH�RI�WKH�FULPLQDO�HOHPHQW��
QRPHQFODWXUH�SULYDWL]DWLRQ
�LV�WKH�RWKHU�IDFWRU�EHKLQG
WKH�HPHUJLQJ�HQWUHSUHQHXULDO�FODVV� LQ�5XVVLD��D�FRXQWU\� WKDW�KDV�������� MRLQW�VWRFN�FRPSDQLHV
ZLWK����PLOOLRQ�VKDUHKROGHUV��WKH�ZRUG
V�ODUJHVW�RQ�ERWK�FRXQWV��EXW�LQVLGHU�RZQHUV�FRQWLQXH�WR
GRPLQDWH�� 5XVVLDQ� SULYDWL]DWLRQ� ZDV� UDSLG� DQG� H[WHQVLYH� �� $OPRVW� ��� SHU� FHQW� RI� LQGXVWULDO
RXWSXW�DQG����SHU�FHQW�RI�LQGXVWULDO�HQWHUSULVHV�SDVVHG�PDLQO\�WR�SULYDWH�KDQGV��6HYHQ�JURXSV�RI
EDQNHUV� DQG� LQGXVWULDOLVWV� FRQWUROOHG����SHU� FHQW� RI� WKH�5XVVLDQ� HFRQRP\�EHIRUH� WKH� FULVLV� RI
$XJXVW� O�����:RUOG�%DQN����������������7KH�UHVXOW�ZDV� ODUJH�PRQRSROLHV��SDUWLFXODUO\� LQ� WKH
H[WUDFWLYH� LQGXVWULHV��7KH� IRUPHU� VWDWH�PRQRSROLHV�ZHUH� WUDQVIRUPHG� LQWR�SULYDWH�PRQRSROLHV�
RZQHG�E\�D�KDQGIXO�RI�SHUVRQV��5XVVLDQ�FDSLWDOLVP�UHVHPEOHV�WKH�ZHVWHUQ� IUHH�PDUNHW�V\VWHP
OHVV� WKDQ� WKH� NLQG� RI� FDSLWDOLVP� GHSLFWHG� E\� WKH� FRPPXQLVW� SURSDJDQGD� PDFKLQH� WKHUH�
(FRQRPLF� SRZHU� LV� KHDYLO\� FRQFHQWUDWHG�� EDQNV� DUH� HVWDEOLVKLQJ� RZQHUVKLS� SRVLWLRQV� LQ
LQGXVWU\��HFRQRPLF�SRZHU�PHDQV�SROLWLFDO�LQIOXHQFH�

7KHUH�LV�DW� WKH�VDPH�WLPH�D� ODUJH�LQIRUPDO�VHFWRU�RI�VPDOO�HQWUHSUHQHXUV�� LQ�SUDFWLFDOO\�DOO� WKH
IRUPHU�6RYLHW�UHSXEOLFV��7KH�IXWXUH�RI�0DILD�FDSLWDOLVP�LV�D�SDUWLFXODUO\�LPSRUWDQW�LVVXH��:LOO�LW
EH�ZKLWHZDVKHG� RU�ZLOO� LW� UHPDLQ� D� GRPLQDWLQJ� IRUFH�� H[WHQGLQJ� LWV� JUDVS� WR� SROLWLFDO� OLIH� DV
ZHOO"

��� 1HZ�LQWHUDFWLRQV�ZLWK�WKH�ZRUOG�PDUNHW�DQG�WKH�UHLQWHJUDWLRQ�SURFHVV

7KH�SHULRG��FORVH�WR�D�GHFDGH��VLQFH�WKH�EHJLQQLQJ�RI�WKH�V\VWHPLF�FKDQJH�LQ�FHQWUDO�DQG�HDVWHUQ
(XURSH�EURXJKW�DERXW�LPSRUWDQW�FKDQJHV�LQ�LWV�H[WHUQDO�HFRQRPLF�UHODWLRQV��7KH�UHLQWHJUDWLRQ��
WKURXJK� WUDGH�IORZV��RI� WKH� IRUPHU�VRFLDOLVW�FRXQWULHV� LQ�(XURSH�KDV� VR� IDU�EHHQ�XQLPSUHVVLYH
DQG�UDWKHU�GLYHUVH��7KHLU�VKDUH�LQ�ZRUOG�H[SRUWV�LQ������ZDV����SHU�FHQW��LQ������DERXW���SHU
FHQW�� DQG���SHU� FHQW� LQ������ �81&7$'��������������7KHUH� DUH� D� IHZ� VXFFHVV� VWRULHV�� EXW� LQ
JHQHUDO��WKH�FKDQJHV�DUH�VORZ�DQG�WKHUH�DUH�DOVR�VHWEDFNV��7UDGH�IORZV�KDYH�EHHQ�LQIOXHQFHG�E\
D�QXPEHU�RI�IDFWRUV��7KH�FKDQJHV�LQ�WUDGH�YROXPHV�UHIOHFWHG�WKH�FROODSVH�RI�WKH�HDVWHUQ�PDUNHWV�
ZKLFK� ZHUH� YHU\� LPSRUWDQW� IRU� DOO� FRXQWULHV�� DQG� WKH� UHFRYHU\� LV� UDWKHU� VORZ�� 7KH� UHJLRQDO
GLVWULEXWLRQ�RI�H[SRUWV�DQG�LPSRUWV�KDV�FKDQJHG�UDGLFDOO\��7KH�WHUULWRULDO�UHVWUXFWXULQJ�RI�WUDGH
UHODWLRQV�ZDV�WKH�UHVXOW�RI�ERWK�SROLWLFDO�DQG�HFRQRPLF�IDFWRUV��7KHUH�KDV�EHHQ�D�IDVW�LQFUHDVH�LQ
WUDGH�ZLWK�WKH�2(&'�FRXQWULHV��DQG�SDUWLFXODUO\�ZLWK�WKH�PHPEHUV�RI�WKH�(XURSHDQ�8QLRQ��7KLV
ZDV� IDFLOLWDWHG� E\� LPSURYHG� DFFHVV� WR� WKH� ZHVWHUQ� PDUNHWV� DQG� WKH� H[SRUW� SURPRWLRQ
SURJUDPPHV�RI�WKH�HDVWHUQ�FRXQWULHV��7KHVH�HIIRUWV�ZHUH�RIWHQ�FRQVWUDLQHG�E\�WKH�IDFW�WKDW�PRVW
RI�WKH�WUDGLWLRQDO�SURGXFW�FDWHJRULHV��LQ�ZKLFK�WKH\�PD\�KDYH�FHUWDLQ�FRPSHWLWLYH�DGYDQWDJHV�LQ
ZHVWHUQ�PDUNHWV��EHORQJ�WR�UHJXODWHG�RU�SURWHFWHG�VHFWRUV��'DWD�RQ�WKH�FRPSRVLWLRQ�RI�H[SRUWV
LQGLFDWH�WKDW��ZLWK�WKH�H[FHSWLRQ�RI�D�IHZ�FRXQWULHV��WKHUH�KDV�FRQWLQXHG�WR�EH�D�FRQFHQWUDWLRQ�RQ
VRPH�WUDGLWLRQDO�H[SRUW�SURGXFWV��ZLWK�D�KLJK�HQHUJ\�DQG�FDSLWDO� LQWHQVLW\��)',�FRQWULEXWHG� WR
WKH�JURZWK�RI� LQWUD�LQGXVWU\� WUDGH��0RVW�RI� WKH� LQFUHDVHV� LQ�PDQXIDFWXULQJ� H[SRUWV�KDYH�EHHQ
UHODWHG�WR�ZHVWHUQ�VXEFRQWUDFWLQJ�DQG�IRUHLJQ�GLUHFW�LQYHVWPHQW�

7UDGH� UHODWLRQV� EHWZHHQ� WKH� IRUPHU�PHPEHUV� RI� WKH� &0($� FRPSULVH� DOVR� DQ� LPSRUWDQW� DQG
LQWHUHVWLQJ�DUHD�RI�UHLQWHJUDWLRQ��7KH�GLVVROXWLRQ�RI�WKH�&0($�DQG�WKH�FROODSVH�RI�WKH�UHJLRQDO
FRRSHUDWLRQ�UHJLPH��UHVXOWHG�LQ�UDGLFDO�FKDQJHV�LQ�WKH�UROH�RI�WKH�
HDVWHUQ�PDUNHWV��
�7KH�VKDUH�RI
PXWXDO�H[SRUWV�LQ�WRWDO�H[SRUWV�ZDV����SHUFHQW�LQ������DQG����SHUFHQW�LQ�������DQG�WKH�VKDUH�RI
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PXWXDO� LPSRUWV� LQ� WRWDO� LPSRUWV�ZDV� ��� SHUFHQW� LQ� O���� DQG� ��� SHUFHQW� �������� 6LQFH� WKHQ�� D
VPDOO� UHFRYHU\� VWDUWHG� LQ� WUDGH� ZLWKLQ� WKH� UHJLRQ�� DQG� D� IUHH� WUDGH� DUHD�&()7$�� KDV� EHHQ
HVWDEOLVKHG� �� ,Q� WKLV� FRQWH[W�� WKH� IRUPHU� WUDGH�SDUWQHUV� DUH�QRW� WRR� HDJHU� WR� JLYH� IUHH� WUDGH� RU
RWKHU�FRQFHVVLRQV� WR�HDFK�RWKHU��DQG� WKH\�QRZ�FRQVLGHU�HDFK�RWKHU�RIWHQ�PRUH�DV�FRPSHWLWRUV
WKDQ�SDUWQHUV�

,PSRUWV�RI�WKH�FHQWUDO�DQG�HDVWHUQ�(XURSHDQ�WUDQVLWLRQ�HFRQRPLHV�GHFOLQHG�DW�D�VORZHU�UDWH�WKDQ
WKHLU�H[SRUWV�DQG�*'3�EHWZHHQ���������UHVXOWLQJ�LQ�ODUJH�FXUUHQW�DFFRXQW�GHILFLWV��,Q�WKH�FDVH�RI
PRVW�RI�WKH�IRUPHU�UHSXEOLFV�RI�WKH�6RYLHW�8QLRQ��WKHUH�KDV�DOVR�EHHQ�D�VKDUS�GHFOLQH�LQ�LPSRUWV�
7KH�GLIIHUHQFHV�EHWZHHQ� WKH� FRXQWULHV�ZHUH�QRW�RQO\� WKH� UHVXOW� RI� YDULDWLRQV� LQ� WKH�GHJUHH�RI
GRPHVWLF� LQVWLWXWLRQDO�FKDQJH��EXW�DOVR�RI� WKH�VL]H�RI� WKH�GRPHVWLF�PDUNHW��DQG�WKH�VWDELOLW\�RI
WKH�SROLWLFDO�V\VWHP��7KH�DEROLWLRQ�RI� LPSRUW�TXRWDV�DQG�WKH�LQFUHDVH�RI� LPSRUWV�EURXJKW�PRUH
FRQVXPHU�JRRGV�LQWR�WKH�VKRSV�� LQ�PDQ\�FDVHV�DW� WKH�H[SHQVH�RI� WKH� ORFDO�SURGXFHUV�RU�DW� WKH
H[SHQVH� RI� FRQVXPHUV� IDFHG� ZLWK� WKH� KLJKHU� SULFHV� RI� QHZ� PRQRSROLHV�� 7KH� H[SHFWHG
DGYDQWDJHV�RI�LPSRUW�FRPSHWLWLRQ�KDYH�VR�IDU�QRW�PDWHULDOL]HG�

$V�D�UHVXOW�RI�WKH�GLYHUVH�HFRQRPLF�FRQVHTXHQFHV�RI�WKH�FKDQJHV��RQ�WKH�GLIIHUHQW�VHFWRUV�RI�WKH
HFRQRPLHV�DQG�RQ�WKH�ILUPV��ZLWKLQ�WKH�FRXQWULHV��QHZ�OREELHV�DUH�HPHUJLQJ��6RPH�RI�WKH�QHZ
HQWUHSUHQHXUV� DUH� DVNLQJ� IRU� VSHFLDO� SURWHFWLRQLVP�PHDVXUHV� DJDLQVW� LPSRUWV�� RWKHUV�ZDQW� QRW
RQO\�WKH�OLEHUDOL]DWLRQ�RI�H[SRUWV��EXW�DOVR�PRUH�LQFHQWLYHV�IRU�H[SRUWHUV��&HUWDLQ�IRUHLJQ�ILUPV
DUH� DOVR� ORRNLQJ� IRU� IDVW� UHWXUQV� RQ� LQYHVWHG� FDSLWDO� �ULVN�MXVWLILHG� XOWUD�KLJK� SURILWV�� DQG
PRQRSROLVWLF�SRVLWLRQV�LQ�WKH�VKULQNLQJ�GRPHVWLF�PDUNHWV�

7KH� VXFFHVV� RI�&KLQD� LQ� LWV� HFRQRPLF� UHODWLRQV�ZLWK� WKH� UHVW� RI� WKH�ZRUOG�ZDV� EDVHG� RQ� WKH
FRPELQDWLRQ� RI� D� QXPEHU� RI� IDFWRUV�� 7KH� DJJUHVVLYH� RXWZDUG�RULHQWHG� VWUDWHJ\� RI� WKH� FHQWUDO
JRYHUQPHQW�� ZLWK� WKH� DFWLYH� VXSSRUW� RI� WKH� SURYLQFHV� DQG� ORFDO� JRYHUQPHQWV�� SURPRWHG� WKH
GHYHORSPHQW�RI�DQ�H[SRUW�FXOWXUH��7KLV�SROLF\�DFFRPSDQLHG�JHRJUDSKLFDO�DQG�VHFWRUDO�WDUJHWLQJ
IRU�H[SRUWV�DQG�RIIHUHG�LPSRUWDQW� WD[�FRQFHVVLRQV�DQG�H[HPSWLRQV�RI�GXWLHV�RQ� LQSXWV�XVHG� LQ
H[SRUW� SURGXFWLRQ��$Q� LQFUHDVLQJO\� RSHQ� IRUHLJQ� LQYHVWPHQW� UHJLPH� HQFRXUDJHG� WKH� SUHVHQFH
DQG� JURZLQJ� LQWHUHVWV� RI� WKH� LQYHVWRUV� IURP�+RQJ�.RQJ�� 7DLZDQ�� -DSDQ� DQG� RWKHU� FRXQWULHV�
ORRNLQJ� IRU� FKHDS� DQG� GLVFLSOLQHG� ODERXU�� )RUHLJQ� GLUHFW� LQYHVWPHQWV� SOD\HG� D� PXFK� PRUH
LPSRUWDQW�UROH�LQ�&KLQD
V�HFRQRPLF�UHLQWHJUDWLRQ�LQWR�WKH�JOREDO�PDUNHW�V\VWHP�WKDQ�LQ�FHQWUDO
DQG� HDVWHUQ�(XURSH��8QWLO� WKH� HQG� RI� ������ FRPPLWPHQWV� RI�PRUH� WKDQ�86����� ELOOLRQ�ZHUH
PDGH�DQG�PRUH�WKDQ�86������ELOOLRQ�ZHUH�DFWXDOO\� LQYHVWHG�E\�IRUHLJQ�ILUPV��$�ODUJH�SDUW�RI
WKH� IRUHLJQ� GLUHFW� LQYHVWPHQWV� ZHQW� WR� WKH� VRXWKHUQ� SURYLQFHV� DQG� WR� WKH� VSHFLDO� HFRQRPLF
]RQHV�� XVLQJ� FKHDS� &KLQHVH� ODERXU� IRU� H[SRUW� SURGXFWLRQ�� %\� ������ KRZHYHU�� ZKLOH� VWLOO
HQFRXUDJLQJ�)',��&KLQD�ZDQWHG� WR�GLYHUW� LW� WR�ERWWOHQHFN� DQG�KLJK�WHFKQRORJ\� DUHDV�� VXFK� DV
HQHUJ\��LQIUDVWUXFWXUH�DQG�DGYDQFHG�PDQXIDFWXULQJ��&KLQD�LV�XVLQJ�ERWK�WD[�DQG�WDULII�PHDVXUHV
IRU�UHGLUHFWLQJ�IRUHLJQ�FDSLWDO�LQIORZV�

&KLQD�KDV�EHHQ�GRLQJ�SDUWLFXODUO\�ZHOO� LQ� IRUHLJQ� WUDGH��:LWK� WUDGH� JURZWK� GRXEOH� WKH�ZRUOG
DYHUDJH� LQ� WKH� ����V� DQG� HDUO\� ����V�� &KLQD
V� VKDUH� LQ� ZRUOG� PHUFKDQGLVH� WUDGH� PRUH� WKDQ
WULSOHG��ULVLQJ�IURP�����SHU�FHQW�LQ������WR�����SHU�FHQW�LQ�������$V�D�UHVXOW��&KLQD�EHFDPH�WKH
��WK�ODUJHVW�WUDGLQJ�QDWLRQ�LQ�WKH�ZRUOG��IDU�XS�IURP�LWV���WK�SRVLWLRQ�LQ�������%XW�LW�VWLOO�FDQQRW
EH�GHVFULEHG�DV�D�
WUDGH�JLDQW
�
������������������������������������������������
�� 81� (FRQRPLF� &RPPLVVLRQ� IRU� (XURSH�� (FRQRPLF� 6XUYH\� RI� (XURSH� LQ� ��������� DQG� (FRQRPLF� 6XUYH\� RI

(XURSH�LQ����������81(&(��1HZ�<RUN�DQG�*HQHYD�
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$W�WKH�HQG�RI�WKH�FHQWXU\��LW�ZRXOG�EH�ZURQJ�WR�GUDZ�JHQHUDO�DQG�RYHU�RSWLPLVWLF�FRQFOXVLRQV
UHJDUGLQJ� WKH� (XURSHDQ� WUDQVLWLRQ� HFRQRPLHV
� UHLQWHJUDWLRQ� SURFHVV�� 7KHUH� ZLOO� EH� FRXQWULHV
PRUH�VXFFHVVIXO�LQ�WKH�SURFHVV��DQG�SUREDEO\�D�ODUJH�QXPEHU�RI�WUDQVLWLRQ�HFRQRPLHV�ZLOO�KDYH
WR�IDFH�ORQJ�DQG�GLIILFXOW�SHULRGV�RI�DGMXVWPHQW��&KLQD�DQG�9LHWQDP�ZLOO�DOVR�KDYH�WR�FRQIURQW�D
QXPEHU�RI�QHZ�FKDOOHQJHV�UHODWHG�WR�WKH�GRPHVWLF�DQG�H[WHUQDO�SUREOHPV��(VWDEOLVKLQJ�UHODWLRQV
ZLWK� WKH� UHVW� RI� WKH� ZRUOG� RQ� QHZ� IRXQGDWLRQV� KDV� GLIIHUHQW� LPSOLFDWLRQV� IRU� WKH� WUDQVLWLRQ
HFRQRPLHV�LQ�(XURSH��&KLQD�DQG�9LHWQDP��:KDW�PD\�EH�HVSHFLDOO\�LPSRUWDQW�IRU�WKH�WUDQVLWLRQ
HFRQRPLHV� LQ� WKH� ����V� LQ� (XURSH� DUH� QRW� RQO\� WKH� JURZWK� DQG� VWUXFWXUH� RI�ZRUOG� WUDGH�� WKH
HYROXWLRQ� RI� FDSLWDO� PDUNHWV�� WKH� VWUHQJWK� RI� FRPSHWLWRUV�� WKH� SROLFLHV� RI� LQWHUQDWLRQDO
RUJDQL]DWLRQV��EXW�DOVR� WKH� LQWHJUDWLRQ�SURFHVV� LQ�(XURSH�DQG� WKH�(XURSHDQ�8QLRQ��7KH�(8� LV
FRQVLGHUHG�E\�PRVW�RI�WKH�FRXQWULHV�DV�WKH�PDLQ�DQFKRU�RI�WKHLU�UHLQWHJUDWLRQ�LQ�WKH�LQWHUQDWLRQDO
PDUNHW� V\VWHP��)RU�5XVVLD��&KLQD� DQG�9LHWQDP�� WKH� LQVWLWXWLRQDO� SDWWHUQV� RI� UHLQWHJUDWLRQ� DUH
GLIIHUHQW��9LHWQDP�LV�LQWHUHVWHG�LQ�$6($1��&KLQD�LQ�$3(&�

7KH� SROLFLHV� DQG� WKH� SUDFWLFDO� PHDVXUHV� RI� WKH� PDLQ� H[WHUQDO� SDUWQHUV� KDYH� DQ� LPSRUWDQW
LQIOXHQFH� RQ� WKH� SURFHVV�� VSHHG�� FKDUDFWHU� DQG� FRQVHTXHQFHV� RI� UHLQWHJUDWLRQ�� 7KHUH� LV� DQ
LPSRUWDQW� SROLWLFDO� GLPHQVLRQ� KHUH�� SDUWLFXODUO\� LQ� WKH� FDVH� RI� 5XVVLD� ZKLFK� LV� WKH� PRVW
LPSRUWDQW�SRZHU�LQ�WKH�HDVWHUQ�SDUW�RI�(XURSH��,W�KDV�
LQKHULWHG
�PRVW�RI�WKH�HFRQRPLF��UHVHDUFK
DQG� GHYHORSPHQW�� DQG� PLOLWDU\� SRWHQWLDO� RI� WKH� IRUPHU� 6RYLHW� 8QLRQ���� 7KLV� EHLQJ� VR�� VRPH
H[SHUWV�KDYH�DVNHG�ZKHWKHU�ZHVWHUQ�VXSSRUW�WR�WKH�IRUPHU�VRFLDOLVW�FRXQWULHV��HVSHFLDOO\�5XVVLD�
ZRXOG� QRW� UHVXOW� LQ� WKH� HPHUJHQFH� RI� QHZ� FRPSHWLWRUV�� %XW� WKLV� DUJXPHQW� KDV� QRW� JDLQHG
VWUHQJWK�VR�IDU�LQ�WKH�SRVW�&ROG�:DU�VLWXDWLRQ��7KH�GLOHPPD�RI�ZKDW�VKRXOG�EH�WKH�JXLGHOLQH�IRU
IXWXUH�UHODWLRQV�ZLWK�5XVVLD� ��ZHDNHQLQJ��PDUJLQDOL]DWLRQ�DQG� LVRODWLRQ��RU�EXLOGLQJ� LW�XS�DV�D
QHZ�GHPRFUDWLF�SRZHU���KDV�QRW�EHHQ�VROYHG�LQ�WKH�SROLFLHV�RI�LWV�IRUPHU�RSSRQHQWV��HVSHFLDOO\
WKH�86$�

,Q� HFRQRPLF� WHUPV�� WKH� SURFHVV� RI� UHLQWHJUDWLRQ� UHTXLUHV� PXWXDO� DGMXVWPHQW� PHDVXUHV�� PRUH
WKDQ�GLUHFW�DLG��DQG�WKH�DGMXVWPHQW�RI�WKH�SDUWQHUV�LQ�RUGHU�WR�DFFRPPRGDWH�WKHLU�PDUNHWV�WR�WKH
QHZ�UHDOLWLHV�FUHDWHG�E\�WKH�QHHGV�RI�WKH�WUDQVLWLRQ�7KH�SURFHVV�LV�QRW�DQ�HDV\�RQH��7KHUH�DUH�D
QXPEHU�RI� UHDVRQV� IRU� WKLV��2QH�RI� WKHP� LV� WKH� UDWKHU� VORZ� JOREDO� HFRQRPLF� JURZWK�� DQG� WKH
UHODWLYHO\� ODUJH� XQHPSOR\PHQW� LQ� (XURSH�� 6LQFH� WKH� ����V�� WKHUH� KDV� EHHQ� D� GHFHOHUDWLRQ� RI

������������������������������������������������
�� 5XVVLD�KDV�VWURQJ� LQWHUHVWV� �ZKLFK�PD\�EH�DOVR�FRQYHUJLQJ�ZLWK� WKH� LQWHUHVWV�RI�RWKHU� VXFFHVVRU� VWDWHV�RI� WKH

6RYLHW�8QLRQ��WR�VXVWDLQ�FORVH�HFRQRPLF�DQG�LQ�FHUWDLQ�FDVHV�VHFXULW\�FRRSHUDWLRQ�ZLWK�WKH�RWKHU�UHSXEOLFV��7KH
&,6� �&RPPRQZHDOWK�RI� ,QGHSHQGHQW�6WDWHV��KDV�EHHQ�FRQFHLYHG�DV� WKH�NH\� LQVWUXPHQW� RI� WKLV� FRRSHUDWLRQ�� �
5XVVLD�KDV�D�VWURQJ�LQWHUHVW�WR�KROG�WRJHWKHU��DV�PXFK�DV�SRVVLEOH��WKRVH�DUHDV�RI�WKH�IRUPHU�6RYLHW�8QLRQ�ZKHUH
ODUJH�5XVVLDQ�PLQRULWLHV�UHVLGH��5XVVLD�ZLOO�FHUWDLQO\�SURWHFW� WKH�LQWHUHVWV�RI� WKHVH�PLQRULWLHV�DQG�XVH�WKHP�WR
H[HUW�DV�PXFK� LQIOXHQFH�DV�SRVVLEOH� �WKHUH�DUH�DERXW�������PLOOLRQ�5XVVLDQV� OLYLQJ�RXWVLGH�5XVVLD� LQ� YDULRXV
&RPPRQZHDOWK�VWDWHV���,QGHHG��5XVVLD�ZLOO�VXVWDLQ�LWV�HIIRUWV�WR�KROG�DOO�WKH�&RPPRQZHDOWK�UHSXEOLFV�WRJHWKHU
IRU�HFRQRPLF�DQG�IRU�VWUDWHJLF�SXUSRVHV��5XVVLD
V�SULPDU\�VHFXULW\�FRQFHUQV�ZLOO�EH�IRFXVHG�ZLWKLQ�LWV�IURQWLHUV�
,W� ZLOO� EH� FRQFHUQHG� ZLWK� EORFNLQJ� VHFHVVLRQLVW� WUHQGV� DQG� SUHVHUYLQJ�� RU� HYHQ� VWUHQJWKHQLQJ�� WUDGLWLRQDO
UHODWLRQV�ZLWK�WKH�UXOLQJ�HOLWH��ZLWK�WKH�WHFKQRFUDWV��WKURXJK�FRRSHUDWLRQ�LQ�HGXFDWLRQ��7KH�5XVVLDQ�PLQRULWLHV�LQ
D�IHZ�FRXQWULHV�PD\�SOD\�DQ�LPSRUWDQW�UROH�LQ�WKLV�SURFHVV��8QGHU�FHUWDLQ�FRQGLWLRQV��5XVVLD�PD\�DOVR�HQJDJH�LQ
WHUULWRULDO�GLVSXWHV�ZLWK�VRPH�IRUPHU�UHSXEOLFV�DQG�VRPH�SRWHQWLDOO\�H[SDQVLRQLVW�,VODPLF�SRZHUV�LQ�WKH�UHJLRQ�
,W�ZLOO�DOVR�VXVWDLQ�FHUWDLQ�LQWHUHVWV�LQ�FHQWUDO�DQG�HDVWHUQ�(XURSH��,Q�WKLV�FRQWH[W��WKHUH�DUH�H[SHUWV�ZKR�SUHGLFW
WKH� UHYLYDO� RI� FHUWDLQ� WUDGLWLRQDO� IDFWRUV� UHODWHG� WR� WKH� FXOWXUDO� KHULWDJH� RI� SDQ�6ODYLVP� RU� UHOLJLRXV� DIILQLW\�
)ROORZLQJ�D�ORQJ�WUDGLWLRQ��5XVVLD�ZLOO�PDLQWDLQ�D�UHODWLYHO\�VWURQJ�DUP\�IRU�GRPHVWLF�SXUSRVHV��SUHVWLJH��DQG
UHJLRQDO� VHFXULW\�� 7KLV� VWURQJ� PLOLWDU\� FDSDFLW\� ZLOO� UHPDLQ� LPSRUWDQW� IRU� VRPH� WLPH� LQ� 5XVVLD
V� SROLWLFDO
UHODWLRQV�SDUWLFXODUO\�ZLWK�IRUPHU�PHPEHUV�RI�WKH�6RYLHW�8QLRQ�
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JOREDO�HFRQRPLF�JURZWK�ZKLFK�DFFRPSDQLHG�JURZLQJ�UHJLRQDO�GLIIHUHQFHV�LQ�JURZWK�UDWHV��ERWK
LQ� JHQHUDO� DQG� SHU� KHDG�� 7KH� SUHVHQW� JURZWK� UDWHV� DUH� EHORZ� WKRVH� LQ� D� ODUJH� QXPEHU� RI
FRXQWULHV� ZKLFK� FRQWULEXWHG� WR� XQSUHFHGHQWHG� HFRQRPLF� DQG� VRFLDO� LPSURYHPHQWV�� KHOSHG� WR
VXVWDLQ�WKH�ZHOIDUH�VWDWH�DQG�WKH�KLJK�OHYHO�RI�HPSOR\PHQW��7KH�V\VWHPLF�FKDQJHV�LQ�FHQWUDO�DQG
HDVWHUQ�(XURSH�LQ�WKH�����V�DOVR�FRQWULEXWHG�WR�WKH�VORZGRZQ�RI�JOREDO�JURZWK�

7KH�VHFRQG�SUREOHP�LV�UHODWHG�WR�WKH�KLJK�ILVFDO�EXUGHQ�DQG�WR�WKH�JRDOV�RI�WKH�JRYHUQPHQWV�LQ
WKH�ZHVWHUQ�FRXQWULHV�WR�UHGXFH�EXGJHWDU\�GHILFLWV��7KLV�QRW�RQO\�FRQVWUDLQV�WKHLU�FRPPLWPHQWV�
EXW� LV� DOVR� D� VRXUFH� RI� GRPHVWLF� SROLWLFDO� SUREOHPV� QRW� RQO\� LQ� WKH� FRQWH[W� RI� WKH� UHVRXUFH
WUDQVIHU� WR� WKH� IRUPHU� VRFLDOLVW� FRXQWULHV�� EXW� DOVR� WR� WKH� GHYHORSLQJ� FRXQWULHV�� 7KH� WKLUG
SUREOHP�LV�URRWHG�LQ�WKH�HPHUJLQJ�QHZ�IRUPV�RI�FRPSHWLWLRQ�DQG�QHZ�FRPSHWLWRUV��SDUWLFXODUO\
WKH�IDVW�JURZWK�RI�PDQXIDFWXULQJ�LQ�WKH�PRUH�GHYHORSHG�SDUWV�RI�WKH�GHYHORSLQJ�ZRUOG��ZKLFK�LV
FUHDWLQJ� D� QXPEHU� RI� QHZ� GLIILFXOWLHV� DOVR� IRU� WKH� LQGXVWULDO� ZRUOG�� GHPDQGLQJ� LPSRUWDQW
DGMXVWPHQW�PHDVXUHV��7KH�IRUPHU�VRFLDOLVW�FRXQWULHV�DUH�ORRNHG�XSRQ�E\�D�QXPEHU�RI�SROLWLFLDQV
LQ�WKH�ZHVWHUQ�DQG�GHYHORSLQJ�FRXQWULHV�DV�SRWHQWLDO�FRPSHWLWRUV�RU�DV�LPSRUWDQW�EDFN\DUGV�IRU
VRPH�RI�WKHLU�SUHVHQW�FRPSHWLWRUV��7KLV�DOVR�KDV�LPSRUWDQW�LPSOLFDWLRQV�IRU�WKHLU�SROLFLHV�

5HODWLRQV�ZLWK�&KLQD�DQG�9LHWQDP�DOVR� UHTXLUH� DGMXVWPHQWV� IURP� WKH� LQGXVWULDO� FRXQWULHV��EXW
ZLWK� FOHDUHU� LPPHGLDWH� EHQHILWV��7KH� HPHUJHQFH� RI�&KLQD� DV� D� QHZ�ZRUOG� SRZHU� RI� WKH� ��VW
FHQWXU\� ZLOO� KDYH� PDMRU� FRQVHTXHQFHV� IRU� D� QXPEHU� RI� FRXQWULHV�� WKRVH� ZLWK� DQ� LPSRUWDQW
&KLQHVH� SRSXODWLRQ�� VWDWHV� DURXQG� &KLQD�� DQG� RWKHU� ZRUOG� SRZHUV�� SDUWLFXODUO\� WKH� 8QLWHG
6WDWHV��-DSDQ��,QGLD�DQG�5XVVLD��7KH�FKDUDFWHU�RI�WKHVH�LPSOLFDWLRQV�ZLOO�GHSHQG�JUHDWO\�RQ�WKH
IXWXUH� RI�&KLQHVH� SROLWLFV��7KH� HFRQRPLF� WUDQVIRUPDWLRQ� DQG� IXUWKHU� RSHQLQJ� RI�&KLQD� RIIHUV
PDUNHWV� EXW� DOVR� RSHQV� QHZ� DUHDV� RI� FRPSHWLWLRQ� DQG� SRWHQWLDO� JOREDO� WHQVLRQ� UHODWHG� WR� WKH
VWUXJJOH�IRU�HFRQRPLF�DQG�SROLWLFDO� LQIOXHQFH��&KLQD�KDV�EHHQ�VHHQ� LQFUHDVLQJO\�DV�D�SRWHQWLDO
FRPSHWLWRU�LQ�WKH�ZRUOG�PDUNHW��7KH�IDFW�WKDW�LWV�UHLQWHJUDWLRQ�LQWR�WKH�JOREDO�HFRQRP\�KDV�EHHQ
D�NH\�IDFWRU� LQ�SURPRWLQJ�UDSLG�GRPHVWLF�HFRQRPLF�JURZWK��ZKLFK�KDV�DOVR�FRQWULEXWHG�WR� WKH
JURZWK�RI�ZRUOG� WUDGH� �� DQG� WKDW�&KLQD� DQG�9LHWQDP�EHORQJ� WR� WKH� JURXS� RI� UDSLGO\� JURZLQJ
FRXQWULHV�KDV� LQFUHDVHG�WKH�LQWHUHVW�RI� WKH�PDLQ�LQGXVWULDO�SRZHUV� LQ�FRRSHUDWLQJ�ZLWK� WKH� WZR
$VLDQ�FRXQWULHV�

7KH�VKDSLQJ�RI�IXWXUH�RI�UHODWLRQV�ZLWK�WKH�IRUPHU�VRFLDOLVW�FRXQWULHV�KDV�UDLVHG�GLIIHUHQW�LVVXHV
DQG�KDV�EHHQ�IRUPXODWHG�LQ�GLIIHUHQW�ZD\V�LQ�WKH�86$��LQ�WKH�(XURSHDQ�8QLRQ��LQ�-DSDQ��DQG�LQ
WKH�GHYHORSLQJ�FRXQWULHV� �LQFOXGLQJ� DOVR�&KLQD�DQG�9LHWQDP� LQ� WKLV�FRQWH[W���%XW� HYHQ� LQ� WKH
ZHVWHUQ� ZRUOG�� WKHUH� DUH� GLIIHUHQW� GLPHQVLRQV� RI� WKH� SUREOHP� UHODWHG� WR� VHFXULW\�� EXVLQHVV�
HPSOR\PHQW��UHVRXUFH�WUDQVIHUV�DQG�KXPDQLWDULDQ�DVVLVWDQFH�

7KH�FDSDFLW\�DQG�ZLOO�WR�SURYLGH�WKH�QHFHVVDU\�H[WHUQDO�VXSSRUW�WR�WKH�WUDQVLWLRQ�SURFHVV�LQ�WKHVH
FRXQWULHV²PHDQLQJ�VLPXOWDQHRXVO\�WKH�VXSSRUW�IRU�WKH�FRQVROLGDWLRQ�RI�GHPRFUDF\��HFRQRPLF
DQG� SROLWLFDO� PRGHUQL]DWLRQ� DQG� WKH� LQWHJUDWLRQ� LQWR� WKH� JOREDO� HFRQRP\� UHVWLQJ� RQ� QHZ
IRXQGDWLRQV²LV� WKH� JUHDWHVW� FKDOOHQJH� IRU� WKH� UHVW� RI� WKH� ZRUOG�� SDUWLFXODUO\� IRU� ZHVWHUQ
FRXQWULHV�LQ�WKH���WK�DQG�D�ODUJH�SDUW�RI�WKH���VW�FHQWXU\��$�QXPEHU�RI�H[SHUWV�VXJJHVW�WKDW�WKH
ODUJH�VFDOH�PRGHUQL]DWLRQ�RI�WKH�FHQWUDO�DQG�HDVWHUQ�(XURSHDQ�FRXQWULHV�DQG�WKH�VXFFHVVRU�VWDWHV
RI�WKH�6RYLHW�8QLRQ�RIIHU�XQLTXH�RSSRUWXQLWLHV�IRU�WKH�PHPEHU�FRXQWULHV�RI�WKH�(XURSHDQ�8QLRQ
EHFDXVH�RI� WKHLU�JHRJUDSKLF�YLFLQLW\�DQG�KLVWRULFDO� WLHV�ZLWK�WKH� UHJLRQ��7KH\� VKRXOG� WKHUHIRUH
EH�� ILUVW� DQG� IRUHPRVW�� UHVSRQVLEOH� IRU� WKH� H[WHUQDO� FRVWV� RI� LW�� 7KH� SROLWLFDO� IXWXUH� DQG� WKH
HFRQRPLF� LQWHJUDWLRQ� RI� WKH� WUDQVLWLRQ� HFRQRPLHV� LQWR� WKH� JOREDO�PDUNHW� V\VWHP� KDV�� LQGHHG�
FUHDWHG� RSSRUWXQLWLHV� EXW� DOVR� QHZ� FKDOOHQJHV� IRU� WKH� ZHVWHUQ� (XURSHDQ� EXVLQHVV� LQWHUHVWV�
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FRXQWULHV�� DQG� WKH� UHJLRQDO� LQWHJUDWLRQ� SURFHVV� LWVHOI�� $W� WKLV� HDUO\� VWDJH�� WKH� VFRSH� RI� WKH
SUREOHPV� DQG� FKDOOHQJHV� DUH�PRUH�YLVLEOH� WKDQ� WKH� HFRQRPLF�RSSRUWXQLWLHV��7KH� IHDU� RI�PDVV
LPPLJUDWLRQ�� SRWHQWLDO� DUPHG� FRQIOLFWV� LQ� WKH� HDVWHUQ� SDUW� RI� (XURSH�� PD\� EH� VWLPXODWLQJ
GLIIHUHQW� PHDVXUHV� VXSSRUWLQJ� WKH� WUDQVLWLRQ� SURFHVV�� DQG� SURPRWLQJ� WKH� PRGHUQL]DWLRQ� DQG
LQWHJUDWLRQ� RI� WKH� WUDQVLWLRQ� HFRQRPLHV� LQWR� WKH� (8�� 7KHUH� DUH� JUHDW� GLIIHUHQFHV� DPRQJ� WKH
SUHVHQW� PHPEHUV� RI� WKH� (8� FRQFHUQLQJ� WKH� IRUPV�� WKH� PDJQLWXGH� RI� DVVLVWDQFH� WR�� DQG� WKH
VXJJHVWHG�WLPLQJ�RI��WKH�LQWHJUDWLRQ�RI�WKH�SRWHQWLDO�HDVWHUQ�PHPEHU�VWDWHV�

7KH�DWWLWXGH�RI�WKH�(XURSHDQ�8QLRQ�WRZDUGV�WKH�IRUPHU�VRFLDOLVW�FRXQWULHV�LQ�(XURSH�LV�EDVHG�RQ
WKH� WUDGLWLRQDO� UHODWLRQV� RI� VRPH� RI� LWV�PHPEHUV� ZLWK� WKH� HDVW�� DQG� WKH� QHZ� JHRSROLWLFDO� DQG
HFRQRPLF�UHDOLWLHV�RI�WKH�(XURSHDQ�UHJLRQ��,W�LV�UDWLRQDO�WR�H[SHFW�WKDW�IXWXUH�UHODWLRQV�EHWZHHQ
WKH�(8�DQG�WKH�WUDQVLWLRQ�HFRQRPLHV�ZLOO�GHSHQG�RQ�D�QXPEHU�RI�IDFWRUV��$PRQJ�WKHVH�DUH�WKH
GLYHUVLW\�RI� LQWHUHVWV�DQG�SROLFLHV�RI� WKH�(8
V�SUHVHQW�PHPEHUV�ZKLFK�GHWHUPLQH�QRW�RQO\� WKH
SRVVLELOLWLHV�IRU�UHFRQFLOLQJ�WKH�
ZLGHQLQJ�DQG�GHHSHQLQJ
�RI�WKH�8QLRQ��EXW�DOVR�WKHLU�LQGLYLGXDO
DWWLWXGHV� WRZDUG� WKH� (XURSHDQ� WUDQVLWLRQ� HFRQRPLHV�� 7KH� H[SHULHQFHV� JDLQHG� WKURXJK� WKH
$VVRFLDWLRQ�$JUHHPHQWV�KDYH�SURYHG�WKDW�WKH�8QLRQ�DQG�LWV�PHPEHUV�PXVW�SOD\�D�PRUH�DFWLYH
UROH�LQ�LQFUHDVLQJ�WKH�FDSDFLW\�RI�WKH�WUDQVLWLRQ�HFRQRPLHV�WR�IXOILO�QRW�RQO\�WKH�LQVWLWXWLRQDO��EXW
DOVR�WKH�VWUXFWXUDO��FRQGLWLRQV�RI�PHPEHUVKLS�

,W� LV� DOVR� FOHDU� WKDW� WKH� SRWHQWLDO� WUDQVLWLRQ� PHPEHUV� PXVW� JDLQ� VXIILFLHQW� VWUHQJWK� DQG
FRPSHWLWLYHQHVV�WR�VXUYLYH�LQ�WKH�8QLRQ��7KLV�UHTXLUHV�D�PXFK�JUHDWHU�DQG�HDUO\�RSHQLQJ�RI�WKH
PDUNHWV� RI� WKH� (XURSHDQ�8QLRQ� IRU� WKH� JRRGV� RI� WKHVH� FRXQWULHV�� DOVR� LQ� DUHDV� LQ� ZKLFK� WKH
WUDQVLWLRQ�HFRQRPLHV�HQMR\�D�VWURQJHU�FRPSHWLWLYH�SRVLWLRQ��$�ODUJH�SURSRUWLRQ�RI�WKH�FXUUHQWO\
H[SRUWDEOH� JRRGV� RI� WKH� FRXQWULHV� LQ� FHQWUDO� DQG� HDVWHUQ� (XURSH� IDOO� LQWR� WKH� FDWHJRU\� RI

VHQVLWLYH
� LPSRUWV� WR�ZHVWHUQ�(XURSH� DQG� DOVR�1RUWK�$PHULFD��7KH� IRUPHU� VRFLDOLVW� FRXQWULHV
UHTXLUH�QRW�RQO\�HDVLHU�PDUNHW�DFFHVV�LQ�DUHDV�ZKHUH�WKH\�DUH�PRUH�FRPSHWLWLYH��EXW�DOVR�PRUH
GHYHORSPHQW�DVVLVWDQFH�WKURXJK�PDVVLYH�LQIORZV�RI�QHZ�WHFKQRORJ\��H[SHUWLVH�DQG�FDSLWDO�XQGHU
PRUH�HTXLWDEOH�FRQGLWLRQV�WR�JHQHUDWH�D�QHZ�VWUXFWXUH�RI�DFWLYLWLHV��FDSDFLWLHV�DQG�LQWHUDFWLRQV�WR
SURGXFH�PRUH� FRPSHWLWLYH� JRRGV��$OO� WKLV�ZRXOG�PHDQ�D� IDVWHU� UHVWUXFWXULQJ� RI� WKH� WUDQVLWLRQ
HFRQRPLHV�� ZLWK� DGMXVWPHQWV� DQG� WHPSRUDU\� VDFULILFHV� RQ� ERWK� VLGHV�� 7KH� IRUPHU� VRFLDOLVW
FRXQWULHV�DUJXH��KRZHYHU��WKDW�WKH\�KDYH�DOUHDG\�PDGH�LPSRUWDQW�VDFULILFHV�LQ�WKHLU�DGMXVWPHQW
WR� WKH� QHZ� PDUNHW� V\VWHP� LQ� WHUPV� RI� FORVLQJ� GRZQ� LQHIILFLHQW� ILUPV�� XQHPSOR\PHQW�� DQG
DXVWHULW\�SURJUDPPHV�

$PRQJ�WKH�PDLQ�ZHVWHUQ�SDUWQHUV�RI�WKH�WUDQVLWLRQ�HFRQRPLHV��WKH�86$�KDV�EHHQ�SOD\LQJ�D�YHU\
LPSRUWDQW�UROH�LQ�SURPRWLQJ�WKHLU�LQWHJUDWLRQ�LQWR�WKH�JOREDO�PDUNHWV��WKURXJK�D�PXOWLSOLFLW\�RI
FKDQQHOV�DQG�LQVWUXPHQWV�7KHUH�LV�D�PDMRU�GLIIHUHQFH�LQ�WKLV�FRQWH[W��EHWZHHQ�WKH�SROLFLHV�RI�WKH
86$�WRZDUGV�&KLQD��9LHWQDP��5XVVLD��DQG�FHQWUDO�DQG�HDVWHUQ�(XURSH��:LWK� UHJDUG� WR�5XVVLD
DQG�&KLQD��QDWLRQDO�VHFXULW\�FRQVLGHUDWLRQV�DUH�VWLOO�SOD\LQJ�DQ�LPSRUWDQW�UROH��EXW�ZLWK�GLIIHUHQW
HPSKDVHV��(FRQRPLF�IDFWRUV�DUH�PRUH�LPSRUWDQW�LQ�WKH�SROLFLHV�RI�WKH�86$�WRZDUG�FHQWUDO�DQG
HDVWHUQ�(XURSH��7KH�RULJLQDO�LGHD�RI�WKH�%XVK�DGPLQLVWUDWLRQ�ZDV�WKDW�LW�ZRXOG�EH�WKH�$PHULFDQ
SULYDWH�VHFWRU�ZKLFK�ZRXOG�SOD\�WKH�OHDGLQJ�UROH�LQ�WKH�PDUNHWL]DWLRQ�SURFHVV�RI�WKH�WUDQVLWLRQ
HFRQRPLHV�WKURXJK�IRUHLJQ�GLUHFW�LQYHVWPHQW��WUDGH�DQG�WHFKQRORJ\�H[SRUWV��7KH�FRXQWULHV�ZHUH
DVVLVWHG�E\� JRYHUQPHQW� IXQGV�� WHFKQLFDO� DVVLVWDQFH� DQG� DGYLFH� LQ� LQVWLWXWLRQ� EXLOGLQJ� DV�ZHOO�
7KH�$PHULFDQ�DGPLQLVWUDWLRQ�LQ�WKH�HDUO\�����V��HQFRXUDJHG�DOVR�WKH�DGYLVRU\��WKH�PDQDJHULDO
DQG�WKH�IXQGLQJ�UROH�RI�WKH�%UHWWRQ�:RRGV�LQVWLWXWLRQV��$PHULFDQ�SULYDWH�LQYHVWPHQW�JUHZ�YHU\
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IDVW�LQ�&KLQD��%\�������WKHLU�FRPPLWPHQW�ZDV�RYHU���ELOOLRQ�GROODUV����WKH�86$�ZDV�WKH�WKLUG
ODUJHVW� LQYHVWRU�� DIWHU� +RQJ� .RQJ� DQG� 7DLZDQ����� 7KH� YROXPH� RI� $PHULFDQ� SULYDWH� GLUHFW
LQYHVWPHQWV�LQ�FHQWUDO�DQG�HDVWHUQ�(XURSH��DQG�LQ�5XVVLD��WDNHQ�WRJHWKHU��ZDV�EHORZ�WKDW�ILJXUH�
7KH�HDUO\�LGHDV�RI�WKH�$PHULFDQ�DGPLQLVWUDWLRQ�ZHUH�DOVR�YHU\�RSWLPLVWLF��6RPH�NH\�H[SHUWV�RI
WKH�%XVK�DGPLQLVWUDWLRQ�DQWLFLSDWHG� D� UDSLG� DQG�VXFFHVVIXO� WUDQVLWLRQ��EDVHG�RQ�EURDG�SRSXODU
VXSSRUW�� 7KH\� DOVR� H[SHFWHG� WKDW� WKH� GHEW� RI� D� QXPEHU� RI� HDVW� (XURSHDQ� FRXQWULHV�ZRXOG� EH

JURZQ�RXW
�E\�D�IDVW�LQFUHDVH�LQ�WUDGH��)LYH�\HDUV�DIWHU�WKH�EHJLQQLQJ�RI�WKH�WUDQVLWLRQ�SURFHVV�LQ
(XURSH�� LW� LV� HYLGHQW� WKDW� WKH� UROH� RI� WKH� 86$� UHPDLQHG� EHORZ� WKH� H[SHFWDWLRQV� RI� WKH� HDVW
(XURSHDQ� FRXQWULHV��ZKLOH� LQ� WKH� FDVH� RI�&KLQD�� ERWK� DV� D� VRXUFH� RI� FDSLWDO� DQG� DV� D� WUDGLQJ
SDUWQHU��WKH�8QLWHG�6WDWHV�SURYHG�WR�EH�H[WUHPHO\�LPSRUWDQW��86�&KLQHVH�UHODWLRQV�EHFDPH�RQH
RI�WKH�PRVW�LPSRUWDQW�HOHPHQWV�RI�IXWXUH�$VLDQ�DQG�JOREDO�SROLWLFV�

7KH� GHYHORSLQJ� ZRUOG� LV� RQH� RI� WKH� PRVW� FRQWURYHUVLDO� DQG� FULWLFDO� DUHDV� RI� WKH� 
H[WHUQDO
HQYLURQPHQW
�RI�WKH�UHLQWHJUDWLRQ�RI�WKH�IRUPHU�VRFLDOLVW�FRXQWULHV�LQWR�WKH�JOREDO�PDUNHWV��,W�LV
LWVHOI� D� YHU\� VSHFLDO� SDUW� RI� WKH� PDUNHW� V\VWHP�� 'XH� WR� VLPLODULWLHV� LQ� GHYHORSPHQW� OHYHOV�
VWUXFWXUDO� DQG� LQVWLWXWLRQDO�ZHDNQHVVHV��PDQ\� RI� WKH� GHYHORSLQJ� FRXQWULHV� KDYH� IDFHG� VLPLODU
SUREOHPV�LQ�WKH�SDVW�LQ�WKH�JOREDO�HFRQRP\��DV�WKH�IRUPHU�VRFLDOLVW�FRXQWULHV�GLG�DQG�GR��ERWK
WKHQ� DQG� QRZ�� 7KH� FROODSVH� RI� WKH� 6RYLHW� 8QLRQ� LQIOXHQFHG� WKH� JOREDO� SRVLWLRQ� RI� WKH
GHYHORSLQJ�FRXQWULHV�LQ�PDQ\�ZD\V��,Q�SROLWLFDO�WHUPV��WKH\�ORVW�VRPH�RI�WKH�EDUJDLQLQJ�SRZHU
ZKLFK� WKH\�KDG�KDG� LQ� D�ZRUOG�GLYLGHG� LQWR� WZR�KRVWLOH�EORFV��:LWK� WKH�GLVDSSHDUDQFH�RI� WKH

6HFRQG�:RUOG
�� WKH� 
7KLUG�:RUOG
� DV� D� FRQFHSW� ORVW� LWV� MXVWLILFDWLRQ�� 7KLV� FKDQJH� LV� QRW� MXVW
V\PEROLF���6RPH�RI�WKH�GHYHORSLQJ�FRXQWULHV�ORVW�DQ�LPSRUWDQW�VRXUFH�RI�DVVLVWDQFH�DQG�SROLWLFDO
VXSSRUW� DV� WKH� UHVXOW� RI� WKH� GLVLQWHJUDWLRQ� RI� WKH� 6RYLHW�8QLRQ�� 7KH� QRUWK� GRHV� QRW� QHHG� WKH
VRXWK� DQ\�PRUH� DV� SUR[\� RU� DOO\� LQ� &ROG�:DU� FRQIOLFWV�� $� QXPEHU� RI� IDFWRUV�� VXFK� DV� QRQ�
DOLJQPHQW��ZKLFK�XQLWHG�WKH�VRXWK�LQ�WKH�&ROG�:DU��ORVW�WKHLU�VWUHQJWK��,Q�HFRQRPLF�WHUPV��WKH
DV\PPHWULHV�LQ�LQWHUGHSHQGHQFH�EHWZHHQ�WKH�QRUWK�DQG�WKH�VRXWK�KDYH�QRW�RQO\�EHHQ�&ROG�:DU�
UHODWHG��7KH�PLQHUDOV�DQG� DJULFXOWXUDO� FRPPRGLWLHV�RI� WKH� VRXWK�EHFDPH�PXFK� OHVV� LPSRUWDQW
IRU� WKH� LQGXVWULDO� ZRUOG� EHFDXVH� RI� VWUXFWXUDO� FKDQJHV� DV� D� UHVXOW� RI� WKH� QHZ� WHFKQRORJLFDO
UHYROXWLRQ��(FRQRPLF�LQWHUHVWV�DQG�IDFWRUV�ZLOO�SOD\�D�PXFK�PRUH�LPSRUWDQW�UROH�QRW�RQO\�LQ�WKH
IXWXUH� QRUWK�VRXWK�� EXW� DOVR� VRXWK�HDVW� UHODWLRQV�� 7KH� FKHDS� TXDOLILHG� ODERXU� RI� WKH� IRUPHU
VRFLDOLVW� FRXQWULHV�� WKHLU� H[SRUW� SRWHQWLDO�� DQG� HVSHFLDOO\� FRPPRGLW\� H[SRUWV��PHDQ� LQFUHDVLQJ
FRPSHWLWLRQ�ZLWK�PDQ\�GHYHORSLQJ�FRXQWULHV��7KHUH�LV�DOVR�FRPSHWLWLRQ�IRU�H[WHUQDO�UHVRXUFHV�
IRUHLJQ�DVVLVWDQFH��DQG�IRUHLJQ�GLUHFW�LQYHVWPHQW��$W�WKH�VDPH�WLPH�VRPH�RI�WKH�IRUPHU�VRFLDOLVW
FRXQWULHV��HVSHFLDOO\�5XVVLD�RZLQJ�WR�LWV�HFRQRPLF�LQWHUHVWV��DUH�PDNLQJ�QHZ�HIIRUWV�WR�LQFUHDVH
PXWXDO�WUDGH�ZLWK�D�QXPEHU�RI�GHYHORSLQJ�FRXQWULHV��SDUWLFXODUO\�LQ�$VLD��ZKHUH�WKH�FRQWLQXLW\
RI�UHODWLRQV�IURP�WKH�6RYLHW�HUD�LV�VXSSRUWHG�E\�PXWXDO�LQWHUHVWV��5HODWLRQV�EHWZHHQ�5XVVLD�DQG
&KLQD�ZLOO�EHFRPH�PRUH� VLJQLILFDQW�� DV� WKH\�ZLOO�EH�EDVHG�PRUH�RQ� HFRQRPLF� UDWLRQDOLW\� DQG
FRPSOHPHQWDULW\��7KH� VXFFHVV�RI� WKH� FRQVROLGDWLRQ�RI� WKH� IRUPHU� VRFLDOLVW� FRXQWULHV� DQG� WKHLU
LQWHJUDWLRQ�LQWR�WKH�JOREDO�HFRQRP\�PD\��RI�FRXUVH��DOVR�RSHQ�LPSRUWDQW�RSSRUWXQLWLHV�IRU�PDQ\
GHYHORSLQJ�FRXQWULHV�DV�PDUNHWV�DQG�LQYHVWRUV�

7KH� UHVHDUFK�RQ� WKH�FDXVHV�RI� WKH� JDS�EHWZHHQ� H[SHFWDWLRQV� DQG� UHDOLW\�KDV� UHYHDOHG� WKDW� WKH
ZHVW� ZDV� QRW� SUHSDUHG� IRU� WKH� KLJK� FRVW� RI� FKDQJH� LQ� HDVW� (XURSH�� 7KH� FRVWV� RI� *HUPDQ
UHXQLILFDWLRQ� SRLQW� WKLV� RXW�� 1R� RWKHU� WUDQVLWLRQ� HFRQRP\� FDQ� H[SHFW� DQ\WKLQJ� OLNH� WKH

������������������������������������������������
�� )DU�(DVWHUQ�(FRQRPLF�5HYLHZ�����2FWREHU�����������+RQJ�.RQJ�
�� )LQDQFLDO�7LPHV�����-XQH�������,9�
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FRPPLWPHQWV� RI� *HUPDQ\� WRZDUGV� LWV� HDVWHUQ� UHJLRQ�� 7KH� FRPPLWPHQWV� XQGHUWDNHQ� E\� WKH
(XURSHDQ� 8QLRQ� LPSO\� UHVRXUFH� WUDQVIHUV�� 7KH\� DUH� KRZHYHU� QHJOLJLEOH� DV� FRPSDUHG� WR� WKH
IXQGV� UHFHLYHG� E\� WKH� HDVWHUQ� SDUWV� RI� *HUPDQ\�� %HVLGHV� WKH� XQGHUVWDQGLQJ� RI� WKH� OLPLWHG
DYDLODELOLW\� RI� UHVRXUFHV�� WKHUH� LV� D� JURZLQJ� FRQFHUQ� LQ� D� QXPEHU� RI� WKH� IRUPHU� VRFLDOLVW
FRXQWULHV��WKDW�WKH�SROLF\�LQGXFHG�DSSURDFKHV�WR�WKH�WUDQVLWLRQ�SURFHVV�LQ�WKH�ZHVWHUQ�ZRUOG�PD\
EH�JUDGXDOO\�IDGLQJ��DQG�PD\�EH�EHLQJ�UHSODFHG�E\�SURILW�PRWLYDWHG�DSSURDFKHV��,Q�(XURSH��WKLV
PD\�QRW�EH�WKH�FDVH�IRU�D�ZKLOH��EXW�LQ�WKH�ORQJHU�WHUP��DV�WKH�WUDQVLWLRQ�ZLOO�EH�FRQVLGHUHG�DV
LQVWLWXWLRQDOO\�FRPSOHWHG��VXFK�SUREOHPV�PD\�HPHUJH�

��� 7KH�UHLQWHJUDWLRQ�SURFHVV�DQG�WKH�WDVNV�RI�WKH�LQWHUQDWLRQDO�RUJDQL]DWLRQV

$FFHVVLRQ� WR� WKH� PXOWLODWHUDO� V\VWHP� RI� LQWHUQDWLRQDO� FRRSHUDWLRQ� KDV� EHHQ� D� IXQGDPHQWDOO\
LPSRUWDQW� FRPSRQHQW� RI� WKH� UHLQWHJUDWLRQ� RI� WKH� IRUPHU� VRFLDOLVW� FRXQWULHV� LQWR� WKH� JOREDO
PDUNHWV�� 6RPH� RI� WKHVH� FRXQWULHV� MRLQHG� *$77�� WKH� :RUOG� %DQN� DQG� WKH� ,0)� EHIRUH� WKH
V\VWHPLF� FKDQJHV�� 7KHLU� SDUWLFLSDWLRQ�� ZLWK� WKH� H[FHSWLRQ� RI� &KLQD� DQG�� WR� D� FHUWDLQ� H[WHQW�
<XJRVODYLD�� KDV� EHHQ�PDUJLQDO� KRZHYHU��7KH� V\VWHPLF� FKDQJHV� UHVXOWHG� LQ� D� QHZ� HUD�� ,Q� WKH
HDUO\� ����V�� ZKHQ� WKH� PDLQ� ZHVWHUQ� LQGXVWULDOL]HG� FRXQWULHV� GLVFXVVHG� WKH� LQWHUQDWLRQDO
LQVWLWXWLRQDO�VXSSRUW�IRU�WKH�WUDQVLWLRQ�SURFHVV�LQ�FHQWUDO�DQG�HDVWHUQ�(XURSH��WKH�WKLUG�NH\�DFWRU�
EH\RQG�WKH�:RUOG�%DQN�DQG�WKH�,0)��ZDV�WKH�(XURSHDQ�8QLRQ��ZKLFK�UHFHLYHG�VSHFLILF�WDVNV�
7KH�UROH�RI�WKH�81�LQ�WKH�SURFHVV�ZDV�UDLVHG�PRUH�LQ�JHQHUDO�WHUPV��7KH�LQLWLDWLYH�FDPH�IURP
WKH�GHOHJDWHV�RI�WKH�WUDQVLWLRQ�HFRQRPLHV��IURP�VRPH�RI�WKH�LQGXVWULDO�FRXQWULHV��SDUWLFXODUO\�LQ
(XURSH��DQG�IURP�WKH�VHFUHWDULDW�DQG�WKH�VSHFLDOL]HG�DJHQFLHV�

7KH�:RUOG�%DQN�DQG�WKH�,0)�EHFDPH�WKH�PRVW�LPSRUWDQW�PXOWLODWHUDO�DJHQFLHV�LQ�RUFKHVWUDWLQJ
WKH�WUDQVLWLRQ�SURFHVV��/LEHUDOL]DWLRQ�DQG�WKH�LQWURGXFWLRQ�RI�IUHH�PDUNHW�SROLFLHV�KDYH�EHHQ�RQH
RI�WKH�PRVW�LPSRUWDQW�XQGHUSLQQLQJV�RI�WKH�QHZ�FRQWUDFWXDO�UHODWLRQVKLS�EHWZHHQ�WKH�WUDQVLWLRQ
FRXQWULHV�DQG�WKH�%UHWWRQ�:RRGV�LQVWLWXWLRQV��7KLV�LV�QRW�WKH�SODFH�WR�HYDOXDWH�WKH�RXWFRPHV�RI
WKHLU� UROH�� ,Q� PDQ\� FDVHV�� WKH� SROLFLHV� RI� WKH� WZR� LQVWLWXWLRQV� KDYH� EHHQ� EODPHG� IRU� PDQ\
IDLOXUHV�DQG�HUURUV�LQ�WKH�WUDQVLWLRQ�HFRQRPLHV��7KH�FRQWULEXWLRQ�RI�WKHVH�WZR�LQVWLWXWLRQV�WR�WKH
PDFURHFRQRPLF�VWDELOLW\�DQG�WKHLU�UROH�LQ�SURYLGLQJ�DGGLWLRQDO�UHVRXUFHV��DVVLVWDQFH�DQG�DGYLFH
LQ� LQVWLWXWLRQ� EXLOGLQJ� UHFHLYHG� PXFK� OHVV� UHFRJQLWLRQ�� 0HPEHUVKLS� LQ� WKH� :RUOG� 7UDGH
2UJDQL]DWLRQ�KDV�EHHQ�SDUWLFXODUO\� LPSRUWDQW� LQ� LQIOXHQFLQJ�WKH�HYROYLQJ�OHJDO�V\VWHP�DQG� WKH
GHYHORSPHQW� RI� WUDGH� SROLFLHV�� 7KRVH� FHQWUDO� DQG� HDVWHUQ� (XURSHDQ� FRXQWULHV�� ZKLFK� ZHUH
PHPEHUV�RI�WKH�*$77��ZHUH�LQYROYHG�LQ�WKH�QHJRWLDWLRQV�IURP�WKH�EHJLQQLQJ��)URP�DPRQJ�WKH
&,6�FRXQWULHV�����RXW�RI����DSSOLHG�IRU�PHPEHUVKLS�LQ�WKH�:72��5HODWLRQV�ZLWK�WKH�(XURSHDQ
8QLRQ�UHSUHVHQWHG�DQRWKHU�VHW�RI�SUREOHPV��$�QXPEHU�RI�WKH�IRUPHU�VRFLDOLVW�FRXQWULHV�HQWHUHG
LQWR� VRPH� IRUP� RI� FRQWUDFWXDO� UHODWLRQV� ZLWK� WKH� (8�� 7KH� DVVRFLDWLRQ� DJUHHPHQWV� ZHUH
LPSRUWDQW�IRUPV�RI�FRRSHUDWLRQ��)LYH�FRXQWULHV²WKH�&]HFK�5HSXEOLF��(VWRQLD��+XQJDU\��3RODQG
DQG�6ORYHQLD²DUH�LQ�WKH�SURFHVV�RI�QHJRWLDWLQJ�WKHLU�DFFHVVLRQ�WR�WKH�8QLRQ��DQG�ILYH�PRUH�DUH
SUHSDULQJ�WR�GR�VR�

$V�IRU�WKH�81�V\VWHP��WKH�VLWXDWLRQ�LV�PXFK�OHVV�FRPSOLFDWHG��3ROLWLFDO�DQG�HFRQRPLF�WUDQVLWLRQ�
UHIRUPV�DQG�FKDQJHV� LQ�SROLWLFDO� UHJLPHV�DUH�QRW�XQNQRZQ�WR� LW� ��7KH�8QLWHG�1DWLRQV�DQG� WKH
VSHFLDOL]HG�DJHQFLHV�KDYH�VXSSRUWHG�D�ODUJH�QXPEHU�RI�QHZ�FRXQWULHV��ERUQ�RQ�WKH�UXLQV�RI�WKH
FRORQLDO� HPSLUHV�� LQ� WKH� HVWDEOLVKPHQW�RI� WKHLU� VWDWHKRRG��7KH�81�DFFXPXODWHG� H[SHULHQFH� LQ
PDQ\�QHZ�FRXQWULHV��LQ�KDQGOLQJ�WKH�OHJDO�SUREOHPV�RI�VXFFHVVRU�VWDWHV��LQ�LQVWLWXWLRQ�EXLOGLQJ
DQG� XQGHUWRRN� WKH� LPSDUWLDO�� XQELDVHG� DQDO\VLV� RI� WKH� VRFLRHFRQRPLF� DQG� DGPLQLVWUDWLYH
SURFHVVHV�RI�WUDQVIRUPDWLRQ��,W�ZDV�DOVR�SOD\LQJ�DQ�DGYRFDWH
V�UROH�LQ�WKH�JOREDO�V\VWHP��IRU�WKH
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VXSSRUW�RI�WKH�QHZ�FRXQWULHV�LQ�VROYLQJ�WKHLU�SUREOHPV��VXJJHVWLQJ�SROLFLHV�DQG�PHDVXUHV�IRU�WKH
PRGHUDWLRQ� RI� WKH� KXPDQ� FRVW� RI� WKH� FKDQJHV�� ,Q� D� QXPEHU� RI� FDVHV� WKH�81�ZDV� WKH� ILUVW� WR
SURYLGH�KXPDQLWDULDQ�DVVLVWDQFH�DQG�WHFKQLFDO�FRRSHUDWLRQ��7KHUH�DUH��RI�FRXUVH��LPSRUWDQW�QHZ
DQG� KLVWRULFDOO\� XQSUHFHGHQWHG� SUREOHPV� IRU� WKH� 81� DV� ZHOO� LQ� GHDOLQJ� ZLWK� WKH� WUDQVLWLRQ
SURFHVV� LQ� WKH�IRUPHU�VRFLDOLVW�FRXQWULHV��)LUVW�� WKH�GLVPHPEHULQJ�RI� WKH�6RYLHW�8QLRQ�DQG�WKH
V\VWHPLF�FKDQJHV�LQ�5XVVLD�ZHUH�WKH�ILUVW�WLPH�WKDW�D�JOREDO�SRZHU��RQH�RI�WKH�IRXQGHUV�RI�WKH
81�V\VWHP�DQG�D�PDMRU� IRUFH�LQ� WKH�ZRUOG�RUJDQL]DWLRQ��IDFHG�WKH�WDVNV�RI�GRPHVWLF�V\VWHPLF
FKDQJH�DQG�LQWHJUDWLRQ�LQWR�WKH�JOREDO�V\VWHP�RQ�D�QHZ�EDVLV��6HFRQG��WKH�VSHFLDO�UROH�JLYHQ�WR
WKH� :RUOG� %DQN� DQG� ,0)� E\� WKH� PDLQ� LQGXVWULDO� FRXQWULHV� LQ� JXLGLQJ� DQG� KHOSLQJ� WKH
WUDQVIRUPDWLRQ�SURFHVV�DOVR�LPSOLHG�LPSRUWDQW�FRQVWUDLQWV�RQ�WKH�81��ZKLFK�KDV�D�PRUH�GLYHUVH
DQG� KHWHURJHQHRXV� HFRQRPLF� SKLORVRSK\�� D�PXFK�PRUH� OLPLWHG�PDQGDWH� DQG� IHZHU� UHVRXUFHV
WKDQ� WKH�%UHWWRQ�:RRGV� LQVWLWXWLRQV��)LQDOO\�� LQ�D�QXPEHU�RI�DUHDV��SDUWLFXODUO\� LQ� WKH�FDVH�RI
WHFKQLFDO�DQG�KXPDQLWDULDQ�DVVLVWDQFH��WKHUH�ZDV�D�FHUWDLQ�FRPSHWLWLRQ�IRU�UHVRXUFHV�DV�EHWZHHQ
WKH� GHYHORSLQJ� FRXQWULHV� DQG� VRPH� RI� WKH� WUDQVLWLRQ� HFRQRPLHV� DOVR� LQ� WKH� IUDPHZRUN� RI� WKH
81�

)URP�DPRQJ�WKH�PHPEHUV�RI�WKH�81�IDPLO\��WKH�FRQWULEXWLRQ�RI�WKH�81�(FRQRPLF�&RPPLVVLRQ
RI�(XURSH�KDV�SUREDEO\�EHHQ�WKH�PRVW�LPSRUWDQW��DQG�FRPSUHKHQVLYH��VLQFH�WKH�YHU\�EHJLQQLQJ
RI� WKH�FKDQJHV� LQ�(XURSH��SDUWLFXODUO\� LQ�DQDO\VLQJ�DQG�HYDOXDWLQJ� WKH� VXFFHVVHV� DQG� IDLOXUHV�
DQG�LQ�FRPSDULQJ�WKH�SHUIRUPDQFH�RI� WKH� WUDQVLWLRQ�FRXQWULHV��7KH�&RPPLVVLRQ�KDV�DOVR�EHHQ
SOD\LQJ� DQ� LPSRUWDQW� UROH� LQ� UDLVLQJ� WKH� LVVXHV� RI� WKH� WUDQVLWLRQ� SURFHVV� LQ� DQ� LQWHJUDWHG
(XURSHDQ�IUDPHZRUN��7KH�FRQWULEXWLRQ�RI�WKH�81�V\VWHP�KDV�EHHQ�PHDQLQJIXO�LQ�D�QXPEHU�RI
DUHDV��LQFOXGLQJ�
�� KHOSLQJ� LQ� FRQIOLFW� PDQDJHPHQW� DQG� UHVROXWLRQ� LQ� WKH� UHJLRQ�� ZKLFK� PD\� KDYH� D� ORQJHU

SHULRG�RI�SROLWLFDO��VRFLDO�DQG�HFRQRPLF�LQVWDELOLW\�
�� KXPDQLWDULDQ�DVVLVWDQFH�
�� D�FULWLFDO�DQG�LPSDUWLDO�DQDO\VLV�RI�WKH�PDLQ�IDFWRUV��SURFHVVHV�DQG�RXWFRPHV�LQ�WKH�WUDQVLWLRQ

SURFHVV��LQFOXGLQJ�WKH�UROH�DQG�DWWLWXGH�RI�WKH�GLIIHUHQW�DFWRUV�
�� WHFKQLFDO� FRRSHUDWLRQ� LQ� LQVWLWXWLRQ� EXLOGLQJ� DQG� LQ� WKH� PDQDJHPHQW� RI� WKH� QHZ

RUJDQL]DWLRQV�RI�WKH�PDUNHW�V\VWHP�
�� WUDQVIHU�RI�NQRZOHGJH�DQG� LQIRUPDWLRQ�DERXW� FRXQWU\�H[SHULHQFHV�DQG�VROXWLRQV� LQ� VLPLODU

FLUFXPVWDQFHV�
�� D� FULWLFDO� DSSUDLVDO� DQG� DQDO\VLV� RI� WKH� GLIIHUHQW� QDWLRQDO� DQG� LQWHUQDWLRQDO� SURJUDPPHV�

UHODWHG�WR�WKH�WUDQVLWLRQ�SURFHVV�
�� DQDO\VLQJ�WKH�LPSOLFDWLRQV�RI�WKH�WUDQVLWLRQ�SURFHVV�IRU�WKH�GLIIHUHQW�JURXSV�RI�FRXQWULHV��DQG

SDUWLFXODUO\�IRU�WKH�GHYHORSLQJ�FRXQWULHV��ZLWK�D�YLHZ�WR�VWUHQJWKHQLQJ�JOREDO�FRRSHUDWLRQ�
�� KHOSLQJ�GHPRFUDWL]DWLRQ�LQ�WKH�IRUPHU�VRFLDOLVW�FRXQWULHV�E\�SURMHFWLQJ�WKH�GHPRFUDWLF�DQG

KXPDQLWDULDQ�YDOXHV�RI�WKH�&KDUWHU��RI�WKH�8QLYHUVDO�'HFODUDWLRQ�RI�+XPDQ�5LJKWV�
�� SURPRWLQJ� WKH� UHLQWHJUDWLRQ� RI� WKH� WUDQVLWLRQ� HFRQRPLHV� LQWR� WKH� JOREDO� V\VWHP� RI

FRRSHUDWLRQ� E\� WKH� FULWLFDO� DQDO\VLV� RI� WKHLU� RZQ� SROLFLHV� DQG� SUDFWLFHV�� VXFFHVVHV� DQG
IDLOXUHV��DQG�RI�WKH�ZD\V�LQ�ZKLFK�WKH�UHVW�RI�WKH�ZRUOG�LV�KDQGOLQJ�WKH�SURFHVV�

7KH� 81� KDV� EHHQ� SOD\LQJ� DOVR� DQ� LPSRUWDQW� UROH� LQ� NHHSLQJ� WKH� WUDQVLWLRQ� SURFHVV�� DQG� WKH
UHLQWHJUDWLRQ�RI�WKH�IRUPHU� 
VHFRQG�ZRUOG
�LQWR�WKH�JOREDO�PDUNHW�V\VWHP��RQ�WKH�JOREDO�DJHQGD
LQ�VXFK�D�ZD\�DV�WR�WDNH�LQWR�DFFRXQW�WKH�LQWHUHVWV�RI�DOO�WKH�SDUWQHUV�LQYROYHG��LQFOXGLQJ�WKRVH�RI
WKH�GHYHORSLQJ�FRXQWULHV�
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��� &RQFOXVLRQV

7KH� VXFFHVVHV� DQG� IDLOXUHV� LQ� LPSOHPHQWLQJ� WKH� GRPHVWLF� WDVNV� RI� WUDQVLWLRQ�� DQG� DOVR� WKH
SURFHVV� RI� LQWHJUDWLRQ� LQWR� WKH� JOREDO� PDUNHW� V\VWHP�� LV� DQG� ZLOO� EH� LQIOXHQFHG� E\� WKH� QHZ
LQWHUDFWLRQV�EHWZHHQ�WKH�IRUPHU�VRFLDOLVW�FRXQWULHV��&KLQD��9LHWQDP�DQG� WKH� UHVW�RI� WKH�ZRUOG�
7KH�QHZ�LQWHUDFWLRQV�DUH�VKDSHG�E\�D�QXPEHU�RI�SROLWLFDO��HFRQRPLF�DQG�FXOWXUDO� IDFWRUV�� DQG
ZKLOH�WKHUH�DUH�FHUWDLQ�JHQHUDO�DQG�JOREDO�FRQVHTXHQFHV�RI�WKH�FKDQJHV��WKHLU�LQIOXHQFH�PD\�QRW
EH�WKH�VDPH�RQ�WKH�GLIIHUHQW�JURXSV�RI�FRXQWULHV

7KH� WUDQVLWLRQ� SURFHVV� DQG� UHLQWHJUDWLRQ� LQWR� WKH� JOREDO� PDUNHWV� RSHQHG� KLVWRULFDOO\
XQSUHFHGHQWHG� RSSRUWXQLWLHV� IRU� WKH� WUDQVLWLRQ� FRXQWULHV� WR� FRQFHQWUDWH� RQ� WKH� PRGHUQL]DWLRQ
SURFHVV�DQG�RQ� WKH�VHWWOHPHQW�RI� WKH� WUDGLWLRQDO�VRXUFHV�RI�GLVWUXVW� DQG� FRQIURQWDWLRQ�EHWZHHQ
WKHP�� 7KH� UHLQWHJUDWLRQ� LQWR� WKH� JOREDO� HFRQRP\� LV� KRZHYHU� D� ORQJ�WHUP�� GLIILFXOW�� DQG
PXOWLGLPHQVLRQDO�SURFHVV�� LQYROYLQJ�PDQ\�DFWRUV�DQG� LQIOXHQFHG�E\�GLIIHUHQW��RIWHQ�GLYHUJLQJ
LQWHUHVWV��YDOXHV�DQG�SROLFLHV�LQ�WKH�JOREDO�V\VWHP�

7KHUH�LV�QR�FKDQFH�RI�VXFFHVV�IRU�
SDVVLYH
�ZRUOG�PDUNHW�LQWHJUDWLRQ��ZKLFK�IRFXVHV�RQO\�RQ�WKH
LQVWLWXWLRQDO�FKDQJHV�DQG�QHJOHFWV�RU�GLVUHJDUGV�WKH�FUHDWLRQ�RI�FRPSHWLWLYH�DGYDQWDJHV��ERWK�DW
WKH� OHYHO� RI� ILUPV� DQG� RI� FRXQWULHV�� 7KH� PDLQ� UHJXODWLQJ� IRUFH� LQ� WKH� JOREDO� PDUNHWV� LV
FRPSHWLWLRQ�� 7KH� FRPSHWLWLYHQHVV� RI� DQ� HFRQRP\� LV� VKDSHG� E\� LQWHUUHODWHG� DFWLYLWLHV�
XQGHUWDNHQ� VLPXOWDQHRXVO\� DW� GLIIHUHQW� OHYHOV� DQG� E\� D� QXPEHU� RI� DFWRUV�� PDFURHFRQRPLF
SROLFLHV�DQG�QDWLRQDO�LQVWLWXWLRQ�EXLOGLQJ�E\�JRYHUQPHQWV��VSHFLILF�VHFWRUDO�SROLFLHV��SDUWLFXODUO\
WKRVH� UHODWHG� WR� LQIUDVWUXFWXUH�� VFLHQFH� DQG� WHFKQRORJ\�� HGXFDWLRQ�� WUDGH�� PLFURHFRQRPLF
DFWLYLWLHV�XQGHUWDNHQ�E\�ILUPV��GHSHQGHQW�RQ�PDQDJHULDO�VNLOOV��FRUUHFW�VWUDWHJLHV�LQ�WKH�ILHOG�RI
LQQRYDWLRQ�� SURGXFWLRQ�� PDUNHWLQJ�� VRXUFLQJ� DQG� VDOHV�� 1HLWKHU� SULYDWL]DWLRQ�� QRU� WKH� RWKHU
RIWHQ�PHQWLRQHG� SLOODUV� RI� WUDQVLWLRQ� WR� D�PDUNHW� HFRQRP\�� OLNH� OLEHUDOL]DWLRQ� RI� LQWHUQDWLRQDO
WUDQVDFWLRQV�� DUH� VXIILFLHQW� JXDUDQWHHV� WKHPVHOYHV� IRU� WKH� HVWDEOLVKPHQW� RI� LQWHUQDWLRQDOO\
FRPSHWLWLYH� DQG� HIILFLHQW� ILUPV� DQG� HFRQRPLHV�� 7KH� WUDQVLWLRQ� SURFHVV� PXVW� VHUYH� DV� DQ
LQVWUXPHQW�IRU�PRGHUQL]DWLRQ��D�NH\�FRQGLWLRQ�RI�FRPSHWLWLYHQHVV��ZKLFK�VKRXOG�EH�FRQVLGHUHG
KLJKHU�RQ�WKH�DJHQGD�RI�WKH�FRXQWULHV�DQG�RI�LQWHUQDWLRQDO�RUJDQL]DWLRQV��7KLV�LV�PRUH�WKDQ�WKH
JRDO�RI�FDWFKLQJ�XS�LQ�*'3�SHU�KHDG��,W�UHTXLUHV�JUHDWHU�LQVWLWXWLRQDO�IOH[LELOLW\�DQG�D�FDSDFLW\
IRU�FRQVWDQW�DGMXVWPHQW��LQ�RUGHU�WR�SURILW�IURP�UHLQWHJUDWLRQ�LQWR�WKH�JOREDO�PDUNHW�V\VWHP��7KLV
ODWWHU� UHTXLUHPHQW�� UHODWHG� WR� WKH� TXDOLW\� RI� JRYHUQDQFH� KDV� LPSRUWDQW� DQG� ORQJ�WHUP�ZHOIDUH
LPSOLFDWLRQV�IRU�WKH�FRXQWULHV�FRQFHUQHG�

7KH�KLVWRULFDO� H[SHULHQFH�RI� WKH�GHYHORSLQJ� FRXQWULHV� DQG� WKHLU� GLIILFXOWLHV� LQ� LQWHJUDWLQJ� LQWR
WKH�JOREDO�HFRQRP\�DIWHU�GHFRORQL]DWLRQ��UDLVHV� WKH� IROORZLQJ�TXHVWLRQ�DERXW� WKH� UHLQWHJUDWLRQ
RI�WKH�WUDQVLWLRQ�FRXQWULHV��KRZ�ZLOO�WKH�SRWHQWLDO�JDLQV�DQG�WKH�DFWXDO�FRVWV�RI�UHLQWHJUDWLRQ�EH
GLVWULEXWHG"�$�QHZ�SDUWQHUVKLS� LV�QHHGHG��ZKLFK� WDNHV� LQWR�DFFRXQW�QRW�RQO\�PXWXDO� LQWHUHVWV�
EXW�LV�EDVHG�RQ�ILUP�FRPPLWPHQWV�RQ�WKH�SDUW�RI�DOO�WKH�DFWRUV�LQYROYHG��7KLV�SDUWQHUVKLS�VKRXOG
KHOS� LQVWLWXWLRQ� EXLOGLQJ�� PXWXDO� DGMXVWPHQW�� DQG� D� PRUH� HTXLWDEOH� GLVWULEXWLRQ� RI� FRVWV� DQG
EHQHILWV��,W�LV�DOVR�LPSRUWDQW��WKDW�WKH�GHYHORSHG�LQGXVWULDO�FRXQWULHV�VKRXOG�IXOO\�XQGHUVWDQG�WKH
UROH� WKH\�DUH�SOD\LQJ� LQ� VKDSLQJ� WKH�QHZ� LQWHUDFWLRQV� DQG� WKHLU� UHVSRQVLELOLWLHV� LQ�SURYLGLQJ� D
FRPSUHKHQVLYH�DQG�DFWLYH�DVVLVWDQFH�WR�WKH�WUDQVLWLRQ�HFRQRPLHV�LQ�WKH�WUDQVIHU�RI�WHFKQRORJ\�
PDQDJHPHQW�WHFKQLTXHV�DQG�UHVRXUFHV�WKURXJK�GLIIHUHQW�FKDQQHOV��LQFOXGLQJ�WKH�RSHQLQJ�XS�RI
WKHLU�PDUNHWV�DQG�WKH�WULJJHULQJ�RI�LQQRYDWRU\�IRUFHV�



��

7KURXJK�WKH�QHZ�UHODWLRQV�ZLWK�WKH�ZRUOG�PDUNHWV�DQG�WKH�LQWHUQDO�FRQVHTXHQFHV�RI�WKH�SURFHVV�
WKH� GRPHVWLF� OHJLWLPDF\� RI� WKH� PDUNHW� V\VWHP� KDV� EHFRPH� DQ� LPSRUWDQW� LQWHUQDWLRQDO� LVVXH�
0DQ\�ZHVWHUQ�HFRQRPLF�DGYLVHUV�WR�WKH�QHZ�UHJLPHV�KDYH�VXJJHVWHG�WKDW�IDVW� OLEHUDOL]DWLRQ�LV
WKH�NH\�UHPHG\�IRU�FXULQJ�DOO�WKH�HFRQRPLF�LOOV�RI�WKH�WUDQVLWLRQ�FRXQWULHV��LQFOXGLQJ�WKH�UDSLG
LPSURYHPHQW� RI� WKHLU� H[SRUW� SRWHQWLDO�� 7KHLU� DVVXPSWLRQV� ZHUH� EDVHG� PRUH� RQ� PDLQVWUHDP
WKHRULHV� WKDQ�RQ�SUDFWLFDO�H[SHULHQFHV��2Q�VXFK�IRXQGDWLRQV��IRU�H[DPSOH�� LW�ZDV�WKRXJKW� WKDW�
UHJDUGOHVV� RI� WKHLU� VWUXFWXUDO� LPSHGLPHQWV�� WKH� RSHQLQJ� RI� WKH� SUHYLRXVO\� FORVHG� HFRQRPLHV
ZRXOG� UHVXOW� LQ� DQ� LQFUHDVH� LQ� H[SRUWV� LQ� H[FKDQJH� IRU� LQFUHDVHG� LPSRUWV�� DV� WKH�QHZ� H[SRUWV
VHFWRUV� H[SDQGHG� DQG�� IROORZLQJ� LPSRUW� FRPSHWLWLRQ�� FHUWDLQ� LQHIILFLHQW� VHFWRUV� GLVDSSHDUHG�
7KHUH�ZRXOG�EH�ZLQQHUV�DQG�ORVHUV��DQG�GXH�WR�FRVW�GLIIHUHQFHV�EHWZHHQ�WKH�LQGXVWULDO�FRXQWULHV
DQG�WKH�IRUPHU�VRFLDOLVW�FRXQWULHV�� WKH�ZLQQHUV�ZRXOG�VRRQ�FRPSHQVDWH� WKH� ORVHUV��7KH�UHDOLW\
SURYHG�WR�EH�GLIIHUHQW��7KH�LQWURGXFWLRQ�RI�WKH�PDUNHW�V\VWHP�DQG�UHLQWHJUDWLRQ�SURYHG�WR�EH�D
GLIILFXOW�FKDOOHQJH�WR�WKH�ZKROH�RI�VRFLHW\�LQ�WKH�WUDQVLWLRQ�FRXQWULHV�

2QH�RI�WKH�PRVW�FRQVSLFXRXV�FRQVHTXHQFHV�RI�WKH�SUREOHPV�WKH�WUDQVLWLRQ�FRXQWULHV�LQ�(XURSH
HQFRXQWHUHG�ZDV�WKH�GHFOLQH�RI�WKHLU�*'3��'XULQJ����������WKH�WRWDO�YDOXH�RI�*'3�ORVV�LQ�WKH
IRUPHU�(XURSHDQ�6RFLDOLVW�FRXQWULHV��ZDV�DERXW������ELOOLRQ�GROODUV��,QGXVWULDO�DQG�DJULFXOWXUDO
RXWSXW�GHFOLQHG�YHU\� IDVW��GXH� WR� WKH�FROODSVH�RI� WKH�HDVWHUQ�PDUNHWV�� WKH�XQDYDLODELOLW\�RU� WKH
ORVV�RI�PHDQV�ZKLFK�PDGH� LPSRUWDQW� LQSXWV�XQDIIRUGDEOH�� WKH� FURZGLQJ�RXW� HIIHFW� RI� LPSRUWV
DQG�VKULQNLQJ�GRPHVWLF�SXUFKDVLQJ�SRZHU��7KH�RXWSXW�DQG�LQFRPH�ORVV�ZDV�PXFK�JUHDWHU��DQG
SURYHG�WR�EH�PRUH�ORQJ�WHUP��WKDQ�LQ�WKH�86$�DQG�*HUPDQ\�GXULQJ�WKH�JUHDW�GHSUHVVLRQ�RI�WKH
WKLUWLHV�� $� PRVW� GLIILFXOW� DQG� GLVWXUELQJ� IDFWRU� KDV� EHHQ� WKH� YHU\� KLJK� KXPDQ� FRVW� RI� WKH
FKDQJHV��8QHPSOR\PHQW�VWDWLVWLFV�LQ�WKH�UHJLRQ�DUH�QRW�UHOLDEOH��,Q�5XVVLD��IRU�H[DPSOH��ZRUNHUV
UHPDLQ� LQ� WKH� IDFWRULHV�� DQG� DUH�SDLG�YHU\� ORZ�ZDJHV� HYHQ� LQ� WKRVH� FDVHV�ZKHUH� WKH� FDSDFLW\
XWLOL]DWLRQ� LV� EHORZ� ��� SHU� FHQW�� 7KH� GHWHULRUDWLRQ� RI� WKH� HPSOR\PHQW� VLWXDWLRQ�� WKH
GRZQJUDGLQJ� RI� VNLOOV�� DUH� LPSRUWDQW� FKDUDFWHULVWLFV� HYHU\ZKHUH�� 7KH� FRQVHTXHQFHV� IRU� WKH
SRSXODWLRQ�DUH�PDWHULDOL]HG�QRW�RQO\�LQ�WKH�GHFOLQLQJ�VWDQGDUG�RI�OLYLQJ��EXW�DOVR�LQ�WKH�LQFUHDVH
RI�VRFLDO�LQVHFXULW\��XQHPSOR\PHQW�DQG�ORQJ�WHUP�SRYHUW\��)URP�D�ZRUNLQJ�SRSXODWLRQ�RI�PRUH
WKDQ� ����PLOOLRQ� LQ� WKH� UHJLRQ²ZKLOH� WKH� QXPEHU� RI� RIILFLDOO\� XQHPSOR\HG� KDV� 
RQO\
� DERXW
EHHQ�������PLOOLRQ²WKH�XQGHUHPSOR\HG�PD\�EH�DV�PXFK�DV�������SHUFHQW�RI� WKH�WRWDO� ODERXU
IRUFH�� )URP�D� WRWDO� SRSXODWLRQ� RI� FORVH� WR� ����PLOOLRQ�� WKH� QXPEHU� RI� SRRU� LQFUHDVHG� IURP��
PLOOLRQ� WR�PRUH� WKDQ����PLOOLRQ����7KH�DFWXDO� ILJXUH�PD\�EH�PXFK� ODUJHU��RQ� WKH�EDVLV�RI� WKH
QDWLRQDO�HVWLPDWHV�ZKLFK�FRQVLGHU�WKH�QXPEHU�RI�SRRU��RU�WKRVH�FORVH�WR�WKH�SRYHUW\�OLQH��DV�RQH
WKLUG�RI� WKH�SRSXODWLRQ��6SRUDGLF�HPSLULFDO�GDWD� LQGLFDWH� WKDW� WKH�JURZWK�RI� WKH� IRUHLJQ�VHFWRU
DOVR�FRQWULEXWHG�WR�WKH�LQFUHDVLQJ�LQHTXDOLWLHV�LQ�LQFRPH�GLVWULEXWLRQ�

7KH�PDUNHW�LQ�FHQWUDO�DQG�HDVWHUQ�(XURSH�SURYHG�WR�EH�DQ�HIILFLHQW�PHFKDQLVP�IRU�PDWFKLQJ�WKH
VXSSO\�RI��DQG�GHPDQG�IRU��JRRGV�DQG�VHUYLFHV�DQG�VHWWLQJ�DSSURSULDWH�SULFH�OHYHOV��%XW�LW�LV�QRW
D�PHFKDQLVP�IRU�WKH�HIILFLHQW�DQG�HTXLWDEOH�DOORFDWLRQ�RI�VRFLDO�UHVRXUFHV�DV�D�ZKROH�

,Q�WKH�OLJKW�RI�WKH�VWUXFWXUDO�DQG�KXPDQ�SUREOHPV�RI�WKH�IRUPHU�VRFLDOLVW�FRXQWULHV��WKHUH�LV�YHU\
OLWWOH� GLVDJUHHPHQW� WRGD\� WKDW� QHLWKHU� SULYDWL]DWLRQ�� QRU� WKH� RWKHU� SLOODUV� RI� WKH� WUDQVLWLRQ� WR� D
PDUNHW�HFRQRP\��OLNH�OLEHUDOL]DWLRQ�RI�LQWHUQDWLRQDO�WUDQVDFWLRQV��DUH�LQVXIILFLHQW�JXDUDQWHHV�LQ
WKHPVHOYHV�IRU�WKH�HVWDEOLVKPHQW�RI�LQWHUQDWLRQDOO\�FRPSHWLWLYH�DQG�HIILFLHQW�HFRQRPLHV��,Q�WKH
����V��WKH�OHDGHUV�RI�WKH�6RYLHW�8QLRQ�HPSKDVL]HG�WKH�JRDO�RI�FDWFKLQJ�XS�ZLWK�WKH�LQGXVWULDO

������������������������������������������������
�� 6HH��7UDQVLWLRQ��9RO�����1R����������2FWREHU������



��

ZHVW� ZLWKLQ� D� KLVWRULFDOO\� VKRUW� SHULRG� RI� WLPH�� 7KH� (XURSHDQ� %DQN� IRU� 5HFRQVWUXFWLRQ� DQG
'HYHORSPHQW� LQ� LWV� ����� UHSRUW� UDLVHG� WKLV� LVVXH� LQ� UHODWLRQ� WR� WKH� WUDQVLWLRQ� HFRQRPLHV�� DQG
VXJJHVWHG��WKDW�WKH�FHQWUDO�DQG�HDVWHUQ�(XURSHDQ�HFRQRPLHV�PXVW�JURZ�E\���SHU�FHQW�D�\HDU�IRU
��� \HDUV� WR� FDWFK� XS� ZLWK� 2(&'� FRXQWULHV���� 7KH� FDWFKLQJ�XS� LVVXH� LV�� KRZHYHU�� D� UDWKHU
FRPSOH[� RQH�� 7KH� FRXQWULHV� ZRXOG� QHHG� PRUH� SURIRXQG� FKDQJHV� DQG� D� PRUH� VXSSRUWLYH
LQWHUQDWLRQDO� HQYLURQPHQW� WKDQ� WKRVH� WKH\� EHQHILW� IURP� DW� SUHVHQW�� RU� WKRVH� ZKLFK� WKH\� FDQ
H[SHFW�LQ�WKH�FRPLQJ�\HDUV�

,Q�FRQWUDVW�WR�WKH�WUDQVLWLRQ�HFRQRPLHV��&KLQD��DQG�WR�D�OHVVHU�H[WHQW�9LHWQDP��KDYH�VR�IDU�EHHQ
DEOH�WR�UHGXFH�SRYHUW\�DQG�WR�LQFUHDVH�JDLQIXO�HPSOR\PHQW��7KURXJK�WRZQVKLS�LQGXVWULDOL]DWLRQ�
IRU� H[DPSOH��PRUH� WKDQ� ����PLOOLRQ� QHZ� MREV� ZHUH� FUHDWHG� LQ� &KLQD�� DQG� WKH� IRUHLJQ� GLUHFW
LQYHVWPHQW�FUHDWHG�FORVH�WR���PLOOLRQ�QHZ�MREV�

7KH� EULHI� KLVWRU\� RI� WKH� WUDQVLWLRQ� SURFHVV� VKRZV� KRZ� TXLFNO\� PDUNHW� V\VWHPV� FDQ� FRQYHUW
HTXDOLWLHV� LQWR� LQHTXDOLWLHV��7KH�IXQGDPHQWDO�TXHVWLRQ� LQ� WKH� IRUPHU�VRFLDOLVW� FRXQWULHV� LV�KRZ
IDU�ZLOO�WKH�JDS�EHWZHHQ�WKH�WRS�DQG�WKH�ERWWRP�ZLGHQ�DQG�ZKDW�ZLOO�KDSSHQ�LQ�WKH�
PLGGOH
��7KH
VXVWDLQDELOLW\�RI�GHPRFUDF\�LQ�WKHVH�FRXQWULHV�GHSHQGV�WR�D�ODUJH�H[WHQW�XSRQ�WKH�DQVZHU�WR�WKLV
TXHVWLRQ�

$Q�LPSRUWDQW�SROLWLFDO�FRQVHTXHQFH�RI� WKH�HPHUJLQJ� LQHTXDOLWLHV� LV�QDWLRQDOLVW�SRSXOLVP��1HZ
QDWLRQDOLVP� LQ� D� UHJLRQ� ZLWK� ODUJH� HWKQLF� PLQRULWLHV�� JUDYH� VRFLDO� SUREOHPV� DQG� HFRQRPLF
GLIILFXOWLHV�� ZKHQ� SODFHG� DORQJVLGH� D� KLVWRULFDO� KHULWDJH� RI� KDWUHG�� IRUFHG� DVVLPLODWLRQ�� DQG
RSSUHVVLRQ�� FDQ� HDVLO\� EHFRPH� H[SORVLYH� DQG� UHVXOW� LQ� FKDXYLQLVP� DQG� [HQRSKRELD�� ,W� FRXOG
HQGDQJHU�WKH�VWDELOLW\�RI�WKH�ZKROH�(XURSHDQ�FRQWLQHQW��2QH�PXVW�UHPHPEHU�WKDW�WKH�WZR�ZRUOG
ZDUV�RI� WKLV�FHQWXU\� VWDUWHG� LQ�FHQWUDO� DQG�HDVWHUQ�(XURSH� �LQFOXGLQJ� WKH�%DONDQV��� DQG� LQ� WKH
����V� WKH� ORQJHVW� FLYLO� ZDU� RI� WKH� SRVW�6HFRQG�:RUOG� :DU� HUD� KDV� EHHQ� ZDJHG� WKHUH�� 7KH
YLROHQW� QDWLRQDOLVP� DQG� FKDXYLQLVW� SROLFLHV� LQ� FHUWDLQ� FRXQWULHV� LQ� WKH� SDVW� KDYH� UHVXOWHG� LQ
VHULRXV�FRQIOLFWV��JOREDO�WUDJHGLHV�DQG�ZHUH�DOVR�XVHG�LQ�WKH�FRPSHWLWLRQ�EHWZHHQ�FHUWDLQ�JUHDW
SRZHUV�WR�JDLQ�FRQWURO�RYHU�WKH�UHJLRQ��DQG�LQ�WKHLU�SROLFLHV�RI�
GLYLGH�DQG�UXOH
��

7KH�SRSXOLVW�JURXSV�DW�WKLV�VWDJH�LQ�SUDFWLFDOO\�DOO�WKH�FRXQWULHV�DUH�RSSRVLQJ�IRUHLJQ�RZQHUVKLS
RI� DVVHWV�� LQFOXGLQJ� ODQG�� 7KH\� DUH� DOVR� DJDLQVW� QDWLRQDO� FDSLWDOLVWV�� 7KH� SRSXOLVW� YLHZV�ZHUH
VXPPDUL]HG� LQ� WKH� IROORZLQJ� ZD\� LQ� +XQJDU\�� 
7KHUH� LV� D� JHQHUDO� RSLQLRQ� WKDW� RQH� FDQQRW
EHFRPH�ULFK�LQ�DQ�KRQHVW�ZD\��,I�VRPHERG\�DFWXDOO\�EHFDPH�DQ�LPSRUWDQW�FDSLWDOLVW�LQ�+XQJDU\�
WKLV�ZDV�QRW� WKH� UHVXOW�RI�KLV�NQRZOHGJH��SHUVLVWHQFH�� ULVN�WDNLQJ�� LQ�VKRUW�RI�KLV� WDOHQW�DQG�RI
FRXUVH�RI� KLV� OXFN�� ,W�ZDV� WKH� FRQVHTXHQFH� RI� KLV� SROLWLFDO� FRQQHFWLRQV�� FRUUXSW�PDQRHXYULQJ
DQG�RI�KLV�FKHDWLQJ�DQG�KDUPLQJ�WKH�VWDWH��ZKLFK�PHDQV�WKH�SXEOLF«+RZ�FDQ�ZH�EXLOG�D�PDUNHW
HFRQRP\�LI�ZH�KDWH�QDWLRQDO�FDSLWDOLVWV�HYHQ�PRUH�WKDQ�IRUHLJQ�HQWUHSUHQHXUV�
��

:LWK�UHVSHFW�WR�WKH�IXWXUH��WKH�SURMHFW�GUHZ�DWWHQWLRQ�WR�WKH�IDFW�WKDW�LQ�RQH�ZD\�RU�DQRWKHU��WKH
ZKROH�ZRUOG�LV�LQ�D�VWDWH�RI�WUDQVLWLRQ��IURP�&ROG�:DU�ELODWHUDOLVP��WR�WKH�QHZ�SROLWLFDO�UHDOLWLHV�
������������������������������������������������
�� 7KH�(FRQRPLVW����1RYHPEHU����������
�� 7KH�PRVW�LPSRUWDQW�VRXUFHV�RI�LQWHUQDWLRQDO�LQVWDELOLW\�LQ�WKH�����V�DUH�URRWHG�LQ�HWKQLF�SUREOHPV��5XVVLD�KDV

QRZ� WZHQW\�RQH� UHSXEOLFV� ZLWKLQ� LWV� IUDPHZRUN�� ,Q� FHQWUDO� DQG� HDVWHUQ� (XURSH�� WKHUH� DUH� GRPHVWLF� HWKQLF
SUREOHPV�LQ�SUDFWLFDOO\�DOO�VWDWHV��JLYLQJ�ULVH�WR�PDQ\�VRXUFHV�RI�WHQVLRQ��7KH�GRPHVWLF�VRXUFHV�RI�LQVWDELOLW\�DUH
WKH�GHWHULRUDWLQJ�VWDQGDUG�RI�OLYLQJ��WKH�LQFUHDVH�RI�SRYHUW\��WKH�KLJK�OHYHO�RI�XQHPSOR\PHQW�

�� ,Q�WKH�'HIHQFH�RI�+XQJDULDQ�%LJ�%XVLQHVV��
1pSV]DEDGViJ���-XQH������������



��

WR� D� QHZ� VWDJH� RI� JOREDOL]DWLRQ� DQG� UHJLRQDOLVP�� 7KH� V\VWHPLF� FKDQJHV� LQ� FHQWUDO� DQG� HDVW
(XURSH��WKH�PDUNHWL]DWLRQ�RI�WKH�HFRQRPLHV�RI�&KLQD�DQG�9LHWQDP�DOVR�LQFUHDVH�WKH�GLYHUVLW\�RI
WKH�JOREDO�SROLWLFDO�DQG�HFRQRPLF�V\VWHP��ZKLFK�LPSOLHV�DOVR�QHZ�FRQFHQWUDWLRQV�RI�SRZHU�DQG
LQWHUHVWV��$OO�WKHVH��DQG�RWKHU��FKDQJHV�KDYH�RSHQHG�DQ�DOPRVW�HQGOHVV�OLVW�RI�WDVNV�UHODWHG�WR�WKH
IXWXUH� RI� JOREDO� VHFXULW\�� ZKLFK� UHTXLUHV� WKH� DFWLYH� DQG� ORQJ�WHUP� LQYROYHPHQW� RI� WKH
LQWHUQDWLRQDO�RUJDQL]DWLRQV�LQ�WKH�PDQDJHPHQW�RI�WKH�SUREOHPV�UHODWHG�WR�WKH�UHLQWHJUDWLRQ�RI�WKH
IRUPHU�VRFLDOLVW�FRXQWULHV�LQWR�WKH�JOREDO�PDUNHWV�

���� 5HIHUHQFHV

%DUU��1����������HG����/DERXU�0DUNHWV�DQG�6RFLDO�3ROLF\�LQ�&HQWUDO�DQG�(DVWHUQ�(XURSH��7KH
7UDQVLWLRQ�DQG�%H\RQG��2[IRUG�8QLYHUVLW\�3UHVV��2[IRUG�

3RODQ\L�� .�� ��������7KH�*UHDW� 7UDQVIRUPDWLRQ�� 7KH� 3ROLWLFDO� DQG� (FRQRPLF�2ULJLQV� RI� 2XU
7LPH��%HDFRQ�3UHVV��%RVWRQ�

6LPDL��0�� ��������*OREDO�3RZHU� 6WUXFWXUH�� 7HFKQRORJ\� DQG� WKH�:RUOG�(FRQRP\� LQ� WKH� /DWH
7ZHQWLHWK�&HQWXU\��3LQWHU�3XEOLVKHUV��/RQGRQ�

BBBBBB ��������7KH�)XWXUH� RI�*OREDO�*RYHUQDQFH��0DQDJLQJ�5LVN� DQG�&KDQJH� LQ� WKH
,QWHUQDWLRQDO�6\VWHP��86�,QVWLWXWH�IRU�3HDFH�3UHVV��:DVKLQJWRQ�'&�

6WLJOLW]��-��(����������:KLWKHU�6RFLDOLVP"�0,7�3UHVV��&DPEULGJH�

81���������:RUOG�(FRQRPLF�DQG�6RFLDO�6XUYH\��81��1HZ�<RUN�

81&7$'��YDULRXV�\HDUV���+DQGERRN�RI�,QWHUQDWLRQDO�7UDGH�DQG�'HYHORSPHQW�6WDWLVWLFV��81�
*HQHYD�

BBBBBB ��������:RUOG�,QYHVWPHQW�5HSRUW�������81��*HQHYD�

:RUOG�%DQN���������7UDQVLWLRQ��9RO�����1R�����$SULO�

BBBBBB ��������7UDQVLWLRQ��9RO�����1R�����$SULO�
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�,172�7+(�:25/'�0$5.(7�6<67(0

5HLPXW�-RFKLPVHQ

��� $�SHULRG�RI�KLVWRULF�GLVUXSWLRQ��HFRQRPLF�XSKHDYDO�DQG�SROLWLFDO�LQWHJUDWLRQ

5DUHO\�KDV�VXFK�UDSLG��GHHS�VHDWHG�FKDQJH�WDNHQ�SODFH�LQ�WKH�SROLWLFDO�PDS�RI�RXU�ZRUOG�DV�ZH
KDYH�ZLWQHVVHG� GXULQJ� WKH� SDVW� WHQ� \HDUV�� 7KH� HUD� RI� WUDQVIRUPDWLRQ� IRU� WKH� IRUPHU� VRFLDOLVW
FRXQWULHV�HPHUJHG�IXOO\�ZLWK�WKH�IDOO�RI�WKH�%HUOLQ�ZDOO�LQ�������$IWHU�WKDW�HYHQW��WKH�FRXQWULHV
RI� FHQWUDO� DQG� HDVW� (XURSH� ILQDOO\� GHFLGHG� WR� HQG� WKHLU� LVRODWLRQ� IURP� WKH� LQWHUQDWLRQDO
FRPPXQLW\��7KLV�PRYHPHQW�DOVR�LQFOXGHG�WKH�6RYLHW�8QLRQ��ZKLFK�ZLWK�VRPH�RI�LWV�FRQVWLWXHQW
UHSXEOLFV�IRUPHG�WKH�&RPPRQZHDOWK�RI�,QGHSHQGHQW�6WDWHV��&,6��LQ�ODWH�������H[FOXGLQJ�RQO\
WKH� WKUHH� %DOWLF� 6WDWHV��� 7KLV� JDYH� ULVH� WR� WKH� ODERULRXV� GD\�WR�GD\� WDVN� RI� RYHUFRPLQJ� WKH
SROLWLFDO�DQG�HFRQRPLF�GLYLVLRQ�RI�(XURSH��7KH�OLEHUDWLRQ�RI�WKH�FRXQWULHV�RI�FHQWUDO��HDVW��DQG
VRXWKHDVW�(XURSH�IURP�GHFDGHV�RI�FRPPXQLVW�UXOH�ZDV�ULJKWO\�FHOHEUDWHG�DV�D�IUHVK�VWDUW�RQ�WKH
URDG� WR�ZLGHU�SROLWLFDO�� HFRQRPLF� DQG� VRFLHWDO� IUHHGRP��<HW�� D� UHVXUJHQFH� RI� QDWLRQDOLVP�KDV
RFFXUUHG��HWKQLF��UHOLJLRXV��DQG�RWKHU�FRQIOLFWV�EHWZHHQ�PDMRULWLHV�DQG�PLQRULWLHV�KDYH�IODUHG�XS
RQFH� PRUH�� 7KH� LPPHQVH� GDQJHUV� LQYROYHG� LQ� UHQRXQFLQJ� WKH� 
LPSHULDO� RYHUVWUHWFK
� RI� WKH
/HQLQLVW�6WDOLQLVW�UXOH�RI�IRUFH�DQG�LGHRORJ\�LQ�WKH�IRUPHU�6RYLHW�UHDOP�DUH�WKHUH�IRU�DOO�WR�VHH�
HYHQ� ZLWKLQ� 5XVVLD� �&KHFKQ\D� EHLQJ� WKH� RXWVWDQGLQJ� H[DPSOH��� ,Q� .RVRYR�� WRR�� WKHUH� DUH
�ZHUH"�� PDQ\� KXQGUHGV� RI� WKRXVDQGV� RI� UHIXJHHV� IOHHLQJ� IURP� WKH� DWURFLWLHV� RI� D� SRVW�
FRPPXQLVW�DXWKRULWDULDQ�UHJLPH�

)XUWKHUPRUH��LQ�WKH�HDUO\�QLQHWLHV��WKH�ZRUOG�DW�ODUJH�XQGHUZHQW�PDMRU�FKDQJHV²WXUQLQJ�SRLQWV
RI�WUXO\�KLVWRULF�SURSRUWLRQV��7KH�IDLOXUH�DQG�WKH�FROODSVH�RI�WKH�FRPPXQLVW�UHJLPHV�RI�FHQWUDOO\
SODQQHG� DQG� PDQDJHG� HFRQRPLHV� OHG� WR� D� GUDPDWLF� FKDQJHRYHU� WR� D� PRUH� VXFFHVVIXO
GHYHORSPHQW�PRGHO��,Q�DGGLWLRQ��QHZ��H[WHQVLYH��VWUXFWXUDO�DQG�WHFKQRORJLFDO�FKDOOHQJHV�FDPH
WR�WKH�IRUH�ZKLFK�KDYH�FKDQJHG�SROLWLFV��EXVLQHVV��WKH�ZRUOG�RI�ZRUN��DV�ZHOO�DV�RXU�LQGXVWULDO�
VHUYLFH�DQG�LQIRUPDWLRQ�VRFLHWLHV��7KH�QHZ�PHGLD�DSSHDU�WR�KDYH�WUDQVIRUPHG�WKH�ZRUOG�LQWR�D
JOREDO�YLOODJH��DQG�WKH\�ZLOO�FRQWLQXH�WR�FDXVH�XSKHDYDO��7KHVH�GHYHORSPHQWV�FRQWLQXH�WR�VKDSH
WKH�LVVXHV�RI�RXU�WLPH��NH\�HFRQRPLF��WHFKQRORJLFDO�DQG�SROLWLFDO�WUHQG�IDFWRUV�DUH�PDNLQJ�WKHLU
PDUN�RQ� WKH�SURFHVVHV�RI� UHJLRQDOL]DWLRQ�DQG�EORF�EXLOGLQJ� LQ�ZRUOG� WUDGH� �-RFKLPVHQ��������
/DVW��EXW�QRW�OHDVW��DOWKRXJK�(XURSH
V�LQFUHDVLQJ�LQWHJUDWLRQ�LV�QRW��LQ�WKH�FRQWH[W�RI�WKH�ZRUOG
HFRQRP\�� WKH� DFWXDO� WULJJHU�RU�GHWHUPLQDQW�RI� WKH� FKDQJHV�ZKLFK� DUH� WDNLQJ�SODFH�� LW� KDV� DQG
FHUWDLQO\� LV� SOD\LQJ� D� FUXFLDO� UROH� LQ� DPSOLI\LQJ� H[LVWLQJ� WUHQGV�� HVSHFLDOO\� LQ� (XURSH
V
QHLJKERXULQJ�HFRQRPLHV��VRFLHWLHV�DQG�ERG\�SROLWLF�

$W� WKH�VDPH�WLPH�� LQ�PDQ\�SODFHV�� WKHUH�KDG�EHHQ�D�YHULWDEOH�H[SORVLRQ�RI�SUHYLRXVO\�SHQW�XS
KRSHV�DQG�GHVLUHV�WKDW�LW�ZLOO�EH�SRVVLEOH��LQ�MXVW�D�VKRUW�SHULRG��WR�HVWDEOLVK�D�PDUNHW�HFRQRP\
ZLWK�D�VRFLDO�FRQVFLHQFH�WRJHWKHU�ZLWK�D�SOXUDOLVW�GHPRFUDF\��1RW�RQO\�GLG�SHRSOH�KRSH�IRU�D
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UDSLG� JURZWK� LQ� WKH� VFRSH� IRU� UHVWRULQJ� VRFLDO� EDODQFH�� DQG� HDUO\� LQWHJUDWLRQ� LQWR� WKH� ZRUOG
HFRQRP\�DV�HIIHFWLYH�SDUWQHUV�ZLWK�HTXDO� ULJKWV��EXW�DOVR�� LQ�SDUWLFXODU�� IRU� UDSLG�SROLWLFDO�DQG
HFRQRPLF�LQWHJUDWLRQ�LQWR�WKH�LQWHUQDWLRQDO�FRPPXQLW\�RI�QDWLRQV��HVSHFLDOO\� WKH�(8��:HVWHUQ
FRXQWULHV�� DQG� RWKHUV� WRR�� FDPH� WR� UHDOL]H� WKDW� WKHLU� RZQ� LQWHUHVWV� DUH� DOVR� DW� VWDNH� LQ� WKLV�
&RQWLQXLQJ�SROLWLFDO�GLVRUGHU�RU�HYHQ�FKDRV��D�ODFN�RI�ODZ�HQIRUFHPHQW�DQG�FRQVWLWXWLRQDO�RUGHU�
GHHS�HFRQRPLF�VKULQNDJH�DQG�GHFD\�DV�ZHOO�DV�WHQVLRQV�EHWZHHQ�WKH�QHZO\�HPHUJLQJ�
KDYHV
�DQG

KDYH�QRWV
��LQYROYLQJ��DV�LOOXVWUDWHG�DERYH��HWKQLF�DQG�RWKHU�PLQRULWLHV²DOO�RI�WKHVH�KDUERXU�WKH
ULVN� RI� H[SORVLYH� SROLWLFDO� DQG� VRFLDO� LQVWDELOLW\�� ,I� WKLV�ZHUH� WR� HUXSW� DORQJ� D� EURDG� IURQW�� LW
ZRXOG� LQHYLWDEO\�KDYH� D�PDMRU�GHWULPHQWDO� NQRFN�RQ� HIIHFW� WKURXJKRXW� WKH�ZHVW²QRW�RQO\� LQ
WHUPV�RI�PLJUDWRU\�SUHVVXUHV�DQG�WKUHDWV�WR�LQWHUQDO�VHFXULW\��EXW�DOVR�LQ�TXLWH�D�JHQHUDO�VHQVH�
)RU�H[DPSOH��RQH�FRXOG�KDUGO\�H[SHFW�D�*HUPDQ�3ROLVK� 
SURVSHULW\�GLYLGH
�DORQJ�ERUGHU�RI� WKH
2GHU�DQG�1HLVVH�ULYHUV�WR�UHPDLQ�D�SHDFHIXO�RQH�LQGHILQLWHO\��<HW�HYHQ�KHUH��LW�RXJKW�QRW�WR�EH�D
TXHVWLRQ�RI�SURYLGLQJ�KHOS�DW�DQ\�SULFH��$OO�FDUH�PXVW�EH�WDNHQ�WR�VHH�WKDW�WKH�UHVRXUFHV�PDGH
DYDLODEOH�DUH�GHSOR\HG�HIILFLHQWO\��DQG�WKDW� WKH�V\VWHPDWLF� �UH�FRQVWUXFWLRQ�RI� WKH� LQVWLWXWLRQDO�
PDWHULDO��DQG�SHUVRQDO�IRXQGDWLRQV�FRQWLQXHV�LQ�IXWXUH�

:H�DOVR�QHHG�WR�EH�DZDUH�WKDW�ZKDW�ZH�UHDOO\�KDYH�WR�GR�LV�SURYLGH�KHOS�WRZDUGV�VHOI�KHOS��DQG
WR�RUJDQL]H� WKH� FKDQQHOV� IRU� DQ� LQIORZ�RI� FDSLWDO�� H[SHUWLVH� DQG�PDUNHW� DFFHVV� LQ� WKH� IRUP�RI
GLUHFW� LQYHVWPHQW� GHWHUPLQHG� E\� UHFLSURFDO� LQWHUHVWV�� 7KH� FUXFLDO� FRQWULEXWLRQV� WR� WKH
WUDQVIRUPDWLRQ�DQG�SDUWLFXODUO\�WRZDUGV�VKDSLQJ�WKH�LQVWLWXWLRQDO�LQIUDVWUXFWXUH²LQ�RWKHU�ZRUGV�
WKH�SROLWLFDO��HFRQRPLF�DQG�VRFLDO�UHIRUPV�DOZD\V�KDYH�WR�EH�PDGH�E\�WKH�FRXQWULHV�DQG�SHRSOHV
WKHPVHOYHV��7KH\�KDYH�WR�EH�DUJXHG�RYHU��DQG�SURYHQ�LQ�SURFHVVHV�RI�GHPRFUDWLF�HYROXWLRQ�DQG
PDWXUDWLRQ²HYHQ�FRQIOLFW��QRW�
VWROHQ�LQ
�E\�WKH�GLFWDWHV�RI�RXWVLGH�H[SHUWV�ZKR�DUH�QRZKHUH�LQ
FRPPDQG�RI� WKH�IXOO�EDFNJURXQG��+RZHYHU��E\�SURYLGLQJ� WKH� ULJKW�DVVLVWDQFH� WKH�FRXQWULHV�RI
WKH� ZHVW� FDQ� LQGHHG� KHOS� WR� DOOHYLDWH� WKH� PRVW� SUHVVLQJ� SUREOHP�� QDPHO\� WKH� ODFN� RI� WLPH�
3URYLGLQJ� DVVLVWDQFH� LV� WKHUHIRUH� D� TXHVWLRQ� RI� EXLOGLQJ� EULGJHV� RXW� RI� WKH� SDVW� DQG� LQWR� WKH
IXWXUH��RI�DFFHOHUDWLQJ�QHFHVVDU\�SURFHVVHV�DQG�RI�SLQSRLQWLQJ�DOWHUQDWLYH�RSWLRQV�ZKHUH�WKH\�DUH
DYDLODEOH��3URPLVLQJ�ZD\V�QHHG�WR�EH�IRXQG�RI�H[WULFDWLQJ�WKHVH�FRXQWULHV�IURP�WKH�PRVW�XUJHQW
SUREOHPV�DQG�PHHWLQJ�XQVROYHG�FKDOOHQJHV��EHIRUH�WKH� 
WLPH�ERPE
�JRHV�RII� LQ�RXU� IDFHV�� ,W� LV
KHUH�ZKHUH�WKH�SHDFH�VXVWDLQLQJ�IRUFH�RI�(XURSHDQ�LQWHJUDWLRQ�FRPHV�LQWR�SOD\�

-XVW�D�IHZ�PRQWKV�DJR�� WKH�SURFHVV�RI�(XURSHDQ�XQLILFDWLRQ�DUULYHG�DW�D�QHZ�JURXQG�EUHDNLQJ
VWDJH�� %\� VXFFHVVIXOO\� VWDUWLQJ� WKH� ILQDO� VWDJH� RI� (XURSHDQ� (FRQRPLF� DQG� 0RQHWDU\� 8QLRQ
�(08�� RQ� -DQXDU\� ��� ������ WKH� HOHYHQ� SDUWLFLSDWLQJ� FRXQWULHV� RI� WKH� (XURSHDQ� 8QLRQ� KDYH
UHDOL]HG�ZKDW� LV� XQGRXEWHGO\� WKH�PRVW� DPELWLRXV� SURMHFW� RI�(XURSHDQ� LQWHJUDWLRQ� VR� IDU�� ,W� LV
FHUWDLQO\� WKH� PRVW� IDU�UHDFKLQJ� LQ� LWV� SROLWLFDO� LPSDFW� WKDW� (XURSHDQ� QDWLRQ�VWDWHV� KDYH
DWWHPSWHG� LQ� WKH�HQWLUH�SRVW�ZDU�HUD��7KH� HVWDEOLVKPHQW�RI�(08� LQFOXGLQJ� WKH�QHZ� H[FKDQJH
UDWH�PHFKDQLVP�ZLWK�WKH�HXUR�DV�LWV�KXE�DQG�LWV�VSRNHV�UHSUHVHQWHG�E\�WKH�(8�FXUUHQFLHV�WKDW�DUH
QRW� �\HW�� SDUWLFLSDWLQJ� LQ� WKH� (XURV\VWHP²DW� SUHVHQW�� WKH� 'DQLVK� NURQH� DQG� WKH� *UHHN
GUDFKPD²ZLOO�FKDQJH�WKH�QDWXUH�RI�UHODWLRQV�DPRQJ�WKH�SDUWLFLSDWLQJ�FRXQWULHV��ZLWK�WKHLU�RWKHU
SDUWQHU� QDWLRQV� LQ� (XURSH� DQG� ZLWK� WUDGLQJ� SDUWQHUV� WKH� ZRUOG� RYHU�� ,W� ZLOO� GR� VR� ERWK� LQ
PRQHWDU\�UHODWLRQV�DQG�LQ�WKH�UHDO�HFRQRP\��$QG�LW�RSHQO\�DLPV�DW�HQODUJHPHQW��ZLWK�D�QXPEHU
RI� UHIRUP� DQG� WUDQVIRUPDWLRQ� FRXQWULHV� LQ� FHQWUDO� DQG� HDVWHUQ� (XURSH� DV� FDQGLGDWHV� IRU� IXOO
PHPEHUVKLS��<HW�WKH�
GHHSHQLQJ
�DQG�
ZLGHQLQJ
�RI�WKH�(8�LV�LQ�WXUQ�OLNHO\�WR�KDYH�DQ�LPSDFW�RQ
EURDGHU� HFRQRPLF� UHODWLRQV� DQG� WKH� EDODQFH� RI� SROLWLFDO� SRZHU� RQ� D� JOREDO� VFDOH� DQG�� ZKHQ
VXFFHVVIXOO\�LPSOHPHQWHG�DQG�VXVWDLQHG��LQGHHG�WR�EULQJ�VKLIWV�LQ�WKHP�LQ�WKH�ORQJHU�WHUP��7KLV
ZLOO�EH�DOO�WKH�PRUH�WKH�FDVH�LI�(8�FRXQWULHV��HVSHFLDOO\�WKH�(08�SDUWLFLSDQWV��DUH�WKRURXJKO\
VXFFHVVIXO�LQ�JHDULQJ�WKHLU�SROLF\�PDNLQJ�WR�VWDELOLW\�DQG�VXVWDLQDELOLW\�LQ�WKH�ORQJ�WHUP�
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+RZHYHU��WKHVH�LVVXHV�IDOO�XQGHU�WKH�GDUN�VKDGRZV�FDVW�E\�WKH�FORXGV�RI�ILQDQFLDO�FULVHV�LQ�PRUH
DQG�PRUH�UHJLRQV�RI�WKH�ZRUOG��DV�ZH�KDYH�IHOW�PRVW�NHHQO\�MXVW�UHFHQWO\��RQ�RXU�RZQ�FRQWLQHQW
WRR��:KHQ�DOO� LV�VDLG�DQG�GRQH��VLQFH� WKH�$VLDQ�FULVLV�EURNH�RXW� LQ�7KDLODQG� LQ� -XO\������ WKH
ZRUOG
V�ILQDQFH�PDUNHWV�KDYH�EHHQ�VKDNHQ�DW�HYHU�VKRUWHU�LQWHUYDOV�E\�HYHU�ODUJHU�VKRFN�ZDYHV�
ZKLFK� KDYH� DOVR� KDG� D� VLJQLILFDQW� LPSDFW� XSRQ� WKH� SURVSHFWV� IRU� JURZWK� DQG� HPSOR\PHQW� LQ
(XURSH�� 7KH� WXUEXOHQW� HYHQWV� RI� WKH� SDVW� \HDU�� SDUWLFXODUO\� WKH� FROODSVH� RI� RUGHUO\� IRUHLJQ
H[FKDQJH�DQG�ILQDQFLDO�PDUNHWV�LQ�WKH�5XVVLDQ�)HGHUDWLRQ�LQ�PLG�$XJXVW�������KDYH�DOVR�SRVHG
D�VHYHUH�DQG�RQJRLQJ�FKDOOHQJH�IRU�WKH�FRXQWULHV�LQ�WUDQVLWLRQ�DV�D�ZKROH²D�FKDOOHQJH�LQ�PDQ\
ZD\V�JUHDWHU�WKDQ�DW�DQ\�WLPH�VLQFH�WKH�EHJLQQLQJ�RI�WUDQVIRUPDWLRQ��%UD]LO
V�DEDQGRQPHQW�RI�LWV
FUDZOLQJ� SHJ� H[FKDQJH� UDWH� DUUDQJHPHQW� LQ� PLG� -DQXDU\� ����� ZDV� RQO\� WKH� ODWHVW� GUDPDWLF
HSLVRGH� LQ� WKH� UHFXUUHQW� ERXWV� RI� LQVWDELOLW\� WKDW� KDYH� EHHQ� PDUNLQJ� JOREDO� ILQDQFLDO� PDUNHW
GHYHORSPHQWV� IRU� WKH� ODVW� WZR� \HDUV�� )LQDQFLDO� FRQWDJLRQ� IURP� WKH� %UD]LOLDQ� FULVLV� KDV� EHHQ
OLPLWHG�WKXV�IDU��EXW�LW�PD\�EH�VHYHUDO�PRQWKV�EHIRUH�WKH�IDOORXW�EHFRPHV�FOHDU��

%H\RQG� WKH� QHFHVVLWLHV� RI� SROLWLFDO� UHRUJDQL]DWLRQ� DQG� UHIRUPV�� DQ� HQRUPRXV� FKDOOHQJH� KDV
HPHUJHG� IRU� WKH� ZHVW� LQ� WKH� IRUP� RI� HFRQRPLF� DQG� ILQDQFLDO� DVVLVWDQFH�� 1R� GRXEW�� ZKDW� LV
QHHGHG�KHUH� LV�PRUH�FDSLWDO��SUHIHUDEO\�DFFRPSDQLHG�E\�DFFHVV� WR�PDUNHWV�DQG� WKH� WUDQVIHU�RI
NQRZOHGJH�DQG� WHFKQRORJ\��7KLV� LPSOLHV�SHUVRQDO� FRPPXQLFDWLRQ� DQG� H[SHUWLVH�� LQYROYHPHQW
DQG�DVVLVWDQFH��DQG�QRW�MXVW�SRXULQJ�LQ�PRQH\��KRZHYHU�LUUHSODFHDEOH�WKH�ODWWHU�PD\�XOWLPDWHO\
UHPDLQ�� 6RPH� XVHIXO� H[SHULHQFH� IURP� WKH� UHFHQW� SDVW� KDV� WR� EH� SXW� WR� XVH� ZKHQ� RUJDQL]LQJ
FDSLWDO� LQIORZV�� ,Q� WKH� GHEW� FULVHV� RI� WKH� HLJKWLHV� DV� LQ� WKH� DIWHUPDWK� RI� WKH� ����� *XOI�:DU
�ZKLFK�KDG� D� VHYHUH� LPSDFW� RQ� WKH� EDODQFH� RI� SD\PHQWV� RI�PDQ\� FRXQWULHV�� WKH� LQWHUQDWLRQDO
ILQDQFLDO�RUJDQL]DWLRQV�PDQDJHG�WR�SOD\�D�KHOSIXO��DQG�LQGHHG��LQGLVSHQVDEOH�UROH�

2QH� RUJDQL]DWLRQ� ZKLFK� KDV� EHHQ� SDUWLFXODUO\� SURPLQHQW� LQ� WDNLQJ� RQ� DGGLWLRQDO� WDVNV�
HVSHFLDOO\� VLQFH� ����� LQ� WKH� ZDNH� RI� WKH� /DWLQ� $PHULFDQ� GHEW� FULVLV�� LV� WKH� ,QWHUQDWLRQDO
0RQHWDU\�)XQG��,0)���7KH�,0)�ZDV�RULJLQDOO\�VHW�XS�WR�DGPLQLVWHU�WKH�%UHWWRQ�:RRGV�IL[HG�
H[FKDQJH�UDWH�V\VWHP��ZKLFK�ZDV�LQ�RSHUDWLRQ�XQWLO��������DQG�WR�GHDO�ZLWK�VKRUW�WHUP�EDODQFH
RI� SD\PHQW� FULVHV�� DGGUHVVLQJ� LQHYLWDEO\� QHHGHG� DGMXVWPHQWV� RI� 
IXQGDPHQWDO� GLVHTXLOLEULD
� LQ
WKH�QDWLRQDO�PDFURHFRQRPLFV��$IWHU�WKH�FROODSVH�RI�WKH�%HUOLQ�:DOO�RQ�1RYHPEHU����������WKH
,0)� IRXQG� WKDW� LW� KDG� DQ� KLVWRULF� RSSRUWXQLW\� WR� WDNH� RQ� DQ� DFWLYH� UROH� LQ� UHVKDSLQJ� WKH� ROG
V\VWHP�LQ�HDVW�DQG�FHQWUDO�(XURSH�WRJHWKHU�ZLWK�WKH�FRXQWULHV�IRUPHUO\�EHORQJLQJ�WR�WKH�6RYLHW
8QLRQ��,QGHHG��WKLV�WDVN�ZDV�TXLFNO\�DVVLJQHG�WR�LW�E\�WKH�PDMRU�ZHVWHUQ�LQGXVWULDO�FRXQWULHV��*�
���� SDUWLFXODUO\� VLQFH� QHLWKHU� WKH� (XURSHDQ� &RPPXQLW\²ZKLFK� ZDV� EXV\� SUHSDULQJ� IRU� LWV
VLQJOH� LQWHUQDO� PDUNHW� DQG� D� IXUWKHU� 
GHHSHQLQJ
� RI� LQWHJUDWLRQ� E\� WKH� FUHDWLRQ� RI� D� VLQJOH
FXUUHQF\²QRU�WKH�2(&'�QRU�DQ\�RWKHU�RUJDQL]DWLRQ��QRW�HYHQ�WKH�:RUOG�%DQN��ZDV�DYDLODEOH
IRU�WKLV�HQRUPRXV�DQG�KLVWRULF�WDVN�DW�WKH�VWDUW�RI�WKH�GHFDGH��2WKHU�ERGLHV�ZHUH�ODFNLQJ�DW�WKDW
WLPH�� 7KH� (XURSHDQ� %DQN� IRU� 5HFRQVWUXFWLRQ� DQG� 'HYHORSPHQW� �(%5'�� LQ� /RQGRQ�� IRU
H[DPSOH��ZDV�DEOH�WR�HVWDEOLVK�LWV�LQWHJUDWLQJ�IXQFWLRQ�RQO\�DIWHU�LWV�IRXQGDWLRQ�LQ������

��� 7KH�RULJLQDO�REMHFWLYHV�DQG�WDVNV�RI�WKH�,0)

7KH�,0)�ZDV�EURXJKW�LQWR�EHLQJ�LQ������DV�RQH�RI�WKH�PDLQVWD\V�RI�WKH�ZRUOG�PRQHWDU\�V\VWHP�

������������������������������������������������
� 5HFHQW�GHYHORSPHQWV�LQ�WKH�HPHUJLQJ�PDUNHWV�DUH�H[DPLQHG�LQ�WKH�0D\�������:RUOG�(FRQRPLF�2XWORRN�RI�WKH

,QWHUQDWLRQDO�0RQHWDU\�)XQG�



��

2QH�RI�LWV�IXQGDPHQWDO�DLPV�LV�WKDW�LW�VKRXOG�FRQWULEXWH�WRZDUGV�D�IUHH�JOREDO�HFRQRP\�ZKLFK
ZLOO�UDLVH�ZHOIDUH�OHYHOV�DURXQG�WKH�ZRUOG��(YHQ�WKRXJK�UHFHQW�HYHQWV�OHDGLQJ�XS�WR�DQG�LQ�WKH
ZDNH�RI�WKH�$VLDQ�FULVLV�PD\�KDYH�FDVW�D�VKDGRZ�RYHU�LWV�DFWLYLWLHV��WKH�PDQ\�FRQFUHWH�H[DPSOHV
RI� WKH� ,0)
V� SRVLWLYH� LQIOXHQFH� PXVW� EH� VWUHVVHG��� 7KH� )XQG
V� SULPDU\� WDVNV� FRQVLVW� LQ
PRQLWRULQJ�LWV�PHPEHUV
�FXUUHQF\�DQG�HFRQRPLF�SROLFLHV��RIIHULQJ�WKHP�DGYLFH��DQG�SURYLGLQJ
EULGJLQJ� ORDQV� WR� KHOS� WKHP� FRSH� ZLWK� WHPSRUDU\� EDODQFH�RI�SD\PHQWV� FULVHV�� 7KH� NH\� WDVN
DPRQJ�WKHVH�LV�WR�SUHVV�IRU�VWDELOLW\�RULHQWHG�FXUUHQF\�DQG�HFRQRPLF�SROLFLHV�RQ�WKH�SDUW�RI�LWV
LQGLYLGXDO�PHPEHU�FRXQWULHV�� WR� VXSSRUW� D� VWDEOH� LQWHUQDWLRQDO�PRQHWDU\� V\VWHP�� DQG�KHQFH�DW
WKH�VDPH�WLPH�WR�FUHDWH�IDYRXUDEOH�FRQGLWLRQV�IRU�GHYHORSPHQW��JURZWK�DQG�HPSOR\PHQW��,W�ZDV
FRQFHLYHG�WR�EH�RI�DVVLVWDQFH�WR�GHYHORSHG�DQG�GHYHORSLQJ�FRXQWULHV�DOLNH��WKRXJK�DIWHU�WKH�PLG
VHYHQWLHV�� ZKHQ� HYHQ� %ULWDLQ� DQG� ,WDO\� KDG� WR� WDNH� UHFRXUVH� WR� WKH� ,0)�� LW� KDV� EHHQ
FRQFHQWUDWLQJ�DOPRVW�HQWLUHO\�RQ�GHYHORSLQJ�FRXQWULHV��PDLQO\�LQ�/DWLQ�$PHULFD��$IULFD�DQG�WKH
0LGGOH�(DVW��1HLWKHU�WKH�FRPPXQLVW�FRXQWULHV�QRU�WKH�6RXWK�(DVW�$VLDQ�WLJHU�HFRQRPLHV�QHHGHG
LWV�DLG�RU�ZHUH�HOLJLEOH�IRU�LW��EHFDXVH�RI�QRQ�PHPEHUVKLS��

)XQGV�OHQW�E\�WKH�,0)�DUH�LQWHQGHG�WR�DFW�DV�D�FDWDO\VW��E\�HQFRXUDJLQJ�RWKHU�OHQGHUV�RU�GRQRUV
WR� LQYHVW� VXEVWDQWLDO� DPRXQWV� RI� WKHLU� RZQ��$Q� HTXDOO\� LPSRUWDQW� IXQFWLRQ� RI� WKH� )XQG� LV� LWV
VXSHUYLVRU\� UROH� LQ� WKH� LPSOHPHQWDWLRQ� SURFHVV� RI� WKH� FRQGLWLRQV� IRU� DVVLVWDQFH� SURJUDPPHV
DJUHHG�XSRQ��DV�WKH�FHQWUH�DQG�WKH�FRRUGLQDWLQJ�ERG\�LQ�WKH�FRQVWDQW�LQWHUFKDQJH�RI�LQIRUPDWLRQ
LQ� WKH� ILHOGV� RI� PRQHWDU\�� ILVFDO� DQG� FXUUHQF\� SROLFLHV�� ZLWK� WKH� YDULRXV� FRQVXOWDWLYH
PHFKDQLVPV� WKDW� DOVR� HQWDLOV�� 7KH� SUDFWLFDO� VXSSRUW� LW� SURYLGHV� WKURXJK� LWV� WHFKQLFDO� DQG
SURIHVVLRQDO�DVVLVWDQFH�SURJUDPPHV�LV�DOVR�EHFRPLQJ�HYHU�PRUH�LPSRUWDQW�LQ�WKH�ILHOG�RI�SROLF\
DGYLFH�DQG�WKH�EXLOG�XS�RI�SUXGHQWLDO�VXSHUYLVLRQ�

7KH� SURYLVLRQ� RI� ILQDQFLDO� DVVLVWDQFH� LV� LQWHQGHG� WR� SXW� PHPEHU� FRXQWULHV� LQ� D� SRVLWLRQ� WR
HOLPLQDWH� EDODQFH�RI�SD\PHQWV� GLVHTXLOLEULD�ZLWKRXW� KDYLQJ� WR� UHVRUW� WR�PHDVXUHV� ZKLFK� ZLOO
GLVUXSW� ZRUOG� WUDGH�� ,Q� FRQWUDVW� WR� RWKHU� ILQDQFLDO� LQVWLWXWLRQV�� SDUWLFXODUO\� WKRVH� LQYROYHG� LQ
IXQGLQJ�GHYHORSPHQW�� WKH� ,0)�LV�D�PRQHWDU\� LQVWLWXWLRQ²RU�SHUKDSV�RQH�UDWKHU�RXJKW�QRZ�WR
VD\��LW�ZDV��,WV�IXQGV�ZHUH�DOZD\V�PHDQW�WR�UHYROYH�UHODWLYHO\�TXLFNO\��7KDW�LV�WR�VD\��WKRVH�ZHUH
ORDQV� JUDQWHG� RQO\� IRU� WKH� VKRUW�� RU� PHGLXP�WHUPV�� DIWHU� ZKLFK� WKH\� KDG� WR� EH� UHSDLG�
7UDGLWLRQDOO\�� WKHVH� SD\RXWV� DUH� WLHG� WR� D� VWULFW� FRQFHSW� RI� VR�FDOOHG� 
FRQGLWLRQDOLW\
� RI� WKH
DVVLVWDQFH�JUDQWHG��WKXV�GHSHQGLQJ�RQ�DQ�DJUHHG�TXLFN�DQG�VZHHSLQJ�DFWLRQ�RQ�WKH�SDUW�RI� WKH
UHFLSLHQW�FRXQWU\�

7KH�DVVLVWDQFH�JUDQWHG�E\�WKH�,0)�LV�SUHGRPLQDQWO\�IXQGHG�RXW�RI�WKH�TXRWD�VXEVFULSWLRQV�SDLG
E\�PHPEHU�FRXQWULHV��(DFK�PHPEHU�LV�REOLJHG�WR�SD\�LWV�PHPEHUVKLS�VXEVFULSWLRQ�DFFRUGLQJ�WR
D� 
TXRWD
� V\VWHP�� ZKLFK� LQ� WXUQ� LV� JRYHUQHG� E\� WKH� GLIIHUHQW� FRXQWULHV
� UHODWLYH� HFRQRPLF
VWUHQJWKV��*LYHQ�WKLV�FRRSHUDWLYH�VWUXFWXUH��WKH�)XQG�GLIIHUV�IURP�WKH�:RUOG�%DQN�LQ�DV�IDU�DV�LW
GRHV�QRW�QRUPDOO\�KDYH�UHFRXUVH�WR�WKH�ZRUOG�FDSLWDO�PDUNHWV��DOWKRXJK�LW�FRXOG�GR�VR�LQ�WKHRU\�

������������������������������������������������
� (PSLULFDO� VXUYH\V�RI� WKH� HIILFDF\�RI� ,0)�SURJUDPPHV� LQ�GHYHORSLQJ� FRXQWULHV� VKRZ� WKDW�� LQ� WKH�PDMRULW\� RI

FDVHV��WKH�SRVLWLYH�HIIHFWV�SUHGRPLQDWH�LQ�WKH�ORQJ�WHUP�ZKHQ�LW�FRPHV�WR�LPSURYHPHQWV�LQ�FRXQWULHV
�EDODQFH�RI
SD\PHQWV� DQG� PRVWO\� UHGXFWLRQV�� KRZHYHU� RQO\� VOLJKW�� LQ� LQIODWLRQ�� 6HH�� 'RQRYDQ� �������� *\OIDVRQ� �������
.LOOLFN��0DOLN�DQG�0DQXHO� ��������.KDQ� ��������%ODFN� ��������6FKDGOHU� �����D��E���+RZHYHU�� FULWLFDO�YLHZV
DUH�JLYHQ�E\�6DFKV��������DQG�'RUQEXVFK��������



��

��� 6WDUWLQJ�FRQGLWLRQV�IRU�WKH�UHIRUP�SURFHVV�LQ�WKH�IRUPHU�6RYLHW�EORF

:LWKRXW� H[FHSWLRQ�� DOO� RI� WKH� IRUPHU� 6RYLHW�EORF� FRXQWULHV� ZHUH� VDGGOHG� ZLWK� WUHPHQGRXV
GHYHORSPHQW�DQG�VWUXFWXUDO�SROLF\�SUREOHPV�RI�D�ORQJ�WHUP�QDWXUH�DW�WKH�WLPH�WKH�WUDQVIRUPDWLRQ
SURFHVV�VHW�LQ��QRW�WR�PHQWLRQ�WKH�V\VWHPLF�GHILFLWV�DQG�GHILFLHQFLHV�IRU�HFRQRPLF�DJHQWV�WR�DFW
KHQFHIRUWK� LQ� D� PDUNHW� HFRQRPLF� IUDPHZRUN� DQG� FRQVWLWXWLRQ�� )ROORZLQJ� GHFDGHV� RI� WKH
FHQWUDOO\� SODQQHG� HFRQRP\�� WKHVH� FRXQWULHV
� SULFH� DQG� WUDGLQJ� V\VWHPV�� QRW� WR� PHQWLRQ� WKH
VWUXFWXUH�RI�WKH�SURGXFLQJ�VHFWRUV��ZHUH�WRWDOO\�GLVWRUWHG��$OO�RI�WKH�FRXQWULHV�FRQFHUQHG�KDG�WR
IDFH� WKH� IDFW� WKDW� WKH\� ZHUH� EHKLQG� RWKHUV²LQ� PRVW� FDVHV� IDU� EHKLQG� WKHP²LQ� SURGXFWLYLW\
WHUPV��DQG� WKDW� WKH\�KDG�DQ�RXW�RI�GDWH� UDQJH�RI�SURGXFWV�EHORZ�ZRUOG�TXDOLW\� VWDQGDUGV�DQG�
KHQFH�� ZHUH� QR� ORQJHU� FRPSHWLWLYH� LQ� LQWHUQDWLRQDO� PDUNHWV�� WRJHWKHU� ZLWK� D� GHELOLWDWLQJ�
PRQRSROLVWLF�HFRQRPLF�VWUXFWXUH�GRPLQDWHG�E\�ODUJH�VWDWH�RZQHG�FRPELQHV��7KHVH�GLIILFXOWLHV
ZHUH� DGGHG� WR� E\� PDFURHFRQRPLF� LPEDODQFHV�� VRPH� RI� ZKLFK� ZHUH� RQ� D� PDVVLYH� VFDOH�
SDUWLFXODUO\� WKH�PRQHWDU\�RYHUKDQJ�VLWXDWLRQV� WKDW�KDG�DFFXPXODWHG�RYHU� WKH�\HDUV�DQG�ZKLFK
VXIILFHG�WR�VHW�RII�D�SULFH�ZDJH�VSLUDO�RQFH�SULFHV�ZHUH�OLEHUDOL]HG��7KH�VHUYLFH�VHFWRU�LQ�WKHVH
FRXQWULHV� ZDV� WRWDOO\� XQGHUGHYHORSHG�� ZKLFK� PHDQW� WKDW� WKH\� DOVR� ODFNHG� WKH� UHVRXUFHIXO
EDQNLQJ�DQG�ILQDQFH�V\VWHP�ZKLFK�LV�VR�YLWDOO\�QHFHVVDU\�IRU�UHPRGHOOLQJ�WKH�HFRQRP\�DQG�IRU
DOORFDWLQJ� VFDUFH� FDSLWDO�� 7KLV� PL[WXUH� RI� SUREOHPV� ZDV� WKHQ� H[DFHUEDWHG� VWLOO� IXUWKHU� E\
HQYLURQPHQWDO� GHVWUXFWLRQ�� RIWHQ� RI� FRQVLGHUDEOH� GLPHQVLRQV��7R� WKLV�ZDV� DGGHG� WKH� SUREOHP
WKDW� WKH� LQWHUQDWLRQDO� SDWWHUQ� RI� VSHFLDOL]DWLRQ� ZLWKLQ� WKH� IRUPHU� 6RYLHW� EORF�� HVWDEOLVKHG� RQ
SROLWLFDO� JURXQGV� DQG� PDQDJHG� E\� WKH� 6RYLHW�GRPLQDWHG� &RXQFLO� RI� 0XWXDO� (FRQRPLF
$VVLVWDQFH��&0($�� �DFWXDOO\�EHWWHU�NQRZQ�DV�&20(&21��ZDV�VKDNHQ� WR� WKH�FRUH�ZKHQ� WKH
EDUWHU�EDVHG�WUDGLQJ�V\VWHP�XVLQJ�WUDQVIHUDEOH�URXEOHV��D�QRQ�PRQHWDU\�XQLW�RI�DFFRXQW��VKRZHG
VLJQV� RI� HURVLRQ� ULJKW� DIWHU� WKH� WUDQVIRUPDWLRQ� SKDVH� EHJDQ� �-RFKLPVHQ�� ������� EHIRUH� ILQDOO\
FROODSVLQJ� DW� WKH� VWDUW� RI� ������ ,W� LV� WKHUHIRUH� KDUGO\� VXUSULVLQJ� WKDW� WKH� FHQWUDO� DQG� HDVW
(XURSHDQ�FRXQWULHV
�WUDGH�ERWK�DPRQJ�RQH�DQRWKHU�DQG�ZLWK�WKH�6RYLHW�8QLRQ�LQLWLDOO\�FDPH�WR�D
VXGGHQ�VWDQGVWLOO��GUDPDWLFDOO\�DPSOLI\LQJ�FXWV�LQ�SURGXFWLRQ�ZKLFK�ZHUH�DOUHDG\�RFFXUULQJ�IRU
GRPHVWLF�HFRQRPLF�UHDVRQV��

��� 7KH�EHJLQQLQJ�RI�WKH�,0)
V�LQYROYHPHQW�LQ�&HQWUDO�DQG�(DVW�(XURSH

)ROORZLQJ� WKH� QHZ� UHYROXWLRQ� LQ� WKH� IRUPHU� FRPPXQLVW� FRXQWULHV�� WKH� ,0)� ZDV� LQYROYHG
SUDFWLFDOO\� IURP� WKH� RXWVHW� LQ� UHEXLOGLQJ� WKHVH� FRXQWULHV
� HFRQRPLF� V\VWHPV�� WKRXJK� ZLWK
FRQVLGHUDEO\�GLIIHULQJ�GHJUHHV�RI�LQWHQVLW\��7KLV�ZDV�D�UHVXOW�RI�WKH�IDFW�WKDW�D�QXPEHU�RI�FHQWUDO
DQG� HDVWHUQ� (XURSHDQ� FRXQWULHV� KDG� DOUHDG\� EHFRPH� )XQG� PHPEHUV� EHIRUH� WKH� WXUQDURXQG
DUULYHG��5RPDQLD��IRU�H[DPSOH��MRLQHG�WKH�,0)�DV�ORQJ�DJR�DV�������DQG�+XQJDU\�DQG�3RODQG
EHFDPH� PHPEHUV� LQ� ����� DQG� ������ UHVSHFWLYHO\�� %XOJDULD� DQG� ZKDW� ZDV� WKHQ� VWLOO
&]HFKRVORYDNLD�ZHUH�DGPLWWHG�LQ�6HSWHPEHU�������+RZHYHU�� WKH�DGPLVVLRQ�SURFHGXUH� IRU� WKH
8665��WKHQ�LQ�WKH�SURFHVV�RI�FROODSVH��SURYHG�D�PRUH�ORQJ�GUDZQ�RXW�DIIDLU��7KH�6RYLHW�8QLRQ
KDG�� LQFLGHQWDOO\��SDUWLFLSDWHG�LQ� WKH�%UHWWRQ�:RRGV�FRQIHUHQFH�LQ�-XO\�������EXW�GLG�QRW� MRLQ
WKH� ,0)�ZKHQ�LW�ZDV�RULJLQDOO\� IRXQGHG��2QO\�RFFDVLRQDO�� LQIRUPDO�FRQWDFW�RFFXUUHG�EHWZHHQ
WKH�RUJDQL]DWLRQ�DQG�WKH�8665�EHWZHHQ������DQG�������+RZHYHU��JLYHQ�WKH�UHYROXWLRQDU\

������������������������������������������������
� 7KLV�WUHQG�LV�HVSHFLDOO\�ZHOO�GRFXPHQWHG�LQ�3RODQG
V�FDVH��DV�LW�ZDV�WKH�ILUVW�WUDQVIRUPLQJ�FRXQWU\�ZKLFK��XQGHU

WKH������%DOFHURZLF]�SURJUDPPH��HPEDUNHG�RQ�UDGLFDO�HFRQRPLF�UHIRUP��3RODQG
V�H[SRUWV�WR�&0($�FRXQWULHV
IHOO�E\�����LQ�������ZKLOH�H[SRUWV�WR�RWKHU�FRXQWULHV�VKRZHG�RQO\�D�VOLJKW� LQFUHDVH��6HH�(EULOO�����������DQG
0\ORQDV������������



��

SROLWLFDO� FKDQJHV� WDNLQJ�SODFH�� LW� VRRQ�EHFDPH�FOHDU� WKDW� LQWHJUDWLQJ� WKH� IRUPHU�6RYLHW�8QLRQ
LQWR� WKLV� LQVWLWXWLRQ�ZRXOG� DOVR� EH� LQ� WKH�ZHVW
V� EHVW� LQWHUHVWV�� ,W� ZDV� LQ� WKLV� FRQWH[W� WKDW� WKH
KHDGV�RI�VWDWH�DQG�JRYHUQPHQW�RI�WKH�VHYHQ�ODUJHVW�LQGXVWULDO�FRXQWULHV�FDOOHG�XSRQ�WKH�,0)�DW
WKHLU�+RXVWRQ�VXPPLW�LQ�-XO\������WR�WDNH�WKH�OHDG�UROH�LQ�D�MRLQW�LQTXLU\�LQWR�WKH�HFRQRP\�RI
WKH�6RYLHW�8QLRQ��WRJHWKHU�ZLWK�WKH�:RUOG�%DQN��WKH�2(&'��DQG�WKH�QHZO\�HQYLVDJHG�(%5'��
2Q�WKH�EDVLV�RI�WKH�UHVXOWV�RI�WKH�LQTXLU\��WKH�8665�ZDV�ILUVW�JUDQWHG�VSHFLDO�DVVRFLDWH�VWDWXV�LQ
2FWREHU�������HQWLWOLQJ�WKH�FRXQWU\�RQO\�WR� WHFKQLFDO�DVVLVWDQFH�LQ� WKH�ILUVW� LQVWDQFH�� WKRXJK�LW
ZDV�DOVR�WKHQ�REOLJHG�WR�DFFHSW�HFRQRPLF�SROLF\�DGYLFH��7KLV�PRYH�ZDV�WKH�ILUVW�VWHS�WRZDUGV
WKH�DGPLVVLRQ�RI�DOO����VWDWHV�IURP�WKH�WHUULWRU\�RI�WKH�6RYLHW�8QLRQ��ZKLFK�FHDVHG�WR�H[LVW�DW�WKH
HQG�RI�������7KH�ILUVW�WR�FRPH�RQ�ERDUG�LQ�$SULO�0D\������ZHUH�/LWKXDQLD��/DWYLD�DQG�(VWRQLD�
DQG�WKH�ODVW�ZDV�7DMLNLVWDQ�LQ�$SULO������

��� 7KH�PDLQVWD\V�RI�,0)�DGMXVWPHQW�VWUDWHJ\�IRU�WKH�WUDQVIRUPDWLRQ�FRXQWULHV

,Q�GHVLJQLQJ�LWV�DGMXVWPHQW�SURJUDPPHV��WKH�)XQG�HVVHQWLDOO\�EXLOW�XSRQ�WKH�H[SHULHQFH�LW�KDG
JDLQHG�RYHU�WKH�FRXUVH�RI�VHYHUDO�GHFDGHV�LQ�DGYLVLQJ�GHYHORSLQJ�FRXQWULHV�DQG�PRQLWRULQJ�WKHLU
HFRQRPLF� SROLFLHV��+HQFH� WKHUH� LV� D� EURDG� VLPLODULW\� EHWZHHQ� WKH� UHIRUP� SURSRVDOV�PDGH� IRU
HDVW�(XURSH� DQG� WKH� XVXDO� ,0)� UHFLSHV��+RZHYHU�� WKH�)XQG
V� OHDGLQJ� RIILFLDOV�ZHUH� FHUWDLQO\
FRQVFLRXV�RI� WKH� IDFW� WKDW� WUDQVLWLRQ� LQ� WKH� UHIRUPLQJ�FRXQWULHV�ZRXOG�SUHVHQW� WKH� ,0)�DQG� LWV
UROH�ZLWK�QHZ�DQG�H[WUDRUGLQDU\�FKDOOHQJHV��DV� WKH�VKHHU�VFDOH�DQG� WKH�KLVWRULFDO� DQG�SROLWLFDO
GLPHQVLRQV�RI� WKH� WDVN�ZRXOG� VXUSDVV�DQ\�RI� WKH�SUREOHPV� WKH�)XQG�KDG� WR� VROYH� LQ� WKH�SDVW�
(VSHFLDOO\�DV�UHJDUGV�LWV�VWDQFH�RQ�OHQGLQJ�WR�WKH�5XVVLDQ�)HGHUDWLRQ��WKH�,0)�WKHUHIRUH�VWHSSHG
EROGO\�WRZDUGV�D�VZHHSLQJ�SUDJPDWLF��IOH[LEOH�FRXUVH��(YHQ�VR�� WKDW�GRHV�QRW�DOWHU� WKH� 
VKRFN�
WUHDWPHQW
�FKDUDFWHU�RI�LWV�SROLF\�VWUDWHJ\��FRQVLVWLQJ�RI�WKUHH�PDLQ�HOHPHQWV�ZKLFK�DOVR�SDUWO\
RYHUODS��QDPHO\�WKH�OLEHUDOL]DWLRQ�RI�SULFHV�DQG�IRUHLJQ�WUDGH��PDFURHFRQRPLF�VWDELOL]DWLRQ��DQG
LQVWLWXWLRQDO�UHVWUXFWXULQJ��&DPGHVVXV��������������������:ROI��������������

7KHVH� WKUHH� HOHPHQWV� RI� HFRQRPLF� SROLF\� VWUDWHJ\� DUH� RIWHQ� UHIHUUHG� WR� DV� WKH� 
:DVKLQJWRQ
FRQVHQVXV
� �RQ� IUHH� WUDGH�� FDSLWDO� FRQYHUWLELOLW\�� PDFUR�ILVFDO� VWDELOL]DWLRQ� DQG� PRQHWDU\
VWDELOLW\�WR�HQVXUH�JURZWK�DQG�HPSOR\PHQW���D�FRQVHQVXV�IRUJHG�E\�86�HFRQRPLF�RIILFLDOV��WKH
,0)��DQG�WKH�:RUOG�%DQN��FDWDO\]HG�GXULQJ�WKH�VWUXJJOH�ZLWK�WKH�GHEW�FULVLV�RI�/DWLQ�$PHULFDQ
FRXQWULHV�LQ�WKH�����V��� ,W�ZDV�DOO�WKH�HDVLHU�IRU�WKH�,0)�WR�WDNH�WKLV�DSSURDFK�LQ�DV�IDU�DV� WKH
JRYHUQPHQWV� RI� ZHVWHUQ� LQGXVWULDO� FRXQWULHV� IHOW� XQDEOH�� IRU� YDULRXV� DQG� YDU\LQJ� UHDVRQV�� WR
SURYLGH�WKH�SROLWLFDO�DQG�ILQDQFLDO�LPSHWXV�WKDW�ZDV�UHDOO\�QHHGHG��DQG�DOVR�LQ�DV�IDU�DV�QR

������������������������������������������������
� 7KH�PRVW�LPSRUWDQW�ILQGLQJV�RI�WKLV�DQDO\VLV�SXEOLVKHG�LQ�VSULQJ������DUH�FRQWDLQHG�LQ�WKH�$QQXDO�5HSRUW�RI�WKH

,0)�������%R[����S������
� 7KH�GLVFXVVLRQ�DERXW�WKH�HOHPHQWV�RI�LQVWLWXWLRQDO�UHVWUXFWXULQJ�ZDV�LQLWLDOO\�RIWHQ�QDUURZHG�WR�WKH�SUREOHPV�RI


LQVWLWXWLRQ�EXLOGLQJ
�DQG�WKH�GHEDWH�RI�
VHTXHQFLQJ�YHUVXV�ELJ�EDQJ
��ZLWK�WKH�H[WUHPH�SRVLWLRQ�RI�-HIIUH\�6DFKV
ZKR�IDYRXUHG�D�UDGLFDO�VWUDWHJ\���7KH�XQGHUVWDQGLQJ�RI�WKH�WUDQVLWLRQ�HFRQRPLHV�XQGHUHVWLPDWHG�WKH�SUREOHP�RI
SDWK�GHSHQGHQF\��SDUWLFXODU�WKH�GHVWUXFWLRQ�RI�PRVW�RI�WKH�IRUPDO�LQVWLWXWLRQDO�IUDPHZRUN��VHH�1RUWK��������DQG
PLFURVWUXFWXUDO�GHILFLWV�

� 6HH�:LOOLDPVRQ� ������� ZKR� FUHDWHG� WKLV� LWHP�� $� YHU\� FULWLFDO� SRVLWLRQ� WRZDUGV� WKH� :DVKLQJWRQ� FRQVHQVXV
FRPHV� IURP�6WLJOLW]�� ,Q� KLV�YLHZ�� WKH�SROLFLHV� DGYDQFHG�E\� WKH�:DVKLQJWRQ� FRQVHQVXV� DUH� QRW� FRPSOHWH�� DQG
WKH\�DUH�VRPHWLPHV�PLVJXLGHG�� 
0DNLQJ�PDUNHWV�ZRUN�UHTXLUHV�PRUH�WKDQ�MXVW�ORZ�LQIODWLRQ��LW�UHTXLUHV�VRXQG
ILQDQFLDO�UHJXODWLRQ��FRPSHWLWLRQ�SROLF\��DQG�SROLFLHV�WR�IDFLOLWDWH�WKH�WUDQVIHU�RI� WHFKQRORJ\�DQG� WR�HQFRXUDJH
WUDQVSDUHQF\��WR�FLWH�FRPH�IXQGDPHQWDO�LVVXHV�QHJOHFWHG�E\�WKH�:DVKLQJWRQ�FRQVHQVXV
��6WLJOLW]������������6HH
DOVR�-DPHV��������DQG�6WLJOLW]��������
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DOWHUQDWLYH� LQWHUQDWLRQDO� LQVWLWXWLRQV� ZHUH� DFWXDOO\� IXQFWLRQLQJ� RU� FDSDEOH� RI� RSHUDWLQJ� RQ� DW
OHDVW� D� FRQWLQHQW�ZLGH� EDVLV�� WKH� (XURSHDQ�&RPPLVVLRQ�ZLVHO\� UHIXVLQJ� WR� FRRUGLQDWH� DQG� WR
LPSOHPHQW� WHFKQLFDO� DQG� KXPDQLWDULDQ� WDVNV� XQGHU� LWV� 3+$5(�� DQG� 7$&,6�� SURJUDPPHV�
ZKLFK�VWDUWHG�LQ������DQG�������UHVSHFWLYHO\�

������ /LEHUDOL]DWLRQ�RI�PDUNHWV

$�UDSLG��FRPSUHKHQVLYH�OLEHUDOL]DWLRQ�RI�SULFHV�DQG�IRUHLJQ�WUDGH�LV�YLWDO�DW�WKH�EHJLQQLQJ�RI�WKH
UHVWUXFWXULQJ�SURFHVV� VR� WKDW� ERWK�SURGXFHUV� DQG� FRQVXPHUV� UHFHLYH� XQGLVWRUWHG� SULFH� VLJQDOV�
7KXV�D�VWHS�E\�VWHS�SURFHVV�RI�SULFH�OLEHUDOL]DWLRQ�HIIHFWLYHO\�UXOHV�LWVHOI�RXW��DV�LW�ZRXOG�RIIHU
DQ�LQFHQWLYH�WR�KRDUGLQJ�DQG�ZRXOG�GHOD\�WKH�DGMXVWPHQW�SURFHVV��2QO\�WKHQ�ZLOO�LW�EH�SRVVLEOH
WR�FDUU\�RXW� WKH� UHRULHQWDWLRQ�ZKLFK� LV�HVVHQWLDO� WR� WKH� VXFFHVV�RI�HFRQRPLF� UHFRQVWUXFWLRQ�� ,Q
WKLV�FRQWH[W��WKH�,0)�SDUWLFXODUO\�VWUHVVHV�WKH�LPSRUWDQFH�RI�HQVXULQJ�DQ�RSHQ�HFRQRP\��DV�WKDW
LV�HVVHQWLDO�WR�WKH�UHIRUPLQJ�FRXQWULHV
�LQWHJUDWLRQ�LQWR�WKH�LQWHUQDWLRQDO�FRPPXQLW\�RI�QDWLRQV��
$Q� DVVRFLDWHG� UHTXLUHPHQW� LV� WKH� HVWDEOLVKPHQW� RI� DQ� RSHQ�� PXOWLODWHUDO� IRUHLJQ� WUDGLQJ� DQG
SD\PHQWV� V\VWHP� LQ� RUGHU� WR� DWWXQH� WKH� GRPHVWLF� HFRQRP\� WR� FRPSHWLWLYH� FRQGLWLRQV� LQ� WKH
ZRUOG� PDUNHW�� $Q� DGGLWLRQDO� DGYDQWDJH� RI� WKLV� VWUDWHJ\� LV� WKDW� LW� KHOSV� WR� EUHDN� GRZQ
PRQRSROLVWLF�VWUXFWXUHV��HVSHFLDOO\�LQ�SURGXFWLRQ�DQG�GLVWULEXWLRQ�

/LEHUDOL]LQJ� WKH� SULFHV� RI� JRRGV� DQG� VHUYLFHV� LV� DOVR� WKH�PRVW� UDSLG�ZD\� RI� FXWWLQJ� EDFN� WKH
RYHUKDQJ�RI� OLTXLGLW\�ZKLFK� LV� W\SLFDO� RI� WKH� VRFLDOLVW� SODQQHG� HFRQRPLHV�� ,W�ZLOO� DOVR� KDYH� D
SRVLWLYH�LPSDFW�RQ�WKH�JRYHUQPHQW�EXGJHW��SURYLGHG�WKDW�LW�JRHV�KDQG�LQ�KDQG�ZLWK�D�UHGXFWLRQ
LQ�VXEVLGLHV�

+RZHYHU��DOO�RI�WKH�DERYH�FRQVLGHUDWLRQV�DUH�VXEMHFW�WR�WKH�LPSRUWDQW�SURYLVR�WKDW�WKH�UHIRUPLQJ
FRXQWULHV� KDYH� DQ� HIIHFWLYH� RSSRUWXQLW\� WR� H[SRUW� WR� WKH� RWKHU� FRXQWULHV� SDUWLFLSDWLQJ� LQ
LQWHUQDWLRQDO�WUDGH²LQ�RWKHU�ZRUGV��WKH�RWKHU�FRXQWULHV�DUH�WKHPVHOYHV�REOLJHG�WR�DGRSW�D�OLEHUDO
VWDQFH��HVSHFLDOO\�WKH�LQGXVWULDO�FRXQWULHV�ZLWK�ODUJH�PDUNHWV�

������ 0DFURHFRQRPLF�VWDELOL]DWLRQ

6WDEOH� XQGHUO\LQJ� PDFURHFRQRPLF� FRQGLWLRQV� DUH� RI� YLWDO� VLJQLILFDQFH� WR� WKH� SURVSHFWV� RI
VXFFHVV� IRU� WKH� DGMXVWPHQW�SURFHVV��+HQFH� LW� LV� LPSRUWDQW� WR�PDNH� FOHDU� SURJUHVV� LQ� DWWDLQLQJ
VWDEOH� SULFHV�� D� KHDOWK\� ILVFDO� SROLF\� DQG� D� UHGXFWLRQ� LQ� H[WHUQDO� GLVHTXLOLEULD�� 7KH� ,0)� DOVR
EHOLHYHV�LW�LV�LPSHUDWLYH�WR�HVWDEOLVK�D�VWDEOH�PDFURHFRQRPLF�IUDPHZRUN�ULJKW�DW�WKH�EHJLQQLQJ
RI�WKH�UHIRUP�SURFHVV��(VSHFLDOO\�LQ�LWV�LQLWLDO�VWDJHV�IROORZLQJ�SULFH�OLEHUDOL]DWLRQ��WKH�SURFHVV
LV� LQHYLWDEO\�DFFRPSDQLHG�E\� VXEVWDQWLDO� LQFUHDVHV� LQ�SULFHV�RI� JRRGV� DQG� VHUYLFHV��$IWHU� WKLV
LQLWLDO� SULFH� VXUJH�� DQ\� UHPDLQLQJ� LQIODWLRQDU\� SUHVVXUHV� KDYH� WR� EH� NHSW� DV� ORZ� DV� SRVVLEOH�
:HUH� VWUXFWXUDO� LQIODWLRQ� WR� GHYHORS� GXULQJ� WKLV� FULWLFDO� SKDVH�� SURGXFLQJ� D� FRQFRPLWDQW
YRODWLOLW\� LQ� UHODWLYH� SULFHV�� LW� ZRXOG� QRW� RQO\� SUHYHQW� WKH� XUJHQWO\� QHHGHG� DGMXVWPHQW� RI
VWUXFWXUHV� WR� ZRUOG�PDUNHW� SULFHV� EXW� ZRXOG� DOVR� WKUHDWHQ� SXEOLF� FRQILGHQFH� LQ� WKH� FXUUHQF\

������������������������������������������������
� 3+$5(��3RODQG�DQG�+XQJDU\�$FWLRQ�IRU�5HVWUXFWXULQJ�RI�WKH�(FRQRP\��,QLWLDOO\��WKH�SURJUDPPH�ZDV�GHVLJQHG

IRU� WKH� VXSSRUW� RI� 3RODQG� DQG�+XQJDU\�� 6LQFH� ����� LW� KDV� EHHQ� H[WHQGHG� WR� RWKHU� FRXQWULHV� LQ� &HQWUDO� DQG
(DVWHUQ� (XURSH� �$OEDQLD�� %XOJDULD�� &URDWLD�� %RVQLD�+HU]HJRYLQD�� (VWRQLD�� /DWYLD�� /LWKXDQLD�� 5RPDQLD�
6ORYDNLD��6ORYHQLD��&]HFK�5HSXEOLF��

� 7$&,6��7HFKQLFDO�$VVLVWDQFH�IRU�WKH�&RPPRQZHDOWK�RI�,QGHSHQGHQW�6WDWHV�
� 7KH�UROH�RI�WUDGH�SROLF\�UHIRUPV�LQ�,0)�SURJUDPPHV�LV�GHVFULEHG�LQ�&DOLND�DQG�&RUVHSLXV�������



��

ULJKW� DW� WKH� EHJLQQLQJ� RI� WKH� UHIRUP� SURFHVV�� SRVVLEO\� WULJJHULQJ� RII� FDSLWDO� IOLJKW�� $QRWKHU
GDQJHU�LV�WKDW�WKH�GHWULPHQWDO�HIIHFWV�RI�LQIODWLRQ�RQ�WKH�GLVWULEXWLRQ�RI�LQFRPH�DQG�ZHDOWK�PLJKW
EH�SHUSHWXDWHG��+HQFH�FRPEDWLQJ�LQIODWLRQ�DQG�PDFURHFRQRPLF�VWDELOL]DWLRQ�KDYH�WR�WDNH�KLJK
SULRULW\�IRU�PRUH�WKDQ�MXVW�HFRQRPLF�UHDVRQV��6WDEOH�SULFHV�DUH�D�QHFHVVDU\�ODWHUDO�FRQGLWLRQ�IRU
WKH�SROLWLFDO�ZRUNDELOLW\�RI�UHVWUXFWXULQJ��DQG�GLVUHJDUGLQJ�WKLV�IDFWRU�FDQ�SXW�WKH�HQWLUH�UHIRUP
SURFHVV�DW�ULVN�

7R� SUHYHQW� WKH� VHHGV� RI� D� SULFH�ZDJH� VSLUDO� IURP� JHUPLQDWLQJ�� WKH� ,0)� UHTXLUHV� UHIRUPLQJ
FRXQWULHV� WR� LQVWLWXWH� DQ� LQFRPHV� SROLF\� WR� NHHS� ULVHV� WR� D�PLQLPXP��7KH� UHDVRQ� WKLV� VWHS� LV
QHFHVVDU\�LV�WKDW�LW�LV�RIWHQ�LPSRVVLEOH�DW�WKH�EHJLQQLQJ�RI�WKH�WUDQVIRUPDWLRQ�SURFHVV�WR�LPSRVH
WRXJK��PLFURHFRQRPLF�EXGJHWDU\�UHVWULFWLRQV�RQ�VWDWH�RZQHG�HQWHUSULVHV�� L�H�� WR�HIIHFWLYHO\�FXW
WKH�XPELOLFDO�FRUG�RI�VXEVLGLHV�IURP�WKH�JHQHUDO�JRYHUQPHQW�EXGJHW��,W�ZRXOG�EH�DOO�WRR�HDV\�IRU
WKHVH�HQWHUSULVHV� WR�\LHOG�WR�GHPDQGV�IRU�ZDJHV�WR�EH�DGMXVWHG�IRU� LQIODWLRQ�LI� WKH\�NQHZ�WKDW�
ZKHQ� LW� FDPH� GRZQ� WR� LW�� WKH\� FRXOG� FDOO� IRU� DQG� UHFHLYH� JRYHUQPHQW� ORDQV� WR� FRYHU� DQ\
UHVXOWLQJ�OLTXLGLW\�SUREOHPV��$OO�HDVWHUQ�(XURSHDQ�DQG�%DOWLF�FRXQWULHV�ZKLFK�SDUWLFLSDWHG�LQ�DQ
,0)� SURJUDPPH� WKHUHIRUH� LQWURGXFHG� ZDJH� FRQWUROV� DW� OHDVW� IRU� WKH� LQLWLDO� SKDVH� RI� WKHLU
WUDQVIRUPDWLRQ�SURFHVVHV���

������ ,QVWLWXWLRQDO�UHVWUXFWXULQJ

7KH�WKLUG�FRPSRQHQW�RI�WKH�DGMXVWPHQW�VWUDWHJ\�FRQVLVWV�RI�VWUXFWXUDO�UHIRUPV�LQ�DOO�DUHDV��)RU
H[DPSOH��LQVWLWXWLRQDO�FKDQJHV�DUH�D�SUHUHTXLVLWH�IRU� WKH�LPSOHPHQWDWLRQ�RI�HIILFLHQW�ILVFDO�DQG
PRQHWDU\�SROLFLHV��,Q�WKH�ILVFDO�SROLF\�ILHOG��WKH� ,0)
V�DGMXVWPHQW�SURJUDPPHV�FDOO�IRU�FXWV�LQ
JRYHUQPHQW�H[SHQGLWXUH�WR�WDNH�HIIHFW�ZLWKLQ�D�VKRUW�SHULRG��WKH�PDLQ�SULRULW\�EHLQJ�WR�UHGXFH
WKH� ZLGH� YDULHW\� RI� VXEVLGLHV� RQ� VWDSOH� JRRGV� DQG� VXSSRUW� SD\PHQWV� PDGH� WR� HQWHUSULVHV�
+RZHYHU�� PDMRU� FKDQJHV� DUH� DOVR� QHHGHG� RQ� WKH� UHYHQXH� VLGH�� LQFOXGLQJ� D� UHVWUXFWXULQJ�� RU
LQGHHG�FRPSOHWH�UHEXLOGLQJ�IURP�VFUDWFK��RI�WKH�HQWLUH�WD[�V\VWHP��DV�JRYHUQPHQW�UHYHQXHV�VRRQ
WDLO� RII� DIWHU� WKH� LQLWLDO� SULFH� VXUJH�� WKUHDWHQLQJ� WKH� ILQDQFLDO� FROODSVH� RI� WKH� VWDWH�� $� NH\
FRPSRQHQW�RI�VXFK�FKDQJHV�LV�WKH�LQWURGXFWLRQ�RI�D�YDOXH�DGGHG�WD[�DQG�RI�D�WUDQVSDUHQW��SURILW�
UHODWHG�V\VWHP�RI�FRUSRUDWH�WD[DWLRQ�

$�FHQWUDO�UROH�LV�DOVR�SOD\HG�LQ�WKH�)XQG
V�VFKHPH�RI�WKLQJV�E\�D�UHIRUP�RI�WKH�PRQHWDU\�VHFWRU
WRZDUGV� HVWDEOLVKLQJ� D� WZR�WLHU� EDQNLQJ� V\VWHP��2QH� HOHPHQW� RI� WKLV��ZKLFK� LV� RI� WKH� XWPRVW
XUJHQF\�� LV� WKH�GHYHORSPHQW�RI�DQ�DXWRQRPRXV�FHQWUDO�EDQN²LQ� WHUPV�RI�SHUVRQQHO�� DQG�DOVR
SROLWLFDOO\� DQG� LQVWLWXWLRQDOO\²D� FUXFLDO� SUHFRQGLWLRQ� IRU� FUHGLEOH� DQWL�LQIODWLRQDU\� SROLF\�� ,Q
DGGLWLRQ��WKH�,0)�HQFRXUDJHV�FHQWUDO�EDQNV�WR�PRYH�LQWHUHVW�UDWHV�LQ�OLQH�ZLWK�WKH�PDUNHWV��DQG
HVSHFLDOO\�WR�SHUPLW�SRVLWLYH�UHDO�LQWHUHVW�UDWHV�

$OVR� YHU\� VLJQLILFDQW� DUH� LQVWLWXWLRQDO�PHDVXUHV� WR� EUHDN� GRZQ�PRQRSROLHV� DQG� WR� VWUHQJWKHQ
FRPSHWLWLRQ��FRQYLQFLQJ�PRYHV�WR�SULYDWL]H�VWDWH�RZQHG�HQWHUSULVHV��DQG�LQ�GHSWK�UHIRUPV�RI�WKH
OHJDO� V\VWHP�� )LQDOO\�� VRFLDO� VDIHW\� QHWV� QHHG� WR� EH� HVWDEOLVKHG� WR� VDIHJXDUG� WKH� DGMXVWPHQW
SURFHVV� E\� DOOHYLDWLQJ� WKH� EXUGHQ� RI� DGMXVWPHQW� IRU� WKH� SRRUHVW� DQG�ZHDNHVW� VHFWLRQV� RI� WKH
SRSXODWLRQ�DQG�IRU�WKRVH�ZKR�KDYH�EHFRPH�XQHPSOR\HG��2Q�WKH�RWKHU�KDQG��WKH�)XQG�GHPDQGV
WKDW�WKH�VRFLDO�ZHOIDUH�V\VWHPV�HLWKHU�DOUHDG\�LQ�H[LVWHQFH�RU�EURXJKW�LQWR�EHLQJ�PXVW�EH�VXEMHFW

������������������������������������������������
�� ,Q� 3RODQG�� ZDJH� QRUPV� ZHUH� LQWURGXFHG� LQ� WKH� ODWWHU� KDOI� RI� WKH� ����V�� ZLWK� D� SXQLWLYH� WD[� LPSRVHG� RQ


H[FHVVLYH
�ZDJHV�WR�FRXQWHU�ULVLQJ�ODERXU�FRVWV��%HWZHHQ������DQG�������WKLV�WD[�ZDV�OHYLHG�DW�D�UDWH�RI�����
RQ�WKH�GLIIHUHQWLDO�EHWZHHQ�DFWXDO�ZDJHV�SDLG�DQG�WKH�ZDJH�QRUP��6HH�6FKZDUW]������������
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WR�VWULFW�FRQWUROV�LQFOXGLQJ�H[SHQGLWXUH�FDSV��7KHUH�LV�DOVR�D�QHHG�IRU�PHDVXUHV�WR�LPSURYH�WKH
IXQFWLRQLQJ�RI�WKH�ODERXU�PDUNHW�

7KH� QXPHURXV� FKDQJHV� DUH� YHU\� WLPH�FRQVXPLQJ� WR� LPSOHPHQW�� HVSHFLDOO\� ZKHQ� LW� FRPHV� WR
UHFRQVWUXFWLQJ� RU� HVWDEOLVKLQJ� QHZ� LQVWLWXWLRQV�� 7KH� ,0)� WKHUHIRUH� DGYLVHV� LWV� QHZ� PHPEHU
FRXQWULHV�WR�FDUU\�RXW�WKH�PRVW�LPSRUWDQW�UHIRUP�VWHSV�ULJKW�DW�WKH�EHJLQQLQJ�RI�WKH�SURFHVV��WKXV
HQDEOLQJ�WKHP�WR�EXLOG�XS�D�
FULWLFDO�PDVV
�RI�WKH�PRVW�LPSRUWDQW�UHIRUPV�DV�HDUO\�DV�SRVVLEOH���
7KH�)XQG�DOVR�EHOLHYHV�LW�PDNHV�VHQVH�WR�ORRN�IRU�VWUDLJKWIRUZDUG�VROXWLRQV�LQ�WKH�HDUO\�SKDVHV
RI� WKH� SURFHVV�� UDWKHU� WKDQ� VWULYLQJ� WR� DFKLHYH� 
WKH� SHUIHFW� UHIRUPV
��2Q� WKH� RWKHU� KDQG�� WKHUH
UHPDLQ�VHULRXV�GRXEWV�ZKHWKHU�WKH�VSHFLILF�FRQFHSW�RI� 
LQVWLWXWLRQDO�UHVWUXFWXULQJ
�KDV�QRW�EHHQ
VKDSHG� E\� WKH� ,0)
V� H[SHULHQFH� ZLWK� GHEW�FULVLV�ULGGHQ� GHYHORSLQJ� FRXQWULHV� LQ� WKH� HLJKWLHV�
HVSHFLDOO\� LQ� /DWLQ� $PHULFD�� ZKLFK� EDVLFDOO\� VKDUH� ODUJH� SDUWV� RI� HFRQRPLF� LQVWLWXWLRQV� DQG
PDUNHW� IRXQGDWLRQV� ZLWK� WKH� LQGXVWULDOL]HG� FRXQWULHV� RI� WKH� ZHVW�� HOHPHQWV� RI� PDUNHW
FRQVWLWXWLRQ�ODFNLQJ�LQ�WKH�WUDQVIRUPDWLRQ�FRXQWULHV�RI�WKH�IRUPHU�FRPPXQLVW�W\SH�RI�HFRQRPLF
DQG�SROLWLFDO�UHJLPH�LQ�WKH�6RYLHW�8QLRQ�DQG�LWV�VDWHOOLWHV�

��� 5HFHQW�H[SHULHQFHV�ZLWK�H[FKDQJH�UDWH�EDVHG�VWDELOL]DWLRQ

7KH� WKUHH� PDLQVWD\V� RI� ,0)� V\VWHP� WUDQVIRUPDWLRQ� VWUDWHJ\� �OLEHUDOL]DWLRQ�� VWDELOL]DWLRQ�
UHVWUXFWXULQJ��DOORZ�JRYHUQPHQWV�D�FHUWDLQ�DPRXQW�RI�VFRSH�DV�WR�KRZ�WKH\�ZLOO�GHWHUPLQH�ZKDW
GHWDLOHG�PHDVXUHV� WR� WDNH� DQG� KRZ� WR� VHTXHQFH� WKHP�� )RU� H[DPSOH�� LW� OHDYHV� WKHP� WR� GHFLGH
ZKDW� IRUP� RI� H[FKDQJH�UDWH� V\VWHP� WKH\� ZDQW�� DQG� GLIIHUHQW� FRXQWULHV� KDYH� FRPH� XS� ZLWK
ZLGHO\�GLIIHULQJ�UHVSRQVHV��(VWRQLD���������/LWKXDQLD��������EHJDQ�WKHLU�VWDELOL]DWLRQ�SURFHVVHV
ZLWK�FXUUHQF\�ERDUG�DUUDQJHPHQWV� �WKH�PRVW� 
IL[HG
� IRUP�RI� H[FKDQJH� UDWH� UHJLPHV��� IROORZHG
ODWHU�E\�%XOJDULD���������ZKLOH�/DWYLD�SHJV�LWV�FXUUHQF\� WR� WKH�6SHFLDO�'UDZLQJ�5LJKW�EDVNHW�
+XQJDU\�RSWHG�IRU�D�VWDJHG�IOH[LELOLW\�RI�D�SUH�DQQRXQFHG�FUDZOLQJ�SHJ��WKH�1DWLRQDO�%DQN�RI
WKH�&]HFK�5HSXEOLF�KDG� WR�JLYH�XS� LWV� WDUJHW� EDQG� IRU� WKH�NRUXQD� LQ�0D\������� VLQFH� WKHQ� LW
FKDQJHG�WKH�H[FKDQJH�UDWH�SROLF\�WR�D�UHJLPH�RI�PDQDJHG�IORDWLQJ�

7KH� H[SHULHQFH� LQ� WKH� WUDQVLWLRQ� FRXQWULHV� KDV� WHQGHG� WR� FRQILUP� WKH� EHQHILWV� DQG� SLWIDOOV� RI
XVLQJ� WKH� H[FKDQJH� UDWH� DV� WKH� QRPLQDO� DQFKRU� IRU� UHGXFLQJ� KLJK� LQIODWLRQ���� $OO� WKHVH
SURJUDPPHV� KDG� UHPDUNDEOH� VXFFHVV� LQ� UHGXFLQJ� LQIODWLRQ� IURP� H[WUHPHO\� KLJK� OHYHOV�� EXW
PDLQWDLQLQJ�D�IL[HG�UDWH�FDQ�EHFRPH�SUREOHPDWLF�RQFH�LQIODWLRQ�KDV�VWDELOL]HG�DW�PRGHUDWH��EXW
QRW� ORZ�� UDWHV�� ZLWK� QRPLQDO� ULJLGLWLHV� VORZLQJ� WKH� GHFOLQH� RI� LQIODWLRQ�� SDUWLFXODUO\� LQWR� WKH
VLQJOH�GLJLW�DQQXDO�UDWHV��LQ�D�UHDOP�FORVH�WR�WKDW�RI�LQGXVWULDO�FRXQWULHV���:LWK�D�IL[HG�QRPLQDO
H[FKDQJH�UDWH��FRQWLQXHG�LQIODWLRQ�KLJKHU�WKDQ�WUDGLQJ�SDUWQHUV�HQMR\�LPSOLHV�DQ�DSSUHFLDWLRQ�RI
WKH�UHDO�H[FKDQJH�UDWH�WKDW�HURGHV�H[WHUQDO�FRPSHWLWLYHQHVV��KLQGHUV�JURZWK�XQOHVV�PDWFKHG�E\
SURGXFWLYLW\�JDLQV�LQ�WKH�WUDGHG�JRRGV�VHFWRU��DQG�OHDGV�WR�D�FRQFRPLWDQW�LQFUHDVH�LQ�WKH�H[WHUQDO
FXUUHQW�DFFRXQW�GHILFLW�

'XULQJ� WKH� SDVW� IHZ� \HDUV�� LQ� PDQ\� WUDQVLWLRQ� DQG� HPHUJLQJ� PDUNHW� FRXQWULHV� WKH� H[WHUQDO
GHILFLWV�ZHUH�ILQDQFHG�E\�VXEVWDQWLDO�FDSLWDO�LQIORZV��ZLGHO\�DWWUDFWHG�E\�D�UHVWRUDWLRQ�RI

������������������������������������������������
�� 7KDW�PHDQV� WKDW� WKH� ,0)�FRXQWV� DPRQJ� WKH�SDUWLFLSDQWV� LQ� WKH� 
VHTXHQFLQJ�GHEDWH
� �)LVFKHU� DQG�*HOE�� �����

ZKR�DWWULEXWH�DQ�LPSRUWDQW�UROH�WR�WKH�WLPH�UHTXLUHG�E\�WUDQVIRUPDWLRQ��6HH�DOVR�)LVFKHU��������
�� )RU�D�UHFHQW�RYHUYLHZ�ZLWK�GLIIHUHQW�IRUPV�RI�H[FKDQJH�UDWH�EDVHG�UHJLPHV�LQ�WUDQVLWLRQ�DQG�HPHUJLQJ�PDUNHW

FRXQWULHV�VHH�WKH�,0)
V�:RUOG�(FRQRPLF�2XWORRN��0D\�������������
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LQYHVWRUV
� FRQILGHQFH� DQG� WKH� H[SHFWDWLRQ� WKDW� WKH� H[FKDQJH� UDWH� FRPPLWPHQW� ZRXOG� EH
KRQRXUHG�DW�OHDVW�LQ�WKH�QHDU�IXWXUH��7KHVH�FDSLWDO�LQIORZV�RIWHQ�SHUPLWWHG�LQWHUQDWLRQDO�UHVHUYHV
WR� EH� PDLQWDLQHG� RU� HYHQ� LQFUHDVHG�� EXW� LQ� JHQHUDO� WKH\� LPSOLHG� D� FRQVLGHUDEOH� EXLOG� XS� LQ
H[WHUQDO��VKRUW�WHUP�OLDELOLWLHV��$V�D�UHVXOW��WKH�HFRQRPLHV�LPSOHPHQWLQJ�D� IL[HG�H[FKDQJH�UDWH
UHJLPH�EHFDPH�LQFUHDVLQJO\�GHSHQGHQW�RQ�LQWHUQDWLRQDO�FDSLWDO�PDUNHWV�DQG�PRUH�YXOQHUDEOH�WR
VXGGHQ�UHYHUVDOV�LQ�FDSLWDO�IORZV�

,Q�WKLV�FRQWH[W�RI�KHLJKWHQHG�H[WHUQDO�YXOQHUDELOLW\��LQFRQVLVWHQFLHV�EHWZHHQ�HFRQRPLF�SROLFLHV
DQG� WKH� H[FKDQJH� UDWH� UHJLPH� OHG� LQ� VRPH� FDVHV� WR� VHYHUH� FXUUHQF\� FULVHV�� LQFOXGLQJ� WKH
FROODSVHV�RI�WKH�0H[LFDQ�SHVR�LQ�'HFHPEHU�������ILYH�FRXQWULHV�LQ�6RXWK�(DVW�$VLD��7KDLODQG�
6RXWK�.RUHD��,QGRQHVLD��3KLOLSSLQHV�DQG�0DOD\VLD��LQ�WKH�VSULQJ�RI�������WKH�5XVVLDQ�URXEOH�LQ
$XJXVW�������DQG�WKH�%UD]LOLDQ�UHDO� LQ�-DQXDU\�������,Q�HDFK�RI� WKHVH�FDVHV�D�FRPELQDWLRQ�RI
GRPHVWLF�DQG�H[WHUQDO�IDFWRUV�OHG�WR�WKH�DWWDFN�RQ�DQG�VXEVHTXHQW�GHYDOXDWLRQ�RI� WKH�GRPHVWLF
FXUUHQF\��EXW�SROLF\�VOLSSDJHV�LQYDULDEO\�SOD\HG�DQ�LPSRUWDQW�UROH�

,Q� $VLD�� LQ� SDUWLFXODU�� D� VHW� RI� DGYHUVH� GHYHORSPHQWV� FRLQFLGHG�� $IWHU� D� ORQJ� SHULRG� RI
H[FHSWLRQDO�JURZWK��FRQILGHQFH�LQ�WKH�IXWXUH�GHYHORSPHQW�RI�$VLDQ�PDUNHWV�UHPDLQHG�KLJK��6R
FXUUHQW�DFFRXQW�GHILFLWV�ZHUH�HDVLO\�ILQDQFHG�E\�ODUJH�SULYDWH�FDSLWDO�LQIORZV��PRUH�DQG�PRUH�RI
WKH� VKRUW�WHUP�SRUWIROLR� LQYHVWPHQW� W\SH�� QRW� DV�PXFK� DV� EHIRUH� RI� IRUHLJQ� GLUHFW� LQYHVWPHQW�
$QG�WKHUH�ZDV�QR�GRXEW�WKDW�WKH�SHJ�RI�$VLDQ�FXUUHQFLHV�WR�WKH�86�GROODU�ZRXOG�EH�VXVWDLQHG�IRU
VRPH� PRUH� \HDUV�� %XW� FDSLWDO� LQIORZV� DOVR� KHOSHG� WR� ERRVW� GRPHVWLF� SULFHV�� ,Q� ������� WKH
&KLQHVH�UHQPLQEL�GHSUHFLDWHG�VKDUSO\��DFFRPSDQLHG�E\�DQ�DSSUHFLDWLRQ�RI�\HQ�ZKLFK�FDPH�WR
VXGGHQ� KDOW� LQ� PLG� ����� ZKHQ� WKH� 8QLWHG� 6WDWHV� JRW� ZRUULHG� DERXW� RYHUKHDWLQJ� 86� GROODU
H[SRUWV��1RZ� WKH�86� GROODU� VWDUWHG� WR� DSSUHFLDWH�� RZLQJ� DOVR� WR� WKH�86� EXGJHWDU\� SUREOHPV
EHLQJ� RYHUFRPH� DQG� WR� WKH� VXUSULVLQJO\� ORQJ�ODVWLQJ� ERRP� LQ� WKH� 86� HFRQRP\�� 7KXV�� ZLWK
QRPLQDO� UDWHV� OLQNHG� WR� WKH� GROODU�� WKH� UHDO� HIIHFWLYH� H[FKDQJH� UDWHV� RI�$VLDQ� HFRQRPLHV� DOVR
DSSUHFLDWHG�� ([WHUQDO� FRPSHWLWLYHQHVV� GHWHULRUDWHG�� DQG� VR� GLG� WKH� FRQILGHQFH� RI� IRUHLJQ
LQYHVWRUV��,Q�OLQH�ZLWK�WKDW��IRUHLJQ�FDSLWDO�VWDUWHG�WR�OHDYH�WKH�KRVW�FRXQWULHV��$QG�WKLV�VHHPV�WR
KDYH�EHHQ�WKH�VWDUWLQJ�SRLQW�IRU�DOO�WKH�SUREOHPV�WR�FRPH�

1HYHUWKHOHVV�� LW�ZRXOG�EH�PLVOHDGLQJ�WR�UHGXFH�WKH�FDXVHV�RI� WKH�$VLDQ�ILQDQFLDO�FULVLV� MXVW� WR
VSHFLILF� XQIDYRXUDEOH� PDFURHFRQRPLF� GHYHORSPHQWV�� $Q� DGGLWLRQDO� DQG� FUXFLDO� UHDVRQ� IRU
IDLOLQJ� ZDV� WKH� FRQFHDOHG� LQFUHDVLQJ� YXOQHUDELOLW\� RI� VRPH� HFRQRPLHV� ZKLFK� VHHPHG� WR� EH
GHVLJQHG� IRU� IDLU�ZHDWKHU� FRQGLWLRQV� RQO\�� $�PDMRU� SUREOHP�ZDV� WKH� IUDJLOH� EDQNLQJ� V\VWHP
ZLWK� LWV� LQDGHTXDWH� FDSLWDO� EDVH�� WKH� ODFN� RI� HIILFLHQW� VXSHUYLVLRQ� DV� ZHOO� DV� WKH� SUDFWLFDOO\
XQFKHFNHG� LQIODWLRQ�RI�DVVHW�YDOXHV� LQ� VWRFN�DQG� UHDO� HVWDWH�� IRVWHUHG�E\� WKH� LQIORZ�RI� IRUHLJQ
FDSLWDO�DQG�XQFRQWUROOHG�PRQHWDU\�H[SDQVLRQ��6SHFLILFDOO\��WKH�EDQNLQJ�V\VWHP�ZDV�LQHIILFLHQW�
LQ�WKDW�LW�HQFRXUDJHG�LQ�PDQ\�FDVHV�D�PLVDOORFDWLRQ�RI�DVVHWV�� WKHUH�ZHUH�LQVXIILFLHQW�UXOHV�IRU
EDODQFLQJ� WKH� LQKHUHQW� ULVNV� LQ� DVVHWV� ZLWK� WKH� GRPHVWLF� DQG� IRUHLJQ� UHVRXUFHV� �EXEEOH
SKHQRPHQD���DQG�WKH�IRUHLJQ�GHEW�ZDV�QRW�DGHTXDWHO\�VWUXFWXUHG�WR�ZRUVW�FDVH�VFHQDULRV�ZKLFK�
VRRQHU�RU�ODWHU��PD\�RFFXU�LQ�DOPRVW�DQ\�FRXQWU\�WU\LQJ�WR�JXDUDQWHH�D�VSHFLILF�H[FKDQJH�UDWH�RU
HYHQ�GHEW�UHSD\PHQW�LQ�IRUHLJQ�H[FKDQJH��7R�EH�PRUH�VSHFLILF��WKH�PDWXULW\�VWUXFWXUH�RI�EDQNV

IRUHLJQ�OLDELOLWLHV�ZDV�GDQJHURXVO\�ELDVHG�WRZDUG�VKRUW�WHUP�SRVLWLRQV��DQG�WKH�GHQRPLQDWLRQ�RI
OLDELOLWLHV�LQ�86�GROODUV�ZDV�UDWKHU�ULVN\�LQ�WKH�IDFH�RI�WKH�KXJH�LQFUHDVH�LQ�RXWVWDQGLQJ�DVVHWV�
7KH�FRQVHTXHQFHV�DUH�ZHOO�NQRZQ��WKH�DEUXSW�ZLWKGUDZDO�RI�IXQGV�XOWLPDWHO\�OHG�WR�WKH�FROODSVH
RI�GRPHVWLF�FXUUHQFLHV�DV�ZHOO�DV�PDQ\�ILQDQFLDO�LQVWLWXWLRQV�

5XVVLD
V�SUREOHPV�DUH�HYHQ�ZRUVH�WKDQ�WKRVH�RI�$VLD��7UXH��WKH�EDQNLQJ�VHFWRU�LV�DOVR�TXLWH
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ZHDN�� WKH� H[FKDQJH� UDWH�ZDV� DOVR� OLQNHG� WR� WKH�GROODU�� H[WHUQDO� FRPSHWLWLYHQHVV�ZDV� ORZ�� WKH
FXUUHQW� DFFRXQW�GHILFLW�ZLGHQLQJ��DQG� IRUHLJQ�GHEW� LQFUHDVLQJ�� IXHOOHG�DOVR�E\�PDVVLYH�FDSLWDO
IOLJKW�� ,Q�DGGLWLRQ��KRZHYHU�� WKH� FRQILGHQFH�RI�ERWK�GRPHVWLF� DQG� IRUHLJQ� LQYHVWRUV�KDV�EHHQ�
DQG� VWLOO� LV�� H[WUHPHO\� ORZ�� 7KH� LPSOHPHQWDWLRQ� RI� H[LVWLQJ� OHJDO� QRUPV� FRQWLQXHV� WR� EH
FRPSOHWHO\�LQDGHTXDWH��8S�WR�QRZ��LQVWLWXWLRQ�EXLOGLQJ�KDV�EURDGO\�IDLOHG��DQG�WKH�LPSUHVVLRQ�LQ
5XVVLD� ODUJHO\� SUHYDLOV� WKDW� WKH� DYHUDJH� KXPDQ� EHLQJ� FDQQRW� VHH� KLV� RU� KHU� SHUVRQDO� HIIRUWV
VRPHKRZ�SD\LQJ�RII��9HU\�EULHIO\��EHOLHI�LQ�WKH�IXWXUH�LV�SRRU�

7KXV��WKH�DXWKRULWLHV�ZHUH�XQDEOH�WR�FROOHFW�WD[HV��JRYHUQPHQW�ZDJHV�FRXOG�QRW�EH�SDLG�RXW��WKH
SXEOLF� VHFWRU� GHILFLW� VWLOO� GLG� QRW� FRPH� GRZQ�� RXWSXW� JURZWK� FRQWLQXHG� WR� EH� QHJDWLYH�� DQG
FRQILGHQFH�LQ�WKH�GRPHVWLF�FXUUHQF\�ZDV�DOPRVW�QRQ�H[LVWHQW��VR�WKDW�HYHU\RQH�KHOG�KLV�UHVHUYHV
LQ�KDUG�FXUUHQF\�DW�KRPH�RU��LQFUHDVLQJO\��DEURDG��7KH�IDLOXUH�IRU�PDQ\�\HDUV�WR�EULQJ�WKH�ILVFDO
VLWXDWLRQ� XQGHU� FRQWURO� OHG� WR� OHYHOV� RI� SXEOLF� GHEW� DQG� GHEW�VHUYLFH� SD\PHQWV� WKDW� EHFDPH
LQFUHDVLQJO\� XQVXVWDLQDEOH��$QG�� RQ� WRS� RI� DOO� WKLV�� WKH� ,0)²ZKLOH� LQ� SULQFLSOH� VWDQGLQJ� E\
UHDG\� WR� KHOS²ZDV� QRW� FRQYLQFHG� WKDW� WKH� RXWORRN� ZRXOG� LPSURYH� LQ� WKH� QHDU� IXWXUH�� $V� D
UHVXOW��LQ�$XJXVW�������WKH�HUXSWLRQ�RI�WKH�FULVLV�FRXOG�QR�ORQJHU�EH�NHSW�EDFN��,Q�WKLV�VLWXDWLRQ�
ZKHQ�5XVVLD�KDG�WR�JLYH�XS�LWV�H[FKDQJH�UDWH�SHJ��LW�ZDV�D�GLVDVWURXV�GHFLVLRQ�RQ�WKH�SDUW�RI�WKH
JRYHUQPHQW� DOVR� WR� LQWURGXFH� D� ���GD\� PRUDWRULXP� RQ� DOO� SULQFLSDO� UHSD\PHQWV� IRU� GHEW� RI
FRUSRUDWLRQV�DQG�EDQNV�WR�IRUHLJQHUV�DQG�WR�DQQRXQFH�WKH�FRQYHUVLRQ�RI�VKRUW�WHUP�JRYHUQPHQW
GHEWV� �*.2�� LVVXHG� LQ� URXEOHV�� $V� D� UHVXOW�� GRPHVWLF� ILQDQFLDO� PDUNHWV� FROODSVHG� DQG� WKH
EDQNLQJ�V\VWHP�FDPH�XQGHU�VHYHUH�SUHVVXUH�ZLWK�EDQNUXSWFLHV�VRDULQJ��)RU�WKH�ILUVW�WLPH��WKH�*�
��DQG�WKH�,0)�ZHUH�IRUFHG�WR�DFNQRZOHGJH�WKDW�5XVVLD�LV�QRW��DQ\�ORQJHU�� 
WRR�ELJ�WR�IDLO
��EXW
UDWKHU�DOUHDG\�
WRR�ELJ�WR�EH�EDLOHG�RXW
��FRQVLGHULQJ�WKH�HQVXLQJ� 
LPSORVLRQ
�ZKLFK�WKH�5XVVLDQ
VWDWH� FULVLV� DPRXQWHG� WR�� 7KLV� KLWKHUWR� XQLTXH� HYHQW²DW� OHDVW� IRU� WKH� ODVW� GHFDGHV� RI� WKH
FHQWXU\²VHQW� VKRFN�ZDYHV� WR�EURNHUV�� LQYHVWRUV� DQG� FUHGLWRUV�� DV�ZHOO� DV� FDSLWDO�PDUNHWV� WKH
ZRUOG� RYHU��$� UDVK� UHYHUVDO� RI� MXGJHPHQWV� RQ� H[SHFWHG� UHWXUQV� DQG� ULVNV�ZDV� UHIOHFWHG� E\� D

IOLJKW�LQWR�VWDELOLW\�DQG�LQWR�OLTXLGLW\
�� UHVXOWLQJ�LQ�DQ�RYHUQLJKW�VKLIW� LQ� WKH�ZKROH�RXWORRN�IRU
ILQDQFLDO�DVVHVVPHQW��VHQGLQJ�VRXQG�ILQDQFLDO�LQVWLWXWLRQV��QRWDEO\�KHGJH�IXQGV��WR�WKH�EULQN�RI
FROODSVH�DQG�IDLOXUH�

2WKHU� FRXQWULHV� LQ� WUDQVLWLRQ� GLG� QRW� H[SHULHQFH� D� FXUUHQF\� FUDVK�� EHFDXVH� WKH� FRQVLVWHQF\� RI
PDFURHFRQRPLF� SROLFLHV� ZDV� EHWWHU� DWWDLQHG� E\� DFFHSWLQJ� VRPH� GHJUHH� RI� H[FKDQJH� UDWH
IOH[LELOLW\��,Q�3RODQG��IRU�LQVWDQFH��WKH�H[FKDQJH�UDWH�UHJLPH�GXULQJ�WKH�VWDELOL]DWLRQ�VWDUWHG�ZLWK
D�IL[HG�SHJ�WR�WKH�86�GROODU��ODWHU�EHLQJ�PRGLILHG��ILUVW�WR�D�IL[HG�SHJ�WR�D�EDVNHW�RI�FXUUHQFLHV�
WKHQ�WR�D�SUH�DQQRXQFHG�FUDZOLQJ�SHJ��DQG�VXEVHTXHQWO\�WR�D�SUH�DQQRXQFHG�FUDZOLQJ�EDQG�ZLWK
����SHUFHQW�PDUJLQV��(YHQ� WKH�FXUUHQF\�ERDUG�V\VWHPV� LQ� WKH� IRUPHU�6RYLHW� UHSXEOLFV�(VWRQLD
DQG�/LWKXDQLD�ZHUH�DEOH�WR�ZLWKVWDQG�WKH�VSLOORYHU�HIIHFWV�RI�WKH�5XVVLDQ�FULVLV�

$�JHQHUDO�NH\�FRQGLWLRQ� IRU� VXFK�VXFFHVV�� KRZHYHU��ZDV� WKDW� GLVFLSOLQHG�PDFURHFRQRPLF� DQG
VWUXFWXUDO�SROLFLHV�EH�LPSOHPHQWHG�ZKLOH�WKH�H[FKDQJH�UDWH�DQFKRU�LV�ILUPO\�LQ�SODFH��L�H��VROLGO\
VWLFNLQJ�WR�LWV�SUHFRQGLWLRQV��,Q�DGGLWLRQ��D�GHFLVLRQ�ZLOO�QHHG�WR�EH�PDGH�RQ�ZKHWKHU�D�ORQJHU
WHUP�ELQGLQJ�FRPPLWPHQW�VKRXOG�EH�PDGH�WR�D�IL[HG�H[FKDQJH�UDWH��RU�ZKHWKHU�VRPH�GHJUHH�RI
IOH[LELOLW\� VKRXOG� EH� VXIILFLHQW� WR� EH� FRQVLVWHQW� ZLWK� ILVFDO� DQG� PRQHWDU\� SROLFLHV� EHLQJ
LPSOHPHQWHG��)RU�WKH�FRXQWULHV�LQ�PLGGOH�DQG�HDVW�(XURSH�WKDW�KDYH�DFKLHYHG�ORZ�GRXEOH�GLJLW
DQQXDO�LQIODWLRQ�DQG�DVSLUH�WR�PHPEHUVKLS�LQ�WKH�(8�DQG�XOWLPDWHO\�ZDQW�WR�SDUWLFLSDWH�LQ�(08�
D�PRUH�IOH[LEOH�H[FKDQJH�UDWH�PD\�RQO\�EH�D� WHPSRUDU\�RSWLRQ��+RZHYHU�� WKH�DGRSWLRQ�RI� WKH
HXUR�DV�WKH�FXUUHQF\�RI�WKH�IXWXUH�SDUWLFLSDQWV�RI�WKH�(XURSHDQ�8QLRQ�LPSOLHV�WKH
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FRQVHTXHQW�IXUWKHU�FRQYHUJHQFH�RI�WKHLU�HFRQRPLHV��DV�XOWLPDWHO\�DOO�QHZ�PHPEHU�VWDWHV�PXVW
LQWURGXFH�WKH�HXUR����)RU�WKLV�SXUSRVH��WKH�QHZO\�HVWDEOLVKHG�([FKDQJH�5DWH�0HFKDQLVP��(50
,,��ZLOO� SURYLGH� D� KHOSIXO� IUDPHZRUN�� 1HYHUWKHOHVV�� WKH� TXHVWLRQ� DULVHV� RI� KRZ� WR� DGMXVW� WKH
H[FKDQJH� UDWH� UHJLPH� VPRRWKO\�� LQ� D� ZD\� WKDW� SUHVHUYHV� KDUG�ZRQ� FUHGLELOLW\� LQ� FRPEDWLQJ
LQIODWLRQ�DQG�GRHV�QRW�DEDQGRQ�WKH�FXUUHQF\�DQFKRU�XVHG�WR�EULQJ�LQIODWLRQ�GRZQ�IXUWKHU��:KHUH
WKH�,0)�KDV�ODLG�GRZQ�D�FOHDU�OLQH�WKRXJK��LV�LQ�LQVLVWLQJ�WKDW�DOO�WKUHH�RI�WKH�FRPSRQHQWV�FLWHG
DERYH��OLEHUDOL]DWLRQ��VWDELOL]DWLRQ��UHVWUXFWXULQJ��DUH�YHU\�LPSRUWDQW��RXJKW�WR�EH�LPSOHPHQWHG
DV� VZLIWO\� DV� SRVVLEOH�� DQG� QHHG� WR� EH� UHDOL]HG� LQ� D� PXWXDOO\� FRPSDWLEOH� ZD\�� LQFUHDVLQJ� LWV
DZDUHQHVV� RI� VRXQG� DQG� VXVWDLQDEOH� PLFUR� DQG� VWUXFWXUDO� IRXQGDWLRQV� LQ� WKH� LQVWLWXWLRQDO
LQIUDVWUXFWXUH�

��� 7KH�,0)
V�QRQ�ILQDQFLDO�FRQWULEXWLRQ�WR�WKH�WUDQVIRUPDWLRQ�SURFHVV

7KH�HIIHFWLYH�FRQWULEXWLRQ�RI� WKH� ,0)�QRW�RQO\�FRQVLVWV� LQ�VXSSO\LQJ�WKH� IXQGV�QHHGHG�IRU� WKH
DGMXVWPHQW� SURFHVV²ORRNHG� DW� LQ� PRUH� GHWDLO� ODWHU� RQ²EXW� DOVR� LQFOXGHV� HFRQRPLF� SROLF\
DGYLFH�DQG�WHFKQLFDO�DVVLVWDQFH�

,W� KDG� WR� EH� DFFHSWHG� DW� WKH� RXWVHW� WKDW� WKH� ,0)� FRXOG� QRW� SURYLGH� YHU\� ODUJH� ILQDQFLDO
FRQWULEXWLRQV��RU�FHUWDLQO\�QRW�RQ� WKH�VFDOH�ZKLFK�PDQ\�EHOLHYHG�ZDV� ULJKW�DQG�QHFHVVDU\��7R
KDYH� GRQH� VR�� LW� ZRXOG� KDYH� QHHGHG� WR� KDYH� DWWUDFWHG� VXEVWDQWLDO� QDWLRQDO� FRQWULEXWLRQV
SDUWLFXODUO\� IURP� WKH� ODUJH�ZHVWHUQ� LQGXVWULDO� QDWLRQV�� EXW� VXFK� FRQWULEXWLRQV�� IRU� D�YDULHW\� RI
UHDVRQV�DQG�GHVSLWH�WKH�VR�FDOOHG�
SHDFH�GLYLGHQG
�RI�D�JOREDO�GpWHQWH��ZHUH�QRW�IRUWKFRPLQJ�RU
ZHUH�SRVWSRQHG��WKH�*XOI�:DU��������VHUYLQJ�DV�D�
SHUIHFW�H[FXVH
���7KH�LQWHQWLRQ��WKHQ��ZDV�WR
SXW� WKH� WUDQVIRUPLQJ� FRXQWULHV� LQ� D� SRVLWLRQ�� RQFH� WKH\� KDG� SDVVHG� WKURXJK� WKH� LQLWLDO
WUDQVIRUPDWLRQ� VWDJHV�� WR� UHVRUW� LQFUHDVLQJO\� WR� GRPHVWLF� VDYLQJV� DQG� IRUHLJQ� SULYDWH�VHFWRU
LQYHVWPHQW�� ,W� LV� JHQHUDOO\� UHFRJQL]HG� WKDW� D� ORQJ� URDG� KDV� WR� EH� WUDYHOOHG� GRZQ� EHIRUH� VXFK
PHFKDQLVPV�EHJLQ�WR�RSHUDWH�HIIHFWLYHO\�RQ�D�ODUJHU�VFDOH�� ,W� LV�DEVROXWHO\�HVVHQWLDO�� WKHUHIRUH�
WKDW�WKH�LQGLYLGXDO�FRXQWULHV�FRQFHUQHG�PDLQWDLQ�ULJRURXV�EXGJHWDU\�GLVFLSOLQH��JHQHUDOO\�FDUU\
RXW�VWDELOLW\�RULHQWHG�SROLFLHV�DQG�QXUWXUH�WKH�FRQILGHQFH�RI�WKH�SULYDWH�VHFWRU�

,Q�WKLV�FRQWH[W��WKH�ILUVW�PDMRU�FRQWULEXWLRQ�WKH�,0)�SURYLGHV�LV�LWV�SROLF\�DGYLFH�ZKLFK��RQ�WKH
RQH�KDQG�� LV� LQSXW� LQWR� WKH�GHVLJQ�RI� WKH�SURSRVHG�DGMXVWPHQW�SURJUDPPHV� �DQG� DOVR� LQWR� WKH
FRQGLWLRQV� IRU� DSSURYLQJ� DVVLVWDQFH�� DQG�� RQ� WKH� RWKHU�� LV� SURYLGHG� DV� SDUW� RI� WKH� )XQG
V
PRQLWRULQJ�UROH��SDUWLFXODUO\�RQ�WKH�EDVLV�RI�$UWLFOH�,9�FRQVXOWDWLRQV��:KHQ�FRQVXOWDWLRQV�EHJDQ
DW� WKH� WXUQ�RI���������� IRU� ODFN�RI�RWKHU�DOWHUQDWLYHV� WKH� ,0)�KDG� WR� UHO\�RQ� LWV�PRUH� WKDQ���
\HDUV� RI� H[SHULHQFH� LQ� GHDOLQJ� ZLWK� WKH� SUREOHPV� RI� �
FDSLWDOLVW
�� LQGXVWULDO� DQG� GHYHORSLQJ
FRXQWULHV����7KH�VLWXDWLRQ�ZDV� LQHYLWDEO\�DIIHFWHG�E\� WKH� IDFW� WKDW� WKH� ,0)�� OLNH�RWKHU�QDWLRQDO
DQG� LQWHUQDWLRQDO� LQVWLWXWLRQV�� ZDV� XQIDPLOLDU� ZLWK� RU� ODFNHG� DQ\� GHHSHU� DQDO\VLV� RI� KRZ
FRPPXQLVW�FRPPDQG�HFRQRPLHV�KDG�IXQFWLRQHG�RU�IDLOHG��WKRXJK�VXFK�NQRZOHGJH�ZRXOG�KDYH
EHHQ�KHOSIXO��LI�QRW�WR�VD\�YHU\�QHFHVVDU\��LQ�GHWHUPLQLQJ�WKH�WUHDWPHQW�QHHGHG�WR�RYHUFRPH�WKH
ROG�V\VWHP�LQ�D�SUDFWLFDO�DQG�HIIHFWLYH�PDQQHU�

7KH�)HGHUDO�5HSXEOLF�RI�*HUPDQ\�ZDV�WR�OHDUQ�LQ�LWV�RZQ�ZD\�MXVW�KRZ�VHULRXV�WKLV�DQDO\WLFDO

������������������������������������������������
�� )RU�DQ�HQYLVDJHG�VFHQDULR�IRU�D�JUDGXDO�SURFHVV�RI�DGDSWLQJ�WR�(08�VHH�(XURSHDQ�&RPPLVVLRQ��������������
�� ,W� VKRXOG� DOVR� EH� ERUQH� LQ� PLQG� WKDW� WKH� )XQG� GRHV� QRW� KDYH� D� SROLWLFDO� PDQGDWH� WR� RIIHU� LWV� DVVLVWDQFH� WR

SRWHQWLDO�PHPEHU�FRXQWULHV�RQ�LWV�RZQ�LQLWLDWLYH�
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DQG� WKHRUHWLFDO� GHILFLHQF\� FDQ� EH�� LQ� DGRSWLQJ� H[WUHPHO\� FRVWO\� SURFHGXUHV� IRU� WKH� FRXQWU\
V
UHXQLILFDWLRQ��DQG�WKDW�SURFHVV�LV�VWLOO�E\�QR�PHDQV�DW�DQ�HQG���

+RZHYHU��LW�VKRXOG�EH�VWUHVVHG�WKDW�WKH�,0)�SURYHG�LW�KDG�VRPH�JRRG�OHDUQLQJ�FDSDELOLWLHV�ZKHQ
LW� FDPH� WR� WKH�GHWDLOHG�ZRUN�RQ� WKH� WUDQVIRUPDWLRQ�SURFHVV� DQG�RQ� WKH� VLWXDWLRQ� LQ� LQGLYLGXDO
FRXQWULHV��DQG�WKDW�LW�JHQHUDOO\�GHYHORSHG�D�PRUH�SUDJPDWLF�DSSURDFK�RYHU�WLPH�

$QRWKHU� RI� WKH� SLOODUV� RI� WKH� VXSSRUW� SURYLGHG� E\� WKH� ,0)� LV� LWV� WHFKQLFDO� DVVLVWDQFH�� 7KLV
DVVLVWDQFH�JRHV�EH\RQG�HFRQRPLF�SROLF\�DGYLFH��,W�HVVHQWLDOO\�FRQVLVWV�LQ�WUDLQLQJ�H[SHUWV�IURP
WKH�WUDQVIRUPLQJ�FRXQWULHV�ZKR�FDQ�LQ�WXUQ�SDVV�RQ�WKH�DFTXLUHG�NQRZOHGJH�DQG�VNLOOV�QHHGHG�LQ
D�PDUNHW�HFRQRP\�WR�RWKHUV�DW�KRPH��%\�ZD\�RI�ZKDW�DUH�NQRZQ�DV�WHFKQLFDO�PLVVLRQV�RU�ORFDO
DGYLVHUV�� WKH� ,0)� DOVR� KHOSV� FRXQWULHV� HVWDEOLVK� D� SURSHUO\� IXQFWLRQLQJ� FHQWUDO� EDQN� DQG� DQ
HIIHFWLYH�EDQNLQJ� V\VWHP�� ,W� WUDLQV� H[SHUWV� WR� DFW� IRU� WKH� EDQNLQJ� VXSHUYLVRU\� DXWKRULWLHV�� DQG
DOVR�KHOSV�WR�UHIRUP�ERWK�WKH�WD[�V\VWHP�DQG�WKH�UHYHQXH�DGPLQLVWUDWLRQ��$QRWKHU�LPSRUWDQW�WDVN
LV� WKH� GHYHORSPHQW� RI� UHOLDEOH� VWDWLVWLFV�� ZKLFK� DUH� DEVROXWHO\� HVVHQWLDO� LQ� RUGHU� WR� MXGJH� WKH
PHDVXUHV�ZKLFK�KDYH�EHHQ�LQVWLWXWHG�DQG�WR�RSHUDWH�DQ�HIILFLHQW�PRQHWDU\�SROLF\�

*LYHQ� WKDW� WHFKQLFDO� DVVLVWDQFH� LV� UHTXLUHG� LQ� SUDFWLFDOO\� DOO� DUHDV� E\� WKH� FHQWUDO� DQG� HDVWHUQ
(XURSHDQ�FRXQWULHV��LQFOXGLQJ�RU�DV�ZHOO�DV�WKRVH�RI�WKH�&,6��DQG�WKDW�WKH�,0)
V�FDSDFLWLHV�DUH
LQVXIILFLHQW� WR� PHHW� WKRVH� QHHGV� IXOO\�� ERWK� TXDQWLWDWLYHO\� DQG� LQ� FHUWDLQ� UHVSHFWV� DOVR
TXDOLWDWLYHO\��WKH�WZR�%UHWWRQ�:RRGV�RUJDQL]DWLRQV�ZHUH�MRLQHG�LQ�WKHVH�WDVNV�IURP�WKH�HQG�RI
�����RQZDUGV�E\� WKH�(&� �QRZ� WKH�(8��� WKH�*����� WKH�2(&'�� WKH�%,6� DQG� WKH�(%5'��$OVR
ZRUWK\� RI� QRWH� LV� WKH� 
-RLQW�9LHQQD� ,QVWLWXWH
�� ZKLFK� EHJDQ� RSHUDWLQJ� LQ� WKDW� FLW\� LQ� ������ LW
RIIHUV�FRXUVHV�IRU�SDUWLFLSDQWV�IURP�HDVWHUQ�(XURSH�WR�IDPLOLDUL]H�WKHP�ZLWK�WKH�EDVLF�UXOHV�RI
WKH� PDUNHW� HFRQRP\���� 7RGD\�� WKH� ,0)� DORQH� SURYLGHV� DSSUR[LPDWHO\� ���� SHUVRQ�\HDUV� RI
WHFKQLFDO�DVVLVWDQFH�WR�LWV�PHPEHU�FRXQWULHV���

��� 7KH�,0)
V�OHQGLQJ�DFWLYLWLHV�WR�WKH�WUDQVIRUPLQJ�FRXQWULHV

:KHQ�WKH\�VWDUWHG�WKHLU�WUDQVLWLRQ�WR�D�PDUNHW�HFRQRP\��PDQ\�SRVW�FRPPXQLVW�HFRQRPLHV�KDG
GXULQJ� WKH� SDVW� GHFDGH� RU� VR� DFFXPXODWHG� H[WHUQDO� LPEDODQFHV� LQ� WKH� IRUP� RI� RQHURXV� GHEW�
VHUYLFH�VFKHGXOHV��GHSOHWHG�IRUHLJQ�H[FKDQJH�UHVHUYHV�RU�H[WHUQDO�SD\PHQW�DUUHDUV��)RU�REYLRXV
UHDVRQV��LPPHGLDWHO\�DIWHU�WKH�VZLWFK�IURP�FRPPXQLVP��WKH�)XQG�ZDV�LQLWLDOO\�RQO\�DEOH�WR�XVH
LWV�FRQYHQWLRQDO� OHQGLQJ�LQVWUXPHQWV��7KH�FUHGLWV�SURYLGHG�E\�WKH� ,0)�ZHUH�XVHG� WR� UHSOHQLVK
KDUG� FXUUHQF\� UHVHUYHV�� DYRLGLQJ� WKH� UHFXUUHQFH� RI� H[WHUQDO� DUUHDUV� DQG� HDVLQJ� GHEW�VHUYLFLQJ
GLIILFXOWLHV��7KH�ILUVW�RI�WKHVH�WR�EH�SXW�WR�XVH�ZHUH�LWV����WR����PRQWK�6WDQG�%\�$UUDQJHPHQWV�
+XQJDU\�EHLQJ�WKH�ILUVW�WUDQVIRUPLQJ�FRXQWU\�WR�UHFHLYH�VXFK�FUHGLW�LQ�-XQH�������7KH�,0)�RQO\
JUDGXDOO\�PRYHG�RQ�WR�LVVXH�ORQJHU�WHUP�ORDQV�DQG�WR�FUHDWH�QHZ�LQVWUXPHQWV�IRU�WKLV�SXUSRVH�

������������������������������������������������
�� 6HH�+HLOHPDQQ�DQG�-RFKLPVHQ���������6LQQ�DQG�6LQQ��������DQG�6LQQ��������
�� ,Q�WKLV�UHJDUG��LW�LV�ZRUWK�UHFDOOLQJ�WKDW�WKH�'HXWVFKH�%XQGHVEDQN�KDV�QRZ�EHHQ�DFWLYH�IRU�PDQ\�\HDUV�JLYLQJ

DGYLFH�DQG�SUDFWLFDO� DVVLVWDQFH� LQ�HVWDEOLVKLQJ�FHQWUDO�EDQNV�DQG�RU� LQ�GHYHORSLQJ�DQG�DGDSWLQJ� WKH�PRQHWDU\
V\VWHP��6XEVWDQWLDO�HOHPHQWV�RI� WKLV�ZRUN�KDYH�QRZ�EHHQ�GHOHJDWHG� WR� WKH�%XQGHVEDQN
V�PDLQ�DGPLQLVWUDWLYH
FRPSRQHQWV�� QDPHO\� WKH� /DQGHV]HQWUDOEDQNHQ�� 7KH� 1RUWK� 5KLQH�:HVWSKDOLDQ� /DQGHV]HQWUDOEDQN� KDV� WDNHQ
SDUW�� DQG� FRQWLQXHV� WR� GR� VR�� LQ� DVVLVWDQFH� SURJUDPPHV� LQ� IRUPHU� &]HFKRVORYDNLD�� /LWKXDQLD�� .D]DNKVWDQ�
3RODQG��5XVVLD��%HODUXV��*HRUJLD��8NUDLQH�DQG�8]EHNLVWDQ�

�� 6HH��,0)�)DFWVKHHW��7HFKQLFDO�$VVLVWDQFH��0DUFK������



��

3RODQG�DQG�+XQJDU\�ZHUH� WKH� ILUVW� FRXQWULHV� DEOH� WR�PDNH�XVH�RI� WKH�([WHQGHG�)XQG�)DFLOLW\
�())�� LQ� WKH� HDUO\� QLQHWLHV�� ERUURZLQJ� 86����� ELOOLRQ� DQG� 86����� ELOOLRQ�� UHVSHFWLYHO\�� ,Q
DGGLWLRQ��WKH�PDMRULW\�RI�WKH�UHIRUPLQJ�FRXQWULHV�ZHUH�JUDQWHG�&RPSHQVDWRU\�DQG�&RQWLQJHQF\
)LQDQFLQJ� )DFLOLWLHV� �&&))�� WR� FRSH� ZLWK� ORVV� RI� H[SRUW� HDUQLQJV� DQG�RU� WKH� KLJKHU� FRVW� RI
LPSRUWV��7KHVH�ORDQV��ZLWK�WHUPV�RI�EHWZHHQ��������\HDUV��WRWDOOHG�86�����ELOOLRQ�EHWZHHQ�-XQH
����� DQG�2FWREHU� �������� 7KH� ILUVW�&,6� FRXQWU\� WR� UHDFK� D� VSHFLILF� ORDQ� DJUHHPHQW�ZLWK� WKH
,0)� ZDV� 5XVVLD� LQ� $XJXVW� ������ WKH� IDFLOLW\� ZDV� YDOXHG� DW� DSSUR[�� 86��� ELOOLRQ�� /DWYLD�
(VWRQLD�DQG�/LWKXDQLD�IROORZHG�LQ�WKH�VDPH�\HDU��7KH�KLVWRULF�IDFWRU�RI�WKH�RSSRUWXQLW\�IRU�WKH
IRUPHU�8665� WR� EHFRPH� LQWHJUDWHG� LQWR� WKH�ZRUOG� HFRQRPLF� FRPPXQLW\� DOVR� OD\� EHKLQG� WKH
FUHDWLRQ� RI� D� WHPSRUDU\� LQVWUXPHQW� NQRZQ� DV� D� 6\VWHP� 7UDQVIRUPDWLRQ� )DFLOLW\�� ZKLFK� LV
VSHFLDOO\�WDLORUHG�WR�WKH�QHHGV�RI�WKH�HFRQRPLHV�QRZ�LQ�WUDQVLWLRQ��7KLV�IDFLOLW\��RSHQHG�LQ�$SULO
������ZDV�RULJLQDOO\�RQO\�LQWHQGHG�WR�UHPDLQ�DYDLODEOH�XQWLO�WKH�HQG�RI�������EXW�LQ�YLHZ�RI�WKH
WUHPHQGRXV�GHPDQG�LW�ZDV�VXEVHTXHQWO\�H[WHQGHG�VR�WKDW�SXUFKDVHV�ZHUH�SRVVLEOH�XQWLO�WKH�HQG
RI� �������� 0RUH� UHFHQWO\�� LQ� -XO\� ������ WKHUH� ZDV� DQ� DXJPHQWDWLRQ� RI� FRPPLWPHQWV� XQGHU
6WDQG�%\� DQG� ([WHQGHG� $UUDQJHPHQWV� DPRXQWLQJ� WR� 86�� ���� ELOOLRQ� �6'5� ���� ELOOLRQ�� IRU
5XVVLD��ILQDQFHG�XQGHU�WKH�*HQHUDO�$UUDQJHPHQWV�WR�%RUURZ��*$%����

)RU�DOO�SUDFWLFDO�SXUSRVHV��ZLWK�WKH�RQO\�H[FHSWLRQ�RI�7XUNPHQLVWDQ��WKHUH�LV�QR�ORQJHU�D�VLQJOH
WUDQVIRUPLQJ�,0)�PHPEHU�FRXQWU\�ZKLFK�KDV�QRW�UHFHLYHG�FUHGLW�IURP�WKH�)XQG��RU�ZKLFK�LV�QRW
DW�OHDVW�DERXW�WR�DJUHH�RQ�WKH�WHUPV�RI�D�IDFLOLW\��,Q�WRWDO��WKH�)XQG�SURYLGHG�FUHGLWV�DPRXQWLQJ�WR
DERXW� 86���� ELOOLRQ� GXULQJ� �������� �/HQDLQ�� ������� $W� WKH� HQG� RI� $SULO� ������ )XQG� FUHGLW
RXWVWDQGLQJ� WR� WKH� FRXQWULHV� LQ� FHQWUDO� DQG� HDVWHUQ�(XURSH� �ZLWKRXW�&,6���� UHDFKHG� D� OHYHO� RI
DSSUR[LPDWHO\� 6'5� ������ ELOOLRQ� �86������� ELOOLRQ��� )XQG� FUHGLW� WR� WKH� &,6� WRWDOOHG� 6'5
�������ELOOLRQ��86��������ELOOLRQ����

,Q�WKH�OLJKW�RI�WKH�VWURQJ�LQFUHDVH�LQ�WKH�PRELOLW\�RI�LQWHUQDWLRQDO�FDSLWDO�IORZV��DQG�LWV�UHVXOWLQJ
SRWHQWLDO� ILQDQFLQJ� JDSV�� PDQ\� PHPEHU� VWDWHV� RI� WKH� )XQG� FRQVLGHUHG� WKH� ,0)
V� WUDGLWLRQDO
FUHGLW�IDFLOLWLHV�LQDGHTXDWH�IRU�D�QXPEHU�RI�UHDVRQV��,Q�SDUWLFXODU��WKH�DFFHVV�OLPLWV�IRU�WKH�XVXDO
IDFLOLWLHV� VHHPHG� WR� EH� LQDSSURSULDWH� IRU� SURYLGLQJ� UDSLG� DQG� DGHTXDWH� ILQDQFLDO� DVVLVWDQFH� WR
PHPEHUV� H[SHULHQFLQJ� VXGGHQ� SUHVVXUH� RQ� WKHLU� FDSLWDO� DFFRXQW� DQG� WKHLU� KDUG� FXUUHQF\
UHVHUYHV��DQG�WKH�XVXDO�FRQGLWLRQV��UDWKHU�ORQJ�PDWXULWLHV��ORZ�UHPXQHUDWLRQ��DSSHDUHG�XQVXLWHG
WR�WKH�FXUUHQW�FULVLV�� ,Q�'HFHPEHU������� WKH�([HFXWLYH�%RDUG� WKHUHIRUH�RSHQHG�D�QHZ�OHQGLQJ
ZLQGRZ�� WKH� 
6XSSOHPHQWDO� 5HVHUYH� )DFLOLW\
� �65)��� LQWHQGHG� WR� HQDEOH� VSHFLDO� ILQDQFLDO
DVVLVWDQFH� WR� EH� SURYLGHG� LQ� WKH� HYHQW� RI� H[FHSWLRQDO� EDODQFH� RI� SD\PHQW� GLIILFXOWLHV���� 7KH

������������������������������������������������
�� 6HH��7KH�(FRQRPLVW����WK�2FWREHU������
�� 6HH��,0)�6XUYH\��-DQXDU\��������������DQG�%XQGHVEDQN��$QQXDO�5HSRUW�����������
�� 6HH��,0)�6XUYH\��6XSSOHPHQW�RQ�WKH�)XQG��6HSWHPEHU������
�� $OEDQLD�� %XOJDULD�� &URDWLD�� &]HFK� 5HSXEOLF�� (VWRQLD�� +XQJDU\�� /DWYLD�� /LWKXDQLD�� 0DFHGRQLD�� 3RODQG�

5RPDQLD��6ORYHQLD��6ORYDN�5HSXEOLF�DQG�<XJRVODYLD��6HUELD�0RQWHQHJUR��
�� &RPSDUHG� ZLWK� WKH� VLWXDWLRQ� DW� WKH� HQG� RI� ������ OLDELOLWLHV� RI� WKH� FRXQWULHV� LQ� &HQWUDO� DQG� (DVWHUQ� (XURSH

�ZLWKRXW�&,6��WR�WKH�)XQG�LQ�&((�GHFUHDVHG�E\������WLOO�HQG�RI�$SULO�������ZKHUHDV�,0)�RXWVWDQGLQJ�FUHGLWV�WR
WKH�&,6�JUHZ�E\�����

�� ,Q�WKH�OLJKW�RI� WKH�ZLGHVSUHDG�LQWHUQDWLRQDO�VXSSRUW�� WKH�'HXWVFKH�%XQGHVEDQN�DJUHHG� WR� WKH�HVWDEOLVKPHQW�RI
WKH�QHZ�IDFLOLW\��+RZHYHU��LQ�WKH�HQG��WKLV�ZDV�RQO\�XSRQ�SXWWLQJ�DVLGH�WKH�FRQFHUQ�WKDW�PDVVLYH�,0)�DVVLVWDQFH
FRXOG�UXQ�FRXQWHU�WR�WKH�REMHFWLYH�RI�LQYROYLQJ�SULYDWH�FUHGLWRUV�LQ�WKH�VROXWLRQ�WR�WKH�FULVLV��,W�LV�WKHUHIRUH�WR�EH
KRSHG�WKDW�WKH�FXUUHQW�LQWHUQDWLRQDO�GLVFXVVLRQ�RQ�OLPLWLQJ�
PRUDO�KD]DUG
�OHDGV�WR�VROXWLRQV�ZKLFK�PDNH�IXWXUH
DFWLYDWLRQV�RI�WKH�IDFLOLW\�DV�XQQHFHVVDU\�DV�SRVVLEOH��6HH�%XQGHVEDQN��$QQXDO�5HSRUW�����������



��

VLWXDWLRQV�EHLQJ�ERUQH�LQ�PLQG�ZHUH��LQ�SDUWLFXODU��D�VXGGHQ�ORVV�RI�FRQILGHQFH�RQ�WKH�SDUW�RI�WKH
LQWHUQDWLRQDO�PDUNHWV�DQG�DVVRFLDWHG�RXWIORZV�RI�FDSLWDO�DQG�UHVHUYHV��7KLV�QHZ�IDFLOLW\�ZDV�WKH
,0)
V�UHDFWLRQ�� LQ�SDUWLFXODU�� WR� WKH�H[SHULHQFH�RI� WKH�EDODQFH�RI�SD\PHQWV�FULVHV� LQ�7KDLODQG�
,QGRQHVLD�DQG�6RXWK�.RUHD��&RXQWULHV�ERUURZLQJ�XQGHU�WKH�65)�DUH�H[SHFWHG�WR�UHSD\�ZLWKLQ���
���� \HDUV� IURP� WKH� GDWH� RI� HDFK� SXUFKDVH� EXW�� GHSHQGLQJ� RQ� WKH� LPSURYHPHQW� RI� PHPEHUV

EDODQFH�RI�SD\PHQWV�DQG�UHVHUYH�SRVLWLRQ��WKH�([HFXWLYH�%RDUG�KDV�WKH�DXWKRULW\�WR�H[WHQG�WKLV
SHULRG� IRU� UHSD\PHQW�E\�XS� WR�RQH� \HDU��7R�SUHYHQW� D�ZDVWHIXO� XVH�RI� WKLV� LQVWUXPHQW� DQG� WR
PLQLPL]H�PRUDO�KD]DUG��LQWHUHVW�UDWHV�IRU�WKH�65)�DUH�����XS�WR�����EDVLV�SRLQWV�D�\HDU�DERYH
WKH�UHJXODU�UDWH�RI�FKDUJH�DSSOLHG�RQ�RWKHU�XVH�RI�,0)�UHVRXUFHV���

$V� D� UHVXOW� RI� WKH� FXUUHQF\� FULVHV� LQ� $VLD�� HDVWHUQ� (XURSH� DQG� /DWLQ� $PHULFD�� WKH� ,0)
V
RXWVWDQGLQJ�ORDQV�UHDFKHG�D�UHFRUG�OHYHO�RI�DSSUR[LPDWHO\�6'5����ELOOLRQ�RU�86�����ELOOLRQ�DW
WKH�HQG�RI���������$Q�DGGLWLRQDO�6'5����ELOOLRQ�ZDV�DSSURYHG�DW�WKH�HQG�RI������EXW�KDG�QRW
\HW� EHHQ� SDLG� RXW�� ,Q� FRPSDULVRQ�ZLWK� WKH� HQG� RI� ������ WKH� ,0)
V� FODLPV� URVH� E\� 6'5� ����
ELOOLRQ��2Q�EDODQFH��OHQGLQJ�WR�$VLD�LQFUHDVHG�E\�6'5�����ELOOLRQ��WR�5XVVLD�E\�6'5�����ELOOLRQ�
DQG�WR�/DWLQ�$PHULFD�E\�6'5�����ELOOLRQ��$�ODUJH�SDUW�RI�WKH�QHZ�DLG�H[WHQGHG�WR�5XVVLD�DQG
%UD]LO�ZDV�GLVEXUVHG�XQGHU�WKH�65)�

+RZHYHU�� WKH� ODUJH� YROXPH� DQG� 
QRVH�KHDY\
� GLVEXUVHPHQW� SDWWHUQ� RI� VXFK� FULVLV� DLG� SRVH
SUREOHPV�VLQFH�WKH�ODUJH�VFDOH�SURYLVLRQ�RI�SXEOLF�VHFWRU�ORDQV�PXVW�QRW�EH�DOORZHG�WR�EDLO�RXW
RU�� LQ� JHQHUDO�� WR� UHSODFH� SULYDWH� FUHGLWRUV�� +HQFH�� WKH� %XQGHVEDQN� DGYRFDWHV� VXEMHFWLQJ� WKH
H[WHQVLRQ�RI�WKH�65)��ZKLFK�LV�DOUHDG\�YROXPLQRXV�DQG�TXLFNO\�DFFHVVLEOH��WR�FRQGLWLRQV��6XFK
DQ� H[WHQVLRQ�ZDV� HQYLVDJHG� E\� WKH�*��� LQ� LWV� GHFODUDWLRQ� RI�2FWREHU� ���� ����� LQ� FRQQHFWLRQ
ZLWK�WKH�FXUUHQW�GHEDWH�RQ�WKH�DUFKLWHFWXUH�RI�WKH�LQWHUQDWLRQDO�PRQHWDU\�V\VWHP�

+HUH�LW�LV�DOVR�QRWHG�WKDW�WKHVH�PDQLIROG�LQVWUXPHQWV�IRU�DVVLVWDQFH�ZHUH�VXLWDEOH�LQ�WKH�HYHQW�RI
DQ�H[LVWLQJ�FULVLV���EXW�QRW�IRU�SUHYHQWLQJ�D�FULVLV�IURP�RFFXUULQJ�DW�DOO�LQ�WKH�FDVH�RI�D�FRXQWU\
ZLWK� �EDVLFDOO\�� VRXQG� IXQGDPHQWDOV� DQG� SROLFLHV�� ,Q� WKH� PHDQWLPH�� WKH� VXSSOHPHQWDU\

FRQWLQJHQW�FUHGLW�OLQH
��&&/���ZKLFK�ZDV�LQWURGXFHG�LQWR�WKH�GLVFXVVLRQ�LQ�WKH�DXWXPQ�RI������
LV� QRZ� �DW� WKH� HQG� RI� $SULO� ������ D� VHWWOHG� PDWWHU�� 7KH� 
FRQWLQJHQW� FUHGLW� OLQH
�� ZLWK� LWV
SURSK\ODFWLF�HIIHFWV��EHDUV� D�KLJK� LQWHUHVW� UDWH�DQG� LV� UHSD\DEOH�DW� VKRUW� QRWLFH�� LQ� DFFRUGDQFH
ZLWK�FHUWDLQ�YHU\�QDUURZO\�GHILQHG�FULWHULD����,W�LV�LQWHQGHG�WR�KHOS�SURWHFW�HFRQRPLFDOO\�KHDOWK\

������������������������������������������������
�� 6HH�,0)�3UHVV�5HOHDVH�1R��������,0)�$SSURYHV�6XSSOHPHQWDO�5HVHUYH�)DFLOLW\��'HFHPEHU����������
�� 6HH�WKH�%XQGHVEDQN�$QQXDO�5HSRUW������
�� 7R�HQVXUH�WKH�HIIHFWLYH�XVH�DQG�VDIHJXDUGLQJ�RI�,0)�UHVRXUFHV��WKH�IROORZLQJ�FULWHULD�IRU�DFFHVV�WR�WKH�&&/�ZLOO

EH� HVWDEOLVKHG�� ���� DW� WKH� WLPH� RI� ,0)�([HFXWLYH�%RDUG
V� DSSURYDO� RI� D� FRPPLWPHQW� RI� &&/� UHVRXUFHV�� WKH
PHPEHU�LV�LPSOHPHQWLQJ�SROLFLHV�FRQVLGHUHG�XQOLNHO\�WR�JLYH�ULVH�WR�D�QHHG�WR�XVH�)XQG�UHVRXUFHV��DQG�LV�QRW
DOUHDG\� IDFLQJ� FRQWDJLRQ�UHODWHG� EDODQFH� RI� SD\PHQWV� GLIILFXOWLHV�� ���� WKH� PHPEHU
V� HFRQRPLF� SHUIRUPDQFH
VKRXOG�KDYH�EHHQ�DVVHVVHG�SRVLWLYHO\�E\� WKH�)XQG�LQ�WKH�ODVW�$UWLFOH�,9�FRQVXOWDWLRQ�DQG�WKHUHDIWHU�� LQFOXGLQJ
���� LWV� SURJUHVV� LQ� DGKHULQJ� WR� UHOHYDQW� LQWHUQDWLRQDOO\� DFFHSWHG� VWDQGDUGV�� ���� LW� VKRXOG� KDYH� FRQVWUXFWLYH
UHODWLRQV�ZLWK�SULYDWH� FUHGLWRUV�ZLWK� D� YLHZ� WR� IDFLOLWDWLQJ� DSSURSULDWH� SULYDWH� VHFWRU� LQYROYHPHQW�� DV�ZHOO� DV
VDWLVIDFWRU\�PDQDJHPHQW�RI�LWV�H[WHUQDO�GHEW�DQG�LQWHUQDWLRQDO�UHVHUYHV��DQG�����LW�VKRXOG�VXEPLW�D�VDWLVIDFWRU\
HFRQRPLF�DQG�ILQDQFLDO�SURJUDPPH��LQFOXGLQJ�D�TXDQWLILHG�IUDPHZRUN��:KHQ�D�PHPEHU�UHTXHVWV�DFWXDO�XVH�RI
&&/�UHVRXUFHV��D�VSHFLDO� 
DFWLYDWLRQ
�UHYLHZ�ZLOO�EH�FRQGXFWHG²H[SHGLWLRXVO\²E\�WKH�%RDUG��$W�WKDW�UHYLHZ�
WKH�%RDUG�ZLOO�QHHG�WR�DVFHUWDLQ� WKDW� WKH�PHPEHU��KDYLQJ�VXFFHVVIXOO\� LPSOHPHQWHG�LWV�SURJUDPPH�WR�GDWH�� LV
QHYHUWKHOHVV�VHYHUHO\�DIIHFWHG�E\�D�FULVLV�VWHPPLQJ�IURP�FRQWDJLRQ�DQG�LQWHQGV�WR�DGMXVW�LWV�SROLFLHV�DV�QHHGHG�
&I��,0)�7LJKWHQV�'HIHQVHV�$JDLQVW�)LQDQFLDO�&RQWDJLRQ�E\�(VWDEOLVKLQJ�&RQWLQJHQW�&UHGLW�/LQHV��,0)�3UHVV
5HOHDVH�1R���������$SULO����������



��

FRXQWULHV� IURP� WKH� FULVLV� FRQWDJLRQ���� 6WLOO�� ZLWKRXW� WKH� DGRSWLRQ� RI� DSSURSULDWH� PHDVXUHV� WR
HQVXUH� WKH� SDUWLFLSDWLRQ� RI� SULYDWH� FUHGLWRUV�� WKHUH� LV� D� ULVN� WKDW� WKH� ,0)� ZLOO� LQFUHDVLQJO\
DVVXPH� WKH� UROH� RI� D� JHQHUDO�� DQG� YLUWXDOO\� XQUHVWULFWHG�� OHQGHU� RI� ODVW� UHVRUW�� 7KLV� FRXOG
XQGHUPLQH�HIIRUWV�WR�LPSURYH�WKH�IXQFWLRQLQJ�RI�WKH�PDUNHWV�

,Q� DGGLWLRQ�� WKH� H[SRQHQWLDOO\� JURZLQJ� YXOQHUDELOLW\� RI� WKH� HPHUJLQJ� DQG� WUDQVIRUPDWLRQ
HFRQRPLHV�WR�FULVHV�KDV��IRU�D�ORQJ�WLPH�QRZ��EHHQ�GUDPDWLFDOO\�UHGXFLQJ�WKH�)XQG
V�ILQDQFLDO
FDSDFLW\�IRU�DFWLRQ�RU�UHDFWLRQ��6R�ODUJH�ZDV�WKH�DPRXQW�RI�FUHGLW�H[WHQGHG�E\�WKH�,0)�WKDW�LQ
�����LW�HYHQ�EHFDPH�QHFHVVDU\�WR�GUDZ�RQ�WKH�UHFHQWO\�FUHDWHG�1HZ�$UUDQJHPHQWV�WR�%RUURZ
�1$%��DV�ZHOO�DV�RQ�WKH�*HQHUDO�$UUDQJHPHQWV�WR�%RUURZ��*$%���7KLV�ZDV�DIWHU�WKH�,0)�KDG
EURXJKW�DYDLODEOH�OLTXLGLW\�GRZQ�WR�D�KLVWRULFDO�ORZ�DQG�DIWHU�ERWK�WKH�JHQHUDO�LQFUHDVH�LQ�TXRWDV
DJUHHG�XSRQ²ZLWK� LWV� FDWFK�XS�RSSRUWXQLWLHV� IRU�QHZ�PHPEHUV²DQG�DIWHU� WKH�GHOD\� LQ� WKRVH
TXRWD�UHJXODWLRQV�VWLOO�WR�EH�DGMXVWHG�RZLQJ�WR�WKH�86�&RQJUHVV
V�IDLOXUH�WR�UDWLI\��,Q�-XO\�����
WKH�*$%�ZDV�DFWLYDWHG�IRU� ,0)�ORDQV�WR�5XVVLD�DQG�WKH�1$%�LQ�'HFHPEHU������IRU� ORDQV�WR
%UD]LO�� 7KH� 1$%�� ZKLFK� KDG� EHHQ� QHJRWLDWHG� VHSDUDWHO\� RQ� DFFRXQW� RI� WKH� VFDUFLW\� RI� ,0)
UHVRXUFHV� WR�EH�PDGH� DYDLODEOH�E\� LWV� ���PHPEHU� VWDWHV�� KDG�RQO\� EHHQ� LQ� IRUFH� D� VKRUW� WLPH
EHIRUH� WKH\�ZHUH� ILUVW� H[HUFLVHG��1$%�SDUWLFLSDQWV� LQFOXGH�PHPEHUV� RI� WKH�*URXS� RI� 7HQ� DV
ZHOO� DV� RWKHU� ILQDQFLDOO\� SRWHQW� FRXQWULHV� ZRUOGZLGH���� 7KURXJK� WKHLU� SDUWLFLSDWLRQ� WKH� ,0)
FXUUHQWO\�KDV�DW�LWV�GLVSRVDO�D� 
UHVHUYH�WDQN
�WRWDOOLQJ�6'5����ELOOLRQ��,Q�WKH�HYHQW� WKDW� LWV�RZQ
UHVRXUFHV� GR� QRW� VXIILFH� HYHQ�ZLWK� WKH� DLG� RI� ORDQV� WR� DYHUW� V\VWHP�WKUHDWHQLQJ� FULVHV�� LW� FDQ
GUDZ�RQ� WKLV� UHVHUYH� WDQN�ZLWK� WKH�FRQVHQW�RI�1$%�SDUWLFLSDQWV����7KH�1$%�VXSSOHPHQWV� WKH
*$%�RI�WKH�ODUJH�ZHVWHUQ�QDWLRQV��ZKLFK�ZHUH�DOUHDG\�LQ�H[LVWHQFH�DW�WKH�HQG�RI�WKH�VL[WLHV��DQG
LV� SULPDULO\� WR� EH� XVHG� WR� UHILQDQFH� WKH� ,0)�ZKHQ� QHFHVVDU\��$Q� DYDLOPHQW� RI�*$%� FUHGLWV�
HYHQ�RQH�SULRU� WR� WKH�1$%�� LV� FKDUJHG�XS� DJDLQVW� WKH� WRWDO� DPRXQW� DYDLODEOH� XQGHU� WKH�1$%
�DQG� YLFH� YHUVD���:KHQ� WKH�*$%� DQG� WKH� 1$%�ZHUH� DFWLYDWHG� LQ� -XO\� DQG�'HFHPEHU� �����
UHVSHFWLYHO\�� WR� WKH� WXQH�RI� 6'5����� ELOOLRQ� �*$%�� DQG�6'5����� ELOOLRQ� �1$%�� HDFK�� LW�ZDV
DJUHHG�WKDW�WKH�,0)�ZRXOG�UHSD\�WKH�DPRXQWV�DV�VRRQ�DV�WKH�LQFUHDVH�LQ�TXRWDV�GHFLGHG�DW�WKH
EHJLQQLQJ�RI������KDG� FRPH� LQWR� HIIHFW� DQG� WKH�PDMRULW\�RI�SD\PHQWV�KDG�EHHQ� H[HFXWHG�� ,Q
NHHSLQJ�ZLWK�WKLV�DJUHHPHQW��WKH�,0)�UHGHHPHG�WKH�*$%�DQG�1$%�ORDQV�LQ�0DUFK������

��� &RQGLWLRQDOLW\�DV�WKH�FRUH�SULQFLSOH�LQ�SURYLGLQJ�DVVLVWDQFH

7KH�SULQFLSOH�RI�FRQGLWLRQDOLW\� LV� FHQWUDO� WR� WKH�ZRUN�RI� DOO� WKH�PXOWLODWHUDO�RUJDQL]DWLRQV�� L�H�
QRW�RQO\�WKH�%UHWWRQ�:RRGV�LQVWLWXWLRQV�EXW�DOVR�WKH�(%5'�HVWDEOLVKHG�LQ�$SULO�������ZLWK�LWV
VSHFLILF� PDQGDWH� WR� LVVXH� ORDQV� WR� WKH� SULYDWH� VHFWRU� LQ� WKH� FHQWUDO� DQG� HDVWHUQ� (XURSHDQ
FRXQWULHV� LQFOXGLQJ� WKRVH�RI� WKH� IRUPHU�6RYLHW�8QLRQ�� ,W� LV� GHVLJQHG� VSHFLILFDOO\� IRU� VPDOO� WR
PHGLXP�VL]HG�HQWHUSULVHV��FRPSOHPHQWLQJ�WKH�(8
V�3+$5(�DQG�7$&,6�SURJUDPPHV�RI�JUDQWV

������������������������������������������������
�� 7KH�NH\�GLIIHUHQFH� WR� WKH�6XSSOHPHQW�5HVHUYH�)DFLOLW\� LV� WKDW� WKH�65)� LV� IRU�XVH�E\�PHPEHUV�DOUHDG\� LQ� WKH

WKURHV�RI�D�FULVLV��ZKHUHDV� WKH�&&/� LV� D�SUHYHQWLYH�PHDVXUH� LQWHQGHG�VROHO\� IRU�PHPEHUV� WKDW� DUH�FRQFHUQHG
ZLWK�SRWHQWLDO�YXOQHUDELOLW\�WR�FRQWDJLRQ��EXW�DUH�QRW�IDFLQJ�LW�DW�WKH�WLPH�RI�FRPPLWPHQW�

�� 3DUWLFLSDQWV� LQFOXGH� WKH� *���� �LQFOXGLQJ� 6ZLW]HUODQG�� DV� ZHOO� DV� 6DXGL�$UDELD�� 'HQPDUN�� )LQODQG�
/X[HPERXUJ�� WKH�1HWKHUODQGV��$XVWULD�� 6SDLQ��+RQJ�.RQJ��.RUHD��0DOD\VLD�� 6LQJDSRUH�� 7KDLODQG�� $XVWUDOLD
DQG�.XZDLW��DOVR�WR�EH�QXPEHUHG�DPRQJ�WKH�SDUWLFLSDQWV�DUH��RI�FRXUVH�� WKRVH�FRXQWULHV��ZKLFK��DV�YLFWLPV�RI
WKH�ILQDQFLDO�FULVLV��UHTXLUH�1$%�DVVLVWDQFH²IRU�H[DPSOH��6RXWK�.RUHD��

�� $W� 6'5� ����ELOOLRQ�� WKH� ODUJHVW� FUHGLW� OLQH� H[WHQGHG� WKH� ,0)� XQGHU� WKH� 1$%� ZDV� IURP� WKH� 86$�� 7KH
%XQGHVEDQN�DQG�-DSDQ�HDFK�H[WHQGHG�FUHGLW�ZRUWK�6'5�����ELOOLRQ��)UDQFH�DQG�WKH�8QLWHG�.LQJGRP�OLNHZLVH
DVVXPHG�D�FODLP�RI�6'5�����ELOOLRQ�HDFK�
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DQG�WHFKQLFDO�DVVLVWDQFH��7KH�SULQFLSOH�HQWDLOV�W\LQJ�WKH�SURYLVLRQ�RI�DVVLVWDQFH�WR�DQ�DJUHHPHQW
RQ�WKH�UHFLSLHQW�FRXQWU\
V�SDUW� WKDW� LW�ZLOO�SXUVXH�FHUWDLQ�VSHFLILF�HFRQRPLF�SROLFLHV�ZKLFK�DUH
GHYHORSHG�� ODLG� GRZQ� DQG� PRQLWRUHG� LQ� D� GLDORJXH� ZLWK� WKH� FRXQWU\� FRQFHUQHG�� 7KH
FRQGLWLRQDOLW\�SULQFLSOH� LV�EXLOW�RQ�WKH�SDVW�H[SHULHQFH�WKDW�� LQ� WKH�PDFUR��DQG�PLFURHFRQRPLF
ILHOGV� DOLNH�� FHUWDLQ� LPSRUWDQW� SUHFRQGLWLRQV�PXVW� EH� PHW� LI� WKH� IXQGV� SURYLGHG� DUH� WR� EH� RI
JHQXLQH�KHOS�LQ�WKH�ORQJHU�UXQ��(VSHFLDOO\�VLQFH�WKH�RQVHW�RI�WKH�LQWHUQDWLRQDO�GHEW�FULVLV�LQ�WKH
HLJKWLHV��ZKLFK� LQ� WXUQ� KDG� LWV� URRWV� LQ� WKH� RLO� FULVHV� DQG� EURNH� WR� WKH� VXUIDFH� LQ� �����ZKHQ
0H[LFR� VXVSHQGHG� LWV� UHSD\PHQWV�� H[SHULHQFH� ZLWK� WKH� VWUDWHJ\� RI� FRQGLWLRQDOLW\� KDV� EHHQ
HQFRXUDJLQJ�RQ�WKH�ZKROH�

$OVR�� WKH� UHFHQW� GHYHORSPHQWV� RFFXUULQJ� LQ� $VLD� DQG� /DWLQ� $PHULFD� JLYH� JURXQGV� IRU� VRPH
RSWLPLVP��'HVSLWH� VKDUS� FULWLFLVP�RI� WKH�)XQG
V� VWUDWHJ\�� WKH� ,0)�VXSSRUWHG� SURJUDPPHV� DUH
EHDULQJ� IUXLW� HYHQ� LI� HDFK� FRXQWU\� VWLOO� IDFHV� WKH� FRQWLQXLQJ� FKDOOHQJHV� RI� XQGHUJRLQJ� GHHS
VWUXFWXUDO� FKDQJHV� DQG� FRQVHTXHQW� SROLF\� LPSOHPHQWDWLRQV�� +RZHYHU�� 7KDLODQG�� .RUHD�
$UJHQWLQD� DQG� 0H[LFR� ZKLFK� KDYH� HQDFWHG� VXEVWDQWLDO� HFRQRPLF� UHIRUPV�� DUH� JUDGXDOO\
HPHUJLQJ�IURP�WKH�DFXWH�FULVLV��,Q�VRPH�FRXQWULHV��SXUVXLQJ�WKHVH�ULJRURXV�DGMXVWPHQW�SROLFLHV
KDV�DOUHDG\�OHG�WR�DQ�LQFLSLHQW�UHWXUQ�RI�FDSLWDO�ZKLFK�KDG�SUHYLRXVO\� 
WDNHQ�IOLJKW
��6WRFN�DQG
ERQG� PDUNHWV� DV� ZHOO� DV� FXUUHQFLHV� DUH� UHFRYHULQJ� DQG� LQWHUHVW� UDWHV� DUH� GHFOLQLQJ�� $QRWKHU
SRVLWLYH�VLJQ�RI�VXFFHVV�LV�WKH�IDFW�WKDW�VRPH�RI�WKH�FRXQWULHV�ZKLFK�KDG�EHHQ�LQ�VXFK�D�FULWLFDO
FRQGLWLRQ�KDYH�QRZ�UHJDLQHG�DFFHVV� WR� WKH� LQWHUQDWLRQDO�FDSLWDO�PDUNHW��1RW�RQO\�0H[LFR�EXW
DOVR�$UJHQWLQD�EHJDQ�LVVXLQJ�QHZ�LQWHUQDWLRQDO�ORDQV�DJDLQ�LQ�WKH�VSULQJ�RI�������DQG�KDYH�EHHQ
DEOH�WR�PRELOL]H�VXEVWDQWLDO�YROXPHV�

,Q� WKH� UHIRUPLQJ� FRXQWULHV� RI� HDVW� DQG� VRXWKHDVW� (XURSH� WRR�� WKH� H[SHULHQFH� JDLQHG� ZLWK
GHYHORSLQJ� FRXQWULHV� KDV� EHHQ� FRQILUPHG��'HWHUPLQHG�PDFURHFRQRPLF� VWDELOL]DWLRQ�PHDVXUHV
DQG�VWUXFWXUDO�UHIRUP��RU�UDWKHU��LQ�WKLV�FDVH��VWUXFWXUDO�UHEXLOGLQJ��SURJUDPPHV��JLYHQ�D�VHDO�RI
DSSURYDO� E\� LQWHUQDWLRQDO� RUJDQL]DWLRQV�� FRPELQHG� ZLWK� YLVLEOH� VXFFHVVHV� LQ� LPSOHPHQWLQJ
WKHP�� KDYH� SURYHG� WR� EH� D� FUXFLDO� SUHUHTXLVLWH� IRU� LQYROYHPHQW� E\� SULYDWH� VHFWRU� LQYHVWRUV
�0L]VHL�������������

6RPH� RI� WKH� PRUH� DGYDQFHG� WUDQVLWLRQ� HFRQRPLHV�� VXFK� DV� WKH� &]HFK� 5HSXEOLF�� +XQJDU\�
6ORYHQLD�DQG�(VWRQLD��KDYH�EHHQ�DIIHFWHG�RQO\�VOLJKWO\�E\�WKH�UHFHQW�WXUPRLO�LQ�5XVVLD��$VLD�DQG
/DWLQ�$PHULFD��7KDW�LV�DQ�HQFRXUDJHPHQW�WR�FRQWLQXH�DORQJ�WKH�SDWK�FKRVHQ��7KHUH�LV�QR�GRXEW�
KRZHYHU��WKDW�UHFHQW�H[SHULHQFH�GHPRQVWUDWHV�WKH�QHFHVVLW\�RI� LPSOHPHQWDWLRQ�ZLWK�XS�WR�GDWH
PRQLWRULQJ�RI� WKH�SURJUHVV�DFKLHYHG�ZLWK� WKH� UHIRUPV�DQG� WKH�YROXPH�RI�FDSLWDO� LQIORZV�� ,W� LV
HVVHQWLDO� WKDW� DQ\� SRWHQWLDO� VRXUFHV� RI� LQVWDELOLW\� LQ� PDFURHFRQRPLF� DQG� PDFUR�ILQDQFLDO
FRQGLWLRQV��DV�ZHOO�DV�LQ�D�FRXQWU\
V�H[WHUQDO�SRVLWLRQ��DUH�FRUUHFWO\�LGHQWLILHG�LQ�RUGHU�WR�HQVXUH
WKDW�DSSURSULDWH�VWHSV�DUH�WDNHQ�WR�GHDO�ZLWK�DQ\�FULWLFDO�VLWXDWLRQ�

,Q� SDUWLFXODU�� OLEHUDOL]DWLRQ� DQG� GHUHJXODWLRQ� RI� FDSLWDO� PRYHPHQWV� �LQFOXGLQJ� ILQDQFLDO
WUDQVDFWLRQV��PD\� WXUQ�RXW� WR�EH�SUHPDWXUH�� KDUERXULQJ� WKH� GDQJHU� RI� DQ� LQIOX[� RI� VKRUW�WHUP
SRUWIROLR�FDSLWDO��ZKLFK�LV�QRW�RQO\�GLIILFXOW�WR�PRQLWRU�EXW�DOVR�PXFK�PRUH�GLIILFXOW�WR�FRQWURO�
,Q� VXFK� D� VLWXDWLRQ�� LI� LQYHVWRU� FRQILGHQFH�ZREEOHV� DQG�RU� LI� FKDQJHV� LQ� LQWHUHVW� UDWHV� RQ� WKH
LQWHUQDWLRQDO� PDUNHWV� FDXVH� DQ� DEUXSW�� PDVVLYH� ZLWKGUDZDO� RI� 
KRW� PRQH\
�� WKLV� FDQ� SXW� WKH
VROYHQF\�RI�FRPSDQLHV��EDQNV�DQG�WKH�VWDWH�LWVHOI�LQWR�MHRSDUG\��,QGHHG��LW�FDQ�HYHQ�WRSSOH�WKH
UHIRUP�SURFHVV�LWVHOI��7KHUH�LV��LQ�IDFW��WKH�GDQJHU�WKDW�VXFK�FULVHV�FRXOG�EH�LQIHFWLRXV��VHQGLQJ
VKRFN�ZDYHV� WKURXJK� WKH� JOREDO�PRQHWDU\� V\VWHP�� DV� LQ� WKH� FDVH� RI� /DWLQ� $PHULFD� �0H[LFR
�����DQG���������%UD]LO��������$VLD� ���������DQG�5XVVLD� �������� ,W� LV� ORJLFDO� WKDW�RQH�RI� WKH
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ZRUNLQJ�JURXSV�VHW�XS�E\�WKH�QHZ�LQWHUQDWLRQDO�ILQDQFLDO�VWDELOLW\�IRUXP�DGGUHVVHV�SUHFLVHO\�WKH
LVVXHV�RI�FRQWUROOLQJ�VKRUW�WHUP�FDSLWDO�PRYHPHQWV�UDLVHG�LQ� WKLV�FRQWH[W�� VXUHO\� UHIOHFWLQJ� WKH
VXFFHVVIXO�&KLOHDQ� SUDFWLFH� RI� QHXWUDOL]LQJ� VKRUW� F\FOLFDO� LQIORZV� UDWKHU� WKDQ� SUHYHQWLQJ� WKHLU
RXWIORZV��DV�0DOD\VLD�WULHG�WR�HQDFW�

���� $�FULWLTXH�RI�WKH�FRQFHSW�RI�WKH�,0)

7KH� LQWHUQDWLRQDO� DVVLVWDQFH� SURYLGHG� QRW� RQO\� E\� WKH� ,0)�� LQ� SDUWLFXODU�� EXW� DOVR� E\� RWKHU
SDUWLFLSDWLQJ� LQVWLWXWLRQV�� LV� E\�QR�PHDQV� IUHH� RI� GHILFLHQFLHV� RU� FRQWURYHUV\�� ,� VKRXOG� OLNH� WR
IRFXV�RQ�D�QXPEHU�RI�FHQWUDO�DVSHFWV�KHUH�

2QH�VXEMHFW�RI� LQWHQVH�GLVFXVVLRQ�LV�ZKHWKHU� WKH�FRQFHSW�RI�FRQGLWLRQDOLW\� LV�QRW� WRR�VWULFW� �RU
QDUURZ�� LQ� VFRSH� DQG� VSHHG� DQG� DOVR� WRR� ULJRURXVO\� HQIRUFHG�� 7KH� GHPDQGV�PDGH� XQGHU� WKH
KHDGLQJ�RI�
DGMXVWPHQW�PHDVXUHV
�KDYH�LQGHHG�RIWHQ�LPSOLHG�YHU\�GUDFRQLDQ�UHIRUP�PHDVXUHV�LQ
UHDOLW\��XVXDOO\�DURXVLQJ�D�JUHDW�GHDO�RI�FRQWURYHUV\²ERWK�LQ�WHUPV�RI�WKHLU�WLPH�VFKHGXOH�DQG
WKHLU� VFDOH²LQ� WKH� GRPHVWLF� SROLWLFDO� DUHQD� DQG� GXULQJ� DWWHPSWV� E\� JRYHUQPHQWV� WR� REWDLQ
SDUOLDPHQWDU\� DSSURYDO� IRU� WKHLU� SURJUDPPHV�� %HDULQJ� WKDW� LQ� PLQG�� SDUWLFXODUO\� DW� WKH
EHJLQQLQJ� RI� WUDQVIRUPDWLRQ�� VWULFW� FRQGLWLRQDOLW\� ZDV� UDWKHU� KHOSIXO�� ,Q� RUGHU� WR� UHGXFH� WKH
GRPHVWLF� SUHVVXUH� DSSOLHG� E\� LQWHUHVW� JURXSV� DQG� SROLWLFDO� SDUWLHV�� ZHDN� JRYHUQPHQWV� TXLWH
RIWHQ�PDNH� XVH� RI� LW� E\� SRLQWLQJ� WR� WKH� QHHG� WR� UHVSRQG� WR� DQ� DOWHUQDWLYH� H[WHUQDOO\� DSSOLHG
SUHVVXUH���

$QRWKHU�FULWLFDO�GHEDWH�IRFXVHV�XSRQ�ZKHWKHU�LW�LV�VXIILFLHQW�RU�DSSURSULDWH�WR�WKH�UHDO�SUREOHPV
DQG�FULVHV�IDFHG�E\�WKH�QHZ�PHPEHU�RI�,0)�FRXQWULHV�WKDW�WKH�FRQGLWLRQV�LPSRVHG�DUH�FRQILQHG
WR�HVVHQWLDOO\�PDFURHFRQRPLF�DQG�VFKHPDWLF�SDUDPHWHUV�DVVRFLDWHG�ZLWK� WKH�FHQWUDO�SULQFLSOHV
RI� OLEHUDOL]DWLRQ�� VWDELOL]DWLRQ� DQG� UHVWUXFWXULQJ�� 2XJKW� QRW� PXFK�PRUH� SUDFWLFDO� DWWHQWLRQ� EH
SDLG��VR�WKH�DUJXPHQW�JRHV��WR�LQVWLWXWLRQDO�UHIRUPV�WKDW�DUH�FDSDEOH�RI�JHQHUDWLQJ�WKH�QHFHVVDU\
FRPSUHKHQVLYH�LPSDFW�RQ�DOO�PLFURHFRQRPLF�DVSHFWV�DV�ZHOO��VXFK�DV�UHIRUPV�WR�WKH�PRQHWDU\
DQG� ILQDQFLDO� V\VWHP�� WKH� ODZV� RI� SURSHUW\� DQG� WKH� PDUNHWSODFH�� WKH� LQFOXVLRQ� RI� SXEOLF
DXWKRULWLHV� LQ� WKH�UHIRUP�HIIRUW�DW�DOO� OHYHOV�� WKH�MXGLFLDO�DQG�FRXUW�V\VWHP�� ODQG�VXUYH\LQJ� DQG
ODQG�UHJLVWUDWLRQ�DJHQFLHV��DQG�VR�RQ"

4XLWH�XQGHQLDEO\��ZH�LQ�*HUPDQ\�KDG�WR�OHDUQ�DOO�RI�WKLV�WKH��FRPSOHWHO\�QHZ��KDUG�ZD\��7KDW
LV� WUXH� HYHQ� WKRXJK� WKH�0D\� ����� LQWHUVWDWH� WUHDW\� RQ� 
HFRQRPLF��PRQHWDU\� DQG� VRFLDO� XQLRQ

HQWHUHG� LQWR� ZLWK� WKH� IRUPHU� *HUPDQ� 'HPRFUDWLF� 5HSXEOLF�� IROORZHG� E\� WKH� $XJXVW� ����
XQLILFDWLRQ� WUHDW\� DQG� IXOO� SROLWLFDO� XQLRQ� RQ� 2FWREHU� ��� ZDV� D� YHU\� PRGHO� RI� OHJLVODWLYH
DSSOLFDWLRQ�WR�WKH�WDVN�DW�KDQG��,Q�WKLV�FDVH��QR�GRXEW��ZHVWHUQ�*HUPDQ\�YDVWO\�XQGHUHVWLPDWHG
WKH�GLPHQVLRQ�DQG�VFDOH�RI� WKH�WDVN��DV�ZHOO�DV� WKH�WLPH�DQG�SHUVRQQHO�UHVRXUFHV� UHTXLUHG� WKLV
ZRUN�QRZ�EHLQJ�SURMHFWHG�IRU�DQRWKHU�WZR�GHFDGHV�RU�VR��,QGHHG��HYHQ�ZKHQ�PDFUR�UHIRUPV�DUH
ZHOO� DGYDQFHG� DQG� KDYH� SURYHG� VXFFHVVIXO�� WKH� WDVN� VWLOO� UHPDLQV� RI� HVWDEOLVKLQJ� WKH
LQIUDVWUXFWXUH�IRU�GHPRFUDF\�RQ�D�UHOLDEOH��GXUDEOH�DQG�VXVWDLQDEOH�EDVLV��$QDO\VLQJ�WKHVH�UXOHV

������������������������������������������������
�� &KDUDFWHULVWLFDOO\��5XVVLD
V�SULPH�PLQLVWHU�DW� WKH� WLPH��<HJRU�*DLGDU��KLPVHOI�PDGH�D�SXEOLF�DSSHDO� IRU� VWULFW

FRQGLWLRQV�WR�EH�LPSRVHG�LQ�������WR�DOORZ�KLV�JRYHUQPHQW�D�EHWWHU�FKDQFH�RI�UHVLVWLQJ�WKH�LQWHUQDO�SUHVVXUHV�IRU
D�SUHPDWXUH�DEDQGRQPHQW�RI� WKH�SURSRVHG� WRXJK�DGMXVWPHQW�PHDVXUHV��ZKLFK�KH�UHFRJQL]HG� WR�EH�QHFHVVDU\�
7KLV� LV� QRW� WKH� RQO\� H[DPSOH� RI� VXFK� D� VLWXDWLRQ�� DQG� VLPLODU� FDOOV� TXLWH� IUHTXHQWO\� FDPH� IURP� SROLWLFDOO\
XQVWDEOH�FRXQWULHV�WKRXJK�WKHVH�ZHUH��IRU�XQGHUVWDQGDEOH�UHDVRQV��UDUHO\�PDGH�SXEOLF�
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DQG�LQVWLWXWLRQV�VROHO\�IURP�D�PLFUR��RU�PDFURHFRQRPLF�VWDQGSRLQW�IDOOV�VKRUW�RI�WKH�WDUJHW��ZLWK
PDWFKLQJ�LPSOLFDWLRQV�IRU�WKH�SURVSHFWV�RI�SROLF\�DGYLFH�DQG�DVVLVWDQFH�\LHOGLQJ�VXFFHVV�

7R� D� FRQVLGHUDEOH� H[WHQW�� WKH� GHEDWH� RQ� FRQGLWLRQDOLW\²KRZ� ULJRURXV� LW� VKRXOG� EH� DQG�ZKDW
DVSHFWV� LW� VKRXOG� FRYHU²DOVR� KDV� WKH� VWUDWHJLF� LVVXH� RI� 
VKRFN� WKHUDS\� YHUVXV� D� JUDGXDOLVW
DSSURDFK
�KRYHULQJ�LQ�WKH�EDFNJURXQG��&RQVHTXHQWO\��WKHUH�DUH�QDWXUDOO\�DOVR�FUXFLDO�GLIIHUHQFHV
LQ� WKH� DQDO\VHV� DQG� SROLF\� DVVHVVPHQWV�PDGH� �-RFKLPVHQ�� �������$W� DQ� HDUO\� VWDJH�� WKH� ,0)
�PRUH� WKDQ� WKH�:RUOG� %DQN� DQG� WKH� (%5'�� VRRQ� IRXQG� LWVHOI� RQ� WKH� KRUQV� RI� DQ� LQVROXEOH
GLOHPPD��7R�ZKDW�H[WHQW�GRHV�WKH�)XQG�KDYH�D�OHJLWLPDWH�ULJKW�WR�PDNH�IXQGDPHQWDO�LVVXHV�RI
SROLWLFDO�LQVWLWXWLRQ�EXLOGLQJ��DQG�WKH�DWWDLQPHQW�RI�VROXWLRQV��ZKLFK�LW�LWVHOI�WHQGV�WR�SUHVFULEH�
WR� IXQGDPHQWDO� SROLWLFDO� FRQWURYHUVLHV�� LQWR� VLQH� TXD� QRQ� FRQGLWLRQV� IRU� WKH� DVVLVWDQFH� LW
SURYLGHV"� <HW�� RQ� WKH� RWKHU� KDQG�� KRZ� IDU� FDQ� LW� JR� LQ� GLVWULEXWLQJ� VFDUFH� UHVRXUFHV� LI� WKH
H[LVWLQJ� VWUXFWXUHV� LQ� D� FRXQWU\� ZKLFK� QHHGV� KHOS� KROG� RXW� VFDUFHO\� DQ\� SURVSHFW� RI� WKH
DVVLVWDQFH�EHLQJ�HIILFLHQWO\�XVHG"

7R� VRPH� H[WHQW�� WKH� WUDQVIRUPLQJ� FRXQWULHV� KDYH� LQ� IDFW� SURYLGHG� WKHLU� RZQ� DQVZHUV� WR� WKH
GLOHPPD�� $� ORRN� DW� WKH� SURJUHVV� VR� IDU� PDGH� LQ� WKH� %DOWLF� FRXQWULHV�� +XQJDU\�� 3RODQG�� WKH
&]HFK�5HSXEOLF��6ORYHQLD�DQG��PRVW� UHFHQWO\�� HYHQ�6ORYDNLD� VKRZV� WKDW� WKH�PRVW� DSSUHFLDEOH
VXFFHVVHV�KDYH�EHHQ�DFKLHYHG�LQ�FRXQWULHV�ZKLFK�KDYH�WHQGHG�WR�RSW�IRU�D�UDSLG�WUDQVLWLRQ����%\
����� DW� WKH� ODWHVW�� WKHVH� FRXQWULHV�ZHUH� HPHUJLQJ� IURP� WKHLU� SKDVHV� RI� HFRQRPLF� FRQWUDFWLRQ
DQG��DFFRUGLQJ�WR�,0)�HVWLPDWHV��ZLOO�UHJLVWHU�JURZWK�LQ������RI�EHWZHHQ�����SHU�FHQW��&]HFK
5HSXEOLF��DQG�QHDUO\���SHU�FHQW��3RODQG������%XW�LW�ZRXOG�DOVR�EH�ZURQJ�WR�GUDZ�DQ\�SULQFLSDO
FRQFOXVLRQ� IURP� WKLV� H[SHULHQFH�� QDPHO\� WKDW� 
VKRFN� WKHUDS\
� LV� LQYDULDEO\� WKH� SUHIHUDEOH
DSSURDFK�� ,W� LV� DOZD\V� LPSRUWDQW� WR� JLYH� SURSHU� FRQVLGHUDWLRQ� WR� GLIIHULQJ� VWDUWLQJ� FRQGLWLRQV
�6WLJOLW]���������,Q�WKLV�UHVSHFW��WKH�,0)�KDV�DOUHDG\�JRQH�GRZQ�D�ORQJ�OHDUQLQJ�SDWK���

,Q�5XVVLD� DQG� WKH�RWKHU� �QRQ�%DOWLF�� VXFFHVVRU�QDWLRQV� WR� WKH� IRUPHU�6RYLHW�8QLRQ� �&,6��� WKH
XQGHUO\LQJ� FRQGLWLRQV� DUH� IXQGDPHQWDOO\� GLIIHUHQW� IURP� WKRVH� LQ� FHQWUDO� DQG� HDVWHUQ� (XURSH�
LQFOXGLQJ�WKH�%DOWLF�&RXQWULHV��,Q�WKH�ODWWHU��HYHQ�DIWHU�D�KDOI�FHQWXU\�RI�WRWDOLWDULDQ�GLFWDWRUVKLS�
FHUWDLQ�EDVLF�HOHPHQWV�RI�H[SHULHQFH�LQ�RSHUDWLQJ�D��OLEHUDO��PDUNHW�HFRQRP\�DQG�D�SOXUDOLVWLF
GHPRFUDF\�ZHUH�VWLOO�DOLYH��SHUKDSV�HYHQ�DOORZLQJ�HFRQRPLF�VWUXFWXUHV�ZKLFK�IRUPHUO\�H[LVWHG
WR� UHWXUQ�RU�EH� UHQHZHG�� ,Q�5XVVLD�DQG� WKH�RWKHU�&,6�FRXQWULHV��EXLOGLQJ�KDV� WR� WDNH�SODFH�RQ
FRPSOHWHO\�GLIIHUHQW�IRXQGDWLRQV��ZKLFK�YLUWXDOO\�PHDQV�VWDUWLQJ�IURP�VFUDWFK�

,Q� WKLV� UHVSHFW�� LW� XQGRXEWHGO\� PDNHV� VHQVH� IRU� HDFK� FRXQWU\� DQG� HYHU\� SURJUDPPH� WR� EH
FDUHIXOO\�H[DPLQHG�LQ�LWV�RZQ�ULJKW��7KH�ILUVW�VWHSV�WRZDUGV�JUHDWHU�IOH[LELOLW\��ZKLFK�DOVR�PHDQV
WRZDUGV�OHVV�ULJRURXV�FRQGLWLRQDOLW\��DQG��DODV��PRUH�DOORZDQFH�IRU�SROLWLFDO�RSSRUWXQLVP��ZHUH
PDGH�HDUO\�RQ��7KH�SULPH�H[DPSOH�RI�WKLV�ZDV�LQ������ZKHQ��XQGHU�SUHVVXUH�IURP�WKH�86$��D
VWDQG�E\�FUHGLW�RI�86���ELOOLRQ�ZDV�PDGH�DYDLODEOH�WR�5XVVLD�LQ�DGYDQFH�ZLWKRXW�DQ\�FRQGLWLRQV
DWWDFKHG��$OO�0RVFRZ�ZDV�SUHSDUHG� WR�GR�DW� WKDW� WLPH�ZDV� WR�DFFHSW� WKH� UHIRUP�SURJUDPPH
V
IUDPHZRUN�FRQGLWLRQV��$QRWKHU�HYHQW�ZKLFK�GLG�QRW�ILW�LQ�ZLWK

������������������������������������������������
���6HH�DOVR�WKH�DQDO\VLV�LQ�,0)��������FKDS��,9���(%5'���������/HQDLQ��������DQG�([HWHU�DQG�)ULHV��������
���$�VXPPDU\�RI�WKH�JURZWK�DQG�LQIODWLRQ�SHUIRUPDQFHV�GHYHORSPHQWV�LQ�WUDQVIRUPLQJ�FRXQWULHV��H[�SRVW�IDFWV��LV
SURYLGHG�LQ�7DEOH�����
���)RU�H[DPSOH��DIWHU�LW�KDV�EURXJKW�VXFFHVV��WKH�)XQG�KDV�FRPSOHWHO\�FKDQJHG�LWV�QHJDWLYH�DVVHVVPHQW�RI�(VWRQLD
V
HFRQRPLF�DQG�PRQHWDU\�UHIRUPV�RI������LQWR�D�SRVLWLYH�UHFRJQLWLRQ�RI�WKH�FXUUHQF\�ERDUG�PRGHO�VLQFH������



��

WKH�
ROG
�SDWWHUQ�RI�WKLQJV�ZDV�WKH�VXUSULVH�DJUHHPHQW�UHDFKHG�EHWZHHQ�WKH� ,0)�DQG�5XVVLD�RQ
0DUFK���������� WR�SD\�RXW� WKH� VHFRQG��86�����ELOOLRQ� WUDQFKH�RI� WKH�6\VWHP�7UDQVIRUPDWLRQ
)DFLOLW\��7KH� GHFLVLRQ�ZDV�PDGH� IROORZLQJ� UDWKHU� YDJXH� SURPLVHV� RQ� WKH� SDUW� RI� WKH�5XVVLDQ
JRYHUQPHQW�WR�UHVWULFW�LWV�EXGJHW�GHILFLW�LQ������WR�����SHU�FHQW�RI�*'3�DQG�WR�EULQJ�GRZQ�WKH
PRQWKO\� LQIODWLRQ� UDWH� WR� �� SHU� FHQW� E\� WKH� HQG� RI� WKH� \HDU���� +RZHYHU�� WKH� SLFWXUH� ZKLFK
HPHUJHG� LQ� UHDOLW\�ZDV� D� VREHULQJ� RQH�� WKH� EXGJHW� GHILFLW� LQFUHDVHG� WR� DOPRVW� ��� SHU� FHQW� RI
*'3� DQG� WKH� PRQWKO\� SULFH� LQIODWLRQ� UDWH� URVH� WR� DSSUR[LPDWHO\� ��� SHU� FHQW� LQ� WKH� FORVLQJ
PRQWKV�RI�WKH�\HDU��QR�VPDOO�SDUW�RI�WKH�SUREOHP�EHLQJ�WKH�FROODSVH�RI�WKH�URXEOH��,0)��������

/DWHU�RQ��GHVSLWH� WKHVH�GLVDSSRLQWLQJ�GHYHORSPHQWV�DQG� WKH� IDLOXUH� WR�FRPSO\�ZLWK� WKH�)XQG
V
PDFURHFRQRPLF� VWDELOL]DWLRQ� UHTXLUHPHQWV�� WKH� ,0)� ([HFXWLYH� &RXQFLO� JUDQWHG� D� RQH�\HDU
VWDQG�E\�FUHGLW�ZRUWK�86�����ELOOLRQ�LQ�$SULO�������RQ�WRS�RI�WKH�86�����ELOOLRQ�DOUHDG\�LVVXHG�
2QFH� DJDLQ�� WDUJHWV� ZHUH� VHW� ZKLFK� ZHUH� RI� DOPRVW� KHURLF� SURSRUWLRQV�� 7KH� PRQWKO\� UDWH� RI
LQIODWLRQ�ZDV�WR�EH�SXVKHG�GRZQ�WR���SHU�FHQW�LQ�WKH�VHFRQG�KDOI�RI�������DQG�UHDO�JRYHUQPHQW
H[SHQGLWXUH�WR�EH�FXW�E\�PRUH�WKDQ����SHU�FHQW�LQ�RUGHU�WR�UHGXFH�WKH�EXGJHW�GHILFLW����7KLV�ZDV
D�SROLWLFDO�PRYH�WR�KHOS�LQ�WKH�UH�HOHFWLRQ�RI�WKH�DLOLQJ��EXW�EDVLFDOO\�UHIRUP�RULHQWHG�LQFXPEHQW
SUHVLGHQW�

/DVW� EXW� QRW� OHDVW�� LQ� -XO\� ����� WKH� ,0)� GLVEXUVHG� DQRWKHU� 86����� ELOOLRQ� RI� DQ� DSSURYHG
86�����ELOOLRQ�ILQDQFLQJ�SDFNDJH�WR�5XVVLD��$OWKRXJK�LW�ZDV�IDU�IURP�FOHDU�ZKHWKHU�WKH�5XVVLDQ
JRYHUQPHQW�DQG�WKH�SDUOLDPHQW�ZRXOG�FRPPLW�WR�VWUXFWXUDO�UHIRUPV�DQG�EH�ZLOOLQJ�WR�LPSOHPHQW
PHDVXUHV� WKDW�PLJKW�EH�SROLWLFDOO\�XQSRSXODU�� WKHVH� HIIRUWV� VLPSO\� IDLOHG� DQG� HQGHG� IRU�PDQ\
PRQWKV�LQ�SUDFWLFDO�VWDQGVWLOO���

8QGRXEWHGO\�� WKHVH� H[DPSOHV� SDUWO\�PDQLIHVW� WKH�2UZHOOLDQ� GLFWXP�RI� 
$QLPDO� )DUP
� WKDW� DOO
DQLPDOV�DUH�HTXDO��EXW�VRPH�DUH�PRUH�HTXDO�WKDQ�RWKHUV��3DXO�9ROFNHU��IRUPHU�&KDLUPDQ�RI�WKH
86�)HGHUDO�5HVHUYH�6\VWHP��H[SUHVVHG�WKLV�IXQGDPHQWDO�FULWLFLVP�RI�,0)�SURJUDPPHV�� 
:KHQ
WKH�)XQG�FRQVXOWV�ZLWK�D�SRRU�DQG�ZHDN�FRXQWU\��WKH�FRXQWU\�JHWV�LQ�OLQH��:KHQ�LW�FRQVXOWV�D�ELJ
DQG�VWURQJ�FRXQWU\��WKH�)XQG�JHWV�LQ�OLQH��:KHQ�WKH�ELJ�FRXQWULHV�DUH�LQ�FRQIOLFW��WKH�)XQG�JHWV
RXW� RI� WKH� OLQH� RI� ILUH�
���'LVFXVVLRQV� RI� VXFK� LVVXHV� SOD\� D�PDMRU� UROH� QRW� RQO\� LQ� WKH� GRQRU
FRXQWULHV��EXW�DOVR� LQ�GRPHVWLF�SROLFLHV� LQ� WKH�FRXQWULHV� LQ�GLIILFXOWLHV�� ,Q�5XVVLD�� WKLV�NLQG�RI
FULWLFLVP� RI� LQWHUQDWLRQDO� LQVWLWXWLRQV� LV� PDGH� E\� RSSRVLWLRQ� SROLWLFLDQV� VXFK� DV� *UHJRU\
<DYOLQVNL��7KH\�H[SODLQ�WKH�SUREOHPV�DQG�IDLOXUHV�RI�5XVVLDQ�UHIRUP�SURJUDPPHV�LQ�WHUPV�RI
DQ� XQZLOOLQJQHVV� RQ� WKH� SDUW� RI� WKH� LQWHUQDWLRQDO� FRPPXQLW\� WR� JR� IDU� HQRXJK� LQ� DWWDFNLQJ
FRUUXSWLRQ�DQG�LQ�LPSRVLQJ�UHIRUP�IURP�WKH�RXWVLGH�

,I�RQH�DOVR�FRQVLGHUV�WKH�KDQGOLQJ�RI�WKH�UHFHQW�FULVLV�LQ�0H[LFR�DQG��WR�VRPH�H[WHQW��WKH�FULVLV
RI�D�IHZ�$VLDQ�FRXQWULHV��ZKHUH�ILQDQFLDO�UHVRXUFHV�ZHUH�WKURZQ�LQWR�WKH�ILUH� WRR�TXLFNO\�DQG
WRR�H[WHQVLYHO\��WKH�,0)
V�FKDQJLQJ�UROH�GRHV�LQGHHG�JLYH�PXFK�FDXVH�IRU�JUDYH�FRQFHUQ�

������������������������������������������������
���6HH��,0)�6XUYH\����0D\�����������
�� 1HXH�=�UFKHU�=HLWXQJ����WK�$SULO������
�� 5HVXPSWLRQ� RI� DLG�� MXVW� WR� EH� XVHG� WR� UHSD\� DFFXPXODWHG� RI� GHEW� VHUYLFH� WR� ,0)�� DQG� QRW� GLVEXUVHG� WR� WKH
FRXQWU\��DPRXQWLQJ� WR�D�YLUWXDO�SURORQJDWLRQ�RI� ,0)�FUHGLWV�� WKRXJK� WKH� WRWDO� VXP�RI�����ELOOLRQ�6'5� LV� VPDOOHU
WKDQ�WKH�VXP�RI�LQWHUHVWV� WR�EH�SDLG�LQ�WKH�QH[W����PRQWKV��DOO�RI� WKLV� LV�VWLOO� WLHG� WR�D�VWURQJ�FRQGLWLRQDOLW\� WR�EH
DFKLHYHG�E\�WKH�5XVVLDQ�JRYHUQPHQW�DQG�WKH�'XPD��ERWK�RI�ZKLFK�KDG�QRW�SHUIRUPHG�LQ�WKH�\HDUV�EHIRUH�
�� &I��-DPHV�������6HH�DOVR�WKH�,0)
V�)DFWVKHHW�RQ�
*RRG�*RYHUQDQFH²7KH�,0)
V�5ROH
��������



��

RSHQLQJ�WKH�GRRU�DV�LW�GRHV�WR�PRUDO�KD]DUG�DQG�JHQHUDO�EDLO�RXW�

)RUWXQDWHO\��WKH�,0)�LV�QRZ�HPEDUNLQJ�RQ�GHDOLQJ�ZLWK�LVVXHV�RI�JRYHUQDQFH��,Q�$XJXVW������
D�QHZ�VHW�RI�JXLGHOLQHV�SURPXOJDWHG�E\�WKH�,0)
V�([HFXWLYH�%RDUG�LQVWUXFWHG�WKH�VWDII�WKDW��LQ
SROLF\� DGYLFH�� 
LW� LV� OHJLWLPDWH� WR� VHHN� LQIRUPDWLRQ� DERXW� WKH� SROLWLFDO� VLWXDWLRQ� LQ� PHPEHU
FRXQWULHV�DV�DQ�HVVHQWLDO�HOHPHQW�LQ�MXGJLQJ�WKH�SURVSHFWV�IRU�SROLF\�LPSOHPHQWDWLRQ�
�7KH�,0)
V
LQWHUHVW�LQ�JRYHUQDQFH�ZDV�DOUHDG\�UHIOHFWHG�LQ�D�QXPEHU�RI�YHU\�KLJK�SURILOH�GHFLVLRQV�LQ������
���&RQGLWLRQDOLW\�KDV�FRPH�WR�WKH�IRUH�KHUH�LQ�VHYHUDO�QHZ�DUHDV��-DPHV��������

�� )LUVW��PLOLWDU\�VSHQGLQJ�KDG�QHYHU�EHHQ�D�WRSLF�RI�H[SOLFLW�GLVFXVVLRQ�E\�WKH�,0)�GXULQJ�WKH
HUD� RI� WKH� FROG� ZDU�� 6LQFH� ������ KRZHYHU�� LW� KDV� EHHQ� GLVFXVVHG� LQ� WKH� )XQG
V� :RUOG
(FRQRPLF�2XWORRN�DV�D�PDMRU�SUREOHP�RI�PLVDOORFDWLRQ�RI�UHVRXUFHV��,Q�D�QXPEHU�RI�FDVHV�
QRWDEO\�WKRVH�RI�3DNLVWDQ�DQG�5RPDQLD��LW�EHFDPH�D�FHQWUDO�HOHPHQW�LQ�,0)�GLVFXVVLRQV�

�� 6HFRQGO\��FRUUXSWLRQ�LV�H[SOLFLWO\�DGGUHVVHG��1RW�RQO\�LQ�$IULFD��EXW�DOVR�LQ�WKH�KDQGOLQJ�RI
WKH�$VLDQ�FULVLV��H�J��LQ�,QGRQHVLD��

�� 7KLUGO\�� GHPRFUDF\� LV� DOVR� DGGUHVVHG�� DOWKRXJK� WKHUH� LV� QR� VSHFLILF� UHIHUHQFH� WR� SROLWLFDO
UHJLPHV� LQ� WKH� ,0)
V� $UWLFOHV� RI� $JUHHPHQW� �XQOLNH� WKRVH� RI� WKH� (XURSHDQ� %DQN� IRU
5HFRQVWUXFWLRQ�DQG�'HYHORSPHQW��

�� )RXUWKO\��WKH�
,0)�KDV�LQFUHDVLQJO\�FRPH�WR�UHFRJQL]H�WKH�QHHG�WR�DGGUHVV�VRFLDO�FRQFHUQV²
VXFK� DV� ULVLQJ� XQHPSOR\PHQW�� PDOQXWULWLRQ�� DQG� VRFLDO� PDUJLQDOL]DWLRQ²WKDW� DULVH� LQ� WKH
FRQWH[W�RI�PDFURHFRQRPLF�VWDELOL]DWLRQ�DQG�VWUXFWXUDO�DGMXVWPHQW�UHIRUPV�
��

7KLV�H[WHQVLRQ�RI�WKH�FRQFHSW�RI�JRRG�JRYHUQDQFH�LQWR�,0)�SROLF\�HPHUJHV�IURP�D�QHZ�ORRN�DW
HFRQRPLF�SUDFWLFH� DQG�D�QHZ�ZRUOG�SROLWLFDO�RUGHU� WKDW� LW� KDV�KHOSHG� WR�SURGXFH�� ,W� UHIOHFWV� D
KRSH� LQFUHDVLQJO\� VKDUHG� WKURXJKRXW� WKH� ZRUOG� WKDW� WKH� LQWHUQDWLRQDO� HFRQRP\�� DQG� JOREDO
LQVWLWXWLRQV�� FRXOG� EH� D� EHWWHU� JXDUDQWHH� RI� ULJKWV� DQG� RI� SURVSHULW\� WKDQ� VRPH� QDWLRQDO
JRYHUQPHQWV��ZKLFK�PD\�EH�FRUUXSW��UHQW�VHHNLQJ��DQG�PLOLWDULVWLF�

+RZHYHU��IRU�WKH�)XQG�WKLV�SURFHVV�RI�DGGLQJ�QHZ�H[SHFWDWLRQV�FUHDWHV�D�GDQJHURXV�PRPHQWXP
RI� LWV�RZQ����7KH�HQODUJHG�SROLWLFDO� DJHQGD�PD\� WKUHDWHQ� WR�SURGXFH� DQ� H[SHFWDWLRQ� WUDS��7KH
PRUH�WKH�,0)�H[WHQGV�LWV�PDQGDWH��WKH�PRUH�LW�LV�XQGHU�SUHVVXUH�WR�XQGHUWDNH�DQG�GHOLYHU��DQG�
LQHYLWDEO\��WKH�JUHDWHU�WKH�GLOHPPDV�LW�ZLOO�HQFRXQWHU��7KH�)XQG�FDQQRW�EH�D�VXEVWLWXWH�IRU�D

������������������������������������������������
�� 6HH� WKH� ,0)� )DFWVKHHW� RQ� 
6RFLDO� 'LPHQVLRQV� RI� WKH� ,0)
V� 3ROLF\� 'LDORJXH
� �$XJXVW� ������� 7KH� ,0)
V

0DQDJLQJ�'LUHFWRU�DOUHDG\�VWDWHG�DW�WKH�EHJLQQLQJ�RI�WUDQVIRUPDWLRQ� 
PRVW�HVVHQWLDO�IRU�WKH�WUDQVLWLRQDO�SHULRG
���� �LV�� ���� WKH� FUHDWLRQ� RI� WKH� NLQG� RI� VRFLDO� VDIHW\� QHW� WKDW� ZH� XVH� LQ� WKH� ZHVW� WR� FXVKLRQ� WKH� LPSDFW� RI
XQHPSOR\PHQW�E\�VXSSRUWLQJ�DQG�UHWUDLQLQJ�WKH�XQHPSOR\PHQW��DQG�WR�DOOHYLDWH�WKH�KXPDQ�FRVW�RI�DGMXVWPHQW
IRU� WKH�PRVW�YXOQHUDEOH�SDUWV�RI� WKH�SRSXODWLRQ�
� �&DPGHVVXV������������0RUH�DQG�PRUH� WKLV� HPHUJHV�DV� WKH
ILHOG�RI�WKH�:RUOG�%DQN��6HH�H�J��WKH�UHFHQW�SURSRVDOV�RI�LWV�SUHVLGHQW�-DPHV�'��:ROIHQVRKQ��:ROIHQVRKQ������
IRU�D�FRPSUHKHQVLYH�IUDPHZRUN�IRU�GHYHORSPHQW�

�� 7KLV�IRXQG�D�FULWLFDO�UHYLHZ�LQ�WKH�ORQJ�ODVWLQJ�GLVFXVVLRQV�RI�WKH�86�&RQJUHVV�RQ�WKH���WK�,0)�TXRWD�LQFUHDVH
DQG�WKH�1HZ�$UUDQJHPHQWV�WR�%RUURZ��SXWWLQJ�LQWR�VXVSHQVH�IRU�PDQ\�FULWLFDO�PRQWKV�WKH�ZRUVHQHG�OLTXLGLW\
VLWXDWLRQ�RI� WKH�)XQG� LQ� WKH� ODVW�\HDU��6LQFH� WKH�FRPLQJ� LQWR�HIIHFW�RI� WKH���WK�*HQHUDO�5HYLHZ�RI�4XRWDV� LQ
-DQXDU\������� WKH�)XQG
V�UHVRXUFHV�DYDLODEOH� IRU�OHQGLQJ�KDYH�LQFUHDVHG�VXEVWDQWLDOO\��7KH�OLTXLGLW\� UDWLR� �WKH
UHODWLRQVKLS�EHWZHHQ�WKH�XQFRPPLWWHG�XVDEOH�UHVRXUFHV�DQG�LWV�OLTXLG�OLDELOLWLHV��URVH�IURP�D�KLVWRULFDO�ORZ�OHYHO
RI�����LQ�'HFHPEHU������WR�����LQ�$SULO�������WKH�KLJKHVW�OHYHO�VLQFH�1RYHPEHU������



��

ODFN�RI�ZRUOG�JRYHUQDQFH�� LW�FDQ�EH�PDGH�UHVSRQVLEOH� IRU� WKHVH�GHILFLHQFLHV�RQO\� WR�D� OLPLWHG
H[WHQW��7KH�,0)�XOWLPDWHO\�ODFNV�WKH�SROLWLFDO�PDQGDWH��*RYHUQPHQWV�ODFN�WKH�SROLWLFDO�ZLOO� WR
HIIHFWLYHO\�ZDYH� WKHLU�QDWLRQDO�VRYHUHLJQW\����$QG�ERWK�PDNH�XVH�RI� WKH� ,0)�DV�D�YHKLFOH� IRU
VXEVWLWXWLQJ� ,0)� DFWLRQ� IRU� QDWLRQDO� JRYHUQPHQW� LVVXHV�� (YHQ� LI� HQKDQFLQJ� LVVXHV� RI� PRUDO
KD]DUG� ZHUH� XQDYRLGDEOH�� WKH\� DW� SUHVHQW� VKDSH� WKH� GRPLQDQW� FRQGLWLRQDOLW\� SUDFWLFH� RI� WKH
)XQG�

$QRWKHU� LPSRUWDQW� SUREOHP� DULVHV� LQ� WKH� FRRUGLQDWLRQ� RI� DVVLVWDQFH�� +RZHYHU�� P\� RZQ
LPSUHVVLRQ�LV�WKDW�FROODERUDWLRQ�EHWZHHQ�WKH�:RUOG�%DQN�DQG�,0)��DQG�DOVR�WKH�(%5'��LV�QRW
WKH�UHDO�SUREOHP��:KHUH�WKH�KLWFKHV�KDYH�UHDOO\�EHHQ�RFFXUULQJ�LV�LQ�WKH�LQDGHTXDF\��RU�LQGHHG
WRWDO�ODFN��RI�KDUPRQL]DWLRQ�EHWZHHQ�WKHVH�LQVWLWXWLRQV��RQ�WKH�RQH�KDQG��DQG�WKH�PDQ\�DGYLVHUV�
RQ�WKH�RWKHU��ZKR�KDYH�HLWKHU�EHHQ�IRUFHG�XSRQ�WKH�UHFLSLHQW�FRXQWULHV�RU�DUH�WRXWLQJ�WKHLU�RZQ
VHUYLFHV�RQ�D�IUHHODQFH�EDVLV��7KH�SUREOHP�KHUH�LV�WKDW�WKHVH�SHRSOH�DUH�WDNLQJ�SDUW�LQ�D�UDFH��RU
HQDFWLQJ� D� ULYDOU\� EHWZHHQ� GLIIHUHQW� FRXQWULHV
� QDWLRQDO� LQWHUHVWV� DV�ZHOO� DV� EHWZHHQ� GLIIHUHQW
FRQFHSWV��7KH� ,0)�DQG�:RUOG�%DQN�KDYH�QRZ�EHHQ�DFWLQJ� LQ�D�EHWWHU�FRQFHUW� IRU�TXLWH� VRPH
WLPH��SDUWLFXODUO\�LQ�WKH�LQLWLDWLYH�WR�DVVLVW� WKH�+HDYLO\� ,QGHEWHG�3RRU�&RXQWULHV��+,3&V��RU� LQ
LVVXHV�UHODWLQJ�WR�VRXQG�EDQNLQJ�SULQFLSOHV�DQG�SROLFLHV���

1HYHUWKHOHVV��WKH�FRRSHUDWLRQ�FRXOG�EH�PRUH�HIIHFWLYH�DV�LQ�WKH�SDVW��7KDW�ZDV�WKH�UHDVRQ�ZK\
+DQV� 7LHWPH\HU�� 3UHVLGHQW� RI� WKH� %XQGHVEDQN� DQG� &KDLUPDQ� RI� WKH� *���� &HQWUDO� %DQN
*RYHUQRUV�� EHLQJ� FKDUJHG� ZLWK� UHFRPPHQGLQJ� WKH� QHFHVVDU\� VWHSV�� SURSRVHG� VHWWLQJ� XS� D
)LQDQFLDO�6WDELOLW\�)RUXP�IRU� WKH�QH[W� WKUHH�\HDUV� WR�EH�FKDLUHG�E\�$QGUHZ�&URFNHWW��*HQHUDO
0DQDJHU�RI�WKH�%,6��,WV�VHFUHWDULDW�LV�ORFDWHG�DW�WKH�%,6�LQ�%DVOH�DQG�LQ�:DVKLQJWRQ��$V�D�IRUXP
RI�FRRSHUDWLRQ�DPRQJ�WKH�*���DQG�WKH�PRVW�LPSRUWDQW�VXSUDQDWLRQDO�VXSHUYLVRU\�DQG�SUXGHQWLDO
ERGLHV��,0)��:RUOG�%DQN��%DVOH�&RPPLWWHH��,26&2��,$,6��HWF����LWV�WDVN�ZRXOG�EH�WR�XQFRYHU
SUREOHPV�DQG�VKRUWFRPLQJV�LQ�WKH�JOREDO�ILQDQFLDO�V\VWHP���

$QRWKHU�SRLQW� IRU�HIIHFWLYH�FRRUGLQDWLRQ� LV� WKH� LPSURYHPHQW�RI� ILQDQFLDO�PDUNHW� WUDQVSDUHQF\
�-RFKLPVHQ�� ����D��� )LQDQFLDO� PDUNHW� LQIRUPDWLRQ� VKRXOG� EH� PDGH� DYDLODEOH� WR� WKH� YDULRXV
LQWHUQDWLRQDO� DQG� QDWLRQDO� DXWKRULWLHV�� DQG� EH� DQDO\VHG� WKRURXJKO\� DQG� FRPSUHKHQVLYHO\�� 7KH
GDWD�KDYH�WR�EH�HYDOXDWHG�ZLWK�DQ�H\H�WR�V\VWHPLF�ULVNV��7KH\�DOVR�PXVW�EH�PDGH�DYDLODEOH�WR�WKH
SXEOLF� LQ�VRPH�IRUP��3URJUHVV�KDV�EHHQ�PDGH�LQ� WKLV�ILHOG�XQGHU� WKH�'LVVHPLQDWLRQ�6WDQGDUGV
%XOOHWLQ�%RDUG��ZKLFK�FRQWDLQV�NH\�LQIRUPDWLRQ�RQ�PHPEHU�FRXQWULHV
�HFRQRPLF�DQG�ILQDQFLDO
GDWD�

2Q�WKH�RWKHU�KDQG��DV�GHVLUDEOH�DV� IXOO� WUDQVSDUHQF\�DSSHDUV� WR�EH��RQH�KDV� WR�EH�YHU\�FDUHIXO
ZLWK�GHWDLOHG�LQIRUPDWLRQ�WKDW�PD\�SHUKDSV�EH�HYDOXDWHG�DQG�GLVVHPLQDWHG�FDUHOHVVO\��$QG�WKH

������������������������������������������������
�� 
7KH�QDWLRQ�VWDWH�DV�DQ�H[WHUQDOO\�VRYHUHLJQ�DFWRU�LQ�WKH�LQWHUQDWLRQDO�V\VWHP�ZLOO�EHFRPH�DQ�LQVWLWXWLRQ�RI�WKH

SDVW�� %XW� WKLV� ZLOO� RQO\� KDSSHQ� LI� LQWHUQDO� VRYHUHLJQW\� DOVR� ILQGV� D� QHZ� RSHUDWLRQDO� FRQWH[W²JOREDO� SXEOLF
SROLF\������6WHSV�VKRXOG�EH�WDNHQ�QRZ�WR�VXSSRUW�DQG�DFFHOHUDWH�WKH�QRWLRQ�RI�JOREDO�SXEOLF�SROLF\��VR�WKDW�RXU
VRFLHWLHV�ZLOO�EH�EHWWHU�HTXLSSHG�WR�UHVSRQG�WR�WKH�GHPDQGV�RI�JOREDOL]DWLRQ�
��5HLQLFNH���������������

�� 6LQFH� ������ WKH� WZR� KDYH� EHHQ� FRQVXOWLQJ� ZLWK� ERUURZLQJ� FRXQWULHV� WRJHWKHU� LQ� WKH� FRQWH[W� RI� VWUXFWXUDO
DVVLVWDQFH��GUDZLQJ�XS�VWDQGDUGL]HG�3ROLF\�)UDPHZRUN�3DSHUV��3)3V���ZKLFK�DOVR�VHW�RXW�ERWK� WKH�DPRXQW�RI
ILQDQFLDO�DVVLVWDQFH�WR�EH�SURYLGHG�DQG�WKH�FRQGLWLRQV�GHPDQGHG�E\�WKH�:RUOG�%DQN�DQG�,0)�

�� 7KH� IRUXP� VWDUWHG� LWV� ZRUN� RQ�$SULO� ���� ������7KH� ILUVW� WRSLFV� RQ� WKH� DJHQGD� ZHUH� WKH� SUREOHPV� RI� KLJKO\
OHYHUDJHG� LQVWLWXWLRQV�� RIIVKRUH� FHQWUHV� DQG� VKRUW�WHUP� FDSLWDO� IORZV� IRU� ZKLFK� DG� KRF� ZRUNLQJ� JURXSV� KDYH
EHHQ�HVWDEOLVKHG�



��

,0)�VKRXOG�DEVWDLQ�IURP�FRPPHQWLQJ�RQ�HDFK�DQG�HYHU\�QXPEHU��EHFDXVH�LQ�DQ�HQYLURQPHQW�RI
XQFHUWDLQW\��WKHUH�LV�D�ULVN�RI�PLVLQWHUSUHWLQJ�QXPEHUV��,W�PLJKW�HYHQ�OHDG�WR�WULJJHULQJ�D�FULVLV
WKDW�ZRXOG�RWKHUZLVH�QRW�KDYH�WDNHQ�SODFH�DQG�WKH�SUHYHQWLRQ�RI�ZKLFK�ZDV�LQWHQGHG��+RZHYHU�
LW� LV� WR� EH�ZHOFRPHG� WKDW� WKH� ,0)� DFWLYHO\� HQFRXUDJHV� WKH� UHOHDVH� RI� WKH� 
3XEOLF� ,QIRUPDWLRQ
1RWLFHV
��3,1V��LQ�DFFRUGDQFH�ZLWK�$UWLFOH�,9�RQ�WKH�UHVXOWV�RI�WKH�FRQVXOWDWLRQV��WKH�/HWWHU�RI
,QWHQWV�DQG�WKH�3ROLF\�)UDPHZRUN�3DSHUV�XQGHUSLQQLQJ�WKH�)XQG�VXSSRUWHG�SURJUDPPHV��$W�WKH
HQG� RI� ������ ��� SHUFHQW� RI�$UWLFOH� ,9�3,1V� DQG� SURJUDPPH� GRFXPHQWV�ZHUH� SXEOLVKHG���� ,Q
$SULO�������WKH�([HFXWLYH�%RDUG�DXWKRUL]HG�DQ����PRQWK�SLORW�SURMHFW�IRU�WKH�YROXQWDU\�UHOHDVH
RI�$UWLFOH�,9�VWDII�UHSRUWV��DQG�VKRUWHQHG�WKH�WLPH�OLPLWV�IRU�DFFHVV�WR�WKH�DUFKLYHV��,0)��������

���� 2Q�WKH�VSHFLDO�RQH�RII�DOORFDWLRQ�RI�6'5V�LQ�����

,Q�WKH�HDUO\�QLQHWLHV��WKHUH�KDG�EHHQ�D�SHUVLVWLQJ�GLVFXVVLRQ�DV�WR�ZKHWKHU�WKH�VXSSO\�RI�6SHFLDO
'UDZLQJ�ULJKWV��6'5V��VKRXOG�EH�WRSSHG�XS�JLYHQ�WKDW�PRUH�WKDQ�RQH�ILIWK�RI�WKH�,0)�PHPEHUV
KDG�MRLQHG�WKH�)XQG�VLQFH�WKH�ODVW�6'5�DOORFDWLRQ�LQ������DQG�WKDW�VRPH�RWKHU�PHPEHUV�KDG�QRW
SDUWLFLSDWHG� LQ� DOO� WKH� 6'5� DOORFDWLRQV� VR� IDU�� 7KH� 0DQDJLQJ� 'LUHFWRU� RI� WKH� ,QWHUQDWLRQDO
0RQHWDU\�)XQG�WULHG�WR�FRPELQH�WKLV�EURDGO\�DFFHSWHG�SUREOHP�RI�ZKDW�LV�NQRZQ�DV�WKH�
HTXLW\

DOORFDWLRQ�ZLWK�D�ODUJH�VFDOH�QHZ�DOORFDWLRQ�RI�6'5V��HYHQ�WKRXJK�WKLV�ZRXOG�RQO\�EH�D�UHFLSH
IRU�SXWWLQJ�RII�GLIILFXOW�GHFLVLRQV�DQG�ZRUVHQLQJ� WKH�VLWXDWLRQ�UDWKHU� WKDQ�KHOSLQJ� WR� VROYH� WKH
UHDO�XQGHUO\LQJ�SUREOHPV�

7KLV� DUWLILFLDO� UHVHUYH� LQVWUXPHQW�ZKLFK�ZDV�SURGXFHG� DW� WKH� VWURNH� RI� D� SHQ� �DV� D� FUHDWLR� H[
QLKLOR���ZLWKRXW�DQ\�FRQGLWLRQV�LPSRVHG��ZDV�RULJLQDOO\�EDVHG�RQ�WKH�SULQFLSOH�WKDW�WKHUH�H[LVWV�D
FXUUHQW� 
JOREDO�QHHG
�IRU�PRUH�OLTXLGLW\��,Q�WKH�HUD�RI�WKH�%UHWWRQ�:RRGV�VWDEOH�H[FKDQJH�UDWHV
V\VWHP��ZKLFK�ZDV�EDVHG�RQ�WKH�86�GROODU�DQG�ZLWK�LWV�JROG�UHVHUYHV�DFFHVVLEOH�WR�FHQWUDO�EDQNV

SXUFKDVHV��LW�ZDV�LQGHHG�SRVVLEOH�WR�DUJXH�WKDW�WKHUH�DSSHDUHG�WR�EH�DQ�LQFUHDVLQJ�JOREDO�QHHG
VLQFH�WKH�JROG�UHVHUYHV�ZHUH�VFDUFH�DQG��LQ�DQ\�FDVH��QRW�XS�WR�WKH�KXJHO\�LQFUHDVHG�YROXPHV�RI
LQWHUQDWLRQDO� H[FKDQJH� DQG� EDODQFHV� RI� SD\PHQWV� �RQ� FXUUHQW� DFFRXQWV��� 6LQFH� WKH� ZRUOG
FKDQJHG� RYHU� WR� IORDWLQJ� H[FKDQJH� UDWHV� LQ� WKH� HDUO\� VHYHQWLHV�� WKHVH� QHHGV� GLVDSSHDUHG
RYHUQLJKW� LQ� WHFKQLFDO� WHUPV�� EHFDXVH� DGMXVWLQJ� H[FKDQJH� UDWHV� VHUYH� DV� PHFKDQLVP� ZKLFK
EDODQFHV�WKH�DXWRQRPRXV��SULYDWH�DQG�JRYHUQPHQWDO��GHPDQG�DQG�VXSSO\�IRU�UHVHUYHV�UHVXOWLQJ
IURP�FXUUHQW�DQG�FDSLWDO�DFFRXQW�WUDQVDFWLRQV�

2QFH� FUHDWHG� KRZHYHU�� WKH� SRVVLELOLW\� RI� LVVXLQJ� DGGLWLRQDO� 6'5V� KDG� EHHQ� FRQVWDQWO\
GHPDQGHG� E\� GHEWRU� FRXQWULHV� DV� D� PHDQV� RI� DOOHYLDWLQJ� WKH� SUREOHP� RI� IDOOLQJ� ILQDQFLQJ
GHYHORSPHQW� DLG� IURP� WKH� LQGXVWULDOL]HG� FRXQWULHV�� 7KLV� LVVXH� KDV� EHHQ� EURXJKW� XS� DJDLQ� LQ
WHUPV�RI�D�IDLU�GLVWULEXWLRQ�RI�6'5V��+RZHYHU��WKH�GHEDWH�ZDV�EHLQJ�FRQGXFWHG�QRW�MXVW�LQ�WHUPV
RI�GHYHORSPHQW�SROLF\��DV�LW�DOZD\V�KDG�EHHQ�LQ�WKH�SDVW��EXW�DOVR�ZLWK�D�YLHZ�WR�VXSSRUWLQJ�WKH
WUDQVIRUPDWLRQ�SURFHVV��$FFRUGLQJ�WR�&DPGHVVXV
�SODQ��LVVXLQJ�QHZ�6'5V��SUDFWLFDOO\�GRXEOLQJ
WKH�FXUUHQW� VWRFN��� DV�SDUW�RI�D�EURDGHU�SDFNDJH�RI� UHIRUPV� WR� WKH� ,0)�ZRXOG� VLPXOWDQHRXVO\
VROYH� WKUHH� SUREOHPV�� L�H�� SURYLGLQJ� VXSSRUW� IRU� V\VWHPLF� WUDQVIRUPDWLRQ�� GHYHORSPHQW
DVVLVWDQFH��DQG�WKH�SUREOHP�RI�IDLUQHVV�

7KH�PRWLYHV�EHKLQG�WKH�SUHVHQW�UHNLQGOLQJ�RI�WKH�GLVFXVVLRQ�RQ�D�QHZ�LVVXH�RI�6SHFLDO�'UDZLQJ
5LJKWV�KDG�QRWKLQJ�WR�GR�ZLWK�VDWLVI\LQJ�DQ\�VXSSRVHG�JOREDO�QHHG�IRU�UHVHUYHV��,Q�WKH�VL[WLHV�

������������������������������������������������
���6HH�,0)�)DFWVKHHW�
7UDQVSDUHQF\�DW�WKH�,0)
��0DUFK������



��

WKH�LQWHQWLRQ�LQ�FUHDWLQJ�WKH�6'5V�ZDV�WR�FRXQWHUDFW�ZKDW�ZDV�WKHQ�EHOLHYHG�WR�EH�D�GHYHORSLQJ
JOREDO�OLTXLGLW\�SUREOHP��+RZHYHU��6'5V�ZHUH�LQWHQGHG�DV�
UHVHUYHV�WR�KROG
��DOORZLQJ�WKH�VWRFN
RI�UHVHUYHV�WR�
EUHDWKH
�PRUH�HDVLO\�RYHU�WKH�FRXUVH�RI�F\FOLFDO�IOXFWXDWLRQV�LQ�FRXQWULHV
�EDODQFH
RI� SD\PHQWV�� WKH\� ZHUH� QRW� WR� EH� WUHDWHG� DV� 
UHVHUYHV� WR� VSHQG
�� $OORFDWLRQV� RI� 6'5V� ZHUH
DOZD\V�VXSSRVHG�WR�FRPSO\�ZLWK�WKH�UXOH�WKDW�D� 
JOREDO�QHHG�IRU�FRQYHUWLEOH�FXUUHQF\�UHVHUYHV

KDG� ILUVW� WR� EH� HVWDEOLVKHG� DFFRUGLQJ� WR� HFRQRPLF� FULWHULD�� WKH� HVVHQWLDO� IRFXV� EHLQJ� RQ� WKH
VXSSO\�RI� OLTXLGLW\� LQ� WKH�V\VWHP�DV�D�ZKROH��DQG�QRW�RQ�DQ\� VKRUWDJH�RI� UHVHUYHV�VXIIHUHG�E\
LQGLYLGXDO�FRXQWULHV�

5DWKHU��WKH�SUREOHP�OD\�LQ�WKH�SODLQO\�HYLGHQW�QHHG�IRU�WKH�LQGXVWULDO�FRXQWULHV�WR�VXSSO\�XUJHQW
DVVLVWDQFH� QRW� RQO\� WR� WKH� WUDQVIRUPLQJ� FRXQWULHV� EXW� DOVR� WR� WKH� SRRUHU� GHYHORSLQJ� FRXQWULHV
ZKLFK��EHFDXVH�RI�WKHLU�VSHFLILF�GLIILFXOWLHV��PRVWO\�GR�QRW�TXDOLI\�WR�UDLVH�IXQGV�GLUHFWO\�LQ�WKH
LQWHUQDWLRQDO� FDSLWDO� PDUNHW�� ,Q� DGGLWLRQ�� WKH� LQGXVWULDO� FRXQWULHV� ZHUH� QRW� WUDQVIHUULQJ
GHYHORSPHQW�DVVLVWDQFH�DV�WKH\�KDG�GRQH�GXULQJ�WKH�VL[WLHV�DQG�VHYHQWLHV��6R��LI�QR�QHZ�6'5V
ZHUH�LVVXHG��WKH\�ZRXOG�KDYH�WR�GLS�LQWR�WKHLU�RZQ�JRYHUQPHQW�EXGJHWV�WR�VXSSO\�PRUH�IXQGV���
7KLV� GHEDWH� VKRZHG�� RI� FRXUVH�� WKDW� ZKDW� OLHV� DW� WKH� KHDUW� RI� WKLV� GHEDWH� LV� D� GLVWULEXWLRQDO
FRQIOLFW�EHWZHHQ�WKH�ULFK�DQG�SRRU�QDWLRQV�DV�ZHOO�DV�WKH�LGHD�WKDW�WKHUH�VKRXOG�VRPHKRZ�EH�D
PLUDFXORXV� HQODUJHPHQW� RI� OLTXLG� IXQGV� IRU� DOO� WR� GUDZ� RQ�� 7KLV� LV� PXFK� OLNH� WKH� DFWXDO
EHKDYLRXU�RI�PDQ\�VWDWHV�ZKR� WDNH� WKH�DWWLWXGH� WKDW� LQWHUQDO�GHEW�ZLOO� MXVW� KDYH� WR� JURZ�RYHU
WLPH�� LUUHVSHFWLYH� RI� WKH� OHYHO� RI� LQGHEWHGQHVV� DOUHDG\� UHDFKHG� DQG� WKHLU� OLPLWHG� FDSDFLW\� WR
VHUYLFH�WKH�GHEW�

1HYHUWKHOHVV�� DW� WKH� HQG� RI� D� ORQJ� VHULHV� RI� GLVFXVVLRQV�� LW�ZDV� SRVVLEOH� WR� DYRLG� D� VZHHSLQJ
IRUPXOD��,Q�6HSWHPEHU�������WKH�%RDUG�RI�*RYHUQRUV�DJUHHG�RQO\�WR�D�RQH�RII�DOORFDWLRQ�RI�QHZ
6'5V��7KH� FXPXODWLYH� DOORFDWLRQ� IRU� HDFK�PHPEHU� VWDWH� LV� EHLQJ� LQFUHDVHG� E\� DQ� DYHUDJH� RI
������ SHU� FHQW� RI� WKH� SUHYLRXV� TXRWD�� 6XFK� D� VSHFLDO� DOORFDWLRQ� �ZLWKRXW� D� SURYHQ� JOREDO
VKRUWDJH� RI�PRQHWDU\� UHVHUYHV�� UHTXLUHV� DQ� DPHQGPHQW� RI� WKH� )XQG
V�$UWLFOHV� RI�$JUHHPHQW�
7KH� DOORFDWLRQ� RI� WKH� DGGLWLRQDO� 6'5V�ZLOO� WDNH� SODFH� DV� VRRQ� DV� WKH� DPHQGPHQW� HQWHUV� LQWR
IRUFH��7KLV�UHTXLUHV�WKH�DSSURYDO�RI�WKUHH�ILIWKV�RI�PHPEHUV��PDNLQJ�XS�DW�OHDVW����SHU�FHQW�RI
WRWDO�FDSLWDO�SOHGJHG��7KH�SURFHVV�RI�UDWLILFDWLRQ�LV�VWLOO�JRLQJ�RQ���

���� 7KH�LQGLVSHQVDEOH�UROH�RI�IUHH�WUDGH

)RU�SURSHUO\�WUDQVIRUPLQJ�WKHLU�SODQQHG�HFRQRPLHV��WKH�FHQWUDO�DQG�HDVWHUQ�(XURSHDQ�FRXQWULHV
QHHG�WR�EH�ULJRURXV�LQ�HQVXULQJ�WKDW�WKH\�GHYHORS�DQ�RSHQ�HFRQRP\��$V�WKH�H[SHULHQFH�RI�/DWLQ
$PHULFD�VKRZV�ZKHQ�FRQWUDVWHG�ZLWK� WKDW�RI� WKH�6RXWK�(DVW�$VLDQ��3DFLILF�%DVLQ�FRXQWULHV�� D
IRUHLJQ�WUDGH� SROLF\� DLPHG� DW� VKLHOGLQJ� WKH� HFRQRP\� IURP� WKH� RXWVLGH� ZRUOG� E\� PHDQV� RI� D
FRPELQDWLRQ�RI�LPSRUW�VXEVWLWXWLRQ�DQG�SURWHFWLRQ�IRU�
LQIDQW�LQGXVWULHV
�LV�QRZ�VHHQ�DV�D�URDG�WR
IDLOXUH� LQ� WKH� PHGLXP� DQG� ORQJ�WHUP�� DV� LW� V\VWHPDWLFDOO\� SODFHV� H[SRUWV� DW� D� GLVDGYDQWDJH
UHODWLYH� WR� WKH� GRPHVWLF� XVH� RI� RXWSXW�� OLPLWLQJ� LPSRUWV� UHGXFLQJ� GRPHVWLF� FRPSHWLWLRQ�� 7KH
SHUIRUPDQFH�RI�WKH�6RXWK�(DVW�$VLDQ�FRXQWULHV��RQ�WKH�RWKHU�KDQG��SURYLGHV�DGHTXDWH�SURRI�WKDW
D�QHXWUDO�V\VWHP�RI�LQFHQWLYHV�HQFRXUDJHV�ERWK�GRPHVWLF�DQG�H[SRUWLQJ�VHFWRUV�WR�JURZ��7KH

������������������������������������������������
�� 7KH�GHYHORSLQJ�FRXQWULHV
�SOHGJH�WR�VWHS�XS�DLG�WR������RI�JURVV�QDWLRQDO�SURGXFW��VWDUWHG�ZLWK�JUHDW�IDQIDUH�LQ

�����E\�WKH�ZHVWHUQ�GRQRU�FRXQWULHV�RQ�WKH�2(&'
V�'HYHORSPHQW�$VVLVWDQFH�&RPPLWWHH��'$&���KDV�QRW�EHHQ
PHW�E\�DQ\�PHDQV��DQG�LQ�UHFHQW�\HDUV�LV�EHLQJ�PHW�OHVV�DQG�OHVV��SDUWLFXODUO\�E\�WKH�ODUJH�LQGXVWULDO�QDWLRQV�

�� ,Q�*HUPDQ\��WKH�QHFHVVDU\�VWHSV�KDYH�EHHQ�LQWURGXFHG��6HH�'HXWVFKH�%XQGHVEDQN��$QQXDO�5HSRUW�����������



��

&0($��RU�&20(&21��SKLORVRSK\�RI�SODQQHG��VWDWH�FRRUGLQDWHG�VSHFLDOL]DWLRQ�RUGHUHG�IURP
WKH�WRS�GRZQ²ODUJHO\�IRU�JHRVWUDWHJLF�DQG�RWKHU�SROLWLFDO��QRW�HFRQRPLF�RU�UHVRXUFH�UHDVRQV²
WKHUHIRUH�QHHGV�WR�EH�VXSHUVHGHG�E\�D�GHFHQWUDOL]HG�H[FKDQJH�RI�JRRGV�DQG�VHUYLFHV� IURP�WKH
ERWWRP�XS��EXLOW�RQ�VWUXFWXUHV�DGDSWHG�WR�ZRUOG�PDUNHW�SULFHV��8OWLPDWHO\��WKLV�LV�WKH�RQO\�ZD\
LQ�ZKLFK�DQ�RSHQ�HFRQRP\�FDQ�EH�DWWDLQHG�� HQKDQFLQJ�D�FRXQWU\
V�ZHOIDUH�YLD� WKH�JDLQV� IURP
WUDGH�

7KH� ,0)� KDV� DOZD\V� DFFRUGHG� D� KLJK� SULRULW\� WR� WKH� IXQGDPHQWDO� LGHD� RI� D� OLEHUDO� WUDGLQJ
V\VWHP��DQG�SURJUHVV� LQ� UHGXFLQJ� WUDGH�EDUULHUV�KDV�XVXDOO\�EHHQ� DPRQJ� WKH� FRQGLWLRQV� LW� KDV
DWWDFKHG�WR�LWV�SURJUDPPHV��$Q�LQLWLDO�VWRFNWDNLQJ�RI�WKH�VLWXDWLRQ�VKRZV�WKDW�PDQ\�FHQWUDO�DQG
HDVW� (XURSHDQ� FRXQWULHV� KDYH� DGYDQFHG� FRQVLGHUDEO\� E\� OLEHUDOL]LQJ� WKHLU� LPSRUWV�� 7KH�PRVW
SUREOHPDWLF�LQVWUXPHQW�RI�SURWHFWLRQLVP��L�H��TXDQWLWDWLYH�WUDGH�UHVWULFWLRQV��KDG�DOUHDG\�ODUJHO\
GLVDSSHDUHG�E\�WKH�HQG�RI��������

+RZHYHU�� WUDGH� OLEHUDOL]DWLRQ� VKRXOG� QRW� EH� D� RQH�VLGHG� DIIDLU�� 7KH� LQGXVWULDO� FRXQWULHV�PXVW
PDNH�WKHLU�RZQ�FRQWULEXWLRQ�WRZDUGV�WKH�LQWHJUDWLRQ�RI� WKH�WUDQVIRUPLQJ�FRXQWULHV�E\�RSHQLQJ
XS�WKHLU�PDUNHWV��$IWHU�DOO��WKH�EHVW�IRUP�RI�ILQDQFLQJ�LV�VHOI�ILQDQFLQJ��/LNHZLVH��WKH�UHIRUPLQJ
FRXQWULHV� ZLOO� QRW� EH� FDSDEOH� RI� UHSD\LQJ� WKHLU� IRUHLJQ� GHEWV�� VRPH� RI� ZKLFK� DUH� YHU\� KLJK�
XQOHVV� WKH\�KDYH� WKH�RSSRUWXQLW\� WR� VXSSO\� WKHLU� SURGXFWV� DQG� VHUYLFHV� WR�PDUNHWV� FDSDEOH� RI
DEVRUELQJ� WKHP�� 7DNLQJ� D� ORQJ�WHUP� YLHZ�� UHGXFLQJ� WUDGH� EDUULHUV� ZLOO� LQGHHG� DOVR� EHQHILW
ZHVWHUQ� FRXQWULHV�� VLQFH� WKH� DYHUDJH� LQFRPHV� RI� WUDQVIRUPLQJ� DQG� GHYHORSLQJ� FRXQWULHV� ZLOO
LPSURYH�� ,Q� D�SRVLWLYH�VXP�JDPH�� WKLV�ZLOO� JLYH� ULVH� WR� LQFUHDVLQJ� GHPDQG� EDFNHG� E\� JUHDWHU
SXUFKDVLQJ�SRZHU��7KLV�ZLOO�HQKDQFH�LQYHVWPHQWV��WKXV�EHQHILWLQJ�VXSSOLHUV�RI�FDSLWDO�JRRGV�DQG
KLJKHU�TXDOLW\�FRQVXPHU�JRRGV�

$QRWKHU� KRPH� WUXWK�ZKLFK� WKH�ZHVWHUQ� LQGXVWULDO� FRXQWULHV� VKRXOG� WDNH� RQ� ERDUG� LV� WKDW� LW� LV
VLPSO\�XQDFFHSWDEOH�WR�UHTXHVW�WUDQVIRUPLQJ�DQG�GHYHORSLQJ�FRXQWULHV�WR�
EHKDYH
�LQ�DFFRUGDQFH
ZLWK�WKH�EHVW�SUDFWLFH�RI�UHJXODWRU\�SROLF\�DQG�VWLOO�FODLP�
H[FHSWLRQDO�FLUFXPVWDQFHV
�IRU�RQH
V
RZQ�VKRUWFRPLQJV��$W� WKH�EHJLQQLQJ�RI� WKH� WUDQVIRUPDWLRQ�HUD�� WKH�PHPEHUV�RI� WKH�(XURSHDQ
&RPPXQLW\�ZDV�QRW�YHU\�DPELWLRXV� LQ�RSHQLQJ�XS� WKHLU�PDUNHWV��7KH�SUHIHUHQWLDO�DJUHHPHQWV
WKH�(&�KDV� HQWHUHG� LQWR�ZLWK� WKH�9LVHJUDG� FRXQWULHV� �+XQJDU\�� 3RODQG� DQG�&]HFKRVORYDNLD��
SOXV�%XOJDULD�DQG�5RPDQLD��LQLWLDOO\�HQFRPSDVVHG�ZLGH�UDQJLQJ�H[FHSWLRQV�FRYHULQJ�VHQVLWLYH
PDUNHWV��VXFK�DV�VWHHO�DQG�WH[WLOHV� LQ�SDUWLFXODU�� ,W�ZDV�SUHFLVHO\� LQ� LQGXVWULHV�VXFK�DV� WKHVH�LQ
ZKLFK�WKH�HDVWHUQ�(XURSHDQ�UHIRUPLQJ�FRXQWULHV�ZHUH�FRPSHWLWLYH�LQ�WHUPV�RI�ZLWK�FRPPRGLW\
VWDQGDUGV� DW� D� YHU\� HDUO\� VWDJH�� +RZHYHU�� ZLWK� WKH� SURVSHFW� RI� (8� HQODUJHPHQW� VLQFH� WKH
(XURSHDQ�&RXQFLO�RI�&RSHQKDJHQ�LQ������DQG�WKH�IROORZLQJ�VWHSV�RI�WKH�DFFHVVLRQ�VWUDWHJ\�IRU
WKH�DVVRFLDWHG� FRXQWULHV�RI�FHQWUDO� DQG� HDVWHUQ�(XURSH� DW� WKH�(XURSHDQ�&RXQFLO� RI�(VVHQ� �WKH
ELODWHUDO�(XURSH�$VVRFLDWLRQ�$JUHHPHQWV�VLQFH������� WKH�:KLWH�3DSHU� LQ������� WKH�$FFHVVLRQ
3DUWQHUVKLSV� LQ� ������ PRVW� UHFHQWO\� WKH� $JHQGD� ����� RI� WKH� (XURSHDQ� &RXQFLO� RI� %HUOLQ� LQ
0DUFK�������� WKH�(8�KDV� LQFUHDVLQJO\�RSHQHG� LWV�PDUNHWV� WR� LQGXVWULDO� SURGXFWV� IURP� FHQWUDO
DQG�HDVWHUQ�(XURSH����$OO�WKLV�GHPRQVWUDWHV�WKH�JUDGXDO�LPSURYHPHQW�LQ�WKH�(8
V�FDSDELOLW\�DQG

������������������������������������������������
�� 6HH� &DOLND� DQG� &RUVHSLXV� �������� +RZHYHU�� WKH� SLFWXUH� LV� QRW� VR� FOHDU� ZKHQ� LW� FRPHV� WR� UHGXFLQJ� DQG

UHVWUXFWXULQJ�LPSRUW�WDULIIV�
�� 7KH� (XURSH� $VVRFLDWLRQ� $JUHHPHQWV� ZLWK� 3RODQG� �LQ� IRUFH� VLQFH� ������� +XQJDU\� �������� 5RPDQLD� �������

%XOJDULD���������WKH�&]HFK�5HSXEOLF���������WKH�6ORYDNLDQ�5HSXEOLF���������(VWRQLD��/DWYLD�DQG�/LWKXDQLD��DOO
������DQG�6ORYHQLD��FRQFOXGHG�������VWLOO�WR�EH�UDWLILHG��HQYLVDJH�D�FRPSOHWH��ELODWHUDO�RSHQLQJ�RI�WKH�LQGXVWULDO
PDUNHWV�FRPELQHG�ZLWK�FHUWDLQ�GHDGOLQHV�IRU�VHQVLWLYH�SURGXFWV��7DULII�OLPLWV�RI�(8�LPSRUWV�IRU�WH[WLOH�SURGXFWV
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ZLOOLQJQHVV� WR� DEVRUE� QHZ� PHPEHU� FRXQWULHV�� 7KH� G\QDPLF� JURZWK� RI� H[SRUWV� IURP� WKH
DSSOLFDQW� FRXQWULHV� WR� WKH� (8� KDV� QRW� RQO\� KDG� SRVLWLYH� HIIHFWV� RQ� LQFRPH�� SURGXFWLYLW\� DQG
HPSOR\PHQW�EXW�KDV�DOVR�VWDELOL]HG�WKRVH�HFRQRPLHV�

,Q�PRVW�FDQGLGDWH�FRXQWULHV��WKH�HFRQRPLF�LPSDFW�RI�WKH�5XVVLDQ�FULVLV�LQ��������ZDV�DOVR�RQO\
OLPLWHG²PDLQO\�IRU�WZR�UHDVRQV��)LUVW��IURP�WKH�VWDUW�RI�WKH�WUDQVLWLRQ�SURFHVV��WKHVH�DSSOLFDQWV
KDYH�SURJUHVVLYHO\�DQG�VXFFHVVIXOO\�UHRULHQWHG�WKHLU�WUDGH�DZD\�IURP�WKH�IRUPHU�6RYLHW�EORF�DQG
ODUJHO\�WRZDUGV�WKH�(8�DQG�RWKHU�ZHVWHUQ�FRXQWULHV��7KH\�KDYH�QRZ�DFKLHYHG�D�KLJK�GHJUHH�RI
WUDGH�LQWHJUDWLRQ��DURXQG����SHU�FHQW�RI�WKHLU�WUDGH�DFURVV�WKH�ERDUG�LV�ZLWK�WKH�(8��7KH�VHFRQG
DQG� PRUH� IXQGDPHQWDO� UHDVRQ� LV� WKDW� WKH� SURVSHFW� RI� (8� DFFHVVLRQ� DQG� WKH� JUDGXDO
LPSOHPHQWDWLRQ� RI� WKH� &RPPXQLW\� DFTXLV� KDV� KDG� D� QRWLFHDEO\� IDYRXUDEOH� HIIHFW� RQ� PDUNHW
VHQWLPHQW��6KRUW�WHUP� ILQDQFLDO� DVVLVWDQFH� IURP� WKH� ,0)��QR�PDWWHU� KRZ�KHOSIXO� LW� VRPHWLPHV
PD\�EH� LQ� WKH� HYHQW�RI� FULVLV�� LV� QR� VXEVWLWXWH� IRU� LQWHJUDWLQJ� WKH� WUDQVLWLRQ� FRXQWULHV� LQWR� WKH
ZRUOG�PDUNHW�V\VWHP��3UHVVLQJ�RQ�ZLWK� WUDGH� OLEHUDOL]DWLRQ��ERWK� LQ�(XURSH�DQG�ZRUOGZLGH�� LV
HVVHQWLDO�IRU�SURPRWLQJ�WKH�SURFHVV�RI�WUDQVIRUPDWLRQ�

���� &RQFOXGLQJ�UHPDUNV

0RVW�RI�WKH�FRXQWULHV�LQ�WUDQVLWLRQ�KDYH�DOUHDG\�PRYHG�D�ORQJ�ZD\��DOWKRXJK�VRPH�DUH�VHULRXVO\
WUDLOLQJ� EHKLQG�� 7KH� ,0)²WRJHWKHU� ZLWK� WKH� :RUOG� %DQN� DQG� RWKHU� RUJDQL]DWLRQV²VWDQGV
UHDG\�WR�KHOS��)RU�WKDW��ZH�QHHG�DQ�HIIHFWLYH�DQG�HIILFLHQW�,0)��7KH�,0)�LV�UHTXLUHG��DERYH�DOO�
DV�DQ�LQWHUQDWLRQDO�PRQHWDU\�SURPRWHU�RI�RSHQ�ERUGHUV�DQG�IUHH�PDUNHWV�DQG�DV�DQ�DGYRFDWH�RI
VRXQG�DQG�WUDQVSDUHQW�SROLFLHV��DQG�RI�JRRG�JRYHUQDQFH��7KXV�WKH�WDVN�RI�WKH�,0)�LV�WKDW�RI�D
FDWDO\VW�� ,W� FDQ� DVVLVW� PDQ\� FRXQWULHV� LQ� IROORZLQJ� DQG� VDIHJXDUGLQJ� WKH� URDG� WR� WKH� PDUNHW
HFRQRP\��+RZHYHU��LW�PD\�EH�DGGHG�IURP�WKH�H[SHULHQFH�RI�(XURSHDQ�FRQYHUJHQFH��LW�FOHDUO\
HPHUJHV� WKDW� PDFURHFRQRPLF� SROLF\� DORQH� LV� QRW� GRLQJ� WKH� MRE�� 7KH� DGKHUHQFH� WR� WKH

:DVKLQJWRQ�&RQVHQVXV
� RI� WKH� HLJKWLHV� GRHV� QRW� VXIILFH� KHUH�� WKHUH�ZLOO� DOVR� KDYH� WR� EH� WKH
EURDG�PLFURHFRQRPLF�DQG�VWUXFWXUDO�IRXQGDWLRQ�RI�PDUNHW�HFRQRPLF�RUGHU�DQG�LQVWLWXWLRQV��,W�LV
REYLRXV� WKDW� WKH� UHVSRQVLELOLW\� RI� FRXQWULHV� IRU� WKHLU� RZQ� IXWXUH� HFRQRPLF� DQG� VRFLDO
GHYHORSPHQW�LV�SROLWLFDOO\�D[LRPDWLF�DQG�SUDFWLFDOO\�LQGLVSHQVDEOH�

:LWKRXW� LQWHUQDWLRQDO� FRRSHUDWLRQ� DQG� DVVLVWDQFH�� KRZHYHU�� SUREOHPV�DUH� OLNHO\� WR� ORRP� HYHQ
ODUJHU��,W�RXJKW�WR�EH�FOHDU��DQG�WKLV�EULQJV�XV�EDFN�WR�WKH�LQWURGXFWRU\�UHPDUNV��WKDW�WKH�SHDFH
DQG� SURVSHULW\� ZH� HQMR\� FDQ� RQO\� EH� SURWHFWHG� DQG� VXVWDLQHG� E\� VKDULQJ� LW� ZLWK� RWKHUV�

����������������������������������������������������������������������������������������������������������������������������������������������������������
�WKH�PRVW� UHOHYDQW� LQGXVWULDO� SURGXFWV�� IURP�%XOJDULD�� 3RODQG�� 5RPDQLD�� WKH� 6ORYDNLDQ� 5HSXEOLF�� WKH� &]HFK
5HSXEOLF� DQG�+XQJDU\� ZHUH� GLVPDQWOHG� RQ� -DQXDU\� ��� ������ WKH� UHPDLQLQJ� TXRWD� OLPLWV� ZHUH� DEROLVKHG� RQ
-DQXDU\����������6HH�(XURSHDQ�&RPPLVVLRQ� ��������S�������7KH�DV\PPHWULFDO� QDWXUH�RI� WKHVH�DJUHHPHQWV� LV
UHYHDOHG�E\�WKH�VORZ�RSHQLQJ�RI�WKH�&((&�PDUNHWV�ZKLFK�ZLOO�EH�OLEHUDOL]HG�IRU�LQGXVWULDO�SURGXFWV�IURP�WKH
(8�QRW�XQWLO�������,Q�WKH�FDVH�RI�DJULFXOWXUDO�SURGXFWV��WKH�RSHQLQJ�RI�LPSRUWV�RI�WKH�(8�ZLOO�DOVR�WDNH�SODFH
JUDGXDOO\��\HW�RQO\�LQ�SDUW��6HH�-RFKLPVHQ������E��
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TABLE 2.1
SELECTED COUNTRIES IN TRANSITION, REAL GDP AND CONSUMER PRICES (ANNUAL PER CENT CHANGE)

Real GDP Consumer/Retail Prices

Country 1991 1992 1993 1994 1995 1996 1997 1998e 1999p 1991 1992 1993 1994e 1995p 1996 1997 1998e 1999p

Albania -28 0 -7 2 9 6 9 4 8 9 9 1 -7 0 9 0 8 0 35 8 225 2 85 0 22 6 7 8 12 7 33 2 21 7
Armenia -12.4 -52.6 -14.1 5.4 6.9 5.8 3.1 5.5 4.0 100.3 824.5 3733 5273 176,7 18.7 14.0 9 10

Azerbaijan -0.7 -22.6 -23.1 -19.7 -11.8 1.3 5.8 10.0 6.0 105.6 912.6 1130 1664 411.7 19.8 3.5 -1 -6

Belarus -1.2 -9.7 -7.6 -12.6 -10.4 2.8 11.4 8.3 83.5 969.0 1190 2220 709.0 52.7 64.0 72 213

Bulgaria -11.7 -7.3 -1.5 1.8 2.1 -10.9 -6,9 4.0 3.7 333.5 82.0 72.8 96.0 62.1 123.0 1082 22 1

Croatia n.a. n.a -8.0 5.8 6.8 6.0 6.5 2.4 1.5 n.a n.a 1516 97.5 2.0 3.5 3.6 6 4

Czech Republic n.a n.a 0.6 2.7 6.4 3.9 1.0 -2.2 0.5 n.a n.a 20.8 10.0 9.1 8.8 8.4 11 5

Estonia -7.9 -21.6 -8.2 -1.8 4.3 4.0 11.0 4.0 2.3 210.6 1.069 89.0 47.7 28.9 23.1 11.3 8 4

Georgia -20.6 -44.8 -25.4 -11.4 2.4 10.5 11.0 4.0 2.0 78.5 887.4 3125 15607 162.7 39.4 7.1 4 20

Hungary -11.9 -3.1 -0.6 2.9 1.5 1.3 4.6 5.0 4.3 34.8 22.8 22.4 18.8 28.3 23.5 18.3 14 9

Kazakhstan - 11.0 -5.3 - 10.6 -12.6 - 8.2 0.5 1.7 -2.5 -1.5 91.0 1516 1662 1880 176.3 39.1 17.4 7 3

Kyrgyz Republic -7.9 -13.9 -15.5 -20.1 -5.4 7.1 9.9 2.0 4.6 85.0 854.6 772.4 228.7 52.5 30.4 25.6 12 10

Latvia -11.1 -35.2 -16.1 2.1 0.3 3.3 6,5 3.9 4.0 124.4 951.3 109.1 35.8 25.1 17.6 8.4 5 3

Lithuania -5.7 -21.3 -16.2 -9,8 3.3 4.7 6.1 4.7 3.5 224.7 1021 410.4 72.1 39.5 24.7 8.8 5 3

Macedonia. F.Y.R. n.a n.a -9.1 -1.8 -1.2 0.8 1.5 5.0 5.0 n.a n.a 338.6 126.4 16.2 2.1 1.5 1 2

Moldova -17.5 -29.7 -1.2 -31.2 -1.4 -7.8 1.3 -5.0 1.0 162.0 1.276 788.5 329.6 30.2 23.5 11.8 7 15

Poland -7.0 2.6 3.8 5.2 7.0 6.1 6.9 4.9 4.7 70.3 43.0 35.3 32.2 27.9 19.9 15.1 12 7

Romania -12.9 -8.8 1.5 3.9 6.9 3.9 -5.6 -5.5 -2.0 161.1 210.4 256.1 136.7 32.3 38.8 151.6 59 46

Russia -5.4 -19.4 - 10.4 - 11.6 -4.8 -5.0 0.8 -4.8 -7.0 92.7 1.353 895.6 302.0 190.1 47.8 14.7 28 100

Slovenia n.a n.a 2.8 5.3 4.1 3.1 3.8 3.9 3.9 n.a n.a 31.9 19.8 12.6 9.7 9.1 8 7

Slovak Republic n.a n.a -3.7 4.9 6.9 6.6 6.5 4.4 2.0 n.a n.a 23.0 13.4 9.9 5.8 6.1 7 9

Tajikistan -7.1 -28.9 -11.1 -21.4 -12.5 -4.4 1.7 5.3 3.0 111.6 1157 2195 350.4 610.0 418.0 88.0 43 12

Turkmenistan -4.7 -5.3 -10.0 -18.8 -8.2 -7.7 -25.9 4.5 24.3 102.5 492.9 3102 1748 1005 992.0 84.0 17 28

Ukraine -10.6 - 17.0 - 14.2 -22.9 -12.2 -10.0 -3.0 -1.7 -3.6 91.2 1210 4.735 891.2 376.4 80.2 15.9 11 28

Uzbekistan -0.5 -11.1 -2.3 -4.2 -0.9 1.6 3.4 2.8 169.0 645.2 534.0 1568 116.9 64.4 50.0 29 29

Sources: International Monetary Fund, World Economic Outlook, October 1998 and May 1999.
Notes: e=estimation; p=projection or programme.
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���� 5HIHUHQFHV
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(%5'� �������� 7UDQVLWLRQ� 5HSRUW� ������ (XURSHDQ� %DQN� IRU� 5HFRYHU\� DQG� 'HYHORSPHQW�
/RQGRQ�

(EULOO��/LDP�3����������
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+HLOHPDQQ��8OOULFK�DQG�5HLPXW�-RFKLPVHQ���������&KULVWPDV�LQ�-XO\"�7KH�3ROLWLFDO�(FRQRP\
RI� *HUPDQ� 8QLILFDWLRQ� 5HFRQVLGHUHG�� %URRNLQJV� 2FFDVLRQDO� 3DSHUV�� %URRNLQJV� ,QVWLWXWLRQ
3UHVV��:DVKLQJWRQ�'&�

,0) �YDULRXV�\HDUV���$QQXDO�5HSRUW��,0)��:DVKLQJWRQ�'&�

BBBB �YDULRXV�\HDUV���:RUOG�(FRQRPLF�2XWORRN��LVVXHV�2FWREHU�������0D\�������0D\������
,0)��:DVKLQJWRQ�'&�

BBBB �������� $� *XLGH� WR� 3URJUHVV� LQ� 6WUHQJWKHQLQJ� WKH� $UFKLWHFWXUH� RI� WKH� ,QWHUQDWLRQDO
)LQDQFLDO�6\VWHP��$SULO�����SXEOLVKHG�RQ�WKH�ZHEVLWH�RI�WKH�,0)�

BBBB ��������,0)�6XUYH\��YDULRXV�LVVXHV���,0)��:DVKLQJWRQ�'&�

BBBB �������� ,0)� 7LJKWHQV� 'HIHQVHV� $JDLQVW� )LQDQFLDO� &RQWDJLRQ� E\� (VWDEOLVKLQJ
&RQWLQJHQW�&UHGLW�/LQHV��3UHVV�5HOHDVH�1R���������,0)��:DVKLQJWRQ�'&�

-DPHV�� +DUROG� �������� 
)URP� *UDQGPRWKHUOLQHVV� WR� *RYHUQDQFH� �� 7KH� (YROXWLRQ� RI� ,0)
&RQGLWLRQDOLW\
��)LQDQFH�DQG�'HYHORSPHQW��'HFHPEHU��9ROXPH�����1XPEHU���

-RFKLPVHQ��5HLPXW���������
7KH�(XURSHDQ�*HRJUDSK\�RI�(FRQRPLF�'HYHORSPHQW��7KH�5HIRUP
3URFHVV� LQ� (DVWHUQ� (XURSH
� 7KH� ,QWHUQDWLRQDO� 6SHFWDWRU�� $� 4XDUWHUO\� -RXUQDO� RI� WKH� ,VWLWXWR
$IIDUL�,QWHUQD]LRQODL��9RO��;;9,��1R�����6SHFLDO�,VVXH���������

BBBB �������� 
5DGLFDO� DQG� *UDGXDOLVW� $OWHUQDWLYHV� LQ� 3RVW� &RPPXQLVW� 7UDQVLWLRQV
�� 3DSHU
SUHSDUHG�IRU�D�-RLQW�,QWHUQDWLRQDO�&RQIHUHQFH�RI�WKH�&HQWHU�IRU�*HUPDQ�DQG�(XURSHDQ�6WXGLHV�
8QLYHUVLW\� RI� &DOLIRUQLD� DW� %HUNHOH\� DQG� )ULHGULFK�(EHUW�6WLIWXQJ� �:DVKLQJWRQ� 2IILFH��
:DVKLQJWRQ��)HEUXDU\�������

BBBB �������� 
:RUOG� )LQDQFH� DQG� 'HYHORSPHQW�� 3UHFRQGLWLRQV�� 3RVVLELOLWLHV�� DQG� /LPLWV� RI
)LQDQFLDO�6WUDWHJLHV�LQ�WKH�7UDQVIRUPDWLRQ�3URFHVV
�,QWHUGHSHQGHQFH��0DWHULDOV�DQG�6WXGLHV�E\
WKH�'HYHORSPHQW�DQG�3HDFH�)RXQGDWLRQ�DQG�WKH�,QVWLWXWH�IRU�'HYHORSPHQW�DQG�3HDFH��1R�����

7UDQVIRUPDWLRQ�LQ�&HQWUDO��(DVWHUQ��DQG�6RXWK�(DVWHUQ�(XURSH
��GRFXPHQWV�RI�WKH�LQWHUQDWLRQDO
FRQIHUHQFH�LQ�%HUOLQ��������-XQH��������
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BBBB �������� 
*OREDOLVP� YLD� 5HJLRQDOLVP
�� LQ� 7KH� )LQDQFLDO� 6\VWHP� XQGHU� 6WUHVV�� $Q
$UFKLWHFWXUH� IRU� WKH� 1HZ� :RUOG� (FRQRP\�� 9ROXPH� ,�� ������� HGLWHG� E\� 0DUF� 8]DQ�
/RQGRQ�1HZ�<RUN

BBBB �������� 
8QJDUQV� :HJ� LQ� GLH� (::8� �� PDNUR|NRQRPLVFKH� XQG� ZlKUXQJVSROLWLVFKH
5DKPHQEHGLQJXQJHQ�
�,Q�,QWHJUDWLRQ������-DKUJDQJ��+HIW�������,QVWLWXW�I�U�(XURSlLVFKH�3ROLWLN�
%RQQ�

BBBB �����D��� 
$QIRUGHUXQJHQ�DQ� HLQH�:HOWILQDQ]RUGQXQJ� ��*UHQ]HQ�QDWLRQDOHU�$OOHLQJlQJH
XQG� (IIL]LHQ]� LQWHUQDWLRQDOHU� ,QVWUXPHQWH
�� LQ� %UDQGW� ������ HGLWHG� E\� )UDQ]� 1XVFKHOHU�
IRUWKFRPLQJ�

BBBB �����E��� 
7KH�$FFHVVLRQ�RI�)LQODQG�WKH�1RQ�$FFHVVLRQ�RI�2WKHU�1(%,�6WDWHV�WR�(08�
,PSOLFDWLRQV�IRU�(FRQRPLF�,QWHJUDWLRQ�LQ�WKH�1(%,�5HJLRQ�
�,Q�1(%,�<HDUERRN��HGLWHG�E\�.DULQ
3HVFKHO��IRUWKFRPLQJ�

.KDQ�� 0RVKLQ� 6�� �������� 
7KH� 0DFURHFRQRPLF� (IIHFWV� RI� )XQG�6XSSRUWHG� $GMXVWPHQW
3URJUDPV
�,0)�6WDII�3DSHUV��9RO������1R�����-XQH����������

.LOOLFN��7RQ\��0RD]]DP�0DOLN��DQG�0DUFXV�0DQXHO� �������� 
:KDW�&DQ�:H�.QRZ�$ERXW� WKH
(IIHFWV�RI�WKH�,0)�3URJUDPV"
�:RUOG�(FRQRP\������1R������������

/HQDLQ�� 3DWULFN� �������� 
7HQ� <HDUV� RI� 7UDQVLWLRQ�� $� 3URJUHVV� 5HSRUW
�� )LQDQFH� DQG
'HYHORSPHQW��6HSWHPEHU��9RO������1R����

0L]VHL�� .DOPDQ� �������� 
7KH� 5ROH� RI� WKH� %UHWWRQ�:RRGV� ,QVWLWXWLRQV� LQ� WKH� 7UDQVIRUPLQJ
(FRQRPLHV
�� LQ� %UHWWRQ� :RRGV�� /RRNLQJ� WR� WKH� )XWXUH�� &RPPLVVLRQ� 5HSRUW�� 6WDII� 5HYLHZ�
%DFNJURXQG�3DSHUV��%UHWWRQ�:RRGV�&RPPLVVLRQ��:DVKLQJWRQ�'&�

0XQGHOO�� 5�� $�� �������� 
7KH� (XUR� DQG� ,QWHUQDWLRQDO� 0RQHWDU\� 5HIRUP
�� LQ� (QWJUHQ]XQJ� DOV
(UNHQQWQLV��XQG�*HVWDOWXQJVDXIJDEH��HGLWHG�E\�8OOULFK�+HLOHPDQQ��'LHWPDU�.DWK�DQG�1RUEHUW
.ORWHQ��)HVWVFKULIW�IRU�5HLPXW�-RFKLPVHQ��%HUOLQ�

0\ORQDV��3DXO���������
,QWHJUDWLRQ�LQWR�WKH�:RUOG�(FRQRP\�
�,Q�3RODQG���7KH�3DWK�WR�D�0DUNHW
(FRQRP\��,0)�2FFDVLRQDO�3DSHU������,0)��:DVKLQJWRQ�'&�

1RUWK�� 'RXJODVV� &�� �������� 
7KH� &RQWULEXWLRQ� RI� WKH� 1HZ� ,QVWLWXWLRQDO� (FRQRPLFV� WR� DQ
8QGHUVWDQGLQJ� RI� WKH� 7UDQVLWLRQ� 3UREOHP
��:,'(5� $QQXDO� /HFWXUHV� ��� :RUOG� ,QVWLWXWH� IRU
'HYHORSPHQW�(FRQRPLFV�5HVHDUFK��+HOVLQNL�

5HLQLFNH�� :ROIJDQJ� +�� �������� *OREDO� 3XEOLF� 3ROLF\�� *RYHUQLQJ� ZLWKRXW� *RYHUQPHQW�
%URRNLQJV�,QVWLWXWLRQ�3UHVV��:DVKLQJWRQ�'&�

6DFKV��-HIIUH\�'����������7KH�,0)�DQG�(FRQRPLHV�LQ�&ULVLV��SDSHU�SUHVHQWHG�DW�D�FRQIHUHQFH�RI
WKH�5HLQYHQWLQJ�%UHWWRQ�:RRGV�&RPPLWWHH��6HSWHPEHU��������1HZ�<RUN�
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6FKDGOHU��6XVDQ��HG��������D���,0)�&RQGLWLRQDOLW\��([SHULHQFH�8QGHU�6WDQG�%\�DQG�([WHQGHG
$UUDQJHPHQWV��3DUW�,��.H\�,VVXHV�DQG�)LQGLQJV��,0)�2FFDVLRQDO�3DSHU������,0)��:DVKLQJWRQ
'&�

BBBB �HG��� �����E��� ,0)� &RQGLWLRQDOLW\�� ([SHULHQFH� 8QGHU� 6WDQG�%\� DQG� ([WHQGHG
$UUDQJHPHQWV��3DUW�,,��%DFNJURXQG�3DSHUV��,0)�2FFDVLRQDO�3DSHU������,0)��:DVKLQJWRQ�'&�

6FKZDUW]�� *HUG� �������� 
3XEOLF� )LQDQFHV
�� LQ�3RODQG�� 7KH� 3DWK� WR� D� 0DUNHW� (FRQRP\�� ,0)
2FFDVLRQDO�3DSHU������,0)��:DVKLQJWRQ�'&�

6LQQ�� *HUOLQGH� DQG� +DQV�:HUQHU� 6LQQ� �������� .DOWVWDUW�� 9RONVZLUWVFKDIWOLFKH� $VSHNWH� GHU
GHXWVFKHQ�9HUHLQLJXQJ��7�ELQJHQ�� �(QJOLVK� HGLWLRQ��-XPSVWDUW��(FRQRPLF�$VSHFWV� RI�*HUPDQ
8QLILFDWLRQ��0,7�3UHVV��&DPEULGJH�0$��������

6LQQ��+DQV�:HUQHU���������,QWHUQDWLRQDO� ,PSOLFDWLRQV�RI�*HUPDQ�8QLILFDWLRQ��:RUNLQJ�3DSHU
������1DWLRQDO�%XUHDX�RI�(FRQRPLF�5HVHDUFK��&DPEULGJH�0$�

6WLJOLW]�� -RVHSK� (�� �������� 
0RUH� ,QVWUXPHQWV� DQG� %URDGHU� *RDOV�� 0RYLQJ� WRZDUG� WKH� 3RVW�
:DVKLQJWRQ� &RQVHQVXV
�� :,'(5� $QQXDO� /HFWXUHV� ��� :RUOG� ,QVWLWXWH� IRU� 'HYHORSPHQW
(FRQRPLFV�5HVHDUFK��+HOVLQNL�

BBBB ��������:LWKHU� 5HIRUP"� 7HQ� <HDUV� RI� WKH� 7UDQVLWLRQ�� SDSHU� SUHSDUHG� IRU� WKH� $QQXDO
%DQN�&RQIHUHQFH�RQ�'HYHORSPHQW�(FRQRPLFV��:DVKLQJWRQ�'&��$SULO��������,QWHUQHW�$FFHVV�
KWWS���ZZZ�ZRUOGEDQN�RUJ�UHVHDUFK�DEFGH�

:LOOLDPVRQ�� -RKQ� �������� :KDW� :DVKLQJWRQ� 0HDQV� E\� 3ROLF\� 5HIRUP�� LQ� /DWLQ� $PHULFDQ
$GMXVWPHQW��+RZ�0XFK�+DV�+DSSHQHG"��HGLWHG�E\�-RKQ�:LOOLDPVRQ��,QVWLWXWH�IRU�,QWHUQDWLRQDO
(FRQRPLFV��:DVKLQJWRQ�'&�

:ROI�� 7KRPDV� $�� �������� 
&RPPRQ� 7KHPHV� &KDUDFWHUL]H� ,0)� $VVLVWDQFH� WR� (FRQRPLHV� LQ
7UDQVLWLRQ�
�,0)�6XUYH\��$SULO������������,0)��:DVKLQJWRQ�'&�

:ROIHQVRKQ�� -DPHV� '�� �������� 
$� 3URSRVDO� IRU� D� &RPSUHKHQVLYH� 'HYHORSPHQW� )UDPHZRUN
�
SXEOLVKHG�RQ�WKH�ZHEVLWH�RI�WKH�:RUOG�%DQN��ZZZ�ZRUOGEDQN�RUJ�FGI�FGI��
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&+$37(5��

7+(�858*8$<�5281'�$1'�7+(�:72

3HWHU�1DUD\�

��� 3DUWLFLSDWLRQ�RI�FHQWUDOO\�SODQQHG�HFRQRPLHV�LQ�WKH�*HQHUDO�$JUHHPHQW�RQ�7DULIIV
DQG�7UDGH

7KH� KLVWRU\� RI� WKH�*HQHUDO�$JUHHPHQW� RQ�7DULIIV� DQG�7UDGH� EHWZHHQ� ����� DQG� ����� FOHDUO\
LQGLFDWHV�WKDW�WKH�*$77�QHYHU�EHFDPH�D�UHDOO\�JOREDO�WUDGH�LQVWLWXWLRQ��$OWKRXJK�WKH�QXPEHU�RI
FRQWUDFWLQJ� SDUWLHV� LQFUHDVHG� IURP� WKH� RULJLQDO� ��� WR� ���� GXULQJ� LWV� DOPRVW� ILIW\� \HDUV� RI
H[LVWHQFH�� RQO\� WKUHH� FHQWUDOO\�SODQQHG� HFRQRPLHV�� UHSUHVHQWLQJ� D� UHODWLYHO\� VPDOO� WUDGH
WXUQRYHU��MRLQHG�LW�XQGHU�$UWLFOH�;;;,,,��$FFHVVLRQ���QDPHO\�3RODQG�LQ�������5RPDQLD�LQ�����
DQG� +XQJDU\� LQ� ������� &]HFKRVORYDNLD� ZDV� D� IRXQGLQJ� PHPEHU�� DQG� LW� PDLQWDLQHG� LWV
PHPEHUVKLS� ZLWKRXW� DQ\� VSHFLILF� PRGLILFDWLRQV� LQ� LWV� WHUPV� RI� SDUWLFLSDWLRQ� HYHQ� DIWHU� WKH
LQWURGXFWLRQ� RI� D� FHQWUDOO\�SODQQHG� HFRQRP\�� 'HVSLWH� WKLV�� &]HFKRVORYDNLD� ZDV� WUHDWHG� E\� D
QXPEHU�RI�FRQWUDFWLQJ�SDUWLHV�DV�D�VWDWH� WUDGLQJ�FRXQWU\�� ,Q������� WKH�&]HFK�5HSXEOLF�DQG�WKH
6ORYDN� 5HSXEOLF�� DV� VXFFHVVRU� VWDWHV� RI� &]HFKRVORYDNLD�� EHFDPH� FRQWUDFWLQJ� SDUWLHV� WR� WKH
*$77�XQGHU�QRUPDO�PDUNHW�HFRQRP\�FRQGLWLRQV��<XJRVODYLD�MRLQHG�WKH�*$77�LQ������XQGHU
PDUNHW� HFRQRP\� WHUPV�� GXH� WR� IDYRXUDEOH� SROLWLFDO� FRQGLWLRQV� DQG� WKH� UHFRJQLWLRQ� RI� WKH
FRXQWU\
V�PDUNHW�RULHQWHG�UHIRUPV��

7KH� ODUJHVW� FHQWUDOO\�SODQQHG� HFRQRPLHV�� KRZHYHU�� WKH� 6RYLHW� 8QLRQ� DQG� &KLQD�� ZKLFK
UHSUHVHQWHG�PRUH� WKDQ���SHU� FHQW�RI�ZRUOG� WUDGH�� DQG� D�QXPEHU�RI� VPDOOHU� VRFLDOLVW� FRXQWULHV
VWD\HG�RXWVLGH�WKH�PXOWLODWHUDO�*$77�V\VWHP���7KH�6RYLHW�8QLRQ��DIWHU�PDQ\�\HDUV�RI�VHULRXV
UHVHUYDWLRQV�� H[SUHVVHG� LWV� LQWHUHVW� LQ�*$77� DFWLYLWLHV� RQO\� LQ� WKH� HDUO\� ����V�� ,W� EHFDPH� DQ
REVHUYHU� LQ� ������ DIWHU� WKH� GUDPDWLF� FKDQJHV� LQ� HDVW�ZHVW� SROLWLFDO� DQG� HFRQRPLF� UHODWLRQV�

������������������������������������������������
� $PEDVVDGRU� 3HWHU� 1DUD\� LV� +XQJDU\
V� SHUPDQHQW� UHSUHVHQWDWLYH� WR� WKH� 8QLWHG� 1DWLRQV� 2IILFH� DQG� RWKHU

LQWHUQDWLRQDO� RUJDQL]DWLRQV� LQ� *HQHYD�� 7KLV� VWXG\� ZDV� HVVHQWLDOO\� SUHSDUHG� ZKLOH� KH� ZDV� FRXQVHOORU� LQ� WKH
6HFUHWDULDW�RI�WKH�:RUOG�7UDGH�2UJDQL]DWLRQ�LQ�*HQHYD��$Q\�YLHZV�H[SUHVVHG�LQ�WKLV�VWXG\�DUH�KLV�RZQ�DQG�GR
QRW�UHSUHVHQW�WKH�YLHZV�RI�HLWKHU�WKH�+XQJDULDQ�*RYHUQPHQW�RU�WKH�:72�6HFUHWDULDW�

� 7KH� RULJLQDO� *$77�� RU� *$77� ����� DV� LW� LV� FDOOHG� E\� WKH�:72�$JUHHPHQW�� LV� VWLOO� LQ� IRUFH�� +RZHYHU�� LWV
VLJQLILFDQFH�LV�GHFUHDVLQJ�DV�PRUH�DQG�PRUH�FRQWUDFWLQJ�SDUWLHV�EHFRPH�PHPEHUV�RI�WKH�:72�

� $W�WKH�HQG�RI�������6ORYHQLD�DOVR�MRLQHG�WKH�*$77�DV�D�PDUNHW�HFRQRP\����6ORYHQLD�EHFDPH�D�PHPEHU�RI�WKH
:72�LQ�O������&XED�ZDV�DOVR�DQ�RULJLQDO�PHPEHU��,W�EHFDPH�D�FHQWUDOO\�SODQQHG�HFRQRP\�RQO\�DIWHU�WKH�&XEDQ
UHYROXWLRQ�LQ�������,WV�RULJLQDO�WHUPV�RI�SDUWLFLSDWLRQ�LQ�WKH�*$77�ZHUH�PDLQWDLQHG�

� ,Q�LWV�KH\GD\��WKH�6RYLHW�8QLRQ�ZDV�WKH�ZRUOG
V�IRXUWK�ODUJHVW�H[SRUWHU�DQG�LPSRUWHU��FRXQWLQJ�WKH�((&�PHPEHU
VWDWHV� DV� RQH�� ,Q� ������ 6RYLHW� H[SRUWV� DPRXQWHG� WR�86�������ELOOLRQ��ZKLFK� UHSUHVHQWHG� ���� SHU� FHQW� RI� WKH
ZRUOG
V�PHUFKDQGLVH� H[SRUWV�� ,WV� LPSRUWV� UHDFKHG�86������� ELOOLRQ�� ���� SHU� FHQW� RI�ZRUOG
V� LPSRUWV�� &KLQD
V
VKDUH�LQ�ZRUOG�H[SRUWV�DQG�LPSRUWV�UHDFKHG�����DQG�����SHU�FHQW�WKH�VDPH�\HDU��*$77�����������

� &KLQD�ZDV�DQ�RULJLQDO�PHPEHU��EXW��DIWHU�WKH�YLFWRU\�RI�WKH�FRPPXQLVW�UHYROXWLRQ�LQ�������OHIW� WKH�*$77��,Q
������LW�H[SUHVVHG�LWV�ZLVK�WR�UHVXPH�LWV�VWDWXV�DV�D�FRQWUDFWLQJ�SDUW\�



��

&KLQD
V� QHJRWLDWLRQV� IRU� WKH� UHVXPSWLRQ� RI� LWV� FRQWUDFWLQJ� SDUW\� VWDWXV� ZHUH� QRW� FRPSOHWHG
EHWZHHQ� ����� DQG� ������� 6LQFH� HDUO\� ������&KLQD� KDV� FRQWLQXHG� WR� QHJRWLDWH� IRU� DQ� RULJLQDO
PHPEHU� VWDWXV� ZLWK� WKH�:72�� 7KH� EDVLF� UHDVRQ� EHKLQG� WKH� ODFN� RI� LQWHJUDWLRQ� RI� D� KLJKHU
QXPEHU� RI� FHQWUDOO\�SODQQHG� HFRQRPLHV� LQ� WKH� *$77�� GLVUHJDUGLQJ� SROLWLFDO� FRQVLGHUDWLRQV
ZKLFK�ZHUH�YHU\� LPSRUWDQW� GXULQJ� WKH�ZKROH� SHULRG��ZDV� WKDW� WKH� UXOHV� DQG� SULQFLSOHV� RI� WKH
*$77� KDG� EHHQ� GHYLVHG� IRU� PDUNHW� HFRQRPLHV�� +RZHYHU�� D� QXPEHU� RI� VPDOOHU� FHQWUDOO\�
SODQQHG�HFRQRPLHV�LQ�FHQWUDO�DQG�HDVWHUQ�(XURSH��GXH�WR�WKHLU�KHDY\�UHOLDQFH�RQ�IRUHLJQ�WUDGH�
PDGH�WKHLU�ILUVW�VWHSV�WRZDUGV�WKH�*$77�DOUHDG\�LQ�WKH�ODWH�����V�LQ�D�SHULRG�FKDUDFWHUL]HG�E\
GHHS�SROLWLFDO�WHQVLRQV�EHWZHHQ�HDVW�DQG�ZHVW�

,Q�WKH�����V��DV�SROLWLFDO�WHQVLRQV�EHWZHHQ�WKH�WZR�EORFV�HDVHG�DQG�WKH�SROLF\�RI�
GLIIHUHQWLDWLRQ

DPRQJ�FRXQWULHV�RI�HDVWHUQ�(XURSH�RIIHUHG�VRPH�FKDQFHV�RI�VXFFHVV��FRQWUDFWLQJ�SDUWLHV�PDGH
VHULRXV�HIIRUWV�WR�EULGJH�WKH�JDS�EHWZHHQ�PDUNHW�DQG�FHQWUDOO\�SODQQHG�HFRQRPLHV�DQG�WULHG�WR
LQWHJUDWH�3RODQG��5RPDQLD�DQG�+XQJDU\�LQWR�WKH�*$77�V\VWHP���$V�3RODQG�DQG�5RPDQLD�GLG
QRW�KDYH�PHDQLQJIXO�WDULIIV��QHLWKHU�RI�WKHP�ZDV�LQ�D�SRVLWLRQ�WR�SD\�WKH�*$77�HQWUDQFH�IHH�IRU
QRQ�GLVFULPLQDWLRQ� DQG� WDULII� FRQFHVVLRQV� LQ� WKH� XVXDO� IRUP�� QDPHO\� E\� JUDQWLQJ� WDULII
FRQFHVVLRQV�WR�RWKHU�FRQWUDFWLQJ�SDUWLHV��,QVWHDG��WKH�SUHFHGHQW�RI�WUDGH�WUHDWLHV�FRQFOXGHG�ZLWK
WKH�6RYLHW�8QLRQ�LQ�WKH�����V�DQG�����V�DQG�RI�VRPH�DUWLFOHV�RI�WKH�+DYDQD�&KDUWHU�ZHUH�XVHG
WR� HVWDEOLVK� WKH� HQWUDQFH� IHH� IRU� WKHVH� WZR� FRXQWULHV� LQ� WKH� IRUP� RI� TXDQWLWDWLYH� LPSRUW
FRPPLWPHQWV��3RODQG�XQGHUWRRN�WR�LQFUHDVH�WKH�WRWDO�YDOXH�RI�LWV�LPSRUWV�IURP�WKH�WHUULWRULHV�RI
FRQWUDFWLQJ�SDUWLHV�E\�QRW� OHVV� WKDQ���SHU�FHQW�SHU�DQQXP���)RU�5RPDQLD� WKH�PDLQ�FRQFHVVLRQ
ZDV�WKH�GHFODUDWLRQ�RI�LWV�ILUP�LQWHQWLRQ�RI�LQFUHDVLQJ�LPSRUWV�IURP�WKH�FRQWUDFWLQJ�SDUWLHV�DW�D
UDWH�QRW�VPDOOHU�WKDQ�WKH�JURZWK�RI�WRWDO�5RPDQLDQ�LPSRUWV�SURYLGHG�IRU�LQ�LWV�)LYH�<HDU�3ODQV��
7KH� RWKHU� VSHFLILF� HOHPHQWV� RI� WKH� 3ROLVK� DQG� WKH� 5RPDQLDQ� SURWRFROV� RI� DFFHVVLRQ� ZHUH
SURYLVLRQV� RQ� WKH� PDLQWHQDQFH�� VXEMHFW� WR� WKHLU� SURJUHVVLYH� UHOD[DWLRQ� DQG� HOLPLQDWLRQ�� RI
SURKLELWLRQV� DQG� GLVFULPLQDWLYH� TXDQWLWDWLYH� UHVWULFWLRQV� PDLQWDLQHG� RQ� LPSRUWV� IURP� WKHVH
FRXQWULHV� E\� VRPH� FRQWUDFWLQJ� SDUWLHV� ZKLFK� ZHUH� QRW� FRQVLVWHQW� ZLWK� $UWLFOH� ;,,,� RI� WKH
*HQHUDO�$JUHHPHQW�� D� VHOHFWLYHO\�DSSOLFDEOH� VDIHJXDUG� FODXVH� WR�JLYH� H[WUD�SURWHFWLRQ� DJDLQVW
ORZ�SULFHG�LPSRUWV�FRPLQJ�IURP�WKHVH�FRXQWULHV��DQG�VRPH�VSHFLILF�SURYLVLRQV�RQ�UHJXODU�DQG
VSHFLDO� FRQVXOWDWLRQV�ZLWK� WKH� FRQWUDFWLQJ�SDUWLHV�� ,Q� UHVSHFW�RI� VSHFLILF� WUDGH� LQVWLWXWLRQV�� WKH
ZRUNLQJ�SDUW\�UHSRUWV�LQFOXGHG�DQ�XQGHUVWDQGLQJ�ZKLFK�VWDWHG�WKDW�LQ�DQWL�GXPSLQJ�SURFHGXUHV
FRQWUDFWLQJ�SDUWLHV�KDG�WKH�ULJKW�WR�XVH�DV�WKH�QRUPDO�YDOXH�IRU�D�SURGXFW� LPSRUWHG�IURP�WKHVH
VRXUFHV�HLWKHU� WKH�SULFH�RI� WKH� LPSRUWLQJ� FRXQWU\�RU� D� FRQVWUXFWHG�YDOXH�� LQVWHDG�RI� DFFHSWLQJ
3ROLVK�RU�5RPDQLDQ�GRPHVWLF�SULFHV���

7KH� WHUPV� RI� +XQJDU\
V� DFFHVVLRQ� WR� WKH� *$77� GHVHUYH� VSHFLDO� DWWHQWLRQ� E\� FRXQWULHV� LQ
WUDQVLWLRQ��EHFDXVH�WKH\�UHIOHFW�LWV�PDUNHW�RULHQWHG�HFRQRPLF�UHIRUPV�LQWURGXFHG�LQ�������$V�D

������������������������������������������������
� &KLQD
V� UHODWLRQVKLS� WR� WKH�*$77�:72� LV� FRYHUHG� RQO\� WR� D� YHU\� OLPLWHG� H[WHQW� E\� WKLV� FKDSWHU� GXH� WR� WKH

FRPSOH[LW\�RI�WKH�LVVXH��&KLQD�KDV�WUDGH�SROLF\�UHODWHG�SUREOHPV�VLPLODU�WR�WKRVH�RI�FRXQWULHV�LQ�WUDQVLWLRQ�EXW
FDQQRW�IRUPDOO\�EH�FRQVLGHUHG�DV�VXFK�

� )RU�ZHVWHUQ�SROLFLHV�UHJDUGLQJ�WKH�*$77�DFFHVVLRQ�RI�VRFLDOLVW�FRXQWULHV�VHH�+DXV���������������
� /DWHU�� WKH� FRPPLWPHQW�ZDV� FKDQJHG� WR� D� JURZWK� LQ� WKH� WRWDO� YDOXH�RI�3RODQG
V� LPSRUWV� IURP� WKH� FRQWUDFWLQJ

SDUWLHV� 
E\���SHU�FHQW�SHU�DQQXP�DJJUHJDWHG�DQG�FRPSRXQGHG�RYHU�PXOWL�\HDU
�SHULRGV��*$77���������������
DQG�*$77�������������

� *$77��������������������
�� 3DUDJUDSK����LQ�ERWK�WKH�3ROLVK�DQG�WKH�5RPDQLDQ�:RUNLQJ�3DUW\�5HSRUWV��*$77������������DQG�*$77�������

����
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UHVXOW�RI�WKHVH��+XQJDU\�DW�WKH�WLPH�RI�LWV�DFFHVVLRQ�ZDV�QR�ORQJHU�D�FODVVLFDO�FHQWUDOO\�SODQQHG
HFRQRP\��DOWKRXJK�IRU�D�QXPEHU�UHDVRQV��PDLQO\�GXH�WR�WKH�GLYLVLRQ�RI�(XURSH�DIWHU�:RUOG�:DU
7ZR�� LWV� UHIRUPV� FRXOG� QRW� JR� IDU� HQRXJK� DQG� GLG� QRW� OHDG� WR� WKH� HVWDEOLVKPHQW� RI� D�PDUNHW
HFRQRP\�� (IIHFWLYHO\�� KRZHYHU�� +XQJDU\� VWDUWHG� LWV� WUDQVLWLRQ� SURFHVV� LQ� ������ 7KH� QHZ
HFRQRPLF�PDQDJHPHQW� V\VWHP�DEROLVKHG�REOLJDWRU\� SODQ�GLUHFWLYHV��7KH� IRUHLJQ� WUDGH� V\VWHP
ZDV� DOVR� UHIRUPHG� ZLWK� WKH� REMHFWLYH� RI� OLQNLQJ� WKH� GRPHVWLF� HFRQRP\� WR� IRUHLJQ� PDUNHWV�
([WHUQDO�DQG�LQWHUQDO�SULFHV�ZHUH�UHODWHG�VXEMHFW�WR�IRUHLJQ�WUDGH�PXOWLSOLHUV�� WDULIIV�� WD[HV�DQG
VXEVLGLHV��6WDWH�RZQHG�HQWHUSULVHV�EHFDPH�DXWRQRPRXV�OHJDO�ERGLHV��LQGHSHQGHQW�RI�HDFK�RWKHU
DQG� RI� WKH� 6WDWH�� %XVLQHVV� FRQVLGHUDWLRQV� ZHUH� WR� JXLGH� WKHLU� HFRQRPLF� GHFLVLRQV�� LQFOXGLQJ
H[SRUW�DQG�LPSRUW�WUDQVDFWLRQV�

+RZHYHU��PDUNHW�UHIRUPV�ZHUH�QRW�FRQVLVWHQW�DQG�WKH�UHIRUP�RI�WKH�SROLWLFDO�LQVWLWXWLRQV�FRXOG
QRW� EH� SXW� RQ� WKH� DJHQGD�� 7KH� GHYHORSPHQW� RI� WKH� +XQJDULDQ� HFRQRP\� UHPDLQHG� ODUJHO\
GHWHUPLQHG� E\� DQQXDO� DQG�PHGLXP�WHUP�SODQV�� 7KH� VWDWH� DQG� WKH� UXOLQJ� SDUW\� UHWDLQHG�PDMRU
SRZHUV� LQ� HFRQRPLF� GHFLVLRQ�PDNLQJ�� 7KH� VWDWH� DGPLQLVWUDWLRQ� KDG� YHU\� ODUJH� GLVFUHWLRQDU\
SRZHUV� LQ� DOO� WUDGH�PDWWHUV� DQG� QR� OHJDO� UHPHGLHV�ZHUH� DYDLODEOH� IRU� HFRQRPLF� XQLWV� DJDLQVW
DGPLQLVWUDWLYH� GHFLVLRQV� DQG� LQWHUIHUHQFH� LQ� HQWHUSULVH� PDWWHUV� E\� WKH� VWDWH� DQG� SDUW\
EXUHDXFUDF\�� 3ULYDWL]DWLRQ� ZDV� UXOHG� RXW� IRU� LGHRORJLFDO� UHDVRQV�� :DJH� UHJXODWLRQ� UHPDLQHG
FHQWUDOL]HG�DQG�DERXW����SHU�FHQW�RI�SULFHV�ZHUH�UHJXODWHG�E\�WKH�6WDWH��7KH�6WDWH�PDLQWDLQHG�LWV
IRUHLJQ�WUDGH�� IRUHLJQ�H[FKDQJH�DQG�FUHGLW�PRQRSRO\��&DSLWDO�PRYHPHQWV�EHWZHHQ�HQWHUSULVHV
ZHUH� OLPLWHG� DQG� IRUHLJQ� LQYHVWPHQW� SURKLELWHG� RU� YHU\� UHVWULFWHG�� ([SRUW� DQG� LPSRUW
WUDQVDFWLRQV� ZHUH� VXEMHFW� WR� GLVFUHWLRQDU\� OLFHQVLQJ�� WKH� GRPHVWLF� FXUUHQF\� ZDV� RYHUYDOXHG
ZKLFK� PDGH� H[SRUW� VXEVLGLHV� QHFHVVDU\�� &HQWUDOO\�SODQQHG� &0($� FRXQWULHV� UHPDLQHG
+XQJDU\
V� PDLQ� WUDGLQJ� SDUWQHUV�� %HFDXVH� RI� WKH� LVRODWLRQLVW� &0($� V\VWHP�� +XQJDU\
PDLQWDLQHG�D�VHSDUDWH�VHW�RI� WUDGH� LQVWUXPHQWV� IRU� WUDGH�ZLWK�&0($�FRXQWULHV��EDVHG�RQ�SODQ
FRRUGLQDWLRQ�DQG�D�V\VWHP�RI�ELODWHUDO�DJUHHPHQWV�

+XQJDU\
V�WHUPV�RI�DFFHVVLRQ�WR�WKH�*$77��ZKLFK�IHOO�EHWZHHQ�WKRVH�RI�FHQWUDOO\�SODQQHG�DQG
PDUNHW�HFRQRPLHV��H[SUHVVHG�WKH�FRQWUDGLFWRU\�
QHLWKHU�SODQ�QRU�PDUNHW
�QDWXUH�RI�WKH�FRXQWU\
V
HFRQRPLF� V\VWHP�� 7KH� +XQJDULDQ� 3URWRFRO� RI� $FFHVVLRQ��� LQFOXGHG� D� FODXVH� RQ� TXDQWLWDWLYH
UHVWULFWLRQV� PDLQWDLQHG� LQFRQVLVWHQWO\� ZLWK� $UWLFOH� ;,,,� RI� WKH� *$77� E\� VRPH� GHYHORSHG
FRQWUDFWLQJ� SDUWLHV�� D� VHOHFWLYH� VDIHJXDUG� FODXVH� DQG� VRPH� VSHFLILF� SURFHGXUDO� UXOHV� OLNH� WKH
ELDQQXDO�H[DPLQDWLRQ�RI�WKH�LPSOHPHQWDWLRQ�RI�WKH�SURWRFRO�DQG�VR�RQ��+RZHYHU��RQ�WKH�LVVXH�RI
WKH�HQWUDQFH�IHH��WKH�+XQJDULDQ�3URWRFRO��GHVSLWH�WKH�UHVHUYDWLRQ�RI�VRPH�SDUWLFLSDQWV��IROORZHG
WKH�VROXWLRQ�XVHG�LQ�WKH�FDVH�RI�PDUNHW�HFRQRPLHV�DQG�+XQJDU\�ZDV�DOORZHG�WR�SD\�LQ�WKH�IRUP
RI� WDULII� FRQFHVVLRQV� IRU� WKH� DGYDQWDJHV� RI� LWV� FRQWUDFWLQJ� SDUW\� VWDWXV�� +XQJDU\�� FRQWUDU\� WR
3RODQG�DQG�5RPDQLD�� UHMHFWHG� DQ\� TXDQWLWDWLYH� LPSRUW� FRPPLWPHQWV� DV� LQFRPSDWLEOH�ZLWK� LWV
HFRQRPLF� UHJLPH�� 5HJDUGLQJ� &0($� WUDGH�� WKH� 3URWRFRO� DOORZHG� +XQJDU\� WR� PDLQWDLQ� LWV
H[LVWLQJ� UHJXODWLRQ�ZLWK� UHVSHFW� WR� SURGXFWV� RULJLQDWLQJ� LQ� RU� GHVWLQHG� IRU� WKHVH� FRXQWULHV�� ,Q
UHWXUQ��+XQJDU\�XQGHUWRRN�WKDW�LWV�WUDGLQJ�UHJXODWLRQV�RU�DQ\�FKDQJH�LQ�WKHP�
VKDOO�QRW�LPSDLU�LWV
FRPPLWPHQWV��GLVFULPLQDWH�DJDLQVW�RU�RWKHUZLVH�RSHUDWH�WR�WKH�GHWULPHQW�RI�FRQWUDFWLQJ�SDUWLHV
�
7KH� UHSRUW� RI� WKH� +XQJDULDQ� :RUNLQJ� 3DUW\�� OLNH� WKH� 3ROLVK� DQG� 5RPDQLDQ�� LQFOXGHG� WKH
LPSRUWHU
V� GRPHVWLF� SULFH� RU� WKH� FRQVWUXFWHG� YDOXH� FRQFHSW� IRU� WKH� HVWDEOLVKPHQW� RI� QRUPDO
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�� *$77�������������
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YDOXH�� LQVWHDG� RI� DFFHSWLQJ� +XQJDULDQ� LQWHUQDO� SULFHV� DV� D� EDVLV� RI� FRPSDULVRQ� ZLWK� H[SRUW
SULFHV�LQ�DQWL�GXPSLQJ�SURFHGXUHV���

7KH�SURYLVLRQV� UHODWLQJ� WR� LPSRUW� FRPPLWPHQWV�XQGHUWDNHQ�E\�3RODQG�� DQG� DOVR�E\�5RPDQLD�
WXUQHG� RXW� WR� EH� XQZRUNDEOH�� 3RODQG� FRXOG� QRW� LQFUHDVH� LWV� LPSRUWV� IURP� FRQWUDFWLQJ� SDUWLHV
DIWHU� ������ 7KH� 5RPDQLDQ� LPSRUW� FRPPLWPHQW� ZDV� OHVV� VSHFLILF�� DQG� LWV� IXOILOPHQW� PRUH
GLIILFXOW� WR�PHDVXUH��0HHWLQJV� RI� WKH� +XQJDULDQ�:RUNLQJ� 3DUW\� FRYHUHG� FRQWURYHUVLDO� LVVXHV
ZKLFK� LQFOXGHG�� EH\RQG� WKH� PDLQWHQDQFH� RI� WKH� GLVFULPLQDWRU\� TXDQWLWDWLYH� UHVWULFWLRQV� RQ
+XQJDULDQ�H[SRUWV��WKH�RSHUDWLRQ�RI�WKH�+XQJDULDQ�SULFH��VXEVLG\�DQG�LPSRUW�OLFHQVLQJ�V\VWHPV�
FRXQWHUWUDGH�� WKH� FRQVXPHU� JRRGV� TXRWD� DQG� +XQJDU\
V� UHODWLRQVKLS� ZLWK� LWV� &0($� WUDGLQJ
SDUWQHUV�

7KH�H[SHULHQFH�ZLWK�FHQWUDOO\�SODQQHG�HFRQRPLHV�LQ�WKH�*$77�LQGLFDWHV�WKDW�WKH�VSHFLILF�WHUPV
RI�DFFHVVLRQ�ZHUH�QRW�DSSURSULDWH� LQVWUXPHQWV� WR�EULGJH�RYHU�GLIIHUHQFHV�EHWZHHQ�PDUNHW�DQG
QRQ�PDUNHW� HFRQRPLHV�� 7KH� DYHQXH� RI� TXDQWLWDWLYH� LPSRUW� FRPPLWPHQWV� ZDV� FOHDUO\
XQZRUNDEOH��7KH�+XQJDULDQ�3URWRFRO�GLG�QRW�ZRUN�VDWLVIDFWRULO\�HLWKHU�GXH�WR�WKH�LQFRQVLVWHQW

QHLWKHU�PDUNHW�QRU�SODQ
�QDWXUH�RI�WKH�+XQJDULDQ�HFRQRP\��7KH�OHVVRQ�IURP�WKH�H[SHULHQFH�RI
WKHVH� WKUHH� FRXQWULHV� LQ� WKH� *$77� IRU� HFRQRPLHV� LQ� WUDQVLWLRQ� LV� WKDW� ZLWKRXW� WKH
LPSOHPHQWDWLRQ� RI� FRQVLVWHQW� PDUNHW� UHIRUPV� WKH� DFFHVVLRQ� WR� PXOWLODWHUDO� WUDGH� LQVWUXPHQWV
EDVHG�RQ�PDUNHW�SULQFLSOHV��HYHQ�LI�LQJHQLRXV�WHFKQLFDO�LQWHUIDFHV�DUH�XVHG��LV�MXVW�QRW�ZRUNDEOH�

��� 7KH�RXWFRPH�RI�WKH�8UXJXD\�5RXQG

7KH�)LQDO�$FW� RI� WKH�8UXJXD\�5RXQG� DQG� WKH�0DUUDNHFK�$JUHHPHQW� (VWDEOLVKLQJ� WKH�:RUOG
7UDGH�2UJDQL]DWLRQ��ZHUH�VLJQHG��DIWHU�PRUH�WKDQ�VHYHQ�\HDUV�RI�QHJRWLDWLRQV��DW�WKH�0LQLVWHULDO
0HHWLQJ�RI� WKH�7UDGH�1HJRWLDWLRQV�&RPPLWWHH�RQ����$SULO�������7KH�:72�$JUHHPHQW²DQG
WKH�DJUHHPHQWV��XQGHUVWDQGLQJV�DQG�PLQLVWHULDO�GHFODUDWLRQV�DQG�GHFLVLRQV�DQQH[HG� WR� LW²ODLG
GRZQ�WKH�EDVLV�RI�D�QHZ�ZRUOG�WUDGLQJ�V\VWHP��7KLV�LV�RI�SDUWLFXODU�LPSRUWDQFH�IRU�FRXQWULHV�LQ
WUDQVLWLRQ�� EHFDXVH� WKH\� DUH� JRLQJ� WR� MRLQ� D�PXOWLODWHUDO� WUDGH� V\VWHP�ZKLFK� KDV� VWUHQJWKHQHG
UXOHV�� D� PRUH� VRSKLVWLFDWHG� LQVWLWXWLRQDO� IUDPHZRUN� DQG� D� ZLGHU� FRYHUDJH� WKDQ� WKDW� RI� WKH
*$77��)URP�WKH�VLJQDWXUH�RI�WKH�)LQDO�$FW�WR�-XQH�O�����RQH�KXQGUHG�DQG�WKLUW\�WZR�FRXQWULHV
KDG� EHFRPH�PHPEHUV� RI� WKH�:72��7KUHH� WUDQVLWLRQ� HFRQRPLHV� KDG� EHFRPH�PHPEHUV� RI� WKH
RUJDQL]DWLRQ��QDPHO\�6ORYHQLD���������%XOJDULD��������DQG�0RQJROLD��������

7KH� 8UXJXD\� 5RXQG� FRQFHQWUDWHG� RQ� WZR� DVSHFWV� RI� WUDGH� LQ� JRRGV� DQG� VHUYLFHV�� ,WV� ILUVW
REMHFWLYH� ZDV� WR� LQFUHDVH� PDUNHW� DFFHVV� E\� UHGXFLQJ� RU� HOLPLQDWLQJ� WUDGH� EDUULHUV�� 7KLV
REMHFWLYH� ZDV� PHW� E\� UHGXFWLRQV� LQ� WDULIIV� DQG� QRQ�WDULII� VXSSRUWV�� WKH� HOLPLQDWLRQ� RI
TXDQWLWDWLYH� UHVWULFWLRQV� DQG� D� UHGXFWLRQ� LQ� EDUULHUV� WR� WUDGH� LQ� VHUYLFHV�� 7KH� VHFRQG� JRDO
LQFOXGHG� WKH�VWUHQJWKHQLQJ�RI� WKH�PXOWLODWHUDO� WUDGLQJ�V\VWHP�WKURXJK� WKH�FUHDWLRQ�RI�QHZ�DQG
LPSURYHG� UXOHV� DQG� LQVWLWXWLRQV�ZKLFK� FRQWULEXWH� WR� D�PRUH� VWDEOH� DQG� OHJDOO\� VHFXUH� WUDGLQJ
HQYLURQPHQW�

2EYLRXVO\��LW�LV�YHU\�GLIILFXOW�WR�DVVHVV�SUHFLVHO\�WKH�TXDOLWDWLYH�DQG�TXDQWLWDWLYH�HIIHFWV�RI� WKH
8UXJXD\� 5RXQG� RQ� LQGLYLGXDO� FRXQWULHV� RU� WKH� ZRUOG� HFRQRP\� DV� D� ZKROH�� +RZHYHU�� DOO
DYDLODEOH�DVVHVVPHQWV�LQGLFDWH�WKDW�ERWK�WKH�TXDQWLWDWLYH�DQG�TXDOLWDWLYH�LPSDFWV�DUH�H[SHFWHG�WR

������������������������������������������������
�� )RU�PRUH� GHWDLOV� DERXW� 3RODQG
V�� 5RPDQLD
V� DQG�+XQJDU\
V� UHODWLRQVKLS� ZLWK� WKH� *$77� VHH�� *$77� �������

*$77������D���DQG�*$77������E���DQG�1DUD\���������������
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EH�VLJQLILFDQW�IRU�DOO�HFRQRPLHV��LQFOXGLQJ�WKRVH�LQ�WUDQVLWLRQ�ZKLFK�� WRJHWKHU�ZLWK�GHYHORSLQJ
FRXQWULHV��ORRN�WR�EHFRPH�WKH�PDMRU�EHQHILFLDULHV�LQ�WHUPV�RI�WUDGH�JURZWK�E\�������WKH�HQG�RI
WKH�5RXQG
V�LPSOHPHQWDWLRQ�SHULRG�

,W�LV�HVWLPDWHG�WKDW�WKH�8UXJXD\�5RXQG�ZLOO�FRQWULEXWH�VXEVWDQWLDOO\�WR�ZRUOG�HFRQRPLF�JURZWK
LQ�WKH�\HDUV�WR�FRPH��(VWLPDWHV�RI�WKH�LQFUHDVH�LQ�ZRUOG�LQFRPH�IURP�WKH�OLEHUDOL]DWLRQ�RI�WUDGH
LQ�JRRGV�UDQJH�IURP�86�����ELOOLRQ�WR�86�����ELOOLRQ��GHSHQGLQJ�RQ�ZKLFK�HFRQRPLF�PRGHO�LV
XVHG��7KH�YLHZ�RI� WKH�:72�6HFUHWDULDW� LV� WKDW� WKH�DVVXPSWLRQ�XQGHUO\LQJ� WKH�86�����ELOOLRQ
ILJXUH�LV�D�PRUH�SODXVLEOH�HVWLPDWH��,W�KDV�WR�EH�DGGHG�WKDW�HYHQ�WKLV�VXEVWDQWLDOO\�XQGHUHVWLPDWHV
WKH� IXOO� LPSDFW�RI� WKH�5RXQG� IRU� WKUHH� UHDVRQV�� )LUVW��PDQ\� G\QDPLF� HOHPHQWV� KDYH� QRW� EHHQ
WDNHQ�LQWR�DFFRXQW��6HFRQG��LI�WKH�5RXQG�KDG�IDLOHG��WKH�UHFHVVLRQ�ZRXOG�KDYH�EHHQ�GHHSHU��VR
WKDW�WKH�DYRLGDQFH�RI�WKH�DVVRFLDWHG�ORVVHV�LQ�WUDGH�DQG�LQFRPH�ZRXOG�KDYH�WR�EH�LQFOXGHG�LQ�D
IXOO�DFFRXQWLQJ�RI�WKH�JDLQV�IURP�WKH�VXFFHVVIXO�5RXQG��7KLUG��WKH�HVWLPDWHV�LJQRUH�DVSHFWV�RI
WKH�5RXQG�EH\RQG�WKH�OLEHUDOL]DWLRQ�RI�WUDGH�LQ�JRRGV�EHFDXVH�QR�DWWHPSW�ZDV�PDGH�WR�LQFOXGH
WKH� SRVLWLYH� LPSDFW� RI�PDUNHW� DFFHVV� FRPPLWPHQWV� DQG� UXOHV� IRU� VHUYLFHV�� DQG� RI� WKH�:72
V
VWUHQJWKHQHG� UXOHV�� SURFHGXUHV� DQG� LQVWLWXWLRQV��7KH� XSSHU� UDQJH� DVVXPSWLRQV� \LHOG� HVWLPDWHG
LQFRPH� JDLQV� RI� 86����� ELOOLRQ� IRU� GHYHORSLQJ� DQG� WUDQVLWLRQ� HFRQRPLHV� DV� D� JURXS�� 7KH
HVWLPDWHG�SHUFHQWDJH�LQFUHDVH�LQ�WKH�H[SRUW�DQG�LPSRUWV�RI�WKH�VDPH�JURXS�LV�H[SHFWHG�WR�EH���
SHU�FHQW�DERYH�WKH�DYHUDJH�LQFUHDVH�IRU�ZRUOG�WUDGH�DV�D�ZKROH���

1R�HVWLPDWLRQ�KDV�EHHQ�DWWHPSWHG�RI�WKH�YHU\�VXEVWDQWLDO�V\VWHPLF�LPSDFW�RI�WKH�VXFFHVV�RI�WKH
5RXQG� RQ� WKH� WUDQVLWLRQ� SURFHVV� DQG� WKH� UHVXOWLQJ� DFFHOHUDWHG� LQWHJUDWLRQ� RI� WKH� FRXQWULHV
XQGHUJRLQJ�LW�LQWR�WKH�ZRUOG�WUDGH�RUGHU�

����� 0DUNHW�DFFHVV�IRU�JRRGV��WDULII�UHGXFWLRQV�RQ�LQGXVWULDO�SURGXFWV

$V�D�UHVXOW�RI�WKH�8UXJXD\�5RXQG��PDUNHW�DFFHVV�IRU�LQGXVWULDO�SURGXFWV�KDV�EHHQ�LPSURYHG�IRU
DOO� SDUWLFLSDQWV� WKURXJK� VXEVWDQWLDO� FXWV� LQ� WDULIIV� DQG� D�ZLGHU� FRYHUDJH� RI� WDULII� ELQGLQJV��$V
7DEOH� ���� LQGLFDWHV�� GHYHORSHG� FRXQWULHV�� WKH� ODUJHVW� LPSRUWHUV� RI� SURGXFWV� RULJLQDWLQJ� LQ
FRXQWULHV� LQ�WUDQVLWLRQ��KDYH�XQGHUWDNHQ�WR�UHGXFH� WKHLU� WDULIIV�RQ� LQGXVWULDO�JRRGV� IURP�D�SUH�
8UXJXD\�5RXQG�WUDGH�ZHLJKWHG�DYHUDJH�RI�����SHU�FHQW�WR�����SHU�FHQW��ZKLFK�UHSUHVHQWV�D���
SHU�FHQW�UHGXFWLRQ��7KH�SURSRUWLRQ�RI�LQGXVWULDO�SURGXFWV�ZKLFK�HQWHU�WKH�PDUNHWV�RI�GHYHORSHG
FRXQWULHV�XQGHU�PRVW�IDYRXUHG�QDWLRQ��0)1��]HUR�GXWLHV��ZLOO�LQFUHDVH�IURP����WR����SHU�FHQW�
'HYHORSLQJ� HFRQRPLHV� KDYH� DOVR� FRPPLWWHG� WKHPVHOYHV� WR� UHGXFH� WKHLU�0)1� WDULIIV�� VR� WKDW
WKHLU� SRVW�8UXJXD\� 5RXQG� WUDGH�ZHLJKWHG� WDULII� DYHUDJHV� ZLOO� DOVR� GHFOLQH� VXEVWDQWLDOO\²
KRZHYHU��ZLWK�VLJQLILFDQW�YDULDWLRQV�E\�FRXQWU\����7UDQVLWLRQ�HFRQRPLHV��FRQWUDFWLQJ�SDUWLHV�WR
WKH� *$77� �&]HFK� 5HSXEOLF�� +XQJDU\�� 3RODQG� DQG� 6ORYDNLD�� KDYH� DOVR� UHGXFHG� WKHLU� WDULIIV
EHWZHHQ� ��� DQG� ��� SHU� FHQW�� 7KHVH� GDWD� LQGLFDWH� WKDW� WKHLU� WDULII� DYHUDJHV� DUH� ORZ� DQG
FRPSDUDEOH� WR� WKRVH� RI� GHYHORSHG� ZHVWHUQ� HFRQRPLHV�� 5RPDQLD
V� WDULII� FRPPLWPHQWV�� DV� D
GHYHORSLQJ�FRXQWU\�XQGHU� WKH�*$77��VKRZ�WKDW� LWV�SRVW�8UXJXD\�5RXQG� WUDGH�ZHLJKWHG� WDULII
DYHUDJH� ZLOO� LQFUHDVH� IURP� ����� SHU� FHQW� WR� ����� SHU� FHQW�� EHFDXVH�� OLNH� D� QXPEHU� RI� RWKHU
GHYHORSLQJ�FRXQWULHV��LW�KDV�VXEPLWWHG�PDQ\�FHLOLQJ�RIIHUV�

������������������������������������������������
�� *$77������D������������
�� 3RVW�8UXJXD\�5RXQG� WUDGH�ZHLJKWHG� DYHUDJHV� H[SUHVVHG� LQ� SHUFHQWDJHV� IRU� VRPH� GHYHORSLQJ� FRXQWULHV��ZLWK

SUH�5RXQG�DYHUDJHV�LQ�EUDFNHWV��$UJHQWLQD���������������%UD]LO�������������&KLOH��������������+RQJ�.RQJ���������
,QGLD������ �������� .RUHD�� ���� ������ 0H[LFR�� ����� �������� 3KLOLSSLQHV�� ����� �������� 6LQJDSRUH�� ���� �������
7KDLODQG������������DQG�7XUNH\���������������*$77������D��
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8QGHU� WKH�*$77�V\VWHP�� DQ� LPSRUWDQW� WUDGH� VHFXULW\�KDV�EHHQ�SURYLGHG� LQ� WKH� IRUP�RI� WDULII
ELQGLQJV��7KLV�PHDQV� WKDW� D� FRXQWU\��ZKLFK� DJUHHV� WR� ELQG� D� WDULII� RQ� D� VSHFLILF� SURGXFW� DW� D
FHUWDLQ�OHYHO��XQGHUWDNHV�QRW�WR�UDLVH�WKH�WDULII�DERYH�WKH�ERXQG�OHYHO�ZLWKRXW�QHJRWLDWLRQV�ZLWK
DIIHFWHG� WUDGLQJ� SDUWQHUV��7DULII� ELQGLQJV� SURYLGH� SUHGLFWDELOLW\� IRU� WUDGHUV��2QH� RI� WKH�PDMRU
UHVXOWV� RI� WKH�8UXJXD\�5RXQG� LV� WKH� LPSURYHPHQW�PDGH� LQ� WKH� VHFXULW\� RI�PDUNHW� DFFHVV� IRU
LQGXVWULDO� SURGXFWV� WKURXJK� LQFUHDVHG� ELQGLQJV�� $V� D� UHVXOW� RI� WKH� 5RXQG�� WKH� SHUFHQWDJH� RI
ERXQG� WDULII� OLQHV� IRU� LQGXVWULDO� SURGXFWV� KDV� ULVHQ� IURP� ��� WR� ��� SHU� FHQW� IRU� GHYHORSHG
FRXQWULHV�� IURP� ��� WR� ��� SHU� FHQW� IRU� GHYHORSLQJ� HFRQRPLHV� DQG� IURP� ��� WR� ��� SHU� FHQW� IRU
WUDQVLWLRQ� HFRQRPLHV�� ,Q� SUDFWLFDO� WHUPV�� RQ� WKH� PDUNHWV� RI� WKH� GHYHORSHG� DQG� WUDQVLWLRQ
FRXQWULHV��LQGXVWULDO�SURGXFWV�DUH�IXOO\�FRYHUHG�E\�WDULII�ELQGLQJV�

TABLE 3.1
DEVELOPED COUNTRY TARIFF REDUCTIONS BY MAJOR INDUSTRIAL PRODUCT GROUP(1)

(billion US DOLLARS and percentages)
Product category Import value Tariff average weighted by:

Import from all sources

Import from developing

economies

Pre-UR

Post UR

% Red.

All industrial products 736.9 169.7 6.3 3.8 40 6.8 4.3 37

Fish and fish products 18.5 10.6 6.1 4.5 26 6.6 4.8 27

Wood, pulp, paper & furniture 40.6 11.5 3.5 1.1 69 4.6 1.7 63

Textiles and clothing 6.4 8.2 5.1 12.1 22 14.6 11.3 23

Leather, rubber, footwear 31.7 12.2 8.9 7.3 18 8.1 6.6 19

Metals 69.4 24.4 3.7 1.4 62 2.7 0.9 67

Chemicals & photographic

supplies

61.0 8.2 6.7 3.7 45 7.2 3.8 47

Transport equipment 96.3 7.6 7.5 5.8 23 3.8 3.1 18

Non-electric machinery 118.1 9.8 4.8 1.9 60 4.7 1.6 66

Electric machinery 86.0 19.2 6.6 3.5 47 6.3 3.3 48

Mineral products & precious

stones

73.0 22.2 2.3 1.1 52 2.6 0.8 69

Manufactured articles(2) 76.1 10.9 5.5 2.4 56 6.5 3.1 52

Industrial tropical products 32.8 14.4 4.2 2.0 52 4.2 1.9 55

Natural based products1 80.2 33.4 3.2 2.1 34 4.0 2.7 33

Source: GATT.

Note:(1) =excluding petroleum products; (2) =not elsewhere specified.

,I�ZH� DQDO\VH� WKH� 8UXJXD\� 5RXQG� WDULII� UHGXFWLRQV� IRU� LQGXVWULDO� SURGXFWV� IURP� WKH� SRLQW� RI
YLHZ�RI�HFRQRPLHV�LQ�WUDQVLWLRQ��ZH�KDYH�WR�FRQVLGHU�ERWK�WKH�JHRJUDSKLFDO�DQG�SURGXFW�SDWWHUQ
RI� WKHLU� H[SRUWV�� DVVXPLQJ� WKDW� WKH\� ZLOO� EHQHILW� IURP� UHGXFWLRQV� HLWKHU� WKURXJK� WKHLU
PHPEHUVKLS�LQ�WKH�:72�RU�WKURXJK�ELODWHUDO�DJUHHPHQWV�ZLWK�:72�PHPEHUV�RU�DXWRQRPRXVO\�
7DEOH����� LQGLFDWHV� WKDW� IRU�FHQWUDO�DQG� HDVWHUQ�(XURSH�DQG� WKH� IRUPHU�6RYLHW�8QLRQ��ZHVWHUQ
(XURSH� LV�� E\� IDU�� WKH� PRVW� LPSRUWDQW� PDUNHW� DV� ��� SHU� FHQW� RI� WKHLU� H[SRUWV� JRHV� WR� WKLV
GHVWLQDWLRQ��:HVWHUQ�(XURSH�LV�IROORZHG�E\�WKH�WUDQVLWLRQ�DUHD�LWVHOI�����SHU�FHQW���$VLD�����SHU
FHQW��DQG�1RUWK�$PHULFD����SHU�FHQW���$FFRUGLQJ�WR�*$77�FDOFXODWLRQV��WDULII�UHGXFWLRQV�JLYHQ



��

E\�ZHVWHUQ�(XURSH�RQ� LPSRUWV� FRPLQJ� IURP�FHQWUDO� DQG� HDVWHUQ�(XURSH��ZLOO� EULQJ� GRZQ� WKH
WUDGH�ZHLJKWHG�DYHUDJH�WDULII�IURP�����SHU�FHQW�WR�����SHU�FHQW���

TABLE 3.2
MERCHANDISE EXPORTS OF CENTRAL AND EASTERN EUROPE AND THE FORMER USSR

BY MAJOR PRODUCT GROUP AND DESTINATION, 1993
(Billion dollars and percentage)

Agricultural

products

Mining products

Manufactures Total

Value Share Value Share Value Share Value Share

North America 0.4 3 1.3 4 2.0 4 3.8 4

Latin America 0.2 1 0.3 1 0.8 2 1.2 1

Western Europe 6.8 53 20.7 67 25.4 48 54.8 55

C&E Europe & former USSR 2.7 21 5.7 19 11.0 21 20.1 20

Africa 0.4 3 0.2 1 1.4 3 2.1 2

Middle east 0.2 1 0.3 1 1.7 3 2.6 3

Asia 2.3 18 2.4 8 10.8 20 15.9 16

World 12.9 100 30.8 100 53.2 100 100.5 100

Source: GATT International Trade (1994).

&RPPRGLW\�GLVWULEXWLRQ�YDULHV� VXEVWDQWLDOO\� FRXQWU\�E\�FRXQW\��)RU� WKH� IRUPHU�6RYLHW�8QLRQ�
WKH�VKDUH�RI�SULPDU\�SURGXFWV�LQ�H[SRUWV�LV�DERXW����SHU�FHQW��ZKLOH�IRU�WKH�FHQWUDO�DQG�HDVWHUQ
(XURSHDQ� HFRQRPLHV� PDQXIDFWXUHV� GRPLQDWH� WKH� SURGXFW� SDWWHUQ� RI� H[SRUWV� �7DEOH� �����
,QGXVWULDO� H[SRUWV� FRQVLVW�PDLQO\� RI� ODERXU� LQWHQVLYH� RU� VLPSOH� SURGXFWV� VXFK� DV� WH[WLOHV� DQG
FORWKLQJ�� LURQ�DQG�VWHHO�DQG�FKHPLFDOV��7DEOH����� UHYHDOV� WKDW� WDULII� UHGXFWLRQV�ZLOO�EH�VPDOOHU
WKDQ� DYHUDJH� LQ� D� QXPEHU� RI� SURGXFW� DUHDV� RI� JUHDW� LQWHUHVW� WR� HFRQRPLHV� LQ� WUDQVLWLRQ� LQ
GHYHORSHG�PDUNHWV��7KHVH�LQFOXGH�WH[WLOH�DQG�FORWKLQJ�� OHDWKHU��UXEEHU�� IRRWZHDU�DQG� WUDQVSRUW
HTXLSPHQW��'DWD�LQGLFDWH�WKDW�LQ�DOO�WKHVH�DUHDV�VXEVWDQWLDO�WDULII�SHDNV�����SHU�FHQW�DQG�DERYH�
UHPDLQ�� ,Q�GHYHORSHG�PDUNHWV�� DERXW����SHU� FHQW�RI� WH[WLOHV� DQG� FORWKLQJ� LPSRUWV�ZLOO� UHPDLQ
VXEMHFW� WR� WDULIIV�DERYH����SHU�FHQW�� ,Q� OHDWKHU�� IRRWZHDU�DQG� UXEEHU� WKH� ILJXUH� LV����SHU� FHQW�
ZKLOH�LQ�WUDQVSRUW�HTXLSPHQW��LW�LV���SHU�FHQW��7KHUH�DUH��KRZHYHU��D�QXPEHU�RI�SURGXFW�DUHDV�
ZLWK�H[SRUW� LQWHUHVW� IRU�FRXQWULHV�RI� WUDQVLWLRQ��ZKHUH� WDULII� UHGXFWLRQV� LQ�GHYHORSHG� FRXQWULHV
DUH�DERYH�DYHUDJH��7KHVH� VHFWRUV� LQFOXGH�ZRRG��SXOS�� SDSHU� DQG� IXUQLWXUH��PHWDOV�� FKHPLFDOV�
HOHFWULF�DQG�QRQ�HOHFWULF�PDFKLQHU\�

,Q�SUDFWLFH�� DOO� FRXQWULHV� LQ� WUDQVLWLRQ� HQMR\�0)1� WUHDWPHQW� LQ� UHVSHFW�RI� WDULIIV� LQ�GHYHORSHG
FRXQWULHV��QRUPDOO\�EDVHG�RQ�ELODWHUDO�DJUHHPHQWV��$V�D� UHVXOW�RI� WDULII� FXWV�GHFLGHG�RQ� LQ� WKH
8UXJXD\�5RXQG��H[SRUWV�IURP�WUDQVLWLRQ�HFRQRPLHV�VXEMHFW�WR�0)1�WDULII�UDWHV�VKRXOG�LQFUHDVH�
+RZHYHU�� IRU� WKH� WHQ� FRXQWULHV� RI� FHQWUDO� DQG� HDVW� (XURSH�ZKLFK� KDYH� IUHH� WUDGH� DJUHHPHQWV
ZLWK� WKH�(8� DQG�()7$� �%XOJDULD�� WKH�&]HFK�5HSXEOLF�� (VWRQLD��+XQJDU\�� /DWYLD�� /LWKXDQLD�
3RODQG��5RPDQLD��6ORYDNLD�DQG�6ORYHQLD���DFFRXQW�KDV�DOVR�WR�EH�WDNHQ�RI�WKH�QHJDWLYH�HIIHFWV
RI�WKH�UHGXFWLRQ�LQ�0)1�WDULIIV�ZKLFK�UHVXOW�IURP�WKH�HURVLRQ�RI�WKH�SUHIHUHQFHV�UHODWLYH�WR�RWKHU
FRXQWULHV� LQ� WKH�PDUNHWV�RI�SUHIHUHQFH�JLYLQJ�FRXQWULHV��7KH�VDPH�DSSOLHV�DOVR� WR�SUHIHUHQFHV
JLYHQ�XQGHU� WKH�*63��VR� ORQJ�DV�SUHIHUHQWLDO� UDWHV�DUH�QRW�DGMXVWHG� WR� WKH�QHZ�� UHGXFHG�0)1

������������������������������������������������
�� $PRQJ� GHYHORSHG� FRXQWULHV�� -DSDQ� DQG� 1HZ� =HDODQG� ZLOO� LPSOHPHQW� WKH� ODUJHVW� SHUFHQWDJH� UHGXFWLRQV� RQ

WDULIIV�RQ�LQGXVWULDO�SURGXFWV��QDPHO\����DQG����SHU�FHQW�UHVSHFWLYHO\��,Q�WKH�IRXU�ODUJHVW�GHYHORSHG�PDUNHWV��LQ
WHUPV�RI�LPSRUWV�IURP�P�I�Q�VRXUFHV��WKH�(8��WKH�86��-DSDQ�DQG�&DQDGD��WKH�DYHUDJH�SRVW�8UXJXD\�5RXQG�WDULII
RQ�LQGXVWULDO�SURGXFWV�ZLOO�EH�EHWZHHQ�����SHU�FHQW��-DSDQ��DQG�����SHU�FHQW��&DQDGD���*$77������D������
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UDWH��,Q�WKH�FDVH�RI�IUHH�WUDGH�DJUHHPHQWV��WKH�HURVLRQ�RI�SUHIHUHQFHV�GHSHQGV�RQ�WKH�HQWU\�LQWR
IRUFH�RI� WKH�DJUHHPHQWV��&RXQWULHV�ZKLFK�EDVH� WKHLU� IUHH� WUDGH� DJUHHPHQWV�RQ� ORZHU�8UXJXD\
5RXQG� WDULIIV��ZLOO�HQMR\�VSHHGLHU� WDULII� HOLPLQDWLRQ��$FFRUGLQJ� WR�FHUWDLQ�FDOFXODWLRQV�����SHU
FHQW� RI� WKH� H[SRUWV� RI� FRXQWULHV� LQ� WUDQVLWLRQ�� PHPEHUV� RI� WKH� *$77�� ZLOO� IDFH� HURVLRQ� RI
SUHYLRXV�SUHIHUHQFHV����7KHUH�DUH�QR�FDOFXODWLRQV�DYDLODEOH�IRU�WKH�HURVLRQ�RI�*63�SUHIHUHQFHV�

TABLE 3.3
MERCHANDISE EXPORTS OF CENTRAL AND EASTERN EUROPE AND THE FORMER USSR

TO THE EUROPEAN UNION (12) BY PRODUCT, 1992
(percentage shares of product group)

Bulgaria

Former

Czech/

Slovak Fed.

Rep. Hungary Poland Romania

Former USSR

Total merchandise 100.0 100.0 100.0 100.0 100.0 100.0

Primary products 34.6 16.6 28.8 36.1 11.0 74.5

Manufactures 64.8 81.4 69.9 62.8 88.0 17.5

Food 18.9 4.8 19.8 12.9 4.9 2.3

Raw materials 5.3 3.8 3.9 4.4 2.2 6.2

Ores + other minerals 3.8 3.3 1.7 4.2 0.5 2.7

Fuels 1.7 3.1 1.6 7.2 2.8 57.7

Non-ferrous metals 5.0 1.6 1.8 7.3 0.6 7.7

Iron and steel 5.9 10.0 3.3 4.5 7.0 3.1

Chemicals 8.2 8.8 9.8 7.1 4.9 5.5

Machinery and transport

equipment

12.1 20.7 19.1 13.4 8.3 4.3

Textiles 3.9 5.2 2.5 1.9 2.1 0.4

Clothing 17.6 7.5 14.5 14.0 33.2 0.5

Other consumer goods 10.4 11.9 11.5 9.1 23.6 0.7

Source: GATT, International Trade (1994).

������� 5HPRYDO�RI�TXDQWLWDWLYH�UHVWULFWLRQV�RQ�LQGXVWULDO�SURGXFWV

4XDQWLWDWLYH� UHVWULFWLRQV� RQ� LQGXVWULDO� SURGXFWV� ZLOO� EH� SKDVHG� RXW� XQGHU� WKH� $JUHHPHQW� RQ
7H[WLOHV� DQG� &ORWKLQJ� DQG� WKH� 6DIHJXDUGV� $JUHHPHQW�� 7KH� PRVW� LPSRUWDQW� TXDQWLWDWLYH
UHVWULFWLRQV� XQGHU� WKH� *$77� V\VWHP� ZHUH� PDLQWDLQHG� XQGHU� WKH� 0XOWL� )LEUH� $UUDQJHPHQW
�0)$���7KH�0)$��������DQG�LWV�SUHGHFHVVRUV��WKH�6KRUW�7HUP�&RWWRQ�$UUDQJHPHQW��������DQG
WKH�/RQJ�7HUP�&RWWRQ�$UUDQJHPHQW���������FRQVWLWXWHG�D�PDMRU�GHURJDWLRQ�IURP�WKH�EDVLF�UXOHV
RI�WKH�*HQHUDO�$JUHHPHQW��QDPHO\�QRQ�GLVFULPLQDWLRQ�DQG�WKH�JHQHUDO�SURKLELWLRQ�RI�WKH�XVH�RI
TXDQWLWDWLYH� UHVWULFWLRQV�� 7KH� JHQHUDO� SUDFWLFH� ZDV� WKDW� GHYHORSHG� FRXQWULHV�� PHPEHUV� RI� WKH
0)$�� ZLWK� VRPH� H[FHSWLRQV�� GLG� QRW� LPSRVH� UHVWULFWLRQV� RQ� LPSRUWV� IURP� RWKHU� GHYHORSHG
FRXQWULHV��+RZHYHU��LPSRUWV�IURP�GHYHORSLQJ�DQG�WUDQVLWLRQ�HFRQRPLHV��WKH�VR�FDOOHG�
ORZ�FRVW

VXSSOLHUV�� ZKLFK� ZHUH� FRQVLGHUHG� OLNHO\� WR� FDXVH� GDPDJH� WR� WKH� GHYHORSHG� FRXQWULHV
� WH[WLOH
LQGXVWU\��ZHUH�UHVWULFWHG��$FFRUGLQJ�WR�HVWLPDWHV�EDVHG�RQ������GDWD��DSSUR[LPDWHO\����SHU�FHQW

������������������������������������������������
�� (FRQRPLF�&RPPLVVLRQ�IRU�(XURSH������D������



��

RI�ZRUOG�WUDGH�LQ�WH[WLOHV��DQG����SHU�FHQW�RI�ZRUOG�WUDGH�LQ�FORWKLQJ��ZHUH�VXEMHFW� WR�UHVWUDLQW
XQGHU�0)$�DJUHHPHQWV����$W�WKH�HQG�RI�'HFHPEHU�������QLQHW\�HLJKW�ELODWHUDO�DJUHHPHQWV�ZHUH
LQ�IRUFH�XQGHU�WKH�0)$��ZKLFK�LQFOXGHG�WZHQW\�WZR�DJUHHPHQWV�FRQFOXGHG�ZLWK�0)$�PHPEHUV
LQ�HFRQRPLF�WUDQVLWLRQ���

7KH�HOLPLQDWLRQ�RI�WKH�GLVFULPLQDWRU\�0)$�UHJLPH�ZDV�WKH�PDLQ�REMHFWLYH�RI�PDQ\�GHYHORSLQJ
FRXQWULHV�� $IWHU� PDQ\� \HDUV� RI� GLIILFXOW� QHJRWLDWLRQV� WKLV� REMHFWLYH� KDV� EHHQ� DFKLHYHG�� 7KH
$JUHHPHQW�RQ�7H[WLOHV�DQG�&ORWKLQJ�KDV�HVWDEOLVKHG�D�OHJDO�DQG�LQVWLWXWLRQDO�IUDPHZRUN�IRU�WKH
SKDVLQJ�RXW�RI�WKH�0)$�DQG�WKH�LQWHJUDWLRQ�RI�WKH�WH[WLOHV�DQG�FORWKLQJ�VHFWRU�DW�WKH�HQG�RI�D�WHQ
\HDU�WUDQVLWLRQ�SHULRG��7KLV�VWDUWHG�RQ���-DQXDU\�������RQ�ZKLFK�GD\�HDFK�SDUW\�ZDV�XQGHU�WKH
REOLJDWLRQ� WR� LQWHJUDWH� LQWR� WKH�*$77� SURGXFWV� IURP� D� VSHFLILF� OLVW� LQ� WKH� $JUHHPHQW� ZKLFK
DFFRXQWHG� IRU�QRW� OHVV� WKDQ����SHU�FHQW�RI� LWV� WRWDO�YROXPH�RI� LPSRUWV� LQ�������6HYHQWHHQ�SHU
FHQW�RQ���-DQXDU\�������DQG����SHU�FHQW�RQ���-DQXDU\������RI�WKLV�YROXPH�DUH�WR�EH�LQWHJUDWHG�
SOXV�RQ���-DQXDU\������DOO�UHPDLQLQJ�UHVWULFWHG�WUDGH�LV�WR�EH�PDGH�VXEMHFW�WR�*$77�UXOHV��7KH
$JUHHPHQW�DOVR�FRQWDLQV�D�VSHFLILF�WUDQVLWLRQDO�VDIHJXDUG�PHFKDQLVP�ZKLFK�DSSOLHV�WR�SURGXFWV
QRW�\HW�LQWHJUDWHG�LQWR�WKH�*$77��7KH�&RXQFLO�IRU�7UDGH�LQ�*RRGV�KDV�EHHQ�DXWKRUL]HG�WR�WDNH
GHFLVLRQV�E\�FRQVHQVXV�WR�HQVXUH�WKDW�WKH�EDODQFH�RI�ULJKWV�DQG�REOLJDWLRQV�LQ�WKH�$JUHHPHQW�LV
QRW� XSVHW�� $� 7H[WLOHV� 0RQLWRULQJ� %RG\� ZDV� HVWDEOLVKHG� WR� RYHUVHH� WKH� LPSOHPHQWDWLRQ� RI
FRPPLWPHQWV�DQG� WR�SUHSDUH� UHSRUWV� IRU�PDMRU� UHYLHZV�RI� WKH�RSHUDWLRQ�RI� WKH�$JUHHPHQW� IRU
WKH�&RXQFLO� LQ� 7UDGH� LQ� *RRGV�� 7KH�$JUHHPHQW� DOVR� LQFOXGHV� VRPH� SURYLVLRQV� IRU� FRXQWULHV
ZKLFK� KDYH� QRW� EHHQ� 0)$� PHPEHUV� VLQFH� ������ QHZ� HQWUDQWV�� VPDOO� VXSSOLHUV�� DQG� OHDVW�
GHYHORSHG�FRXQWULHV��7KH�8UXJXD\�5RXQG��DGGLWLRQDOO\��KDV�D�SRVLWLYH�HIIHFW�RQ�WKH�HOLPLQDWLRQ
RI�(8�WH[WLOHV�TXRWDV�XQGHU�WKH�(XURSH�$JUHHPHQWV�DV�WKHLU�HOLPLQDWLRQ�LV�OLQNHG�WR�WKH�RXWFRPH
RI�WKH�5RXQG��WKH�(8�ZLOO�HOLPLQDWH�VXFK�PHDVXUHV�LQ�KDOI�WKH�SKDVLQJ�RXW�SHULRG�DJUHHG�WR�LQ
WKH�5RXQG�

TABLE 3.4
THE IMPORTANCE TO TRANSITION ECONOMIES OF THE SENSITIVE SECTORS (%)

Share of particular items in each identified country-origin 1993

exports to the EU

Share of particular items in each identified country-origin,

non FSU exports

From

CSFR Hungary Poland Romania Bulgaria Turkmen. Uzbek. Russia

FSU weighted

total

Iron & steel 11 4 12 7 7 0 0 3 4.8

Chemicals 8 9 6 4 7 5 5 4 5

Footwear, textiles

& apparel

17 23 21 49 38 66 57 1 2.2

Food & ag. 4 18 11 5 18 4 2 2 2.2

Total 40 54 50 65 70 75 64 10 14.3

Source: EBRD, Transition Report 1994, October.

'LIIHUHQW�HVWLPDWLRQV�DUH�DYDLODEOH�IRU�WKH�HFRQRPLF�LPSDFW�RI�WKH�TXRWDV�XVHG�XQGHU�WKH�0)$�
,Q� ������ WKH�8QLWHG� 6WDWHV� ,QWHUQDWLRQDO� 7UDGH�&RPPLVVLRQ� HVWLPDWHG� WKDW� WKH� DYHUDJH� TXRWD

������������������������������������������������
�� ,I� LQWUD�(8� WUDGH� LQ� WH[WLOHV� DQG� FORWKLQJ� LV� H[FOXGHG�� WKH� ILJXUHV� EHFRPH� ��� DQG� ��� SHU� FHQW�� UHVSHFWLYHO\�

*$77������D������
�� 81&7$'�������������
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SULFH�ZHGJH�RQ�FORWKLQJ�SURGXFWV�HQWHULQJ�WKH�8QLWHG�6WDWHV�IURP�DOO�VRXUFHV�ZDV������SHU�FHQW�
2Q�D�ELODWHUDO�EDVLV��HVWLPDWHV�RI�WKH�TXRWD�SULFH�ZHGJH�IRU�FORWKLQJ�HQWHULQJ�WKH�8QLWHG�VWDWHV
UDQJH� DERYH� ��� SHU� FHQW�� $OO� VWXGLHV� RI� WKH� FRVWV� RI� SURWHFWLQJ� WH[WLOHV� DQG� FORWKLQJ� UHSRUW
VXEVWDQWLDO� JDLQV� WR� FRQVXPHUV� LQ� WKH� LPSRUWLQJ� FRXQWULHV� IURP� WKH� OLIWLQJ� RI� UHVWUDLQWV���� $V
LQGLFDWHG� LQ� 7DEOH� ����� IRU� VRPH� HFRQRPLHV� LQ� WUDQVLWLRQ�� HVSHFLDOO\� IRU� 7XUNPHQLVWDQ�
8]EHNLVWDQ�� 5RPDQLD� DQG� %XOJDULD�� WKH� LPSRUWDQFH� RI� D� PRUH� OLEHUDO� WH[WLOHV� DQG� FORWKLQJ
UHJLPH�LV�YLWDO�

������� 2WKHU�TXDQWLWDWLYH�UHVWULFWLRQV

$UWLFOH�;,;�RI�WKH�*$77�HQDEOHV�D�PHPEHU�WR�WDNH�D�PHDVXUH�WR�SURWHFW�D�GRPHVWLF� LQGXVWU\
IURP�DQ�XQIRUHVHHQ�LQFUHDVH�RI�LPSRUWV�RI�DQ\�SURGXFW�ZKLFK�LV�FDXVLQJ��RU�LV�OLNHO\�WR�FDXVH�
VHULRXV�LQMXU\�WR�WKH�LQGXVWU\��7KH�UHFRXUVH�WR�$UWLFOH�;,;�KDV�GHFOLQHG�VLQFH�WKH�����V�DQG�DW
WKH� VDPH� WLPH� WKH� VHOHFWLYH� XVH� RI� VR�FDOOHG� 
JUH\� DUHD
� PHDVXUHV�� VXFK� DV� YROXQWDU\� H[SRUW
UHVWUDLQWV��9(5V���RUGHUO\�PDUNHWLQJ�DJUHHPHQWV��20$V��DQG�RWKHUV�KDV�EHFRPH�ZLGHVSUHDG�DV
D�GLUHFW�VXEVWLWXWH�IRU�$UWLFOH�;,;�DFWLRQ��7KH�PDLQ�UHDVRQ�IRU�WDNLQJ�DFWLRQ�RXWVLGH�WKH�*$77
IUDPHZRUN�LQFOXGHG�WKH�UHTXLUHPHQW�RI�$UWLFOH�;,;�WKDW�VDIHJXDUG�DFWLRQV�EH�LQWURGXFHG�RQ�DQ
0)1�EDVLV��WKDW�LV�DSSOLHG�WR�DOO�VRXUFHV�RI�LPSRUWV��,Q�DGGLWLRQ��WKH�FRQWUDFWLQJ�SDUW\�DIIHFWHG
E\� WKH� PHDVXUH� ZDV� HQWLWOHG� WR� WDNH� FRXQWHUPHDVXUHV� DJDLQVW� WKH� FRXQWU\� ZKLFK� LQWURGXFHG
VDIHJXDUG�PHDVXUHV�XQGHU�$UWLFOH�;,;��$URXQG���SHU�FHQW�RI� WKH�LPSRUWV� �H[FOXGLQJ�IXHOV��RI
WKH� GHYHORSHG� FRXQWULHV� IURP� WKH� GHYHORSLQJ� FRXQWULHV� DQG� FRXQWULHV� LQ� WUDQVLWLRQ� KDYH� EHHQ
VXEMHFW�WR�
JUH\�DUHD
�PHDVXUHV��7KH�SURGXFWV�DIIHFWHG�LQFOXGH�DJULFXOWXUH��IRRWZHDU��WH[WLOHV�DQG
FORWKLQJ�� VWHHO� DQG� VWHHO� SURGXFWV�� PDFKLQHU\�� HOHFWULFDO� DQG� HOHFWURQLF� SURGXFWV�� DQG� PRWRU
YHKLFOHV����7KH�*$77�7UDGH�3ROLF\�5HYLHZ�0HFKDQLVP��XQWLO� HDUO\������� LGHQWLILHG� VHYHQW\�
ILYH� ELODWHUDO� DQG� XQLODWHUDO� UHVWUDLQWV� IDOOLQJ� LQ� WKH� FDWHJRU\� RI� WKHVH� PHDVXUHV�� 7KHLU� WRWDO
QXPEHU��KRZHYHU��UHPDLQHG�XQNQRZQ���

7KH�8UXJXD\�5RXQG�$JUHHPHQW�RQ�6DIHJXDUGV�KDV�HVWDEOLVKHG�D�SURKLELWLRQ�DJDLQVW�
JUH\�DUHD

PHDVXUHV� DQG� VHW� D� 
VXQVHW� FODXVH
� RQ� DOO� VDIHJXDUG� DFWLRQV�� 7KH� $JUHHPHQW� SURYLGHV� WKDW� D
PHPEHU� VKDOO� QRW� VHHN�� WDNH� RU�PDLQWDLQ� DQ\�9(5V�� 20$V� RU� DQ\� VLPLODU� PHDVXUHV� RQ� WKH
H[SRUW� RU� WKH� LPSRUW� VLGH��$Q\� VXFK�PHDVXUH� LQ� HIIHFW� DW� WKH� WLPH� RI� HQWU\� LQWR� IRUFH� RI� WKH
$JUHHPHQW�KDV�WR�EH�EURXJKW�LQWR�FRQIRUPLW\�ZLWK�LW��RU�EH�SKDVHG�RXW�ZLWKLQ�IRXU�\HDUV�DIWHU
WKH�HQWU\�LQWR�IRUFH�RI� WKH�$JUHHPHQW�HVWDEOLVKLQJ� WKH�:72��$OO�H[LVWLQJ�VDIHJXDUG�PHDVXUHV
WDNHQ�XQGHU�$UWLFOH�;,;�RI�*$77������VKDOO�EH�WHUPLQDWHG�QRW�ODWHU�WKDQ�HLJKW�\HDUV�DIWHU�WKH
GDWH�RQ�ZKLFK�WKH\�ZHUH�ILUVW�DSSOLHG�RU�ILYH�\HDUV�DIWHU���-DQXDU\�������ZKLFKHYHU�FRPHV�ODWHU�

7KH�$JUHHPHQW�HVWDEOLVKHV�UHTXLUHPHQWV�IRU�VDIHJXDUG�LQYHVWLJDWLRQV��LQFOXGLQJ�WKH�DSSOLFDWLRQ
RI�SURYLVLRQDO�VDIHJXDUG�PHDVXUHV�DQG�VHWV�RXW�FULWHULD�IRU�
VHULRXV�LQMXU\
��$V�D�UXOH��VDIHJXDUG
PHDVXUHV� DUH� WR� EH� DSSOLHG� WR� D� SURGXFW� EHLQJ� LPSRUWHG� LUUHVSHFWLYH� RI� LWV� VRXUFH�� ,Q� FDVH� RI
TXRWD�DOORFDWLRQ��WKH�GHYLDWLRQ�IURP�WKH�QRQ�GLVFULPLQDWLRQ�SULQFLSOH�LV�DOORZHG�LI�WKH�PHPEHU
DSSO\LQJ� WKH�PHDVXUH� FDQ�GHPRQVWUDWH�� LQ� FRQVXOWDWLRQV�XQGHU� WKH� DXVSLFHV�RI� WKH�6DIHJXDUGV
&RPPLWWHH�� WKDW� LPSRUWV� IURP�FHUWDLQ�FRQWUDFWLQJ�SDUWLHV�KDYH� LQFUHDVHG�GLVSURSRUWLRQDWHO\� WR
WKH� WRWDO� LQFUHDVH� LQ� LPSRUWV� DQG� WKDW� D� GHSDUWXUH� IURP� WKH� QRQ�GLVFULPLQDWLRQ� SULQFLSOH� LV

������������������������������������������������
�� )RU�RWKHU�HVWLPDWHV�VHH�*$77������D���������
�� 81&7$'������������
�� *$77������D��������
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MXVWLILHG� DQG� HTXLWDEOH� WR� DOO� VXSSOLHUV�� 7KH� GXUDWLRQ� RI� WKH� VDIHJXDUG� PHDVXUH� LQ� WKLV� FDVH
FDQQRW�H[FHHG�IRXU�\HDUV�

7KH�$JUHHPHQW�OD\V�GRZQ�WLPH�OLPLWV�IRU�DOO�VDIHJXDUG�PHDVXUHV��,W�HQYLVDJHV�FRQVXOWDWLRQV�RQ
FRPSHQVDWLRQ� IRU� WKHP��:KHUH� FRQVXOWDWLRQV� DUH� QRW� VXFFHVVIXO�� WKH� DIIHFWHG� PHPEHUV� PD\
ZLWKGUDZ�HTXLYDOHQW�FRQFHVVLRQV�RU�RWKHU�REOLJDWLRQV�XQGHU�*$77�������+RZHYHU��VXFK�DFWLRQ
LV�QRW�DOORZHG�IRU�WKH�ILUVW�WKUHH�\HDUV�RI�WKH�VDIHJXDUG�PHDVXUH�LI�LW�FRQIRUPV�WR�WKH�SURYLVLRQV
RI�WKH�$JUHHPHQW��DQG�LV� WDNHQ�DV�D�UHVXOW�RI�DQ�DEVROXWH� LQFUHDVH� LQ� LPSRUWV��7KH�$JUHHPHQW
HVWDEOLVKHV�D�&RPPLWWHH�RQ�6DIHJXDUGV�ZKLFK�� LQWHU�DOLD��PRQLWRUV� WKH� LPSOHPHQWDWLRQ�RI� WKH
$JUHHPHQW�DQG�PDNHV�UHFRPPHQGDWLRQV�WRZDUGV�LWV�LPSURYHPHQW��PDNHV�ILQGLQJV�XSRQ�UHTXHVW
RI�DQ�DIIHFWHG�PHPEHU��ZKHWKHU�RU�QRW�WKH�SURFHGXUDO�UHTXLUHPHQWV�RI�WKH�$JUHHPHQW�KDYH�EHHQ
FRPSOLHG�ZLWK�LQ�FRQQHFWLRQ�ZLWK�D�VDIHJXDUG�PHDVXUH��DQG�DVVLVWV�PHPEHUV��LI�WKH\�VR�UHTXHVW�
LQ�WKHLU�FRQVXOWDWLRQV�XQGHU�WKH�SURYLVLRQV�RI�WKH�$JUHHPHQW�

������� 5HGXFWLRQV� LQ� LPSRUW� EDUULHUV� DQG� RWKHU� LQWHUYHQWLRQV� DIIHFWLQJ� WUDGH� LQ� DJULFXOWXUDO
SURGXFWV

7UDGH� LQ� DJULFXOWXUDO� SURGXFWV� LQ� WKH� *$77� V\VWHP� KDV� EHHQ� VXEMHFW� WR� D� ORZHU� GHJUHH� RI
PXOWLODWHUDO� GLVFLSOLQH� DQG�PDUNHW� DFFHVV� REOLJDWLRQV� WKDQ� WKRVH� JRYHUQLQJ� WUDGH� LQ� LQGXVWULDO
JRRGV�� 7KLV� VLWXDWLRQ�ZDV� GXH� WR� VRPH� H[FHSWLRQV� LQFOXGHG� LQ� WKH�*HQHUDO�$JUHHPHQW� LWVHOI�
ZDLYHUV�JUDQWHG�WR�FHUWDLQ�FRQWUDFWLQJ�SDUWLHV�DQG�WKH�SUDFWLFHV��WKH�ORZ�VKDUH�RI�ERXQG�WDULIIV�LQ
WKH� DJULFXOWXUDO� VHFWRU�� IRU� H[DPSOH��ZKLFK� KDYH� GHYHORSHG� RYHU�PRUH� WKDQ� IRUW\� \HDUV�� 7KH
UHVXOW�ZDV�LQFUHDVLQJ�SURWHFWLRQLVP��JURZLQJ�GRPHVWLF�VXSSRUW�IRU�DJULFXOWXUDO�SURGXFWLRQ�DQG
H[SRUW� VXEVLG\� FRPSHWLWLRQ�� $WWHPSWV� LQ� HDUOLHU� PXOWLODWHUDO� WUDGH� QHJRWLDWLRQV� WR� LQWURGXFH
VWULFWHU�GLVFLSOLQH�LQ�DJULFXOWXUDO�WUDGH�IDLOHG�

7KH�RYHUDOO�UHVXOW�RI� WKH�8UXJXD\�5RXQG�RQ�DJULFXOWXUH�LV� WKDW�D�GHFLVLYH�VWHS�KDV�EHHQ� WDNHQ
WRZDUGV�LQFUHDVHG�PDUNHW�RULHQWDWLRQ�LQ�DJULFXOWXUDO�WUDGH��WKH�UXOHV�JRYHUQLQJ�DJULFXOWXUDO�WUDGH
KDYH�EHHQ�VWUHQJWKHQHG�DQG�D�IUDPHZRUN�KDV�EHHQ�HVWDEOLVKHG�IRU�WKH�ORQJ�WHUP�UHIRUP�RI�ERWK
DJULFXOWXUDO� WUDGH� DQG� GRPHVWLF� SROLFLHV�� ,Q� WKH� DUHD� RI� PDUNHW� DFFHVV�� WKH� $JUHHPHQW� RQ
$JULFXOWXUH� VWLSXODWHV� WKDW�QRQ�WDULII�ERUGHU�PHDVXUHV�DUH� WR�EH� UHSODFHG�E\�ERXQG� WDULIIV� WKDW
SURYLGH� VXEVWDQWLDOO\� WKH� VDPH� OHYHO� RI� SURWHFWLRQ�� 7DULIIV� UHVXOWLQJ� IURP� WKLV� WDULIILFDWLRQ
SURFHVV�� ZKLFK�PD\� EH� DV� KLJK� DV� �������� SHU� FHQW� DG� YDORUHP�� DV� ZHOO� DV� RWKHU� WDULIIV� RQ
DJULFXOWXUDO� SURGXFWV�� DUH� WR� EH� UHGXFHG� E\� DQ� DYHUDJH� ��� SHU� FHQW� LQ� WKH� FDVH� RI� GHYHORSHG
FRXQWULHV� DQG� ��� SHU� FHQW� LQ� WKH� FDVH� RI� GHYHORSLQJ� FRXQWULHV��ZLWK�PLQLPXP� UHGXFWLRQV� IRU
HDFK�WDULII�OLQH�EHLQJ�UHTXLUHG��5HGXFWLRQV�DUH�WR�EH�LPSOHPHQWHG�RYHU�VL[�\HDUV�E\�GHYHORSHG
FRXQWULHV� DQG� WHQ� E\� GHYHORSLQJ� FRXQWULHV�� /HDVW� GHYHORSHG� FRXQWULHV� DUH� QRW� XQGHU� WKH
REOLJDWLRQ�WR�UHGXFH�WKHLU� WDULIIV��$V�D� UHVXOW�RI� WDULIILFDWLRQ�� WKH�VKDUH�RI� WDULII�ELQGLQJV� LQ�DOO
FRXQWULHV�KDV�UHDFKHG�����SHU�FHQW��3UHYLRXVO\��WKLV�VKDUH�ZDV����SHU�FHQW�IRU�GHYHORSHG�����SHU
FHQW�IRU�WUDQVLWLRQ��DQG����SHU�FHQW�IRU�GHYHORSLQJ��FRXQWULHV���

������������������������������������������������
�� ,Q�WKH�WDULIILFDWLRQ�SURFHVV��FRXQWULHV�LQ�WUDQVLWLRQ�ZHUH�DOORZHG�WR�XVH�GLIIHUHQW�FDOFXODWLRQ�PHWKRGV�WKDQ�WKRVH

XVHG� E\� RWKHU� SDUWLFLSDQWV�� 7KLV� ZDV� EHFDXVH� WKHLU� SROLFLHV� DQG� JHQHUDO� HFRQRPLF� FRQGLWLRQV� ZHUH� QRW
FRPSDUDEOH�ZLWK�WKRVH�RI�PDUNHW�HFRQRPLHV��)RU�WKLV�UHDVRQ��WKH�WDULII�ELQGLQJV�RI�HFRQRPLHV�LQ�WUDQVLWLRQ�DUH
XQUHODWHG�WR�WKHLU�FRQGLWLRQV�LQ�WKH�EDVH�SHULRG��$OO�KDYH�JHQHUDOO\�ERXQG�DG�YDORUHP�WDULIIV�DW�D�VLJQLILFDQWO\
KLJKHU�OHYHO�WKDQ�DSSOLHG�SUHYLRXVO\�
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)RU�SURGXFWV�FRYHUHG�E\�WKH�WDULIILFDWLRQ�SURFHVV��PHPEHUV�DUH�XQGHU�WKH�REOLJDWLRQ�WR�PDLQWDLQ
FXUUHQW�PDUNHW�DFFHVV�RSSRUWXQLWLHV�DQG�WR�HVWDEOLVK�PLQLPXP�DFFHVV� WDULII�TXRWDV��DW� UHGXFHG
UDWHV�� ZKHUH� WKH� FXUUHQW� DFFHVV� LV� OHVV� WKDQ� ILYH� SHU� FHQW� RI� GRPHVWLF� FRQVXPSWLRQ�� 7KHVH
PLQLPXP�DFFHVV� WDULII� TXRWDV� DUH� WR� EH� H[SDQGHG� IURP� �� SHU� FHQW� WR� �� SHU� FHQW� RI� GRPHVWLF
FRQVXPSWLRQ� RYHU� WKH� LPSOHPHQWDWLRQ� SHULRG�� ,Q� WKH� FDVH� RI� 
WDULIILHG
� SURGXFWV�� VSHFLDO
VDIHJXDUG�SURYLVLRQV�FDQ�EH�LQYRNHG�ZKLFK�ZLOO�DOORZ�DGGLWLRQDO�GXWLHV�WR�EH�DSSOLHG�LQ�FHUWDLQ
FDVHV�� 8QGHU� D� 
VSHFLDO� WUHDWPHQW
� FODXVH�� FRXQWULHV� DUH� DOORZHG� WR� PDLQWDLQ�� XQGHU� FHUWDLQ
FRQGLWLRQV��LPSRUW�UHVWULFWLRQV�XS�WR�WKH�HQG�RI�WKH�LPSOHPHQWDWLRQ�SHULRG�

0HPEHUV� KDYH� FRPPLWWHG� WKHPVHOYHV� WR� ELQG� DQG� UHGXFH� VXSSRUW� WR� GRPHVWLF� SURGXFHUV� RI
DJULFXOWXUDO�SURGXFWV��'RPHVWLF�VXSSRUW�PHDVXUHV�WKDW�KDYH��DW�PRVW��D�PLQLPDO�LPSDFW�RQ�WUDGH
�
JUHHQ�ER[
�SROLFLHV��DQG�VRPH�RWKHU�SROLFLHV�DUH�H[FOXGHG�IURP�UHGXFWLRQ�FRPPLWPHQWV��7KH
WRWDO�$JJUHJDWH�0HDVXUHPHQW�RI�6XSSRUW��7RWDO�$06��LV�WR�EH�UHGXFHG�E\����SHU�FHQW�������SHU
FHQW� IRU� GHYHORSLQJ� FRXQWULHV� DQG� QR� UHGXFWLRQ� IRU� OHDVW�GHYHORSHG� FRXQWULHV�� GXULQJ� WKH
LPSOHPHQWDWLRQ� SHULRG�� $V� D� UHVXOW� RI� WKHVH� FRPPLWPHQWV�� WKH� WRWDO� OHYHO� RI� VXSSRUW� WR
DJULFXOWXUDO�SURGXFHUV�VXEMHFW�WR�FRPPLWPHQWV�LQ�WKH�EDVH�SHULRG�ZLOO�GHFOLQH�E\����SHU�FHQW�E\
WKH�HQG�RI�WKH�WUDQVLWLRQ�SHULRG��IURP�86�����ELOOLRQ�WR�86�����ELOOLRQ�

8QGHU� WKH� $JUHHPHQW� RQ� $JULFXOWXUH� PHPEHUV� DUH� UHTXLUHG� WR� UHGXFH� WKH� YDOXH� RI� GLUHFW
VXEVLGLHV�PDLQO\��,Q�WKH�FDVH�RI�WKH�GHYHORSHG�FRXQWULHV�WKH\�DUH�WR�GR�VR��WR�D�OHYHO����SHU�FHQW
EHORZ� WKH� �������� EDVH� OHYHO� RYHU� WKH� VL[�\HDU� LPSOHPHQWDWLRQ� SHULRG�� DQG� WKH� TXDQWLW\� RI
VXEVLGL]HG�H[SRUWV�LV�WR�EH�GHFUHDVHG�E\����SHU�FHQW��,Q�WKH�FDVH�RI�WKH�GHYHORSLQJ�FRXQWULHV��WKH
UHGXFWLRQV�DUH�WZR�WKLUGV�WKRVH�RI�GHYHORSHG�FRXQWULHV�RYHU�D�SHULRG�RI� WHQ�\HDUV��7KHUH�LV�QR
REOLJDWLRQ� WR� UHGXFH� H[SRUW� VXEVLGLHV� IRU� OHDVW�GHYHORSHG� FRXQWULHV�� 7KHVH� H[SRUW� VXEVLG\
UHGXFWLRQV�DUH�RI� VXEVWDQWLDO� LPSRUWDQFH� IRU� VXFK�KHDYLO\� VXEVLGL]HG�SURGXFWV� DV�ZKHDW�� EHHI�
FRDUVH�JUDLQV��GDLU\�SURGXFWV�DQG�VXJDU��7RWDO�RXWOD\V�RQ�VXEVLGL]HG�TXDQWLWLHV�ZLOO�GHFOLQH�E\
WKH�HQG�RI�WKH�RI�WKH�LPSOHPHQWDWLRQ�SHULRG�IURP�86������ELOOLRQ�WR�86������ELOOLRQ��RI�ZKLFK
RQH�KDOI�LV�DFFRXQWHG�IRU�E\�WKH�(XURSHDQ�8QLRQ���

7KH�VR�FDOOHG�
SHDFH�SURYLVLRQV
�RI�WKH�$JUHHPHQW�LQFOXGH�DQ�XQGHUVWDQGLQJ�WKDW�FHUWDLQ�DFWLRQV
DYDLODEOH�XQGHU�WKH�6XEVLGLHV�$JUHHPHQW�ZLOO�QRW�EH�DSSOLHG�ZLWK�UHVSHFW�WR�JUHHQ�ER[�SROLFLHV
DQG� WKDW� GRPHVWLF� VXSSRUW� DQG� H[SRUW� VXEVLGLHV� ZLOO� EH� PDLQWDLQHG� LQ� FRQIRUPLW\� ZLWK
FRPPLWPHQWV�� DQ� XQGHUVWDQGLQJ� WKDW� 
GXH� UHVWUDLQW
� ZLOO� EH� XVHG� LQ� WKH� DSSOLFDWLRQ� RI
FRXQWHUYDLOLQJ�GXWLHV�XQGHU�WKH�*$77��DQG�D�GHOLQHDWLRQ�RI�WKH�DSSOLFDELOLW\�RI�QXOOLILFDWLRQ�RU
LPSDLUPHQW�DFWLRQV��7KHVH�SHDFH�SURYLVLRQV�ZLOO�DSSO\�IRU�D�SHULRG�RI�QLQH�\HDUV�

7KH�$JUHHPHQW� �$UWLFOH�;9,,�� KDV� HVWDEOLVKHG� D� &RPPLWWHH� RQ�$JULFXOWXUH� ZLWK� WKH� WDVN� WR
PRQLWRU� WKH� LPSOHPHQWDWLRQ� RI� FRPPLWPHQWV� DQG� WKH� IROORZ�XS� WR� WKH�'HFLVLRQ� RQ�0HDVXUHV
&RQFHUQLQJ�WKH�3RVVLEOH�1HJDWLYH�(IIHFWV�RI� WKH�5HIRUP�3URJUDPPH�RQ�/HDVW�'HYHORSHG�DQG
1HW� )RRG�,PSRUWLQJ� 'HYHORSLQJ� &RXQWULHV�� 7KH� $JUHHPHQW� KDV� ODLG� GRZQ� D� IUDPHZRUN� IRU
FRQWLQXHG� OLEHUDOL]DWLRQ� LQ� WKH� VHFWRU�� ,W� FDOOV� IRU� IXUWKHU� QHJRWLDWLRQV� LQ� WKH� ILIWK� \HDU� RI
LPSOHPHQWDWLRQ� ZKLFK�� DORQJ� ZLWK� WKH� DVVHVVPHQW� RI� WKH� ILUVW� ILYH� \HDUV�� ZRXOG� WDNH� LQWR
DFFRXQW�QRQ�WUDGH�FRQFHUQV��VSHFLDO�DQG�GLIIHUHQWLDO�WUHDWPHQW�WR�GHYHORSLQJ�FRXQWU\�PHPEHUV�
WKH� REMHFWLYH� WR� HVWDEOLVK� D� IDLU� DQG� PDUNHW�RULHQWHG� DJULFXOWXUDO� WUDGLQJ� V\VWHP� DQG� RWKHU
FRQFHUQV�DQG�REMHFWLYHV�QRWHG�LQ�WKH�SUHDPEOH�WR�WKH�$JUHHPHQW��,W�LV�H[SHFWHG�WKDW�LQ�WKH�OLJKW
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RI�WKH�UHVXOWV�RI�WKH�8UXJXD\�5RXQG�LQ�WKH�DJULFXOWXUDO�DUHD��WKH�DVVRFLDWLRQ�DJUHHPHQWV�EHWZHHQ
WKH�(8�DQG�WKH�FHQWUDO�DQG�HDVWHUQ�(XURSHDQ�FRXQWULHV�ZLOO�EH�UHYLVHG�DQG�DFFRUGLQJO\�PRGLILHG
WR�DYRLG�WKH�HURVLRQ�RI�SUHIHUHQFHV�LQ�WKLV�ILHOG�

����� *HQHUDO�DJUHHPHQW�RQ�WUDGH�LQ�VHUYLFHV

2QH�RI�WKH�PDMRU�DFKLHYHPHQWV�RI�WKH�8UXJXD\�5RXQG�LV�WKH�LQWHJUDWLRQ�RI�LQWHUQDWLRQDO�WUDGH�LQ
VHUYLFHV� LQ� WKH�PXOWLODWHUDO�*$77�V\VWHP��7KH�EDVLF�SULQFLSOHV�RI� WKH�*HQHUDO�$JUHHPHQW�RQ
6HUYLFHV��*$76��DUH�VLPLODU�WR�WKRVH�RI�WKH�*$77��QDPHO\�QDWLRQDO�WUHDWPHQW��PRVW�IDYRXUHG�
QDWLRQ� WUHDWPHQW�� WUDQVSDUHQF\�� DQG� SURJUHVVLYH� OLEHUDOL]DWLRQ�� +RZHYHU�� WKH� *$76� DOORZV
SDUWLFXODU�PHDVXUHV�LQFRQVLVWHQW�ZLWK�WKH�0)1�REOLJDWLRQ�WR�EH�PDLQWDLQHG��EXW�QR�ORQJHU�WKDQ
WHQ�\HDUV�DQG�VXEMHFW�WR�UHYLHZ�ZLWKLQ�ILYH�\HDUV��6XFK�PHDVXUHV�DUH�VSHFLILHG�LQ�QDWLRQDO�OLVWV
RI�0)1�H[HPSWLRQV�

7KH�*$76�FRQVLVWV�RI�WZR�SDUWV��WKH�IUDPHZRUN�DJUHHPHQW��FRQWDLQLQJ�WZHQW\�QLQH�DUWLFOHV�DQG
D�QXPEHU�RI�DQQH[HV��DQG�WKH�QDWLRQDO�VFKHGXOHV�RI�VSHFLILF�FRPPLWPHQWV�XQGHUWDNHQ�E\�HDFK
PHPEHU��,Q�QDWLRQDO�VFKHGXOHV�PHPEHUV�LQGLFDWH�WKH�VHFWRUV�DQG�DFWLYLWLHV�WR�ZKLFK�WKH\�DSSO\
WKH�PDUNHW�DFFHVV�DQG�QDWLRQDO�WUHDWPHQW�REOLJDWLRQV�RI�WKH�*$76��ZLWK�HYHQWXDO�OLPLWDWLRQV��$
QDWLRQDO�VFKHGXOH�FRQVWLWXWHV�D�ELQGLQJ�FRPPLWPHQW��WKH�VXSSO\�RI�VHUYLFHV�LQGLFDWHG�LQ�LW�LV�WR
EH�DOORZHG�XQGHU� WKH� WHUPV�DQG�FRQGLWLRQV�GHILQHG� LQ� WKH� VFKHGXOH� DQG�QR�QHZ�PHDVXUHV� DUH
DOORZHG�WKDW�ZRXOG�UHVWULFW�HQWU\�LQWR�WKH�PDUNHW�RU�WKH�RSHUDWLRQ�RI�WKH�VHUYLFH���&RPPLWPHQWV
FDQ�RQO\�EH�ZLWKGUDZQ�RU�PRGLILHG�DIWHU�FRPSHQVDWRU\�DGMXVWPHQW�KDV�EHHQ�PDGH� WR�DIIHFWHG
FRXQWULHV�DQG�QRW�XQWLO�WKH�$JUHHPHQW�KDV�EHHQ�LQ�IRUFH�IRU�WKUHH�\HDUV��6HFWRUV�ZLWK�VXEVWDQWLDO
FRYHUDJH�LQ�WKH�QDWLRQDO�VFKHGXOHV�LQFOXGH�WRXULVP��EXVLQHVV��WHOHFRPPXQLFDWLRQV�DQG�ILQDQFLDO
VHUYLFHV��$FFRUGLQJ� WR� WKH�*$77�6HFUHWDULDW�� WKH�PDMRULW\� RI� FRPPLWPHQWV� ELQG� WKH� H[LVWLQJ
OHYHO� RI� DFFHVV� ZKLOH� RWKHUV� LQFRUSRUDWH� DQG� ELQG� WKH� OLEHUDOL]DWLRQ� RI� SUHYLRXVO\� H[LVWLQJ
UHVWULFWLRQV���

7KH�*$76�SURYLGHV�IRU�IXWXUH�URXQGV�RI�QHJRWLDWLRQ�ZLWK�D�YLHZ�WR�DFKLHYLQJ�D�SURJUHVVLYHO\
KLJKHU�OHYHO�RI�OLEHUDOL]DWLRQ��WKH�ILUVW�LV�WR�EHJLQ�ZLWKLQ�ILYH�\HDUV��1HJRWLDWLRQV�DUH�IRUHVHHQ�RQ
HPHUJHQF\�VDIHJXDUGV��JRYHUQPHQW�SURFXUHPHQW��VXEVLGLHV�DQG�GRPHVWLF�UHJXODWLRQV�UHJDUGLQJ
SURIHVVLRQDO�TXDOLILFDWLRQV�� ,Q� O�����QHJRWLDWLRQV�ZHUH� FRQGXFWHG� RQ� EDVLF� WHOHFRPPXQLFDWLRQ
DQG�ILQDQFLDO�VHUYLFHV�DQG�UHVXOWHG�LQ�VLJQLILFDQWO\�LPSURYHG�FRPPLWPHQWV�

$W�SUHVHQW�� WKH�VKDUH�RI�HFRQRPLHV� LQ� WUDQVLWLRQ� LQ�ZRUOG� VHUYLFHV� WUDGH� LV�HYHQ� ORZHU� WKDQ� LQ
WUDGH�LQ�JRRGV��,Q�������WKH�FRPELQHG�VKDUH�RI�%XOJDULD��&]HFKRVORYDNLD��+XQJDU\��3RODQG�DQG
5RPDQLD�LQ�ZRUOG�VHUYLFHV�H[SRUWV�DQG�LPSRUWV�ZDV�DERXW�����DQG�����SHU�FHQW����7KHUH� LV�QR
GRXEW��KRZHYHU��WKDW�RYHU�WKH�ORQJ�WHUP�WKH�VHUYLFH�VHFWRU�ZLOO�SOD\�D�YHU\�LPSRUWDQW�UROH�LQ�DOO
WUDQVLWLRQ� HFRQRPLHV�� HVSHFLDOO\� LI� DFFRXQW� LV� WDNHQ� RI� WKH� LPSRUWDQFH� RI� IRUHLJQ� LQYHVWPHQWV
ZKLFK�ZLOO� EH� GHFLVLYH� LQ� WKH� GHYHORSPHQW� RI� WKH� VHUYLFHV� VHFWRU� WKHUH�� ,W� LV� YHU\� GLIILFXOW� WR
DVVHVV� WKH� SUHFLVH� LPSDFW� RI� WKH� *$76� RQ� WKH� WUDQVLWLRQ� HFRQRPLHV�� ,Q� VHUYLFHV� WKHUH� LV� QR
HTXLYDOHQW� WR� FXVWRPV� GXWLHV�� WKH� HIIHFW� RI� GLIIHUHQW� PHDVXUHV� XVHG� WR� SURWHFW� WKH� GRPHVWLF
VHUYLFH�LQGXVWU\�FDQQRW�EH�TXDQWLILHG��,Q�DGGLWLRQ��EDVLF�VWDWLVWLFDO�SUREOHPV�H[LVW�ZKLFK�SUHYHQW
WKH�TXDQWLWDWLYH�SUHVHQWDWLRQ�RI�WKH�QDWLRQDO�FRPPLWPHQWV�LQFOXGHG�LQ�*$76�VFKHGXOHV��7KH

������������������������������������������������
�� *$77������D������
�� (&(������D���������
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PDLQ�LPSRUWDQFH�RI�WKH�*$76�IRU�FRXQWULHV�LQ�WUDQVLWLRQ�LV�WKDW�LW�SURYLGHV�D�VWDEOH�PXOWLODWHUDO
V\VWHP�RI�UXOHV�LQ�WKH�DUHD�RI�VHUYLFHV��JXDUDQWHHV�D�PRUH�VHFXUH�PDUNHW�DFFHVV�IRU�H[SRUWV�DQG
HVWDEOLVKHV�D�IUDPHZRUN�IRU�WKH�FRQWLQXDWLRQ�RI�WUDGH�OLEHUDOL]DWLRQ�LQ�WKLV�VHFWRU�

����� 6SHFLDO�UXOHV�IRU�HFRQRPLHV�LQ�WUDQVLWLRQ

:KHQ�WKH�QHJRWLDWLQJ�REMHFWLYHV�RI� WKH�8UXJXD\�5RXQG�ZHUH�DGRSWHG� LQ������� WKH�ZRUOG�ZDV
VWLOO�GLYLGHG�SROLWLFDOO\�DQG�HFRQRPLFDOO\��$W�WKH�WLPH�WKHUH�ZHUH�QR�FRXQWULHV�ZLWK�D�FHQWUDOO\�
SODQQHG�V\VWHP�ZKLFK�FRXOG�RSHQO\�SXW�RQ�WKH�DJHQGD�WKH�WUDQVIRUPDWLRQ�RI� WKHLU�V\VWHP�WR�D
PDUNHW�HFRQRP\��6RPH�VRFLDOLVW�FRXQWULHV��HVSHFLDOO\�+XQJDU\�DIWHU������RU�3RODQG�DV�IURP�WKH
PLG�����V��VWDUWHG�WR�LPSOHPHQW�PDUNHW�RULHQWHG�UHIRUPV��+RZHYHU��GXH�WR�WKH�GLYLVLRQ�RI�WKH
ZRUOG�DQG�WKH�UHVXOWLQJ�OLPLWHG�VRYHUHLJQW\�RI� WKHVH�FRXQWULHV�� WKH� UHIRUPV�FRXOG�QRW�FDOO� LQWR
TXHVWLRQ� WKH� EDVLF� HOHPHQWV� RI� WKH� 6RYLHW�W\SH� HFRQRPLF� V\VWHP�� VXFK� DV� VWDWH� RZQHUVKLS�
FHQWUDO�SODQQLQJ�DQG�VRFLDOLVW�HFRQRPLF�FRRSHUDWLRQ�LQ�WKH�IUDPHZRUN�RI�WKH�&0($��7KH�URRP
IRU�PDQRHXYUH�LQ�UHVSHFW�RI�WKH�SROLWLFDO�VWUXFWXUH�ZDV�HYHQ�PRUH�OLPLWHG��7KH�HVWDEOLVKPHQW�RI
D�GHPRFUDWLF��PXOWL�SDUW\�SROLWLFDO�V\VWHP�ZDV�RXW�RI�WKH�TXHVWLRQ�DQG�LQGHSHQGHQFH�LQ�IRUHLJQ
RU�PLOLWDU\�SROLFLHV�OLPLWHG��(YHQWV�LQ������LQ�+XQJDU\��LQ������LQ�&]HFKRVORYDNLD��RU�LQ�����
LQ�3RODQG��FOHDUO\�GHPRQVWUDWHG�WKDW�QR�PDMRU�GHYLDWLRQ�ZDV�WROHUDWHG�IURP�WKH�EDVLF�SULQFLSOHV
RI�WKH�H[LVWLQJ�V\VWHP�

)RU� WKLV� UHDVRQ� LW�ZDV�XQGHUVWDQGDEOH� WKDW� WKH�3XQWD�GHO�(VWH�'HFODUDWLRQ�GLG�QRW� LQFOXGH�DQ\
VSHFLILF�QHJRWLDWLQJ�REMHFWLYHV�FRQFHUQLQJ�WKH�WUDQVLWLRQ�HFRQRPLHV��)URP�WKH�SURYLVLRQV�RI�WKH
'HFODUDWLRQ�RQ�WKH�SDUWLFLSDWLRQ�LQ�WKH�5RXQG��LW�ZDV�HYLGHQW�WKDW�WKH�LQWHQWLRQ�ZDV�WR�OLPLW�WKH
SDUWLFLSDWLRQ�RI�QRQ�FRQWUDFWLQJ�SDUWLHV��LQFOXGLQJ�D�QXPEHU�RI�SODQQHG�HFRQRPLHV��2QO\�IURP
WKH�VHFRQG�KDOI�RI������GLG�LW�EHFRPH�HYLGHQW�WKDW�FRXQWULHV�LQ�FHQWUDO�DQG�HDVWHUQ�(XURSH�KDG
GHFLGHG� WR� WDNH�DGYDQWDJH�RI� WKH�QHZ�JHRSROLWLFDO�VLWXDWLRQ�QRW�RQO\� WR� UHIRUP� WKHLU�FRXQWULHV
EXW� WR� WUDQVIRUP� WKHP� LQWR�PDUNHW� HFRQRPLHV�� +RZHYHU�� GXH� WR� WKH� WLPLQJ� RI� WKH�0LG�WHUP
5HYLHZ��HQG�RI��������WR�WKH�RULJLQDO�SODQ�WR�ILQLVK�WKH�8UXJXD\�5RXQG�E\�������DQG�ODWHU� WR
VXEVWDQWLDO�QHJRWLDWLQJ�GLIILFXOWLHV�ZKLFK�SUHYHQWHG�WKH�PDMRU�QHJRWLDWRUV�IRU�IRFXVLQJ�RQ�LVVXHV
ZKLFK�VHHPHG�WR�EH�RI�RQO\�VHFRQGDU\�LPSRUWDQFH�IRU�WKH�VXFFHVV�RI�WKH�5RXQG��SDUWLFLSDQWV�GLG
QRW� IRUPDOO\� PRGLI\� WKH� QHJRWLDWLQJ� PDQGDWH� WR� WDNH� WUDQVLWLRQ� LQWR� DFFRXQW�� &RXQWULHV� LQ
WUDQVLWLRQ� GLG� QRW� LQVLVW� RQ� VSHFLDO� WUHDWPHQW� HLWKHU� EHFDXVH�� DW� WKH� WLPH�� WKH\� DOVR
XQGHUHVWLPDWHG�WKH�GLIILFXOWLHV�RI�WKH�SURFHVV�DQG�WKH�OHQJWK�RI�WKH�WUDQVLWLRQ�SHULRG��7KH�VHFRQG
UHDVRQ� IRU� QRW� LQVLVWLQJ� RQ� VSHFLDO� SURYLVLRQV� LQ� GLIIHUHQW� DJUHHPHQWV� ZDV� WKDW� WKH\� ZHUH
ZRUULHG�WKDW�DQ\�VSHFLILF�UHJXODWLRQ�ZRXOG�UHVXOW�LQ�WKHLU�FRQWLQXHG�GLVFULPLQDWLRQ��7KH\�ZHUH
DOVR� DZDUH� WKDW� D� SURSRVDO� WR� PRGLI\� WKH� QHJRWLDWLQJ� PDQGDWH� LQ� WKH� ILQDO� VWDJHV� RI� WKH
QHJRWLDWLRQV�ZRXOG�FRQWULEXWH�WR�IXUWKHU�GHOD\�WKH�ILQDOL]DWLRQ�RI�WKH�5RXQG�

'HVSLWH� WKLV�� FHUWDLQ� :72� LQVWUXPHQWV� SURYLGH� IRU� WKH� VSHFLDO� SUREOHPV� RI� HFRQRPLHV� LQ
WUDQVLWLRQ��$UWLFOH����RI�WKH�$JUHHPHQW�RQ�6XEVLGLHV�DQG�&RXQWHUYDLOLQJ�0HDVXUHV�HPERGLHV�D
SURYLVLRQ�ZKLFK�DOORZV�IRU�PHPEHUV�
LQ�WKH�SURFHVV�RI�WUDQVIRUPDWLRQ�IURP�D�FHQWUDOO\�SODQQHG
LQWR�D�PDUNHW��IUHH�HQWHUSULVH�HFRQRP\
�WR�DSSO\�
SURJUDPPHV�DQG�PHDVXUHV�QHFHVVDU\�IRU�VXFK
WUDQVIRUPDWLRQ
��,Q�IDFW��WKLV�LV�WKH�RQO\�PHDQLQJIXO�SUHIHUHQWLDO�WUHDWPHQW�DFFRUGHG�WR�FRXQWULHV
LQ� WUDQVLWLRQ� LQ� UHFRJQLWLRQ�RI� WKH�GLIILFXOWLHV� WKH\�IDFH��7KH�$JUHHPHQW�DOORZV� WKHP� WR�DSSO\
VXEVLGLHV�� ZKLFK� DUH� SURKLELWHG� XQGHU� WKH� $JUHHPHQW�� LI� WKH\� DUH� QHFHVVDU\� IRU� VXFK� D
WUDQVIRUPDWLRQ�ZLWKLQ� VHYHQ� \HDUV� IURP� WKH� GDWH� RI� HQWU\� LQWR� IRUFH� RI� WKH�:72�$JUHHPHQW�
'HYHORSLQJ� FRXQWULHV� KDYH� HLJKW� \HDUV� IRU� WKH� HOLPLQDWLRQ� RI� SURKLELWHG� VXEVLGLHV�� 7KH
VXEVLGLHV�� KRZHYHU�� H[FHSW� IRU� GHEW� UHOLHI� IRU� VWDWH�RZQHG� HQWHUSULVHV� XQGHUJRLQJ� RZQHUVKLS
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FKDQJHV��DUH�DFWLRQDEOH��&RXQWULHV�LQ�WUDQVLWLRQ�ZKLFK�ZLVK�WR�XVH�WKHVH�SUHIHUHQWLDO�SURYLVLRQV
KDYH�WR�QRWLI\�WKH�VXEVLGLHV�FRQFHUQHG�DQG�KDYH�WR�ZRUN�RXW�D�WLPHWDEOH�IRU�WKHLU�SKDVLQJ�RXW�

$UWLFOH� ����� RI� WKH� $JUHHPHQW� RQ� 7UDGH�5HODWHG� $VSHFWV� RI� ,QWHOOHFWXDO� 3URSHUW\� 5LJKWV
SURYLGHV�WKDW�
$Q\�0HPEHU�ZKLFK�LV�LQ�WKH�SURFHVV�RI�WUDQVIRUPDWLRQ�IURP�D�FHQWUDOO\�SODQQHG
LQWR� D� PDUNHW�� IUHH� HQWHUSULVH� HFRQRP\� DQG� ZKLFK� LV� XQGHUWDNLQJ� VWUXFWXUDO� UHIRUP� RI� LWV
LQWHOOHFWXDO�SURSHUW\�V\VWHP�DQG�IDFLQJ�VSHFLDO�SUREOHPV�LQ�WKH�SUHSDUDWLRQ�DQG�LPSOHPHQWDWLRQ
RI�LQWHOOHFWXDO�SURSHUW\�ODZV�DQG�UHJXODWLRQV��PD\�EHQHILW�IURP�D�SHULRG�RI�GHOD\�RI�ILYH�\HDUV�LQ
WKH�LPSOHPHQWDWLRQ�RI�WKH�$JUHHPHQW�ZLWK�FHUWDLQ�H[FHSWLRQV
�

)LQDOO\�� $UWLFOH� ;,,��� RI� WKH� *$76� SURYLGHV� WKDW� D� 
PHPEHU� LQ� WKH� SURFHVV� RI� HFRQRPLF
GHYHORSPHQW�RU�HFRQRPLF�WUDQVLWLRQ�PD\�QHFHVVLWDWH�WKH�XVH�RI�UHVWULFWLRQV�WR�HQVXUH��LQWHU�DOLD�
WKH� PDLQWHQDQFH� RI� D� OHYHO� RI� ILQDQFLDO� UHVHUYHV� DGHTXDWH� IRU� WKH� LPSOHPHQWDWLRQ� RI� LWV
SURJUDPPH�RI�HFRQRPLF�GHYHORSPHQW�RU�HFRQRPLF�WUDQVLWLRQ
�

7KH�WUDQVLWLRQ�SURFHVV�LV�DFFRPSDQLHG�E\�LQVWDELOLWLHV�ZKLFK�PDNH�LW�GLIILFXOW�IRU�WKH�FRXQWULHV
LQYROYHG��HVSHFLDOO\�WKRVH�DW� WKH�EHJLQQLQJ�RI� WKH�SURFHVV�� WR�XQGHUWDNH�GXUDEOH�REOLJDWLRQV�LQ
WKH�ILHOG�RI�WDULII�DQG�QRQ�WDULII�PHDVXUHV�OLNH�HVWDEOLVKHG�PDUNHW�HFRQRPLHV��,Q�WKH�DEVHQFH�RI
FOHDU�UXOHV�RQ�WUDQVLWLRQ��WKH�:72�ZLOO�KDYH�WR�LQWHUSUHW�LWV�UXOHV�LQ�D�IOH[LEOH�ZD\�LI�LW�ZLVKHV�WR
LQWHJUDWH�WKHVH�FRXQWULHV�VPRRWKO\�� ,QVHQVLELOLW\�WR�SUREOHPV�RI�WUDQVLWLRQ�RU�RQH�VLGHG��VHOILVK
DSSURDFKHV�E\�PDUNHW�HFRQRPLHV�� IRU�H[DPSOH� WKHLU� VXERUGLQDWLRQ�RI�JHQHUDO�SROLF\�SRVLWLRQV
JLYLQJ�VXSSRUW�WR�WUDQVLWLRQ�WR�VKRUW�WHUP�H[SRUW�LQWHUHVWV��PD\�DOLHQDWH�WUDQVLWLRQ�FRXQWULHV�IURP
LQWHJUDWLRQ�LQWR�WKH�ZRUOG�HFRQRP\�DQG�DOVR�IURP�WKH�LPSOHPHQWDWLRQ�RI�PDUNHW�UHIRUPV�

����� 6WUHQJWKHQHG�UXOHV��SURFHGXUHV�DQG�LQVWLWXWLRQV

%H\RQG� WKH� REMHFWLYH� RI� LQFUHDVLQJ�PDUNHW� DFFHVV�� DQRWKHU�PDMRU� REMHFWLYH� RI� WKH� 3XQWD�'HO
(VWH�'HFODUDWLRQ�ZDV�WKH�VWUHQJWKHQLQJ�RI�WKH�UROH�RI�WKH�*$77�DQG�H[WHQVLRQ�RI�WKH�VKDUH�RI
ZRUOG�WUDGH�XQGHU�DJUHHG��HIIHFWLYH�DQG�HQIRUFHDEOH�PXOWLODWHUDO�GLVFLSOLQHV��7KLV�REMHFWLYH�ZDV
UHDFKHG� E\� WKH� DGRSWLRQ� RI� D� QXPEHU� RI� XQGHUVWDQGLQJV� DQG� DJUHHPHQWV�� ZKLFK� FRQVWLWXWH

*$77�����
��ZKLFK�FODULI\�RU�H[WHQG�WKH�UXOHV�RI�WKH�RULJLQDO�*$77��WKDW�EHLQJ�*$77������
7KH�$JUHHPHQW� HVWDEOLVKLQJ� WKH�:RUOG� 7UDGH� 2UJDQL]DWLRQ� KDV� FUHDWHG� D� VLQJOH� LQVWLWXWLRQDO
IUDPHZRUN�HQFRPSDVVLQJ�*$77�������WKH�*$76��WKH�$JUHHPHQW�RQ�7UDGH�5HODWHG�$VSHFWV�RI
,QWHOOHFWXDO� 3URSHUW\� 5LJKWV�� WKH� 8QGHUVWDQGLQJ� RQ� 5XOHV� DQG� 3URFHGXUHV� *RYHUQLQJ� WKH
6HWWOHPHQW� RI� 'LVSXWHV�� WKH� 7UDGH� 3ROLF\� 5HYLHZ� 0HFKDQLVP� DQG� WKH� 3OXULODWHUDO� 7UDGH
$JUHHPHQWV����$V�D�FRQVHTXHQFH�RI�WKH�
VLQJOH�XQGHUWDNLQJ
�DSSURDFK��PHPEHUVKLS�LQ�WKH�:72
HQWDLOV�DFFHSWLQJ�DOO�WKH�UHVXOWV�RI�WKH�8UXJXD\�5RXQG�ZLWKRXW�H[FHSWLRQ��7KH�:72�SURYLGHV�D
XQLTXH�LQVWLWXWLRQDO�IUDPHZRUN�ZKHUH�WKH�FRQVWLWXHQW�HOHPHQWV�RI�WKH�V\VWHP�DUH�OHJDOO\�OLQNHG
WR�HDFK�RWKHU�XQGHU�WKH�XPEUHOOD�RI�VRPH�EDVLF�SULQFLSOHV�VXFK�DV�0)1��QDWLRQDO�WUHDWPHQW��WKH
H[FKDQJH�RI�FRQFHVVLRQV�DQG�D�VWUHQJWKHQHG�GLVSXWH�VHWWOHPHQW�V\VWHP�

7KH� $JUHHPHQW� RQ� ,PSOHPHQWDWLRQ� RI� $UWLFOH� 9,� RI� WKH� *HQHUDO� $JUHHPHQW� RQ� 7DULIIV� DQG
7UDGH������DQG� WKH�$JUHHPHQW�RQ�6XEVLGLHV�DQG�&RXQWHUYDLOLQJ�0HDVXUHV�SOD\� DQ�HVSHFLDOO\
LPSRUWDQW�UROH�LQ�WKH�VWUHQJWKHQLQJ�RI�WKH�UXOHV�RI�WKH�PXOWLODWHUDO�WUDGLQJ�V\VWHP�IURP�WKH�SRLQW
RI�YLHZ�RI�HFRQRPLHV�LQ�WUDQVLWLRQ��7KH�QHZ�$QWL�'XPSLQJ�$JUHHPHQW�SURYLGHV�PRUH�GHWDLOHG

������������������������������������������������
�� 7KH� 3OXULODWHUDO� 7UDGH� $JUHHPHQWV� LQFOXGH� WKH� $JUHHPHQW� RQ� 7UDGH� LQ� &LYLO� $LUFUDIW�� WKH� $JUHHPHQW� RQ

*RYHUQPHQW�3URFXUHPHQW��WKH�,QWHUQDWLRQDO�'DLU\�$JUHHPHQW�DQG�WKH�,QWHUQDWLRQDO�%RYLQH�0HDW�$JUHHPHQW�
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UXOHV� RQ� D� QXPEHU� RI� HOHPHQWV� RI� WKH� DQWL�GXPSLQJ� SURFHVV� VXFK� DV� WKH� LQLWLDWLRQ� RI
LQYHVWLJDWLRQV�� FDOFXODWLRQ� RI� GXPSLQJ� PDUJLQV�� GHWHUPLQDWLRQ� RI� LQMXU\� RU� WKUHDW� WKHUHRI�
UHTXLUHPHQWV�IRU�WKH�UHYLHZ�RI�ILQGLQJV�DQG�XQGHUVWDQGLQJV��*HQHUDOO\��WKH�UXOHV�LQWURGXFH�PRUH
WUDQVSDUHQF\� LQWR� GRPHVWLF� UXOHV� DQG� UHODWHG� SURFHGXUHV�� $FFRUGLQJ� WR� WKH� $JUHHPHQW�� DQWL�
GXPSLQJ�PHDVXUHV�H[SLUH�ILYH�\HDUV�DIWHU�WKH�GDWH�RI�LPSRVLWLRQ��XQOHVV�D�GHWHUPLQDWLRQ�LV�PDGH
WKDW�� LQ� WKH� HYHQW� RI� WHUPLQDWLRQ� RI� WKH� PHDVXUHV�� GXPSLQJ� DQG� LQMXU\� ZRXOG� EH� OLNHO\� WR
FRQWLQXH� RU� UHFXU�� $� QHZ� SURYLVLRQ� UHTXLUHV� WKH� LPPHGLDWH� WHUPLQDWLRQ� RI� DQ� DQWL�GXPSLQJ
LQYHVWLJDWLRQ�LQ�FDVHV�ZKHUH�WKH�DXWKRULWLHV�GHWHUPLQH�WKDW�WKH�PDUJLQ�RI�GXPSLQJ�LV�GH�PLQLPLV
RU� WKH�YROXPH�RI�GXPSHG� LPSRUWV� LV�QHJOLJLEOH��7KH�$JUHHPHQW�FDOOV� IRU�SURPSW�DQG�GHWDLOHG
QRWLILFDWLRQ�RI�DOO�SUHOLPLQDU\�RU�ILQDO�DQWL�GXPSLQJ�DFWLRQV�WR�D�&RPPLWWHH�RQ�$QWL�'XPSLQJ
3UDFWLFHV��,W�SURYLGHV�DQ�RSSRUWXQLW\�IRU�FRQVXOWDWLRQV�RQ�DQ\�PDWWHU�UHODWLQJ�WR�LWV�RSHUDWLRQ�RU
WKH�IXUWKHUDQFH�RI� LWV�REMHFWLYHV��DQG�WR�WKH� UHTXHVW�RI� WKH�HVWDEOLVKPHQW�RI�SDQHOV� WR�H[DPLQH
GLVSXWHV�

,Q� WKH�SHULRG���������� WKH�QXPEHU�RI�DQWL�GXPSLQJ�DFWLRQV� LQLWLDWHG�DOPRVW� WULSOHG��([SRUWHUV
IURP�IRUPHU�VRFLDOLVW�DQG�ODWHU� WUDQVLWLRQ�HFRQRPLHV�ZHUH�SDUWLFXODUO\�KDUG�KLW��%HWZHHQ�����
DQG�������H[SRUWHUV�ZHUH�VXEMHFW�WR������LQLWLDWLRQV�RI�DQWL�GXPSLQJ�DFWLRQV�ZRUOG�ZLGH��0RUH
WKDQ����SHU�FHQW�RI�WKHVH�LQLWLDWLRQV�ZHUH�GLUHFWHG�DJDLQVW�H[SRUWHUV�IURP�WUDQVLWLRQ�HFRQRPLHV�
ZKLOH�WKHLU�VKDUH�LQ�ZRUOG�H[SRUWV�ZDV�ZHOO�EHORZ����SHU�FHQW����7KH�QXPEHU�RI�VLPLODU�DFWLRQV
EHWZHHQ������DQG������ZDV������RI�ZKLFK���������SHU�FHQW��ZHUH�GLUHFWHG� DJDLQVW�H[SRUWHUV
IURP�HFRQRPLHV�LQ�WUDQVLWLRQ��LQFOXGLQJ�&KLQD����,W�ZDV�SDUWLFXODUO\�EXUGHQVRPH�IRU�FRXQWULHV�LQ
WUDQVLWLRQ� LQ� DQWL�GXPSLQJ� SURFHGXUHV� WKDW� WKH� QRUPDO� YDOXH� RI� WKHLU� H[SRUWHG� SURGXFWV� ZDV
GHWHUPLQHG�E\�WDNLQJ�WKH�SULFH�RI�D�VLPLODU�SURGXFW�LQ�D�WKLUG�PDUNHW�HFRQRP\�RU�E\�XVLQJ�WKH
FRQVWUXFWHG�YDOXH�SULQFLSOH�EDVHG�RQ�SULFHV�RI�D�VLPLODU�SURGXFW�LQ�D�WKLUG�PDUNHW��7KLV�VSHFLDO
SURFHGXUH� LQYROYHG� DUELWUDU\� HOHPHQWV� DQG� IUHTXHQWO\� GLVDGYDQWDJHG� H[SRUWHUV� IURP� WKH
WUDQVLWLRQ�DUHD��7KH�QHZ�$QWL�'XPSLQJ�$JUHHPHQW�GRHV�QRW�LQFOXGH�DQ\�VSHFLDO�UXOHV�IRU�QRQ�
PDUNHW�HFRQRPLHV�RU�FRXQWULHV�LQ�WUDQVLWLRQ�

7KH�$JUHHPHQW�RQ�6XEVLGLHV�DQG�&RXQWHUYDLOLQJ�0HDVXUHV�GHILQHV�VXEVLG\�DQG�FODULILHV� WKRVH
WKDW�DUH�VXEMHFW� WR� WKH�SURYLVLRQV�RI� WKH�$JUHHPHQW�� ,W�HVWDEOLVKHV� WKUHH�FDWHJRULHV�RI�VXEVLG\�
QDPHO\�SURKLELWHG��DFWLRQDEOH�DQG�QRQ�DFWLRQDEOH��7KH�$JUHHPHQW�RQ�$JULFXOWXUH�PRGLILHV�WKH
DSSOLFDWLRQ� RI� VXEVLG\� UXOHV� RQ� DJULFXOWXUDO� SURGXFWV�� 7KH� DGPLQLVWUDWLRQ� RI� FRXQWHUYDLOLQJ
PHDVXUHV� KDV� DOVR� EHHQ� FODULILHG� E\� JUHDWHU� DQG� PRUH� GHWDLOHG� UXOHV� RQ� WKH� FRQGXFW� RI
LQYHVWLJDWLRQV��E\�HVWDEOLVKLQJ�WKH�FULWHULD�WR�WHUPLQDWH�DQ�LQYHVWLJDWLRQ��E\�SURYLGLQJ�LQWHUHVWHG
WUDGH�SDUWQHUV�ZLWK�IXOO�QRWLFH�DQG�WKH�ULJKW�WR�SUHVHQW�HYLGHQFH��E\�FODULI\LQJ�WKH�FULWHULD�XVHG�WR
GHWHUPLQH� LQMXU\� WR� WKH� GRPHVWLF� LQGXVWU\�� E\� UHTXLULQJ� PRUH� GHWDLOHG� SXEOLF� QRWLFH� DQG� WKH
H[SODQDWLRQ�RI�GHWHUPLQDWLRQV�DQG�E\�HVWDEOLVKLQJ�D�
VXQVHW
�FODXVH�RI�ILYH�\HDUV��7KH�$JUHHPHQW
UHFRJQL]HV�WKDW�VXEVLGLHV�PD\�SOD\�DQ�LPSRUWDQW�UROH�LQ�WKH�HFRQRPLF�GHYHORSPHQW�SURJUDPPHV
RI� GHYHORSLQJ� FRXQWULHV�� DQG� LQ� WKH� WUDQVIRUPDWLRQ� RI� FHQWUDOO\�SODQQHG� HFRQRPLHV� WR�PDUNHW
HFRQRPLHV��VHH�VHFWLRQ��������

������������������������������������������������
�� *$77������E������
�� ,Q�������WKH�FRPELQHG�VKDUH�RI�&KLQD��FHQWUDO�DQG�HDVWHUQ�(XURSH�DQG�WKH�IRUPHU�6RYLHW�8QLRQ�DPRXQWHG�WR����

SHU�FHQW��2XW�RI�WKH�����DQWL�GXPSLQJ�DFWLRQV�LQLWLDWHG�DJDLQVW�H[SRUWHUV�IURP�FRXQWULHV�LQ�WUDQVLWLRQ��LQFOXGLQJ
&KLQD��WKH�PRVW�DIIHFWHG�FRXQWU\�ZDV�&KLQD�ZLWK����DFWLRQV��IROORZHG�E\�5XVVLD�������8NUDLQH�������3RODQG����
DQG�WKH�&]HFK�5HSXEOLF������*$77������E������



��

����� 6HWWOHPHQW�RI�GLVSXWHV

7KH� 8QGHUVWDQGLQJ� RQ� 5XOHV� DQG� 3URFHGXUHV� *RYHUQLQJ� WKH� 6HWWOHPHQW� RI� 'LVSXWHV� �'68�
VXEVWDQWLDOO\� VWUHQJWKHQV� WKH� GLVSXWH� VHWWOHPHQW� PHFKDQLVP� RI� WKH� *$77�� 7KH� '68� KDV
HVWDEOLVKHG�DQ�LQWHJUDWHG�V\VWHP�SHUPLWWLQJ�:72�PHPEHUV�WR�EDVH�WKHLU�FODLPV�RQ�DQ\�RI� WKH
PXOWLODWHUDO�WUDGH�DJUHHPHQWV�LQFOXGHG�LQ�WKH�$QQH[HV�RI�WKH�:72�$JUHHPHQW��,W�OD\V�GRZQ�D
V\VWHP�ZKLFK�JLYHV�D�FRPSODLQDQW� WKH� ULJKW� WR� WKH�HVWDEOLVKPHQW�RI�D�SDQHO��2QFH� WKH�GLVSXWH
VHWWOHPHQW� SURFHGXUH� KDV� VWDUWHG�� QR� PHPEHU� KDV� WKH� SRZHU� WR� GHOD\�� SRVWSRQH� RU� EORFN� D
GHFLVLRQ��3DQHO�UHSRUWV�DUH�VXEPLWWHG�WR�WKH�'LVSXWH�6HWWOHPHQW�%RG\��'6%��IRU�DSSURYDO��7KH
'6%�FDQ�GHFLGH�RQO\�E\�FRQVHQVXV�QRW�WR�DGRSW�WKH�UHSRUW��ZKLFK�VHHPV�WR�EH�LPSUREDEOH��7KH
DSSHOODWH� UHYLHZ� LV� DQ� LPSRUWDQW� QHZ� IHDWXUH� RI� WKH� '68�� $Q� $SSHOODWH� %RG\� KDV� EHHQ
HVWDEOLVKHG��&RPSRVHG�RI�VHYHQ�PHPEHUV��WKUHH�ZLOO�VHUYH�RQ�DQ\�RQH�FDVH��7KH�UHSRUW�RI� WKH
$SSHOODWH�%RG\�LV�DGRSWHG�XQOHVV�WKH�'6%�GHFLGHV�E\�FRQVHQVXV�DJDLQVW�LWV�DGRSWLRQ��7KH�'6%
NHHSV�WKH�LPSOHPHQWDWLRQ�RI�GHFLVLRQV�XQGHU�VXUYHLOODQFH�XQWLO�WKH�LVVXH�LV�UHVROYHG��,Q�FDVH�RI
QRQ�LPSOHPHQWDWLRQ�� LI� WKH� SDUWLHV� FRQFHUQHG� IDLOHG� WR� DJUHH� RQ� PXWXDOO\� DFFHSWDEOH
FRPSHQVDWLRQ�� D� SDUW\� WR� WKH� GLVSXWH� PD\� UHTXHVW� WKH� DXWKRUL]DWLRQ� RI� WKH� '6%� WR� VXVSHQG
FRQFHVVLRQV�RU�RWKHU�REOLJDWLRQV�WR�WKH�RWKHU�SDUW\�FRQFHUQHG��,Q�SULQFLSOH��FRQFHVVLRQV�VKRXOG
EH�VXVSHQGHG�LQ�WKH�VDPH�VHFWRU�DV� WKDW�DW� LVVXH�EHIRUH� WKH�SDQHO��:KHUH� LW� LV�QRW�SUDFWLFDO�RU
HIIHFWLYH��FURVV�VHFWRUDO�UHWDOLDWLRQ��QDPHO\�EHWZHHQ�JRRGV��VHUYLFHV�DQG� LQWHOOHFWXDO�SURSHUW\�
FDQ� EH� DXWKRUL]HG��7KH� QHZ�GLVSXWH� VHWWOHPHQW� UXOHV� DQG� SURFHGXUHV�ZLOO� EH� UHYLHZHG�ZLWKLQ
IRXU�\HDUV�DIWHU�WKH�HQWU\�LQWR�IRUFH�RI�WKH�:72�

)RU�FRXQWULHV� LQ� WUDQVLWLRQ��DQG�JHQHUDOO\� IRU� WUDGLQJ�SDUWQHUV�ZLWK� OHVV�EDUJDLQLQJ�SRZHU�� WKH
LPSURYHPHQWV�LQ�WKH�GLVSXWH�VHWWOHPHQW�PHFKDQLVP�FRQVWLWXWH�D�JUHDW�VWHS�IRUZDUG��8QOLNH�ZKDW
RFFXUUHG�XQGHU�WKH�*$77��LQGLYLGXDO�:72�PHPEHUV�RU�SDUWLHV�WR�D�GLVSXWH��DUH�QR�ORQJHU�LQ�D
SRVLWLRQ�WR�EORFN�WKH�DGRSWLRQ�RI�SDQHO�UHSRUWV��7KLV�ZLOO�UHVXOW�LQ�WKH�LQFUHDVHG�HQIRUFHDELOLW\�RI
DOO�FRPPLWPHQWV�DQG�ZLOO�VWUHQJWKHQ�WKH�UXOH�EDVHG�QDWXUH�RI�WKH�:72�V\VWHP��'HSDUWXUH�IURP
WKH�DJUHHG�UXOHV�ZLOO�EH�SUHYHQWHG�DQG�WKH�ZRUOG�HFRQRP\�ZLOO�UHVW�RQ�D�PRUH�VROLG�UHJXODWRU\
IRXQGDWLRQ��%HWZHHQ� -DQXDU\� ��� O���� DQG�2FWREHU� ���� O����� WKH� SURYLVLRQV� RI� WKH�'68�ZHUH
LQYRNHG�LQ�RQH�KXQGUHG�DQG�ILYH�FDVHV��,Q�VHYHQ�FDVHV��'6%�UHFRPPHQGDWLRQV�ZHUH�DOUHDG\�LQ
WKH�SURFHVV�RI�LPSOHPHQWDWLRQ�

��� 6\VWHPLF�DGYDQWDJHV�RI�WKH�8UXJXD\�5RXQG�SDFNDJH�IRU�FRXQWULHV�LQ�WUDQVLWLRQ

7KH�8UXJXD\�5RXQG�$JUHHPHQWV�DQG�WKH�HVWDEOLVKPHQW�RI�WKH�:72�VWUHQJWKHQ�WKH�PXOWLODWHUDO
WUDGH�V\VWHP��PDNH�LW�PRUH�UXOH�RULHQWHG�DQG�SURYLGH�D�IRUXP�IRU�IXUWKHU�QHJRWLDWLRQV�ZLWK�WKH
REMHFWLYH�RI�FRQWLQXLQJ�WUDGH�OLEHUDOL]DWLRQ�LQ�D�QXPEHU�RI�LPSRUWDQW�DUHDV�VXFK�DV�DJULFXOWXUH�RU
VHUYLFHV��)RU�FRXQWULHV�LQ�WUDQVLWLRQ��WKH�IDLOXUH�RI�WKH�5RXQG�ZRXOG�KDYH�EHHQ�YHU\�QHJDWLYH�DV
LW�ZRXOG�KDYH�PRYHG�WKH�ZRUOG�WUDGH�V\VWHP�WRZDUGV�PRUH�ELODWHULVP�DQG�SRZHU�RULHQWHG�WUDGH
GLSORPDF\�

(FRQRPLHV� LQ� WUDQVLWLRQ� PD\� EHQHILW� PRUH� IURP� WKH� LPSOHPHQWDWLRQ� RI� WKH� 8UXJXD\� 5RXQG
UHVXOWV� WKDQ� RWKHU� SDUWLFLSDQWV�� )RU� WKHP�� WKH� VWUHQJWKHQHG� UXOH�EDVHG�PXOWLODWHUDO� WUDGH� RUGHU
PD\�SURYLGH� QRW� RQO\�PRUH� WUDGH� SRVVLELOLWLHV� DQG� LQFUHDVHG� SUHGLFWDELOLW\� EXW� DOVR� D� UHOLDEOH
DQG� VWDEOH� SRLQW� RI� RULHQWDWLRQ� LQ� WKHLU� PDUNHW� UHIRUPV�� 7KLV� LV� RI� SDUWLFXODU� LPSRUWDQFH� WR
WUDQVLWLRQ�FRXQWULHV�ZKLFK�KDYH�QRW�\HW�DFFHGHG�WR�WKH�:72��DV�SDUWLFLSDWLRQ�LQ�WKH�LQWHUQDWLRQDO
WUDGLQJ�V\VWHP�PDNHV�D�FRXQWU\
V�WUDGH�UHJLPH�DQG�GRPHVWLF�HFRQRPLF�SROLF\�PRUH�FRPSDWLEOH
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ZLWK�WKH�UHVW�RI� WKH�ZRUOG
V��KHOSV�WR�GR�DZD\�ZLWK�HFRQRPLF�LVRODWLRQ�RU�RQH�VLGHG�HFRQRPLF
GHSHQGHQFH��DQG�PDNHV�D�FRXQWU\�PRUH�DWWUDFWLYH�IRU�IRUHLJQ�LQYHVWRUV��7KH�:72�V\VWHP�FDQ
SURYLGH�FOHDU�VXSSRUW�IRU�PDUNHW�UHIRUPV��LQFOXGLQJ�WKH�HVWDEOLVKPHQW�RI�D�VRSKLVWLFDWHG�PDUNHW�
RULHQWHG�WUDGH�V\VWHP��DQG�KHOSV�DGPLQLVWUDWLRQV�ILJKW�DJDLQVW�VKRUW�VLJKWHG�GRPHVWLF��RU�IRUHLJQ
SURWHFWLRQLVW��SUHVVXUH�JURXSV��7KH�OHJDO�IUDPHZRUN�RI�WKH�:72�V\VWHP�LV�YLWDO�IRU�DOO�FRXQWULHV
LQ�WUDQVLWLRQ��LQFOXGLQJ�WKRVH�ZKLFK�SDUWLFLSDWH��RU�ZDQW�WR�SDUWLFLSDWH��LQ�UHJLRQDO�LQWHJUDWLRQ�DV
PHPEHUVKLS� LQ� WKH�PXOWLODWHUDO� V\VWHP� LPSURYHV� WKHLU� QHJRWLDWLQJ� SRVLWLRQV� LQ� UHODWLRQ� WR� WKH
LQWHJUDWLRQ�DUHDV��,W�DOVR�SURYLGHV�WKHP�ZLWK�DFFHVV�WR�DOWHUQDWLYH�PDUNHWV�

��� $FFHVVLRQ�WR�WKH�:72

2QO\�:72�PHPEHUV�FDQ�IXOO\�HQMR\�WKH�EHQHILWV�RI�WKH�QHZ�WUDGLQJ�RUGHU��7KLV�KDV�EHHQ�FOHDUO\
UHFRJQL]HG�E\�FRXQWULHV�LQ�WUDQVLWLRQ��3UDFWLFDOO\�DOO�RI�WKHP�KDYH�DSSOLHG�IRU�DFFHVVLRQ�WR�WKH
*$77�DQG�ODWHU�WR�WKH�:72����&RXQWULHV�LQ�WUDQVLWLRQ�ZKLFK�ZHUH�FRQWUDFWLQJ�SDUWLHV�WR�*$77
����� �WKH� &]HFK� 5HSXEOLF�� +XQJDU\�� 3RODQG�� 5RPDQLD� DQG� 6ORYDNLD�� KDYH� EHFRPH� RULJLQDO
PHPEHUV� RI� WKH� :72�� ,W� VKRXOG� EH� QRWHG�� KRZHYHU�� WKDW� DPRQJ� WKHVH� FRXQWULHV� WKHUH� DUH
VXEVWDQWLDO�GLIIHUHQFHV�ZLWK�UHVSHFW� WR�WKH�OHJDO�FRQGLWLRQV�RI� WKHLU�SDUWLFLSDWLRQ�LQ�WKH�*$77�
2QO\� WKH�&]HFK�5HSXEOLF� DQG�6ORYDNLD� DUH�*$77�FRQWUDFWLQJ� SDUWLHV� XQGHU� 
QRUPDO
�� QDPHO\
PDUNHW� HFRQRP\� FRQGLWLRQV��7KHVH� WZR� FRXQWULHV� MRLQHG� WKH�*$77� LQ� ����� DV� WKH� VXFFHVVRU
VWDWHV�RI� WKH�&]HFKRVORYDN�)HGHUDO�5HSXEOLF� DQG� WKHLU� SURWRFROV�RI� DFFHVVLRQ�GLG�QRW� LQFOXGH
DQ\�VSHFLILF�SURYLVLRQV����,Q�VKDUS��DQG�QRW�HDVLO\�XQGHUVWDQGDEOH��FRQWUDVW��WKH�VSHFLDO�SURWRFROV
RI�DFFHVVLRQ�RI�+XQJDU\��3RODQG�DQG�5RPDQLD�DUH�VWLOO�LQ�IRUFH�DV�*$77�������DV�GHILQHG�E\
WKH�:72�$JUHHPHQW��FRQVLVWV��LQWHU�DOLD��RI�DFFHVVLRQ�SURWRFROV��7KHVH�WKUHH�FRXQWULHV�DVNHG�LQ
����� DQG� ����� IRU� FKDQJHV� LQ� WKHLU� SURWRFROV� ZLWK� WKH� REMHFWLYH� RI� HOLPLQDWLQJ� REVROHWH� RU
LQRSHUDWLYH�SURYLVLRQV�DQG�RI�WHUPLQDWLQJ�WKHLU�
VHFRQG�FODVV
�SDUWLFLSDWLRQ�LQ�*$77��7KH�3ROLVK
:RUNLQJ� 3DUW\� KDV� DOUHDG\� KDG� VHYHUDO� PHHWLQJV� ZKHUHDV� WKH� +XQJDULDQ� DQG� 5RPDQLDQ
:RUNLQJ�3DUWLHV�KDYH�QRW� \HW�PHW�� ,W� LV� REYLRXV� WKDW� WKH� SURYLVLRQV� RI� WKHVH� ROG� SURWRFROV� RI
DFFHVVLRQ� DUH� REVROHWH� �TXDQWLWDWLYH� LPSRUW� FRPPLWPHQWV� RU� UXOHV� UHJDUGLQJ� WKH� &0($�� DQG
UDLVH�SUREOHPV�RI� LQWHUSUHWDWLRQ� LQ� UHVSHFW�RI� VRPH�SURYLVLRQV�RI� WKH�:72�$JUHHPHQW� �WKRVH
GHDOLQJ�ZLWK�VDIHJXDUGV���RU�DQWL�GXPSLQJ��

7KH�DFFHVVLRQ�RI�D�ODUJH�QXPEHU�RI�FRXQWULHV� LQ�WUDQVLWLRQ�UHSUHVHQWV�D�PDMRU�FKDOOHQJH�WR�WKH
QHZ�V\VWHP��7KHUH�LV�QR�GRXEW�WKDW�WKH�:72�FDQQRW�EH�D�JOREDO�WUDGH�RUJDQL]DWLRQ�LI�LW�LV�QRW�LQ
D� SRVLWLRQ� WR� LQWHJUDWH� WKHVH� FRXQWULHV�� 7KH� VWDEOH� GHYHORSPHQW� RI� ZRUOG� WUDGH� QHHGV� WKHLU
SDUWLFLSDWLRQ�LQ�WKH�QHZ�RUGHU�WR�KHOS�WKHP�QRW�RQO\�WR�VROYH�WKHLU�EDVLF�PDUNHW�DFFHVV�SUREOHPV
EXW�DOVR�WR�SURYLGH�WKHP�ZLWK�WKH�VWDEOH�HQYLURQPHQW�QHHGHG�IRU�WKH�VXFFHVV�RI�WKHLU�WUDQVLWLRQ
SURFHVV��,W�LV�DOVR�FOHDU�WKDW�WKH�VXFFHVVIXO�LQWHJUDWLRQ�RI�WKHVH�FRXQWULHV�LQ�WKH�QHZ�WUDGH�RUGHU

������������������������������������������������
�� 7KH� IROORZLQJ� FRXQWULHV� KDYH� DSSOLHG� IRU� DFFHVVLRQ� WR� WKH� *$77�:72� �LQ� EUDFNHWV� WKH� \HDU� RI� WKH

HVWDEOLVKPHQW� RI� WKH� $FFHVVLRQ�:RUNLQJ� 3DUW\��� $OEDQLD� �������� $UPHQLD� �������� %HODUXV� �������� %XOJDULD
�������� &DPERGLD� �������� &KLQD� �������� &URDWLD� �������� (VWRQLD� �������� /DWYLD� �������� /LWKXDQLD� �������
)RUPHU� <XJRVODY� 5HSXEOLF� RI� 0DFHGRQLD� �������� 0ROGRYD� �������� 0RQJROLD� �������� 5XVVLDQ� )HGHUDWLRQ
�������� 8NUDLQH� �������� 8]EHNLVWDQ� ������� DQG� 9LHWQDP� �������� 7KH� :RUNLQJ� 3DUW\� RQ� WKH� DFFHVVLRQ� RI
6ORYHQLD�WR�WKH�:72�ILQLVKHG�LWV�ZRUN�DW�WKH�HQG�RI������

�� *$77������F��DQG������G��
�� +XQJDU\
V� DFWLYHO\� XVHG� VDIHJXDUG� OHJLVODWLRQ� LV� EDVHG� RQ� LWV� 3URWRFRO� RI� $FFHVVLRQ� ZKLFK� DOORZV� WR� WDNH

VDIHJXDUG�DFWLRQV�VHOHFWLYHO\��*$77���������������
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FRXOG�FRQWULEXWH� WR� WKH�JUHDWHU� VWDELOLW\�RI�SROLWLFDO� UHODWLRQV�� ,Q� WKH� DFKLHYHPHQW�RI� WKLV�JRDO�
FORVHU� FRRSHUDWLRQ� EHWZHHQ� GLIIHUHQW� LQWHUQDWLRQDO� HFRQRPLF� DQG� WUDGH� RUJDQL]DWLRQV²DV
HQYLVDJHG� E\� WKH� 'HFODUDWLRQV� DGRSWHG� LQ� 0DUUDNHFK� RQ� WKH� &RQWULEXWLRQ� RI� WKH� :72� WR
$FKLHYLQJ�*UHDWHU�&RKHUHQFH�LQ�*OREDO�(FRQRPLF�3ROLF\PDNLQJ�DQG�RQ�WKH�5HODWLRQVKLS�RI�WKH
:72�ZLWK�WKH�,0)²LV�RI�SDUWLFXODU�LPSRUWDQFH�

$UWLFOH�;,,�RI�WKH�:72�$JUHHPHQW�SURYLGHV�WKDW�DOO�FRXQWULHV� 
PD\�DFFHGH�WR�WKLV�$JUHHPHQW�
RQ�WHUPV�WR�EH�DJUHHG�EHWZHHQ�WKHP�DQG�WKH�:72
��$FFHVVLRQ�WR�WKH�:72��KRZHYHU��LV�D�PRUH
FRPSOH[� WDVN� WKDQ�ZDV� WKH� DFFHVVLRQ� WR� WKH�*$77�EHFDXVH� WKH� 
VLQJOH� XQGHUWDNLQJ
� DSSURDFK
UHTXLUHV� WKDW� WKH� DFFHGLQJ� FRXQWU\� DVVXPHV�REOLJDWLRQV� LQ� DOO� WKH� DUHDV� FRYHUHG�E\� WKH�:72�
QDPHO\� WUDGH� LQ� JRRGV�� VHUYLFHV� DQG� LQWHOOHFWXDO� SURSHUW\�� $FFHGLQJ� FRXQWULHV� ZLOO� QHHG
XQGHUVWDQGLQJ� DQG� IOH[LELOLW\� IURP�PHPEHUV�RI� WKH�:72�EHFDXVH�RI� D�QXPEHU�RI� GLIILFXOWLHV
WKH\�IDFH�LQ�WUDQVLWLRQ�SURFHVV��7KH�JHQHUDO�OHYHO�RI�HFRQRPLF�GHYHORSPHQW�LV�UHODWLYHO\�ORZ�LQ
WKHVH�FRXQWULHV�DQG�SURGXFWLRQ�DW�WKH�EHJLQQLQJ�RI�WUDQVLWLRQ�KDV�GHFOLQHG��,Q�DGGLWLRQ��D�QXPEHU
RI� HFRQRPLHV� KDYH� RQO\� UHFHQWO\� EHFRPH� LQGHSHQGHQW� ZKLFK� PHDQV� WKDW� WKHLU� VWDWH
DGPLQLVWUDWLRQ�LV�RQO\�MXVW�LQ�WKH�PDNLQJ��$V�D�FRQVHTXHQFH�RI�GHFDGHV�RI�ULJLG�FHQWUDO�SODQQLQJ
DQG� FHQWUDOL]HG� IRUHLJQ� WUDGH�� WKHLU� XQGHUVWDQGLQJ� RI� WKH� RSHUDWLRQ� RI� D� PDUNHW� HFRQRP\� LV
OLPLWHG��7DULII�UHJLPHV�DUH�QHZ�DQG�SRRUO\�GHYHORSHG�DQG�WKH�WUDGH�UHJLPH��LQ�JHQHUDO��ODFNV�WKH
UHTXLUHG�VRSKLVWLFDWLRQ��5DSLG�SROLWLFDO�DQG� HFRQRPLF� FKDQJHV�GR�QRW� DOORZ� WKH� DXWKRULWLHV� WR
HVWDEOLVK�VWDEOH�WUDGH�SROLFLHV��,W�LV�YHU\�GLIILFXOW�WR�UHFRJQL]H�WKH�QHFHVVDU\�OHYHO�RI�SURWHFWLRQ
IRU� D�QXPEHU� RI�SROLWLFDO� DQG� HFRQRPLF� UHDVRQV��$V� D� UHVXOW�� WUDGH� SROLFLHV� DQG�PHDVXUHV� DUH
IUHTXHQWO\�FKDQJHG�

,QVWDELOLWLHV� DUH� URRWHG� LQ� WKH�GHHS� VRFLDO� FKDQJHV�ZKLFK� DFFRPSDQ\� WUDQVLWLRQ�� 6RPH� VSHFLDO
XQGHUO\LQJ� UHDVRQV� IRU� LW� DUH� WKH� SROLWLFDO� FKDQJHV� ZKLFK� KDYH� VZHSW� DZD\� ROG� SURWHFWLRQLVW
SDUW\� DQG� VWDWH�HQWHUSULVH� SUHVVXUH� JURXSV�� 7KLV� PDGH� HDUO\� OLEHUDOL]DWLRQ� UHODWLYHO\� HDV\�
+RZHYHU��ZLWK� WKH� HPHUJHQFH� RI� QHZO\� SULYDWL]HG� VHFWRUV� DQG� IRUHLJQ� LQYHVWRUV�� GHPDQG� IRU
SURWHFWLRQ� LV�RQ� WKH� LQFUHDVH�� ,Q� DGGLWLRQ��DW� WKH�EHJLQQLQJ�RI� WKH� WUDQVLWLRQ�SURFHVV��GRPHVWLF
FXUUHQFLHV�ZHUH�XQGHUYDOXHG�LQ�PRVW�FRXQWULHV��%XW�WKLV�SHULRG�LV�QRUPDOO\�IROORZHG�E\�D�SHULRG
RI�UHDO�DSSUHFLDWLRQ�ZKLFK�LQFUHDVHV�WKH�SUHVVXUH�IRU�SURWHFWLRQ�DQG�VXSSRUW�IRU�H[SRUWV����5HDO
DSSUHFLDWLRQ�KDV�LQFUHDVHG�WUDGH�GHILFLWV��6WUXFWXUDO�DGMXVWPHQWV�XQGHUWDNHQ�E\�WKH�QHZ�SULYDWH
VHFWRU� KDYH� IXUWKHU� OHG� WR� LQFUHDVHG� LPSRUWV� RI� LQYHVWPHQW� DQG� LQWHUPHGLDWH� SURGXFWV� ZKLFK
FRQWULEXWH� WR� D� SURYLVLRQDO� ZRUVHQLQJ� RI� WKH� WUDGH� EDODQFH�� 7UDGH� GHILFLWV� DQG� EXGJHWDU\
SUREOHPV� GXH� WR� RXWGDWHG� EXGJHW� VWUXFWXUHV� DQG� OD[� EXGJHWDU\� DQG� WD[� GLVFLSOLQH�� KDYH� SXW
SUHVVXUH�RQ�WKH�EDODQFH�RI�SD\PHQWV��7KHVH�SUREOHPV�DUH�VHULRXV�HYHQ�LQ�WKH�PRUH�GHYHORSHG
FHQWUDO� DQG� HDVW� (XURSHDQ� DUHD��ZKHUH� WKH� LQWURGXFWLRQ� RI� LPSRUW� UHVWULFWLRQV� IRU� EDODQFH�RI�
SD\PHQWV�UHDVRQV�FDQ�EH�UHJDUGHG�DV�W\SLFDO��6LQFH�WKH�EHJLQQLQJ�RI�WKH�WUDQVLWLRQ�SURFHVV��WKH
IROORZLQJ�FRXQWULHV�KDYH�KDG� UHVRUW� WR� WKHP�XQGHU�$UWLFOH�;,,�RI� WKH�*$77��&]HFKRVORYDNLD
��������3RODQG���������6ORYDNLD��������+XQJDU\��������DQG�%XOJDULD���������7KH�UHOXFWDQFH�WR
SKDVH�RXW� WKH� LPSRUW�VXUFKDUJH� LQ�FDVH�RI� LPSURYHG�RU�HYHQ�VDWLVIDFWRU\�EDODQFH�RI�SD\PHQWV
SHUIRUPDQFH�VXJJHVWV� WKDW�JLYLQJ�PRUH�SURWHFWLRQ�WR�WKH�GRPHVWLF�HFRQRP\�KDV�SUREDEO\�DOVR
EHFRPH� D� FRQVLGHUDWLRQ�� $IWHU� D� SHULRG� RI� DOPRVW� IXOO� UHOLDQFH� RQ� DXWRPDWLF� DGMXVWPHQW
PHFKDQLVPV��PRVW�DGPLQLVWUDWLRQV�DUH�DFWLYHO\�ZRUNLQJ�RQ�LQGXVWULDO�SROLFLHV�ZKLFK�DUH�OLNHO\
WR�UHVXOW�LQ�FKDQJHV�LQ�WDULII�DQG�QRQ�WDULII�PHDVXUHV���

������������������������������������������������
�� (&(������E��������DQG�(&(������F���������
�� )RU�WKH�GHYHORSPHQW�RI�DQ�LQGXVWULDO�SROLF\�LQ�3RODQG�VHH��*$77������D�������



��

$V� WKH� OHYHO� RI� WDULII� SURWHFWLRQ� LQ� WKHVH� FRXQWULHV� LV� UHODWLYHO\� ORZ�� HVSHFLDOO\� LQ� WKH� &]HFK
5HSXEOLF�DQG�6ORYDNLD��DQG�LWV�VWUXFWXUH�LV�XQUHODWHG�WR�WKH�QHHGV�RI� WKH�HFRQRP\���� WKHUH�LV�D
WHQGHQF\�WR�XVH�DGGLWLRQDO�PHDVXUHV�RI�SURWHFWLRQ�LQ�FDVH�RI�EDODQFH�RI�SD\PHQWV�GLIILFXOWLHV���
7KH�LQWURGXFWLRQ�RI�GLIIHUHQW�PRQLWRULQJ�DQG�FHUWLILFDWLRQ�V\VWHPV��SURWHFWLRQ�JLYHQ�WR�GRPHVWLF
LQGXVWULHV� LQ� WKH� IRUP� RI� SXEOLF� SURFXUHPHQW�� VDIHJXDUG� DQG� DQWL�GXPSLQJ� DFWLRQV�� RU� KLJK
LPSRUW� VXUFKDUJHV� DSSOLHG� WR�DOO� LPSRUWV� LQFOXGLQJ� WKRVH�RULJLQDWLQJ� LQ� WKH�(8�DQG�RWKHU� IUHH
WUDGH�RU�FXVWRPV�XQLRQ�SDUWQHUV��FOHDUO\�LQGLFDWH�WKDW��DV�D�UHVXOW�RI�VHULRXV�HFRQRPLF�DQG�VRFLDO
SUREOHPV�� WKH� HQWKXVLDVP� IRU� LPSRUW� OLEHUDOL]DWLRQ� H[SHULHQFHG� DW� WKH� EHJLQQLQJ� RI� WUDQVLWLRQ
KDV�GLPLQLVKHG��RU�GLVDSSHDUHG���

7KH�WUDQVLWLRQ�UHODWHG�SUREOHPV�LQ�WKH�&,6�HFRQRPLHV�DUH�JHQHUDOO\�JUHDWHU�WKDQ�LQ�FHQWUDO�DQG
HDVW� (XURSHDQ� PHPEHU� FRXQWULHV� GXH� WR� GLIIHUHQFHV� LQ� GHYHORSPHQW� DQG� PDUNHW�HFRQRP\
EDFNJURXQG���� ,W� VXJJHVWV� WKDW� WKHVH� FRXQWULHV�� HVSHFLDOO\� DW� DQ� HDUO\� VWDJH� RI� HFRQRPLF
WUDQVLWLRQ�� DUH� QRW� LQ� D� SRVLWLRQ� WR� DVVXPH� IXOO� REOLJDWLRQV� XQGHU� WKH�:72� ULJKW� DZD\� DV� D
QXPEHU�RI� WUDGH�DQG�HFRQRPLF� LQVWLWXWLRQV�PD\�QRW�\HW�EH� LQ�H[LVWHQFH�RU�PD\� ODFN�PDWXULW\�
HFRQRPLF� DQG� WUDGH� SROLFLHV� DQG� PHDVXUHV� DUH� QRW� VWDEOH� IRU� ERWK� SROLWLFDO� DQG� HFRQRPLF
UHDVRQV�� 7KHVH� FRQVLGHUDWLRQV� LQGLFDWH� WKH� QHHG� WR� ZRUN� RXW� WKH� QHFHVVDU\� VSHFLDO� DQG
WUDQVLWLRQDO� VROXWLRQV�ZKLFK�PD\�EH�QHFHVVDU\� IRU� D� UHODWLYHO\� UDSLG� DQG� VPRRWK� DFFHVVLRQ� RI
WKHVH� FRXQWULHV� WR� WKH�:72��$FFHVVLRQ� QHJRWLDWLRQV� DUH� FDUULHG� RXW� RQ� D� FDVH�E\�FDVH� EDVLV�
7KLV�H[SODLQV�ZK\�VRPH�FRXQWULHV
�DFFHVVLRQV�WDNH�PRUH�WLPH�WKDQ�RWKHUV���$V�ZDV�VWUHVVHG�E\
PDQ\�PHPEHUV� DW� WKH� ODVW�PLQLVWHULDO� FRQIHUHQFH� RI� WKH�:72�� DFFHVVLRQ� WR� WKH� RUJDQL]DWLRQ
UHTXLUHV� IXOO� UHVSHFW� RI� LWV� UXOHV� DQG� GLVFLSOLQHV� DV� ZHOO� DV� PHDQLQJIXO� PDUNHW� DFFHVV
FRPPLWPHQWV�RQ�WKH�SDUW�RI�WKH�DFFHGLQJ�FRXQWULHV�

��� 5HIHUHQFHV

(FRQRPLF� &RPPLVVLRQ� IRU� (XURSH� �����D��� 7KH� ,PSDFW� RI� WKH� 3RVLWLYH� 2FFOXVLRQ� RI� WKH
8UXJXD\�5RXQG�RQ�,QWHUUHJLRQDO� WUDGH�ZLWK�6SHFLDO� UHIHUHQFH� WR� WKH�&RXQWULHV� LQ�7UDQVLWLRQ�
7UDGH�5������81��*HQHYD�

(FRQRPLF�&RPPLVVLRQ�IRU�(XURSH������E���(FRQRPLF�%XOOHWLQ�IRU�(XURSH��9RO������81��1HZ
<RUN�DQG�*HQHYD�

(FRQRPLF�&RPPLVVLRQ� IRU� (XURSH� �����F���(FRQRPLF� 6XUYH\� RI� (XURSH� ��������� 81��1HZ
<RUN�DQG�*HQHYD�

������������������������������������������������
�� ,Q�WKH�:72��WKH�WUDQVLWLRQ�HFRQRPLHV
�EDVLF�WDULII�UDWHV�ZHUH�HVWDEOLVKHG�LQ�WKHLU�FHQWUDOO\�SODQQHG�SHULRG�ZKHQ

WDULIIV� GLG� QRW� SOD\� DQ\� HFRQRPLFDOO\� PHDQLQJIXO� UROH� �HVSHFLDOO\� LQ� &]HFKRVORYDNLD� DQG� 5RPDQLD�� RU� WKHLU
HFRQRPLF�LPSDFW�ZDV�OLPLWHG��+XQJDU\��

�� 7DULII�SURWHFWLRQ�ZLOO�IXUWKHU�GHFOLQH�DV�D�UHVXOW�RI�WDULII�UHGXFWLRQV�XQGHU�WKH�$VVRFLDWLRQ�DQG�RWKHU�IUHH�WUDGH
DJUHHPHQWV�

�� 7KH� LQLWLDO� OHYHO� RI� LPSRUW� VXUFKDUJHV� LQWURGXFHG� IRU� EDODQFH�RI�SD\PHQWV� UHDVRQV� ZDV� WKH� IROORZLQJ�
&]HFKRVORYDNLD� �������� ��� SHU� FHQW� �FRQVXPHU� JRRGV��� 3RODQG� �������� �� SHU� FHQW� �DOO� SURGXFWV��� 6ORYDNLD
�����������SHU�FHQW��FRQVXPHU�JRRGV��DQG�+XQJDU\�����������SHU�FHQW��DOO�SURGXFWV��

�� $FFRUGLQJ�WR�WKH�YLHZV�RI�WKLV�DXWKRU��WKH�WHUP�
WUDQVLWLRQ�HFRQRPLHV
�LV�QRW�DOZD\V�DSSURSULDWH�DV�LW�SXWV�LQ�RQH
FDWHJRU\� FRXQWULHV� ZKLFK� UHSUHVHQW� VXEVWDQWLDOO\� GLIIHUHQW� OHYHOV� RI� WUDQVIRUPDWLRQ�� 6RPH� FRXQWULHV� LQ
WUDQVLWLRQ��OLNH�WKH�
9LVHJUDG�IRXU
�DQG�6ORYHQLD�DUH�FORVH�WR�WKH�HQG�RI�WKH�WUDQVLWLRQ�SURFHVV�ZKLOH�VRPH�RWKHUV
DUH� MXVW� DW� WKH� YHU\� EHJLQQLQJ� RI� LW�� 7KHUHIRUH�� LW� ZRXOG� EH� PRUH� DSSURSULDWH� WR� FDOO� WKH� PRUH� GHYHORSHG
WUDQVLWLRQ�HFRQRPLHV�
DGYDQFHG�WUDQVLWLRQ�HFRQRPLHV
�



��

*$77� ��������%DVLF� ,QVWUXPHQWV� DQG� 6HOHFWHG� 'RFXPHQWV� �%,6'��� ��WK� 6XSSOHPHQW�� *$77�
*HQHYD�

BBBB ��������%DVLF� ,QVWUXPHQWV� DQG� 6HOHFWHG�'RFXPHQWV� �%,6'��� ��WK�6XSSOHPHQW��*$77�
*HQHYD�

BBBB ��������%DVLF� ,QVWUXPHQWV� DQG� 6HOHFWHG�'RFXPHQWV� �%,6'��� ��WK�6XSSOHPHQW��*$77�
*HQHYD�

BBBB ��������,QWHUQDWLRQDO�7UDGH����������9RO��,,��*$77��*HQHYD�

BBBB ��������7UDGH�3ROLF\�5HYLHZ��+XQJDU\��9RO��,���*$77��*HQHYD�

BBBB �����D���7UDGH�3ROLF\�5HYLHZ��3RODQG��9RO��,���*$77��*HQHYD�

BBBB �����E���7UDGH�3ROLF\�5HYLHZ��5RPDQLD��9RO��,���*$77��*HQHYD�

BBBB �����F���$FFHVVLRQ�RI�WKH�&]HFK�5HSXEOLF��/�������*$77��*HQHYD

BBBB �����G���$FFHVVLRQ�RI�WKH�6ORYDN�5HSXEOLF��/�������*$77��*HQHYD

BBBB �����D���7KH� 5HVXOWV� RI� WKH� 8UXJXD\� 5RXQG�0XOWLODWHUDO� 7UDGH� 1HJRWLDWLRQV�� *$77�
*HQHYD�

BBBB �����E���2YHUYLHZ� RI� 'HYHORSPHQWV� LQ� ,QWHUQDWLRQDO� 7UDGH� DQG� WKH� 7UDGLQJ� 6\VWHP�
&�50�29����*$77��*HQHYD�

BBBB �����F���*$77�)RFXV��-XO\�������*HQHYD��*$77��*HQHYD

+DXV��$��/HDK���������*OREDOL]LQJ�WKH�*$77��7KH�%URRNLQJV�,QVWLWXWLRQV��:DVKLQJWRQ�'&�

1DUD\� 3HWHU� �������� 
,QWHJUDWLRQ� RI� &HQWUDO� DQG� (DVWHUQ� (XURSH� LQWR� WKH� *$77� 6\VWHP
�
%XWWHUZRUWKV�-RXUQDO�RI�,QWHUQDWLRQDO�%DQNLQJ�DQG�)LQDQFLDO�/DZ��2FWREHU������

81&7$'���������7KH�2XWFRPH�RI�WKH�8UXJXD\�5RXQG��DQ�,QLWLDO�$VVHVVPHQW��81&7$'��1HZ
<RUN�



��
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0D[�(QJPDQ

(FRQRPLF�QDWLRQDOLVP�IRXQG�WKH�ULFKHVW�RI�VRLOV�LQ�WKH�ZDUWLPH�EXUVW�RI�QDWLRQDO�SDVVLRQV�� WKH
FROODSVH�RI�HPSLUHV��WKH�ELUWK�RI�QHZ�VWDWHV��WKH�SRVW�ZDU�LQWHUQDWLRQDO�UHYROXWLRQDU\�PRYHPHQWV
RI� WKH�SUROHWDULDW�DQG�WKH�JURZWK�RI�QDWLRQDOLVW�DPELWLRQV�DV�D�UHDFWLRQ�WR� WKHP��7KH�REMHFWLYH
VLWXDWLRQ� LQ� LWVHOI�ZRXOG� WHQG� WR�PXOWLSO\� GLVDJUHHPHQWV�� 7KH� OHQJWK� RI� (XURSH
V� ERUGHUV� KDG
JURZQ� E\� VL[� RU� VHYHQ� WKRXVDQG� NLORPHWUHV�� LQVWHDG� RI� ��� LQGHSHQGHQW� HFRQRPLF� XQLWV� WKHUH
ZHUH�QRZ�����LQVWHDG�RI����PRQHWDU\�V\VWHPV�WKHUH�ZHUH�QRZ�����5iQNL��������(QJPDQ��������

,W�LV�WHPSWLQJ�WR�HPSKDVL]H�WKH�VLPLODULWLHV�EHWZHHQ�WKH�VLWXDWLRQ�DIWHU�WKH�)LUVW�:RUOG�:DU�DQG
WKH� HYHQWV� RI� WKH� ODVW� \HDUV�� 7KHUH� DUH� PDQ\� VLPLODULWLHV�� EXW� WKH� ZRUOG� KDV� DOVR� FKDQJHG
FRQVLGHUDEO\� GXULQJ� WKH� ODVW� VHYHQW\� \HDUV�� :KHQ� WKH� %DOWLF� VWDWHV� UH�DSSHDUHG� RQ� WKH
LQWHUQDWLRQDO� VWDJH� LQ� ������ WKH\� GLG� VR� LQ� D� SROLWLFDO� DQG� HFRQRPLF� VLWXDWLRQ� WKDW� LV� YHU\
GLIIHUHQW� IURP� WKH� ZRUOG� RI� WKH� SHDVDQW� UHSXEOLFV� RI� WKH� WZHQWLHV�� 7KH� WUDQVLWLRQ� IURP� WKH
SODQQHG� HFRQRP\� UHTXLUHG� RI� WKH� QHZ� VWDWHV� HPHUJLQJ� RQ� WKH� WHUULWRU\� RI� WKH� IRUPHU� 6RYLHW
8QLRQ�KDV�IHZ�SDUDOOHOV��:H�DUH�ZLWQHVVLQJ�WKH�GLVPDQWOLQJ�RI�RQH�RI�WKH�KXJH�H[SHULPHQWV�RI
KLVWRU\� DQG� WKH� GLVPDQWOLQJ� LWVHOI� LV� DOVR� VRPHWKLQJ� WKDW� KDV� QHYHU� EHHQ� GRQH� EHIRUH�� (UQHVW
*HOOQHU�UHPDUNHG�LQ������WKDW�
WKH�SHUHVWURLFKLNL�KDYH�DERXW�DV�JRRG�DQ�LGHD�RI�KRZ�WR�RSHUDWH
D�PDUNHW�DV�WKH�%ROVKHYLNV�KDG�RI�KRZ�WR�EXLOG�VRFLDOLVP
��*HOOQHU���������

,I�� KRZHYHU�� RQH� ORRNV� DW� WKH� TXHVWLRQ� 
+RZ� GR� \RX� GLVVROYH� DQ� HPSLUH"
�� WKHUH� DUH� PDQ\
FRPPRQ� WUDLWV�� (PSLUH� GLVVROXWLRQ� DQG� VWDWH�PDNLQJ� SURFHVVHV� KDYH�� DQG� PXVW� KDYH�� PDQ\
IHDWXUHV� LQ�FRPPRQ��$�QHZ�VWDWH�KDV� WR�GLVVROYH� LWV� OHJDO� DQG� HFRQRPLF�ERQGV� WR� WKH� IRUPHU
LPSHULDO� FHQWUH�� WR� FUHDWH� RU� DW� OHDVW� UH�HVWDEOLVK� WKH� FHQWUDO� DGPLQLVWUDWLRQ�� FLYLO� VHUYLFH�
ERUGHUV��FLWL]HQVKLS�DQG�VR�RQ�

$IWHU� WKH� )LUVW� :RUOG� :DU� QHZ� VWDWHV� ZHUH� FUHDWHG� LQ� ZKDW� WKH� ILUVW� SUHVLGHQW� RI
&]HFKRVORYDNLD��7RPDV�0DVDU\N�FDOOHG�
WKH�GDQJHU�]RQH�RI�(XURSH
��WKH�]RQH�RI�VPDOO�SHRSOHV
IRUFHG�WR�OLYH�EHWZHHQ�5XVVLD�DQG�*HUPDQ\��0DVDU\N����������(LJKW�VWDWHV��IURP�)LQODQG�LQ�WKH
QRUWK�WR�WKH�NLQJGRP�RI�WKH�6HUEV��&URDWV�DQG�6ORYHQHV��IURP������<XJRVODYLD�� LQ�WKH�VRXWK�
ZHUH�DEOH� WR�VWDELOL]H� WKHLU� LQGHSHQGHQFH� LQ�D� VLWXDWLRQ� WKDW�ZDV�H[FHSWLRQDO� LQ� VR� IDU�DV�ERWK
*HUPDQ\�DQG�5XVVLD�ZHUH�ZHDN��7KH�5RPDQRY�DQG�+DEVEXUJ�VXFFHVVRU�VWDWHV�KDG��LQ�YDU\LQJ
FLUFXPVWDQFHV��WR�VROYH�VLPLODU�SUREOHPV�RI�VWDWH�PDNLQJ�WKDW�LQ�WKH�����V�FRQIURQWHG�WKH�QHZ
VWDWHV�HYROYLQJ�IURP�WKH�IDOO�RI�WKH�6RYLHW�8QLRQ�DQG�<XJRVODYLD�



��

��� 0RGHOV

,Q�WKH�OLJKW�RI���WK�FHQWXU\�(XURSHDQ�KLVWRU\��RQH�FRXOG�WDON�DERXW�WZR�EDVLF�PRGHOV�RI�HPSLUH
GLVVROXWLRQ��WKH�+DEVEXUJ�DQG�WKH�5RPDQRY��7KH�GLVVROXWLRQ�RI� WKH�FRORQLDO�HPSLUHV�FRXOG�EH
VHHQ�DV�D�WKLUG�PRGHO��EXW� WKH�RYHUVHDV�FRORQLHV�ZHUH�QHYHU�LQWHJUDWHG�LQ�WKH�VWUXFWXUHV�RI� WKH
PHWURSROLWDQ�SRZHUV�LQ�WKH�VDPH�ZD\�DV�WKH�FRQVWLWXHQW�SDUWV�RI�WKH�FRQWLQHQWDO�HPSLUHV�

$XVWULD�+XQJDU\� VXIIHUHG� D� WRWDO� EUHDNGRZQ� DQG� GLVVROXWLRQ� DW� WKH� HQG� RI� 2FWREHU� DQG
EHJLQQLQJ�RI�1RYHPEHU�������ZKHQ�VHYHQ�VWDWHV��*HUPDQ�$XVWULD��+XQJDU\��&]HFKRVORYDNLD�
3RODQG��5RPDQLD��<XJRVODYLD� DQG� ,WDO\�SDUWLWLRQHG� WKH� HPSLUH��7KH�GLVVROXWLRQ�ZDV� D�PDLQO\
SHDFHIXO� DQG� QHJRWLDWHG� SURFHVV�� HYHQ� LI� WKHUH� ZHUH� DUPHG� FRQIOLFWV� DQG� ERUGHU� FODVKHV� LQ
%RKHPLD�� 6RXWKHUQ�&DULQWKLD��'DOPDWLD��7KH� H[FHSWLRQ� WR� WKH� SHDFHIXO� SDWWHUQ�ZDV�+XQJDU\�
ZKLFK� KDG� ERUGHU� FRQIOLFWV� ZLWK� DOO� LWV� QHLJKERXUV� DQG� H[SHULHQFHG� UHYROXWLRQ�� IRUHLJQ
LQWHUYHQWLRQ�DQG�FLYLO�ZDU�LQ���������

7KH�GLVVROXWLRQ�RI�WKH�+DEVEXUJ�HPSLUH�EHFDPH�DQ�LQWHUQDWLRQDO�LVVXH�DW�WKH�SHDFH�FRQIHUHQFH
LQ�3DULV��7KH�7UHDWLHV�RI�9HUVDLOOHV��6W��*HUPDLQ� DQG�7ULDQRQ�KDYH�EHHQ�PXFK�FULWLFL]HG��EXW
RQH� KDV� WR� DGPLW� WKDW� WKH� SHDFHPDNHUV� PDGH� DQ� HIIRUW� WR� FUHDWH� D� VWDEOH� SRVW�ZDU� ZRUOG� E\
UHJXODWLQJ�TXHVWLRQV�WKDW�PLJKW�EHFRPH�VRXUFHV�RI�QHZ�FRQIOLFWV�

7KH�GLVVROXWLRQ�RI� WKH�5XVVLDQ�HPSLUH�ZDV�D� ORQJ�DQG�SDLQIXO�SURFHVV� IURP� WKH� DEGLFDWLRQ�RI
1LFKRODV�,,�LQ������WR�WKH�SHDFH�RI�5LJD�EHWZHHQ�3RODQG�DQG�5XVVLD�LQ�������7KH�IRXQGDWLRQ�RI
WKH� 6RYLHW� 8QLRQ� LQ� ����� VLJQLILHG� WKH� ELUWK� RI� D� QHZ� HPSLUH�� 7KH� SURFHVV� VDZ� VHYHUDO
FRQVHFXWLYH�UHJLPHV�LQ�5XVVLD��FLYLO�ZDUV�� UHYROXWLRQV�DQG� LQWHUYHQWLRQV� LQ� WKH�FHQWUDO� UHJLRQV
DQG�WKH�ERUGHUODQGV��7KH�SURFHVV�ZDV�PXFK�PRUH�YLROHQW�WKDQ�WKH�GLVVROXWLRQ�RI�WKH�+DEVEXUJ
HPSLUH�

$QRWKHU�LPSRUWDQW�GLIIHUHQFH�ZDV�WKDW�5XVVLD��LQ�VSLWH�RI�UHYROXWLRQ�DQG�FLYLO�ZDU��GLG�QRW�IDOO
DSDUW�DV� WRWDOO\�DV�$XVWULD�+XQJDU\��:KHQ�WKH�FLYLO�ZDU�ZDV�RYHU�RQO\� WKH�QRUWK�ZHVWHUQ�QHZ
VWDWHV��)LQODQG��WKH�%DOWLF�FRXQWULHV�DQG�3RODQG�ZHUH�DEOH�WR�UHWDLQ�WKHLU�LQGHSHQGHQFH�ZKLOH�WKH
%ROVKHYLNV� UHFRQTXHUHG� WKH�8NUDLQH��:KLWH�5XVVLD�� DQG� WKH�&DXFDVLDQ� VWDWHV�� ,Q� WKH�5XVVLDQ
FDVH�WKH�HPHUJHQFH�RI�QHZ�VWDWHV�PHDQW�D�VHYHUDQFH�RI�ERUGHU�DUHDV�IURP�D�GLPLQLVKHG�FHQWUH�
QRW� D� GLVVROXWLRQ� RI� WKH� ZKROH� HPSLUH�� (YHQ� LI� WKH� YLFWRUV� LQ� :RUOG� :DU� ,� UHIUDLQHG� IURP
UHFRJQL]LQJ� WKH� %ROVKHYLNV� DV� OHJLWLPDWH� UXOHUV� RI� 5XVVLD� DQG� WKH� %ROVKHYLNV�� IRU� WKHLU� SDUW�
GHFOLQHG� WR� DFFHSW� WKH� FRPPLWPHQWV�RI� WKH�7VDULVW� UHJLPH��EH� LW� LQWHUQDWLRQDO� WUHDWLHV�RU� VWDWH
GHEW��WKHUH�ZDV�QR�GHQ\LQJ�WKDW�WKH�%ROVKHYLNV�FRQWUROOHG�PRVW�RI�WKH�IRUPHU�5XVVLDQ�HPSLUH�
7KH�YLFWRUV�ZRXOG�KDYH�EHHQ�SOHDVHG�WR�LQWHUQDWLRQDOL]H�DQG�VXSHUYLVH�WKH�GLVVROXWLRQ�RI�5XVVLD�
EXW�RQ�WKLV�SRLQW�WKH�%ROVKHYLNV�ZHUH�DGDPDQW�DQG�XOWLPDWHO\�VXFFHVVIXO��%RWK�WKH�JUHDW�SRZHUV
DQG�WKH�ERUGHU�VWDWHV�KDG�WR�FRPH�WR�WHUPV�ZLWK�WKHP�ELODWHUDOO\�

,I�RQH�FRPSDUHV�WKH�GLVVROXWLRQ�RI�WKH�HPSLUHV�DIWHU�WKH�)LUVW�:RUOG�:DU�ZLWK�WKH�HYHQWV�RI�WKH
ODVW�\HDUV�RQH�FRXOG�VD\�WKDW�WKH�6RYLHW�8QLRQ��DW�OHDVW�XQWLO�WKH�ZDU�LQ�&KHFKQ\D��KDV�IROORZHG
WKH�+DEVEXUJ�PRGHO��D�PDLQO\�SHDFHIXO�DQG�QHJRWLDWHG�SURFHVV��ZKLOH�<XJRVODYLD�KDV�JRQH�WKH
5RPDQRY�ZD\��ZLWK�DV� WUDJLF� FRQVHTXHQFHV� IRU� LWV� LQKDELWDQWV� DV� IRU� WKH� VXEMHFWV�RI� WKH�7VDU
DIWHU� ������ 6WLOO�� WKHUH� DUH� VHYHUDO� LPSRUWDQW� GLIIHUHQFHV�� 7KH�$XVWUR�+XQJDULDQ� DQG�5XVVLDQ
HPSLUHV�IHOO�DIWHU�GHIHDW�LQ�D�ORQJ�ZDU��WKH�GLVVROXWLRQ�RI�WKH�6RYLHW�8QLRQ�DQG�<XJRVODYLD�KDG
LQWHUQDO�FDXVHV�DQG�ZHUH�QRW�IRUFHG�RQ�WKHVH�VWDWHV�IURP�WKH�RXWVLGH²HYHQ�LI�LQDELOLW\�WR�NHHS
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XS�WKH�DUPV�UDFH�ZDV�DOVR�D�GHIHDW��7KH�LQWHUQDWLRQDO�FRPPXQLW\�KDV�EHHQ�UDWKHU�KHOSOHVV�ERWK
WR� VWRS� WKH� FLYLO� ZDU� LQ� IRUPHU� <XJRVODYLD� RU� WR� LQIOXHQFH� WKH� SROLWLFDO� DQG� HFRQRPLF
GHYHORSPHQWV� LQ�5XVVLD��2Q� WKH�RWKHU�KDQG�RQH�FRXOG�VD\� WKDW� WKH�YLFWRUV� LQ�:RUOG�:DU� ,� LQ
3DULV²RQFH� WKH\� JDYH� XS� DUPHG� LQWHUYHQWLRQ²LQIOXHQFHG� WKH� RXWFRPH� RI� WKH� LQWHUQDO
GHYHORSPHQWV�LQ�5XVVLD�HYHQ�OHVV�WKDQ�RUJDQL]DWLRQV�OLNH�WKH�81��(&�(8��,0)�DQG�WKH�26&(
KDYH�EHHQ�DEOH�WR�GR�LQ�5XVVLD�WRGD\�

��� ,QKHULWRU�VWDWHV

$IWHU�WKH�GLVVROXWLRQ�RI�WKH�'XDO�0RQDUFK\�
WKH�VWDWHV�WKDW�DIWHU�WKH�:RUOG�:DU�WRRN�WKH�SODFH�RI
WKH� ROG� $XVWUR�+XQJDULDQ� PRQDUFK\� E\� GLYLGLQJ� LWV� WHUULWRU\� EHWZHHQ� WKHP
� ZHUH� FDOOHG
1DFKIROJHVWDDWH²VXFFHVVRU� VWDWHV� �.RIWD�� ������ /HKQLFK�� ������ (QJPDQ�� ������� 7KH� QHZ
VWDWHV�FRXOG�DOVR�EH�FDOOHG�
LQKHULWRU�VWDWHV
�WR�HPSKDVL]H�WKDW�WKH\�IDFHG�SUREOHPV�DULVLQJ�IURP
WKH�IDOO�RI�WKH�HPSLUHV�DQG�WKH�WDNLQJ�RYHU�RI�WKHLU�OHJDFLHV��7KHVH�SUREOHPV�FRXOG�EH�FODVVLILHG
LQWR�WKRVH�UHODWLQJ�WR�LQWHJUDWLRQ�DQG�WKRVH�UHODWLQJ�WR�VHSDUDWLRQ��$OO�QHZ�VWDWHV�KDG�SUREOHPV
RI� VHSDUDWLRQ�� WKDW� LV� SUREOHPV� DULVLQJ� IURP� WKH� IDFW� WKDW� WKH\�ZHUH� SDUWV� RI� D� IRUPHU�ZKROH�
7KH\�KDG� WR�FUHDWH�YLDEOH� LQGHSHQGHQW�XQLWV�RXW�RI� WKH� LQWHJUDWHG�SDUWV�RI� LPSHULDO� VWUXFWXUHV�
(PSLUHV��E\�GHILQLWLRQ��DUH�QRW�XQLWDU\�QDWLRQDO�VWDWHV�DQG�LQFOXGH�D�YDULHW\�RI�QDWLRQV�DQG�HWKQLF
JURXSV��HFRQRPLF�UHJLRQV�RQ�GLIIHUHQW�OHYHOV�RI�GHYHORSPHQW�DQG�HYHQ�GLIIHUHQW�OHJDO�V\VWHPV�
6WLOO�� FHQWXULHV� RI� OLYLQJ� XQGHU� WKH� VDPH� FHQWUDO� DXWKRULW\� KDG� FUHDWHG� D� GHJUHH� RI� HFRQRPLF�
DGPLQLVWUDWLYH� DQG� FXOWXUDO� LQWHJUDWLRQ�� 7KH� FURZQV� RI� %RKHPLD� DQG� +XQJDU\� SDVVHG� WR� WKH
+DEVEXUJV� LQ������� WKH�%DOWLF�SURYLQFHV� WR�5XVVLD� LQ�������7KH�6RYLHW� HPSLUH� GLG� QRW� UHDFK
VXFK�DQ�DJH��EXW�FRXOG�LQ�PDQ\�UHJLRQV�EXLOG�GLUHFWO\�RQ�LWV�5XVVLDQ�KHULWDJH��DQG�VHYHQW\�\HDUV
RI� 6RYLHW� UXOH�� FRPPDQG� HFRQRP\� DQG� ULJRURXV� FHQWUDO� GLUHFWLRQ� LQ� DQ\� FDVH� FUHDWHG� DQ
HFRQRP\�ZLWK�D�KLJK�GHJUHH�RI�UHJLRQDO�GLYLVLRQ�RI�ODERXU��$OO�WKH�QHZ�VWDWHV�WKXV�KDG�WR�FUHDWH
QHZ�DGPLQLVWUDWLYH�VWUXFWXUHV�DQG�DGDSW�WR�D�VLWXDWLRQ�ZKHUH�D�KLJK�SURSRUWLRQ�RI�DOO�HFRQRPLF
DFWLYLW\�KDG�VXGGHQO\�EHFRPH�IRUHLJQ�WUDGH�RU�LQWHUQDWLRQDO�UHODWLRQV�

6RPH�VWDWHV�OLNH�3RODQG�DQG�<XJRVODYLD�KDG�WR�LQWHJUDWH�SDUWV�IURP�VHYHUDO�HPSLUHV�RU�IRUPHU
LQGHSHQGHQW� SROLWLFDO� XQLWV� DQG� WKXV� KDG� WR� FRSH�ZLWK� D�PL[WXUH� RI� DGPLQLVWUDWLYH� WUDGLWLRQV�
OHJDO�DQG�ILVFDO�V\VWHPV�DV�ZHOO�DV�HFRQRPLHV�DQG�FRPPXQLFDWLRQV�EXLOW�DFFRUGLQJ�WR�WKH�QHHGV
RI�WKH�ROG�XQLWV��,Q�WKH�QHZ�3RODQG��3UXVVLDQ�ODZ�DSSOLHG�LQ�:HVW�3UXVVLD��$XVWULDQ�LQ�*DOLFLD�
TXDVL�)UHQFK� ODZ� LQ�&RQJUHVV�3RODQG��DQG�5XVVLDQ� LQ� WKH� UHVW�RI�3RODQG��<XJRVODYLD� LQLWLDOO\
KDG�VHYHQ�OHJDO�FRGHV��7KH�JUHDW�VFKHPHV�RI�FRGLILFDWLRQ�ZKLFK�ZHUH�VHW�LQ�PRWLRQ�KDG��LQ�PRVW
FDVHV�� QRW� EHHQ� FRPSOHWHG� EHIRUH� WKH� FRPLQJ� RI� :RUOG� :DU� ,,�� 7KH� KHWHURJHQHRXV
DGPLQLVWUDWLYH�DQG�ILVFDO�V\VWHPV�LQKHULWHG�E\�WKH�QHZ�VWDWHV�PDGH�LW�GLIILFXOW� WR�HVWDEOLVK�IDLU
DQG�HIILFLHQW�WD[DWLRQ�V\VWHPV��6ODSQLFND��������5DGLFH���������

7KH� QHZ� VWDWHV� FUHDWHG� RXW� RI� WKH� 6RYLHW�8QLRQ� DQG�<XJRVODYLD� KDG� RQH� DGYDQWDJH� RYHU� WKH
+DEVEXUJ� DQG� 5RPDQRY� VXFFHVVRU� VWDWHV�� 7KHUH� KDG� QHYHU� H[LVWHG� D� &]HFKRVORYDNLD� RU
<XJRVODYLD� EHIRUH� ����� DQG� 3RODQG� KDG� GLVDSSHDUHG� LQ� ������ (YHQ� LI�&]HFKRVORYDNLD� FRXOG
EXLOG�RQ�%RKHPLD�DQG�<XJRVODYLD�RQ�6HUELD²ZKLFK�RI�FRXUVH�KDG�LWV�SROLWLFDO�GLVDGYDQWDJHV��
WKH�VXFFHVVRU�VWDWHV�DIWHU� WKH�)LUVW�:RUOG�:DU�ZHUH�HVVHQWLDOO\�QHZ�FUHDWLRQV��)LQODQG�ZDV�DQ
H[FHSWLRQ�DV�WKH�*UDQG�'XFK\�KDG�KDG�LWV�VHSDUDWH�WD[DWLRQ��DGPLQLVWUDWLYH��OHJDO�DQG�FXVWRPV
V\VWHPV�VLQFH�WKH�EHJLQQLQJ�RI�WKH���WK�FHQWXU\�DQG�LWV�RZQ�FXUUHQF\�DQG�6WDWH�%DQN�VLQFH�WKH



��

����V�� 2Q� WKLV� OHYHO� WKH� )LQQLVK� WUDQVIRUPDWLRQ� LQWR� VRYHUHLJQ� VWDWHKRRG� ZDV� FRPSDUDWLYHO\
VPRRWK��(QJPDQ���������

7KH� 6RYLHW� DQG� <XJRVODY� VXFFHVVRU� VWDWHV� DOO� KDG� D� SUHYLRXV� H[LVWHQFH� DV� 6RYLHW� RU� IHGHUDO
UHSXEOLFV�RU�DXWRQRPRXV�UHJLRQV��7KLV�DXWRQRP\�PD\�KDYH�EHHQ�UDWKHU�LOOXVRU\��EXW�DW�OHDVW�WKH
DGPLQLVWUDWLYH�LQIUDVWUXFWXUH�ZDV�WKHUH��LQ�PDQ\�FDVHV��EXW�FHUWDLQO\�QRW�LQ�DOO��WKH�ERUGHUV�DQG
WKH�FLWL]HQVKLS�RI�WKH�QHZ�VWDWHV�ZHUH�PRUH�RU�OHVV�XQGLVSXWHG��7KH�VXFFHVVRU�VWDWHV�DIWHU�����
DQG� WRGD\�KDYH�RQH�SUREOHP� LQ� FRPPRQ� WKRXJK�� WKH� H[LVWHQFH�RI� ODUJH�QXPEHUV�RI� VXGGHQO\
H[SDWULDWH�PHPEHUV�RI�IRUPHU�UXOLQJ�JURXSV��*HUPDQV��0DJ\DUV��5XVVLDQV��ZLWK�HFRQRPLF�DQG
SROLWLFDO�GHPDQGV�DQG�JULHYDQFHV�WKDW�DUH�KDUG�WR�UHFRQFLOH�ZLWK�WKH�SROLFLHV��RU�LQ�VRPH�FDVHV
HYHQ�WKH�H[LVWHQFH��RI�WKH�QHZ�VWDWHV�DQG�WKH�QHZ�SRVW�LPSHULDO�RUGHU�LQ�JHQHUDO��7KH�UHPQDQWV
RI�WKH�IRUPHU�LPSHULDO�SRZHUV�ZHQW�WKURXJK�DQ�LGHQWLW\�FULVLV��D�SRVW�LPSHULDO�KDQJRYHU��DV�ZHOO
DV�DQ�HFRQRPLF�FULVLV�DIWHU�������7KH�$XVWULDQV�GHEDWHG�WKH�/HEHQVIlKLJNHLW�RI�WKHLU�XQZDQWHG
UHSXEOLF��PRVW�SDUWLFLSDQWV�LQ�WKH�GHEDWH�DUJXHG�WKDW�$XVWULD�ZDV�QRW�YLDEOH�RQ�LWV�RZQ�ZLWKRXW
$QVFKOXVV� �.HUHNHV�� ������� 5HYLVLRQLVW� +XQJDU\� GLG� QRW� HYHQ� ZDQW� WR� FRQWHPSODWH� D� IXWXUH
ZLWKRXW�WKH�ORVW�SURYLQFHV�

2Q� WKH� RWKHU� KDQG�� WKH� QHZ� VXFFHVVRU� VWDWHV� KDYH� RQH� GLVDGYDQWDJH� FRPSDUHG� DW� OHDVW� WR� WKH
+DEVEXUJ� VXFFHVVRU� VWDWHV�� 7KH� UHVWUXFWXULQJ� RI� FHQWUDO� (XURSH� WRRN� SODFH� ZLWKLQ� WKH� VDPH
FDSLWDOLVW� HFRQRP\�� HYHQ� LI� LW� ZDV� XQGHU� JUHDW� SUHVVXUH� GXULQJ� WKH� ILUVW� \HDUV�� ZKLOH� WKH
GHYHORSPHQWV�RI�WKH�ODVW�\HDUV�KDYH�LQYROYHG�QRW�RQO\�WKH�FUHDWLQJ�RI�SROLWLFDO�LQGHSHQGHQFH�EXW
DOVR�WKH�WUDQVIRUPDWLRQ�WR�D�PDUNHW�HFRQRP\�

��� /LTXLGDWLRQ

7KH�FUHDWLRQ�RI�WKH�QHZ�VWDWHV�GLG�QRW�RQO\�LQYROYH�ERUGHUV�� WHUULWRULDO�FRQIOLFWV��FRQVWLWXWLRQV�
IRUHLJQ� SROLF\� RULHQWDWLRQ�� EXW� DOVR� D� GLYLVLRQ� RI� WKH� DGPLQLVWUDWLRQ�� DVVHWV�� SURSHUW\� DQG
WUDGLWLRQV� RI� WKH� HPSLUH�� 7KH� VXFFHVVRU� VWDWHV� KDG� WR� FUHDWH� WKHLU� RZQ� DGPLQLVWUDWLRQ�� FHQWUDO
EDQN��FXUUHQF\��FLWL]HQVKLS��V\PEROV�DQG�LGHQWLW\��,Q�PDQ\�ZD\V�WKH�ELUWK�RI�WKH�VXFFHVVRU�VWDWHV
FRXOG�EH�FRPSDUHG�WR�WKH�GLYLGLQJ�RI�DQ�HVWDWH��,Q�WKDW�SURFHVV�WKHUH�ZHUH�WZR�EDVLF�RSHUDWLRQV
WKDW�KDG�WR�EH�SHUIRUPHG��OLTXLGDWLRQ�DQG�QRVWULILFDWLRQ�

/LTXLGDWLRQ�PHDQV� D� VHWWOLQJ� RI� DFFRXQWV�� WKH� DGPLQLVWUDWLYH� OLTXLGDWLRQ� RI�� IRU� LQVWDQFH�� WKH
$XVWUR�+XQJDULDQ�IRUHLJQ�VHUYLFH�RU�FHQWUDO�EDQN�PHDQW� LWV�GLVVROXWLRQ�DQG�WKH�GLYLGLQJ�RI� LWV
DVVHWV�DQG�OLDELOLWLHV��PRQH\��EXLOGLQJV�DQG�FLYLO�VHUYDQWV��EHWZHHQ�WKH�VXFFHVVRU�VWDWHV��0DWVFK�
�������7KH�GLVPDQWOLQJ�RI�WKH�IRUPHU�LPSHULDO�DGPLQLVWUDWLRQ�DQG�WKH�GLYLGLQJ�RI�WKH�HVWDWH�RI
WKH�GHIXQFW�HPSLUH�WRRN�YHU\�GLIIHUHQW�IRUPV�LQ�5XVVLD�DQG�$XVWULD�DIWHU�WKH�)LUVW�:RUOG�:DU�
ZKLFK�FDQ�EH�FOHDUO\�VHHQ�LQ�WKH�SHDFH�WUHDWLHV��7KH�SHDFH�WUHDW\�RI������EHWZHHQ�6RYLHW�5XVVLD
DQG� (VWRQLD� KDG� WZHQW\�RQH� DUWLFOHV�� WKH� WUHDW\� EHWZHHQ� 6RYLHW� 5XVVLD� DQG� )LQODQG� ODWHU� WKH
VDPH�\HDU�KDG�WKLUW\�QLQH��7KH�SHDFH�WUHDW\�RI�6W��*HUPDLQ�ZLWK�$XVWULD�KDG�����DUWLFOHV��7KH
PXOWLODWHUDO�SHDFH�WUHDWLHV�FRQFOXGHG�LQ�3DULV�LQ���������UHIOHFW�WKH�DPELWLRQ�RI�UHJXODWLQJ�WKH
SRVW�ZDU� ZRUOG� ZLWK� FODXVHV� UDQJLQJ� IURP� WKH� LQWHUQDWLRQDOL]LQJ� RI� WKH� 'DQXEH� DQG� WKH
UHVWRUDWLRQ�RI�PXVHXP�SLHFHV�WR�WKH�FKDUWHU�RI�WKH�,QWHUQDWLRQDO�/DERXU�2UJDQL]DWLRQ�

7KH� SHDFH� WUHDWLHV� ZLWK� 6RYLHW� 5XVVLD� ZHUH� PDGH� ELODWHUDOO\� E\� LQGLYLGXDO� FRXQWULHV� DQG
FRQFHQWUDWHG�RQ�ZKDW�ZDV�QHFHVVDU\�LQ�RUGHU�WR�HQG�KRVWLOLWLHV��7KH\�OHIW�PDQ\�TXHVWLRQV�WR�EH
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VHWWOHG�ODWHU�LQ�GLIILFXOW�ELODWHUDO�QHJRWLDWLRQV��7KH�5RPDQRY�VXFFHVVRU�VWDWHV�QHYHU�JRW�DQ\�UHDO
LQIOXHQFH� RYHU�� RU� HYHQ� LQIRUPDWLRQ� DERXW�� WKH� GLVPDQWOLQJ� DQG� OLTXLGDWLRQ� RI� WKH� IRUPHU
DGPLQLVWUDWLRQ��7KH�VXFFHVVRU�VWDWHV�FODLPHG� WKHLU�SDUW�RI� LWV�DVVHWV�EXW�XVXDOO\�JRW�YHU\� OLWWOH�
WKH�%DOWLF� VWDWHV� FRPSODLQHG� WKDW� WKH\� GLG� QRW� HYHQ� JHW� EDFN� SURSHUW\� HYDFXDWHG� LQWR�5XVVLD
GXULQJ�WKH�:RUOG�:DU�,�

7KH� DGPLQLVWUDWLYH� OLTXLGDWLRQ� RI� $XVWULD� ZDV� FRPSOLFDWHG� EHFDXVH� VR� PDQ\� VWDWHV� ZHUH
LQYROYHG��7KH�IRUPHU�PLQLVWULHV�IRU�WKH�HPSLUH�DV�D�ZKROH��WKH�N�X�N��PLQLVWULHV�RI�ZDU��IRUHLJQ
DIIDLUV�DQG�FRPPRQ�ILQDQFHV��FRQWLQXHG�WR�H[LVW�DV�OLTXLGLHUHQGH�0LQLVWHULHQ�IRU�VRPH�\HDUV��,Q
1RYHPEHU������WKH�QHZ�$XVWULDQ�UHSXEOLF�WRRN�RYHU�WKH�ROG�LPSHULDO�PLQLVWULHV��DOEHLW�ZLWK�WKH
H[SOLFLW�SURYLVR�WKDW�WKH�ULJKWV�RI�WKH�RWKHU�VXFFHVVRU�VWDWHV�ZRXOG�EH�WDNHQ�LQWR�FRQVLGHUDWLRQ�
8QWLO�WKH�UDWLILFDWLRQ�RI�WKH�SHDFH�WUHDW\��WKH�5HSXEOLF�RI�$XVWULD�ZDV�D�NLQG�RI�FDUHWDNHU�IRU�WKH
RWKHU� VWDWHV� DQG� OLTXLGDWLRQ� FRPPLVVLRQV� ZLWK� UHSUHVHQWDWLYHV� RI� WKH� VXFFHVVRU� VWDWHV� ZHUH
DSSRLQWHG� IRU� DOO� PLQLVWULHV� �WKH� N�N�� PLQLVWULHV� IRU� WKH� $XVWULDQ� KDOI� RI� WKH� HPSLUH��� 7KLV
FXPEHUVRPH� V\VWHP� ZDV� HQGHG� LQ� ����� DQG� DIWHU� WKDW� WKH� OLTXLGDWLRQ� EHFDPH� DQ� LQWHUQDO
$XVWULDQ�DIIDLU�ZLWK�QHJRWLDWLRQV�DW�D�GLSORPDWLF�OHYHO�

7KH� FHQWUDO� OHJDO� EDVLV� IRU� D� OLTXLGDWLRQ� LQ� LQWHUQDWLRQDO� UHODWLRQV� LV� WKH� TXHVWLRQ� RI� OHJDO
VXFFHVVLRQ�� WKDW� LV�ZKR� LV� WR� EH� FRQVLGHUHG� WKH� GLUHFW� OHJDO� KHLU� WR� WKH� ROG� HPSLUH�� ZKLFK� LV
GHFLVLYH�IRU�ULJKWV�DQG�REOLJDWLRQV��7KH�KHLU�FRXOG�OD\�FODLP�WR�WKH�DVVHWV��EXW�DW�WKH�VDPH�WLPH
EHFDPH�OLDEOH�IRU�WKH�VWDWH�GHEW��$OO�WKH�+DEVEXUJ�VXFFHVVRU�VWDWHV��LQFOXGLQJ�WKH�QHZ�5HSXEOLF
RI�$XVWULD��FODLPHG�WKDW�WKH\�DV�QHZ�FUHDWLRQV�FRXOG�QRW�EH�KHOG�DFFRXQWDEOH�IRU�WKH�GHEW�RI�WKH
HPSLUH��EXW�DV�WKH�$PHULFDQ�)RUHLJQ�6HFUHWDU\�5REHUW�/DQVLQJ�SXW�LW�EOXQWO\� 
$XVWULD�+XQJDU\
PLJKW�KDYH�GLVDSSHDUHG��VRPHRQH�VWLOO�KDG�WR�SD\�WKH�ELOO
��$IWHU�FRPSOLFDWHG�QHJRWLDWLRQV��WKH
VXFFHVVRU�VWDWHV�GXULQJ�WKH�ILUVW�\HDUV�RI�WKH�����V�DJUHHG�RQ�D�IRUPXOD�EDVHG�RQ�SRSXODWLRQ�DQG
HFRQRPLF�UHVRXUFHV�IRU�GLYLGLQJ�WKH�LPSHULDO�GHEW�

7KH�OLTXLGDWLRQ�ZDV�FRQGXFWHG�PDLQO\�DFFRUGLQJ�WR�WKH�WHUULWRULDO�SULQFLSOH��WKH�VXFFHVVRU�VWDWHV
JRW�DOO�VWDWH�SURSHUW\�ZLWKLQ� WKHLU�ERUGHUV��EXLOGLQJV�� IRUWUHVVHV�� UDLOURDGV��DUFKLYHV�DQG�VR�RQ�
7KH� SULQFLSOH� ZDV� FOHDU� EXW� LWV� UHDOL]DWLRQ� RIWHQ� FRQWURYHUVLDO�� HVSHFLDOO\� FRQFHUQLQJ� QRQ�
WHUULWRULDO� DVVHWV� LQ� WKH� IRUPHU� FDSLWDOV� RU� EHORQJLQJ� WR� WKH� IRUPHU� LPSHULDO� KRXVH�� 7KH
OLTXLGDWLRQ�RI�VWDWH�GHEWV�DQG�DVVHWV�SURYHG�YHU\�GLIILFXOW��DV�GLG�VPDOOHU�WKLQJV�OLNH�WKH�UROOLQJ
VWRFN�RI� WKH� UDLOURDGV� RU� WKH� FHQWUDO� DUFKLYHV� LQ� WKH� IRUPHU� LPSHULDO� FDSLWDOV�� ,W�ZDV� QRW� XQWLO
����� WKDW� WKH� LQWHUQDWLRQDO� )DKUSDUNDXIWHLOXQJVNRPPLVVLRQ�� ZKLFK� KDG� D� %ULWLVK� FKDLUPDQ�
ILQLVKHG� LWV� ZRUN�� DQG� HYHQ� WKHQ� VRPH� TXHVWLRQV� ZHUH� QRW� UHVROYHG� XQWLO� VKRUWO\� EHIRUH� WKH
$QVFKOXVV��,Q�WKH�FDVH�RI�DUFKLYHV��DSSHDOV�OLNH�WKDW�PDGH�E\�WKH�GLUHFWRU�RI�WKH�$XVWULDQ�VWDWH
DUFKLYHV�WKDW�WKRVH�LQ�9LHQQD�VKRXOG�EH�DOORZHG�WR�UHPDLQ�XQWRXFKHG�DV�D�PHPRULDO�WR�E\JRQH
GD\V��OLNH�WKH�3\UDPLGV�RI�(J\SW��IHOO�RQ�GHDI�HDUV��7KH�DUFKLYHV�ZHUH�GLYLGHG�GXULQJ�WKH�����V
DQG�����V��EXW�WKH�IDFW�WKDW�$XVWULD�DQG�<XJRVODYLD�XQWLO�WKH�IDOO�RI�WKH�ODWWHU�KDG�DQ�XQUHVROYHG
FRQIOLFW� RYHU� WKH� DSSOLFDWLRQ� RI� WKH�$XVWUR�<XJRVODY� DUFKLYDO� WUHDW\� FRQFOXGHG� LQ� �����EHDUV
ZLWQHVV�WR�WKH�GLIILFXOWLHV�LQKHUHQW�LQ�LVVXHV�RI�WKLV�VRUW��0HFKWOHU��������������%LWWQHU��������
$IWHU�WKH�ILUVW�\HDUV�PRVW�RI�WKH�TXHVWLRQV�FRXOG�EH�VHHQ�DV�PHUH�
LUULWDQWV
��EXW�WKH\�ZHUH�XVXDOO\
GLIILFXOW�WR�VROYH�LQ�DQ�DWPRVSKHUH�RI�PXWXDO�GLVWUXVW�

,Q� VRPH� UHVSHFWV� WKH� 6RYLHW� OLTXLGDWLRQ� VWDUWHG� DORQJ� VLPLODU� OLQHV� DV� WKH�$XVWULDQ�� 3UHVLGHQW
<HOWVLQ�GHFODUHG�LQ�WKH�$XWXPQ�RI������WKDW�5XVVLD�ZRXOG�WDNH�RYHU�WKH�6RYLHW�PLQLVWULHV�EXW
WKDW�WKH�ULJKWV�RI�WKH�RWKHU�UHSXEOLFV�ZRXOG�EH�WDNHQ�LQWR�FRQVLGHUDWLRQ��7KLV�RSHUDWLRQ�VWDUWHG�D
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FRQIOLFW�DERXW�WKH�OLTXLGDWLRQ�RI�WKH�6RYLHW�DGPLQLVWUDWLYH�DSSDUDWXV��WKH�GLVWULEXWLRQ�RI�WKH�VWDWH
GHEW��WKH�JROG�UHVHUYHV�DQG�VR�RQ��6FKZHLVIXUWK���������,Q�PDQ\�ZD\V�OLTXLGDWLRQ�UHVHPEOHV�DQ
HVWDWH�LQYHQWRU\�DQG�WKH�GLYLGLQJ�RI�DQ�HVWDWH��2QH�H[KDXVWHG�8NUDLQLDQ�GHOHJDWH�DW�RQH�RI�WKH
&RPPRQZHDOWK�RI� ,QGHSHQGHQW�6WDWHV�PHHWLQJV� IRU� OLTXLGDWLQJ�WKH�6RYLHW�8QLRQ�DFWXDOO\�VDLG
WKH� WDVN� ZDV� OLNH� PDNLQJ� DQ� LQYHQWRU\� RI� D� EDQNUXSW� HVWDWH�� 7KHVH� TXHVWLRQV� DUH�� KRZHYHU�
XVXDOO\�LPSRVVLEOH�WR�VROYH�DFFRUGLQJ�WR�DEVWUDFW�OHJDO�SULQFLSOHV��2QH�FRXOG�IRU�H[DPSOH�GUDZ
SDUDOOHOV�EHWZHHQ�WKH�FRQIOLFWV�EHWZHHQ�,WDO\�DQG�<XJRVODYLD�FRQFHUQLQJ�WKH�$XVWUR�+XQJDULDQ
IOHHW�DIWHU�������DQG�WKH�GLYLVLRQ�RI�WKH�6RYLHW�%ODFN�6HD�)OHHW�EHWZHHQ�5XVVLD�DQG�WKH�8NUDLQH
DIWHU������

��� 1RVWULILFDWLRQ

1RVWULILFDWLRQ� LV� D� FRQWLQXDWLRQ� RI� OLTXLGDWLRQ�� /LTXLGDWLRQ� PHDQV� HQGLQJ� WKH� ROG� HPSLUH�
QRVWULILFDWLRQ� D� VHOHFWLYH� LQWHJUDWLRQ� DQG� WUDQVIRUPDWLRQ� RI� WKH� UHPQDQWV� LQWR� D� QHZ� VWDWH
VWUXFWXUH��3XW�VLPSO\��LW�PHDQW�WDNLQJ�RYHU�SDUWV�RI�WKH�LPSHULDO�OHJDF\�DQG�SXWWLQJ�WKHP�LQWR�WKH
KDQGV�RI�WKH�QHZ�VWDWHV�RU�WKHLU�FLWL]HQV��
PDNLQJ�WKHP�RXUV
��,Q�WKH�HFRQRPLF�ILHOG�QRVWULILFDWLRQ
PHDQW�D�ORFDO�WDNH�RYHU�RI�WKH�HFRQRP\��EXW�QRW�QDWLRQDOL]DWLRQ��7KH�&]HFK�PLQLVWHU�RI�ILQDQFH
VSRNH�RI� 
WKH�QDWXUDOL]DWLRQ�RI� MRLQW�VWRFN�FRPSDQLHV
� �5DVLQ��������� ,Q�SRVWFRORQLDO�VLWXDWLRQV
WKH�WHUP�
LQGLJHQL]DWLRQ
�KDV�EHHQ�XVHG�

7KH� QHZ� VWDWHV� DOVR� KDG� WR� 
QRVWULILFDWH
� LPSHULDO� VXEMHFWV� DQG� FLYLO� VHUYDQWV�� ,Q� GHFLGLQJ� WKH
ULJKW�RI�FLWL]HQVKLS�WKH�QHZ�VWDWHV�QRUPDOO\�DSSOLHG�WKH�WHUULWRULDO�SULQFLSOH�E\�XVLQJ�WKH�ULJKW�RI
GRPLFLOH� �+HLPDWVUHFKW� RU� WKH� OLNH�� DV� WKH� EDVLV� IRU� FLWL]HQVKLS�� ,Q� WKHRU\� WKH� VROXWLRQ� ZDV
VLPSOH��D�SHUVRQ�ZKR�KDG� WKH� ULJKW�RI�GRPLFLOH� LQVLGH� WKH�ERUGHUV�RI� WKH�QHZ�VWDWH�EHFDPH� D
FLWL]HQ�RI�WKDW�VWDWH��,Q�SUDFWLFH��KRZHYHU��WKH�TXHVWLRQ�ZDV�FRPSOLFDWHG�E\�WKH�IDFW�WKDW�LQ�PDQ\
FDVHV�WKH�QHZ�VWDWH�GLG�QRW�ZDQW�DOO�WKHVH�FLWL]HQV�RU�WKH�SHUVRQV�HOLJLEOH�IRU�FLWL]HQVKLS�GLG�QRW
ZDQW� WR� EHFRPH� FLWL]HQV� RI� WKDW� SDUWLFXODU� VWDWH��0RVW� SHRSOH� KDG� QR� FKRLFH� EXW� KDG� WR� VWD\
ZKHUH� WKH\� RZQHG� ODQG� RU�ZHUH� HPSOR\HG�� 7KH� SHDFH� WUHDWLHV� IRUHVDZ� WKDW� SHUVRQV�ZLWKLQ� D
FHUWDLQ�SHULRG�KDG�WKH�ULJKW�WR�FKRRVH��WR�RSW�IRU�FLWL]HQVKLS�LQ�DQRWKHU�VWDWH��2SWDQWHQIUDJH���,Q
WKH�SHDFH�WUHDWLHV�ZLWK�6RYLHW�5XVVLD�RSWLRQV�DQG�UHSDWULDWLRQV�SOD\HG�DQ�LPSRUWDQW�UROH�LQ�WKH
%DOWLF�VWDWHV�DQG�3RODQG��7KH�6RYLHWV�XVHG�WKH�UHSDWULDWLRQ�DV�D�OHYHU�WR�UHDFK�RWKHU�REMHFWLYHV
DQG�WKH�QHJRWLDWLRQV�ZHUH�GLIILFXOW��(QJPDQ���������

6RPH�RI�WKH�PRVW�GLIILFXOW�SUREOHPV�LQ�WKH�QRVWULILFDWLRQ�SURFHVV�FRQFHUQHG�WKH�IRUPHU�LPSHULDO
FLYLO� VHUYDQWV�� ,Q� VRPH� FDVHV� WKH� QHZ� VWDWHV� UHIXVHG� WR� DFFHSW� WKHP�� DV� IRU� H[DPSOH�5XVVLDQ
RIILFLDOV� LQ� WKH�%DOWLF� FRXQWULHV� DQG� )LQODQG�� RU� WKH\� UHIXVHG� WR� VHUYH� WKH� QHZ� UHJLPH�� DV� IRU
H[DPSOH�0DJ\DU� RIILFLDOV� LQ� 6ORYDNLD� DQG�7UDQV\OYDQLD��0RVW�0DJ\DU� RIILFLDOV� KDG� WR� OHDYH
&]HFKRVORYDNLD��ZKLFK�KRZHYHU� LQ�%RKHPLD�DQG�0RUDYLD� WRRN�RYHU�PRVW�RI� WKH� IRUPHU� FLYLO
VHUYDQWV�ZKR�ZHUH�SUHSDUHG�WR�GHFODUH�WKHLU�OR\DOW\�WR�WKH� UHSXEOLF��'XULQJ�WKH�VHFRQG�KDOI�RI
WKH�����V��&]HFKRVORYDNLD�LQWURGXFHG�ODQJXDJH�UHTXLUHPHQWV�ZKLFK�IDYRXUHG�&]HFKV�UHVXOWLQJ
LQ� VRPH�*HUPDQ�FLYLO� VHUYDQWV� LQ� WKH� UDLOURDG� DQG� SRVWDO� VHUYLFHV� KDYLQJ� WR� OHDYH� WKHLU� SRVWV
�+RHQVFK��������

$XVWULD�DQG�+XQJDU\�DIWHU������WRRN�RYHU�WKH�PDQ\�*HUPDQ�DQG�0DJ\DU�FLYLO�VHUYDQWV�ZKR�OHIW
WKH�VXFFHVVRU�VWDWHV��$Q�DGPLQLVWUDWLYH�DSSDUDWXV�DOUHDG\�RYHUKHDY\�IRU�WKHVH�VPDOO�VWDWHV�ZDV
WKXV�EXUGHQHG�VWLOO�PRUH��7KH�ILQDQFHV�RI�ERWK�VWDWHV�ZHUH�RYHUWD[HG�DQG�DQ�LPPLQHQW�VWDWH
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EDQNUXSWF\� ZDV� QHDU�� 7KH� FRQGLWLRQV� IRU� WKH� /HDJXH� RI� 1DWLRQV� VWDELOL]DWLRQ� ORDQV� LQFOXGHG
UDGLFDO� FXWV� LQ� WKH� DGPLQLVWUDWLRQ��'XULQJ� WKH� VR�FDOOHG�%HDPWHQDEEDX��$XVWULD� KDG� WR� ULG� LWV
DGPLQLVWUDWLRQ� RI� ���� ���� FLYLO� VHUYDQWV�� DERXW� D� WKLUG� RI� WKH� WRWDO� EXUHDXFUDF\� �.HLQE|FN�
������

��� &UHDWLQJ�QHZ�FXUUHQFLHV

$� QDWLRQDO� FXUUHQF\� KDV� XVXDOO\� EHHQ� VHHQ� DV� D� QHFHVVDU\� SUH�FRQGLWLRQ� IRU� HFRQRPLF
LQGHSHQGHQFH�� ERWK� DV� DQ� LQVWUXPHQW� IRU� ILQDQFLDO� SROLF\� DQG� DV� D� V\PERO�� ,Q� FHQWUDO� (XURSH
DIWHU� :RUOG� :DU� ,�� FXUUHQF\� UHIRUP� EHFDPH� QHFHVVDU\� DOVR� DV� D� FRQVHTXHQFH� RI� LQIODWLRQ
�.HUVFKDJO���������

7KH�QRVWULILFDWLRQ�RI�WKH�FXUUHQFLHV�ZDV�D�OHQJWK\�SURFHVV�� ,Q�WKH�+DEVEXUJ�VXFFHVVRU�VWDWHV�LW
ZHQW� WKURXJK� WZR� VWDJHV�� )LUVW� WKH� VXFFHVVRU� VWDWHV� QRVWULILFDWHG� WKH� ROG� $XVWULDQ� FURZQV� E\
VWDPSLQJ�WKHP��LQ�<XJRVODYLD�E\�VWDPSLQJ�WKH�QRWHV��LQ�&]HFKRVORYDNLD�E\�DWWDFKLQJ�PDUNV���D
IHZ�\HDUV� ODWHU� WKH\�FUHDWHG�D�QHZ�FXUUHQF\��XVXDOO\� LQ�FRPELQDWLRQ�ZLWK�D�VWDELOL]DWLRQ�SODQ�
7KH�,PSHULDO�%DQN�FRQWLQXHG�IRU�VRPH�\HDUV�DV�D�EDQN�RI� LVVXH�IRU�$XVWULD�DQG�+XQJDU\�DQG
ZDV�OLTXLGDWHG�LQ�������ZKHQ�WKH�ODVW�YHVWLJHV�RI�WKH�ROG�FXUUHQF\�XQLRQ�GLVDSSHDUHG�

,Q�FHQWUDO�(XURSH�RQO\�&]HFKRVORYDNLD�ZDV�DEOH�WR�VWDELOL]H�LWV�FXUUHQF\�LQ�D�VKRUW�WLPH�GXH�WR
LWV� VWULQJHQW� VWDELOL]DWLRQ�SODQ�� WKH� VR�FDOOHG� 
5DVLQ�H[SHULPHQW
��$OO�RWKHU� VWDWHV�ZHQW� WKURXJK
ORQJHU�RU� VKRUWHU�SHULRGV�RI� LQVWDELOLW\� DQG�KLJK� LQIODWLRQ��7KRVH� VXFFHVVRU� VWDWHV�ZKLFK�ZHUH
FUHDWHG� RXW� RI� SDUWV� RI� GLIIHUHQW� HPSLUHV� RU� VWDWHV�� OLNH� 3RODQG� DQG� <XJRVODYLD�� KDG� VHYHUH
SUREOHPV�EHFDXVH�VHYHUDO�GLIIHUHQW�FXUUHQFLHV�FLUFXODWHG�RQ�WKHLU� WHUULWRU\��7KH�SUREOHPV�ZHUH
DJJUDYDWHG� EHFDXVH� WKH� FRQVWLWXHQW� SDUWV� RI� WKHVH� VWDWHV� DOVR� KDG� GLIIHUHQW� WD[� V\VWHPV�� ,Q
<XJRVODYLD� WKH� QRVWULILFDWLRQ� RI� WKH� FXUUHQF\� FUHDWHG� RQH� RI� WKH� ILUVW� VHULRXV� ULIWV� EHWZHHQ
6HUELD� DQG� WKH� IRUPHU� +DEVEXUJ� DUHDV�� WKH� ODWWHU� FODLPHG� WKDW� WKH� JRYHUQPHQW� ZDV� XQGXO\
IDYRXULQJ� WKH�6HUELDQ�GLQDU��$XVWULD�DQG�+XQJDU\�ZHUH�DEOH� WR� VWDELOL]H� WKHLU�FXUUHQFLHV�DIWHU
K\SHULQIODWLRQ� RQO\� ZLWK� ORDQV� JXDUDQWHHG� E\� WKH� /HDJXH� RI�1DWLRQV� LQ� ����� DQG� ������ 7KH
ORDQV�ZHUH�JUDQWHG�RQ�KDUVK�FRQGLWLRQV�LQYROYLQJ�DXVWHULW\�SURJUDPPHV�XQGHU�WKH�VXSHUYLVLRQ
RI�WKH�/HDJXH��6XQGKDXVVHQ��������%ORRPILHOG��������6DUJHQW��������

7KH�SUREOHPV�RI�WKH�5XVVLDQ�VXFFHVVRU�VWDWHV�ZHUH�WKH�GLIIHUHQW�URXEOHV�DQG�PDUNV�WKDW�ZHUH�LQ
FLUFXODWLRQ� VLQFH� WKH� ZDU� DQG� WKH� *HUPDQ� RFFXSDWLRQ�� /LWKXDQLD� KDG� EHHQ� LQWHJUDWHG� LQ� WKH
*HUPDQ�ZDU�HFRQRP\�GXULQJ�WKH�RFFXSDWLRQ�DQG�DIWHU�WKH�ZDU�GHFLGHG�WR�HOLPLQDWH�WKH�GLIIHUHQW
NLQGV�RI�URXEOHV�DQG�EDVH�LWV�PRQHWDU\�V\VWHP�RQ�WKH�*HUPDQ�RFFXSDWLRQ�FXUUHQF\�2EHURVWJHOG�
8QWLO�WKH�$XWXPQ�RI������/LWKXDQLD�GLG�QRW�KDYH�LWV�RZQ�FXUUHQF\��WKLV�PDGH�LW�LPSRVVLEOH�WR
ILQDQFH� VWDWH� GHILFLWV� WKURXJK� WKH� SULQWLQJ� SUHVV� DQG� FUHDWHG� D� SHULRG� RI� SUHSDUDWLRQ� IRU� D
FXUUHQF\�UHIRUP�EXW��RQ�WKH�RWKHU�KDQG��OLPLWHG�SROLF\�RSWLRQV��%\�FUHDWLQJ�WKHLU�RZQ�FXUUHQF\�
WKH�OLW��LQ�2FWREHU������WKH�/LWKXDQLDQV�DYRLGHG�EHLQJ�GUDZQ�LQWR�WKH�IDOO�RI�WKH�*HUPDQ�PDUN
�/HKQLFK��������

(VWRQLD�FKRVH�D�GLIIHUHQW�ZD\�DQG�VRRQ�DIWHU� LQGHSHQGHQFH� WULHG� WR� HOLPLQDWH� WKH� URXEOHV� DQG
2EHURVWJHOG�FLUFXODWLQJ�RQ�LWV�WHUULWRU\�E\�FUHDWLQJ�DQ�(VWRQLDQ�PDUN�IRUPDOO\�DW�SDULW\�ZLWK�WKH
)LQQLVK� PDUN�� EXW� LQ� UHDOLW\� EDVHG� RQ� WKH� *HUPDQ� PDUN�� $IWHU� D� SHULRG� RI� LQIODWLRQ� D� QHZ
FXUUHQF\��WKH�(VWRQLDQ�FURZQ�ZDV�LQWURGXFHG�LQ������DQG�EDVHG�RQ�WKH�GROODU��:LWK�WKH�KHOS�RI
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DQ� LQWHUQDWLRQDO� ORDQ�JXDUDQWHHG�E\� WKH�/HDJXH�RI�1DWLRQV� WKH�FXUUHQF\�ZDV�VWDELOL]HG�RQ� WKH
JROG� VWDQGDUG�� /DWYLD� QRVWULILFDWHG� WKH� URXEOH� E\� FUHDWLQJ� D� /DWYLDQ� URXEOH� LQ� ������ $V� LQ
(VWRQLD�� LQIODWLRQ� DQG� WKH� IOLJKW� LQWR� IRUHLJQ� FXUUHQFLHV�PDGH� LW� QHFHVVDU\� WR� VWDELOL]H�� /DWYLD
LQWURGXFHG�WKH�ODW�LQ�������7KH�VWULFW�VWDELOL]DWLRQ�SURJUDPPH�LQ�FRPELQDWLRQ�ZLWK�WKH�ODFN�RI
FDSLWDO�UHVXOWHG�KRZHYHU�LQ�D�SHULRG�RI�VWDJQDWLRQ��/HKQLFK��������

��� (FRQRPLF�QRVWULILFDWLRQ

7KH�\HDUV�DIWHU������GHPRQVWUDWHG�WKDW�LW�LV�IDU�HDVLHU�WR�FUHDWH�D�QDWLRQDO�DQWKHP�WKDQ�D�QDWLRQDO
HFRQRP\�� 7KH� VXFFHVVRU� VWDWHV� FDPH� LQWR� EHLQJ� GXULQJ� D� SHULRG� RI� UHYROXWLRQ� DQG� VRFLDO
UDGLFDOLVP�� 7KH� QHZ� JRYHUQPHQWV� KDG� WR� UHVSRQG� WR� GHPDQGV� IRU� VRFLDOL]DWLRQ� DQG� ODQG
UHIRUPV��(YHQ�LI�WKHUH�ZDV�DQ�LQFUHDVH�RI�VWDWH�SURSHUW\�IURP�FRQILVFDWLRQ�RI�ZKDW�ZDV�GHILQHG
DV�HQHP\�SURSHUW\��WKH�QRVWULILFDWLRQ�RI�LQGXVWU\�PRVWO\�PHDQW�WUDQVIHUULQJ�HFRQRPLF�UHVRXUFHV
LQWR�WKH�KDQGV�RI� WKH�QDWLRQDO�ERXUJHRLVLH��HYHQ�LI� WKH�GHJUHH�RI�VWDWH�RZQHUVKLS� LQFUHDVHG� LQ�
IRU� H[DPSOH��<XJRVODYLD� DQG�5RPDQLD�� 1RVWULILFDWLRQ�ZDV�� DERYH� DOO�� D� ZD\� RI� VHYHULQJ� WKH
OLQNV� ZLWK� 9LHQQD�� %XGDSHVW� DQG� 0RVFRZ� �%HUHQG� DQG� 5iQNL�� ������ 3DVYROVN\�� �����
7HLFKRYD������E������D��

0RVW� JRYHUQPHQWV� LPPHGLDWHO\� SURPLVHG� ODQG� UHIRUPV� DQG� WKHVH� KDG� D� VWURQJ� HOHPHQW� RI
QRVWULILFDWLRQ�DV�ZHOO��DV�WKH\�RIWHQ�ZHUH�GLUHFWHG�DJDLQVW�IRUPHU�GRPLQDQW�HWKQLF�JURXSV�� OLNH
*HUPDQV�LQ�(VWRQLD�DQG�/DWYLD��3ROHV�LQ�/LWKXDQLD��0DJ\DUV�LQ�7UDQV\OYDQLD�DQG�6ORYDNLD�� ,Q
PDQ\�FDVHV�WKH�PRPHQWXP�VORZHG�GRZQ�ODWHU�ZKHQ�WKH�VRFLDO�DWPRVSKHUH�FKDQJHG�DQG�ZKHQ
WKH� UHIRUP� EHJDQ� WR� DIIHFW� ODQGRZQHUV� IURP� WKH� GRPLQDQW� HWKQLF� JURXS� �YRQ� 5DXFK�� �����
7HLFKRYD������D��+RHQVFK��������

7KH� &]HFKRVORYDN� JRYHUQPHQW� LQ� ����� LVVXHG� D� ODZ� RQ� QRVWULILFDWLRQ� WKDW� VSHFLILHG� WKDW
FRPSDQLHV� RZQLQJ� IDFWRULHV� DQG� VXEVLGLDULHV� LQ� &]HFKRVORYDNLD� KDG� WR� WUDQVIHU� WKHLU� PDLQ
RIILFHV��7KH�QRVWULILFDWLRQ� FDPSDLJQ� FRPSULVHG� DOO� LQ� DOO� ����PDMRU� FRPSDQLHV� DQG� DOO�PDMRU
EDQNV�� 'XULQJ� WKH� LQIODWLRQ� LQ� $XVWULD�� &]HFK� FRPSDQLHV� ERXJKW� VKDUHV� RZQHG� E\� $XVWULDQV
�7HLFKRYD�� ����D�� ����E�� 5DVLQ�� ������� 1RVWULILFDWLRQ� PHDQW� D� GLVPDQWOLQJ� RI� WKH� $XVWULDQ
EDQNLQJ�V\VWHP��XQWLO������DOO�H[FHSW�HLJKW�RXW�RI�����EUDQFK�RIILFHV�RI�WKH�WHQ�ODUJHVW�9LHQQHVH
EDQNV�KDG�EHHQ�VROG�RU�PDGH�LQWR�LQGHSHQGHQW�EDQNV��7R�VRPH�H[WHQW��KRZHYHU��VRPH�RI�WKHVH
EDQNV�FRXOG�ZLWK�LQWHUQDWLRQDO�FDSLWDO�UHWDLQ�DQ�LQIOXHQFH�LQ�EDQNLQJ�LQ�WKH�VXFFHVVRU�VWDWHV�DV
PLQRULW\�RZQHUV��.HUQEDXHU�DQG�:HEHU��������%HUHQG�DQG�5iQNL��������7HLFKRYD������D��

7KHUH�ZHUH�OLPLWV�RQ�KRZ�IDU�QRVWULILFDWLRQ�FRXOG�JR�DV�5RPDQLD�IRXQG�ZKHQ��LQ�������LW�WULHG
WR�OLPLW� WKH�H[WHQW�RI�IRUHLJQ�FDSLWDO²WKH�ODFN�RI�GRPHVWLF�FDSLWDO� IRUFHG�D� UHYHUVLRQ�RI� WKHVH
SROLFLHV�DIWHU�ILYH�\HDUV��%HUHQG�DQG�5iQNL��������3DVYROVN\��������

7KHUH�ZHUH� LQHYLWDEOH� GLVUXSWLRQV� RI� FRPPXQLFDWLRQV� DQG� HFRQRPLF� OLIH�ZKHQ� IURQWLHUV�ZHUH
HUHFWHG�ZKHUH�SHRSOH��LGHDV�DQG�FRPPRGLWLHV�KDG�IORZHG�IUHHO\��7KHVH�VWUXFWXUDO�UHRULHQWDWLRQV
ZHUH�DGGHG�WR�WKH�GDPDJH�EURXJKW�E\�WKH�ZDU��WKH�GHVWUXFWLRQ�RI�LQIUDVWUXFWXUH�DQG�SURGXFWLYH
FDSDFLW\��WKH�FKDQJH�IURP�D�ZDU�HFRQRP\�WR�D�SHDFH�HFRQRP\�DQG�WKH�ODUJH�VFDOH�UHGLVWULEXWLRQ
RI�SRSXODWLRQV�
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7KH�FKDQJHV�EURXJKW�DERXW�E\�WKH�SHDFH�WUHDWLHV�DQG�WKH�QHZ�ERUGHUV�FUHDWHG�DQ�REVHVVLRQ�ZLWK
FRPPXQLFDWLRQV��7KH�SHDFHPDNHUV�ZHUH�ZHOO�DZDUH�RI� WKH�SUREOHP�DQG�WKH�XQFHUWDLQW\�DERXW
WKH� FRQVHTXHQFHV� RI� WKH� QHZ� ERUGHUV�� 7KHUH� ZHUH� H[WHQVLYH� GLVFXVVLRQV� RQ� WKH
LQWHUQDWLRQDOL]DWLRQ� RI� ZDWHUZD\V�� WKH� 'DQXEH�� WKH� 0HPHO�1HPXQDV�� 7KH� &]HFKV� LQ� YDLQ
LQVLVWHG� RQ� D� 
6ODY� &RUULGRU
� EHWZHHQ� $XVWULD� DQG� +XQJDU\�� OLQNLQJ� &]HFKRVORYDNLD� DQG
<XJRVODYLD��WKH�3ROLVK�FRUULGRU�ZDV�FRQVWUXFWHG�WR�JLYH�WKH�3ROHV�DFFHVV�WR�WKH�%DOWLF��0DQ\�RI
WKH� QHZ� VWDWHV� GHPDQGHG� DQG� JRW� H[�WHUULWRULDO� ULJKWV� WR� FRPPXQLFDWLRQV�� WKH� &]HFKV�� IRU
LQVWDQFH�� RQ� $XVWULDQ� UDLOURDGV�� 2WKHU� VWDWHV� JRW� IUHH� KDUERXUV� RU� IUHH� KDUERXU� DUHDV�� 6RYLHW
5XVVLD� ZDV� JXDUDQWHHG� VXFK� ULJKWV� LQ� 7DOOLQQ� DQG� 5LJD�� DQG� WKH� )LQQV� QHJRWLDWHG� DERXW
FRUUHVSRQGLQJ�ULJKWV�LQ�3HWURJUDG�IRU�WKH�WUDIILF�IURP�/DNH�/DGRJD��6RPH�VWDWHV��IRU�VWUDWHJLF�RU
HFRQRPLF� UHDVRQV�� EXLOW� QHZ� SRUWV� LQ� RUGHU� WR� FRPSHWH� ZLWK� H[LVWLQJ� RQHV� LQ� RWKHU� KDQGV
�*G\QLD�'DQ]LJ�DQG�6XVDN�)LXPH��

%HIRUH� WKH�ZDU�� WKH�KDUERXUV� LQ�/DWYLD� DORQH�KDG�KDQGOHG� DERXW� D�TXDUWHU�RI�5XVVLDQ� IRUHLJQ
WUDGH��:KHQ�/DWYLD�DQG�(VWRQLD�LQ������GLVFRQWLQXHG�WKH�WUDQVLW�SULYLOHJHV�HQMR\HG�E\�5XVVLD�
WKH�ODWWHU�VWURYH�WR�UH�URXWH�LWV�WUDGH�WR�LWV�RZQ�SRUWV��7KH�KLJK�KRSHV�IRU�SRVW�ZDU�WUDGH�LQ�SRUWV
OLNH�5LJD�QHYHU�PDWHULDOL]HG�DQG�WKH�JLJDQWLF�SODQV�LQ���������WR�GHYHORS�7XUNX�cER�LQ�)LQODQG
LQWR� DQ� RXWOHW� IRU�6LEHULD� QHYHU� OHIW� WKH� GUDZLQJ� ERDUG� �/HKQLFK�� ������0H\HU�� ������+LGHQ�
������-XQJDU���������

$� ORW�RI�HQHUJ\� DQG� UHVRXUFHV�ZHUH� VSHQW�RQ�EXLOGLQJ�QHZ�FRPPXQLFDWLRQV��7KH� UDLOURDGV�RI
3RODQG�ZHUH�QRW�FRQVWUXFWHG�WR�VXLW�WKH�QHZ�VWDWH�EXW�WKH�VWUDWHJLF�DQG�HFRQRPLF�LQWHUHVWV�RI�WKH
HPSLUHV��2YHU�ILIW\�$XVWULDQ�DQG�*HUPDQ�OLQHV�OHG�WR�WKH�IRUPHU�5XVVLDQ�IURQWLHU�EXW�RQO\�WHQ
FRQWLQXHG� EH\RQG� LW��7KH� QRUWK�VRXWK� UDLOURDGV� RI�&]HFKRVORYDNLD�ZHUH� XQVXLWHG� IRU� WKH� QHZ
UHSXEOLF
V�QHHGV�RI�HDVW�ZHVW�FRPPXQLFDWLRQV��3RORQVN\��������7HLFKRYD������E��5DVLQ��������

7KH�KDUERXUV��WKH�PDLQ�WUDGH�RXWOHWV�DQG�WKH�HQG�SRLQWV�RI�WKH�$XVWULDQ�DQG�+XQJDULDQ�UDLOURDG
QHWZRUN� LQ�7ULHVWH� DQG� )LXPH�ZHUH� LQ� IRUHLJQ� KDQGV�� 3RODQG� LQYHVWHG� TXLWH� D� ORW� WR� GHYHORS
*G\QLD� DV� DQ� DOWHUQDWLYH� WR�'DQ]LJ�ZKLFK�ZDV� VHHQ� DV�*HUPDQ� DQG� KRVWLOH²HYHQ� LI� LW� KDG� D
FXVWRPV�XQLRQ�ZLWK�3RODQG��)RU�VLPLODU�FRPPHUFLDO�DQG�VWUDWHJLF�UHDVRQV�)LQODQG�SODQQHG�WKH
EXLOGLQJ�RI�D�FDQDO�EHWZHHQ�/DGRJD�DQG�WKH�*XOI�RI�)LQODQG�

��� 'LVUXSWHG�UHJLRQDO�GLYLVLRQ�RI�ODERXU

7KH�HFRQRPLF�V\VWHP�RI�WKH�$XVWUR�+XQJDULDQ�PRQDUFK\�ZDV�QRW�DQG�FRXOG�QRW�KDYH�EHHQ�EXLOW
ZLWK�DQ\�VSHFLDO�UHIHUHQFH�WR�D�SRVVLEOH�GLVVROXWLRQ�RI� WKH�FRXQWU\�DORQJ�PRUH�RU� OHVV�GHILQLWH
HWKQLF�OLQHV��2Q�WKH�FRQWUDU\��LQ�WKH�SURFHVV�RI�LWV�GHYHORSPHQW�LW�KDG�FXW�DFURVV�WKHVH�OLQHV��DQG
ZKHQ�WKH�WHUULWRU\�RI�WKH�PRQDUFK\�EHFDPH�UHRUJDQL]HG�RQ�WKH�EDVLV�RI�HWKQLF�ERXQGDULHV�� WKH
QHZ�IURQWLHUV�FXW�WKH�H[LVWLQJ�HFRQRPLF�V\VWHP�LQWR�IUDJPHQWV��3DVYROVN\���������

7KH� GXDO�PRQDUFK\� IXQFWLRQHG� UHDVRQDEO\�ZHOO� DV� DQ� HFRQRPLF� XQLW� DQG� VKRZHG� UHVSHFWDEOH
HFRQRPLF�JURZWK�EHIRUH�WKH�)LUVW�:RUOG�:DU��,QVLGH�RQH�RI�(XURSH
V�JUHDWHVW�IUHH�WUDGH�DUHDV�LW
FRPSULVHG� GLYHUVH� UHJLRQV�� 0HGLWHUUDQHDQ� FRDVW�� +XQJDULDQ� SODLQV� DQG� DOSV�� (YHQ� ZLWKRXW
RYHUVHDV�FRORQLHV�ERWK�$XVWULD�+XQJDU\�DQG�5XVVLD�FRQVLVWHG�RI�FRPSOHPHQWDU\�UHJLRQV��RI�DOO
WKH� PDMRU� SRZHUV� WKH\� ZHUH� WKH� OHDVW� GHSHQGHQW� RQ� IRUHLJQ� WUDGH�� $XVWULD�+XQJDU\� KDG� D
IXQFWLRQLQJ�UHJLRQDO�GLYLVLRQ�RI�ODERXU�EHWZHHQ�DJUDULDQ�+XQJDU\��LQGXVWULDOL]HG�%RKHPLD�DQG



��

9LHQQD� DV� D� ILQDQFLDO�� DGPLQLVWUDWLYH� DQG� FXOWXUDO� FHQWUH�� DURXQG� ��� SHUFHQW� RI� ZKDW� ZDV
SURGXFHG�ZDV�PDUNHWHG� LQVLGH� WKH� HPSLUH�� 6RPH� FRQWHPSRUDULHV� VDZ� WKH� EUHDNLQJ� XS� RI� WKH
$XVWUR�+XQJDULDQ� FXVWRPV� XQLRQ� DV� WKH� URRW� RI� WKH� HFRQRPLF� DQG� SROLWLFDO� HYLOV� LQ� FHQWUDO
(XURSH��5DGLFH��������

7KH� VDPH� FDQ� EH� VDLG� IRU� 5XVVLD�� LWV� HFRQRPLF� GHYHORSPHQW� EHIRUH� �����ZDV� QRW� XS� WR� WKH
VWDQGDUGV� RI� %ULWDLQ� DQG� *HUPDQ\� EXW� ZDV� TXLWH� LPSUHVVLYH� RQ� LWV� RZQ� WHUPV�� *URZWK� ZDV
EDVHG� RQ� UHJLRQDO� VSHFLDOL]DWLRQ�� ,QGXVWULDOL]DWLRQ� LQ� 5XVVLD
V� ZHVWHUQ� ERUGHUODQGV�� PRUH
GHYHORSHG�WKDQ�WKH�SROLWLFDO�FRUH��ZDV�IDVWHU�DQG�PRUH�HIIHFWLYH� WKDQ� LQ� LQWHULRU�5XVVLD��EXW� LW
ZDV�D�JURZWK�GLUHFWHG�WRZDUGV�DQG�GHSHQGHQW�RQ�WKH�5XVVLDQ�PDUNHW��'HPDQG�LQ�5XVVLD�PDGH
SRVVLEOH�DQ�H[SDQVLRQ�IDU�DERYH�ZKDW�WKH�PRGHVW�KRPH�PDUNHW�ZDV�DEOH�WR�RIIHU�LQGXVWULHV�WKDW
ZHUH�QRW��RU�DW�OHDVW�QRW�LQ�WKH�EHJLQQLQJ��FRPSHWLWLYH�RQ�ZHVWHUQ�PDUNHWV��$ERXW����SHU�FHQW�RI
WKH� SURGXFWV� RI� WKH� )LQQLVK� SDSHU� LQGXVWU\� ZHQW� WR� 5XVVLD� DQG� )LQQLVK� ILUPV� KDG� D� QHDU
PRQRSRO\� RI� QHZVSULQW�� 7KH� (VWRQLDQ� PHWDO� LQGXVWU\� ZDV� JHDUHG� WR� WKH� QHHG� RI� 5XVVLDQ
UDLOURDGV�DQG�QDYDO�SURJUDPPH�DQG�WKH�WH[WLOH�LQGXVWU\�WR�WKH�5XVVLDQ�PDUNHW��7KH�3ROLVK�WH[WLOH
LQGXVWU\�H[SRUWHG�DOPRVW�DOO�LWV�SURGXFWLRQ�WR�5XVVLD�

7KH�GLVVROXWLRQ�RI�WKH�HPSLUHV�GLVWULEXWHG�WKH�LQGXVWULDO�FDSDFLW\�RI�WKH�HPSLUH�YHU\�XQHYHQO\�
&]HFKRVORYDNLD� JRW� DERXW� ��� SHU� FHQW� RI� WKH� LQGXVWU\� RI� &LVOHLWKDQLD�� 7KH� GLVVROXWLRQ� DOVR
VHSDUDWHG� LQGXVWULHV� IURP� WKHLU� PDUNHWV�� VRPHWLPHV� HYHQ� GLIIHUHQW� VWDJHV� RI� WKH� SURGXFWLRQ
SURFHVVHV� IURP� HDFK� RWKHU�� ,Q� WKH� $XVWULDQ� FRWWRQ� LQGXVWU\� VSLQQLQJ� DQG� ILQLVKLQJ� ZHUH
FRQFHQWUDWHG� LQ� $XVWULD�� ZHDYLQJ� LQ� %RKHPLD�� ,Q� VRPH� FDVHV� FHQWUHV� RI� SURGXFWLRQ� EHFDPH
WRWDOO\�LVRODWHG�IURP�IRUPHU�FRQQHFWLRQV��%XGDSHVW�ZDV��DIWHU�0LQQHDSROLV�� WKH�ZRUOG
V� ODUJHVW
FHQWUH� IRU� WKH�PLOOLQJ�LQGXVWU\��EXW� ORVW� LWV�KLQWHUODQG��7KH�.UHHQKROP�SODQW� LQ�1DUYD�ZDV� WKH
ELJJHVW�VSLQQLQJ�PLOO�LQ�(XURSH�DQG�VHUYHG�SODQWV�LQ�WKH�ZKROH�RI�5XVVLD�EXW��DIWHU�������ZDV
FXW�RII�IURP�UDZ�PDWHULDOV��ZHDYLQJ�IDFWRULHV�DQG�PDUNHWV��%HUHQG�DQG�5iQNL��������3DVYROVN\�
������5RPDV���������

7KH�QDWLRQDO�HFRQRPLHV�RI� WKH�QHZ�VWDWHV�ZHUH�H[WUHPHO\�GHSHQGHQW�RQ�IRUHLJQ� WUDGH�DQG� WKH
LPSRUW�RI�FDSLWDO�� ,Q�VRPH�FDVHV�WKH�QHZ�IURQWLHUV�FDXVHG�VHYHUH�GLVUXSWLRQV�RI�HFRQRPLF�OLIH�
7KH�KLJKHU�WKH�GHSHQGHQF\�RQ�WKH�IRUPHU�LPSHULDO�SRZHU��LWV�PDUNHW�DQG�VSHFLDO�UHTXLUHPHQWV
OLNH� DUPDPHQWV�� WKH�PRUH� GLIILFXOW� WKH� WUDQVLWLRQ�� 7KH� VDPH� LV�� RI� FRXUVH�� WUXH� WRGD\� LQ� SRVW�
6RYLHW�FRQGLWLRQV�

%RKHPLD� DQG� +XQJDU\� KDG� EHHQ� FRPSOHPHQWDU\� UHJLRQV� EXW� DIWHU� ����� &]HFKRVORYDNLD� DQG
+XQJDU\�SXUVXHG�GLIIHUHQW�SROLFLHV��ERWK�WULHG�WR�EXLOG�XS�WKDW�VHFWRU�RI�WKH�HFRQRP\�WKDW�HDUOLHU
KDG�EHHQ�GHSHQGHQW�RQ�LPSRUWV�IURP�RWKHU�UHJLRQV�RI� WKH�0RQDUFK\��7KH�&]HFK�LQGXVWU\�ZDV
KDUG�KLW�E\�WKH�EXLOG�XS�RI�FRQVXPHU�JRRGV�LQGXVWULHV�LQ�WKH�RWKHU�VXFFHVVRU�VWDWHV��WKH�&]HFK
JRYHUQPHQW�DW�WKH�VDPH�WLPH�WULHG�WR�H[SDQG�LWV�DJULFXOWXUH�LQ�RUGHU�WR�UHGXFH�LPSRUWV�RI�IRRG�
2Q� WKH�RWKHU�KDQG�� WKH� IRRG� LQGXVWU\�RI�+XQJDU\� �PLOOLQJ��EUHZLQJ��GLVWLOOLQJ�� VXJDU� UHILQLQJ�
KDG� SODFHG� ��� SHU� FHQW� RI� LWV� SURGXFWLRQ� LQ� $XVWULD� DQG� %RKHPLD�� LW� ORVW� D� PDUNHW� RI� VL[W\
PLOOLRQ�DQG�ZDV�UHGXFHG�WR�VHUYLQJ�D�KRPH�PDUNHW�RI�HLJKW�PLOOLRQ��7KH�HPSKDVLV�RQ�LQGXVWU\
GLG� LQFUHDVH� VHOI�VXIILFLHQF\� LQ� +XQJDU\�� EXW� LW� ZDV� EDVHG� RQ� LPSRUWHG� WHFKQRORJ\�� ORZ
HIILFLHQF\� DQG� SURWHFWLRQ� E\� KLJK� WDULIIV�� ,W� DOVR� KDG� DQ� DGYHUVH� HIIHFW� RQ� WKH� H[SRUW� RI
DJULFXOWXUDO� SURGXFWV�� (FRQRPLF� GHYHORSPHQW� LQ� +XQJDU\� EHIRUH� WKH�:RUOG�:DU� ,� KDG� EHHQ
IDVWHU� WKDQ�WKH�(XURSHDQ�DYHUDJH��GXULQJ�WKH�LQWHUZDU�\HDUV� LW�ZDV�VORZHU��%HUHQG�DQG�5iQNL�
������3DVYROVN\����������



��

��� ,QWHJUDWLRQ�DQG�VHSDUDWLRQ

,W�ZRXOG� QRW� EH� SRVVLEOH� WR� VSHDN� RI� D�<XJRVODY� VRFLHW\� H[LVWLQJ� GXULQJ� WKH� LQWHUZDU� SHULRG�
7KHUH� ZHUH�� LQ� IDFW�� WKH� KDOI�DVVLPLODWHG� UHPDLQV� RI� VHYHUDO� VRFLHWLHV� LQ� YDULRXV� VWDJHV� RI
GHYHORSPHQW��6RPH�LGHD�RI�WKH�FRPSOH[LWLHV�RI�WKH�VLWXDWLRQ�FDQ�EH�JDXJHG�E\�WKH�IDFW�WKDW�DW�LWV
LQFHSWLRQ�� WKH� NLQJGRP� KDG� VL[� FXVWRPV� DUHDV�� ILYH� FXUUHQFLHV�� IRXU� UDLOZD\� QHWZRUNV�� WKUHH
EDQNLQJ�V\VWHPV�DQG�WZR�JRYHUQPHQWV��6LQJOHWRQ�DQG�&DUWHU��������

3RODQG�DQG�<XJRVODYLD�KDG� WKH�ELJJHVW� LQWHJUDWLRQ�SUREOHPV��3RODQG�KDV�EHHQ�GHVFULEHG�DV� 
D
FRQJORPHUDWH�RI�HFRQRPLF�DUHDV
��/DQGDX�DQG�7RPDV]HZVNL���������FUHDWLQJ�D�QDWLRQDO�3ROLVK
HFRQRP\�PHDQW� LQWHJUDWLQJ� WKH�SHULSKHULHV�RI� WKUHH� HPSLUHV��%HIRUH������RQO\� DERXW�����SHU
FHQW�RI�WKH�WUDGH�RI�WKH�3ROLVK�DUHDV�KDG�EHHQ�ZLWK�HDFK�RWKHU�DQG�DERXW�DV�PXFK�ZLWK�WKH�ZRUOG
RXWVLGH� WKH� HPSLUHV�� 7KXV�� DERXW� ��� SHU� FHQW� RI� WKH� WUDGH� RI� WKH� DUHDV� RI� WKH� IXWXUH� 3ROLVK
5HSXEOLF�ZDV�RULHQWHG� WRZDUGV� WKH� HPSLUHV��2YHU� ��� SHU� FHQW� RI� WKH� LQGXVWULDO� SURGXFWLRQ� RI
5XVVLDQ� 3RODQG� IRXQG� LWV� PDUNHWV� LQ� 5XVVLD�� ZKLOH� DURXQG� ��� SHU� FHQW� RI� WKH� H[SRUWHG
DJULFXOWXUDO�SURGXFH�RI�*HUPDQ�3RODQG�ZHQW�WR�WKH�*HUPDQ�PDUNHW��/DQGDX�DQG�7RPDV]HZVNL�
������%HUHQG�DQG�5iQNL��������5DGLFH���������

7KH� IRUPHU� +DEVEXUJ� DUHDV� LQ� <XJRVODYLD� IRXQG� WKHPVHOYHV� LQ� D� SRVLWLRQ� UHPLQLVFHQW� RI
+XQJDU\��WKH\�KDG�ORVW�D�PDUNHW�RI����PLOOLRQ�DQG�WKHLU�LQGXVWU\��FRPPXQLFDWLRQV�DQG�ILQDQFLDO
LQVWLWXWLRQV�KDG�EHHQ�HUHFWHG�ZLWK� WKDW�PDUNHW� LQ�YLHZ��1RZ� WKH\�ZHUH� UHVWULFWHG� WR�D�%DONDQ
PDUNHW�RI�WZHOYH�PLOOLRQ��)RU�6HUELD�LW�ZDV�WKH�UHYHUVH��D�VPDOO�ODQGORFNHG�FRXQWU\�ZLWK�WKUHH
PLOOLRQ�LQKDELWDQWV�KDG�EHFRPH�WKH�FHQWUH�RI�D�VWDWH�IRXU�WLPHV�DV�ODUJH�

,Q�WKH�(VWRQLDQ�PHWDO� LQGXVWU\�WKH�FDSLWDO��PRVW�RI� WKH�NQRZ�KRZ�DQG�WKH�UDZ�PDWHULDOV�FDPH
IURP�RXWVLGH��WKH�ORVV�RI�WKH�ODUJH�5XVVLDQ�PDUNHW�PHDQW�FROODSVH��,Q�VSLWH�RI�UHODWLYHO\�FKHDS
ODERXU�WKH�LQGXVWU\�GLG�QRW�KDYH�WKH�VWUHQJWK�WR�EUHDN�LQWR�QHZ�ZHVWHUQ�PDUNHWV�DQG�SURGXFWLRQ
UHYLYHG�DJDLQ�ODWHU�RQO\�LQ�VPDOO�DQG�PHGLXP�VL]HG�VKRSV�SURGXFLQJ�IRU�WKH�KRPH�PDUNHW��7KH
(VWRQLDQ�WH[WLOH�LQGXVWU\��ZDV�OLNHZLVH�UHGXFHG�WR�VHUYLQJ�WKH�VPDOO�KRPH�PDUNHW��7KH�/DWYLDQ
LQGXVWU\�LQ�5LJD�ZDV�KDUG�KLW�E\�ILUVW�WKH�HYDFXDWLRQV�GXULQJ�WKH�ZDU�DQG�ODWHU�E\�WKH�ORVV�RI�WKH
5XVVLDQ� PDUNHW� �+HUUDQHQ� DQG� 0\OO\QWDXV�� ������ /HKQLFK�� ������ YRQ� 5DXFK�� ������� 7KH
VHSDUDWLRQ� RI� WKH� %DOWLF� DQG� 6RYLHW� HFRQRPLF� VWUXFWXUHV� ZDV� DOVR� XQGHUOLQHG� WKURXJK� WKH

QRVWULILFDWLRQ
� RI� IRUPHU� 5XVVLDQ� FRPSDQLHV� WKDW� IDFHG� WKH� DOWHUQDWLYH� RI� UHJLVWHULQJ� DQG
UHRUJDQL]LQJ�DFFRUGLQJ�WR�ORFDO�ODZV�RU�RI�EHLQJ�OLTXLGDWHG��/HKQLFK��������0H\HU��������

7KH�ORVV�RI�WKH�5XVVLDQ�PDUNHW�GLG�QRW�KDYH�WKH�VDPH�HIIHFWV�RQ�WKH�)LQQLVK�HFRQRP\��ZKLFK
KDG�QRW�EHHQ�GDPDJHG�E\�ZDU�RU�HYDFXDWLRQV�DQG�WKXV�FRXOG�RIIHU�FRPPRGLWLHV�LQ�VKRUW�VXSSO\
�SDSHU�� WLPEHU�� RQ� WKH� ZRUOG� PDUNHW�� ,QGXVWULHV� WKDW� KDG� H[SDQGHG� GXULQJ� WKH� ZDU� ERRP�
HVSHFLDOO\�WKH�PHWDO�LQGXVWU\��ZHUH�UHGXFHG�WR�VHUYLQJ�WKH�KRPH�PDUNHW��EXW�WKH�SDSHU�DQG�SXOS
LQGXVWULHV�ZHUH� DEOH� WR� UHRULHQW� WKHLU� H[SRUW� WR� WKH�:HVW� GXULQJ� WKH� SHULRG� RI� VWURQJ� GHPDQG
DIWHU� WKH� ZDU�� 7UDGH� ZLWK� 5XVVLD� VWD\HG�� KRZHYHU�� DW� D� OHYHO� RI� D� IHZ� SHUFHQW� �$KYHQDLQHQ�
������3LKNDOD��������

5HJLRQDOO\� WKH� GLVVROXWLRQ� RI� WKH� HPSLUHV� LQ�PDQ\� FDVHV� KDG� VHYHUH� HFRQRPLF� HIIHFWV��&LWLHV
ZHUH�VHSDUDWHG�IURP�WKHLU�KLQWHUODQGV��:LWKRXW�%RKHPLDQ�FRDO�DQG�+XQJDULDQ�SURYLVLRQV�� WKH
9LHQQHVH�ZHUH�IUHH]LQJ�DQG�VWDUYLQJ��2QH�WKLUG�RI�WKH�SRSXODWLRQ�RI�WKH�QHZ�UHSXEOLF�OLYHG�LQ
:DVVHUNRSI�:LHQ� ZLWK� LWV� FRQFHQWUDWLRQ� RI� LQGXVWULDO� SUREOHPV� DQG� XQHPSOR\HG� �3DVYROVN\�



��

�������3HWURJUDG�ZHQW� WKURXJK�D�GHSRSXODWLRQ�RI� DERXW�RQH�PLOOLRQ� LQKDELWDQWV��2Q� WKH�RWKHU
VLGH�RI�WKH�)LQQLVK�5XVVLDQ�ERUGHU��WKH�.DUHOLDQ�,VWKPXV�ZDV�DOVR�EDGO\�DIIHFWHG�E\�WKH�FORVLQJ
RI� WKH�ERUGHU�ZKLFK� OHG� WR�D�FRQVLGHUDEOH� ORVV�RI� LQFRPH��7KH�SRSXODWLRQ�RQ� WKH� ,VWKPXV� ORVW
PDQ\� RSSRUWXQLWLHV� IRU� HDUQLQJ� PRQH\� LQ� DQG� DURXQG� 6W�� 3HWHUVEXUJ�� ILVKHUPHQ� ORVW� WKHLU
WUDGLWLRQDO�ILVKLQJ�JURXQGV��DQG�WKH�VWUHDP�RI�VXPPHU�KROLGD\�PDNHUV�FHDVHG��WKH�KXJH�DPRXQW
RI�GHVHUWHG�GDFKDV� IRUFHG� WKH�)LQQLVK�VWDWH� WR�HQDFW� ODZV� WKDW� JDYH� WKH� VWDWH� WKH� ULJKW� WR� WDNH
RYHU�SURSHUW\�ZLWKRXW�NQRZQ�RZQHUV�

7KH�GLVVROXWLRQ�RI�WKH�HPSLUHV�FUHDWHG�GLIILFXOW�SUREOHPV�RI�DGMXVWPHQW�WKDW�WKH�QHZ�VWDWHV�WULHG
WR�VROYH�E\�LQFUHDVLQJ�WKHLU�HFRQRPLF�LQGHSHQGHQFH�WKURXJK�DXWDUFK\�DQG�WKH�UHJXODWLRQ�RI�WKH
HFRQRP\��,Q�WKH�YLHZ�RI�WKH�QHZ�VWDWHV��SROLWLFDO�LQGHSHQGHQFH�ZDV�QRW�SRVVLEOH�LQ�FRPELQDWLRQ
ZLWK� HFRQRPLF� GHSHQGHQFH� �3DVYROVN\�� ������� 7KH� VPDOO� 5RPDQRY� VXFFHVVRU� VWDWHV� RU� WKH
VWDWHV� RI� FHQWUDO� (XURSH� GLG� QRW�� KRZHYHU�� KDYH� WKH� VL]H� DQG� WKH� UHVRXUFHV� QHHGHG� WR� LVRODWH
WKHPVHOYHV��EXW�KDG� WR��DW� WKH�VDPH� WLPH��FRPSHQVDWH� IRU� WKH� ORVV�RI� WKH� IRUPHU�KXJH� LQWHULRU
PDUNHWV�DQG�GLYHUVLI\�WKHLU�VXGGHQO\�YXOQHUDEOH�RQH�VLGHG�HFRQRPLHV��3DUDGR[LFDOO\�WKDW�PDGH
WKHP�GHSHQGHQW�LQVWHDG�RQ�ZHVWHUQ�FDSLWDO�DQG�WKH�IOXFWXDWLRQV�RI�WKH�ZRUOG�PDUNHW�

��� 7KH�ODFN�RI�FDSLWDO

,Q�DOO�VXFFHVVRU�VWDWHV�WKH�UROH�RI�WKH�VWDWH�LQ�WKH�HFRQRP\�H[SDQGHG�FRQVLGHUDEO\��7KH�VWDWH�KDG
WR�KHOS�LQ�UHVROYLQJ�WKH�SUREOHPV�FUHDWHG�E\�QHZ�WHUULWRULHV��WHUULWRULDO�LQWHJUDWLRQ��WR�UHGXFH�WKH
YDVW� UHJLRQDO� GLIIHUHQFHV�� WR� XQLI\� WKH� PRQHWDU\� V\VWHP�� WR� LQWHJUDWH� WKH� FRPPXQLFDWLRQV
QHWZRUN��WR�ELQG�LWV�QHZ�WHUULWRULHV�ZLWK�ILQDQFLDO�DQG�HFRQRPLF�WLHV�WR�WKH�QHZ�FDSLWDO��$OO�WKH
QHZ�VWDWHV�QHHGHG�FDSLWDO�DQG�WKH�VWDWH�SOD\HG�D�FRQVLGHUDEOH�UROH�LQ�DWWUDFWLQJ�ORDQV�IURP�WKH
ZHVW��7HLFKRYD������D���

7KH� H[SDQGLQJ� UROH� RI� WKH� VWDWH�ZDV� D� OHJDF\� RI� WKH�ZDU� HFRQRP\� DQG� WKH� UHJXODWLRQ� RI� WKH
HFRQRP\�GXULQJ�WKH�SHULRG�LPPHGLDWHO\�DIWHU�WKH�ZDU��7KH�FKDRWLF�FXUUHQF\�FRQGLWLRQV�IRUFHG
JRYHUQPHQWV� WR� PDLQWDLQ� H[SRUW� DQG� LPSRUW� FRQWUROV� XQWLO� WKH� PLGGOH� RI� WKH� ����V�� 6WDWH
LQWHUYHQWLRQ�ZHQW�EH\RQG�WKH�VROYLQJ�RI� WHPSRUDU\�GLIILFXOWLHV�� LWV�SXUSRVH�ZDV� WR�FRPSHO� WKH
QDWLRQ�WR�FUHDWH�D�EDVLV�IRU�DXWDUFK\��7KH�WHQGHQF\�WRZDUGV�VWDWH�GLUHFWLRQ�RI�WKH�HFRQRP\�ZDV
VWUHQJWKHQHG�XQGHU�WKH�DXWKRULWDULDQ�UHJLPHV�DV�ZHOO�DV�WKURXJK�WKH�HIIHFWV�RI�WKH�GHSUHVVLRQ�

/RDQV� IURP� DEURDG� ZHUH� D� QHFHVVDU\� VRXUFH� RI� FDSLWDO� IRU� UHFRQVWUXFWLRQ� DQG� HFRQRPLF
UHRUJDQL]DWLRQ�GXULQJ�WKH�����V��$PRQJ�WKH�+DEVEXUJ�VXFFHVVRU�VWDWHV�&]HFKRVORYDNLD�ZDV�WKH
RQO\� RQH� WKDW� H[SRUWHG� FDSLWDO� GXULQJ� WKH� ����V�� $IWHU� WKH� ZDU� *HUPDQ\� DQG� $XVWULD� ZHUH
HOLPLQDWHG� DV� FUHGLWRUV� DQG� WKH� ILQDQFLDO� PDUNHWV� ZHUH� GRPLQDWHG� E\� WKH� 8QLWHG� 6WDWHV� DQG
%ULWDLQ� �HDVW�FHQWUDO�(XURSH�� DQG�)UDQFH� �3RODQG� DQG� WKH� FRXQWULHV�RI� WKH�/LWWOH�(QWHQWH��� WKH
FRQGLWLRQV� ZHUH�� KRZHYHU�� OHVV� DGYDQWDJHRXV� IRU� WKH� GHEWRUV� WKDQ� EHIRUH� WKH� ZDU�� 0RUH
GDQJHURXV� LQ� WKH� ORQJ� UXQ� ZDV� WKDW� UHODWLYHO\� OLWWOH� RI� WKH� IRUHLJQ� ORDQV� ZDV� LQYHVWHG� LQ
SURGXFWLRQ��FRPPXQLFDWLRQV�RU�LQIUDVWUXFWXUH��EXW�LQVWHDG�LQ�VRFLDO�LQYHVWPHQW�RU�FRQVXPSWLRQ�
7KH� ULVLQJ� EXUGHQ� RI� LQGHEWHGQHVV�ZDV� QRW�PDWFKHG� E\� D� FRUUHVSRQGLQJ� LPSURYHPHQW� RI� WKH
VWUXFWXUDO�FRQGLWLRQV�RI�WKH�HFRQRP\��7KH�VKDUH�RI�IRUHLJQ�FDSLWDO�LQ�JRYHUQPHQW�VHFXULWLHV�DQG
VKDUHV� LQ�HDVW� FHQWUDO�(XURSH�ZDV�������SHU� FHQW�� EXW� WKH� VXFFHVVRU� VWDWHV�GLG�QRW� VXFFHHG� LQ
FUHDWLQJ�LQGHSHQGHQW�HFRQRPLHV��HYHQ�LI�WKH�VWDWH�SOD\HG�WKH�UROH�RI�HQWUHSUHQHXU��LQYHVWRU�DQG
FRQVXPHU��%HUHQG�DQG�5iQNL��������7HLFKRYD������D������E������D��5DGLFH��������



��

���� ,QIODWLRQ�DQG�VWDELOL]DWLRQ

'XULQJ�WKH�\HDUV�DIWHU�WKH�)LUVW�:RUOG�:DU�DOPRVW�DOO�FRXQWULHV�LQ�FHQWUDO�DQG�(DVW�(XURSH�ZHQW
WKURXJK�D�SHULRG�RI�LQIODWLRQ�WKDW�WKRURXJKO\�VKRRN�WKHLU�VRFLHWLHV��7KH�*HUPDQ�LQIODWLRQ�LV�WKH
EHVW�NQRZQ��EXW�VHYHUDO�RWKHU�FRXQWULHV�H[SHULHQFHG�K\SHULQIODWLRQ��2QH�RI�WKH�FRQVHTXHQFHV�RI
LQIODWLRQ�ZDV�WKDW�WKH�PLGGOH�FODVV�ZDV�KDUG�KLW�DQG�H[SHULHQFHG�D�ORVV�RI�ZHDOWK�DQG�VWDWXV�WKDW
GURYH�LW�LQ�WKH�GLUHFWLRQ�RI�DQWL�FDSLWDOLVP��DQWL�VRFLDOLVP��DQWL�PRGHUQLVP�DQG�DQWL�6HPLWLVP�

,Q� PDQ\� FRXQWULHV� VWDELOL]DWLRQ� SURJUDPPHV� ZHUH� XQGHUWDNHQ�� EHJLQQLQJ� LQ� ����� ZLWK� WKH
$XVWULDQ� VWDELOL]DWLRQ� XQGHU� WKH� DXVSLFHV� RI� WKH� /HDJXH� RI� 1DWLRQV�� 7KH� /HDJXH� JDYH
VWDELOL]DWLRQ�OHJLWLPDF\��WKH�PHDVXUHV�ZHUH�QRW�VHHQ�DV�LQIULQJHPHQWV�RI�WKH�VRYHUHLJQW\�RI�WKH
FRXQWU\�LQ�WKH�VDPH�ZD\�DV�LI�FRQWURO�KDG�EHHQ�LQ�WKH�KDQGV�RI�IRUHLJQ�FHQWUDO�EDQNV�RU�SULYDWH
FRQVRUWLD�� 7KH� /HDJXH� RI� 1DWLRQV
� SURJUDPPHV� LQYROYHG� VWDELOL]DWLRQ� HODERUDWHG� E\� RXWVLGH
H[SHUWV� DQG� WKXV� ZRQ� WKH� FRQILGHQFH� RI� ILQDQFLHUV�� 7KH� GHEWRU� XVXDOO\� KDG� WR� JUDQW� WKH
JRYHUQPHQW�H[WUDRUGLQDU\�SRZHUV�IRU�UHFRQVWUXFWLRQ��FUHDWH�DQ�LQGHSHQGHQW�FHQWUDO�EDQN��UHDFK
D� EDODQFHG� EXGJHW� LQ� WZR� \HDUV�� DQG� UHRUJDQL]H� DQG� FXW� WKH� FLYLO� VHUYLFH�� 7KH� ILQDQFHV�ZHUH
XQGHU� WKH� FRQWURO� RI� D� KLJK� FRPPLVVLRQHU� DSSRLQWHG� E\� WKH� /HDJXH²WKH�$XVWULDQV�PDGH� WKH
MRNH� WKDW� WKH� /HDJXH� KDG� PDGH� WKHP� D� FRORQ\�� 5HFRQVWUXFWLRQ� VFKHPHV� VSRQVRUHG� E\� WKH
/HDJXH� RI� 1DWLRQV� ZHUH� XQGHUWDNHQ� LQ� +XQJDU\� LQ� ������ LQ� %XOJDULD� LQ� ����� DQG� ������ LQ
'DQ]LJ�LQ������DQG��������LQ�(VWRQLD�LQ�������DQG�LQ�*UHHFH�LQ�������3pWHUL��������%HUHQG�DQG
5iQNL��������%DUEHU�DQG�6SHQFHU��������7HLFKRYD������D���

%HKLQG� WKH� VWDELOL]DWLRQ� SURJUDPPHV�ZHUH� WKH� LQIOXHQWLDO� FHQWUDO� EDQNV� RI� WKH�8QLWHG� 6WDWHV�
%ULWDLQ�DQG�)UDQFH��7KHLU�JRDO�ZDV�D�V\VWHP�RI� LQGHSHQGHQW�FHQWUDO�EDQNV�XSKROGLQJ�VWDELOLW\
DQG� HFRQRPLF� UDWLRQDOLW\� DJDLQVW� SROLWLFLDQV�� 7KHLU� JRDO� ZDV� QRUPDOLW\�� WKDW� LV� WKH� SUH�ZDU
VLWXDWLRQ�RI� VWDEOH� FXUUHQFLHV�� EDODQFHG�EXGJHWV� DQG� FRRSHUDWLRQ�EHWZHHQ� VWURQJ�� LQGHSHQGHQW
FHQWUDO� EDQNV�� ,Q� JHQHUDO� WKH\� KDG� WKHLU� ZD\� XQWLO� WKH� GHSUHVVLRQ� ZKHQ� WKH� LQWHUQDWLRQDO
FRRSHUDWLRQ�EHWZHHQ�WKH�FHQWUDO�EDQNV�ZHQW� WKH�VDPH�ZD\�DV� WKH�JROG�VWDQGDUG��3pWHUL�������
0RXUp��������

7KH� UHVXOWV� YDULHG� DV� EHWZHHQ� WKH� VXFFHVVRU� VWDWHV�� &]HFKRVORYDNLD� ZDV� DEOH� WR� VWDELOL]H� LWV
FXUUHQF\�LQ�0DUFK������DQG�WR�DYRLG�WKH�K\SHULQIODWLRQ�WKDW�KLW�PRVW�FRXQWULHV��7KH�FUHDWLRQ�RI
D�QHZ�FXUUHQF\�ZLWK�D�QHZ�QDPH�DW�D�ODWHU�VWDJH�KDG�PRUH�RI�D�SV\FKRORJLFDO�HIIHFW��+DQG�LQ�
KDQG�ZLWK� WKH� DXVWHULW\�PHDVXUHV� LQ�PDQ\� FDVHV� WKHUH� ZHQW� D� VWDELOL]DWLRQ� FULVLV� ZLWK� ULVLQJ
XQHPSOR\PHQW� �'RUQEXVFK��������6DUJHQW��������:LQNOHU���������6WDELOL]DWLRQ�ZDV�VORZ�DQG
PRVW�SDUWV�RI�WKH�IRUPHU�HPSLUHV�UHPDLQHG�D�VHPL�SHULSKHU\�LQ�WKH�LQWHUQDWLRQDO�HFRQRP\�

7KHUH� DUH� UHPDUNDEOH� GLIIHUHQFHV� LQ� WKH� GHJUHH� DQG� NLQG� RI� LQWHUQDWLRQDO� SDUWLFLSDWLRQ� LQ
UHFRQVWUXFWLRQ� DIWHU� WKH� WZR� ZRUOG� ZDUV� DQG� WRGD\�� $IWHU� :RUOG� :DU� ,�� WKH� LQWHUQDWLRQDO
FRPPXQLW\�� RU� UDWKHU� WKH� YLFWRUV� H[SHFWHG� D� UHWXUQ� WR� QRUPDO� WR� RFFXU� PRUH� RU� OHVV
DXWRPDWLFDOO\��HYHQ�LI�WKH\�IHDUHG�
FRQWDJLRQ
�IURP�6RYLHW�5XVVLD��7KH�/HDJXH�RI�1DWLRQV�KDG�WR
VWHS� LQ�� KRZHYHU�� ZKHQ� WKH� FULVLV� ZDV� SURORQJHG� DQG� VRPH� FRXQWULHV� ZHUH� WKUHDWHQHG� E\
EDQNUXSWF\�� RQO\� WKHQ� ZHUH� UHFRQVWUXFWLRQ� SURJUDPPHV� EDVHG� RQ� LQWHUQDWLRQDOO\� JXDUDQWHHG
ORDQV�IRUPXODWHG��7KH�0DUVKDOO�3ODQ��ZLWK�D�ODUJH�SURSRUWLRQ�RI�JUDQWV��ZDV�LQ�SDUW�D�UHVSRQVH�WR
WKHVH� H[SHULHQFHV� DQG� PHPRULHV� IURP� WKH� 'HSUHVVLRQ�� 7RGD\� WKH� GHJUHH� RI� LQWHUQDWLRQDO
LQYROYHPHQW� LQ� WKH� QHZ� VWDWHV� LV� KLJKHU� WKDQ� HYHU� EHIRUH²WKHUH� HYHQ� VHHPV� WR� EH� VRPH
RYHUFURZGLQJ� DV� D� UHVXOW� RI� DOO� WKH� LQWHUQDWLRQDO� RUJDQL]DWLRQV� DFWLYH� LQ� FHQWUDO� DQG� HDVWHUQ



���

(XURSH�� 7KHUH� LV�� KRZHYHU�� QR� FRRUGLQDWHG� VXEVWDQWLDO� SODQ� IRU� UHFRQVWUXFWLRQ�� LW� VHHPV� DV
WKRXJK�IDLWK�LQ�WKH�LQYLVLEOH�KDQG�LV�DOPRVW�DV�VWURQJ�DV�LQ�WKH�HDUO\�����V�

���� 7UDGH�DQG�WKH�UHRULHQWDWLRQ�RI�WKH�����V

6HYHUDO�HIIRUWV�ZHUH�PDGH��LQ�WKH�HDUO\�����V�DQG�ODWHU��LQ�3RUWRURVH������DQG�*HQRYD�������WR
LQWURGXFH�HFRQRPLF�XQLRQV�RU�WR�ORZHU�FXVWRPV�EHWZHHQ�WKH�VXFFHVVRU�VWDWHV�LQ�FHQWUDO�(XURSH�
7KH\� PHW� ZLWK� OLWWOH� VXFFHVV�� DV� ZDV� WKH� FDVH� ZLWK� FRUUHVSRQGLQJ� HIIRUWV� FRQFHUQLQJ� WKH
5RPDQRY� VXFFHVVRU� VWDWHV� �5iQNL�� ������%HUHQG� DQG�5iQNL�� ������ 3DVYROVN\�� ������'UDEHN�
�������7KH�JRYHUQRU�RI�WKH�%DQN�RI�(QJODQG�VDZ�WKH�VWDELOL]DWLRQ�SURJUDPPHV�IRU�$XVWULD�DQG
+XQJDU\� DV� D� ILUVW� VWHS� WRZDUGV� UHFRQVWUXFWLRQ� DQG� D� UHYLWDOL]DWLRQ� RI� WKH� ZKROH� (XURSHDQ
HFRQRP\� WKURXJK� 
DQ� HFRQRPLF� IHGHUDWLRQ� WR� LQFOXGH� KDOI� D� GR]HQ� FRXQWULHV� RQ� RU� QHDU� WKH
'DQXEH�IUHH�RI�FXVWRPV�EDUULHUV
��3pWHUL��������

7KH� WUHQG� ZHQW�� KRZHYHU�� LQ� TXLWH� DQRWKHU� GLUHFWLRQ�� $OPRVW� DOO� FRXQWULHV� LQWURGXFHG� QHZ
FXVWRPV�WDULIIV�LQ�WKH�����V�DQG�ZLGHQHG�WKH�VSKHUH�RI�SURGXFWV�RQ�ZKLFK�GXWLHV�ZHUH�OHYLHG�
7KH�HQG�UHVXOW�ZDV�DQ�LQFUHDVLQJ�LVRODWLRQ��DOWKRXJK�D�VHULHV�RI�WUDGH�WUHDWLHV�LQ�WKH�PLG�����V
QRUPDOL]HG� WUDGH� UHODWLRQV� LQ�RWKHU� UHVSHFWV��7KLV� LQ�PDQ\� VHFWRUV�EHQHILWHG� FRXQWULHV�RXWVLGH
FHQWUDO�(XURSH��7KH�KLJK�WDULIIV�FRQVWLWXWHG�D�NLQG�RI�LPSRUW�VXEVWLWXWLRQ�ZLWKRXW�VLJQLILFDQW�UHDO
GHYHORSPHQW�RI�LQGXVWU\��%HUHQG�DQG�5iQNL��������3DVYROVN\��������'UDEHN��������

7UDGH� SROLF\� WKXV� EURNH� ROG� HFRQRPLF� ERQGV�� DFFRUGLQJ� WR� RQH� HVWLPDWH� WUDGH� EHWZHHQ� WKH
FRXQWULHV�IRUPHUO\�EHORQJLQJ�WR�WKH�+DEVEXUJ�0RQDUFK\�GHFOLQHG�WR������SHU�FHQW�RI�LWV�YDOXH
EHWZHHQ���������DQG�������7KH�VWULYLQJ�WRZDUGV�DXWDUFK\�ZDV�VXFFHVVIXO�LQ�WKDW��IRU�LQVWDQFH�
+XQJDULDQ�WUDGH�ZLWK�&]HFKRVORYDNLD�DQG�$XVWULD�VDQN�IURP�WKUHH�TXDUWHUV�WR�D�TXDUWHU�RI�WRWDO
WUDGH��,PPHGLDWHO\�DIWHU�WKH�ZDU����SHU�FHQW�RI�&]HFK�H[SRUWV�ZHQW�WR�WKH�'DQXELDQ�FRXQWULHV�
EXW�LQ������RQO\����SHU�FHQW��$W�WKDW�WLPH�&]HFKRVORYDNLD�LPSRUWHG�RYHU�KDOI�RI�LWV�JUDLQ�IURP
RYHUVHDV�� LQ� ����� D� WDULII� ZDU� EURNH� RXW� EHWZHHQ� &]HFKRVORYDNLD� DQG� +XQJDU\�� ZKLFK
GUDVWLFDOO\�UHGXFHG�WUDGH��%HUHQG�DQG�5iQNL��������'UDEHN��������

'HYHORSPHQWV�GXULQJ�WKH�����V�WKXV�EURNH�WKH�SUH�ZDU�SDWWHUQ�ZKHUH�WKH�ZHVWHUQ�SDUWV�RI� WKH
'XDO�0RQDUFK\�DQG�*HUPDQ\�ZHUH�WKH�PDLQ�VRXUFH�RI�FDSLWDO�DQG�WKH�PDLQ�UHFLSLHQWV�RI�JUDLQ
IURP�HDVW�FHQWUDO�(XURSH��PDLQO\�+XQJDU\��$IWHU� WKH�ZDU�WKH�PDLQ�FUHGLWRUV�ZHUH�WKH�ZHVWHUQ
SRZHUV� EXW� WKH\� KDG� OLWWOH� XVH� IRU� (DVW� (XURSHDQ� JUDLQ� DQG� RWKHU� IRRG� SURGXFWV�� %ULWDLQ� DQG
)UDQFH��ERWK�GHEWRUV�WR�WKH�86$��WXUQHG�LQFUHDVLQJO\�WR�WKHLU�FRORQLDO�HPSLUHV��7KH�VWDELOL]DWLRQ
RI� WKH� ����V�ZDV� EDVHG� RQ� ORDQV� EXW�� LQ� WKH� ORQJ� UXQ��PDUNHWV�ZHUH� QHHGHG�� 7KH� GHSUHVVLRQ
ORZHUHG� WKH� SULFHV� RI� DJUDULDQ� SURGXFWV�� UHVWULFWHG� WKH� SRVVLELOLWLHV� WR� UDLVH� QHZ� ORDQV� DQG
OLPLWHG�H[SRUWV��7KH�FRXQWULHV�RI�(DVW�FHQWUDO�(XURSH�KDG�WR�H[SRUW�RU�SHULVK�DQG�KDG�WR�DFFHSW
WKH�FRQGLWLRQV�RIIHUHG�RQ�WKH�RQO\�SRVVLEOH�PDUNHW²*HUPDQ\��7KURXJK�FOHDULQJ�DUUDQJHPHQWV
DQG�LQ�RWKHU�ZD\V�WKH\�ZHUH�LQ�D�IHZ�\HDUV�SDUW�RI�WKH�HYROYLQJ�*HUPDQ�*URVVUDXPZLUWVFKDIW
�5iQNL��������%HUHQG�DQG�5iQNL��������7HLFKRYD������D��



���

���� &RQFOXVLRQ

7KH�SHUVSHFWLYH� RI� WKLV� FKDSWHU� RQ� WKH� GLVVROXWLRQ� RI� WKH� HPSLUHV� IRFXVHV� RQ� GLVUXSWLRQV� DQG
WKLQJV� WKDW�ZHQW�ZURQJ��5HYROXWLRQV�DQG�RWKHU�PDMRU�GLVUXSWLRQV�DUH� WKH�QHDUHVW� WKH�KLVWRULDQ
FDQ�JHW�WR�WKH�H[SHULPHQWV�RI�QDWXUDO�VFLHQFH��7KH�KLVWRULDQ�FDQQRW�PDQLSXODWH�WKH�FRQGLWLRQV�
DQG�FKDQJHV�FHUWDLQO\�GR�QRW�RFFXU� LQ�DQWLVHSWLF� VXUURXQGLQJV�� EXW� FDQ�REVHUYH�ZKDW�KDSSHQV
ZKHQ�FRQGLWLRQV�VXGGHQO\�DQG�WRWDOO\�FKDQJH�

2QH� OHVVRQ� IURP� WKH� JUHDW� H[SHULPHQW�RI� WKH�GLVVROXWLRQ�RI� WKH� HPSLUHV� LQ� ������� LV� WKDW� WKH
LPSHULDO� HFRQRPLHV� IXQFWLRQHG� UHDVRQDEO\� ZHOO²DW� OHDVW� FRPSDUHG� WR� WKH� FKDRV� DIWHU� WKHLU
GLVVROXWLRQ²DQG�WKDW�VRPHWKLQJ�GHILQLWHO\�ZDV�ORVW�LQ�WKLV��7KH�RWKHU�VLGH�RI�WKH�FRLQ�LV�WKDW�WKH
QHZ�VWDWHV�ZHUH� DEOH� WR�PRELOL]H�QHZ� UHVRXUFHV� DQG� WR�PDNH� WKHLU� HFRQRPLHV�ZRUN� LQ� UDWKHU
GLIILFXOW�FLUFXPVWDQFHV��7KHUH�ZHUH��KRZHYHU��PDQ\�ZHDNQHVVHV�LQ�WKH�GHYHORSPHQW�GXULQJ�WKH
ILUVW�GHFDGH�RI�LQGHSHQGHQFH�DV�WKH�'HSUHVVLRQ�VKRZHG��,Q�FRXQWULHV�OLNH�+XQJDU\��$XVWULD�DQG
3RODQG� JURZWK� ZDV� VORZHU� WKDQ� WKH� (XURSHDQ� DYHUDJH�� 5HODWLYHO\�� HDVW� FHQWUDO� (XURSH� IHOO
EHKLQG�DV�IRUHLJQ�ORDQV�ZHUH�QRW�HQRXJK�WR�GHYHORS�WKH�HFRQRP\�DV�D�ZKROH��2Q�WKH�RWKHU�KDQG
WKH� (XURSHDQ� EDODQFH� EHWZHHQ� DQ� LQGXVWULDOL]HG� ZHVW� DQG� DJUDULDQ� HDVW� KDG� EHHQ� VKDWWHUHG�
SDUWO\�RZLQJ�WR�WUDQVDWODQWLF�LPSRUWV�

2QH�TXHVWLRQ�DULVHV�ZKHQ�RQH�ORRNV�DW�WKH�SHUIRUPDQFH�RI�WKH�HFRQRPLHV�LQ�WKH�LQWHUZDU�SHULRG
DQG�WKDW�LV��LV�WKHUH�D�QRUPDO�SHULRG��DQG�DFFRUGLQJ�WR�ZKDW�PHDVXUH"�,Q�PRVW�FRXQWULHV�SRVW�ZDU
LQVWDELOLW\� FRQWLQXHG� LQWR� WKH� PLGGOH� RI� WKH� ����V�� WKHQ� WKH� 'HSUHVVLRQ� DQG� ODWHU� WKH
SUHSDUDWLRQV�IRU�ZDU�GLVUXSWHG�WKH�HFRQRPLHV�LQ�WKH�ODWH�����V��2QO\�D�IHZ�\HDUV�DW�WKH�HQG�RI
WKH�����V�DQG�LQ�WKH�PLGGOH�RI�WKH�����V�FDQ�EH�VHHQ�DV�QRUPDO�DQG�UHDVRQDEO\�VWDEOH�SHULRGV�

$QRWKHU� OHVVRQ� LV� WKDW� JUHDW� FKDQJHV� SURGXFH� ORVHUV�� ZKLFK� FDQ� EH� GDQJHURXV�� 2EYLRXV
H[DPSOHV� LQ� WKH� \HDUV� DIWHU� ����� DUH� WKH� PLGGOH�FODVV� �WKURXJK� LQIODWLRQ�� DQG� WKH� QHZ
PLQRULWLHV�� 7KH� FKDQJHV� FUHDWHG� SROLWLFDO� ORVHUV� �IRU� LQVWDQFH�� &URDWV�� 6ORYDNV�� GHHSO\
GLVDSSRLQWHG� ZLWK� WKH� VWDWH� ZKHUH� WKH\� OLYHG� DQG� HFRQRPLF� DQG� VRFLDO� ORVHUV� �IRU� LQVWDQFH�
PHPEHUV� RI� IRUPHUO\� GRPLQDQW� JURXSV� ORVLQJ� WKHLU� SRVLWLRQV� DQG� ODQG��� ,W� LV� ZRUWK
UHPHPEHULQJ�� KRZHYHU�� WKDW� PRVW� ORVHUV� DFFHSWHG� WKH� VLWXDWLRQ� GXULQJ� WKH� UHODWLYHO\� VWDEOH
FRQGLWLRQV�RI�WKH�����V��7KH�'HSUHVVLRQ�HVFDODWHG�ODWHQW�FRQIOLFWV�

7KH�RUGHU�HVWDEOLVKHG�DIWHU�WKH�)LUVW�:RUOG�:DU�RQO\�ODVWHG�WZR�GHFDGHV�EXW� LW�ZRXOG�EH�ERWK
ZURQJ�DQG�XQIDLU� WR�MXGJH�LW�RQO\�RQ�WKDW�VFRUH��2Q�WKH�RWKHU�KDQG�� WRGD\� LW�PLJKW�EH�ZLVH� WR
VWXG\�WKH�OHVVRQV�RI�WKH�LQWHUZDU�SHULRG��7KH�9HUVDLOOHV�2UGHU�IHOO�GXH�WR�LWV�LQDELOLW\�WR�VROYH��RU
WR�FRSH�ZLWK��HFRQRPLF�SUREOHPV�DQG�PLQRULW\�TXHVWLRQV��7KH\�DUH�JRLQJ�WR�EH�MXVW�DV�FUXFLDO�LQ
WKH�\HDUV�WR�FRPH�

5HIHUHQFHV

$KYHQDLQHQ��-RUPD����������LQ�)LQQLVK��
6XRPHQ�MD�1HXYRVWROLLWRQ�YlOLVHW�NDXSSDVXKWHHW������
MD������OXYXOOD
��7XUXQ�+LVWRULDOOLQHQ�$UNLVWR��������������

%HUHQG��,YDQ�7��DQG�*\|UJ\�5iQNL���������(FRQRPLF�'HYHORSPHQW�LQ�(DVW�&HQWUDO�(XURSH�LQ
WKH���WK�DQG���WK�&HQWXULHV��1HZ�<RUN�



���

BBBB���������7KH�+XQJDULDQ�(FRQRP\�LQ�WKH�7ZHQWLHWK�&HQWXU\��%HFNHQKDP�

%LWWQHU�� /XGZLJ� �������� 
'LH� ]ZLVFKHQVWDDWOLFKHQ� 9HUKDQGOXQJHQ� �EHU� GDV� 6FKLFNVDO� GHU
|VWHUUHLFKLVFKHQ� $UFKLYH� QDFK� GHP� =XVDPPHQEUXFK� gVWHUUHLFK�8QJDUQV
�� $UFKLY� I�U� 3ROLWLN
XQG�*HVFKLFKWH�����������

%ORRPILHOG�� -RQDWKDQ� �������� 
6XUYLYLQJ� LQ� D� +DUVK� :RUOG�� 7UDGH� DQG� ,QIODWLRQ� LQ� WKH
&]HFKRVORYDN� DQG� $XVWULDQ� 5HSXEOLFV� ���������
�� LQ� *HUDOG� '�� )HOGPDQ� HW� DO�� �HG���� 7KH
([SHULHQFH�RI�,QIODWLRQ��,QWHUQDWLRQDO�DQG�&RPSDUDWLYH�6WXGLHV��%HUOLQ���������

'RUQEXVFK��5XGLJHU� �������� 
0RQHWDU\�3UREOHPV�RI�3RVW�&RPPXQLVP��/HVVRQV�IURP� WKH�(QG
RI�WKH�$XVWUR�+XQJDULDQ�(PSLUH
��:HOWZLUWVFKDIOLFKHV�$UFKLY������

'UDEHN�� =� �������� 
)RUHLJQ� 7UDGH� 3HUIRUPDQFH� DQG� 3ROLF\
�� 0�� &�� .DVHU� DQG� (�� $�� 5DGLFH
�HGV����7KH�(FRQRPLF�+LVWRU\�RI�(DVWHUQ�(XURSH������������2[IRUG����������

(QJPDQ��0D[� �������� 
)LQODQG� DV� D� VXFFHVVRU� VWDWH
�� 0D[� (QJPDQ� DQG� 'DYLG� .LUE\� �HGV���
)LQODQG��3HRSOH��1DWLRQ��6WDWH��/RQGRQ���������

BBBB ��������
6WDWH�7HUURULVP�DV�'LSORPDF\��$VSHFWV�RI�)LQQLVK�6RYLHW�5HODWLRQV����������
�
LQ�/RLW��$OHNVDQGHU�DQG�-RKQ�+LGHQ��HGV����&RQWDFW�RU� ,VRODWLRQ"�6RYLHW�:HVWHUQ�5HODWLRQV� LQ
WKH�,QWHUZDU�3HULRG��6WXGLD�%DOWLFD��6WRFNKROP�

BBBB ������� �HG���� 1lU� LPSHULHU� IDOOHU�� 6WXGLHU� L� LPSHULHXSSO|VQLQJDU� RFK� Q\D� VWDWHU�
6WRFNKROP�

*HOOQHU��(UQHVW���������
1DWLRQDOLVP�DQG�3ROLWLFV�LQ�(DVWHUQ�(XURSH
��1HZ�/HIW�5HYLHZ������

+HUUDQHQ�� 7LPR� DQG� 7LPR� 0\OO\QWDXV� �������� 
(IIHFWV� RI� WKH� )LUVW� :RUOG� :DU� RQ� WKH
(QJLQHHULQJ�,QGXVWULHV�RI�(VWRQLD�DQG�)LQODQG
��7KH�6FDQGLQDYLDQ�(FRQRPLF�+LVWRU\�5HYLHZ����
�������

+LGHQ��-RKQ���������7KH�%DOWLF�6WDWHV�DQG�:HLPDU�2VWSROLWLN��&DPEULGJH�

+RHQVFK��-|UJ�.����������*HVFKLFKWH�GHU�7VFKHFKRVORZDNLVFKHQ�5HSXEOLN������������6WXWWJDUW�

-XQJDU��6XQH���������
cER���6LELULHQV�XWKDPQ��.ULQJ�HQ�SODQ�DWW�J|UD�cER�WLOO�YlUOGVKDPQ
��)UnQ
PHGHOWLG�WLOO������WDO��6NULIWHU�XWJLYQD�DY�+LVWRULVND�6DPIXQGHW�L�cER�,;��cER�

.HLQE|FN�� 9LFWRU� �������� µ'DV� |VWHUUHLFKLVFKH� 6DQLHUXQJVZHUN¶�� )LQDQ]�� XQG
9RONVZLUWVFKDIWOLFKH�=HLWIUDJHQ�����6WXWWJDUW�

.HUHNHV��/DMRV��������� 
'LH�ZLUWVFKDIWOLFKH�XQG�VR]LDOH�/DJH�gVWHUUHLFKV�QDFK�GHP�=HUIDOO�GHU
'RSSHOPRQDUFKLH
�� 5XGROI� 1HFN� 	� $GDP� :DQGUXV]ND� �+J���� %HLWUlJH� ]XU� =HLWJHVFKLFKWH�
)HVWVFKULIW�/XGZLJ�-HGOLFND�]XP�����*HEXUWVWDJ��:LHQ�



���

.HUQEDXHU��+DQV�DQG�)ULW]�:HEHU���������
'LH�:LHQHU�*URVVEDQNHQ�LQ�GHU�=HLW�GHU�.ULHJV��XQG
1DFKNULHJVLQIODWLRQ� �����������
�� LQ� *HUDOG� '�� )HOGPDQ� HW� DO�� �HG���� 7KH� ([SHULHQFH� RI
,QIODWLRQ��,QWHUQDWLRQDO�DQG�&RPSDUDWLYH�6WXGLHV��%HUOLQ�

.HUVFKDJO�� 5LFKDUG� �������� 'LH� :lKUXQJVWUHQQXQJ� LQ� GHQ� 1DWLRQDOVWDDWHQ�� 'LH� 1RWHQ� GHU
gVWHUUHLFKLVFK�XQJDULVFKHQ�%DQN�XQG�LKU�6FKLFNVDO��:LHQ�

.RIWD��.DPLO���������
'LH�|VWHUUHLFKLVFKHQ�1DFKIROJHVWDDWHQ
��%HUKDUG�+DUPV��+UVJ����9RON�XQG
5HLFK�GHU�'HXWVFKHQ�,,,��%HUOLQ�

/DQGDX�� =ELJQLHZ� DQG� -HU]\� 7RPDV]HZVNL� �������� 7KH� 3ROLVK� (FRQRP\� LQ� WKH� 7ZHQWLHWK
&HQWXU\��%HFNHQKDP�

/HKQLFK��2����������:lKUXQJ�XQG�:LUWVFKDIW�LQ�3ROHQ��/LWDXHQ��/HWWODQG�XQG�(VWODQG��%HUOLQ�

0DVDU\N�� 7RPiV� *DUULJXH� ������� RULJ�� �������'DV� QHXH� (XURSD�� 'HU� VODYLVFKH� 6WDQGSXQNW�
%HUOLQ��RULJ��3UDJ��

0DWVFK�� (UZLQ� �������� 
'LH� $XIO|VXQJ� GHV� |VWHUUHLFKLVFK�XQJDULVFKHQ� $XVZlUWLJHQ� 'LHQVWHV
���������
��0LWWHLOXQJHQ�GHV�|VWHUUHLFKLVFKHQ�6WDDWVDUFKLYV�����

0HFKWOHU�� 3DXO� �������� 
,QWHUQDWLRQDOH� 9HUIOHFKWXQJ� GHU� |VWHUUHLFKLVFKHQ� (LVHQEDKQHQ� DP
$QIDQJ�GHU�(UVWHQ�5HSXEOLN��'LH�7UHQQXQJ�GHV�DOW|VWHUUHLFKLVFKHQ�(LVHQEDKQZHVHQV�QDFK�GHP
=XVDPPDQEUXFK�GHU�'RQDXPRQDUFKLH
��0LWWHLOXQJHQ�GHV�|VWHUUHLFKLVFKHQ�6WDDWVDUFKLYV��������
��������

0H\HU��3HUF\���������/DWYLD
V�(FRQRPLF�/LIH��5LJD�

0RXUp��.HQQHWK� �������� 
7KH� /LPLWV� WR� &HQWUDO� %DQN�&R�RSHUDWLRQ�� �������
��&RQWHPSRUDU\
(XURSHDQ�+LVWRU\������������

3DVYROVN\��/HR���������(FRQRPLF�1DWLRQDOLVP�RI�WKH�'DQXELDQ�6WDWHV��/RQGRQ�

3pWHUL�� *\|UJ\� �������� 
&HQWUDO� %DQN� 'LSORPDF\�� 0RQWDJX� 1RUPDQ� DQG� &HQWUDO� (XURSH
V
0RQHWDU\�5HFRQVWUXFWLRQ�DIWHU�:RUOG�:DU�,
��&RQWHPSRUDU\�(XURSHDQ�+LVWRU\������������

3LKNDOD�� (UNNL� �������� 
6XRPHQ� MD� 9HQlMlQ� WDORXGHOOLVHW� VXKWHHW� ,� PDDLOPDQVRGDQ� DLNDQD
�
+LVWRULDOOLQHQ�$LNDNDXVNLUMD�

3RORQVN\��$QWKRQ\���������
7KH�EUHDNGRZQ�RI�SDUOLDPHQWDU\�JRYHUQPHQW
��LQ�5��)��/HVOLH��HG���
7KH�+LVWRU\�RI�3RODQG�VLQFH�������&DPEULGJH�

5DGLFH��(��$����������
*HQHUDO�&KDUDFWHULVWLFV�RI�WKH�5HJLRQ�EHWZHHQ�WKH�:DUV
��LQ�0��&��.DVHU
DQG�(��$��5DGLFH��HGV����7KH�(FRQRPLF�+LVWRU\�RI�(DVWHUQ�(XURSH�����������,��2[IRUG�

5iQNL��*\|UJ\� ��������(FRQRP\� DQG� )RUHLJQ� 3ROLF\�� 7KH� 6WUXJJOH� RI� WKH� *UHDW� 3RZHUV� IRU
+HJHPRQ\�LQ�WKH�'DQXEH�9DOOH\�������������(DVW�(XURSHDQ�0RQRJUDSKV�&;/,��%RXOGHU��&2�



���

5DVLQ��$ORLV� ��������)LQDQFLDO�3ROLF\�RI�&]HFKRVORYDNLD�GXULQJ� WKH�)LUVW�<HDU�RI� LWV�+LVWRU\�
2[IRUG�

5RPDV�� ,OLMD� ��������'LH� ZLUWVFKDIWOLFKH� 6WUXNWXU� GHU� %DOWLVFKHQ� 6WDDWHQ� XQG� GLH� ,GHH� HLQHU
=ROOXQLRQ��.ODLSHGD�0HPHO�

6DUJHQW��7KRPDV�-����������
'LH�%HHQGLJXQJ�YLHU�JURVVHU�,QIODWLRQHQ
��LQ�*HUDOG�'��)HOGPDQ�HW
DO���HG����7KH�([SHULHQFH�RI�,QIODWLRQ��,QWHUQDWLRQDO�DQG�&RPSDUDWLYH�6WXGLHV��%HUOLQ���������

6FKZHLVIXUWK�� 7KHRGRU� �������� 
9RP� (LQKHLWVVWDDW� �8G665�� ]XP� 6WDDWHQEXQG� �*86�� �
-XULVWLVFKH� 6WDWLRQHQ� HLQHV� 6WDDWV]HUIDOOV� XQG� HLQHU� 6WDDWHQEXQGVHQVWHKXQJ
�� =HLWVFKULIW� I�U
DXVOlQGLVFKHV�|IIHQWOLFKHV�5HFKW�XQG�9|ONHUUHFKW��������������

6LQJOHWRQ��)UHG�DQG�%HUQDUG�&DUWHU���������7KH�(FRQRP\�RI�<XJRVODYLD��%HFNHQKDP�

6ODSQLFND�� +HOPXW� �������� gVWHUUHLFKV� 5HFKW� DXVVHUKDOE� gVWHUUHLFK�� 'HU� 8QWHUJDQJ� GHV
|VWHUUHLFKLVFKHQ� 5HFKWVUDXPHV�� 6FKULIWHQUHLKH� GHV� |VWHUUHLFKLVFKHQ� 2VW�� XQG� 6�GRVWHXURSD�
,QVWLWXWV����:LHQ�

6XQGKDXVVHQ��+ROP���������
'LH�-XJRVODZLVKH�:lKUXQJVUHIRUP�YRQ�������=XU�,QWHUGHSHQGHQ]
|NRQRPLVFKHU� XQG� SROLWLVFKHU� ,QWHJUDWLRQVSUREOHPH� LQ� HLQHP� PXOWLQDWLRQDOHQ� 6WDDW
�
gVWHUUHLFKLVFKH�2VWKHIWH�

7HLFKRYD�� $OLFH� �����D��� 
,QGXVWU\
�� LQ�0�� &�� .DVHU� DQG� (�� $�� 5DGLFH� �HGV���� 7KH� (FRQRPLF
+LVWRU\�RI�(DVWHUQ�(XURSH�����������,��2[IRUG�

BBBB �����E���(FRQRPLF�3ROLFLHV�LQ�,QWHUZDU�(DVW�&HQWUDO�(XURSH��)UHHGRP�DQG�&RQVWUDLQWV
IRU�$FWLRQ��8SSVDOD�3DSHUV�LQ�(FRQRPLF�+LVWRU\��5HVHDUFK�5HSRUW����8SSVDOD�

BBBB �����D��� .OHLQVWDDWHQ� LP� 6SDQQXQJVIHOG� GHU� *URVVPlFKWH�� :LUWVFKDIW� XQG� 3ROLWLN� LQ
0LWWHO��XQG�6�GRVWHXURSD�LQ�GHU�=ZLVFKHQNULHJV]HLW��6R]LDO��XQG�ZLUWVFKDIWVKLVWRULVFKH�6WXGLHQ
����:LHQ�

BBBB �����E���:LUWVFKDIWVJHVFKLFKWH�GHU�7VFKHFKRVORZDNHL������������:LHQ�

YRQ� 5DXFK�� *HRUJ� �������� 7KH� %DOWLF� 6WDWHV�� 7KH� <HDUV� RI� ,QGHSHQGHQFH�� (VWRQLD�� /DWYLD�
/LWKXDQLD������������/RQGRQ�

:LQNOHU��(OPXV���������
7HUPLQDWLQJ�+\SHULQIODWLRQ�LQ�WKH�'LVPHPEHUHG�+DEVEXUJ�0RQDUFK\
�
7KH�$PHULFDQ�(FRQRPLF�5HYLHZ��������������



���
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+DUULHW�0DWHMND

(XURSH�LQ�WKH�WLWOH��DQG�PRVW�RI�WKH�IROORZLQJ�WH[W��UHIHUV�WR�ZHVWHUQ�(XURSH�DV�LW�ZDV�EHIRUH�WKH
%HUOLQ�:DOO�FROODSVHG�RU��DIWHU�������DV�WKLV�SOXV�WKH�IRUPHU�*'5��%XW�WKH�WHUP�LV�DOVR�XVHG�WR
GHQRWH�(XURSH�DV�LW�LV�JHRJUDSKLFDOO\�GHILQHG��7UDQVLWLRQ�HFRQRP\��E\�FRQWUDVW��LV�XVHG�LQ�RQO\
RQH� VHQVH�� LWV� QDUURZ� VHQVH��� WR� PHDQ� DQ� HFRQRP\� JRLQJ� IURP� FHQWUDO� SODQQLQJ� DQG� VWDWH
RZQHUVKLS�RI� WKH�PHDQV�RI�SURGXFWLRQ� WR� WKH�PDUNHW�DQG�SULYDWH�RZQHUVKLS��7KH� IRFXV�RI� WKH
FKDSWHU�LV�RQ�WUDQVLWLRQ�HFRQRPLHV�LQ�(XURSH�DQG�FHQWUDO�$VLD��EXW�&KLQD�DQG�9LHWQDP�DUH�DOVR
WRXFKHG� XSRQ�� 7KH� WHUP� HDVW�� RU� HDVWHUQ�� UHIHUV� WR� ZKDW�� EHIRUH� ���O�� ZDV� NQRZQ� DV� HDVWHUQ
(XURSH�DQG�WKH�8665��DQG�ZKLFK�LV�QRZ�GHVFULEHG�DV�HDVWHUQ�(XURSH�DQG�WKH�&,6��7KH�%DOWLF
VWDWHV�DUH�LQFOXGHG�XQGHU�WKH�ILUVW�WHUP�RU�OLVWHG�VHSDUDWHO\�

,Q�������ZKHQ�WUDQVLWLRQ�FDQ�EH�VDLG�WR�KDYH�EHJXQ���HDVWHUQ�(XURSH�DQG�WKH�8665�DFFRXQWHG
IRU�RYHU���SHU�FHQW��&KLQD�DQG�9LHWQDP�IRU�OHVV�WKDQ�O�SHU�FHQW��RI�WRWDO�ZHVWHUQ�(XURSHDQ�WUDGH�
%XW�ZHVWHUQ�(XURSH�DFFRXQWHG�IRU�VRPH����SHU�FHQW��RI�WKH�WRWDO�WUDGH�RI�HDVWHUQ�(XURSH�DQG�WKH
8665�� IRU� ��� SHU� FHQW� RI� &KLQD
V� WUDGH�� DQG� IRU� VRPH� �� SHU� FHQW� RI� 9LHWQDP
V�� %RWK� VLGHV
UHVRUWHG�WR�GLUHFW�FRQWUROV�ZKLFK�OLPLWHG�H[FKDQJH��,Q�ZHVWHUQ�(XURSH��TXDQWLWDWLYH�UHVWULFWLRQV
UHGXFHG� LPSRUWV� IURP� WKH� FHQWUDOO\� SODQQHG� HFRQRPLHV� DQG� H[SRUWV� WR� WKHP�� ,Q� WKH� FHQWUDOO\
SODQQHG�HFRQRPLHV�� WKH�RUJDQL]DWLRQ�RI� WKH�PRQRSRO\�RI�IRUHLJQ�WUDGH�FRQVWLWXWHG�D�EDUULHU� WR
H[FKDQJH�DQG�LPSRUW�VXEVWLWXWLRQ�D�SROLF\�RI�H[WUHPH�SURWHFWLRQ���7KHVH�IHDWXUHV�ZHUH� OHVV� LQ
HYLGHQFH�LQ�+XQJDU\��ZKRVH� LQWURGXFWLRQ�RI�PDUNHW�HOHPHQWV�DV� IURP������ZDV�DFFRPSDQLHG
E\�WKH�GHFHQWUDOL]DWLRQ�DQG�VRPH�OLEHUDOL]DWLRQ�RI�LWV�ZHVWHUQ�WUDGH��DQG�LQ�&KLQD�ZKLFK�EHJDQ
WR�RSHQ�LWV�HFRQRP\�WR�ZRUOG�WUDGH�LQ������

&RPPHUFLDO�UHODWLRQV�EHWZHHQ�HDVWHUQ�DQG�ZHVWHUQ�(XURSH�WRRN�SODFH�ZLWKLQ�WKH�IUDPHZRUN�RI
VHFWRUDO� DV� ZHOO� DV� ELODWHUDO� DQG� PXOWLODWHUDO� WUDGH� DJUHHPHQWV�� 7KH� (XURSHDQ� &RPPXQLW\
UHVRUWHG� WR� WKH� ILUVW�� WKH� FRPSHWHQFH� IRU� DJULFXOWXUDO� DQG� WKHQ� WUDGH� SROLF\� KDYLQJ� EHHQ
WUDQVIHUUHG�WR�LW�IURP�LWV�PHPEHU�FRXQWULHV��%HWZHHQ������DQG�-XQH�������LW�HQIRUFHG�RYHU���
H[SRUW�UHVWUDLQW�DUUDQJHPHQWV�ZLWK�HDVWHUQ�(XURSHDQ�SDUWQHUV� UHODWLQJ� WR�DJULFXOWXUDO�SURGXFWV�
VWHHO�DQG�WH[WLOHV��,W�DOVR�FRQFOXGHG�D�JHQHUDO�WUDGH�DJUHHPHQW�ZLWK�5RPDQLD�LQ�2FWREHU�������
DQG�WKHQ��DIWHU�WKH��((&�&0($�'HFODUDWLRQ�RI�-XQH�����������ZKLFK�EURXJKW�LW�WKH�GLSORPDWLF

������������������������������������������������
� 7KHUH�LV�D�EURDG�GHILQLWLRQ�RI�WUDQVLWLRQ�HFRQRP\�ZKLFK�LV�DQ�HFRQRP\�XQGHUJRLQJ�FKDQJH�LQ�DQ�DSSURYHG�RI
GLUHFWLRQ��DZD\�IURP�FHQWUDO�SODQQLQJ��DZD\�IURP�VRFLDOLVP��DZD\�IURP�ZDU�DQG�FLYLO�ZDU��7KLV�LV� WKH�GHILQLWLRQ
ZKLFK�KDV�EHHQ�XVHG�E\�WKH�:RUOG�%DQN�ZKLFK�KDV�GHVLJQDWHG�DV�WUDQVLWLRQ�HFRQRPLHV�VXFK�GLVSDUDWH�V\VWHPV�DV
(ULWUHD��8JDQGD��(VWRQLD��1LFDUDJXD�DQG�&DPERGLD�
� ,W�DFWXDOO\�VWDUWHG�HDUOLHU�LQ�WKUHH�FRXQWULHV��QDPHO\�+XQJDU\�LQ�������&KLQD�LQ������DQG�3RODQG�LQ������
� *LYHQ�&0($�SULFHV�DQG�H[FKDQJH�UDWHV�
��*RRGV�ZHUH�LPSRUWHG�RQO\�LI�WKH\�FRXOG�QRW�EH�SURGXFHG�GRPHVWLFDOO\��RU�LI�WKH\�ZHUH�LQ�VKRUW�VXSSO\��7KHUH�ZDV
QR�FRPSHWLWLRQ�EHWZHHQ�GRPHVWLF�DQG�IRUHLJQ�SURGXFWLRQ�XQGHU�FHQWUDO�SODQQLQJ�



���

UHFRJQLWLRQ� RI� WKH� &RXQFLO� DQG� LWV� PHPEHU� FRXQWULHV�� D� VHULHV� RI� WUDGH� DQG� FRRSHUDWLRQ
DJUHHPHQWV�ZLWK�DOO�WKH�&0($
V�(XURSHDQ�PHPEHUV��7KH�ILUVW�ZDV�ZLWK�+XQJDU\�LQ�6HSWHPEHU
������WKH�ODVW�ZLWK�5RPDQLD�LQ�2FWREHU�������

:HVWHUQ� (XURSHDQ� FRXQWULHV� RXWVLGH� WKH� FRPPXQLW\� KDG� ELODWHUDO� WUDGH� DJUHHPHQWV� ZLWK� WKH
FRXQWULHV�LQ�WKH�IXWXUH�WUDQVLWLRQ�DUHD��,Q�DGGLWLRQ��DOO�WKH�ZHVWHUQ�(XURSHDQ�FRXQWULHV��WRJHWKHU
ZLWK� &]HFKRVORYDNLD�� 3RODQG�� 5RPDQLD� DQG�+XQJDU\�� ZHUH� FRQWUDFWLQJ� SDUWLHV� WR� WKH� *$77
ZKLFK�SURYLGHG� WKH�PXOWLODWHUDO� IUDPH�RI� UHIHUHQFH� IRU� WKHLU�ELODWHUDO�FRPPLWPHQWV��%XW��ZLWK
WKH�H[FHSWLRQ�RI�)LQODQG�ZKLFK��EHWZHHQ������DQG�������FRQFOXGHG�IUHH�WUDGH�DJUHHPHQWV�ZLWK
%XOJDULD�� ILUVW�� +XQJDU\�� &]HFKRVORYDNLD�� WKH� *'5�� DQG� WKHQ� 3RODQG�� QR� ZHVWHUQ� (XURSHDQ
FRXQWU\�DWWHPSWHG�UHJLRQDO�LQWHJUDWLRQ�ZLWK�SDUWQHUV�LQ�WKH�HDVW�

7KH�HDVWHUQ�(XURSHDQ�UHYROXWLRQV�RI������FKDQJHG�DOO�WKDW��%DUULHUV�WR�WUDGH�IHOO�DQG�WKH�&0($
FROODSVHG��,Q�ZHVWHUQ�(XURSH��TXRWDV�ZHUH�OLIWHG�RU�EURDGHQHG�DQG�H[SRUWV�IURP�WKH�(XURSHDQ
WUDQVLWLRQ�HFRQRPLHV�EHQHILWHG�IURP�WKH�JHQHUDO�V\VWHP�RI�SUHIHUHQFHV��*63���,Q�HDVWHUQ�(XURSH
DQG��ODWHU���WKH�8665��WKH�PRQRSRO\�RI�IRUHLJQ�WUDGH��ZKLFK�FHUWDLQ�FRXQWULHV�KDG�DEDQGRQHG�LQ
SULQFLSOH�DV�IURP��������ZDV�GLVPDQWOHG��SULYDWH�HQWHUSULVHV�LQ�WKHLU�WKRXVDQGV�EHJDQ�WR�WUDGH�
DQG� LPSRUWV� IURP�ZHVWHUQ�(XURSH� FDPH� LQ� RYHU� WKH� ORZ� WDULIIV�ZKLFK� KDG� UHPDLQHG�� RU� EHHQ
LQWURGXFHG�� XQGHU� FHQWUDO� SODQQLQJ���0RUH� HVVHQWLDOO\�� UHJLRQDO� LQWHJUDWLRQ� LQ�ZHVWHUQ�(XURSH
ZDV� H[WHQGHG� WR� LQFOXGH� WKH� WUDQVLWLRQ� HFRQRPLHV�� ()7$�� LQ� -XQH� ������ VLJQHG� MRLQW
GHFODUDWLRQV� RI� FRRSHUDWLRQ� ZLWK� +XQJDU\�� &]HFKRVORYDNLD� DQG� 3RODQG� SURYLGLQJ� IRU� WKH
QHJRWLDWLRQ� RI� IUHH� WUDGH� DJUHHPHQWV� EHWZHHQ� WKH� VLJQDWRULHV�� 7KH� (XURSHDQ� &RPPXQLW\�� LQ
$XJXVW��SURSRVHG�WKH�FRQFOXVLRQ�RI�DVVRFLDWLRQ�DJUHHPHQWV�EDVHG�RQ�$UWLFOH�����RI�WKH�7UHDW\
RI�5RPH��7KHVH�SURPLVHG�IUHH�PHUFKDQGLVH�WUDGH��IUHHU�WUDGH�LQ�VHUYLFHV�DQG�WKH�OLEHUDOL]DWLRQ
RI� FDSLWDO� PRYHPHQWV� EHWZHHQ� WKH� FRPPXQLW\� DQG� LWV� SDUWQHUV� LQ� WKH� HDVW�� 7KHVH� (XURSH
$JUHHPHQWV��DV�WKH\�ZHUH�DOWHUQDWLYHO\�FDOOHG��EHFDPH�WKH�FKLHI�LQVWUXPHQW�RI�WUDQVFRQWLQHQWDO
LQWHJUDWLRQ��7KH�SROLWLFDO��EXW�DOVR�HFRQRPLF��GLYLVLRQ�RI�(XURSH�GHFLGHG�RQ�DW�<DOWD�ZDV�RYHU�

,Q� ZKDW� IROORZV�� WUDGH� DQG� LQYHVWPHQW�� IROORZLQJ� WKH� UHGXFWLRQ� LQ� EDUULHUV� EHWZHHQ� ZHVWHUQ
(XURSH�DQG�WKH�HDVW��DUH�FRQVLGHUHG�ILUVW��7KH�HPHUJLQJ�SDWWHUQ�RI�WUDQVFRQWLQHQWDO�LQWHJUDWLRQ�LV
DQDO\VHG�LQ�6HFWLRQ�,,��:HVWHUQ�(XURSHDQ�DLG�WR�VXSSRUW�WKH�WUDQVLWLRQ�LQ�WKH�HDVW�LV�H[DPLQHG�LQ
6HFWLRQ� ,,,��7KH� FRQFOXVLRQ�GLVFXVVHV� WKUHH� LVVXHV��7KH\� DUH� WKH� IXWXUH� LPSRUWDQFH�RI�ZHVWHUQ
(XURSH� LQ� HDVWHUQ� WUDGH�� WKH� FRXUVH� WKDW� WKH� LQWHJUDWLRQ� DQG� DFFHVVLRQ� RI� WKH� HFRQRPLHV
DVVRFLDWHG� WR� WKH� (8� ZLOO� WDNH�� DQG� WKH� HFRQRPLF� RUJDQL]DWLRQ� RI� WKH� (XUDVLDQ� FRQWLQHQW�
:HVWHUQ�(XURSHDQ�H[FKDQJHV�ZLWK�&KLQD�DQG�9LHWQDP�DUH�EULHIO\�PHQWLRQHG�LQ�6HFWLRQ�,�

������������������������������������������������
� ,Q�WKH�FDVH�RI�&KLQD��WKH�FRPPXQLW\�VLJQHG�D�WUDGH�DQG�FRRSHUDWLRQ�DJUHHPHQW�DV�HDUO\�DV������
� 7KLV�ZDV� WUXH�RI�+XQJDU\�DQG�3RODQG� IROORZLQJ� WKH�DGRSWLRQ�RI� ODZV�RQ�HFRQRPLF�DVVRFLDWLRQ�RU�DFWLYLW\� LQ
������EXW�DOVR��ZLWK�UHVWULFWLRQV��RI�WKH�8665�IROORZLQJ�WKH�'HFUHH�RI�'HFHPEHU����WKH�VDPH�\HDU�
� ,Q�������WKH�VLPSOH�DYHUDJH�WDULII�RQ�LQGXVWULDO�SURGXFWV�ZDV�����SHU�FHQW�LQ�&]HFKRVORYDNLD�������SHU�FHQW�LQ
+XQJDU\�DQG������SHU�FHQW�LQ�3RODQG��DV�IURP�ZKLFK�H[WHQVLYH�WDULII�H[HPSWLRQV�ZHUH�JUDQWHG�XQGHU�3RODQG
V�����
VWDELOL]DWLRQ�SURJUDPPH�



���

��� 7UDGH�DQG�LQYHVWPHQW

7KH�IDOO�LQ�WKH�EDUULHUV�EHWZHHQ�ZHVWHUQ�(XURSH�DQG�WKH�HDVW�DIWHU�������WKH�GLVVROXWLRQ�RI�WKH
&0($� ZLWK� LWV� SUHIHUHQWLDO� FRQGLWLRQV� RI� VHWWOHPHQW��� DQG� WKH� FROODSVH� RI� WKH� HDVWHUQ
HFRQRPLHV��DOO�OHG�REVHUYHUV�WR�H[SHFW�QRW�RQO\�DQ�H[SDQVLRQ�RI�HDVW�ZHVW�(XURSHDQ�WUDGH��EXW�D
PDMRU�UH�RULHQWDWLRQ�RI�HDVWHUQ�H[FKDQJHV�WRZDUGV�ZHVWHUQ�(XURSH��7KH�HQWU\�LQWR�IRUFH�RI�WKH
,QWHULP� $JUHHPHQWV�� EHWZHHQ� WKH� FRPPXQLW\� DQG� +XQJDU\�� 3RODQG� DQG� &]HFKRVORYDNLD� RQ
0DUFK���������UHLQIRUFHG�WKLV�H[SHFWDWLRQ��%XW�DYDLODEOH�ILJXUHV�GR�QRW�EHDU�LW�RXW�XQWLO������

7DEOH�����VKRZV�WUDGH�EHWZHHQ�ZHVWHUQ�(XURSH�DQG�WKH�HDVW�IURP������WR�������7KHUH�DUH�WZR
GLVFRQWLQXLWLHV� LQ� WKH� VWDWLVWLFV��7KH� ILUVW� LV� GXH� WR� WKH�XQLILFDWLRQ�RI�*HUPDQ\� LQ� �����ZKLFK
VKLIWHG� WKH� *'5� IURP� HDVW� WR� ZHVW�� DQG� WR� WKH� PDMRU� IRUHLJQ�WUDGH� SULFH� DQG� H[FKDQJH� UDWH
FKDQJHV�ZKLFK�SUHFHGHG�WKH�GLVVROXWLRQ�RI�WKH�&0($�LQ�������$V�LV�LQGLFDWHG�LQ�QRWH���WR�WKH
WDEOH��D�VHULHV�RI�FRPSDUDEOH�GDWD�IURP������LV�WKHUHIRUH�LQFOXGHG�IROORZLQJ�WKH�UHFDOFXODWLRQ�RI
WKH� VWDWLVWLFV� IRU� WKDW� \HDU� DW� ����� H[FKDQJH� UDWHV� DQG� WR� UHIOHFW� WKH� FKDQJHG� JHRJUDSKLF
FRYHUDJH��7KH�VHFRQG�EUHDN�RFFXUV� LQ� O����IRU� WKH� UHDVRQV� LQGLFDWHG� LQ�QRWH��� WR� WKH� WDEOH��$
WKLUG�VHULHV�RI�FRPSDUDEOH�GDWD�LV�WKHUHIRUH�LQFOXGHG�DV�IURP�WKHQ�

TABLE 5.1
WESTERN EUROPEAN TRADE WITH THE EASTERN ECONOMIES, 1989-97

(billion dollars)

1989 1990 (1) 1991 1992 1993 1994 1995 (2) 1996 1997

Exports 43.33 45.54
57.59

50.91 55.83 61.35 73.63 89.03
97.30

113.58 127.29

Imports 52.40 59.80
55.89

52.34 57.11 59.27 71.31 89.32
93.49

99.75 106.70

Source: International Trade 91-92, Table A2 for the 1989-90 figures; WTO (1996, 1997, 1998) Annual Report, vol.
2, appendix Table 2, and secretariat estimates for the 1990-97 figures.

Notes: (1) A break in the continuity of the series appears between 1990 and 1991 following the unification of
Germany and the change in prices and exchange rates applied to CMEA trade as from the beginning of
1991. To provide approximate comparability between 1990 and 1991, a second set of 1990 figures is
included in italics based on 1991 definitions and methods. (2) 1995 marks a second break in continuity:
between 1994 and 1995, Lithuania changed from special to general trade, Latvia from f.o.b. to c.i.f., and
Ukraine altered data collection, its exchange rate regime, and included processing trade; in 1995, the
Czech and Slovak Republics included processing and long-term leasing. Note that in 1996 Hungary
included shipments of industrial free zones.

2Q�WKLV�EDVLV��WKH�YDOXH�RI�ZHVWHUQ�(XURSHDQ�H[SRUWV�WR�WKH�HDVWHUQ�HFRQRPLHV��WKDW�LV�WKH�OHYHO
RI�HDVWHUQ�LPSRUWV�IURP�ZHVWHUQ�(XURSH��LQFUHDVHG�E\�RQO\�����SHU�FHQW�IURP������WR�������EXW
E\����SHU� FHQW� IURP������ WR������DQG�E\� D� IXUWKHU� ��� SHU� FHQW� EHWZHHQ� O���� DQG� O�����7KH
YDOXH�RI�ZHVWHUQ�(XURSHDQ�LPSRUWV��WKDW�LV�HDVWHUQ�H[SRUWV��LQFUHDVHG�E\���SHU�FHQW�RYHU�WKH�ILUVW
IRXU�\HDUV��EXW�URVH�E\����SHU�FHQW�EHWZHHQ�O����DQG�O�����DQG�WKHQ�VRPH����SHU�FHQW�WR�O����

������������������������������������������������
� 3URPSW�SD\PHQW�RQ�GHOLYHU\�IURP�ELODWHUDO�FOHDULQJ�DFFRXQWV�ZDV�WKH�&0($�UXOH��6HH��(FRQRPLF�&RPPLVVLRQ
IRU�(XURSH������������
� 7KHVH�EURXJKW�WKH�FRPPHUFLDO�FODXVHV�RI�WKH�FRUUHVSRQGLQJ�(XURSH�$JUHHPHQWV�LQWR�IRUFH�LQ�DGYDQFH�RI�WKHLU
UDWLILFDWLRQ�



���

7UDGH�WXUQRYHU�EHWZHHQ�WKH�WZR�UHJLRQV�WKXV�LQFUHDVHG�E\���SHU�FHQW�WR�������EXW�E\�VRPH���
SHU�FHQW�IURP������WR�������DQG�DJDLQ�E\����SHU�FHQW�EHWZHHQ�O����DQG�O����

7KH�HYROXWLRQ�GHVFULEHG� LV� FRQVLVWHQW�ZLWK� WKH�H[WUHPH�GLVRUJDQL]DWLRQ�DQG�VWHHS� IDOO� LQ�*'3
ZKLFK� WKH� HDVWHUQ� HFRQRPLHV� XQGHUZHQW� IURP� ����� WR� ����� DQG�ZLWK� WKH� VKDUS� UHFHVVLRQ� LQ
ZHVWHUQ�(XURSH�WKDW�\HDU��%XW�WKH�HYLGHQFH�LQ�7DEOH�����UXQV�FRXQWHU�WR�WKH�ZLGHO\�KHOG�EHOLHI
WKDW� ZHVWHUQ� (XURSHDQ� H[SRUWV� LPPHGLDWHO\� SRXUHG� LQWR� HDVWHUQ� PDUNHWV� DQG� WKDW� ZHVWHUQ
(XURSH�ZDV�IORRGHG�ZLWK�HDVWHUQ�VHPL�IDEULFDWHV��7KH�SX]]OH�UHVROYHV�ZKHQ�WKH�HDVW�LV�EURNHQ
GRZQ� LQWR� HDVWHUQ� (XURSH�� RQ� WKH� RQH� KDQG�� DQG� WKH� IRUPHU� 8665� RQ� WKH� RWKHU�� :HVWHUQ
(XURSH
V� WUDGH� WXUQRYHU�ZLWK� WKH� ILUVW� URVH� E\� DOPRVW� ��� SHU� FHQW� IURP� ����� WR� ������ ,W� ZDV
FDUULHG�E\�WKH�(8��ZKLFK�DFFRXQWHG�IRU�WKUHH�TXDUWHUV�WR�QLQH�WHQWKV�RI�ZHVWHUQ�(XURSHDQ�WUDGH
ZLWK�HDVWHUQ�(XURSH��DQG�ZKRVH�WXUQRYHU�ZLWK�LW��RYHU�WKH�SHULRG��URVH�E\����SHU�FHQW�LI�WKH�ILUVW
WZHOYH� PHPEHUV� RI� WKH� XQLRQ� DUH� FRQVLGHUHG�� DQG� E\� ��� SHU� FHQW� LI�� DV� IURP� O����� ILIWHHQ
PHPEHUV�DUH�WDNHQ�LQWR�DFFRXQW��%\�FRQWUDVW��ZHVWHUQ�(XURSH
V�WXUQRYHU�ZLWK�WKH�IRUPHU�8665
UHIOHFWHG� WKH� VWHHS� IDOO� LQ�ZHVWHUQ� (XURSHDQ� VDOHV� DQG� IHOO� E\� ��� SHU� FHQW� EHWZHHQ� ����� DQG
������7KH�LPSUHVVLRQ�RI�D�WUDGH�VXUJH�ZLWK�WKH�HDVWHUQ�HFRQRPLHV�EHWZHHQ�O����DQG�O����LV�WKXV
DWWULEXWDEOH�RQO\�WR�ZHVWHUQ�(XURSH
V��DQG�SDUWLFXODUO\�WKH�(8
V��WUDGH�ZLWK�HDVWHUQ�(XURSH�

7R�H[SORUH� WKH�TXHVWLRQ�RI� WKH� UHRULHQWDWLRQ�RI�HDVWHUQ� WUDGH� WR�ZHVWHUQ�(XURSH�� HDVWHUQ� WUDGH
WRZDUGV� LW�KDV� WR�EH�FRPSDUHG� WR� WKH�HYROXWLRQ�RI� WRWDO� HDVWHUQ� LPSRUWV�DQG�H[SRUWV� VKRZQ� LQ
7DEOH������$V�LQ�7DEOH������DQG�IRU�WKH�VDPH�UHDVRQV��WKHUH�DUH�WZR�EUHDNV�LQ�WKH�VWDWLVWLFV��$V�LQ
7DEOH������WZR�QHZ�VHULHV�DUH�VKRZQ�ZKLFK�UHIOHFW��ILUVW��WKH�UHFDOFXODWLRQ�RI�WKH�ILJXUHV�LQ�����
DW������H[FKDQJH�UDWHV�DQG�JLYHQ�WKH�FKDQJH�LQ�JHRJUDSKLF�FRYHUDJH��DQG��VHFRQG��WKH�FKDQJHV
HQWHUHG�LQ�O����

TABLE 5.2
TOTAL TRADE OF THE EASTERN ECONOMIES, 1989-97(1)

(billion dollars)

1989 1990 (2) 1991 1992 1993 1994 1995 (3) 1996 1997

Exports 195.60 181.60
105.19 92.80 99.98 105.96 121.51 154.40

159.58 172.79 178.81
Imports 174.58 159.04

113.34 97.09 94.28 104.08 115.94 149.24
151.25 173.46 190.65

Source: See Table 5.1.
Notes: (1) excludes trade between the Republics of the former USSR. (2) See note 1 in Table 5.1. (3) see note 2

in Table 5.1.

7KH� ILJXUHV� VKRZ� WKDW� WRWDO� HDVWHUQ� H[SRUWV�� DIWHU� D� VKDUS� IDOO� LQ� ������ UHWXUQHG� WR� WKHLU� ����
OHYHO�LQ�O�����URVH�E\����SHU�FHQW�EHWZHHQ�O����DQG�O�����DQG�E\�D�IXUWKHU����SHU�FHQW�WR�O����
7RWDO�HDVWHUQ�LPSRUWV�IHOO�E\���SHU�FHQW�EHWZHHQ������DQG�������URVH�E\����SHU�FHQW�EHWZHHQ
O����DQG�O�����DQG�E\�D�IXUWKHU����SHU�FHQW�WR�O�����7RWDO�HDVWHUQ�WUDGH�WXUQRYHU�WKXV�IHOO�E\��
SHU�FHQW�EHWZHHQ������DQG�������URVH����SHU�FHQW�EHWZHHQ������DQG������DQG�WKHQ�DJDLQ�E\���
SHU�FHQW�WR�O����



���

7KH�UDWLRV�RI�WUDGH�WRZDUGV�ZHVWHUQ�(XURSH��DV�ZHOO�DV�RWKHU�DUHDV��WR�WKH�YDOXH�RI�WRWDO�HDVWHUQ
LPSRUWV� DQG� H[SRUWV� DUH� SUHVHQWHG� LQ� 7DEOH� ����� 7KH\� UHIHU� WR� WKH� SHULRG� O������ IRU� ZKLFK
FRPSDUDEOH�GDWD�DUH�DYDLODEOH��,W�LV�WHPSWLQJ�WR�XVH�WKHVH�WR�PHDVXUH�WKH�UHRULHQWDWLRQ�RI�WUDGH�
%XW�WKH\�UHIOHFW�ERWK�WKH�YDULDWLRQV�RI�HDVWHUQ�H[FKDQJHV�ZLWK�WKH�YDULRXV�DUHDV�DQG�RI�WKH�OHYHO
RI� WRWDO� HDVWHUQ� WUDGH� DQG�� IRU� WKLV� UHDVRQ�� FDQQRW� EH� XVHG� IRU� WKLV� SXUSRVH�� 7R� PHDVXUH� WKH
UHRULHQWDWLRQ�RI�WUDGH�DV�IURP�D�JLYHQ�\HDU��WKH�OHYHO�RI�WRWDO�LPSRUWV�DQG�H[SRUWV�WKDW�\HDU�KDV�WR
EH�XVHG�DV�D�FRQVWDQW��DQG�WKH�OHYHOV�RI�WUDGH�ZLWK�WKH�GLIIHUHQW�DUHDV�LQ�VXEVHTXHQW�\HDUV�UHODWHG
WR�WKDW�\DUGVWLFN��,I�WKLV�LV�GRQH�IRU�HDVWHUQ�WUDGH�ZLWK�ZHVWHUQ�(XURSH�DV�IURP�������WKH�VKDUHV
RI�H[SRUWV�WR��DQG�LPSRUWV�IURP��ZHVWHUQ�(XURSH�DUH�VKRZQ�WR�EH����DQG����SHU�FHQW�LQ�O�����DQG
QRW����DQG����SHU�FHQW�DV�LQGLFDWHG�LQ�7DEOH������WR�EH����DQG����SHU�FHQW�LQ�O�����LQVWHDG�RI���
DQG����SHU�FHQW��DQG�WR�EH����DQG����SHU�FHQW�LQ�������DQG�QRW����DQG����SHU�FHQW�DV�LQ�7DEOH
����

TABLE 5.3
BREAKDOWN OF THE VALUE OF TOTAL EASTERN TRADE BY DIRECTION(1)

IN 1990, 1993, 1994, 1995
(percentage shares)

Direction 1990 1993 1994 1995

Exports Imports Exports Imports Exports Imports Exports Imports

North America 2 5 4 7 5 5 5 5
Latin America 3 4 1 2 2 2 2 2
Western Europe 53 51 57 59 59 63 60 63
Eastern
Economies

24 22 18 17 15 16 15 17

Africa 3 2 2 1 2 1 2 2
Middle East 3 3 2 2 2 2 3 1
Asia 12 13 15 12 14 11 13 10
World(2) 100 100 100 100 100 100 100 100

Source: WTO estimates.
Note: (1) Excludes trade between the Republics of the Former USSR, and trade between the Czech Republic

and Slovakia. (2) Shares do not necessarily add up to 100 owing to trade to unspecified destinations and
rounding.

,Q� RWKHU� ZRUGV�� WKH� UHRULHQWDWLRQ� RI� HDVWHUQ� WUDGH� WRZDUGV� ZHVWHUQ� (XURSH� ZDV� EDUHO\
SHUFHSWLEOH� LQ� ����� DV� FRPSDUHG� WR� ������ ZKHUHDV� LQ� ������ LW� ZDV� VXEVWDQWLDO�� 0RUHRYHU� LW
WXUQHG� ZHVWHUQ� (XURSH�� ZKLFK� ZDV� DOUHDG\� WKH� HDVW
V� PDMRU� SDUWQHU� LQ� ������ LQWR� DQ� DUHD
DFFRXQWLQJ�IRU�FORVH�WR�WZR�WKLUGV�RI�WKH�HDVWHUQ�HFRQRPLHV�WRWDO�WUDGH��%\�FRQWUDVW��WKH�VKDUH�RI
WKH�HDVWHUQ�HFRQRPLHV�LQ�ZHVWHUQ�(XURSH
V�WRWDO�WUDGH�ZDV���SHU�FHQW�

$V�FRPSDUHG�WR�LWV�WUDGH�ZLWK�WKH�HDVWHUQ�DUHD��ZHVWHUQ�(XURSH
V�WUDGH�ZLWK�&KLQD�DQG�9LHWQDP
GHYHORSHG�YHU\� UDSLGO\��:HVWHUQ�(XURSH
V� H[SRUWV� WR�&KLQD�PRUH� WKDQ� GRXEOHG� IURP������ WR
������ ZKLOH� LWV� LPSRUWV� IURP�&KLQD� URVH� E\� VRPH� ��� SHU� FHQW��:HVWHUQ� (XURSH
V� H[SRUWV� WR
9LHWQDP� URVH� WZR� DQG� KDOI� WLPHV�� DQG� LWV� LPSRUWV� IURP� LW� VH[WXSOHG� RYHU� WKH� VDPH� SHULRG�
%HWZHHQ� O����DQG�������ZHVWHUQ�(XURSH
V� H[SRUWV� WR�&KLQD� URVH�E\� VRPH����SHU� FHQW� DQG� WR
9LHWQDP�PRUH�WKDQ�GRXEOHG��ZKLOH� LWV� LPSRUWV�IURP�&KLQD�LQFUHDVHG�E\����SHU�FHQW�DQG�IURP
9LHWQDP� WKH\� PRUH� WKDQ� TXLQWXSOHG�� 1HYHUWKHOHVV�� WKH� VKDUH� RI� ZHVWHUQ� (XURSH� LQ� HLWKHU
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FRXQWU\
V�WRWDO�WUDGH�GLG�QRW�H[FHHG����SHU�FHQW�LQ�������$V�IRU�WKH�VKDUH�RI�&KLQD�DQG�9LHWQDP
LQ�WRWDO�ZHVWHUQ�(XURSHDQ�WUDGH�WKDW�\HDU��LW�EDUHO\�H[FHHGHG���SHU�FHQW�

����� ,QYHVWPHQW

$OWKRXJK� E\� ������ DOO� WKH� HDVWHUQ� HFRQRPLHV� KDG� MRLQW� YHQWXUH� OHJLVODWLRQ���� IRUHLJQ� GLUHFW
LQYHVWPHQW�EHJDQ�WR�IORZ�LQWR�WKH�HDVW�LQ�DSSUHFLDEOH�DPRXQWV�RQO\�RQFH�WUDQVLWLRQ�EHJDQ��)URP
����� WR� ������ WKH� UDWH� RI� LQIORZ� ZDV� YHU\� UDSLG� DQG� JUHDWHU� WKDQ� LQWR� WKH� GHYHORSLQJ
HFRQRPLHV����%XW�LQ�������LW�IHOO�EDFN�EHORZ�WKLV��DQG�LQ�������LW�ZDV�QHJDWLYH��)URP�WKHQ�RQ�
KRZHYHU�� LW� URVH� IDVW��SDUWLFXODUO\� LQ� O����� ,Q� DEVROXWH� WHUPV�� WKH�QHW� UHFRUGHG� LQIORZ� LQWR� WKH
HDVW�URVH�IURP�86�������ELOOLRQ�RQ�D�FDVK�EDVLV�LQ������WR�86�����ELOOLRQ�LQ�������GHFUHDVHG�WR
86����� ELOOLRQ� LQ� ����� DQG� WKHQ� URVH� WR� 86���� ELOOLRQ� LQ� O���� �(FRQRPLF� &RPPLVVLRQ� IRU
(XURSH��������

,Q�������HDVWHUQ�(XURSH�UHFRUGHG�WKH�RQO\�QHW�LQIORZ�RI�IRUHLJQ�GLUHFW�LQYHVWPHQW�LQWR�WKH�HDVW�
%\�������WKH�%DOWLF�VWDWHV�DQG�WKH�&,6��HVSHFLDOO\�5XVVLD��KDG�EHJXQ�WR�DWWUDFW�LQYHVWPHQW��%XW
���SHU�FHQW�RI�WKH�LQIORZ�ZDV�VWLOO�DFFRXQWHG�IRU�E\�HDVWHUQ�(XURSH��WKH�%DOWLF�VWDWHV�DWWUDFWLQJ
����SHU�FHQW�DQG�WKH�&,6�����SHU�FHQW��%\�������WKH�FRUUHVSRQGLQJ�VKDUHV�KDG�FKDQJHG�WR������
DQG� ��� SHU� FHQW�� DV�� IRU� WKH� ILUVW� WLPH�� WRWDO� QHW� IRUHLJQ� GLUHFW� LQYHVWPHQW� LQWR� WKH� &,6�� DW
86������ELOOLRQ��H[FHHGHG�WKH�LQIORZ�RI�86�����ELOOLRQ�LQWR�HDVWHUQ�(XURSH�

*URVV�FXPXODWLYH�LQIORZV��ZKLFK�DPRXQWHG�WR�RYHU�86����ELOOLRQ�IRU�WKH�SHULRG������WR������
VKRZ� HDVWHUQ� (XURSH� WR� EH� WKH� FKLHI� GHVWLQDWLRQ� RI� IRUHLJQ� GLUHFW� LQYHVWPHQW� ���� SHU� FHQW��
IROORZHG�E\�WKH�&,6�����SHU�FHQW��DQG�WKH�%DOWLF�VWDWHV����SHU�FHQW����7DNLQJ�WKH�KRVW�FRXQWULHV
LQGLYLGXDOO\��+XQJDU\�DWWUDFWHG�86�����ELOOLRQ�RYHU�WKLV�SHULRG��DQG�KHQFH�WKH�PRVW��IROORZHG
E\�5XVVLD��86�������ELOOLRQ��DQG�3RODQG�DQG�WKH�&]HFK�5HSXEOLF��VRPH�86������ELOOLRQ���)URP
����� WR� ������ )',� GLVEXUVHPHQWV� LQ� &KLQD� DPRXQWHG� WR� 86����� ELOOLRQ�� RI� ZKLFK� 86���
ELOOLRQ�RFFXUUHG�LQ������DORQH��:72������������81&7$'������������

7KH�LQYHVWRU�FRXQWULHV�DUH�WKRVH�RI�ZHVWHUQ�(XURSH��WKH�8QLWHG�6WDWHV��WR�D�PXFK�OHVVHU�GHJUHH
-DSDQ�DQG��PDUJLQDOO\�� WKH�HDVWHUQ�HFRQRPLHV� WKHPVHOYHV� �0H\HU����������������7KH�VKDUH�RI
ZHVWHUQ� (XURSH� LQ� WRWDO� LQYHVWPHQW� FDQQRW� EH� PHDVXUHG� ZLWK� DQ\� SUHFLVLRQ� IRU� ODFN� RI
LQIRUPDWLRQ����%XW�DYDLODEOH�GDWD�VKRZ�WKDW�ZHVWHUQ�(XURSH�LV�WKH�OHDGLQJ�LQYHVWRU�LQ�WKH�HDVW���
,Q�&KLQD��E\�FRQWUDVW��LW�KDV�WDNHQ�IRXUWK�SODFH�EHKLQG�+RQJ�.RQJ��-DSDQ�DQG�WKH�8QLWHG�6WDWHV�

������������������������������������������������
�� 7KH�ILUVW�MRLQW�YHQWXUH�OHJLVODWLRQ�ZDV�DGRSWHG�LQ�5RPDQLD�LQ�������IROORZHG�FORVHO\�E\�+XQJDU\�LQ�������7KH

ODVW�FRXQWU\�WR�DGRSW�VXFK�OHJLVODWLRQ�ZDV�WKH�8665�LQ������
�� ,Q� DEVROXWH� WHUPV�� RI� FRXUVH�� LQIORZV� LQWR� WKH� GHYHORSLQJ� HFRQRPLHV� IDU� H[FHHGHG� WKRVH� LQWR� WKH� HDVWHUQ

WUDQVLWLRQ�HFRQRPLHV��,Q�������QHW�IRUHLJQ�GLUHFW�LQYHVWPHQW�LQWR�WKH�ILUVW�DPRXQWHG�WR�VRPH�86����ELOOLRQ��LQWR
WKH� VHFRQG� WR� VRPH�86���ELOOLRQ��6HH��(FRQRPLF�&RPPLVVLRQ� IRU�(XURSH� �������� WDEOH������� DQG�(FRQRPLF
&RPPLVVLRQ�IRU�(XURSH���������DSSHQGL[�WDEOH�%����

�� 7KH�FDVK�IORZ�GDWD�GUDZQ�IURP�EDODQFH�RI�SD\PHQWV�VWDWLVWLFV�GR�QRW�DOORZ�WKH�FRXQWU\�RULJLQ�RI�LQYHVWPHQW�WR
EH�HVWDEOLVKHG�

�� 6KHHK\���������WDEOHV���DQG����DVVHPEOHV�2(&'�DQG�81�(&(�GDWD�WR�VKRZ�WKDW�WKH�(&���()7$�DFFRXQWHG�IRU
EHWZHHQ����DQG����SHU�FHQW�RI�WKH�QXPEHU�RI�)',�SURMHFWV�LQ�WKH�VL[�HDVW�(XURSHDQ�FRXQWULHV�EHWZHHQ������DQG
������DQG�IRU�EHWZHHQ����DQG����SHU�FHQW�RI�WKH�FDSLWDO�LQIORZ�DVVRFLDWHG�ZLWK�)',�LQWR�WKH�VDPH�FRXQWULHV�RYHU
WKH�VDPH�SHULRG�
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��� 5HJLRQDO�LQWHJUDWLRQ

:HVWHUQ�(XURSH�RIIHUHG�WKH�HDVWHUQ�HFRQRPLHV�UHJLRQDO�LQWHJUDWLRQ�DOPRVW�DV�VRRQ�DV�WKH�%HUOLQ
:DOO�ZHQW�GRZQ��7KH�IUHH�WUDGH�DJUHHPHQWV�FRQFOXGHG�EHWZHHQ�WKH�()7$�PHPEHU�VWDWHV�DQG
&]HFKRVORYDNLD��3RODQG�DQG�5RPDQLD� LQ�������DQG�%XOJDULD�DQG�+XQJDU\� LQ�������ZHQW� LQWR
IRUFH�LQ������LQ�WKH�FDVH�RI�&]HFKRVORYDNLD��DQG�LQ������LQ�WKH�FDVH�RI�WKH�RWKHU�IRXU�FRXQWULHV�
)ROORZLQJ� WKH� GLYLVLRQ� RI� &]HFKRVORYDNLD�� SURWRFROV� RI� VXFFHVVLRQ� ZHUH� VLJQHG� EHWZHHQ� WKH
()7$�PHPEHU� VWDWHV� DQG� WKH� &]HFK� 5HSXEOLF� DQG� WKH� 6ORYDN� 5HSXEOLF� LQ� $SULO� ������ 7KH
DFFHVVLRQ� RI� WKUHH� ()7$� FRXQWULHV�� QDPHO\� $XVWULD�� )LQODQG� DQG� 6ZHGHQ�� WR� WKH� (XURSHDQ
8QLRQ� RQ� �� -DQXDU\� �����PHDQW� WKDW�� RQ� WKH�()7$� VLGH�� WKH� VL[� IUHH� WUDGH� DJUHHPHQWV�ZHUH
IURP�WKHQ�RQ�LPSOHPHQWHG�RQO\�E\�,FHODQG��/LHFKWHQVWHLQ��1RUZD\�DQG�6ZLW]HUODQG��7KHVH�IRXU
FRXQWULHV� WKHQ� FRQFOXGHG� IUHH� WUDGH� DJUHHPHQWV�ZLWK�6ORYHQLD� DQG� WKH�%DOWLF� VWDWHV��7KH� ILUVW
ZHQW� LQWR� IRUFH� RQ� �� -XO\� O����� WKH� VHFRQG�� ZLWK� /DWYLD�� RQ� �� -XQH� � O����� WKH� WKLUG�� ZLWK
/LWKXDQLD��RQ���-DQXDU\�O����DQG�WKH�IRXUWK��ZLWK�(VWRQLD��RQ���2FWREHU�RI�WKH�VDPH�\HDU�

7KH� ILUVW� (XURSH� $JUHHPHQWV� ZHUH� VLJQHG� EHWZHHQ� WKH� FRPPXQLW\� DQG� &]HFKRVORYDNLD�
+XQJDU\�DQG�3RODQG�RQ����'HFHPEHU�������DQG�ZHQW�LQWR�IRUFH�RQ���)HEUXDU\������LQ�WKH�FDVH
RI� +XQJDU\� DQG� 3RODQG�� ,Q� ������ 5RPDQLD�� %XOJDULD�� WKH� &]HFK� 5HSXEOLF� DQG� WKH� 6ORYDN
5HSXEOLF� VLJQHG� (XURSH�$JUHHPHQWV�� WKH� ODVW� WZR� FRXQWULHV� KDYLQJ� KDG� WR� UH�QHJRWLDWH� WKHLU
DVVRFLDWLRQ�WR�WKH�FRPPXQLW\�IROORZLQJ�WKH�GLYLVLRQ�RI�&]HFKRVORYDNLD��7KHVH�IRXU�DJUHHPHQWV
ZHQW�LQWR�IRUFH�RQ���)HEUXDU\�������7KH�HQWU\�LQWR�IRUFH�RI�DOO�VL[�WUHDWLHV�ZDV�SUHFHGHG�E\�WKDW
RI�WKH�,QWHULP�$JUHHPHQWV�ZKLFK�SURYLGHG�IRU�WKH�LPSOHPHQWDWLRQ�RI�WKH�FRPPHUFLDO�FODXVHV�RI
WKH�(XURSH�$JUHHPHQWV�LQ�DGYDQFH�RI� WKHLU�UDWLILFDWLRQ��(XURSH�$JUHHPHQWV��SUHFHGHG�E\�IUHH
WUDGH� DJUHHPHQWV� DV� IURP��� -DQXDU\� O����� WKHQ�ZHQW� LQWR� IRUFH� EHWZHHQ� WKH�(8� DQG�(VWRQLD�
/DWYLD�DQG�/LWKXDQLD�RQ���)HEUXDU\�O�����)LQDOO\��6ORYHQLD�VLJQHG�DQ�(XURSH�$JUHHPHQW�ZLWK
WKH�(8�RQ�-XQH�O����ZKLFK��SUHFHGHG�E\�WKH�FRUUHVSRQGLQJ�,QWHULP�$JUHHPHQW��ZHQW�LQWR�IRUFH
RQ���)HEUXDU\�O����

7KH�XQLRQ�LV�DOVR�SUHSDUHG�WR�FRQVLGHU�IUHH�WUDGH�DUUDQJHPHQWV�ZLWK�D�QXPEHU�RI�&,6�PHPEHUV
ZLWK�ZKLFK�LW�KDV�FRQFOXGHG�QRQ�SUHIHUHQWLDO�SDUWQHUVKLS�DQG�FRRSHUDWLRQ�DJUHHPHQWV��7KH\�DUH
5XVVLD��%HODUXV��8NUDLQH�DQG�0ROGRYD�ZKRVH�DJUHHPHQWV�FRQWDLQ�D�FODXVH�SURYLGLQJ�IRU�IXWXUH
QHJRWLDWLRQV�FRQFHUQLQJ�WKH�FUHDWLRQ�RI�D�IUHH�WUDGH�DUHD��,Q�VXP��ZKDW�LV�WDNLQJ�VKDSH�LV�D�YDVW
IUHH� WUDGH� DUHD� IRU� LQGXVWULDO� SURGXFWV�� H[WHQGLQJ� IURP� ()7$� DQG� WKH� ILIWHHQ�FRXQWU\� XQLRQ�
WKURXJK� WKH� WHQ� DVVRFLDWHG� HDVWHUQ� HFRQRPLHV�� WR� LQFOXGH�� SRWHQWLDOO\�� 0ROGRYD�� 8NUDLQH�
%HODUXV��5XVVLD�DQG�WKH�3DFLILF�ULP�

7KH�IUHH�WUDGH�DJUHHPHQWV�VLJQHG�EHWZHHQ�()7$�DQG�WKH�WUDQVLWLRQ�HFRQRPLHV�SURYLGH�IRU�IUHH
WUDGH� LQ� LQGXVWULDO� JRRGV� EHWZHHQ� WKH� VLJQDWRULHV� ZLWKLQ� D� SHULRG� RI� WHQ� \HDUV�� ,W� LV� WR� EH
DFKLHYHG� DV\PPHWULFDOO\�� WKH� ()7$� FRXQWULHV� RIIHULQJ� WKHLU� FRQFHVVLRQV� ILUVW� DQG� WKHLU
WUDQVLWLRQ�SDUWQHUV�GRLQJ�VR�VHFRQG��7KH�DJUHHPHQWV�GR�PHQWLRQ�WKH�SDUWLHV
�UHDGLQHVV�WR�IRVWHU
DJULFXOWXUDO� WUDGH� DQG� JUDGXDOO\� WR� OLEHUDOL]H� LQYHVWPHQW� IORZV� DQG� WKH� VHUYLFH� VHFWRU�� EXW� QR
PRUH�WKDQ�WKDW��7KH\�UHPDLQ�ZLWKLQ�WKH�IUDPHZRUN�HVWDEOLVKHG�E\�WKH�6WRFNKROP�&RQYHQWLRQ�

7KH� (XURSH� $JUHHPHQWV� DUH� PXFK� PRUH� DPELWLRXV�� )LUVW�� LQ� VR� IDU� DV� WUDGH� DQG� IDFWRU
PRYHPHQWV� DUH� FRQFHUQHG�� WKH\� SURPLVH� IUHH� WUDGH� LQ� LQGXVWULDO� JRRGV�� WKH� OLEHUDOL]DWLRQ� RI
DJULFXOWXUDO�WUDGH��OLEHUDOL]HG�WUDGH�LQ�VHUYLFHV��WKH�LPSURYHPHQW�RI�ODERXU�PRYHPHQWV�DQG�WKH
JUDGXDO� LQWURGXFWLRQ�RI� IUHH�FDSLWDO� IORZV�� ,Q�VKRUW�� WKH�DVVRFLDWHG� WUDQVLWLRQ�HFRQRPLHV� DUH� WR
DFKLHYH��RU�WHQG�WRZDUGV��WKH�IRXU�IUHHGRPV�ZLWKLQ�D�SHULRG�RI�WHQ�\HDUV��$V�LQ�WKH�FDVH�RI�WKH
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()7$�DJUHHPHQWV��LQGXVWULDO�IUHH�WUDGH�LV�WR�EH�DFKLHYHG�DV\PPHWULFDOO\�ZLWK�WKH�(8�RIIHULQJ
FRQFHVVLRQV�LQLWLDOO\�DQG�WKH�WUDQVLWLRQ�HFRQRPLHV�GRLQJ�VR�ODWHU��%XW�EH\RQG�WUDGH��WKH�(XURSH
$JUHHPHQWV� SURYLGH�� VHFRQG�� IRU� D� SROLWLFDO� GLDORJXH� DQG�� WKLUG�� IRU� H[WHQVLYH� LQGXVWULDO�
VFLHQWLILF�� WHFKQRORJLFDO�DQG�FXOWXUDO�FRRSHUDWLRQ��7KH�XQLRQ��KRZHYHU��GRHV�QRW�SOHGJH�JLYHQ
VXPV� LQ� IDYRXU� RI� LWV� SDUWQHUV� EXW� UHIHUV� WKHP� WR� WKH� 3+$5(��� DQG� RWKHU� SURJUDPPHV�� 7KH
WUHDWLHV�� DV� D� ZKROH�� SUHFHGHG� E\� WKH� FRUUHVSRQGLQJ� ,QWHULP� $JUHHPHQWV�� PD\� WKXV� EH
FRQVLGHUHG� DV� RIIHULQJ� WKH� DVVRFLDWHG� HFRQRPLHV� LPSURYHG� PDUNHW� DFFHVV� LQ� D� ILUVW� VWDJH�� D
FRPELQDWLRQ�RI�H[SDQGHG�PDUNHW�DFFHVV�DQG�WUDQVLWLRQ�VXSSRUW�LQ�D�VHFRQG�DQG��LQ�D�WKLUG��ZKHQ
WKHLU� PDUNHW� V\VWHPV� DUH� IXQFWLRQLQJ� DGHTXDWHO\� DQG� WKH\� DUH� DEOH� WR� LPSOHPHQW� WKHVH�
DUUDQJHPHQWV�LQWHJUDWLQJ�WKHLU�HFRQRPLHV�LQWR�WKH�XQLRQ
V�DUHD�RI�IRXU�IUHHGRPV�

7KH�SUHDPEOH�RI�WKH�(XURSH�$JUHHPHQWV�LQFOXGHV�D�VHQWHQFH�VWDWLQJ�WKDW�DVVRFLDWLRQ�ZLOO�KHOS
WKH� HDVWHUQ� SDUWQHU� WR� DFKLHYH� LWV� REMHFWLYH� RI� FRPPXQLW\� RU� XQLRQ�PHPEHUVKLS�� %XW� LW� ZDV
LQLWLDOO\� VWUHVVHG� WKDW� DVVRFLDWLRQ� GLG� QRW� LPSO\� DFFHVVLRQ�� 7KLV� KDV� FKDQJHG�� 7KH� (XURSHDQ
&RXQFLO�GHFODUHG�LQ�&RSHQKDJHQ�LQ�-XQH������WKDW�WKH�HDVWHUQ�DQG�FHQWUDO�(XURSHDQ�DVVRFLDWHG
FRXQWULHV� FRXOG� EHFRPH� PHPEHUV� RI� WKH� FRPPXQLW\� SURYLGHG� WKH\� IXOILOOHG� D� QXPEHU� RI
FRQGLWLRQV�DPRQJVW�ZKLFK�ZHUH�WKH�H[LVWHQFH�RI�D�IXQFWLRQLQJ�PDUNHW�HFRQRP\��WKH�FDSDFLW\�WR
VXUYLYH�WKH�WXPEOH�RI�PDUNHW�IRUFHV�DQG�FRPSHWLWLYH�SUHVVXUH�ZLWKLQ�WKH�VLQJOH�PDUNHW��DQG�WKH
DELOLW\�WR�WDNH�RQ�WKH�REOLJDWLRQV�RI�HFRQRPLF�DQG�PRQHWDU\�XQLRQ��7KH�XQLRQ
V�XQGHUWDNLQJ�ZDV
FRQILUPHG� DW� WKH�PHHWLQJV� RI� WKH�(XURSHDQ�&RXQFLO� LQ� &RUIX� DQG� (VVHQ� DQG� D� SUH�DFFHVVLRQ
VWUDWHJ\�GHILQHG�RQ�WKH�EDVLV�RI�WKH�(XURSH�$JUHHPHQWV��WKH�:KLWH�3DSHU�RQ�WKH�3UHSDUDWLRQ�RI
WKH�$VVRFLDWHG�&RXQWULHV�IRU�,QWHJUDWLRQ�LQWR�WKH�,QWHUQDO�0DUNHW��&RPPLVVLRQ�RI�WKH�(XURSHDQ
&RPPXQLWLHV���������D�VWUXFWXUHG�UHODWLRQVKLS�ZLWK�WKH�LQVWLWXWLRQV�RI�WKH�XQLRQ��DQG�3+$5(�

,Q� -XO\� O����� WKH� FRPPLVVLRQ� VXEPLWWHG� LWV� RSLQLRQV�RQ� WKH� DFFHVVLRQ� WR� WKH�XQLRQ� RI� WKH� WHQ
DVVRFLDWHG� VWDWHV� DQG� SXEOLVKHG� D� UHLQIRUFHG� SUH�DFFHVVLRQ� VWUDWHJ\� ZKLFK� LQWURGXFHG� WKH
$FFHVVLRQ�3DUWQHUVKLS��7KLV�HVWDEOLVKHV�D�QHJRWLDWHG�SURJUDPPH�RI�SUH�DFFHVVLRQ�PHDVXUHV�IRU
HDFK� FDQGLGDWH�� WKH� DFKLHYHPHQW� RI� ZKLFK� LV� WKH� FRQGLWLRQ� IRU� 3+$5(� DQG� RWKHU� IXQGLQJ
GLVEXUVHG�RQ� WKH�EDVLV�RI� DQQXDO� ILQDQFLDO� FRQYHQWLRQV��(DFK�3DUWQHUVKLS� LV�PRQLWRUHG�ZLWKLQ
WKH�IUDPHZRUN�RI�WKH�FRUUHVSRQGLQJ�(XURSH�$JUHHPHQW�

,Q�'HFHPEHU�O�����WKH�FRXQFLO��IROORZLQJ�WKH�UHFRPPHQGDWLRQV�RI�WKH�FRPPLVVLRQ��GHFLGHG�WR
RSHQ� DFFHVVLRQ� QHJRWLDWLRQV� ZLWK� ILYH� RI� WKH� WHQ� DVVRFLDWHG� FRXQWULHV�� QDPHO\� WKH� &]HFK
5HSXEOLF��(VWRQLD��+XQJDU\�� 3RODQG� DQG�6ORYHQLD��%\� WKH� HQG� RI�0DUFK� O����� WKH� XQLRQ� KDG
FRQFOXGHG�$FFHVVLRQ�3DUWQHUVKLSV�ZLWK�DOO�WHQ�FDQGLGDWH�FRXQWULHV��,Q�'HFHPEHU�O�����DFFHVVLRQ
QHJRWLDWLRQV�DFWXDOO\�EHJDQ�ZLWK� WKH� ILUVW� ILYH�DVVRFLDWHG�FRXQWULHV�� ,Q�VKRUW�� VHYHQ�\HDUV�DIWHU
WKH�FRQFOXVLRQ�RI� WKH� ILUVW�(XURSH�$JUHHPHQWV� LQ�'HFHPEHU������� WKH�HDVWHUQ�HQODUJHPHQW�RI
WKH� XQLRQ� ZDV� XQGHU� ZD\�� 7KH� SRWHQWLDO� H[WHQVLRQ� HDVWZDUGV� RI� WKH� XQLRQ�� DV� LW� H[SDQGV� WR
LQFOXGH� WKH� &]HFK� 5HSXEOLF�� 3RODQG�� (VWRQLD�� +XQJDU\�� 6ORYHQLD� DQG� WKHQ� WKH� RWKHU� ILYH
FRXQWULHV�ZLWK�ZKLFK�(XURSH�$JUHHPHQWV�KDYH�EHHQ�UDWLILHG��LV�VKRZQ�LQ�)LJXUH���

������������������������������������������������
�� 6WDQGV�IRU�
3RORJQH�+RQJULH��$VVLVWDQFH�j�OD�5HVWUXFWXUDWLRQ�(FRQRPLTXH
��WKH�SURJUDPPH�ZDV�ODWHU�H[WHQGHG

WR�LQFOXGH�WKH�RWKHU�(XURSHDQ�WUDQVLWLRQ�HFRQRPLHV�LQFOXGLQJ�WKH�%DOWLF�VWDWHV��EXW�H[FOXGLQJ�WKH�&,6�IRU�ZKLFK
WKH�7$&,6�SURJUDPPH�ZDV�HVWDEOLVKHG�
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FIGURE 5.1
THE EUROPEAN UNION’S EXPANSION EASTWARD

Key:
Grey: 10 countries whose Europe Agreements have been ratified
Black: outline: 5 countries negotiating accession to EU
Black: fifteen members of the European Union.

'HVSLWH� WKHVH� VLJQDO� DFKLHYHPHQWV�� WKH� (XURSHDQ� &RPPXQLW\
V�� DQG� QRZ� XQLRQ
V�� SROLF\
WRZDUGV� WKH� HDVWHUQ� HFRQRPLHV�KDV� UHSHDWHGO\�EHHQ� WKH�EXWW� RI� FULWLFLVP��7KH�XQLRQ�KDV�EHHQ
FKDUJHG�ZLWK�QRW�RSHQLQJ�LWV�PDUNHW�WR�WKH�VHQVLWLYH�SURGXFWV�ZKLFK�FRPSRVH�WKH�JUHDWHU�SDUW�RI
WKH� HDVWHUQ� HFRQRPLHV
� H[SRUWV���� RI� VHJPHQWLQJ� WKH� HDVW� LQWR� VR� PDQ\� ELODWHUDO� PDUNHWV� E\
PHDQV�RI�WKH�(XURSH�$JUHHPHQWV�DQG�RI�H[HUWLQJ�LWV�EDUJDLQLQJ�SRZHU�ZLWKLQ�WKLV�IUDPHZRUN�
RI� QRW� VHWWLQJ� D� GHDGOLQH� IRU� DFFHVVLRQ� LQ� UHODWLRQ� WR� ZKLFK� WKH� DVVRFLDWHG� HFRQRPLHV� FDQ
PRELOL]H� WKHLU�HQHUJLHV� WRZDUGV� WUDQVLWLRQ��DQG�RI�QRW�SURYLGLQJ�D� IXQG� WR� UH�EXLOG� WKH�HDVWHUQ
HFRQRPLHV�FRPSDUDEOH�WR�WKH�0DUVKDOO�3ODQ�

������������������������������������������������
�� %HWZHHQ� ��� DQG� ��� SHU� FHQW� RI� WKH� VL[� DVVRFLDWHG� HFRQRPLHV
� H[SRUWV� WR� WKH� (8� LQ� ������ 6HH�� (%5'
�������
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+RZHYHU�� LQ�VR�IDU�DV� WKH� OLPLWDWLRQV��DSSOLHG�E\�PHDQV�RI�SULFH�PHFKDQLVP�GHYLFHV�RU�GLUHFW
FRQWUROV�RQ�LPSRUWV�RI�VHQVLWLYH�SURGXFWV�DUH�FRQFHUQHG��WKH\�ZHUH�UHGXFHG�RU�DEROLVKHG�DW�DQ
DFFHOHUDWHG� UDWH� DIWHU� WKH� &RSHQKDJHQ� 6XPPLW� RI� ������ 
7KH� (XURSHDQ� &RXQFLO
�� VR� UDQ� LWV
FRQFOXVLRQ��
UHFRJQL]LQJ�WKH�FUXFLDO�LPSRUWDQFH�RI�WUDGH�LQ�WKH�WUDQVLWLRQ�WR�D�PDUNHW�HFRQRP\�
DJUHHG�WR�DFFHOHUDWH�WKH�FRPPXQLW\
V�HIIRUWV�WR�RSHQ�XS�LWV�PDUNHWV
����6SHFLILFDOO\�� LW�VSHHGHG
WKH� DEROLWLRQ� RU� UHGXFWLRQ� RI� XQLRQ� LPSRUW� GXWLHV� RQ� VHQVLWLYH� EDVLF� LQGXVWULDO� SURGXFWV�� RQ
LQGXVWULDO�SURGXFWV�VXEMHFW�WR�*63��RQ�RXWZDUG�SURFHVVLQJ�RSHUDWLRQV��RQ�WH[WLOH�SURGXFWV��DQG
RQ� LPSRUWV�RI� VWHHO��%\� -DQXDU\���� O����� WKH�XQLRQ�KDG� WKXV�GLVPDQWOHG� DOPRVW� DOO� GXWLHV� DQG
TXDQWLWDWLYH�UHVWULFWLRQV�RQ�LQGXVWULDO�LPSRUWV�IURP�WKH�DVVRFLDWHG�FRXQWULHV��2Q���-DQXDU\�O����
LW�UHPRYHG�WKH�UHPDLQLQJ�GXWLHV�DQG�TXRWDV�RQ�(&6&�FRDO�DQG�VWHHO�SURGXFWV��DQG�RQ���-DQXDU\
O����� LW�DEROLVKHG�WDULIIV�RQ�WKH�LPSRUWV�RI� WH[WLOHV�DQG�FORWKLQJ�IURP�WKH�DVVRFLDWHG�FRXQWULHV�
H[FHSWLQJ�WKH�%DOWLF�VWDWHV��2Q���-DQXDU\��O�����LW�HOLPLQDWHG�TXDQWLWDWLYH�UHVWULFWLRQV�RQ�WKHVH
LWHPV��7KH�XQLRQ�DOVR�DFFHOHUDWHG�WKH�UHGXFWLRQ�RI�OHYLHV�RQ�DJULFXOWXUDO�LPSRUWV�DQG�LQFUHDVHG
WKH�TXRWDV�DSSOLHG�WR�WKHP��$V�RI� WKH�HQG�RI� O�����FRQVHTXHQWO\��PRUH�WKDQ����SHU�FHQW�RI�DOO
LPSRUWV�IURP�WKH�DVVRFLDWHG�FRXQWULHV�HQWHUHG�WKH�XQLRQ�ZLWKRXW�UHVWULFWLRQ�DQG�GXW\�IUHH��:72�
����D�� ����� 7DULIIV� DQG� UHVWULFWLRQV�� DV� ZHOO� DV� YROXQWDU\� H[SRUW� UHVWUDLQW� DUUDQJHPHQWV�
FRQWLQXHG�WR�OLPLW�WKH�XQLRQ
V�LPSRUWV�IURP�WKH�&,6��KRZHYHU��DQG�LW�LV�DOVR�ZLWK�WKHVH�FRXQWULHV
WKDW�DQWL�GXPSLQJ�PHDVXUHV�DUH�PRVW�IUHTXHQWO\�XVHG���

7KH�VHJPHQWDWLRQ�RI�WKH�HDVW�LQWURGXFHG�E\�WKH�(XURSH�$JUHHPHQWV�LV�DOVR�EHLQJ�RYHUFRPH�E\
WKH�UHJLRQDO�LQWHJUDWLRQ�RI�WKH�WUDQVLWLRQ�HFRQRPLHV�WKHPVHOYHV�DQG�E\�WKH�SUHIHUHQWLDO�WHUULWRU\
IRU� RULJLQ� FUHDWHG� EHWZHHQ� WKH� WZHQW\�HLJKW� (8��()7$� DQG� DVVRFLDWHG� FRXQWULHV�� 7KH� ILUVW� LV
EHLQJ� DFKLHYHG� LQ� WKUHH� ZD\V�� 2Q� �� 0DUFK� O����� WKH� &HQWUDO� (XURSHDQ� )UHH� 7UDGH� $UHD
�&()7$�� HQWHUHG� LQWR� IRUFH�� ,W� LQFOXGHV� WKH� &]HFK� 5HSXEOLF�� 3RODQG�� 6ORYDNLD�� +XQJDU\�
6ORYHQLD��5RPDQLD�DQG�%XOJDULD��HVWDEOLVKHG�IUHH�WUDGH�LQ�LQGXVWULDO�SURGXFWV�EHWZHHQ�WKH�ILUVW
IRXU� FRXQWULHV� E\� �� -DQXDU\� O����� DQG� KDV� EHJXQ� WR� GLVPDQWOH� PXWXDO� EDUULHUV� WR� WUDGH� LQ
DJULFXOWXUDO�SURGXFWV�VLQFH���-DQXDU\�O�����2Q���$SULO� O����� WKH�%DOWLF�IUHH�WUDGH�DUHD�HQWHUHG
LQWR� IRUFH�� LPPHGLDWHO\� HVWDEOLVKLQJ� IUHH� WUDGH� LQ� LQGXVWULDO� SURGXFWV� EHWZHHQ�(VWRQLD�� /DWYLD
DQG�/LWKXDQLD��DQG�VWDUWHG�WR�PRYH�WRZDUGV�IUHH�WUDGH�LQ�DJULFXOWXUDO�SURGXFWV�DV�RI�-DQXDU\���
O����� 7KH� WKUHH� %DOWLF� FRXQWULHV�� ILQDOO\�� KDYH� FRQFOXGHG�� DQG� DUH� LPSOHPHQWLQJ�� IUHH� WUDGH
DJUHHPHQWV�ZLWK�WKH�PHPEHUV�RI�&()7$��)UHH�WUDGH�DJUHHPHQWV�DUH�DOUHDG\�LQ�IRUFH�EHWZHHQ
/LWKXDQLD�DQG�3RODQG��WKH�&]HFK�5HSXEOLF��6ORYDNLD�DQG�6ORYHQLD��IRU�LQVWDQFH�

7KH�SUHIHUHQWLDO� WHUULWRU\� IRU�RULJLQ�EHWZHHQ� WKH�(8��()7$�DQG� WKH� DVVRFLDWHG� FRXQWULHV�ZDV
EURXJKW� LQWR�EHLQJ�RQ���-DQXDU\�O����E\�WKH�DOLJQPHQW�RI� WKH� UXOHV�RI�RULJLQ�FRQWDLQHG� LQ� WKH
(XURSH�$JUHHPHQWV�ZLWK�WKRVH�DSSOLHG�LQ�WKH�SUHIHUHQWLDO�WUDGH�EHWZHHQ�WKH�(8�DQG�()7$��DQG
E\� WKH� OLQNLQJ� RI� DOO� FRXQWULHV� WKURXJK� D� V\VWHP� RI� GLDJRQDO� FXPXODWLRQ�� 7KLV� PHDQV� WKDW� D
PDQXIDFWXUHU� LQ� DQ\� RQH� FRXQWU\� FDQ� EX\� LQSXWV� LQ� WKH� UHVW� RI� WKH� WHUULWRU\� DQG� H[SRUW� WKH
SURGXFW�WKURXJKRXW�WKH�(8�()7$�FHQWUDO�DQG�HDVWHUQ�(XURSHDQ�DUHD�ZKLOH�NHHSLQJ�SUHIHUHQWLDO
RULJLQ��:72��������������� ,Q�VXP��WKH�VHJPHQWDWLRQ�LQWURGXFHG�E\�WKH�(XURSH�$JUHHPHQWV�LV
JLYLQJ�ZD\� WR� D� YDVW� DUHD� RI� IUHH� WUDGH� LQ� LQGXVWULDO� JRRGV�� DQG� RI� IUHHU� WUDGH� LQ� DJULFXOWXUDO
SURGXFWV��H[WHQGLQJ�IURP�WKH�HDVWHUQ�IURQWLHU�RI�WKH�(8�WR�WKH�ZHVWHUQ�IURQWLHU�RI�WKH�&,6�

������������������������������������������������
�� 6HH��$JHQFH�(XURSH����-XQH���������
�� ,Q� HDUO\� O����� 5XVVLD� ZDV� WKH� VHFRQG�� DQG�8NUDLQH� WKH� ILIWK��PRVW� IUHTXHQW� UHFLSLHQW� RI� XQLRQ� DQWL�GXPSLQJ

PHDVXUHV��VHH�:72������D������
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1R�GHDGOLQH�KDV�EHHQ�VHW� IRU�DFFHVVLRQ� WR� WKH�XQLRQ�� LW� LV� WUXH��7KLV� LV� LQ�NHHSLQJ�ZLWK�HDUOLHU
SUDFWLFH��KRZHYHU��DV�QR�RWKHU�FRXQWU\�MRLQLQJ�WKH�FRPPXQLW\��DQG�WKHQ�WKH�(8��ZDV�JLYHQ�RQH�
7KH�UHDVRQ�IRU�WKLV�LV�WKDW�PHPEHUVKLS�RI�WKH�FRPPXQLW\�DQG�WKHQ�WKH�XQLRQ�GLG�QRW��DQG�GRHV
QRW��GHSHQG�RQ�D�GHFODUDWLRQ�DW�D�JLYHQ�SRLQW�LQ�WLPH��EXW�GHSHQGV�RQ�D�VHULHV�RI�FRQGLWLRQV�WKH
IXOILOPHQW�RI�ZKLFK�PD\�EH�GHOD\HG�E\�WKH�RYHUWKURZ�RI�D�JRYHUQPHQW�RU�E\�SROLWLFDO�RU�VRFLDO
REVWDFOHV�� 7KH� DVVRFLDWHG� FRXQWULHV
� LQVLVWHQFH� RQ� D� GHDGOLQH� VHHPV� WKHUHIRUH� HVVHQWLDOO\� WR
UHIOHFW�WKHLU�JRYHUQPHQWV
�QHHG��LQ�D�YHU\�XQVWDEOH�HQYLURQPHQW��IRU�SXEOLF�UHFRJQLWLRQ�RI�WKHLU
DFKLHYHPHQWV�� DQG� WKH� FRXUVH� WKH\� KDYH� FKRVHQ��2U� LW�PD\� HYHQ� EH� D� UHOLF� RI� WKH� SDVW�ZKHQ
WDUJHWV�DQG�GDWHV�ZHUH�SXEOLVKHG�DQG� LPSOHPHQWDWLRQ� OHIW� WR� WKH� LQVSLUHG� LPSURYL]DWLRQ�RI� WKH
SODQQHUV��:KDWHYHU�WKH�H[SODQDWLRQ��WKH�$FFHVVLRQ�3DUWQHUVKLSV��EDFNHG�E\�WKH�FRQFHQWUDWLRQ�RI
(XURSHDQ� DLG� RQ� WKHLU� LPSOHPHQWDWLRQ�� PHHW� WKH� REMHFWLYH� RI� PRELOL]LQJ� WKH� DVVRFLDWHG
HFRQRPLHV� EHKLQG� WKH� HFRQRPLF� DQG� SROLWLFDO� WUDQVLWLRQ� UHTXLUHG� IRU� DFFHVVLRQ��0RUHRYHU�� DV
FRPSDUHG�WR�WKH�SXEOLFDWLRQ�RI�D�GDWH�RI�HQWU\�ZKLFK�PLJKW�KDYH�WKH�FRQWUDU\�HIIHFW�RI�UHOD[LQJ
WKH� HIIRUWV� RI� WKH� DVVRFLDWHG� FRXQWULHV� WRZDUGV� WUDQVIRUPDWLRQ�� WKH� FRQGLWLRQV� VHW�� DQG� WKH
IUDPHZRUN� LPDJLQHG�� E\� WKH� UHLQIRUFHG� SUH�DFFHVVLRQ� VWUDWHJ\� SURYLGH� DQ� HIIHFWLYH� VDIHJXDUG
DJDLQVW�FKDRV���RU�EDFN�VOLGLQJ�LQWR�VRPH�IRUP�RI�DXWKRULWDULDQ�FHQWUDO�SODQQLQJ�

1RU�KDV�WKH�XQLRQ�SOHGJHG�D�VXP�WR�WUDQVLWLRQ�EXW��WRJHWKHU�ZLWK�LWV�PHPEHU�VWDWHV��KDV�DOUHDG\
FRPPLWWHG�RYHU�WKLUWHHQ�WLPHV�DQG��WR�WKH�HQG�RI�������KDG�SDLG�RXW�DW�OHDVW�RQH�DQG�D�KDOI�WLPHV
DV�PXFK�DLG�WR�WKH�HDVW�LQ�QRPLQDO�WHUPV�DV�WKH�0DUVKDOO�3ODQ�RIIHUHG�ZHVWHUQ�(XURSH����$QG��DV
WKH�$FFHVVLRQ�3DUWQHUVKLSV�DORQH�VKRZ��DVVLVWDQFH�FRQWLQXHV�

2YHUDOO�� LI� RQH� FRQVLGHUV� WKH� LQWHJUDWLRQ� VWUDWHJLHV� RI� ERWK� ()7$� DQG� WKH� (8� WRZDUGV� WKH
WUDQVLWLRQ� HFRQRPLHV�� WKH� HFRQRPLF� UH�RUJDQL]DWLRQ� RI� (XURSH�� DV� LW� XQIROGV�� DSSHDUV� WR� EH
WKUHH�WLHUHG��7KH�EDVH�LV�D�YDVW�IUHH�WUDGH�DUHD�LQ�LQGXVWULDO�SURGXFWV�ZKLFK��DV�LQGLFDWHG��FRXOG
H[WHQG�DV�IDU�DV�WKH�3DFLILF����6XSHULPSRVHG�ZLWKLQ�WKLV�LV�DQ�DUHD�RI�FRXQWULHV�KDYLQJ�DFKLHYHG
WKH�IRXU�IUHHGRPV��RU�LQ�WKH�SURFHVV�RI�GRLQJ�VR��,W�LQFOXGHV�WKH�SUHVHQW�PHPEHUV�RI�WKH�XQLRQ�
WKH� RWKHU� PHPEHUV� RI� WKH� (($�� DQG� ZLOO� LQFOXGH� 6ZLW]HUODQG��� DV� ZHOO� DV� WKH� DVVRFLDWHG
HFRQRPLHV�ZKRVH�DFFHVVLRQ�SURFHVV�KDV�QRW�\HW�EHHQ�FRPSOHWHG��7KH�WKLUG�WLHU�LV�FRPSRVHG�RI
WKH�PHPEHUV�RI�WKH�(XURSHDQ�8QLRQ��:KDWHYHU�WKH�UHODWLYH�LPSRUWDQFH�RI�WKH�WKUHH�WLHUV�LQ�WKH
IXWXUH��WKH�QHZ�DUUDQJHPHQWV�DPRXQW�WR�D�WUDQVFRQWLQHQWDO�LQWHJUDWLRQ�RI�(XURSH�ZKLFK�ZRXOG
KDYH�EHHQ�XQLPDJLQDEOH�LQ������

������������������������������������������������
�� &RQVLGHULQJ� 0DUVKDOO� 3ODQ� $LG� DPRXQWHG� WR� 86������ ELOOLRQ� SOXV� VRPH� 86����� PLOOLRQ� LQ� SURGXFWLYLW\

DVVLVWDQFH��7KH�ORZHU�ILJXUH�XVHG�E\�WKH�(FRQRPLF�&RPPLVVLRQ�IRU�(XURSH������������PDNHV�WKH�XQLRQ
V�HIIRUW
LQ�IDYRXU�RI�WKH�HDVW�ORRP�HYHQ�ODUJHU�

�� $W�WKH�HQG�RI�������WKHUH�ZDV�IUHH�WUDGH�LQ�LQGXVWULDO�SURGXFWV�LQ�DQ�DUHD�HQFRPSDVVLQJ�WKH�(8��WKH�RWKHU�(($
FRXQWULHV��6ZLW]HUODQG�DQG�7XUNH\��,W�ZDV�EHLQJ�HVWDEOLVKHG�DV�EHWZHHQ�WKH�(8�DQG�WKH�WHQ�DVVRFLDWHG�FRXQWULHV�
DQG� DV� EHWZHHQ� WKH�()7$�PHPEHU� VWDWHV� DQG� WKH� WUDQVLWLRQ� HFRQRPLHV�ZLWK�ZKLFK� WKH\� KDG� FRQFOXGHG� IUHH
WUDGH�DJUHHPHQWV��%XW�WKHUH�ZHUH�VWLOO�WDULIIV�EUHDNLQJ�XS�WKH�DUHD�HDVW�RI�WKH�VLQJOH�PDUNHW�LQ�LQGXVWULDO�JRRGV
FRQVWLWXWHG�E\�WKH�(8��WKH�RWKHU�(($�PHPEHU�FRXQWULHV��6ZLW]HUODQG�DQG�7XUNH\�

�� 6ZLW]HUODQG
V� ELODWHUDO� DJUHHPHQWV� ZLWK� WKH� (8� �ZKLFK�ZHUH� VLJQHG� LQ�'HFHPEHU� O����� SURYLGH� IRU� WKH� IUHH
PRYHPHQW� RI� SHUVRQV� WZHOYH� \HDUV� DIWHU� HQWU\� LQWR� IRUFH� DQG� IRU� WKH� OLEHUDOL]DWLRQ� RI� DJULFXOWXUDO� WUDGH�
6ZLW]HUODQG�DOUHDG\�SUDFWLVHV�IUHH�WUDGH�LQ�LQGXVWULDO�SURGXFWV�DQG�VHUYLFHV��DQG�DOORZV�IUHH�FDSLWDO�IORZV�



���

��� $VVLVWDQFH

2IILFLDO�LQWHUQDWLRQDO�DVVLVWDQFH�WR�WKH�HDVWHUQ�WUDQVLWLRQ�HFRQRPLHV�ZDV�GHFLGHG�RQ�LQ�IDYRXU�RI
+XQJDU\�DQG�3RODQG�LQ�������,W�ZDV�WKHQ�H[WHQGHG�WR�$OEDQLD��%XOJDULD��&]HFKRVORYDNLD��DQG
WKHQ� WKH� &]HFK� DQG� 6ORYDN� 5HSXEOLFV�� WR� (VWRQLD�� WKH� *'5�� /DWYLD�� /LWKXDQLD�� 5RPDQLD�
<XJRVODYLD�DQG�ODWHU��WR�%RVQLD�DQG�+HU]HJRYLQD��&URDWLD��WKH�)HGHUDO�5HSXEOLF�RI�<XJRVODYLD�
WKH�IRUPHU�<XJRVODY�5HSXEOLF�RI�0DFHGRQLD�DQG�6ORYHQLD�LQ�������,W�ZDV�DOVR�H[WHQGHG�WR�WKH
8665� DQG� WKHQ� WKH� &,6�� 7KH� *'5� UHPDLQHG� D� EHQHILFLDU\� RQO\� XQWLO� WKH� XQLILFDWLRQ� RI
*HUPDQ\��$VVLVWDQFH� WR�<XJRVODYLD�ZDV� VXVSHQGHG� DV� IURP�1RYHPEHU� ������ 7KHUH� DUH� WKXV
ILIWHHQ� UHFLSLHQWV� RI� DVVLVWDQFH� LQ� HDVWHUQ� (XURSH��� DQG� WKH� %DOWLF� VWDWHV� DQG�� VLQFH� WKH
GLVVROXWLRQ�RI�WKH�8665��WZHOYH�LQ�WKH�&,6�

7KH�FRXQWULHV�GRQDWLQJ�DVVLVWDQFH�WR�HDVWHUQ�(XURSH�DQG�WKH�%DOWLF�VWDWHV�DUH�WKH�*����� WKDW� LV
$XVWUDOLD��&DQDGD��-DSDQ��1HZ�=HDODQG��7XUNH\�DQG�WKH�8QLWHG�6WDWHV��WKH�PHPEHUV�RI�WKH�(8�
DQG�WKH�PHPEHUV�RI�()7$��7R�WKHVH�PXVW�EH�DGGHG�WKH�(8�LQ�LWV�RZQ�ULJKW�WRJHWKHU�ZLWK�WKH
(,%�DQG�WKH�(&6&��WKH�()7$�6HFUHWDULDW��DQG�WKH�LQWHUQDWLRQDO�ILQDQFLDO�LQVWLWXWLRQV��,),���WKDW
LV�WKH�(%5'��WKH�,0)�DQG�WKH�:RUOG�%DQN��$VVLVWDQFH�LV�FRRUGLQDWHG�E\�WKH�(8��DQG�RULJLQDOO\
WKH� FRPPXQLW\� WR� ZKLFK� WKH� WDVN� ZDV� HQWUXVWHG� E\� WKH� OHDGHUV� RI� WKH� *��� LQ� ������ 7KH
SXEOLFDWLRQ�RI�GLVEXUVHPHQWV��DV�RSSRVHG�WR�FRPPLWPHQWV��ZDV�XQGHUWDNHQ�E\�WKH�2(&'�

TABLE 5.4
BREAKDOWN OF ASSISTANCE COMMITTED TO EASTERN EUROPE

 AND THE BALTIC STATES BY MAJOR DONOR
(percentage shares calculated on cumulative commitments 1.1.90-31.12.96)

Total assistance of which grants

EU Members 37.5 29
(within which) (France) (7) (35)

(Germany) (18) (24)
EU 11.2 75
EIB 4.8 0
ECSC 0.2 0
European Union Total 53.7 36
EFTA Total 1.6 42
Other G-24 19.4 47
(within which) (Japan) (5.4) (23)

(United States) (11.3) (58)
IFI 25.1 0
Total 100 29

Source: European Commission (1996). G-24 Assistance Commitments, 1990-96 - Type of Donor.

&RPPLWPHQWV�WR�HDVWHUQ�(XURSH�DQG�WKH�%DOWLF�VWDWHV�UHDFKHG�D�FXPXODWLYH� WRWDO�RI����ELOOLRQ
(&8�IURP���-DQXDU\������WR����'HFHPEHU�������2I�WKLV�WRWDO��DV�7DEOH�����VKRZV��RYHU����SHU
������������������������������������������������
�� 1RWH�WKDW�WKH�GHILQLWLRQ�RI�HDVWHUQ�(XURSH�KDV�FKDQJHG�VOLJKWO\�DV�EHWZHHQ�VHFWLRQ�,�DQG�VHFWLRQ�,,,��,Q�WKH�ILUVW�

LW� H[FOXGHG�<XJRVODYLD� DQG� LWV� VXFFHVVRU� VWDWHV�� ,Q� WKH� VHFRQG�� LW� LQFOXGHG�6ORYHQLD�� ,Q� WKH� WKLUG�� LW� LQFOXGHV
<XJRVODYLD� DQG� WKHQ�� LQ� LWV� VWHDG�� DV� RI� O����� %RVQLD� DQG� +HUFHJRYLQD�� &URDWLD�� WKH� )HGHUDO� 5HSXEOLF� RI
<XJRVODYLD��WKH�IRUPHU�<XJRVODY�5HSXEOLF�RI�0DFHGRQLD��DQG�6ORYHQLD�
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FHQW� ZDV� SOHGJHG� E\�ZHVWHUQ� (XURSH�� DQG� ��� SHU� FHQW� E\� WKH� (8� DQG� LWV�PHPEHU� FRXQWULHV
DORQH��0RUHRYHU�� WKH� VLQJOH� ODUJHVW�GRQRU�FRXQWU\�ZDV�*HUPDQ\��ZKLFK� DFFRXQWHG� IRU����SHU
FHQW�RI�WKH�WRWDO��IROORZHG�E\�WKH�8QLWHG�6WDWHV�����SHU�FHQW��DQG�)UDQFH����SHU�FHQW���$VVLVWDQFH
LQ�WKH�IRUP�RI�JUDQWV�DPRXQWHG�WR����ELOOLRQ�(&8��RI�ZKLFK�WKH�(8�DORQH�DFFRXQWHG�IRU����SHU
FHQW�DQG�ZHVWHUQ�(XURSH�IRU����SHU�FHQW��,Q�WKLV�FDVH��WKH�VLQJOH�ODUJHVW�GRQRU�FRXQWU\�ZDV�WKH
8QLWHG� 6WDWHV�ZLWK� ��� SHU� FHQW� RI� WKH� WRWDO�� EXW� IROORZHG� E\�*HUPDQ\�ZLWK� ��� SHU� FHQW� DQG
)UDQFH�ZLWK���SHU�FHQW�

7KH�IRUP�RI�DVVLVWDQFH�KDV�HYROYHG�RYHU�WKH�\HDUV��)URP������WR�������LQ�UHVSRQVH�WR�XUJHQW�RU
H[FHSWLRQDO� QHHGV�� WKH� HPSKDVLV� ZDV� RQ� HPHUJHQF\� DLG�� PDFURHFRQRPLF� ILQDQFLQJ� DQG� GHEW
UHRUJDQL]DWLRQ��%\�������LW�ZDV�RQ�WHFKQLFDO�DVVLVWDQFH�LQ�HGXFDWLRQ�LQ�SDUWLFXODU��EXW�DOVR�LQ�WKH
HQYLURQPHQWDO�� DJULFXOWXUDO� DQG� LQGXVWULDO� VHFWRUV��0RUHRYHU�� VXSSRUW� WR� WUDQVLWLRQ�� QRWDEO\� LQ
EDQNLQJ�DQG�SULYDWL]DWLRQ��ZDV�LQWHQVLILHG��,Q�������WKHUH�ZDV�D�VKLIW�IURP�WHFKQLFDO�DVVLVWDQFH
WR� LQYHVWPHQW� SURMHFWV�� SDUWLFXODUO\� WR� EXLOG� XS� WKH� LQIUDVWUXFWXUH�� DQG� JUDQWV� DV� D� VKDUH� RI
DVVLVWDQFH�EHJDQ�WR�GHFOLQH��7KH�RXWORRN��DW�WKH�HQG�RI�������ZDV�IRU�D�FRQWLQXHG�HPSKDVLV�RQ
LQYHVWPHQW� SURMHFWV�� WKH� ,),
V� SXUVXHG� SURYLVLRQ� RI� PDFURHFRQRPLF� ILQDQFLQJ�� DQG� WKH� (8
V
FRQFHQWUDWLRQ�RI�LWV�UHVRXUFHV�RQ�WKH�LPSOHPHQWDWLRQ�RI�LWV�SUH�DFFHVVLRQ�VWUDWHJ\�

,Q�WKH�FDVH�RI�WKH�8665�DQG�WKHQ�WKH�&,6��WKH�GRQRUV�KDYH�EHHQ�WKRVH�OLVWHG�IRU�HDVWHUQ�(XURSH
DQG�WKH�%DOWLF�VWDWHV�WR�ZKLFK�PXVW�EH�DGGHG�6RXWK�.RUHD�DQG�WKH�FRXQWULHV�RI�WKH�3HUVLDQ�*XOI�
%XW�WKH�,0)�DQG�WKH�:RUOG�%DQN�RQO\�MRLQHG�WKH�RWKHU�GRQRUV�LQ�������DV�WKH�8665�ZDV�QHYHU
D�PHPEHU�RI�WKH�)XQG��DQG�LWV�VXFFHVVRU�VWDWHV�RQO\�EHFDPH�VR�LQ�WKH�PLGGOH�RI�WKDW�\HDU��1R
RYHUDOO�FRRUGLQDWRU�RI�DVVLVWDQFH�KDV�EHHQ�DSSRLQWHG�IRU�DVVLVWDQFH�WR�WKH�8665�&,6�UHJLRQ�VR
WKDW� LQIRUPDWLRQ�RQ�DVVLVWDQFH� WKHUH� LV� OHVV�FRPSUHKHQVLYH� WKDQ� LQ� WKH� FDVH�RI�HDVWHUQ�(XURSH
DQG� WKH�%DOWLF� VWDWHV�� 7KH�(8� KDV� QHYHUWKHOHVV� EHHQ� DFWLYH� LQ� FRPSLOLQJ� DQG� SURYLGLQJ� GDWD�
0RUHRYHU��DV�LQ�WKH�FDVH�RI�HDVWHUQ�(XURSH�DQG�WKH�%DOWLF�VWDWHV��WKH�2(&'�ZDV�JLYHQ�WKH�WDVN
RI�UHFRUGLQJ�GLVEXUVHPHQWV�

TABLE 5.5
BREAKDOWN OF ASSISTANCE COMMITTED TO THE USSR AND THE CIS BY MAJOR DONOR

(percentage shares calculated on cumulative commitments 30.9.90-1.1.96)

                                   Total assistance

EU Members 54.9
EU 4.1
European Union Total 59.0
Japan 5.1
United States 13.9
IFI 22.0
Total 100.0

Source: Commission Européenne (1997: 17).

7KH�FXPXODWLYH�FRPPLWPHQWV�RI� WKH� LQWHUQDWLRQDO�FRPPXQLW\� WR� WKH�8665�DQG� WKH�&,6� IURP
6HSWHPEHU����������WR�-DQXDU\����O����DPRXQWHG�WR�������ELOOLRQ�(&8�DQG�KDYH�WKHUHIRUH�EHHQ
ODUJHU�RYHU�D�VKRUWHU�SHULRG�WKDQ�WR�HDVWHUQ�(XURSH�DQG�WKH�%DOWLF�VWDWHV��0RUHRYHU��DV�7DEOH����
VKRZV��WKH�SUHSRQGHUDQFH�RI�WKH�(8�DQG�LWV�PHPEHU�FRXQWULHV�ZLWK����SHU�FHQW�RI� WKH�WRWDO� LV
HYHQ� JUHDWHU� WKDQ� LQ� WKH� FDVH� RI� WKH� IRUPHU�� 6R�� DOWKRXJK� LW� LV� QRW� VKRZQ�� LV� WKH� VKDUH� RI
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*HUPDQ\��WKH�LPSRUWDQFH�RI�ZKLFK�LV�DFFRXQWHG�IRU�E\�H[SRUW�FUHGLWV�DQG�VWUDWHJLF�DLG�JUDQWHG
LQ� UHODWLRQ� WR� XQLILFDWLRQ�� 7KH� FKLHI� IRUPV� RI� DVVLVWDQFH� KDYH� EHHQ� H[SRUW� FUHGLWV� DQG� SXEOLF
DVVLVWDQFH� WR� SULYDWH� LQYHVWPHQW�� WKH�(8�PHPEHU� FRXQWULHV� DFFRXQWLQJ� IRU� WKH� OLRQ
V� VKDUH� RI
ERWK��DQG�SDUWLFXODUO\�RI�WKH�VHFRQG�ZLWK�DOPRVW����SHU�FHQW�RI�WKH�WRWDO�DPRXQW�FRPPLWWHG�

7KH�UHFRUGLQJ�RI�GLVEXUVHPHQWV�KDV�ODJJHG�ZHOO�EHKLQG�FRPPLWPHQWV�DQG��LQ�������WKH�ODVW�\HDU
LQ�ZKLFK�WRWDO�GLVEXUVHPHQWV�ZHUH�SXEOLVKHG��GLG�QRW�UHDFK�EH\RQG�������,W�LV�RQ�WKH�ORZ�VLGH
EHFDXVH� LW� GRHV� QRW� LQFOXGH� DVVLVWDQFH� WR� <XJRVODYLD� DQG� LWV� VXFFHVVRU� VWDWHV� RU�� JHQHUDOO\�
FRQWULEXWLRQV�WR�PXOWLODWHUDO�RUJDQL]DWLRQV��DQG�EHFDXVH�WKH�GLVEXUVHPHQW�GDWD�RI�FHUWDLQ�GRQRUV
DUH�LQFRPSOHWH��2(&'���������,W�VKRZV�WKDW�WRWDO�QHW�RIILFLDO�DVVLVWDQFH��LQFOXGLQJ�PXOWLODWHUDO
GLVEXUVHPHQWV�� DPRXQWHG� WR� 86������ ELOOLRQ�� RU� ��� ELOOLRQ� (&8���� IURP� ����� WR� ������ 7KH
EUHDNGRZQ�E\� GRQRU� LV� SXEOLVKHG� RQO\� IRU� WRWDO� QHW� ELODWHUDO� RIILFLDO� DQG� SULYDWH� IORZV� WDNHQ
WRJHWKHU� DQG� VKRZV�� RQ� WKLV� EDVLV�� WKDW� ZHVWHUQ� (XURSH� DFFRXQWHG� IRU� ��� SHU� FHQW� RI� WRWDO
GLVEXUVHPHQWV�� WKH� (8� IRU� ��� SHU� FHQW� DQG� *HUPDQ\� DORQH� IRU� ��� SHU� FHQW�� 'HGXFWLQJ� WKH
SULYDWH� IORZV�� DQG�PDNLQJ� WKH� H[WUHPH� DVVXPSWLRQ� WKDW� WKH\�ZHUH� DOO� DWWULEXWDEOH� WR� WKH� (8�
ZKLFK�ZDV�QRW� WKH�FDVH��ZHVWHUQ�(XURSH
V�VKDUH�RI� WRWDO�QHW�RIILFLDO�ELODWHUDO�DVVLVWDQFH�ZRXOG
KDYH�EHHQ�VRPH����SHU�FHQW��DQG�WKH�(8
V�RYHU����SHU�FHQW��'HGXFWLQJ�SULYDWH�IORZV�DQG�PDNLQJ
WKH�VDPH�DVVXPSWLRQ�DERXW�WKHP�DV�EHIRUH��DQG�VXSSRVLQJ�IXUWKHU�WKDW�QR�PXOWLODWHUDO�DVVLVWDQFH
ZDV�(XURSHDQ²ZKLFK�DJDLQ�ZDV�E\�QR�PHDQV�WKH�FDVH²ZHVWHUQ�(XURSH
V�DQG�WKH�(8
V�VKDUH
RI� WRWDO�QHW�PXOWLODWHUDO�DQG�ELODWHUDO� DVVLVWDQFH�ZRXOG�KDYH�EHHQ����DQG�RYHU����SHU� FHQW�� ,Q
VXP��LW�FDQ�VDIHO\�EH�FRQFOXGHG�WKDW�ZHVWHUQ�(XURSH�ZDV�WKH�ODUJHVW�GRQRU�RI�DVVLVWDQFH�WR�WKH
HDVWHUQ�WUDQVLWLRQ�HFRQRPLHV�

��� &RQFOXVLRQ

:HVWHUQ�(XURSH��VLQFH�������KDV�UHVWRUHG�UHODWLRQV�ZLWK�WKH�RWKHU�KDOI�RI�WKH�FRQWLQHQW�WR�ZKLFK�
EHWZHHQ�WKH�VHFRQG�KDOI�RI�WKH�����V�DQG�XQWLO�WKHQ��LW�KDG�RQO\�UHVWULFWHG�DFFHVV��,Q�WKH�ZDNH�RI
WKH�RYHUWXUQ�RI� WKH� FHQWUDOO\�SODQQHG�HFRQRPLHV�� WKH� LPSORVLRQ�RI� WKH�&0($�DQG��YHU\� OLWWOH
ODWHU��RI�WKH�8665��LW�KDV�EHFRPH�WKH�ODUJHVW�WUDGLQJ�SDUWQHU�RI�HDVWHUQ�(XURSH��WKH�%DOWLF�VWDWHV
DQG�WKH�&,6�� WKH�HVVHQWLDO� LQYHVWRU� LQ� WKH� UHJLRQ��DQG�E\�IDU� WKH� ODUJHVW�GRQRU�RI�DVVLVWDQFH� WR
ILQDQFH� WKH� GLVHTXLOLEULD� RI� WKH� IRUPHUO\� SODQQHG� HFRQRPLHV� DQG� WUDQVIRUP� WKHP� LQWR�PDUNHW
V\VWHPV�� 'HVSLWH� WKH� UDSLG� H[SDQVLRQ� RI� LWV� HFRQRPLF� UHODWLRQV� ZLWK� WKH� &KLQHVH� DQG
9LHWQDPHVH� WUDQVLWLRQ� HFRQRPLHV� VLQFH� ������ WKHVH� KDYH� UHPDLQHG� SHULSKHUDO� SDUWQHUV� IRU
ZHVWHUQ�(XURSH�

:LWK� WKH� FKDQJH� RI� V\VWHP�� WKH� GLYLVLRQ� RI� WKH� (XURSHDQ� FRQWLQHQW� GHFLGHG� RQ� DW� <DOWD� KDV
GLVDSSHDUHG��7KH�HFRQRPLF�KRUL]RQ�RI�ZHVWHUQ�(XURSH�KDV� UROOHG�EDFN� WR� WKH�3DFLILF� DQG� WKH
ZHVWHUQ� (XURSHDQ� QDWLRQV�� WUDGLWLRQDOO\� WUDGHUV�� KDYH� FHOHEUDWHG� E\� RIIHULQJ� IUHH� WUDGH�� )UHH
WUDGH� IRU� WKH� WHQ�HDVWHUQ�(XURSHDQ�DQG�%DOWLF� VWDWHV� WKDW� KDYH� FRQFOXGHG� DJUHHPHQWV�ZLWK� WKH
PHPEHU�FRXQWULHV�RI�()7$���)UHH�WUDGH�DQG�DQ�DUHD�RI�WKH�IRXU�IUHHGRPV�IRU�WKH�VDPH�WHQ�VWDWHV
DVVRFLDWHG�WR�WKH�(8��3RWHQWLDO�IUHH�WUDGH�IRU�%HODUXV��8NUDLQH��5XVVLD�DQG�0ROGRYD��SDUWLHV�WR
WKH�XQLRQ�SDUWQHUVKLS�DQG�FRRSHUDWLRQ�DJUHHPHQWV��:KDW�LV�WDNLQJ�VKDSH��DW�WKH�LQLWLDWLYH�RI

������������������������������������������������
�� 7RWDO� QHW� RIILFLDO� DQG� SULYDWH�PXOWLODWHUDO� DQG� ELODWHUDO� DVVLVWDQFH� LV� VKRZQ� WR� EH� 86���� ELOOLRQ� DQG� SULYDWH

IORZV� WR�EH�86����ELOOLRQ��2(&'������������7KH�GLIIHUHQFH�EHWZHHQ� WKH� WZR� LV�86����ELOOLRQ��RU����ELOOLRQ
(&8�DW�WKH�UDWH�RI������(&8�86��



���

ZHVWHUQ�(XURSH��LV�WKXV�D�WUDQVFRQWLQHQWDO�DUHD�RI�OLEHUDOL]HG�H[FKDQJHV�H[WHQGLQJ�IURP�/LVERQ
WR�9ODGLYRVWRN�

7KLV� DORQH� LV� D� PDMRU� LQWHJUDWLRQ� SURVSHFW�� %XW� RYHU� DQG� DERYH� LW�� WKH� (8�� ZKLFK� LV� WKH
SRZHUKRXVH� RI� ZHVWHUQ� (XURSH�� KDV� RIIHUHG� DFFHVVLRQ� WR� WKH� DVVRFLDWHG� FRXQWULHV�� WKDW� LV
(VWRQLD��/DWYLD��/LWKXDQLD��3RODQG��WKH�&]HFK�5HSXEOLF��6ORYDNLD��+XQJDU\��6ORYHQLD��5RPDQLD
DQG�%XOJDULD���7KLV�SURPLVHV�WKH�FORVHVW�GHJUHH�RI�LQWHJUDWLRQ�IRU�WKH�FRXQWULHV�FRQFHUQHG��7KXV�
RQ�WKH�ZHVWHUQ�HGJH�RI�WKH�(XUDVLDQ�FRQWLQHQW��D�YDVW�HFRQRPLF�XQLRQ�LV�DULVLQJ�ZKLFK��JLYHQ�LWV
HQGRZPHQWV� DQG� IUHH� WUDGH�ZLWK� WKH� FRXQWULHV� RI� WKH�&,6��ZLOO� EHFRPH�RQH� RI� WKH� FHQWUHV� RI
ZRUOG� DFWLYLW\� LQ� WKH� WZHQW\�ILUVW� FHQWXU\��7KH�EL�SRODU� V\VWHP�YDQLVKHG�ZLWK� WKH�8665��7KH
XQLSRODU�V\VWHP�ZKLFK�PDQ\�EHOLHYHG�ZRXOG�IROORZ�WR�FUHDWH�RQH�ZRUOG�LV�DOUHDG\�JLYLQJ�ZD\
WR�DQ�HPHUJLQJ�V\VWHP�RI�YHU\�JUHDW�HQWLWLHV��RI�ZKLFK�WKH�(XURSHDQ�8QLRQ�LV�RQH�

0DQ\�TXHVWLRQV�KDYH�DULVHQ�DV�D�UHVXOW�RI�WKH�FKDQJH�ZKLFK�KDV�VZHSW�WKH�(XURSHDQ�FRQWLQHQW�
2QH�LV�ZKHWKHU�ZHVWHUQ�(XURSH�ZLOO�UHWDLQ�LWV�SUHSRQGHUDQW�SRVLWLRQ�LQ�WKH�WUDGH�RI�WKH�WUDQVLWLRQ
HFRQRPLHV�LQ�WKH�HDVW��7DNLQJ�WKHLU�FXH�IURP�FDOFXODWLRQV�GUDZQ�IURP�JUDYLW\�PRGHOOLQJ��FHUWDLQ
DXWKRUV� �'UDEHN� DQG� 6PLWK�� ������ KDYH� FRQFOXGHG� WKDW� WKHUH� ZLOO� EH� D� VZLQJ� EDFN� WR� LQWUD�
HDVWHUQ� WUDGH�� %XW� ZLWKRXW� UHO\LQJ� RQ� WKHVH� FDOFXODWLRQV� ZKLFK� DUH� PHDQLQJOHVV� DV� KDV� EHHQ
DUJXHG�HOVHZKHUH����D�QXPEHU�RI� UHDVRQV�FDQ�EH�JLYHQ� IRU�H[SHFWLQJ�D� UHYLYDO�RI� LQWUD�HDVWHUQ
WUDGH�� )LUVW�� SURJUHVVLYH� VWDELOL]DWLRQ� LQ� WKH� HDVW� ZLOO�� TXLWH� QDWXUDOO\�� OHDG� WKH� WUDQVLWLRQ
HFRQRPLHV� WKHUH� WR� HQYLVDJH� UH�HVWDEOLVKLQJ� RU� GHYHORSLQJ� FRPPHUFLDO� UHODWLRQV� ZLWK� HDFK
RWKHU�� ,Q� SDUWLFXODU�� WKH� JUDGXDO� VWDELOL]DWLRQ� RI� 5XVVLD� DQG� RWKHU� &,6� HFRQRPLHV�ZLOO� HQDEOH
WUDGH� WR� UHYLYH�ZLWK� WKHP�� EXW�ZLOO� DOVR� SURPSW� WKHP� WR� FRQWLQXH� WR� WUDGH� QRW� RQO\�ZLWK� WKH
HFRQRPLHV�H[WHQGLQJ�DLG�LQ�ZHVWHUQ�(XURSH��DV�WKH\�KDYH�HVVHQWLDOO\�EHHQ�GRLQJ��EXW�DOVR�ZLWK
WKHLU� UDSLGO\�GHYHORSLQJ�QHLJKERXULQJ� HFRQRPLHV��7KXV�� LW�PD\�EH� WKDW�DIWHU� WKHLU� UHOLDQFH�RQ
ZHVWHUQ� (XURSH�� WKH� HDVWHUQ� WUDQVLWLRQ� HFRQRPLHV� ZLOO� GHYHORS� WKHLU� H[FKDQJHV�PRUH� UDSLGO\
DPRQJVW�WKHPVHOYHV�RU�ZLWK�WKHLU�RWKHU�QHLJKERXUV��7KLV�QRWZLWKVWDQGLQJ��WKH�VKDUH�RI�ZHVWHUQ
(XURSH�LQ�WRWDO�HDVWHUQ�WUDGH�LV�OLNHO\�WR�UHPDLQ�WKH�KLJKHVW�IRU�VRPH�WLPH�WR�FRPH�

$�VHFRQG�TXHVWLRQ�WR�EH�UDLVHG�DV�WKH�(8�EHJLQV�WR�DSSO\�LWV�UHLQIRUFHG�SUH�DFFHVVLRQ�VWUDWHJ\�
LV� WKH� FRXUVH� WKDW� WKH� LQWHJUDWLRQ� DQG� DFFHVVLRQ� RI� WKH� DVVRFLDWHG� HFRQRPLHV� ZLOO� WDNH���
,QWHJUDWLRQ� DUHDV� EHWZHHQ� WKH� WUDQVLWLRQ� HFRQRPLHV� DUH� HPHUJLQJ� ZKLFK� VHHP� GHVWLQHG� WR
GLVDSSHDU�DV�WKH�PHPEHU�FRXQWULHV�DFFHGH�WR�WKH�(8��%XW��DV�DFFHVVLRQ�PD\�RQO\�EHJLQ�IRU�WKH
������������������������������������������������
�� 0DWHMND���������*UDYLW\�PRGHOOLQJ�KDV�EHHQ�XVHG��LQ�WKH�FDVH�RI�WKH�WUDQVLWLRQ�HFRQRPLHV��WR�HVWLPDWH�WKH�OHYHO

DQG� GLUHFWLRQ� RI� WUDGH� WKDW� WKH\� VKRXOG� DFKLHYH� DV� PDUNHW� HFRQRPLHV�� 7KH� SURFHGXUH� KDV� EHHQ� WR� FDOFXODWH
FRHIILFLHQWV�IRU�D�JURXS�RI� 
FRPSDUDEOH
�GHYHORSHG�PDUNHW�HFRQRPLHV��DQG�WR�LQVHUW�WKHLU�YDOXHV�LQWR�HTXDWLRQV
FRQWDLQLQJ� WKH� *'3V
� RI� WKH� HDVWHUQ� HFRQRPLHV� EHIRUH�� RU� DW� WKH� RXWVHW�� RI� WUDQVLWLRQ�� %XW� WKHVH� *'3
V� DUH
IDEULFDWLRQV� EDVHG� RQ� QHW� PDWHULDO� SURGXFW� �103��� WKH� VRFLDOLVW� PHDVXUH� RI� DJJUHJDWH� SURGXFWLRQ�� ZKLFK
H[FOXGHV�PRVW�VHUYLFHV��7KH\�KDYH�EHHQ�WXUQHG�LQWR�
*'3
�HVWLPDWHV�E\�FRUUHFWLQJ�IRU�WKH�LQFOXVLRQ�RI�VHUYLFHV
DQG�� VRPHWLPHV�� IRU� WKH�GLVWRUWHG�SULFHV� DW�ZKLFK�SURGXFWLRQ�ZDV� YDOXHG��7KH� HVWLPDWHV� LQ�QDWLRQDO� FXUUHQF\
KDYH� WKHQ� EHHQ� FRQYHUWHG� LQWR� GROODUV� DW� FDOFXODWHG� H[FKDQJH� UDWHV�� DV� QR� PDUNHW� H[FKDQJH� UDWHV� H[LVWHG�
0XOWLSO\LQJ�WKHVH�GROODU� 
*'3
�YDOXHV�E\�WKH�FRHIILFLHQWV� IRU�GHYHORSHG�PDUNHW�HFRQRPLHV�FRQVHTXHQWO\�GRHV
QRW�SURGXFH�HVWLPDWHV�RI�WKH�OHYHO�DQG�GLUHFWLRQ�RI�WUDGH�ZKLFK�WKH�WUDQVLWLRQ�HFRQRPLHV� VKRXOG�DFKLHYH�RQFH
WKH\�DUH�PDUNHW�HFRQRPLHV��)RU��LI�WKH\�ZHUH��WKH�VWUXFWXUH�RI�WKHLU�SURGXFWLRQ�DQG�WKH�UHODWLYH�SULFHV�DW�ZKLFK�LW
ZDV�YDOXHG�ZRXOG�EH�FRPSOHWHO\�GLIIHUHQW��VR�ZRXOG�WKH�OHYHO�RI�WKHLU�*'3
V�DQG�VR�ZRXOG�WKHLU�H[FKDQJH�UDWHV�
1RU� D� IRUWLRUL� GR� WKHVH� FDOFXODWLRQV� SURYLGH� HVWLPDWHV� RI� WKH� OHYHO� DQG� GLUHFWLRQ� RI� WUDGH� RI� WKH� WUDQVLWLRQ
HFRQRPLHV�RQFH� WKH\�KDYH�EHFRPH�PDUNHW� HFRQRPLHV� DQG� WKHLU� SURGXFWLRQ� KDV� UHWXUQHG� WR������ OHYHOV� DV� LV
DGYDQFHG�E\�%DOGZLQ���������������

�� ,QRWDL��������IRU�D�+XQJDULDQ�DQDO\VLV�RI�HDVWHUQ�HQODUJHPHQW�DQG�WKH�LVVXHV�LW�UDLVHV�



���

ILUVW�VLJQDWRULHV�RI�WKH�(XURSH�$JUHHPHQWV�DW�WKH�HQG�RI�WKH�WHQ�\HDU�WUDQVLWLRQ�SHULRGV�SURYLGHG
IRU� LQ� WKHLU�DJUHHPHQWV�� WKDW� LV�DV� IURP������� LW�KDV�DOVR�EHHQ�SURSRVHG� WKDW�D�PRUH�HODERUDWH
SUHSDUDWRU\� VWUDWHJ\� EH� RIIHUHG� WKH� WUDQVLWLRQ� HFRQRPLHV� �%UDEDQW�� ������� RU� WKDW� QHZ
RUJDQL]DWLRQV�EULQJLQJ� WRJHWKHU� ERWK� WKH� XQLRQ� DQG� WKH� DVVRFLDWHG� FRXQWULHV� EH� HVWDEOLVKHG� WR
PDQDJH�WKH�LQWHULP��%DOGZLQ���������7KLV�ZRXOG�EH�D�QRYHOW\�VLQFH�VXFK�LQWHUPHGLDWH�VWUXFWXUHV
ZHUH� QHYHU� VHW� XS� IRU� RWKHU� DVVRFLDWHG� HFRQRPLHV�� $W� WKH� VDPH� WLPH�� WR� WKH� H[WHQW� WKDW� WKH
LQWURGXFWLRQ� RI� D� IXUWKHU� SUHSDUDWRU\� FRXUVH� RU� WKH� FUHDWLRQ� RI� QHZ� LQVWLWXWLRQV� VXJJHVW� WKDW
DFFHVVLRQ� LV� EHLQJ� SXW� RII� RU�PD\� QHYHU� RFFXU�� LW� LV� WKH�ZURQJ� VLJQDO� WR� HPLW� WR� VXFK� IUDJLOH
VWDWHV� DQG� XQVWDEOH� PDUNHW� HFRQRPLHV� DV� WKRVH� RI� HDVWHUQ� (XURSH�� 7KH� (8
V� UHLQIRUFHG� SUH�
DFFHVVLRQ� VWUDWHJ\�� ZKLFK� VLJQSRVWV� WKH� SDWK� WR� XQLRQ� DQG� RIIHUV� WHFKQLFDO� DVVLVWDQFH� DQG
3+$5(� IXQGLQJ� WR� WKDW� HQG�� UHQGHUV� WKH� SURSRVDOV� REVROHWH� DQG� LV� WKH� PRUH� GLUHFW� URXWH� WR
PHPEHUVKLS�

$�ILQDO�TXHVWLRQ�ZKLFK�WKH�HPHUJLQJ�WUDQVFRQWLQHQWDO�LQWHJUDWLRQ�SRVHV�LV�WKH�XOWLPDWH�HFRQRPLF
RUJDQL]DWLRQ� RI� WKH� (XUDVLDQ� FRQWLQHQW� IURP� ZHVW� WR� HDVW�� $V� KDV� EHHQ� DUJXHG�� WKH� RXWHU
HQYHORSH�LV�D�IUHH�WUDGH�DUHD��ZLWKLQ�ZKLFK�OLHV�DQ�DUHD�RI�WKH�IRXU�IUHHGRPV��ZLWKLQ�ZKLFK�DJDLQ
LV�WKH�(XURSHDQ�8QLRQ��%XW�KRZ�IDU�HDVW�ZLOO�WKH�(8�H[WHQG"�7KH�VLPSOH�DQVZHU�LV�WKDW�LW�ZLOO
GR�VR�WR�WKH�IURQWLHU�EHWZHHQ�WKH�WHQ�FRXQWULHV�WKDW�KDYH�FRQFOXGHG�(XURSH�$JUHHPHQWV��DQG�DUH
FDQGLGDWHV� IRU� DFFHVVLRQ� WR� WKH� XQLRQ�� DQG� WKH� FRXQWULHV� WKDW� KDYH� FRQFOXGHG� SDUWQHUVKLS� DQG
FRRSHUDWLRQ�DJUHHPHQWV�DQG�DUH�H[FOXGHG�IURP�XQLRQ�PHPEHUVKLS��,Q�RWKHU�ZRUGV��WKH�HDVWHUQ
IURQWLHU�RI�WKH�(8�ZLOO�EH�LWV�ERUGHU�ZLWK�WKH�&,6��2QH�FRQVHTXHQFH�RI�WKLV�H[SDQVLRQ�HDVWZDUGV
ZLOO� EH� WKDW� WKH� XQLRQ
V� ERUGHU� ZLWK� 5XVVLD� ZLOO� JURZ� ORQJHU� DQG� UXQ� GRZQ� )LQODQG�� WKHQ
(VWRQLD��/DWYLD�DQG��ZLWK�DQ�LQWHUUXSWLRQ��/LWKXDQLD��RQ�RQH�VLGH�RI�.DOLQLQJUDG�DQG�3RODQG��RQ
WKH�RWKHU��%XW�WKH�(8
V�H[SDQVLRQ�HDVWZDUGV�ZLOO�DOVR�WXUQ�%HODUXV��8NUDLQH�DQG�0ROGRYD�LQWR
EXIIHU�VWDWHV�EHWZHHQ�5XVVLD�DQG�WKH�(8��$V�5XVVLD�UHYLYHV��WKH\�ZLOO�EH�WRUQ�EHWZHHQ�WKH�WZR�
7KH\�PD\�SOD\�RQH�JLDQW�PDUNHW�RII�DJDLQVW�WKH�RWKHU�DQG�VR�VWUHQJWKHQ�WKHLU�RZQ�SRVLWLRQV��2U
WKH\�PD\�EH� WHPSWHG��RU�REOLJHG�� WR� LQWHJUDWH�PRUH� FORVHO\�ZLWK�RQH� UDWKHU� WKDQ� WKH�RWKHU�� ,Q
VKRUW��WKH�LVVXH�RI�WKH�HDVWHUQ�IURQWLHU�RI�WKH�(8�UHPDLQV�DQ�RSHQ�TXHVWLRQ�WKH�SHDFHIXO�DQVZHU
WR�ZKLFK�ZRXOG�VHHP�WR�EH�DVVXUHG�RQO\�E\�WUDQVFRQWLQHQWDO�VHFXULW\�DUUDQJHPHQWV�

5HIHUHQFHV

$JHQFH�(XURSH�����-XQH��������GRFXPHQW�QR����������

%DOGZLQ��5LFKDUG���������7RZDUGV�DQ�,QWHJUDWHG�(XURSH��&(35��/RQGRQ�

%UDEDQW�� -R]HI� 0�� YDQ� �������� 
%RQGLQJ� WKH� (8� DQG� WKH� 7UDQVLWLRQ� (FRQRPLHV
�� (FRQRPLD
,QWHUQD]LRQDOH��SUH�SXEOLFDWLRQ�WH[W�

&RPPLVVLRQ�(XURSpHQQH� ��������3RXU� XQH� SOXV� JUDQGH� LQWpJUDWLRQ� � pFRQRPLTXH� ��1RXYHDX[
(WDWV�,QGpSHQGDQWV���O
DVVLVWDQFH�ILQDQFLqUH��OD�SROLWLTXH�FRPPHUFLDOH�HW�OHV�LQYHVWLVVHPHQWV�GH
O
8QLRQ�HXURSpHQQH��&(��%UX[HOOHV�
�
&RPPLVVLRQ�RI�WKH�(XURSHDQ�&RPPXQLWLHV������D���
3UHSDUDWLRQ�RI�WKH�$VVRFLDWHG�&RXQWULHV�RI
&HQWUDO�DQG�(DVWHUQ�(XURSH�IRU�,QWHJUDWLRQ�LQWR�WKH�,QWHUQDO�0DUNHW�RI�WKH�8QLRQ
��:KLWH�3DSHU
&20����������ILQDO�



���

'UDEHN��=GHQHN� DQG�$ODVGDLU�6PLWK� �������� 
7UDGH�3HUIRUPDQFH� DQG�7UDGH�3ROLF\� LQ�&HQWUDO
DQG�(DVWHUQ�(XURSH
��&(35�'LVFXVVLRQ�3DSHU��SUH�SXEOLFDWLRQ�WH[W�

(%5'� �������� 7UDQVLWLRQ� 5HSRUW�� (XURSHDQ� %DQN� IRU� 5HFRQVWUXFWLRQ� DQG� 'HYHORSPHQW�
/RQGRQ�

(FRQRPLF� &RPPLVVLRQ� IRU� (XURSH� �������� (FRQRPLF� 6XUYH\� RI� (XURSH� ����������� 8QLWHG
1DWLRQV��1HZ�<RUN�DQG�*HQHYD�

BBBB ��������(FRQRPLF�%XOOHWLQ�IRU�(XURSH��YROXPH�����8QLWHG�1DWLRQV��*HQHYD�

BBBB �������� (FRQRPLF� 6XUYH\� RI� (XURSH� LQ� ����������� 8QLWHG� 1DWLRQV�� 1HZ� <RUN� DQG
*HQHYD�

BBBB ��������(FRQRPLF�6XUYH\�RI�(XURSH�O�����QR�����8QLWHG�1DWLRQV��1HZ�<RUN�DQG�*HQHYD�

(XURSHDQ�&RPPLVVLRQ���������*����&RPPLWPHQWV������������(&��%UXVVHOV�

,QRWDL��$QGUDV� �������� 
)URP�$VVRFLDWLRQ�$JUHHPHQWV� WR� )XOO�0HPEHUVKLS"�7KH�'\QDPLF� RI
5HODWLRQV� EHWZHHQ� WKH� &HQWUDO� DQG� (DVWHUQ� (XURSHDQ� &RXQWULHV� DQG� WKH� (XURSHDQ� 8QLRQ
�
,QVWLWXWH�IRU�:RUOG�(FRQRPLFV��+XQJDULDQ�$FDGHP\�RI�6FLHQFHV��:RUNLQJ�3DSHU��QR�����

0DWHMND�� +DUULHW� �������� 
$� SURSRV� GHV� VWDWLVWLTXHV� GH� FRPPHUFH� H[WpULHXU� GDQV� OHV� SD\V
G
(XURSH�FHQWUDOH�HW�RULHQWDOH
��/H�&RXUULHU�GHV�3D\V�GH�O
(VW��VHSWHPEUH�������

0H\HU�� .ODXV� (�� �������� 
'LUHFW� )RUHLJQ� ,QYHVWPHQW� LQ� &HQWUDO� DQG� (DVWHUQ� (XURSH�
8QGHUVWDQGLQJ� WKH�6WDWLVWLFDO�(YLGHQFH
��'LVFXVVLRQ�3DSHU� 6HULHV� QR�� ����&,6�0LGGOH�(XURSH
&HQWUH��/RQGRQ�%XVLQHVV�6FKRRO��/RQGRQ�

2(&'��������� 
$LG�DQG�2WKHU�5HVRXUFH�)ORZV�WR�WKH�&HQWUDO�DQG�(DVWHUQ�(XURSHDQ�&RXQWULHV
DQG� WKH� 1HZ� ,QGHSHQGHQW� 6WDWHV� RI� WKH� )RUPHU� 6RYLHW� 8QLRQ� LQ� ����� DQG� ����
�� 2(&'
:RUNLQJ�3DSHUV��YRO��,,,��QR�����

6KHHK\��-����������
)RUHLJQ�'LUHFW�,QYHVWPHQW�LQ�WKH�&((&V
��(XURSHDQ�(FRQRP\���5HSRUWV�DQG
6WXGLHV��QR������������

81&7$'���������:RUOG�,QYHVWPHQW�5HSRUW��8QLWHG�1DWLRQV��1HZ�<RUN�DQG�*HQHYD�

:72���������������������$QQXDO�5HSRUW��YRO�����:72��*HQHYD�

BBBB �����D���(XURSHDQ�8QLRQ�������:72��*HQHYD�
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1RUPDQ�6FRWW�

:KHQ� WKH� H[WHQW� RI� WKH� UHYROXWLRQDU\� FKDQJHV� VZHHSLQJ� WKURXJK� WKH� FHQWUDO� DQG� HDVWHUQ
(XURSHDQ�FRXQWULHV� �&((&��DQG� WKH� IRUPHU�6RYLHW�8QLRQ� �)68��ZDV�JUDVSHG�E\� WKH� 
RXWVLGH

ZRUOG�WRZDUGV�WKH�HQG�RI������� WKH�8QLWHG�1DWLRQV�DQG� LWV�VHFUHWDULDW�ZHUH�DV�PXFK� WDNHQ�E\
VXUSULVH�DV� WKH�JRYHUQPHQWV�DQG�SRSXODWLRQV�RI� WKH� FRXQWULHV�FRQFHUQHG��7LPH�ZDV�QHHGHG� WR
GLJHVW� WKH�LPSOLFDWLRQV�IRU� WKH�ZRUN�RI� WKH�8QLWHG�1DWLRQV�V\VWHP�RI� WKH�PRPHQWRXV�SROLWLFDO
DQG� HFRQRPLF� WUDQVIRUPDWLRQ� XQGHU�ZD\� DQG� WR� GHWHUPLQH�ZKDW� IRUP� DQG� VFDOH� RI� VXSSRUW� LW
FRXOG� SURYLGH�� )HDUV� ZHUH� YRLFHG� LPPHGLDWHO\� E\� GHYHORSLQJ� FRXQWULHV� WKDW� VXSSRUW� IRU
HFRQRPLHV� LQ� WUDQVLWLRQ� WR� D�PDUNHW� V\VWHP�ZRXOG� QRW� RQO\� SODFH� QHZ� FODLPV� RQ� WKH� OLPLWHG
IXQGV�DYDLODEOH�IRU�GHYHORSPHQW�DVVLVWDQFH��EXW�ZRXOG�DOVR�OHDG�WR�D�GLYHUVLRQ�RI�UHVRXUFHV�IURP
WKH� SURJUDPPHV� RI�ZKLFK� WKH� IRUPHU�ZHUH� DOUHDG\� EHQHILFLDULHV��7KLV� DQ[LHW\�ZDV� H[SUHVVHG
UHSHDWHGO\�LQ�WKH�*HQHUDO�$VVHPEO\��DW�(&262&��LQ�81&7$'�DQG�LQ�WKH�JRYHUQLQJ�ERGLHV�RI
WKH�81'3�� ,/2��:+2��81,&()� DQG� WKH� RWKHU�81�DJHQFLHV��:KLOH� UHFRJQL]LQJ��ZLWK� VRPH
UHVHUYDWLRQV��WKH�MXVWLILFDWLRQ�IRU�PXOWLODWHUDO�VXSSRUW�IRU�WKH�FRXQWULHV�LQ�SURFHVV�RI�WUDQVLWLRQ�
WKH�GHYHORSLQJ� FRXQWULHV�SOHDGHG� IRU� DQ� LQFUHDVH� LQ� WRWDO� IXQGLQJ� WR�PHHW� WKH� QHZ�QHHGV� DQG
RSSRVHG�DQ\�GHIOHFWLRQ�RU�UHGXFWLRQ�LQ�WKH�UHVRXUFHV�DWWULEXWHG�WR�GHYHORSPHQW�DVVLVWDQFH�

8QSUHSDUHG�IRU�WKH�GUDPDWLF�FROODSVH�RI�ZKDW�KDG�VHHPHG�DQ�XQDVVDLODEOH�PRQRSRO\�RI�SROLWLFDO
SRZHU�E\�RQH�SDUW\��ZLWK�VRFLDO�RZQHUVKLS�RI�WKH�SURGXFWLYH�DVVHWV�DQG�HFRQRPLF�RUJDQL]DWLRQ
EDVHG� RQ� SODQQLQJ�� WKH� 81� V\VWHP� KDG� QRQHWKHOHVV� FRQVLGHUDEOH� H[SHULHQFH�� DFTXLUHG� RYHU
VRPH�IRUW\�\HDUV�� LQ�WKH�PDQDJHPHQW�RI�SURJUDPPHV�RI�GHYHORSPHQW�DVVLVWDQFH�DQG�WHFKQLFDO
FRRSHUDWLRQ��+RZ�PXFK�RI�WKDW�H[SHULHQFH�FRXOG�EH�PRELOL]HG�UDSLGO\�WR�VXSSRUW�WKH�WUDQVLWLRQ
SURFHVV"� 2Q� ZKDW� VFDOH� FRXOG� IXQGV� EH� UDLVHG� IRU� WKDW� SXUSRVH"� :KDW� QHZ� PHWKRGV� RU
VWUXFWXUHV��SDUWLFXODUO\�IRU�FRRUGLQDWLRQ�RI�D�FRQFHUWHG�SURJUDPPH��QHHGHG�WR�EH�SXW�LQ�SODFH�E\
PHPEHU�JRYHUQPHQWV�DQG�E\�WKH�VHFUHWDULDWV�RI�WKH�RUJDQL]DWLRQV�LQYROYHG"�:KDW�VKRXOG�EH�WKH
UHODWLRQV�EHWZHHQ�ELODWHUDO�DQG�PXOWLODWHUDO�DVVLVWDQFH"�:KDW�FULWHULD�FRXOG�EH�XVHG�WR�DVVXUH�WKH
HIIHFWLYHQHVV� RI� WKH� DLG� GHOLYHUHG"� +RZ� GLG� UHFLSLHQW� JRYHUQPHQWV� SHUFHLYH� WKH� XVHIXOQHVV�
UHOHYDQFH� DQG�� VRPHWLPHV�� FRQGLWLRQDOLW\� RI� WKH� RXWVLGH� VXSSRUW� WKH\� UHFHLYHG� IURP� WKH� 81
V\VWHP�LQ�WKH�WUDQVIRUPDWLRQ�RI�WKHLU�HFRQRPLHV"�:KDW�FDSDFLW\�GLG�WKH\�KDYH�WR�PDQDJH�DQG
DEVRUE� LQIORZV�RI� ILQDQFLDO�DQG� WHFKQLFDO�DVVLVWDQFH�RI�ZKLFK� WKH\�KDG�QR� HDUOLHU�H[SHULHQFH"
7KHVH�DQG�PDQ\�RWKHU�TXHVWLRQV�QHHG�WR�EH�DGGUHVVHG�LQ�DQ\�WKRURXJKJRLQJ�DVVHVVPHQW�RI�WKH
8QLWHG� 1DWLRQV
� UHVSRQVH� WR� WKH� FKDOOHQJH� RI� UDGLFDO� FKDQJH� SRVHG� E\� WKH� FROODSVH� RI� WKH
FRPPXQLVW�V\VWHP�LQ�HDVWHUQ�(XURSH�RQ�WKH�WKUHVKROG�RI�WKH�����V��7KLV�HVVD\�DWWHPSWV�RQO\�WR
VNHWFK�LQ�VRPH�HOHPHQWV�RI�WKH�DQVZHUV�WR�WKHVH�TXHVWLRQV�

������������������������������������������������
� )RUPHU� 'LUHFWRU�� 7UDGH� 'LYLVLRQ�� 81(&(�� 9LVLWLQJ� 3URIHVVRU�� *UDGXDWH� ,QVWLWXWH� RI� ,QWHUQDWLRQDO� 6WXGLHV�
*HQHYD�



���

��� 7KH�LQWHUJRYHUQPHQWDO�UHVSRQVH�RI�WKH�8QLWHG�1DWLRQV

:LWKLQ� D� IHZ�ZHHNV� RI� WKH� GLVDSSHDUDQFH� RI� WKH� %HUOLQ�:DOO� DV� D� V\PERO� RI� WKH� GLYLVLRQ� RI
(XURSH�LQWR�WZR�FRPSHWLQJ�
HFRQRPLF�DQG�VRFLDO�V\VWHPV
�GLVFXVVLRQV�ZHUH�WDNLQJ�SODFH�LQ�WKH
81�*HQHUDO�$VVHPEO\�RQ�WKH�SRWHQWLDO�VFDOH�DQG�XVH�IRU� LQWHUQDWLRQDO�DLG�IRU�GHYHORSPHQW�RI
WKH�
SHDFH�GLYLGHQG
²WKH�UHVRXUFHV�UHOHDVHG�IURP�FRPSHWLWLYH�PLOLWDU\�H[SHQGLWXUH��1R�IRUPDO
GHFLVLRQV� ZHUH� DGRSWHG�� KRZHYHU�� EHIRUH� WKH� VXPPHU� VHVVLRQ� RI� (&262&� LQ� ������ 2Q� ��
'HFHPEHU� ����� WKH� *HQHUDO� $VVHPEO\� DGRSWHG� D� UHVROXWLRQ� FRQYHQLQJ� D� VSHFLDO� KLJK�OHYHO
PHHWLQJ� RI� (&262&� DW� PLQLVWHULDO� OHYHO�� WR� EH� KHOG� LQ� -XO\� ������ LQ� RUGHU� WR� H[DPLQH� WKH
LPSDFW� RI� WKH� HYROXWLRQ� RI� HDVW�ZHVW� UHODWLRQV� RQ� LQWHUQDWLRQDO� HFRQRPLF� FRRSHUDWLRQ�� 7KDW
PHHWLQJ�ZDV�SUHFHGHG�E\�D�FROORTXLXP�FRQYHQHG�LQ�$OJLHUV�MRLQWO\�E\�WKH�81'3�DQG�WKH�81
VHFUHWDULDW
V�'HSDUWPHQW�IRU� ,QWHUQDWLRQDO�(FRQRPLF�DQG�6RFLDO�$IIDLUV� �',(6$��LQ�0D\�����
WR� HQJDJH� LQ� D� SUHOLPLQDU\� GLVFXVVLRQ� RI� WKH� VDPH� LVVXHV� WR� EH� WDNHQ� XS� DW� WKH� (&262&
PLQLVWHULDO�PHHWLQJ��$�PDMRU� FRQFHUQ� H[SUHVVHG� DW� WKHVH�PHHWLQJV�ZDV� WKH� ULVN� RI� GLVUXSWLYH
FRQVHTXHQFHV�IRU�WKH�HFRQRPLHV�RI�GHYHORSLQJ�FRXQWULHV�RI�WKH�FROODSVH�RI�&((&�PDUNHWV�DQG
&0($� WUDGLQJ� WLHV�� ZKLFK� KDG� GHHSHQHG� WKH� H[LVWLQJ� UHFHVVLRQ� LQ� WKH� &((&� UHJLRQ�� 7KLV
FRQFHUQ� SUHVXPDEO\� H[SODLQV� WKH� FRQVLGHUDEOH� HPSKDVLV� SODFHG� RQ� 
WKH� LPSDFW� RI� WKH� UHFHQW
HYROXWLRQ� RI� HDVW�ZHVW� UHODWLRQV���� RQ� WKH� HFRQRPLF� JURZWK� DQG� GHYHORSPHQW� RI� GHYHORSLQJ
FRXQWULHV
� DQG� RQ� 
WKH� LQWHJUDWLRQ� RI� WKH� FRXQWULHV� LQ� WUDQVLWLRQ� LQWR� WKH�ZRUOG� HFRQRP\
²WKH
WHUPV� XVHG� LQ� WKH� WLWOHV� RI� VHYHUDO� UHVROXWLRQV� DQG� LQ� VHFUHWDULDW� UHSRUWV� GHDOLQJ� ZLWK� WKHLU
LPSOHPHQWDWLRQ��$V�D�UHVXOW��(&262&�KDV�FRQVLVWHQWO\�GHYRWHG�PRUH�DWWHQWLRQ�WR�WKH�H[WHUQDO
RU� 
LQWHJUDWLRQ
� DVSHFWV� RI� WKH� WUDQVLWLRQ� WKDQ� WR� WKH� HTXDOO\� LPSRUWDQW� LVVXHV� RI� WUDQVIRUPLQJ
GRPHVWLF�VWUXFWXUHV�DQG�LQVWLWXWLRQV�

$V�D�IROORZ�XS�WR�WKH�(&262&�KLJK�OHYHO�PHHWLQJ�WKH�*HQHUDO�$VVHPEO\�DGRSWHG�D�UHVROXWLRQ
LQ� ZKLFK� LW� FDOOHG� RQ� WKH� LQWHUQDWLRQDO� FRPPXQLW\� WR� SURYLGH� DGGLWLRQDO� DVVLVWDQFH� WR� WKRVH
GHYHORSLQJ� FRXQWULHV�ZKLFK�KDG�EHHQ� DGYHUVHO\� DIIHFWHG�E\� WKH� WUDQVIRUPDWLRQ� LQ� FHQWUDO� DQG
HDVWHUQ�(XURSH��6HYHUDO�VXEVHTXHQW�*HQHUDO�$VVHPEO\�UHVROXWLRQV�GHDOLQJ�ZLWK�WKH�SUREOHPV�RI�
DQG�VXSSRUW�IRU��WKH�HFRQRPLHV�LQ�WUDQVLWLRQ�ZHUH�DGRSWHG²QRWDEO\��������DQG���������������
DQG���������7KLV�ODVW�PHQWLRQHG�UHVROXWLRQ�
FDOOV�XSRQ�WKH�8QLWHG�1DWLRQV�V\VWHP�WR�FRQWLQXH�WR
FRQGXFW� DQDO\WLFDO� DFWLYLWLHV� DQG� WR� SURYLGH� SROLF\� DGYLFH� DQG� WHFKQLFDO� DVVLVWDQFH� WR� WKH
HFRQRPLHV�LQ�WUDQVLWLRQ��WDLORUHG�WR�HDFK�FRXQWU\
V�UHVSHFWLYH�VWDJH�RI�HFRQRPLF�WUDQVIRUPDWLRQ
�
,W� IXUWKHU� 
FDOOV� RQ� WKH� 8QLWHG� 1DWLRQV� V\VWHP� WR� FRQWLQXH� VWXG\LQJ� ���� SRVVLEOH� ZD\V� RI
HQKDQFLQJ�HFRQRPLF�DQG�WHFKQLFDO�FRRSHUDWLRQ�DPRQJ�FRXQWULHV�ZLWK�HFRQRPLHV�LQ�WUDQVLWLRQ��DV
ZHOO�DV�ZLWK�GHYHORSLQJ�FRXQWULHV�� LGHQWLI\LQJ�KRZ� WKH�8QLWHG�1DWLRQV� V\VWHP�FDQ�VWUHQJWKHQ
FRRSHUDWLRQ��ZKLOH�DYRLGLQJ�GXSOLFDWLRQ���


��� &RRUGLQDWLRQ�RI�VXSSRUW�ZLWKLQ�WKH�81�V\VWHP

7KH� UHSHDWHG� FDOO� IRU� VWURQJHU� FRRSHUDWLRQ�� DQG� DYRLGDQFH� RI� GXSOLFDWLRQ�� UHIOHFWHG� D� FRQFHUQ
DERXW� WKH�HIIHFWLYHQHVV�RI�8QLWHG�1DWLRQV
�GHYHORSPHQW�DVVLVWDQFH�ZKLFK�KDG�EHHQ�ZLGHO\�IHOW
EHIRUH�QHZ�FODLPV�IRU�VXSSRUW�KDG�HPHUJHG�DV�D�UHVXOW�RI�WKH�WUDQVLWLRQ�SURFHVV��7KH�ODUJH�QXPEHU
RI�DJHQFLHV�DQG�SURJUDPPHV�LQYROYHG�LQ�WKH�QHZ�DLG�HIIRUW�KHLJKWHQHG�WKH�XUJHQF\�RI�LPSURYLQJ
PHWKRGV�DQG�PHFKDQLVPV�RI� FRRUGLQDWLRQ��7KH�$GPLQLVWUDWLYH�&RRUGLQDWLRQ�&RPPLWWHH� �$&&��
EULQJLQJ�WRJHWKHU� WKH�H[HFXWLYH�KHDGV�RI�DOO�DJHQFLHV�LQ�WKH�V\VWHP�XQGHU� WKH�6HFUHWDU\�*HQHUDO�
DOUHDG\�H[LVWHG��,WV�PDQGDWH��KRZHYHU��ZDV�WRR�EURDG�WR�SHUPLW�D�VWHDG\�IRFXV�RQ�WKH�FRRUGLQDWLRQ
RI�81�V\VWHP�VXSSRUW� IRU� WKH� FRXQWULHV� LQ� WUDQVLWLRQ�� ,W�ZDV� WKHUHIRUH� GHFLGHG� WR� VHW� XS� D� -RLQW
&RQVXOWDWLYH�*URXS�RQ�3ROLF\��-&*3��WR�IRVWHU�LQWHUDJHQF\�FRRSHUDWLRQ�LQ�WKH�WUDQVLWLRQ�FRXQWULHV�



���

ZLWK�VXEJURXSV�GHDOLQJ�ZLWK�MRLQW�SURJUDPPLQJ�DW�WKH�WHFKQLFDO�OHYHO�LQ�JURXSV�RI�FRXQWULHV�VXFK
DV�WKH�%DOWLF�VWDWHV�

,QFUHDVHG� XVH� ZDV� DOVR� EHHQ� PDGH� IRU� FRRUGLQDWLRQ� RI� WKH� HVWDEOLVKHG� PHFKDQLVP� RI� WKH
&RQVXOWDWLYH�&RPPLWWHH�RQ�3URJUDPPH�DQG�2SHUDWLRQDO�4XHVWLRQV��&&324���$W�WKH�ILIWK�PHHWLQJ
RI�WKH�&&324�LW�ZDV�GHFLGHG��DV�SDUW�RI�LWV�WULHQQLDO�UHYLHZ�RI�RSHUDWLRQDO�DFWLYLWLHV��WR�XQGHUWDNH
LQ�GHSWK�FRXQWU\�VWXGLHV��EDVHG�RQ�GHWDLOHG�TXHVWLRQQDLUHV��LQ����FRXQWULHV��WZR�RI�ZKLFK²%HODUXV
DQG�8]EHNLVWDQ²EHLQJ�FRXQWULHV�LQ�WUDQVLWLRQ��,Q�DGGLWLRQ��WKH�81'3�DOUHDG\�KDG�LQ�SODFH�D�VHULHV
RI� DQQXDO�PHHWLQJV�RI� LWV� ,QWHUDJHQF\�&RQVXOWDWLYH�0HHWLQJ� DW�ZKLFK� DOO�8QLWHG�1DWLRQV�ERGLHV
DFWLQJ�DV�81'3�H[HFXWLQJ�DJHQFLHV�SDUWLFLSDWH��7KLV�IRUXP�ZDV�DOVR�XVHG�WR�UHYLHZ�WKH�VWDWXV�RI
FRRUGLQDWLRQ�RI�81�V\VWHP�DFWLYLWLHV�LQ�WKH�FRXQWULHV�LQ�WUDQVLWLRQ�

$�ZLGHU�FLUFOH�RI�FRRUGLQDWLRQ�RI�LQWHUQDWLRQDO�DVVLVWDQFH�WR�FRXQWULHV�LQ�WUDQVLWLRQ�ZDV�LQDXJXUDWHG
E\� WKH�:DVKLQJWRQ�/LVERQ�7RN\R� VHULHV� RI� LQWHUQDWLRQDO� FRQIHUHQFHV� FRQYHQHG� LQ� ����� RQ� WKH
LQLWLDWLYH� RI� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD�� :LWKLQ� WKH� 8QLWHG� 1DWLRQV� GHOHJDWLRQ� WR� WKHVH
FRQIHUHQFHV� WKH� 81'3� ZDV� DVVLJQHG� WKH� UROH� RI� OHDG� DJHQF\� IRU� WHFKQLFDO� FRRSHUDWLRQ�� 7KH
FRQIHUHQFHV�YHVWHG�RYHUDOO�UHVSRQVLELOLW\�IRU�JHQHUDO�FRRUGLQDWLRQ�RI�DLG�LQ�WKH�:RUOG�%DQN��ZKLFK
FRQYHQHG�WKH�ILUVW�IRXU�&RQVXOWDWLYH�*URXS�PHHWLQJV�LQ�'HFHPEHU�������*LYHQ�81'3
V�SUHYLRXV
H[SHULHQFH�ZLWK�ERWK�WKH�FRQVXOWDWLYH�JURXS�DQG�WKH�URXQGWDEOH�PHFKDQLVPV�IRU�DLG�FRRUGLQDWLRQ�
81'3�ZDV� DFFRUGHG� WKH� VWDWXV� RI� VWDWXWRU\�PHPEHU� RI� WKH�&RQVXOWDWLYH�*URXSV�� FKDUJHG�ZLWK
UHVSRQVLELOLWLHV�IRU�LQ�FRXQWU\�IROORZ�XS�RI�FRQVXOWDWLYH�JURXS�PHHWLQJV��7KLV�VHW�RI�DFWLYLWLHV�ZDV
OLQNHG� WR� 81'3� HIIRUWV� WR� IRVWHU� QDWLRQDO� FDSDFLW\�EXLOGLQJ� IRU� IRUHLJQ� DLG� PDQDJHPHQW�� FR�
ILQDQFHG�ZLWK�WKH�:RUOG�%DQN�

��� 7KH�UHVSRQVH�RI�WKH�8QLWHG�1DWLRQV�(FRQRPLF�&RPPLVVLRQ�IRU�(XURSH

7KH�(&(�6HFUHWDULDW�ZDV�WKH�ILUVW�EUDQFK�RI�WKH�81�V\VWHP�WR�SXW�IRUZDUG�D�UHDVRQHG�DQDO\VLV�RI
UHTXLUHPHQWV��DQG�D�VHW�RI�SURSRVDOV�IRU�ZKDW�LW�GHVFULEHG�DV�D�
IUDPHZRUN�IRU�ZHVWHUQ�VXSSRUW�IRU
WKH�SURFHVV�RI�WUDQVLWLRQ
��3XEOLVKHG�LQ�$SULO�������LQ�WKH�
(FRQRPLF�6XUYH\�RI�(XURSH�LQ��������
�
WKH�FRQWULEXWLRQ�RI�WKH�(&(�VHFUHWDULDW�LQIOXHQFHG�WKH�SROLF\�GHEDWH�PRUH�E\�LWV�DQDO\VLV�WKDQ�E\�LWV
SUHVFULSWLRQV��DOWKRXJK�VRPH�RI�WKHVH�ZHUH�WDNHQ�XS�DQG�SXW�LQWR�SUDFWLFH��DV�VKRZQ�ODWHU���,W�PD\
EH�DGGHG�WKDW�WKH�(&(�VHFUHWDULDW��LQ�LWV�UHJXODU�UHSRUWV�RQ�HFRQRPLF�GHYHORSPHQWV�LQ�WKH�&((&�
DOVR�HQJDJHG�LQ�WKH�SROLF\�GHEDWH�RYHU�WKH�UHODWLYH�PHULWV�RI�UDSLG�DQG�UDGLFDO�UHIRUPV²VR�FDOOHG

VKRFN�WKHUDS\
²DV�RSSRVHG�WR�D�JUDGXDOLVW�DSSURDFK��IRU�ZKLFK�LW�DUJXHG�SHUVXDVLYHO\��

$�FHQWUDO�WKHPH�RI�WKH�(&(�VWXG\�ZDV�WKDW�RI�WKH�SRVVLEOH�UHOHYDQFH�RI�8QLWHG�6WDWHV�DVVLVWDQFH�IRU
SRVW�ZDU�UHFRQVWUXFWLRQ�LQ�ZHVWHUQ�(XURSH�IRU�WKH�QHZ�FKDOOHQJH�RI�UHIRUP�DQG�WUDQVIRUPDWLRQ�LQ
WKH�HDVW��$V�WKH�VHFUHWDULDW�SXW�LW�
&RPPHQWDWRUV��ERWK�LQ�WKH�ZHVW�DQG�WKH�HDVW��KDYH�VXJJHVWHG�WKDW
VRPH� NLQG� RI� QHZ� �0DUVKDOO� 3ODQ�� PLJKW� EH� DQ� DSSURSULDWH� ZD\� WR� VXSSRUW� WKH� SURFHVV� RI
HFRQRPLF�DQG�SROLWLFDO�UHIRUP�LQ�HDVWHUQ�(XURSH��6LQFH��0DUVKDOO�3ODQ��LV�LQ�GDQJHU�RI�EHFRPLQJ�D
KDFNQH\HG�V\QRQ\P�IRU�WKURZLQJ�ODUJH�DPRXQWV�RI�PRQH\�DW�ODUJHU�SUREOHPV��LW�ZLOO�EH�XVHIXO�WR
WDNH�D�FORVHU�ORRN�DW�WKH�RULJLQDO�0DUVKDOO�3ODQ�DQG�WKH�SUREOHPV�WR�ZKLFK�LW�ZDV�DGGUHVVHG�EHIRUH
VXJJHVWLQJ�WKH�RXWOLQHV�RI�D�SURJUDPPH�RI�ZHVWHUQ�VXSSRUW�IRU�HDVWHUQ�UHIRUP���


6WDUWLQJ�IURP�UHFRJQLWLRQ�RI�WKH�VLPLODULW\�RI�WKH�FRQVWHOODWLRQ�RI�SUREOHPV�IDFLQJ�ZHVWHUQ�(XURSH
LQ�WKH�SRVW�ZDU�SHULRG�DQG�WKRVH�RI�HDVWHUQ�(XURSH�DW�WKH�WKUHVKROG�RI� WKH�����V��WKH�(&(�VWXG\
DOVR�VWUHVVHG�WKH�YHU\�LPSRUWDQW�GLIIHUHQFHV�LQ�WKH�WZR�VLWXDWLRQV��7KH�UHVHPEODQFHV�PD\�EH



���

UHFDOOHG� EULHIO\�� $� FROOHFWLRQ� RI� KLJKO\� UHJXODWHG� HFRQRPLHV� IDFHG� FRQVLGHUDEOH� SUREOHPV� RI
UHFRQVWUXFWLRQ�DQG�UHVWUXFWXULQJ��$WWHPSWV�WR�ILQG�VROXWLRQV� WR� WKHLU�SUREOHPV�ZHUH�KDPSHUHG�E\
ODUJH� FXUUHQW�DFFRXQW� GHILFLWV�� WKH� FRUUHFWLRQ� RI� ZKLFK� ZDV� LPSHGHG� E\� RYHUYDOXHG� DQG
LQFRQYHUWLEOH� FXUUHQFLHV� DQG�E\� D� QHWZRUN� RI� ELODWHUDO� WUDGLQJ� UHODWLRQVKLSV�ZKLFK� UHVWULFWHG� WKH
JURZWK�RI�WUDGH�DQG�RI�LQWHUQDWLRQDO�VSHFLDOL]DWLRQ�EDVHG�RQ�FRPSDUDWLYH�DGYDQWDJH��7KHUH�ZDV�D
WKUHDW�RI�RSHQ� LQIODWLRQ�� DQG�PDQ\�FRXQWULHV� FDUULHG� D�KHDY\�EXUGHQ�RI� IRUHLJQ� GHEW��0RUHRYHU�
WKHUH�ZHUH�IHDUV�WKDW�WKH�H[SHFWDWLRQV�RI�WKH�SRSXODWLRQ�IRU�D�UDSLG�UHFRYHU\�LQ�WKHLU�IRUWXQHV�ZHUH
ULVLQJ�PRUH� UDSLGO\� WKDQ� WKH� HFRQRPLF� FDSDFLW\� WR� VDWLVI\� WKHP�� WKHUHE\� FUHDWLQJ� ULVNV� RI� VRFLDO
XQUHVW�DQG�SROLWLFDO�LQVWDELOLW\�

,Q�WKH�YLVLRQDU\�SROLF\�LQLWLDWLYH²ODXQFKHG�LQ�KLV�IDPRXV�VSHHFK�DW�+DUYDUG�8QLYHUVLW\�RQ���-XQH
����²WKH�86�6HFUHWDU\�RI�6WDWH��*HRUJH�&��0DUVKDOO��SURSRVHG�$PHULFDQ�DVVLVWDQFH�WR�(XURSH�DV
D� PHDQV� IRU� EUHDNLQJ� RXW� RI� WKH� YLFLRXV� FLUFOH� LQ� ZKLFK� ORQJ�UXQ� VWUXFWXUDO� DGMXVWPHQW� ZDV
IUXVWUDWHG�E\�LQWUDFWDEOH�VKRUW�WHUP�SUREOHPV�VXFK�DV�WKH�ZLGHVSUHDG�VKRUWDJH�RI�UDZ�PDWHULDOV�DQG
HVVHQWLDO� FRPPRGLWLHV�� FRPSRXQGHG� E\� DQ� DFXWH� VFDUFLW\� RI� GROODUV�� 0DUVKDOO� HPSKDVL]HG� WKDW
$PHULFDQ�DVVLVWDQFH�ZDV�LQWHQGHG�DV�D�FXUH��QRW�D�SDOOLDWLYH�

7KH� VHFUHWDULDW� DQDO\VLV� VLQJOHG� RXW� WKH� VDOLHQW� IHDWXUHV� RI� WKH� 0DUVKDOO� 3ODQ� ZLWK� D� YLHZ� WR
GHWHUPLQLQJ� WKHLU� SRVVLEOH� UHOHYDQFH� WR� DQ� DQDORJRXV� SURJUDPPH� RI� DLG� IRU� WKH� IRUPHU� &0($
HFRQRPLHV��7KHVH�DUH�VXPPDUL]HG�LQ�WKH�IROORZLQJ�SDUDJUDSKV��7KH�VHFUHWDULDW�DOVR�GLVFXVVHG�WKH
PHULWV�RI�RSSRVLQJ�DUJXPHQWV�GHSOR\HG�LQ�WKH�FRQWURYHUV\�ZKLFK�HPHUJHG�LQ�WKH�����V�UHJDUGLQJ
WKH� LPSRUWDQFH� RI�0DUVKDOO� DLG� IRU� SRVW�ZDU�(XURSHDQ� FRQYHUVLRQ� DQG� UHFRYHU\�� RQH� VFKRRO� RI
WKRXJKW� WDNLQJ� WKH� YLHZ� WKDW� UHFRYHU\�ZDV� DOUHDG\�ZHOO� HVWDEOLVKHG� EHIRUH�$PHULFDQ� DVVLVWDQFH
FDPH�RQ�VWUHDP��DQG�DUJXLQJ�WKDW�VXFK�UHFRYHU\�ZRXOG�KDYH�FRQWLQXHG�HYHQ�LI�0DUVKDOO�DLG�KDG
QRW� EHHQ� IRUWKFRPLQJ�� 7KH� RSSRVLQJ� YLHZ� ZDV� WKDW� WKH� 0DUVKDOO� 3ODQ�� ZKLOH� QRW� GHVHUYLQJ
H[FOXVLYH� FUHGLW� IRU� SRVW�ZDU� UHFRYHU\� DQG� UHFRQVWUXFWLRQ�� QRQHWKHOHVV� SURYLGHG� WKH� 
FUXFLDO
PDUJLQ
�WKDW�PDGH�(XURSHDQ�VHOI�KHOS�SRVVLEOH��)DU�IURP�EHLQJ�DQ�DFDGHPLF�GHEDWH�RI�LQWHUHVW�RQO\
WR� HFRQRPLF� KLVWRULDQV�� WKLV� LVVXH�ZDV� MXGJHG� E\� WKH� VHFUHWDULDW� WR� EH� FHQWUDO� WR� GHFLGLQJ�ZKDW
PLJKW�EH�H[SHFWHG�IURP�DQ\�ODUJH�VFDOH�SURJUDPPH�RI�DLG�VLPLODU� WR�WKH�0DUVKDOO�3ODQ�� 
WKHUH�LV
FOHDUO\�D�GLIIHUHQFH�EHWZHHQ�HDVLQJ�FRQVWUDLQWV�RQ�D�JURZLQJ�DQG�G\QDPLF�HFRQRP\�DQG�UHVWRULQJ
D� EURNHQ�GRZQ� DQG� QRQ�IXQFWLRQLQJ� V\VWHP� WR� ZRUNLQJ� RUGHU
�� $IWHU� UHYLHZLQJ� WKH� HYLGHQFH� LW
GUHZ�WKH�FRQFOXVLRQ�WKDW�SRVW�ZDU�(XURSH�IHOO�LQWR�WKH�IRUPHU�UDWKHU�WKDQ�WKH�ODWWHU�FDWHJRU\��%XW
ZKLOH�IDLUO\�UDSLG�SURJUHVV�ZDV�EHLQJ�PDGH�LQ�VROYLQJ�WKH�SUREOHPV�PHQWLRQHG�DERYH�E\�GRPHVWLF
LQLWLDWLYHV��0DUVKDOO�DLG�KHOSHG�WR�VXVWDLQ�WKH�UHFRYHU\�E\�HDVLQJ�EDODQFH�RI�SD\PHQWV�FRQVWUDLQWV�
0RUHRYHU��E\�UHGXFLQJ� WKH�ULVN�RI�ZLGHVSUHDG�PDWHULDOV� VKRUWDJHV�DQG�ERWWOHQHFNV�RI�VXSSOLHV� LW
KHOSHG�WR�PDLQWDLQ�EXVLQHVV�FRQILGHQFH�DQG��WKHUHE\��WKH�JURZWK�RI�IL[HG�LQYHVWPHQW��7KLV�ZDV�DOVR
VXSSRUWHG�E\�DQ�LPDJLQDWLYH��WKRXJK�PRGHVW��SURJUDPPH�RI�WHFKQLFDO�DVVLVWDQFH�ZKLFK�FRQVLVWHG
LQ� GHPRQVWUDWLQJ� WR� ZHVW� (XURSHDQ� EXVLQHVVPHQ� $PHULFDQ� SROLFLHV� DW� WKH� HQWHUSULVH� OHYHO� IRU
IRVWHULQJ�LQQRYDWLRQ�LQ�QHZ�WHFKQRORJLHV�DQG�LPSURYLQJ�SURGXFWLYLW\�

��� 7KH�HVVHQWLDO�IHDWXUHV�RI�WKH�0DUVKDOO�3ODQ

����� 6FDOH�RI�DVVLVWDQFH

7KH�(XURSHDQ�5HFRYHU\�3URJUDPPH²WR�JLYH�WKH�0DUVKDOO�3ODQ�LWV�RIILFLDO�QDPH²SURYLGHG�ZHVW
(XURSHDQ�FRXQWULHV�ZLWK�VRPH�86������ELOOLRQ�RYHU�IRXU�\HDUV��RU�VRPH�86�����ELOOLRQ�D�\HDU��$W
����� SULFHV� �WKH� \HDU� WKH� (&(� VHFUHWDULDW� VWXG\� ZDV� ZULWWHQ��� WKLV� ZDV� HTXLYDOHQW� WR� 86�����
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ELOOLRQ��RU�86�����D�\HDU��%DVHG�RQ�WKH�VDPH�VFDOH�RI�SRSXODWLRQ��WKH�86����SHU�KHDG�SURYLGHG�E\
WKH�0DUVKDOO�3ODQ�ZRXOG�KDYH�DPRXQWHG��LI�DSSOLHG�WR�WKH�VL[�FRXQWULHV�RI�HDVWHUQ�(XURSH�LQ������
WR�DURXQG�86�����ELOOLRQ�D�\HDU��,I�WKH�WKHQ�6RYLHW�8QLRQ�ZHUH�LQFOXGHG��WKH�WRWDO�ZRXOG�KDYH�EHHQ
QHDUO\�86������ELOOLRQ�D�\HDU��$GMXVWHG�IRU�SULFH�FKDQJHV��WKLV�VXP�ZDV�QRW�PXFK�KLJKHU�WKDQ�WKH
RULJLQDO�0DUVKDOO�3ODQ�ZDV��,W�ZRXOG�KDYH�EHHQ�WKH�HTXLYDOHQW�RI�VRPH�����SHU�FHQW�RI�WKH�*'3�RI
HLWKHU�WKH�8QLWHG�6WDWHV�RU�WKH�(XURSHDQ�&RPPXQLW\�

����� 7LPH�IUDPH�IRU�UHVWUXFWXULQJ�DQG�UHFRYHU\

7KH�0DUVKDOO�3ODQ�VHW�������VRPH�VL[�\HDUV�DIWHU�WKH�HQG�RI�WKH�ZDU��DV�WKH�GDWH�E\�ZKLFK�LQWHUQDO
DQG�H[WHUQDO�EDODQFH�VKRXOG�EH�UH�HVWDEOLVKHG��7KXV�� WKH� VSDQ�RI� WKH�SURJUDPPH�ZDV�VHW�DW� IRXU
\HDUV��ZLWK�HPSKDVLV�RQ�LQWUD�UHJLRQDO�FRRSHUDWLRQ�ZLWKLQ�D�FRQWH[W�RI�PXOWLODWHUDOLVP�DQG�D�OLEHUDO
WUDGLQJ�V\VWHP�

����� 3URFHGXUHV�DQG�FRRUGLQDWLRQ

(DFK�UHFLSLHQW�FRXQWU\�KDG�WR�GUDZ�XS�D�IRXU�\HDU�SODQ�IRU�UHFRYHU\��LQFOXGLQJ�HVWLPDWHV�RI�RXWSXW�
LPSRUWV�DQG�H[SRUWV�DQG�WKH�PHWKRGV�E\�ZKLFK�HFRQRPLF�EDODQFH�ZRXOG�EH�DFKLHYHG�DW�WKH�HQG�RI
WKH�SHULRG��7R�FRRUGLQDWH�WKHVH�SODQV�DQG�WKH�DOORFDWLRQ�RI�DLG��WKH�UHFLSLHQW�FRXQWULHV�KDG�WR�VHW�XS
D�PHFKDQLVP��WKH�2UJDQL]DWLRQ�IRU�(XURSHDQ�(FRQRPLF�&RRSHUDWLRQ��2((&���WKURXJK�ZKLFK�WKH\
FRRSHUDWHG� DPRQJVW� WKHPVHOYHV� DQG� ZLWK� WKH� 86$� LQ� DVVHVVLQJ� UHTXLUHPHQWV� DQG� LQLWLDWLQJ
SURSRVDOV�IRU�DFWLRQ�

����� *UDQW�DLG�DQG�WHFKQLFDO�DVVLVWDQFH

7KH�OLRQ
V�VKDUH�����SHU�FHQW��RI�WKH�86������ELOOLRQ�RI�ILQDQFLDO�DLG�GLVWULEXWHG�XQGHU�WKH�0DUVKDOO
3ODQ�ZDV�LQ�WKH�IRUP�RI�QRQ�UHSD\DEOH�JUDQWV��DQG�WKHUH�ZDV�DOVR�D�ODUJH�JUDQW�HOHPHQW�LQ�WKH�ORDQV
DFFRUGHG��ZKLFK�ZHUH�XVXDOO\�IRU����\HDUV�DW�������SHU�FHQW�LQWHUHVW��ZLWK�UHSD\PHQW�VWDUWLQJ�RQO\
DW� WKH� HQG� RI� WKH� DFWLYH� DLG� SHULRG� LQ� ������ 7HFKQLFDO� DVVLVWDQFH�� DV� PHQWLRQHG� DERYH�� ZDV
FRQFHQWUDWHG� RQ� GHPRQVWUDWLQJ� WR� (XURSHDQV� WKH� YDOXH� RI� $PHULFDQ� SURGXFWLRQ� WHFKQLTXHV�
LQQRYDWLYH� VWUDWHJLHV� DQG� ODERXU�PDQDJHPHQW� UHODWLRQV�� ,W� ZDV�� LQ� PRQHWDU\� WHUPV�� D� UHODWLYHO\
VPDOO�FRPSRQHQW�RI�WKH�WRWDO�0DUVKDOO�$LG�SURJUDPPH��EXW�RQH�ZKRVH�EHQHILWV�ZHUH�YHU\�ODUJH�LQ
UHODWLRQ�WR�WKH�TXLWH�PRGHVW�RXWOD\V�LQYROYHG�

����� /LYLQJ�VWDQGDUGV�DQG�SROLWLFDO�VWDELOLW\

%\�SURYLGLQJ�WKH�PHDQV�RI�RYHUFRPLQJ�WKH�FULWLFDO�(XURSHDQ�EDODQFH�RI�SD\PHQWV�GHILFLW��PRVW�RI
ZKLFK�ZDV�ZLWK�WKH�GROODU�DUHD��WKH�0DUVKDOO�3ODQ�SOD\HG�D�YLWDO�UROH�LQ�DOORZLQJ�UHFLSLHQW�FRXQWULHV
WR�DFKLHYH�UDWHV�RI�JURZWK�RI�RXWSXW�DQG�LQYHVWPHQW�ZKLFK�FRXOG�RQO\�RWKHUZLVH�KDYH�EHHQ�DWWDLQHG
DW�WKH�H[SHQVH�RI�D�GURS�LQ�OLYLQJ�VWDQGDUGV��ZLWK�DWWHQGDQW�SUREOHPV�RI�VRFLDO�XQUHVW�DQG�SROLWLFDO
LQVWDELOLW\�

��� 3RVW�ZDU�ZHVWHUQ�(XURSH�DQG�SRVW�FRPPXQLVW�HDVWHUQ�(XURSH�FRPSDUHG

7KH� VWULNLQJ� VLPLODULWLHV� EHWZHHQ� WKH� HFRQRPLF� SUREOHPV� IDFLQJ� FHQWUDO� DQG� HDVW� (XURSHDQ
FRXQWULHV� DIWHU� WKH� FROODSVH� RI� WKH� %HUOLQ�:DOO� LQ� �����ZLWK� WKRVH� RI�ZHVWHUQ� (XURSH� DIWHU� WKH
FDSWXUH� RI� %HUOLQ� LQ� ����� GLG� QRW� EOLQG� WKH� (&(� VHFUHWDULDW� WR� WKH� HTXDOO\� LPSRUWDQW�� LI� OHVV
FRQVSLFXRXV��GLIIHUHQFHV�LQ�WKH�WZR�VLWXDWLRQV��&UXFLDO�DPRQJVW�WKH�ODWWHU�ZDV�WKDW�ZHVWHUQ�(XURSH
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LQ�WKH�ODWH�����V�GLG�QRW�KDYH�WR�UHFRQVWUXFW�PDUNHW�HFRQRPLHV�IURP�ILUVW�SULQFLSOHV��$OWKRXJK�WKH
H[LJHQFLHV�RI�ZDU�HFRQRPLHV�KDG�HQWDLOHG�WKH�VXVSHQVLRQ�RU�UHJXODWLRQ�RI�PDUNHW�PHFKDQLVPV�LQ
PDQ\�VHFWRUV��D�FOHDU�V\VWHP�RI�SURSHUW\�ULJKWV�UHPDLQHG�LQ�SODFH�DQG�WKH�EDVLF�LQFHQWLYH�VWUXFWXUH
RI�WKH�PDUNHW�FRQWLQXHG�WR�H[LVW�DORQJVLGH�ZDUWLPH�SODQQLQJ�DQG�UDWLRQLQJ��(QWUHSUHQHXUV�VWLOO�KDG
LQFHQWLYHV� WR� UDLVH� HIILFLHQF\� DQG� WR� VDYH�ZLWK� D� YLHZ� WR� VXEVHTXHQW� LQYHVWPHQW�� 7KH� UHVXOWDQW
VDYLQJV�RYHUKDQJ�FRQWULEXWHG�GHFLVLYHO\�WR�WKH�UDSLG�UHVSRQVH�RI�LQYHVWPHQW�LQ�ZHVWHUQ�(XURSH�WR
WKH�VKRUWDJHV�DQG�ERWWOHQHFNV�HQFRXQWHUHG�LQ�WKH�LPPHGLDWH�SRVW�ZDU�\HDUV�

7KH� WUDQVIRUPDWLRQ� RI� WKH� FHQWUDOO\� SODQQHG� HFRQRPLHV� RI� WKH� HDVW� LQWR� PDUNHW�RULHQWHG�
GHFHQWUDOL]HG�HFRQRPLHV�RI�WKH�2(&'�YDULHW\�FDOOHG��LQ�FRQWUDVW��IRU�VZHHSLQJ�FKDQJHV�LQ�H[LVWLQJ
HFRQRPLF� LQVWLWXWLRQV� DQG� WKH� FUHDWLRQ� RI� WKH�ZKROH� LQVWLWXWLRQDO� LQIUDVWUXFWXUH�ZLWKRXW�ZKLFK� D
PDUNHW� HFRQRP\� FDQQRW� IXQFWLRQ� HIILFLHQWO\�� ,QVWLWXWLRQ�EXLOGLQJ� UHTXLUHPHQWV� UDQJH� IURP
OHJLVODWLRQ� JRYHUQLQJ� SURSHUW\� ULJKWV� WR� FRPSDQ\� DQG� FRQWUDFW� ODZ�� ILQDQFLDO� LQVWLWXWLRQV�
UHJXODWLRQV� DQG� UHJXODWRU\� ERGLHV�� D� FDSLWDO� PDUNHW� DQG� VWRFN�H[FKDQJH�� ODERXU� ODZ�� GLVSXWH
VHWWOHPHQW� SURFHGXUHV� DQG� D� EDQNLQJ� DQG� ILVFDO� V\VWHP�� 1R� H[SHULHQFH� H[LVWHG� RI� FUHDWLQJ� VR
GLYHUVLILHG� D� VHW� RI� LQVWLWXWLRQV� LQ� D� VKRUW� VSDFH� RI� WLPH�� 1RU� LV� WKHUH� DQ\� XQLIRUPLW\� LQ� WKH
LQVWLWXWLRQDO�PL[�RI�WKH�2(&'�HFRQRPLHV��0DQ\�HFRQRPLF�LQVWLWXWLRQV�HPERG\�FXVWRPV��SUDFWLFHV
DQG�SUHIHUHQFHV�VSHFLILF�WR�LQGLYLGXDO�VRFLHWLHV���� 
%H\RQG�D�QXPEHU�RI�FRUH�HOHPHQWV��WKHUH�LV�QR
VLQJOH��KRPRJHQRXV�PRGHO�RI�D�PDUNHW�HFRQRP\
�

$ZDUHQHVV�RI�WKH�UDGLFDO�GLIIHUHQFH�EHWZHHQ�WKH�WZR�VLWXDWLRQV��DQG�RI�WKH�IDFW�WKDW�WKH�SURFHVV�RI
WUDQVLWLRQ�ZDV�XQFKDUWHG�WHUULWRU\�IRU�ERWK�HFRQRPLF�DQDO\VLV�DQG�SROLF\��OHG�WKH�(&(�WR�SURSRVH�D
PRGLILHG� 0DUVKDOO� 3ODQ� DV� D� IUDPHZRUN� IRU� ZHVWHUQ� DLG� WR� WKH� QHZ� FKDOOHQJH� IDFHG� E\� WKH
LQWHUQDWLRQDO�FRPPXQLW\��,WV�SURSRVDO�IRU�D�PRGLILHG�DSSURDFKHG�DOVR�UHVWHG�RQ�UHFRJQLWLRQ�RI�RQH
RI�WKH�OHVVRQV�RI�WKH�H[SHULHQFH�RI�ZHVWHUQ�OHQGLQJ�WR�WKH�&((&�LQ�WKH�����V��DQG�����V²QDPHO\
WKDW�WKH�DEVRUSWLYH�FDSDFLW\�IRU�QHZ�FDSLWDO�DQG�WHFKQRORJ\�RI�WKH�HDVW�KDG�EHHQ�VKRZQ�WR�EH�YHU\
OLPLWHG�

��� 7KH�(&(�VHFUHWDULDW�SURSRVDO

7KH�SURSRVHG�PRGLILFDWLRQ�RI�WKH�0DUVKDOO�3ODQ�PRGHO�ZDV�ERWK�VLPSOH�DQG�EROG��,W�FRQVLVWHG�LQ
VXJJHVWLQJ�WKDW�WKH�DSSURSULDWH�DSSURDFK�ZRXOG�EH�WR�WXUQ�WKH�0DUVKDOO�3ODQ�PRGHO�XSVLGH�GRZQ�
:KHUHDV�WKH�0DUVKDOO�3ODQ�KDG�EHHQ�ORQJ�RQ�JUDQW�DLG�DQG�VKRUW�RQ�WHFKQLFDO�DVVLVWDQFH��ZHVWHUQ
DLG� WR� HDVWHUQ� (XURSH�� DW� OHDVW� LQLWLDOO\�� VKRXOG� UHYHUVH� WKHLU� UHODWLYH� LPSRUWDQFH�� )ROORZLQJ� WKH
0DUVKDOO� 3ODQ� H[DPSOH�� UHFLSLHQW� FRXQWULHV� FRXOG� EH� OHIW� WR� GUDZ� XS� WKHLU� RZQ� SURJUDPPHV� RI
WUDQVLWLRQ�WR�D�PDUNHW�HFRQRP\�DQG�WR�LQGLFDWH�WKH�W\SHV�RI�WHFKQLFDO�DVVLVWDQFH�UHTXLUHG��:HVWHUQ
H[SHUWV� RU� LQWHUQDWLRQDO� LQVWLWXWLRQV� FRXOG� SURYLGH� KHOS� LQ� IRUPXODWLQJ� WKHLU� SURJUDPPHV� DQG
UHTXHVWV�IRU�WHFKQLFDO�DVVLVWDQFH�DQG�ILQDQFLDO�DLG��%\�HVWDEOLVKLQJ�VRPH�OLQNV�EHWZHHQ�DEVRUSWLYH
FDSDFLW\��WHFKQLFDO�DVVLVWDQFH�DQG�ILQDQFLDO�DLG��LW�PLJKW�EH�SRVVLEOH�WR�DYRLG�RQH�RI�WKH�ZHDNQHVVHV
RI�WKH�0DUVKDOO�DLG�SURJUDPPH��QDPHO\��WKDW�LW�GLG�QRW�GR�HQRXJK�WR�VWUHQJWKHQ�LQFHQWLYHV�WR�EHWWHU
SHUIRUPDQFH�

7KH�W\SHV�RI� WHFKQLFDO�DVVLVWDQFH�UHFRPPHQGHG�ZRXOG�JLYH�SULRULW\��DW� OHDVW�LQLWLDOO\�� WR�FUHDWLQJ
WKH� OHJDO�� ILQDQFLDO� DQG� LQVWLWXWLRQDO� LQIUDVWUXFWXUH� RI�PDUNHW� EHKDYLRXU�� 7KLV� ZRXOG� HQFRPSDVV
DGYLFH�RQ�KRZ�WR�DYRLG�PDUNHW�IDLOXUH��LQ�UHODWLRQ�WR�PRQRSROLVWLF�ILUPV��H[WHUQDOLWLHV�DQG�SXEOLF
JRRGV��� WR� FRQGXFW� SULYDWL]DWLRQ�� WR� FDUU\� RXW� GHUHJXODWLRQ�� WR� JHQHUDWH� UHOLDEOH� VWDWLVWLFV��0RUH
VSHFLILF�SURSRVDOV�ZHUH�IRU�ERWK�WHFKQLFDO�DQG�ILQDQFLDO�DVVLVWDQFH�WR�UHPHG\�WKH�HQYLURQPHQWDO
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SUREOHPV�LQ�WKH�HDVW�FDXVHG�E\�
SODQQLQJ�IDLOXUHV
�LQ�WKH�SDVW�DQG�IRU�D�&HQWUDO�(XURSHDQ�3D\PHQWV
8QLRQ� �&(38�� DV� DQ� LQWHUPHGLDWH� VWDJH� LQ� WKH� WUDQVLWLRQ� WRZDUGV� D� IXOO\�PXOWLODWHUDO� V\VWHP� RI
WUDGH� SD\PHQWV�� 7KLV� ODWWHU� SURSRVDO� ZDV� EDVHG� RQ� WKH� VXFFHVVIXO� H[SHULHQFH� RI� WKH� (XURSHDQ
3D\PHQWV�8QLRQ� �(38��ZKLFK�ZDV� RSHUDWLYH� IURP� ����� WR� ����� �ZLWK�0DUVKDOO� 3ODQ� ILQDQFLDO
EDFNLQJ��DQG�FRQWULEXWHG�VLJQLILFDQWO\�WR�WKH�VXFFHVVIXO�OLEHUDOL]DWLRQ�RI�ZHVW�(XURSHDQ�WUDGH�DQG
SD\PHQWV�

,Q�VKRUW��WKH�(&(�SURSRVDO��UHFRJQL]LQJ�WKH�OLPLWHG�DEVRUSWLYH�FDSDFLW\�RI� WKH�&((&�EHFDXVH�RI
WKH� ODFN�RI�PDQ\� FRPSOHPHQWDU\� IDFWRUV� VXFK� DV�PDUNHW�VXSSRUWLQJ� LQVWLWXWLRQDO� LQIUDVWUXFWXUHV�
DUJXHG�IRU�HIIHFWLYH�WHFKQLFDO�DVVLVWDQFH�WR�HQODUJH�WKHLU�DEVRUSWLYH�FDSDFLW\��
7KH�PRUH�VXFFHVVIXO
WKH�DVVLVWDQFH�� WKH� OHVV�ZRXOG�EH� WKH�QHHG�IRU�JUDQW�DLG�DQG� WKH�JUHDWHU� WKH�DWWUDFWLRQ�IRU�SULYDWH
FDSLWDO
�� 1RQHWKHOHVV�� ILQDQFLDO� DVVLVWDQFH� �HVSHFLDOO\� JUDQW� DLG� ZKLFK� ZRXOG� QRW� DGG� WR
LQGHEWHGQHVV�� ZRXOG� EH� QHHGHG� IRU� VXFK� REMHFWV� DV� WKH� UDGLFDO� LPSURYHPHQW� RI� WUDQVSRUW� DQG
WHOHFRPPXQLFDWLRQ�V\VWHPV�DQG�WKH�UHGXFWLRQ�RI�HQYLURQPHQWDO�SROOXWLRQ�

)LQDOO\�� WKH� SURSRVDO�� LQVSLUHG� E\� WKH� UROH� RI� WKH� 2((&� LQ� DGPLQLVWHULQJ� WKH� 0DUVKDOO� 3ODQ�
UHFRPPHQGHG�WKDW�WKH�QHHGV�RI�UHFLSLHQW�FRXQWULHV�VKRXOG�EH�FRRUGLQDWHG�E\�D�WHFKQLFDOO\�TXDOLILHG
LQWHUQDWLRQDO�LQVWLWXWLRQ�ZKLFK�ZRXOG�KHOS�WR�LGHQWLI\�DQG�FODULI\�WKRVH�QHHGV�DV�ZHOO�DV�PRQLWRULQJ
SURJUHVV� DQG� SURYLGLQJ� D� IRUXP� IRU� H[FKDQJLQJ� LGHDV� RQ� DQG� NQRZOHGJH� RI� WKH� QDWLRQDO
SURJUDPPHV��3RLQWLQJ�RXW� WKDW�DW� OHDVW�VL[�RU�VHYHQ�PDMRU� LQWHUQDWLRQDO� LQVWLWXWLRQV�ZHUH�DOUHDG\
LQYROYHG� LQ� YDULRXV� IRUPV� RI� LQWHUQDWLRQDO� DLG� DQG� FRRSHUDWLRQ� DW� WKH� HQG� RI� ����� 
RQO\� RQH
LQWHUQDWLRQDO� HFRQRPLF� LQVWLWXWLRQ���� LQFOXGHV� DOO� WKH� HDVWHUQ� FRXQWULHV� DQG� WKH� ZHVWHUQ� PDUNHW
HFRQRPLHV� LQ� LWV� PHPEHUVKLS
�� WKH� VHFUHWDULDW� DFFRPSDQLHG� WKLV� WKLQO\�YHLOHG� SOHD� IRU� D
FRRUGLQDWLQJ�UROH�IRU� WKH�81(&(�E\�D� UHIHUHQFH� WR� WKH�WDVN�RI� 
RYHUDOO� UHYLHZ�DQG�FRRUGLQDWLRQ

EHLQJ�FRQGXFWHG�
ZLWKLQ�WKH�IUDPHZRUN�RI�WKH�&RQIHUHQFH�RI�6HFXULW\�DQG�&RRSHUDWLRQ�LQ�(XURSH
�&6&(�
�

7KLV�SOHD��HYHQ�WKRXJK�FRXFKHG�LQ�WKH�PHDVXUHG�DQG�GLVSDVVLRQDWH�SURVH�ZKLFK�WKH�UHVHDUFK�VWDII
RI�WKH�(&(�KDG�EHHQ�REOLJHG�WR�FXOWLYDWH�GXULQJ�WKH�ORQJ�GHFDGHV�RI�WKH�&ROG�:DU��ZDV�GHVWLQHG�WR
IDOO�RQ�GHDI�HDUV��7KH�UHVSRQVH�RI�PHPEHU�JRYHUQPHQWV�DW� WKH� IRUW\�ILIWK� VHVVLRQ�RI� WKH�(&(� LQ
$SULO������ZDV�PXWHG��)DU�IURP�ULVLQJ�WR�WKH�FKDOOHQJH�RI�DGDSWLQJ�WKH�FRQFHSW�RI� WKH�0DUVKDOO
3ODQ�WR�WKH�GUDPDWLF�DQG�HSRFK�PDNLQJ�UHYROXWLRQ�LQ�SROLWLFDO�DQG�HFRQRPLF�V\VWHPV�RFFXUULQJ�LQ
HDVWHUQ� (XURSH�� DQG� SRVVLEO\� DVVLJQLQJ� WR� WKH� (&(� WKH� FUXFLDO� UROH� LQ� UHFRQVWUXFWLQJ� HDVW�ZHVW
HFRQRPLF� UHODWLRQV� IRU� ZKLFK� LW� KDG� EHHQ� EULHIO\� GHVWLQHG� DW� LWV� FUHDWLRQ� LQ� ������ PHPEHU
JRYHUQPHQWV�FRQILQHG�WKHPVHOYHV�WR�
UHVWUXFWXULQJ
�WKH�RUJDQL]DWLRQ�LWVHOI��7KH�EURDGHU�IUDPHZRUN
IRU� ZHVWHUQ� VXSSRUW� IRU� WKH� WUDQVLWLRQ� SURSRVHG� E\� WKH� VHFUHWDULDW� ZDV� EUXVKHG� DVLGH�� ,QVWHDG�
SURFHGXUHV�ZHUH�VHW�LQ�SODFH�WR�LGHQWLI\�WKH�
SULRULW\�WDVNV
�RI�WKH�(&(��DQG�WR�DGDSW�WKH�DOORFDWLRQ
RI�VWDII�UHVRXUFHV�DQG�WKH�PRGXV�RSHUDQGL�RI�LQWHUJRYHUQPHQWDO�FRRSHUDWLRQ�DFFRUGLQJO\�

$W�ILUVW�VLJKW�WKH�GHFLVLRQ�QRW�WR�HQKDQFH�WKH�UROH�RI�WKH�(&(�WR�WKDW�RI�D�FHQWUDO�SOD\HU�LQ�WKH�QHZ
FRQILJXUDWLRQ�RI�HDVW�ZHVW�UHODWLRQV��IUHHG�DW�ODVW�IURP�WKH�FRQVWUDLQWV�LQVSLUHG�E\�WKH�GHHS�GLYLGH
FUHDWHG�E\�WKH�&ROG�:DU��PD\�VHHP�VXUSULVLQJ��7KH�RUJDQL]DWLRQ
V�H[SHULHQFH�RI��DQG�H[SHUWLVH�LQ�
WKH� GLIILFXOWLHV� DQG� SRVVLELOLWLHV� RI� HFRQRPLF� DQG� WHFKQLFDO� FRRSHUDWLRQ� PLJKW� KDYH� VHHPHG� WR
SUHGHVWLQH� LW� IRU� D� OHDG� UROH� DV� WKH� RQO\� SDQ�(XURSHDQ� RUJDQL]DWLRQ� DFWLYH� LQ� WKLV� ILHOG�� $V� LW
KDSSHQHG��D�FRPELQDWLRQ�RI�IDFWRUV�IUXVWUDWHG�DQ\�VXFK�DPELWLRQ��7KHUH�ZDV�WR�EH�QR�TXHVWLRQ�RI
WKH�(&(�EHFRPLQJ�D�SRZHUKRXVH�RI�LGHDV��LQLWLDWLYHV��SURJUDPPHV�RU�FRRUGLQDWLRQ�RI�D�FRQFHUWHG
ZHVWHUQ�HIIRUW�LQ�VXSSRUW�RI�WKH�WUDQVLWLRQ��,QVWHDG��D�OLPLWHG�SURJUDPPH�RI�WHFKQLFDO�DVVLVWDQFH��WR
EH� ILQDQFHG� IURP� WKH� FXUUHQW� RSHUDWLRQDO� EXGJHW�� LQ� QDUURZO\� GHILQHG� ILHOGV� VXFK� DV� WKH



���

HQYLURQPHQW��VWDWLVWLFV��WUDQVSRUW�DQG�WUDGH�SURFHGXUHV��ZDV�DVVLJQHG�DV�D�VHW�RI�SULRULW\�RU� 
FRUH

WDVNV�WR�WKH�(&(�

7KH�UHDVRQV�ZKLFK�OHG�PHPEHU�JRYHUQPHQWV��FRPSULVLQJ�DOO�RI�WKH�VWDWHV�RI�HDVWHUQ�DQG�ZHVWHUQ
(XURSH�SOXV�WKH�8QLWHG�6WDWHV�DQG�&DQDGD��WR� UHOHJDWH� WKH�(&(�WR�D�VHFRQGDU\�� LI�QRW�PDUJLQDO�
UROH�LQ�VXSSRUWLQJ�WKH�SURFHVV�RI�WUDQVLWLRQ�PHULW�VRPH�FRQVLGHUDWLRQ�KHUH�IRU�WKH�OLJKW�WKH\�VKHG�RQ
KRZ�WKH�SRWHQWLDO�FRQWULEXWLRQ�RI�WKH�8QLWHG�1DWLRQV�ZDV�FRQFHLYHG�LQ�ZHVWHUQ��DQG�DOVR�&((&�
FDSLWDOV���7KRVH�UHDVRQV�PD\�EH�VXPPDUL]HG�DV�IROORZV��WKH�RUGHU�LQ�ZKLFK�WKH\�DSSHDU�GRHV�QRW
QHFHVVDULO\�FRUUHVSRQG�WR�WKHLU�UHODWLYH�LPSRUWDQFH�

�� 2WKHU� LQWHUQDWLRQDO�RUJDQL]DWLRQV� VWDNHG�D� FODLP� WR�EH� WKH�PDLQ� DUFKLWHFWV�RI� WKH� VKDSH�RI
WKLQJV�WR�FRPH��&KLHI�DPRQJVW�WKHP�ZDV�WKH�(XURSHDQ�&RPPXQLWLHV��(&��DQG��LQ�SDUWLFXODU�
LWV� &RPPLVVLRQ�� %UXVVHOV� KDG� ORQJ� DZDLWHG� �ZLWQHVV� LWV� SURWUDFWHG� VKDGRZER[LQJ
QHJRWLDWLRQV� ZLWK� WKH� &0($� DQG� LWV� PHPEHU� VWDWHV� LQ� WKH� ODWH� ����V� DQG� ����V�� WKH

SHQLWHQFH� RI� &DQRVVD
� RI� WKH� FHQWUDOO\� SODQQHG� HFRQRPLHV�� 6RRQHU� RU� ODWHU� WKH\� ZRXOG�
%UXVVHOV� �FRUUHFWO\�� DQWLFLSDWHG�� DFNQRZOHGJH� WKH� LPPHQVH� WUDGLQJ� PLJKW� RI� WKH
FRPPXQLWLHV�DQG�VXH�IRU�WHUPV²DQG�DVVLVWDQFH��:LWK�WKH�GpQRXHPHQW�RI������WKHUH�ZDV�QR
GLVSRVLWLRQ� RQ� WKH� SDUW� RI� %UXVVHOV� WR� GLOXWH� LWV� ELODWHUDO� EDUJDLQLQJ� SRZHU� E\� HQODUJLQJ
DOWHUQDWLYH��PXOWLODWHUDO�FKDQQHOV�RI�FRRSHUDWLRQ�LQ�*HQHYD�

�� 7KH�(&��DW� WKH� WLPH�RI�GHFLVLRQ�PDNLQJ� DERXW� WKH� IXWXUH� UROH�RI� WKH�81(&(� LQ������
FRPSULVHG�RQO\�WZHOYH�PHPEHUV�RI�WKH����FRXQWU\�PHPEHUVKLS�RI�WKH�(&(��1RQHWKHOHVV��WKHLU
ZHLJKW� �WUDGLQJ�� DQG� RWKHUZLVH�� ZDV� VXFK� WKDW� WKH� SRVLWLRQV� WKH\� WRRN� LQ� GLVFXVVLRQV� DQG
QHJRWLDWLRQV� FRXQWHG� IRU� IDU� PRUH�� ,W� ZDV� WKH� (&� FRPPLVVLRQ� ZKLFK� SHUVXDGHG� LWV� PHPEHU
VWDWHV�WR�GLVPLVV�DQ\�VXJJHVWLRQ�RI�DWWULEXWLQJ�HYHQ�D�PRGLILHG�0DUVKDOO�3ODQ�UROH�IRU�WKH�(&(
DQG�WR�SURSRVH��LQVWHDG��D�GLVWLQFWO\�PRGHVW�SURJUDPPH�RI�WHFKQLFDO�DVVLVWDQFH�ZRUNVKRSV��7KLV
H[HUFLVH�LQ�SHUVXDVLRQ�ZDV�IDFLOLWDWHG�E\�WKH�FRPSHWLQJ��LI�QRW�FRQIOLFWLQJ��FODLPV�IRU�D�VKDUH�RI
WKH� DFWLRQ� HPDQDWLQJ� IURP� QXPHURXV� RWKHU� LQWHUQDWLRQDO� RUJDQL]DWLRQV�� VRPH� IXOO\
LQVWLWXWLRQDOL]HG²H�J�� WKH�2(&'�� WKH�:RUOG�%DQN�� WKH� ,QWHUQDWLRQDO�0RQHWDU\� )XQG� DQG� WKH
81'3²RWKHUV��DW�WKDW�WLPH��OHVV�VR²WKH�*�����WKH�&6&(��ODWHU�WR�EH�UHQDPHG�WKH�26&(��DQG
WKH�(%5'��,Q�WKH�FLUFXPVWDQFHV��LW�ZDV�HDV\��DQG�WR�D�FHUWDLQ�H[WHQW�MXVWLILDEOH��WR�DUJXH�WKDW�WKH
UHVSRQVLELOLW\� IRU� GHVLJQLQJ� DQG� FRQGXFWLQJ�ZHVWHUQ� SURJUDPPHV� RI� VXSSRUW� IRU� WKH� V\VWHPLF
WUDQVIRUPDWLRQ�RI�WKH�HDVW�VKRXOG�EH�GLVWULEXWHG�DPRQJVW�WKHVH�RUJDQL]DWLRQV�DFFRUGLQJ�WR�WKHLU
PDQGDWHV�� H[SHULHQFH� DQG� FRPSDUDWLYH� DGYDQWDJH�� *LYHQ� WKH� GLYHUVLW\� RI� WKHVH� QXPHURXV
RUJDQL]DWLRQV��DQG�WKHLU��W\SLFDOO\��EURDG�WHUPV�RI�UHIHUHQFH��LW�ZRXOG�KDYH�EHHQ�GLIILFXOW�LQGHHG
WR�GHWHUPLQH��XVLQJ�FULWHULD�VXFK�DV�FRPSDUDWLYH�DGYDQWDJH��ZKLFK�WDVNV�VKRXOG�EH�DVVLJQHG�WR
HDFK�LQ�RUGHU�WR�HQVXUH�WKH�PD[LPXP�HIIHFWLYHQHVV�RI�WKHLU�FRPELQHG�DQG�VHYHUDO�FRQWULEXWLRQV
WR�ZHVWHUQ�VXSSRUW�IRU�WKH�WUDQVLWLRQ��6WXGHQWV�RI�LQWHUQDWLRQDO�RUJDQL]DWLRQV�PLJKW�ZHOO�ILQG�LW
SURILWDEOH�WR�FRQGXFW�UHVHDUFK�LQWR��IRU�H[DPSOH�� WKH�UHDVRQLQJ�EHKLQG�WKH�UHFRPPHQGDWLRQ�RI
WKH�%RQQ�&RQIHUHQFH�RQ�,QWHUQDWLRQDO�(FRQRPLF�&RRSHUDWLRQ�RI�WKH�&6&(��KHOG�LQ�HDUO\������
WR�WKH�HIIHFW�WKDW�WKH�81(&(�VKRXOG�FRQFHQWUDWH�LWV�DVVLVWDQFH�HIIRUWV�RQ�QRQ�VSHFLILHG�
SULRULW\
WDVNV
�

�� 7KH� SHUFHSWLRQ� RI� WKH� HIILFLHQF\� RI� WKH�81� �RI�ZKLFK�� DV� D� 5HJLRQDO� &RPPLVVLRQ�� WKH
(&(� LV� DQ� LQWHJUDO� SDUW�� DV� DQ� DLG�SURYLGLQJ� DJHQF\� ZDV�� WR� SXW� LW� PLOGO\�� RSHQ� WR

������������������������������������������������
� )RU� D� IXOOHU� DFFRXQW� VHH�� 1RUPDQ� 6FRWW�� 
/D� &RPPLVVLRQ� (FRQRPLTXH� SRXU� O
(XURSH� GHV� 1DWLRQV� 8QLHV� HW� OH
SURFHVVXV�GH�WUDQVLWLRQ
��5HODWLRQV�,QWHUQDWLRQDOHV��1R�������������������



���

TXHVWLRQ��/HDYLQJ�DVLGH�WKH�81'3��ZKLFK�KDG�D�MXVWLILDEO\�KLJK�UDWLQJ��RWKHU�81�DJHQFLHV
ZHUH� UHJDUGHG� ZLWK� VRPH� VXVSLFLRQ� DV� EHLQJ� EXUHDXFUDWLF�� RU� ZHDNO\� PDQDJHG�� RU
SRVVHVVLQJ�H[SHUWLVH�QDUURZO\�IRFXVHG�RQ�GHYHORSLQJ�FRXQWULHV��7KLV� ODVW�SRLQW�ZHLJKHG
KHDYLO\��VLQFH�GHYHORSLQJ�FRXQWULHV��DV�QRWHG�HDUOLHU��KDG�EHHQ�YRFLIHURXV�LQ�DUJXLQJ��IURP
WKH�HDUOLHVW�GD\V�RI� WKH�FROODSVH�RI� WKH�DQFLHQW� UHJLPH� LQ� WKH� HDVW�� WKDW� QR� DLG� UHVRXUFHV
VKRXOG�EH�GHIOHFWHG�IURP�WKHLU�QHHGV�WR�SURYLGH�VXSSRUW�IRU�WKH�WUDQVLWLRQ��0RUHRYHU��81
EXGJHWDU\� SURFHGXUHV� ZHUH� ULJKWO\� MXGJHG� WR� EH� ODERULRXV� DQG� VORZ�� VR� WKDW� WKH� 81
V\VWHP
V�IDVW�UHDFWLRQ�FDSDFLW\�ZDV�YLHZHG�ZLWK�PLVJLYLQJ�

�� 7KH�DERYH�DUJXPHQWV��GHSOR\HG�WR�OLPLW�DQ\�SRWHQWLDO�HQKDQFHPHQW�RI� WKH�UROH�RI� WKH�81�
(&(��PHW�ZLWK�RQO\�IHHEOH�RSSRVLWLRQ�IURP�WKH�&((&��ZKR�ZHUH�GHPDQGHXUV�LQ�WKH�GHEDWH
DERXW�ZHVWHUQ�VXSSRUW�IRU�WKHLU�WUDQVIRUPDWLRQ��,QVLVWHQFH�RQ�WKHLU�SDUW�RQ�DQ�HQODUJHG�ILHOG
RI�DFWLRQ�IRU�WKH�(&(�ZRXOG�KDYH�UXQ�WKH�ULVN�RI�DQWDJRQL]LQJ�WKH�(&�ZKRVH�FRRUGLQDWLQJ
UROH� IRU� *���� DVVLVWDQFH� KDG� EHHQ� FRQVHFUDWHG� E\� WKH� +RXVWRQ� VXPPLW� LQ� -XO\� �����
0RUHRYHU��PRVW�RI�WKH�FRXQWULHV�LQ�WUDQVLWLRQ�ZHUH�VWULYLQJ�IRU�FORVHU�DVVRFLDWLRQ�ZLWK��DQG
HYHQWXDO�PHPEHUVKLS�RI��WKH�(XURSHDQ�&RPPXQLWLHV��ZKRVH�DLG�JLYLQJ�FDSDFLW\��LQFOXGLQJ
FRPPHUFLDO� SROLF\� PHDVXUHV� JLYLQJ�� LW� ZDV� KRSHG�� LPSURYHG� DFFHVV� WR� LWV� PDUNHWV�� ZDV
LQFRPSDUDEO\�JUHDWHU�WKDQ�WKH�UHVRXUFHV�DYDLODEOH�WR�WKH�(&(�

�� 7KXV��WKH�(&(�VHFUHWDULDW�ZDV�WKH�RQO\�VWURQJ�DGYRFDWH�RI�HQWUXVWLQJ�DLG�FRRUGLQDWLRQ�WR�D
VLQJOH�DJHQF\��ZKLOH� DW� WKH� VDPH� WLPH�DUJXLQJ� IRU� DQ� HQKDQFHG� UROH� IRU� WKH�(&(� LQ� WKH

QHZ� LQVWLWXWLRQDO� DUFKLWHFWXUH� RI� (XURSH
²RQH� ZKLFK� ZRXOG� KDYH� EHHQ� FORVHU� WR� WKH
YLVLRQ�H[SUHVVHG�E\�LWV�ILUVW�([HFXWLYH�6HFUHWDU\��*XQQDU�0\UGDO��7KLV�ZDV�QRW�HQRXJK�WR
WLOW� WKH� VFDOHV��7KH� ILQDO�RXWFRPH�ZDV� IURP� WKHQ� RQ� �$SULO� ������ DOPRVW� SUHGLFWDEOH��$
PRGHVW�QXPEHU�RI�SULRULW\�VHFWRUV�RI�DFWLYLW\�ZRXOG�EH�DVVLJQHG�WR�D�UHVWUXFWXUHG�(&(��,WV
FRQWULEXWLRQ� WR� WHFKQLFDO� DVVLVWDQFH� IRU� WKH� FRXQWULHV� LQ� WUDQVLWLRQ� ZRXOG� WDNH� IRUP� RI
ZRUNVKRSV�� ZKRVH� SXUSRVH� ZRXOG� EH� HVVHQWLDOO\� WR� SURYLGH� WUDLQLQJ� IRU� RIILFLDOV� DQG
WHFKQLFLDQV�LQ�WKH�FRXQWULHV�LQ�WUDQVLWLRQ��PDLQO\�LQ�WKH�SULRULW\�VHFWRUV�PHQWLRQHG�HDUOLHU�

7KH� GHEDWHV� RI� WKH� IRUW\�ILIWK� VHVVLRQ� RI� WKH� &RPPLVVLRQ� $SULO� ����� UHIOHFWHG� PDQ\� RI� WKH
DUJXPHQWV�VXPPDUL]HG�DERYH�DQG�FXOPLQDWHG�LQ�WZR�GHFLVLRQV�ZKLFK�ZHUH�WR�JRYHUQ�WKH�UHVSRQVH
RI� WKH�(&(�WR� WKH�QHZ�VLWXDWLRQ� LQ�(XURSH� IRU� WKH� IROORZLQJ�\HDUV��'HFLVLRQ�$����� HQWLWOHG� 
WKH
DFWLYLWLHV� RI� WKH� (FRQRPLF� &RPPLVVLRQ� IRU� (XURSH
� FRQWDLQHG� GLUHFWLYHV� IRU� UHVWUXFWXULQJ� WKH
FRPPLVVLRQ�DQG��E\� LPSOLFDWLRQ�� LWV�VHFUHWDULDW�� ,W� VWDWHG� WKDW�� LQ�YLHZ�RI�WKH�SURIRXQG�DQG� UDSLG
FKDQJHV� WDNLQJ� SODFH� LQ� FRXQWULHV� PHPEHUV� RI� WKH� (&(� DQG� ZLVKLQJ� WR� PDLQWDLQ� WKH� YDOXDEOH
PRPHQWXP�EXLOW�XS�DW�WKH�&6&(�&RQIHUHQFH�RQ�(FRQRPLF�&RRSHUDWLRQ�LQ�(XURSH��KHOG�LQ�%RQQ
IURP� ��� 0DUFK� WR� ��� $SULO� ������ DQG� FRQVLGHULQJ� WKDW� WKH� SURFHVV� RI� HFRQRPLF� UHIRUP� DQG
VWUXFWXUDO� DGMXVWPHQW�� ZLWK� LQFUHDVHG� UHOLDQFH� RQ� PDUNHW� IRUFHV�� ZLOO� HQKDQFH� HFRQRPLF
SHUIRUPDQFH��LPSURYH�WKH�FRQGLWLRQV�IRU�FORVHU�FRRSHUDWLRQ�DQG�FRQWULEXWH�WR�D�PRUH�RSHQ�ZRUOG
WUDGH� V\VWHP�� ZKLOH� FRQVFLRXV� RI� WKH� QHHG� IRU� FRRUGLQDWLRQ� DPRQJ� WKH� GLIIHUHQW� H[LVWLQJ
LQWHUQDWLRQDO�HFRQRPLF�LQVWLWXWLRQV�WR�DYRLG�GXSOLFDWLRQ�DQG�WR�HQVXUH�WKH�PD[LPXP�HIIHFWLYHQHVV
RI�WKLV�ZRUN��7KH�FRPPLVVLRQ�WKHQ�GHFLGHG��KDYLQJ�QRWHG�WKH�OLPLWHG�UHVRXUFHV�DYDLODEOH�IRU�(&(
ZRUN�ZLWKLQ�WKH�UHJXODU�81�EXGJHW�� WR�GHILQH�SULRULW\�DUHDV�IRU�IXWXUH�DFWLRQ�E\�WKH�(&(�DQG�WR
GHYHORS�SUDFWLFDO�PHDVXUHV�LQ�WKHVH�SULRULW\�DUHDV��DV�UHFRPPHQGHG�E\�WKH�'RFXPHQW�RI�WKH�&6&(
%RQQ�&RQIHUHQFH�

7KH�VHFRQG�UHOHYDQW�'HFLVLRQ��'������HQWLWOHG�
7KH�ZRUN�RI�WKH�&RPPLVVLRQ�FRQFHUQLQJ�HFRQRPLHV
LQ�WUDQVLWLRQ�LQ�HDVWHUQ�DQG�FHQWUDO�(XURSH
��SXUVXLQJ�WKH�LGHD�RI�ZRUNVKRSV�DV�D�PDLQ�IRUP�RI�(&(



���

DFWLYLWLHV� LQ� VXSSRUW� RI� WKH� WUDQVLWLRQ�� UHTXHVWHG� WKH� VHFUHWDULDW� WR� SUHVHQW� D� QXPEHU� RI� SUDFWLFDO
ZRUNVKRS�WKHPHV�DIWHU�FRQVXOWLQJ�PHPEHU�VWDWHV�DQG�RWKHU�LQWHUQDWLRQDO�LQVWLWXWLRQV��ZLWK�VSHFLDO
DWWHQWLRQ�WR�EH�JLYHQ�WR�FORVH�FROODERUDWLRQ�ZLWK�WKH�(XURSHDQ�&RPPXQLW\�

7KH�QH[W�VWDJH��DW�WKH�LQWHUJRYHUQPHQWDO�OHYHO��ZDV�WKH�UHVXPHG�PHHWLQJ�RI�WKH�IRUW\�ILIWK�VHVVLRQ�
KHOG� LQ�'HFHPEHU�������ZKHQ� WKH�81(&(�DGRSWHG� LWV�'HFLVLRQ�2����� LQ�ZKLFK� LW� DGRSWHG� WKH
SULRULWLHV� RULJLQDOO\� SURSRVHG� E\� WKH� (&²QDPHO\�� WUDQVSRUW�� HQYLURQPHQW�� VWDWLVWLFV�� WUDGH
IDFLOLWDWLRQ� DQG� HFRQRPLF� DQDO\VLV²DQG� VWUHDPOLQHG� LWV� PHWKRGV� RI� ZRUN� DQG� VWUXFWXUHV�� 7KH
FRPPLVVLRQ�REVHUYHG�WKDW�HFRQRPLHV�LQ�WUDQVLWLRQ�ZRXOG�EHQHILW�IURP�WHFKQLFDO�DQG�SROLF\�DGYLFH
DQG�WKDW�(&(�WUDQVLWLRQ�UHODWHG�DFWLYLWLHV��LI�WKH\�ZHUH�WR�VHUYH�D�UHDO�SXUSRVH��VKRXOG�EH�WRSLFDO�
WLPHO\��XVHIXO��HFRQRPLFDO�DQG�QRQ�GXSOLFDWLYH�RI�ZRUN�XQGHUWDNHQ�E\�RWKHU�RUJDQL]DWLRQV�

7KH�RXWFRPH�RI�WKHVH�GHFLVLRQV�PRVW�UHOHYDQW�WR�WKH�SUHVHQW�GLVFXVVLRQ�ZDV�D�VKLIW�LQ�WKH�IRFXV�RI
UHJXODU�(&(�DFWLYLWLHV� WRZDUGV�SUREOHPV�RI� WKH� WUDQVLWLRQ�DQG� WKH� ODXQFKLQJ�RI� D�SURJUDPPH�RI
WHFKQLFDO�DVVLVWDQFH�RULHQWHG�ZRUNVKRSV��VRPH�RQH�KXQGUHG�DQG�ILIW\�RI�ZKLFK�ZHUH�RUJDQL]HG�LQ
WKH� IRXU� \HDUV� DIWHU� WKH� SURJUDPPH�ZDV� ODXQFKHG� LQ�0D\� ������$W� WKH� VDPH� WLPH� WKHUH�ZDV� D
UHGHSOR\PHQW�RI� VHFUHWDULDW� UHVRXUFHV� WRZDUGV� WKH�QHZ�SULRULW\� VHFWRUV� DQG��PXFK� ODWHU� LQ������
VRPH� WHQ� SRVWV� RI� UHJLRQDO� DGYLVHUV��ZKRVH�PDQGDWH�ZDV� VSHFLILFDOO\� FRQFHUQHG�ZLWK� SURYLGLQJ
WHFKQLFDO�DQG�SROLF\�DGYLFH�WR�WKH�FRXQWULHV�LQ�WUDQVLWLRQ��ZHUH�UHDOORFDWHG�WR�WKH�(&(�VHFUHWDULDW
IURP�81�KHDGTXDUWHUV�

7KH� UHRULHQWDWLRQ� RI� UHJXODU� (&(� DFWLYLWLHV� WRRN� SODFH� WKURXJK� LWV� UDPLILHG� VWUXFWXUH� RI
LQWHUJRYHUQPHQWDO�FRPPLWWHHV��ZRUNLQJ�SDUWLHV�DQG�JURXSV�RI�H[SHUWV�DQG�LQ�WKH�FRQWH[W�RI�D�JUHDW
H[SDQVLRQ� RI�PHPEHUVKLS� �IURP� ���PHPEHU� FRXQWULHV� LQ� ������ WR� ��� LQ� ������� ,W� FRQVLVWHG� LQ
LGHQWLI\LQJ�WKH�QHHGV�RI�WKH�WUDQVLWLRQ�FRXQWULHV�LQ�LQIUDVWUXFWXUH��H�J��SURPRWLQJ�WKH�FRQVWUXFWLRQ
DQG�LQWHUOLQNDJH�RI�WUDQV�(XURSHDQ�PRWRUZD\V�DQG�UDLOZD\V��WKH�LQWHUFRQQHFWLRQ�RI�HOHFWULF�SRZHU
JULGV��DQG�LQFOXGHG�WKH�SUHSDUDWLRQ�RI�JXLGHV�RQ�LPSRUWDQW�DVSHFWV�RI�WKH�UHIRUP�SURFHVV�VXFK�DV
SULYDWL]DWLRQ� DQG� SURSHUW\� ULJKWV�� HQYLURQPHQWDO� FRQYHQWLRQV� DQG� RWKHU� OHJDO� LQVWUXPHQWV
SURPRWLQJ� WKH� LQWHJUDWLRQ� RI� WKH� UHJLRQ� DV� D� ZKROH�� 7KH� &RQIHUHQFH� RI� (XURSHDQ� 6WDWLVWLFLDQV
UHDFKHG�DJUHHPHQW�RQ�D�VSHFLDO�WUDQVLWLRQ�SROLF\�LQ������GHVLJQHG�WR�DVVLVW�HFRQRPLHV�LQ�WUDQVLWLRQ
WR�LQWURGXFH�D�VWDWLVWLFDO�V\VWHP�DGDSWHG�WR�WKH�QHHGV�RI�D�PDUNHW�HFRQRP\��7KH�HFRQRPLF�DQDO\VLV
RI�WKH�VHFUHWDULDW��DQG�RI�WKH�SULQFLSDO�VXEVLGLDU\�ERG\�RI�WKH�FRPPLVVLRQ��QDPHG�6HQLRU�(FRQRPLF
$GYLVRUV� WR� (&(� *RYHUQPHQWV�� GHYRWHG� LQFUHDVLQJ� DWWHQWLRQ� WR� WKH� QDWXUH� RI� DQG� GLIILFXOWLHV
H[SHULHQFHG� LQ� WKH� WUDQVLWLRQ� SURFHVV� DQG�PRQLWRUHG� SROLF\� GHYHORSPHQWV� DV� ZHOO� DV� DVVLVWDQFH
QHHGV�DQG�WKH�ILQDQFLDO�VXSSRUW�SURYLGHG�E\�ZHVWHUQ�FRXQWULHV�DQG�LQWHUQDWLRQDO�RUJDQL]DWLRQV�

7KH�SURJUDPPH�RI�(&(�ZRUNVKRSV�JUHZ�UDSLGO\�LQ�QXPEHUV�DQG�WKHPHV��1LQH�ZHUH�KHOG�LQ������
���LQ����������LQ����������LQ�������DQG����GXULQJ�WKH�SHULRG�$SULO������0DUFK�������7KH�WKHPHV
RI� WKH�ZRUNVKRSV�ZHUH� LQWHQGHG� WR�EH�GHPDQG�GULYHQ�� LQ� WKH� VHQVH� WKDW� WKH� WUDQVLWLRQ� FRXQWULHV�
ZKHUH�PRVW�RI�WKH�ZRUNVKRSV�WDNH�SODFH��KDYH�WKH�PDLQ�VD\�LQ�WKHLU�FKRLFH��7KH\�KDYH�GHDOW�ZLWK
VXFK� VXEMHFWV� DV� SULYDWL]DWLRQ�� UHVWUXFWXULQJ� RI� VWDWH� HQWHUSULVHV�� WKH� SURPRWLRQ� RI� VPDOO� DQG
PHGLXP�VL]HG� HQWHUSULVHV�� WKH� SURPRWLRQ� RI� IRUHLJQ�GLUHFW� LQYHVWPHQW�� PDQDJHPHQW� RI� QHZ
WHFKQRORJLHV�� HIILFLHQW� XVH� RI� HQHUJ\� DQG� WKH� GHYHORSPHQW� RI� KRXVLQJ�PDUNHWV��2Q� DYHUDJH� WKH
ZRUNVKRSV�� XVXDOO\� QRW� ODVWLQJ� IRU� PRUH� WKDQ� WZR� GD\V�� KDYH� DWWUDFWHG� VRPH� ���� SDUWLFLSDQWV�
XVXDOO\�FKRVHQ�E\�JRYHUQPHQWV�LQ�FRQVXOWDWLRQ�ZLWK�WKH�VHFUHWDULDW�DQG�EULQJLQJ�RWKHU�SDUWLFLSDQWV
IURP�VHYHUDO�WUDQVLWLRQ�FRXQWULHV��7KH�DLP�KDV�EHHQ�WR�DFKLHYH�DQ�DFWLYH�GLDORJXH�EHWZHHQ�ZHVWHUQ
H[SHUWV��PDQ\�RI�ZKRP�DUH�GHVLJQDWHG�E\�RWKHU�ZHVWHUQ�LQWHUQDWLRQDO�HFRQRPLF�RUJDQL]DWLRQV��DQG
HDVWHUQ�H[SHUWV��UDWKHU�WKDQ�D�SDVVLYH�WUDQVIHU�RI�LQIRUPDWLRQ�
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:RUNVKRSV� DUH� QRW� SDUWLFXODUO\� H[SHQVLYH� WR� UXQ� DQG� FRXOG� WR� WKDW� H[WHQW� EH� GHVFULEHG� DV� FRVW�
HIIHFWLYH��+RZHYHU��VLQFH�WKH�FRPPLVVLRQ�GHFLGHG�QRW�WR�XVH�(&(�UHJXODU�EXGJHWDU\�UHVRXUFHV�WR
IXQG�WKH�SURJUDPPH��PXFK�RI�WKH�FRVWV�RI�KROGLQJ�ZRUNVKRSV�KDV�KDG�WR�EH�ERUQH�E\�WKH�FRXQWULHV
LQ�WUDQVLWLRQ�WKHPVHOYHV��2QO\�D�IHZ�ELODWHUDO�FRQWULEXWLRQV�LQ�FDVK�RU�LQ�NLQG�KDYH�EHHQ�PDGH�E\
ZHVWHUQ�JRYHUQPHQWV�RU�SULYDWH�ZHVWHUQ�VSRQVRUV��3DUW�RI�WKH�SUREOHP�RI�ILQDQFLQJ�KDV�EHHQ�GXH�WR
WKH�IDFW�WKDW�WKH�WHFKQLFDO�DVVLVWDQFH�IXQGV�RI�RWKHU�DLG�JLYLQJ�LQWHUQDWLRQDO�RUJDQL]DWLRQV�DUH�DV�D
UXOH�HDUPDUNHG� IRU� VSHFLILF�SURMHFWV� DQG� WKHUHIRUH�QRW� DYDLODEOH� WR� VXSSRUW�(&(�DFWLYLWLHV��7KDW�
QRQHWKHOHVV�� GRHV� QRW� DFFRXQW� IRU� WKH� YHU\�ZHDN� UHVSRQVH� RI�(&(�PHPEHU� JRYHUQPHQWV� WR� WKH
VHFUHWDULDW
V�DSSHDO� IRU�FRQWULEXWLRQV� WR� WKH�7UXVW�)XQG� IRU�$VVLVWDQFH� WR�&RXQWULHV� LQ�7UDQVLWLRQ
HVWDEOLVKHG�LQ�������6XFK�GRQDWLRQV�DV�ZHUH�UHFHLYHG�LQ�WKH�IROORZLQJ�WZR�\HDUV�ZHUH�RQ�D�VPDOO
VFDOH� �W\SLFDOO\�86��������� DQG� HDUPDUNHG� IRU� VSHFLILF� VXEMHFWV�� 7KH� (&�&RPPLVVLRQ� SOHGJHG
RQO\��������HFXV�DQG�LPSRVHG�YHU\�VORZ�GLVEXUVHPHQW�SURFHGXUHV�

7HVWLPRQ\�WR�WKH�XVHIXOQHVV�RI�WKH�(&(�SURJUDPPH�RI�WHFKQLFDO�DVVLVWDQFH�ZRUNVKRSV�LV�SURYLGHG�
LQGLUHFWO\� DW� OHDVW�� E\� WKH� VDWLVIDFWLRQ� H[SUHVVHG� ZLWK� WKHP� E\� JRYHUQPHQWV� RI� FRXQWULHV� LQ
WUDQVLWLRQ�DQG�E\�WKH�QXPEHU�RI�UHTXHVWV�WKH�ODWWHU�KDYH�PDGH�IRU�QHZ�ZRUNVKRSV�WR�EH�RUJDQL]HG��
0RVW�ZRUNVKRSV� KDYH� KDG� D� VWURQJ� WUDLQLQJ� FRPSRQHQW� DQG�ZHUH� GHVLJQHG� WR� HQKDQFH� QDWLRQDO
FDSDFLW\�EXLOGLQJ��$�UHJXODU�V\VWHP�RI�HYDOXDWLRQ�RI�WKHLU�UHOHYDQFH�DQG�HIIHFWLYHQHVV��SULQFLSDOO\
E\� PHDQV� RI� TXHVWLRQQDLUHV� WR� SDUWLFLSDQWV�� ZDV� LQVWLWXWHG� DW� DQ� HDUO\� VWDJH�� 3URSRVDOV� IRU
LPSURYHPHQWV� IURP� FRXQWULHV� LQ� WUDQVLWLRQ� KDYH� LQFOXGHG� WKH� VXJJHVWLRQ� WKDW� VSHFLILF� VXEMHFWV
VKRXOG�EH�FKRVHQ�ZKLFK�FRXOG�DWWUDFW�SDUWQHUV�DEOH�WR�SURYLGH�IXQGLQJ�IRU�IROORZ�XS�SURMHFWV�DQG
DFWLYLWLHV�� 7KH� DYDLODELOLW\� RI� IXQGV� WR� HDVH� WKH� EXUGHQ� RI� ILQDQFLQJ� QRZ� ERUQH� PDLQO\� E\� WKH
UHFLSLHQW�FRXQWULHV�WKHPVHOYHV�KDV�UHPDLQHG�D�SUREOHP��KRZHYHU��7KLV�LV�LQGLFDWHG�E\� LQWHU�DOLD�
WKH�VPDOO�QXPEHU�RI�ZRUNVKRSV�RUJDQL]HG�LQ�WKH�QHZO\�LQGHSHQGHQW�VWDWHV��QRWDEO\�LQ�WKH�&HQWUDO
$VLDQ�UHJLRQ���$V�D�UHVXOW��WKH�UHJLRQDO�DGYLVRUV�GHSOR\HG�VLQFH������KDYH�KDG�WR�GHYRWH�PXFK�RI
WKHLU� HIIRUWV� WR� IXQG�UDLVLQJ� IURP�GRQRU� FRXQWULHV� DQG� RWKHU� VRXUFHV��0RUH� DFWLYH� RU� VXEVWDQWLDO
FRQWULEXWLRQV� IURP�RWKHU� LQWHUQDWLRQDO�� UHJLRQDO� DQG� VXEUHJLRQDO� LQVWLWXWLRQV�ZHUH� VRXJKW�� LQ� OLQH
ZLWK� WKH� UHFRPPHQGDWLRQV�RI�&RPPLVVLRQ�'HFLVLRQ�%����������ZKLFK�DOVR�FDOOHG� IRU� HIIRUWV� WR
GLYHUVLI\� IRUPV� DQG� PHWKRGV� RI� RSHUDWLRQDO� WHFKQLFDO� DVVLVWDQFH�� 7KHVH� HIIRUWV� DW� IXQG�UDLVLQJ
\LHOGHG� PRGHVW� UHVXOWV�� %\� ����� VRPH� WKLUW\� PHPEHU� JRYHUQPHQWV� KDG� FRQWULEXWHG� �UHODWLYHO\
VPDOO� VXPV�� WR� WKH� GHYLFH� RI
� WUXVW� IXQGV� ZKLFK� HQDEOHG� WKHVH� UHVRXUFHV� WR� EH� HDUPDUNHG� IRU
SURMHFWV�RI�LQWHUHVW�WR�WKH�GRQRU�FRXQWULHV�

7KH�GLOHPPD�IRU�WKH�(&(�VHFUHWDULDW�ZDV�WKH�IDPLOLDU�RQH�RI�EHLQJ�DVVLJQHG�PRUH�WDVNV�WKDQ�WKH
ZKHUHZLWKDO� WR� FDUU\� WKHP� RXW�� 6LQFH� PHPEHU� JRYHUQPHQWV� ZHUH� XQZLOOLQJ²IRU� WKH� UHDVRQV
PHQWLRQHG�HDUOLHU²WR�DOORFDWH�D�ODUJHU�EXGJHW�WR�WKH�(&(��WKH�DOWHUQDWLYH�ZDV�WR�UHGXFH�WKH�VFRSH
RI� DFWLYLWLHV� RI� WKH� RUJDQL]DWLRQ� WKHUHE\� UHOHDVLQJ� UHVRXUFHV� IRU� SULRULW\� RU� FRUH� WDVNV�� PRVW� RI
ZKLFK� UHODWHG� WR� WKH� QHHGV� RI� WKH� HFRQRPLHV� LQ� WUDQVLWLRQ�� 7KLV� SURFHVV� RI� VWUHDPOLQLQJ� DQG
UHGHILQLQJ� WKH� SULRULWLHV� RI� WKH� (&(� WRRN� SODFH� ZLWKLQ� WKH� FRQWH[W� RI� WKH� SDUDOOHO� HIIRUW� WR
UHVWUXFWXUH� WKH� 8QLWHG� 1DWLRQV� DQG� H[WHQGHG� RYHU� D� SHULRG� RI� IRXU� \HDUV�� %\� WKH� WLPH� RI� WKH
FHOHEUDWLRQ�RI�WKH�ILIWLHWK�DQQLYHUVDU\�RI�WKH�IRXQGLQJ�RI�WKH�(&(��LQ�$SULO�������D�SODQ�RI�DFWLRQ
KDG� EHHQ� GUDZQ� XS� DQG� ZDV� DGRSWHG� RQ� WKDW� RFFDVLRQ� E\� WKH� FRPPLVVLRQ�� WRJHWKHU� ZLWK� DQ
DQQLYHUVDU\�GHFODUDWLRQ��6RPH�NH\�HOHPHQWV�RI�WKHVH�WH[WV�GHVHUYH�WR�EH�UHFRUGHG�KHUH��VLQFH�WKH\

������������������������������������������������
� ,Q���������UHYHDOHG�SUHIHUHQFHV�PD\�EH�LQIHUUHG�IURP�WKH�IROORZLQJ�GLVWULEXWLRQ�E\�FRXQWU\��+XQJDU\�ZDV�KRVW�WR
���ZRUNVKRSV��WKH�5XVVLDQ�)HGHUDWLRQ�WR����%HODUXV�����WKH�&]HFK�5HSXEOLF��5RPDQLD�DQG�8NUDLQH���ZRUNVKRSV�HDFK�
DQG�3RODQG��6ORYDNLD��(VWRQLD�DQG�6ORYHQLD�KRVWHG���HDFK�
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LOOXVWUDWH�KRZ� WKH�SHUFHSWLRQ�RI� WKH� UROH�RI� WKH�(&(� LQ� IDFLOLWDWLQJ� WKH�SURFHVV�RI� WUDQVLWLRQ�KDG
HYROYHG�LQ�WKH�OLJKW�RI�VHYHUDO�\HDUV
�H[SHULHQFH�

7KH�GHFODUDWLRQ��WR�ZKLFK�DOO�PHPEHU�JRYHUQPHQWV�VXEVFULEHG��VWDWHV�WKDW
WKH� &RPPLVVLRQ� KDV� VXFFHVVIXOO\� FDUULHG� RXW� YLWDO� WDVNV� RI� FRRSHUDWLRQ� DQG
LQWHJUDWLRQ����%\�GUDZLQJ�XS�JXLGHV� IRU� OHJDO� UHIRUPV�DQG�LQWHUQDWLRQDO� WUDQVDFWLRQ
SUDFWLFHV��LW�KDV�KHOSHG�WKH�FRXQWULHV�LQ�WUDQVLWLRQ�WR�SURPRWH�WUDGH�DQG�LQYHVWPHQW
ZLWKLQ�WKH� LQVWLWXWLRQDO� IUDPHZRUN�RI�D�PDUNHW�HFRQRP\��%\�SXEOLVKLQJ�H[WHQVLYH
HFRQRPLF�DQDO\VLV�DQG�VWDWLVWLFV� LW�KDV�HQFRXUDJHG� WKH�H[FKDQJH�RI�YLHZV�DQG� WKH
VKDULQJ�RI�H[SHULHQFH��OHDGLQJ�WR�JUHDWHU�PXWXDO�XQGHUVWDQGLQJ�DQG�FRQWULEXWLQJ�WR
SROLF\�FRQYHUJHQFH���7KH�&RPPLVVLRQ
V�ZRUN�QRZ�WDNHV�SODFH�LQ�DQ�XQSUHFHGHQWHG
KLVWRULFDO�FRQWH[W��ZKHQ�DOO� LWV�PHPEHUV� VXEVFULEH� WR� WKH�SULQFLSOHV�RI�GHPRFUDF\
DQG�WKH�PDUNHW�HFRQRP\����&XSHUWLQR�ZLWKLQ�WKH�(&(�UHJLRQ�FRQWULEXWHV�WR�EULGJLQJ
JDSV�EHWZHHQ�LWV�VXEUHJLRQV����LQ�GHILQLQJ�DFWLYLWLHV�ZKLFK�QHHG�WR�EH�GHDOW�ZLWK�LQ�D
PXOWLODWHUDO�IUDPHZRUN�DQG�IRU�ZKLFK�WKH�(&(�LV�WKH�DSSURSULDWH�IRUXP����ZH�KDYH
SDLG�SDUWLFXODU�DWWHQWLRQ�WR�WKH�FRXQWULHV� LQ� WUDQVLWLRQ�DQG�WKHLU�HFRQRPLF�UHODWLRQV
ZLWK�WKH�&RPPLVVLRQ
V�RWKHU�PHPEHU�FRXQWULHV�

7KH�UHIRUP�RI�WKH�&RPPLVVLRQ��ZKLFK�LV�RXWOLQHG�LQ�WKH�3ODQ�RI�$FWLRQ��GRFXPHQW
(�(&(������� UHGXFHV� WKH� QXPEHU� RI� SURJUDPPH� HOHPHQWV� E\� ��� �� DQG� WKH
LQWHUJRYHUQPHQWDO�VWUXFWXUH�IURP�IRXUWHHQ�3ULQFLSDO�%RGLHV�WR�VHYHQ��7KH�IROORZLQJ
FXUUHQW� DUHDV� RI� ZRUN� RI� WKH� &RPPLVVLRQ� KDYH� EHHQ� LGHQWLILHG�� HQYLURQPHQW�
WUDQVSRUW��VWDWLVWLFV��WUDGH��LQGXVWU\�DQG�HQWHUSULVH�GHYHORSPHQW��HFRQRPLF�DQDO\VLV�
HQHUJ\��WLPEHU��DQG�KXPDQ�VHWWOHPHQWV�
� ����:H�KDYH�DOVR�DJUHHG�RQ�D�VWUXFWXUH�IRU
RUJDQL]LQJ�DFWLYLWLHV�WR�PHHW�VSHFLILF�UHTXHVWV�IURP�VXEJURXSV�RI�PHPEHU�FRXQWULHV�
LQ�SDUWLFXODU�WKH�FRXQWULHV�LQ�WUDQVLWLRQ����

7ZR�SURMHFWV�ZHUH�ODXQFKHG�LQ������DQG������ZKLFK�UHIOHFW�WKH�UHDGLQHVV�RI�WKH�(&(�WR�UHVSRQG�WR
VXFK�VSHFLILF�UHTXHVWV�IURP�VXEJURXSV�RI�PHPEHU�FRXQWULHV��7KH�ILUVW�RI�WKHVH�ZDV�WKH�6RXWKHDVW
(XURSHDQ�&RRSHUDWLYH� ,QLWLDWLYH� �6(&,��� VHW� XS� LQ�'HFHPEHU������ZLWK� WKH� DLP�RI� HQFRXUDJLQJ
FRRSHUDWLRQ�DPRQJ�WKH�FRXQWULHV�RI�WKH�UHJLRQ�DQG�IDFLOLWDWLQJ�WKH�DFFHVV�RI�VRXWKHDVW�(XURSH� WR
(XURSHDQ� LQWHJUDWLRQ� SURFHVVHV�� 7KH� SDUWLFLSDWLQJ� FRXQWULHV� DUH� $OEDQLD�� %RVQLD�+HU]HJRYLQD�
%XOJDULD��&URDWLD��0DFHGRQLD��*UHHFH��+XQJDU\��0ROGRYD��5RPDQLD��6ORYHQLD� DQG�7XUNH\��7KH
(&(�ZDV�UHTXHVWHG�WR�SURYLGH�6(&,�ZLWK�WHFKQLFDO�DVVLVWDQFH�LQ�KHOSLQJ�LW�WR�GLVFKDUJH�LWV�WDVNV�
(DUO\�SURMHFWV�VHOHFWHG�IRU�FRRSHUDWLRQ�LQFOXGHG�WUDGH�IDFLOLWDWLRQ��ZLWK�DFWLRQV�WR�RYHUFRPH�ERUGHU�
FURVVLQJ� GLIILFXOWLHV�� WUDQVSRUW� LQIUDVWUXFWXUH�� ZLWK� WKH� LGHQWLILFDWLRQ� RI� ERWWOHQHFNV� DORQJ� PDLQ
LQWHUQDWLRQDO� FRUULGRUV� LQ� WKH� 6(&,� UHJLRQ� DQG� VKRUW�WHUP� PHDVXUHV� WR� UHPRYH� WKHP�� ILQDQFLDO
PHDVXUHV� WR� SURPRWH� 60(V� WKURXJK� PLFURFUHGLW� DQG� JXDUDQWHH� VFKHPHV�� HQHUJ\� HIILFLHQW
GHPRQVWUDWLRQ�]RQHV�� LQWHUFRQQHFWLRQ�RI�QDWXUDO� JDV� QHWZRUNV�� GLYHUVLILFDWLRQ� RI� JDV� VXSSO\� DQG
LPSURYHPHQW�RI�VHFXULW\�RI�VXSSO\�LQ�VRXWKHDVW�(XURSH��DQG�'DQXEH�UHFRYHU\�SURJUDPPH�

7KH� VHFRQG� VXEUHJLRQDO� SURMHFW� LV� WKH� 6SHFLDO� 3URJUDPPH� IRU� (FRQRPLHV� RI� &HQWUDO� $VLD
�63(&$���7KLV�SURJUDPPH�ZDV�LQLWLDWHG�E\�WKH�3UHVLGHQW�RI�.D]DNKVWDQ�DQG�VXSSRUWHG�E\�WKH�81
6HFUHWDU\� *HQHUDO� ZKR� DVNHG� WKH� ([HFXWLYH� 6HFUHWDULHV� RI� (&(� DQG� (6&$3� WR� FRPELQH� WKHLU
HIIRUWV� LQ� GHYHORSLQJ� DQG� LPSOHPHQWLQJ� D� UHJLRQDO� SURJUDPPH�� 3DUWLFLSDWLQJ� FRXQWULHV²
.D]DNKVWDQ�� .\UJ\]VWDQ�� 7DGMLNLVWDQ�� 7XUNPHQLVWDQ� DQG� 8]EHNLVWDQ²KDYH� DGRSWHG� D� VHULHV� RI
SURMHFWV�RI�QDWLRQDO�DQG�UHJLRQDO�LPSRUWDQFH�ZLWK�WKH�DLP�RI�HVWDEOLVKLQJ�D�IDYRXUDEOH�HFRQRPLF
HQYLURQPHQW� ZLWK� D� IRFXV� RQ� UHJLRQDO� SROLFLHV� LQ� VXFK� ILHOGV� DV� WKH� GHYHORSPHQW� RI� WUDQVSRUW
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LQIUDVWUXFWXUH�� WKH� UDWLRQDO� XVH� RI� HQHUJ\� DQG� ZDWHU� UHVRXUFHV�� D� MRLQW� VWUDWHJ\� IRU� UHJLRQDO
GHYHORSPHQW� DQG�DWWUDFWLQJ� IRUHLJQ� LQYHVWPHQW�� DQG� UHJLRQDO� FRRSHUDWLRQ� LQ� WKH�GHYHORSPHQW� RI
PXOWLSOH�URXWHV�IRU�SLSHOLQH�WUDQVSRUWDWLRQ�RI�K\GURFDUERQV�WR�JOREDO�PDUNHWV��63(&$�UHSUHVHQWV�D
V\VWHPDWLF�GHYHORSPHQW�Q�WKH�SDUW�RI�WKH�WZR�5HJLRQDO�&RPPLVVLRQV�DQG�WKH�UHFLSLHQW�FRXQWULHV�LQ
FORVH�FROODERUDWLRQ�ZLWK�81'3�

��� ,QWHUDJHQF\�FRRUGLQDWLRQ�DQG�WKH�81'3

7KH�SURYLVLRQ�RI�WHFKQLFDO�DVVLVWDQFH��DQG�WKH�HVWDEOLVKPHQW�RI�D�ILHOG�SUHVHQFH�E\�8QLWHG�1DWLRQV
DJHQFLHV�LQ�D�ODUJH�QXPEHU�RI�QHZ�UHFLSLHQW�VWDWHV�FRQVWLWXWHG�D�VHYHUH�WHVW�RI�WKH�V\VWHP
V�DELOLW\�WR
PDQDJH� DVVLVWDQFH� LQ� D� FRRUGLQDWHG� PDQQHU�� 7KH� PXOWLSOLFLW\� RI� QDWLRQDO� DQG� XQLODWHUDO
SURJUDPPHV� DQG� SURMHFWV� RI� DVVLVWDQFH� PHDQW� WKDW� UHFLSLHQW� FRXQWULHV� �ZKHUH� DLG�PDQDJHPHQW
FDSDFLW\�ZDV� YLUWXDOO\� QRQ�H[LVWHQW��ZHUH� FRQIURQWHG�E\� KLJKO\� IUDJPHQWHG� RIIHUV�RI� VXSSRUW� DV
ZHOO�DV�D�SOHWKRUD�RI�SROLF\�DGYLFH�DPRQJVW�ZKLFK�LW�ZDV�GLIILFXOW�WR�FKRRVH�

7KXV��WKH�QHHG�IRU�FRRUGLQDWLRQ�DQG�DQ�LQWHJUDWHG�DSSURDFK�ZHUH�UHFRJQL]HG�DW�DQ�HDUO\�VWDJH�LQ�WKH
UHVROXWLRQV� DGRSWHG� E\� WKH�*HQHUDO�$VVHPEO\� DQG�(&262&�� UHIHUUHG� WR� HDUOLHU�� DV�ZHOO� DV� WKH
*RYHUQLQJ�&RXQFLO� RI� WKH�81'3��7KH�81'3�� DV� WKH� ODUJHVW� FKDQQHO�RI�8QLWHG�1DWLRQV� DLG� IRU
GHYHORSPHQW��H[SHQGLWXUH�RQ�ILHOG�RSHUDWLRQV�RI�86���ELOOLRQ�LQ�������ULVLQJ�WR�86�����ELOOLRQ�LQ
������� DQG� WKH� DJHQF\� ZLWK� WKH� JUHDWHVW� H[SHULHQFH� RI� GLVEXUVLQJ� WHFKQLFDO� DVVLVWDQFH� DQG
HQKDQFLQJ�QDWLRQDO�DEVRUSWLYH�FDSDFLW\��ZDV�SUHGHVWLQHG�WR�SOD\�D�OHDG�UROH�

2Q� WKH�EDVLV�RI� WKH� DGYLFH� UHFHLYHG� LQ� FRQVXOWDWLRQ�ZLWK� WKH�$&&�DQG� WKH� -RLQW�&RQVXOWDWLYH
*URXS� RQ� 3ROLF\� �-&*3��� WKH� 81'3� $GPLQLVWUDWRU� SURSRVHG� D� VWUDWHJ\� EHOLHYHG� WR� EH
FRQGXFLYH�WR�LQWHJUDWHG�81�V\VWHP�DVVLVWDQFH�WR�WKH�WUDQVLWLRQ�FRXQWULHV��,Q�FRQVLVWHG�LQ�WDNLQJ
QHZ� DSSURDFKHG� WR� WKH� SUHVHQFH� RI� WKH�81� V\VWHP� DQG� WKHVH� FRXQWULHV� DQG� LQ� DWWHPSWLQJ� WR
LQWHJUDWH�WKHLU�DVVLVWDQFH�DFWLYLWLHV��$VVXULQJ�D�81�SUHVHQFH�FRQVLVWHG�LQ�VHWWLQJ�XS�WHPSRUDU\
81'3� RIILFHV�� DOVR� UHIHUUHG� WR� DV� 8QLWHG� 1DWLRQV� ,QWHULP� 2IILFHV�� IRXU� RI� ZKLFK� KDG� EHHQ
HVWDEOLVKHG�E\�WKH�HQG�������WKH�QXPEHU�ULVLQJ�WR����E\�WKH�HQG�RI�������7KH�8�DQG�WKH�81'3
DJUHHG� WR� VKDUH� WKH� RSHUDWLQJ� FRVWV� RI� WKHVH� RIILFHV�� �1RWH� WKDW�� JLYHQ� WKH� QDWXUH� RI� SDVW
DVVRFLDWLRQV�EHWZHHQ�WKH�UHFLSLHQW�FRXQWULHV��LW�ZDV�GHFLGHG²ZLWK�WKHLU�H[SOLFLW�DSSURYDO²QRW
WR�WDNH�D�UHJLRQDO�DSSURDFK�WR�WKH�SURYLVLRQ�RI�DVVLVWDQFH�EXW�WR�FRQFHQWUDWH�RQ�FRXQWU\�RIILFHV
DQG�SURJUDPPHV���$V�IRU�FRRUGLQDWLRQ�RI�DFWLYLWLHV��WKH�PHFKDQLVP�RI�WKH�-&*3�KDV�EHHQ�XVHG
DFWLYHO\�WR�IRVWHU�LQWHUDJHQF\�FRRUGLQDWLRQ��%\�WKLV�PHDQV��MRLQW�PLVVLRQV�IURP�VHYHUDO�DJHQFLHV
ZHUH�VHQW�WR�UHFLSLHQW�FRXQWULHV�LQ�WKH�HDUO\�VWDJHV�RI�WKH�SURJUDPPH�LQ�RUGHU�WR�DVVHVV�QHHGV�IRU
DVVLVWDQFH�� ,Q� DGGLWLRQ�� D� -&*3�VXEJURXS�ZDV� VHW� XS� ODWH������ WR�GHDO� VSHFLILFDOO\�ZLWK� MRLQW
LQWHUDJHQF\�SURJUDPPLQJ�LQ�WKH�%DOWLF�6WDWHV�DQG�WKH�&,6�DW�WKH�WHFKQLFDO�OHYHO�

$OWKRXJK�WKH�UHVRXUFHV�PDGH�DYDLODEOH�IRU�WKH�81�81'3�,QWHULP�2IILFHV�ZHUH�PHDJUH�LQ�UHODWLRQ
WR�WKRVH�SURYLGHG�LQ�UHJDUG�WR�81�81'3�RIILFHV�LQ�GHYHORSLQJ�FRXQWULHV��FRRUGLQDWLRQ�KDV�EHHQ
IDFLOLWDWHG� E\� PHDQV� RI� D� ZLGH� DUHD� QHWZRUN� �:$1��� D� FRPSXWHU�GULYHQ� DQG� VWDWLVWLFV�EDVHG
FRPPXQLFDWLRQV� V\VWHP�� 7KH� HTXLSPHQW� IRU� WKLV� V\VWHP� DQG� LWV� LQVWDOODWLRQ�ZDV� SURYLGHG� E\� D
JURXS�RI�WHOHFRPPXQLFDWLRQV�HQWHUSULVHV�LQ�WKH�1HWKHUODQGV�DQG�6ZHGHQ��7KH�DLP�RI�WKH�QHWZRUN
LV� WR� DVVXUH� DQ� HIIHFWLYH� IORZ�RI� LQIRUPDWLRQ� EHWZHHQ� ILHOG� RIILFHV� DQG� WKHLU� FRXQWHUSDUWV� LQ� WKH
UHFLSLHQW�FRXQWULHV��WKH�81�DQG�81'3�KHDGTXDUWHUV�DQG��WKURXJK�D�FHQWUDO�(XURSHDQ�SRLQW��DJHQF\
KHDGTXDUWHUV�



���

,W�KDV�WR�EH�UHFRJQL]HG��KRZHYHU��WKDW�WKH�81�,QWHULP�2IILFHV�DQG�WHPSRUDU\�81'3�RIILFHV�ZHUH
QRW�JLYHQ�VWDIILQJ�DQG�RWKHU� UHVRXUFHV�RQ�D�VFDOH�SHUPLWWLQJ� WKHP� WR�SURYLGH� WKH�EURDG� UDQJH�RI
VHUYLFHV�QRUPDOO\�H[SHFWHG�IURP�HVWDEOLVKHG�81'3�ILHOG�RIILFHV��)URP�WKH�RXWVHW��LW�ZDV�HQYLVDJHG
WKDW�WKHVH�RIILFHV�ZRXOG�EH�UHTXLUHG�WR�KDYH�D�PXFK�PRUH�VSHFLILF�DQG�QDUURZ�IRFXV�DQG�ZRXOG
KDYH�WR�GHYHORS�QHZ�DQG�LQQRYDWLYH�PHWKRGV�RI�PDNLQJ�D�VLJQLILFDQW�LPSDFW�RQ�VHYHUDO�NH\�DUHDV�

2QH�VXFK�PHWKRG��FRQWULEXWLQJ�WR�FDSDFLW\�EXLOGLQJ�LQ�VHOHFWHG�DUHDV�OLQNHG�WR�WKH�PRVW�SUHVVLQJ
QHHGV�RI�WKH�WUDQVLWLRQ�SURFHVV�ZDV�LQLWLDWHG�LQ�3RODQG�LQ�������.QRZQ�DV�WKH�
8PEUHOOD�3URMHFW
�LW
FRQVLVWHG� LQ� D� FRVW�HIIHFWLYH� IDFLOLW\� WKURXJK� ZKLFK� KLJK�OHYHO� H[SHUWLVH� LV� PDGH� DYDLODEOH� LQ� D
TXLFN�UHVSRQVH�PRGH� IRU� VKRUW�WHUP� DVVLJQPHQWV�� ,QFUHDVLQJ� �WKRXJK� VWLOO� OLPLWHG�� XVH�ZDV� DOVR
PDGH�RI�H[SHUWLVH�IURP�ZLWKLQ�WKH�UHJLRQ��H�J��IURP�+XQJDU\��WR�KHOS�RWKHU�FRXQWULHV�RI�WKH�UHJLRQ�

(VVHQWLDOO\��81'3�KDV�DOVR�DLPHG�DW�XVLQJ�LWV�OLPLWHG�UHVRXUFHV�DV�VHHG�PRQH\�WR�GHYHORS�VRXQG
SURSRVDOV�WKDW�DUH�DWWUDFWLYH�WR�RWKHU�GRQRUV��$W�D�VHPLQDU�LQ�3RODQG�LQ�6HSWHPEHU�������FRXQWU\
RIILFLDOV� IURP� ��� QHZO\�LQGHSHQGHQW� VWDWHV� LGHQWLILHG� RQH� DVSHFW� RI� FDSDFLW\�EXLOGLQJ²DLG
PDQDJHPHQW�DQG�DLG�UHVRXUFH�XWLOL]DWLRQ²DV�KLJK�DPRQJVW�WKHLU�SULRULWLHV��7KH�FRQFUHWH�SXUSRVHV
LGHQWLILHG�ZHUH� WR� LQFUHDVH� WKHLU� DEVRUSWLYH� FDSDFLW\� WR� VKLIW� IURP�D� VXSSO\�GULYHQ� WR� D�GHPDQG�
GULYHQ�PRGH�RI�FRRSHUDWLRQ��DQG�WR�PLQLPL]H�WKH�DFFXPXODWLRQ�RI�GHEW�FUHDWLQJ�DVVLVWDQFH�ZKLOH
UHGXFLQJ�WKH�UHFXUUHQW�FRVWV�DVVRFLDWHG�ZLWK�FRRSHUDWLYH�IRUPV�RI�DVVLVWDQFH�

��� 7KH�,QWHUQDWLRQDO�/DERXU�2UJDQL]DWLRQ��,/2�

7KH� ,/2� ODXQFKHG� LWV�SURJUDPPH�RI�PXOWLODWHUDO�DVVLVWDQFH� WR� WKH�FRXQWULHV� LQ� WUDQVLWLRQ� IURP�D
SRVLWLRQ� RI� VRPH� ZHDNQHVV�� FRPSDUHG� WR� PDQ\� RWKHU� 81� DJHQFLHV�� EHFDXVH� RI� WKH� FRQIOLFWXDO
UHODWLRQVKLS�ZKLFK�KDG�FKDUDFWHUL]HG�LWV�UHODWLRQV�ZLWK�WKH�DXWKRULWLHV�RI�WKRVH�FRXQWULHV�GXULQJ�WKH
FRPPXQLVW� HUD�� 7KH� VWUXJJOH� RI� WKH� 6ROLGDULW\�PRYHPHQW� LQ� 3RODQG� DJDLQVW� WKH� SROLFLHV� RI� WKH
JRYHUQPHQW�RI�WKDW�FRXQWU\�WKURXJKRXW�WKH�����V�KDG�EURXJKW�ORQJ�VLPPHULQJ�GLVSXWHV�RYHU�WUDGH
XQLRQ�ULJKWV�WR�D�KHDG��$V�D�UHVXOW��ZKLOH�WKH�,/2�KDG�HQGHDYRXUHG�WR�PRQLWRU�ODERXU�VWDQGDUGV�DQG
VRFLDO�SURWHFWLRQ�LQ�WKRVH�FRXQWULHV��PRVW�RI�ZKLFK�KDG�EHHQ�PHPEHUV�RI�WKH�2UJDQL]DWLRQ�VLQFH�LWV
LQFHSWLRQ��LW�KDG�OLPLWHG�H[SHULHQFH�RI�UXQQLQJ�WHFKQLFDO�FRRSHUDWLRQ�SURMHFWV�LQ�WKH�UHJLRQ�DQG�KDG
QR�ORFDO�LQIUDVWUXFWXUH�RQ�ZKLFK�WR�EXLOG�D�QHZ�SURJUDPPH�RI�DVVLVWDQFH�

7KLV� LQLWLDO� GLVDGYDQWDJH�GLG�QRW�� KRZHYHU�� GHOD\� WKH� VWDUW�XS�RI� D� EURDGO\�EDVHG� SURJUDPPH�RI
WHFKQLFDO�FRRSHUDWLRQ�LQ�WKH�HDUO\�VWDJHV�RI�WKH�WUDQVIRUPDWLRQ�SURFHVV��7KH�2UJDQL]DWLRQ�WRRN�WKH
YLHZ�WKDW�HFRQRPLF�DQG�VRFLDO� UHIRUPV�ZHUH� WZR�VLGHV�RI� WKH�VDPH�FRLQ�DQG�VKRXOG�JR�KDQG� LQ
KDQG��8QOHVV�PDUNHW�PHFKDQLVPV�FRXOG�EH�FRPELQHG�ZLWK�HIIHFWLYH�PHDVXUHV�RI�VRFLDO�SURWHFWLRQ
DQG� ODERXU�PDUNHW� SROLFLHV�� WKHUH� ZDV� D� SHUFHLYHG� ULVN� WKDW� VRFLDO� GLVFRUG�� VWULIH� DQG� ZLGHQLQJ
LQFRPH� LQHTXDOLWLHV� ZRXOG� UHVXOW� LQ� GLVLOOXVLRQPHQW� ZLWK� WKH� SURFHVV� RI� WUDQVLWLRQ� ZKLFK� FRXOG
HQGDQJHU�WKH�FRQWLQXDWLRQ�RI�GHPRFUDWLF�FKDQJH�

7KH�QHHGV�RI�WHFKQLFDO�FRRSHUDWLRQ�LQ�WKH�ODERXU�DQG�VRFLDO�ILHOGV�ZHUH�JURXSHG�LQ�WKH�IROORZLQJ
EURDG�FDWHJRULHV�
�� HIIHFWLYH�ODERXU�PDUNHW�SROLFLHV�DQG�HPSOR\PHQW�SURPRWLRQ�
�� GHYHORSPHQW� RI� LQGXVWULDO� UHODWLRQV� V\VWHPV� EDVHG� RQ� WULSDUWLWH� FROOHFWLYH� EDUJDLQLQJ� DQG

PHFKDQLVPV�IRU�UHVROYLQJ�LQGXVWULDO�FRQIOLFWV�
�� UHIRUP�RI�VRFLDO�VHFXULW\�V\VWHPV��HVSHFLDOO\�WKH�GHYHORSPHQW�RI�XQHPSOR\PHQW�LQVXUDQFH�DQG

WKH�UHIRUP�RI�SHQVLRQ�VFKHPHV�



���

�� LPSURYHPHQW�RI�WKH�ZRUNLQJ�HQYLURQPHQW�DQG�RFFXSDWLRQDO�KHDOWK�DQG�VDIHW\�

5HIRUP�RI�ODERXU�OHJLVODWLRQ��UHIOHFWLQJ�LQWHUQDWLRQDO�ODERXU�VWDQGDUGV��ZDV�D�ILUVW�UHTXLUHPHQW��IRU
ZKLFK�WKH�,/2�FRXOG�GUDZ�RQ�LWV�YDVW�H[SHULHQFH�RI�FRPSDUDWLYH�QDWLRQDO�OHJLVODWLRQ��$W�WKH�VDPH
WLPH�� DVVLVWDQFH�ZDV�� DQG� FRQWLQXHV� WR�EH�� SURYLGHG� LQ� LQVWLWXWLRQ�EXLOGLQJ� LQ� WKH� ODERXU� ILHOG� LQ
VXFK� IRUPV� DV� ODERXU� DGPLQLVWUDWLRQ�� LQGHSHQGHQW� HPSOR\HUV
� DQG� ZRUNHUV
� RUJDQL]DWLRQV�
HPSOR\PHQW� VHUYLFHV�� FHQWUHV� IRU� WUDLQLQJ� DQG� UH�WUDLQLQJ�� ODERXU� LQVSHFWLRQ� VHUYLFHV�� VRFLDO
VHFXULW\�V\VWHPV�DQG�VWDWLVWLFDO�VHUYLFHV��3ROLF\�DGYLFH�ZDV�DOVR�JLYHQ�KLJK�SULRULW\��SDUWLFXODUO\�LQ
UHVSHFW�RI�LQWHJUDWLQJ�DFWLYH�ODERXU�PDUNHW�SROLFLHV��VRFLDO�SURWHFWLRQ�DQG�WKH�UHVWUXFWXULQJ�UHODWHG
WR�SULYDWL]DWLRQ�

,W�ZDV�UHFRJQL]HG�HDUO\�RQ�WKDW�HIIHFWLYH�WHFKQLFDO�FRRSHUDWLRQ�LQ�WKH�ILHOGV�PHQWLRQHG�DERYH�ZRXOG
KDYH�WR�EH�EXWWUHVVHG�E\�VRXQG�DQDO\WLFDO�ZRUN�LQ�WKH�HYROYLQJ²GH�IDFWR��GHWHULRUDWLQJ²�ODERXU
PDUNHW�VLWXDWLRQ�LQ�WKH�HFRQRPLHV�LQ�WUDQVLWLRQ��7R�WKDW�HQG��QXPHURXV�VSHFLDOLVW�PHHWLQJV��DW�WKH
H[SHUW� DQG� SROLF\�PDNLQJ� OHYHO�� ZHUH� RUJDQL]HG� E\� WKH� ,/2� DQG� WKH� ,QWHUQDWLRQDO� ,QVWLWXWH� IRU
/DERXU� 6WXGLHV��0RUHRYHU�� D�PXOWLGLVFLSOLQDU\� WHDP� �&((7��ZDV� DVVHPEOHG� DQG� HVWDEOLVKHG� LQ
%XGDSHVW�LQ�ODWH������ZLWK�WKH�REMHFW�RI�JDWKHULQJ�LQIRUPDWLRQ��XQGHUWDNLQJ�DQDO\VLV�DQG�SURYLGLQJ
SROLF\�DGYLFH��5HSRUWV�SUHSDUHG�E\�WKH�WHDP�RQ�ODERXU�PDUNHW�GHYHORSPHQWV�LQ�5XVVLD��+XQJDU\�
%XOJDULD� DQG� 8NUDLQH� LQFOXGHG� WKH� ILQGLQJV� RI� VXUYH\V� RI� XQHPSOR\PHQW� DVVRFLDWHG� ZLWK� WKH
WUDQVLWLRQ� SURFHVV� LQ� WKRVH� FRXQWULHV�� 7KHLU� QXPHURXV� DQG� GHWDLOHG� UHFRPPHQGDWLRQV� IRU
JRYHUQPHQWDO�SROLF\�DQG�DWWUDFWHG�ZLGH�DWWHQWLRQ�LQ�WKH�FRXQWULHV�WR�ZKLFK�WKH\�ZHUH�DGGUHVVHG�
7KH�%XGDSHVW�&((7�KDV�DOVR�RUJDQL]HG�PDQ\�WHFKQLFDO�ZRUNVKRSV�RQ�VSHFLILF�SROLF\�LVVXHV�RQ�LWV
DJHQGD�VXFK�DV�ORFDO�ODERXU�PDUNHW�DGMXVWPHQW�VWUDWHJLHV��WKH�VRFLDO�GLPHQVLRQ�RI�SULYDWL]DWLRQ�DQG
XQHPSOR\PHQW�EHQHILWV�

7UDLQLQJ�KDV�EHHQ�DQ�LPSRUWDQW�FRPSRQHQW�RI�WKH�,/2
V�WHFKQLFDO�FRRSHUDWLYH�SURJUDPPH��PXFK
RI� LW� EHLQJ� XQGHUWDNHQ� E\� WKH� ,/2� ,QWHUQDWLRQDO� 7UDLQLQJ�&HQWUH� LQ� 7XULQ�� 3XUVXDQW� WR� *HQHUDO
$VVHPEO\� UHVROXWLRQ� �������� WKDW� &HQWUH� ZDV� HQWUXVWHG� E\� WKH� &&324� ZLWK� UHVSRQVLELOLW\� IRU
GHYHORSLQJ�D�
WUDLQLQJ�RI�WUDLQHUV
�SURJUDPPH�IRU�WKH�PDQDJHPHQW�RI�GHYHORSPHQW��ZLWK�WKH�DLP�RI
DFKLHYLQJ�D�FRVW�HIIHFWLYH�PXOWLSOLHU�HIIHFW�DQG�RI�HVWDEOLVKLQJ�D�QHWZRUN�RI�WUDLQLQJ�LQVWLWXWLRQV�LQ
WKH�UHJLRQ�

7KH�PDMRU�SDUW�RI�WKH�,/2
V�DFWLYLWLHV�LQ�VXSSRUW�RI�WKH�WUDQVLWLRQ�SURFHVV²RYHU����SHU�FHQW²KDV
EHHQ�ILQDQFHG�E\��DQG�RIWHQ�H[HFXWHG�LQ�FRRSHUDWLRQ�ZLWK��WKLUG�SDUWLHV��QRWDEO\�WKH�:RUOG�%DQN
DQG�WKH�81'3��DQG�E\�ELODWHUDO�DJHQFLHV��&RQWULEXWLRQV�IURP�PXOWL�ELODWHUDO�GRQRUV�IURP������WR
����� DPRXQWHG� WR� VRPH� 86���� PLOOLRQ�� ZKLOH� WKH� ,/2
V� RZQ� UHJLRQDO� EXGJHW� IRU� WHFKQLFDO
DVVLVWDQFH�DPRXQWHG�WR�DQ�HVWLPDWHG�86���PLOOLRQ�GXULQJ�WKH�VDPH�SHULRG��7KH�VKDUH�RI�(XURSH�
PDLQO\�WKH�&((&��LQ�WRWDO�,/2�WHFKQLFDO�FRRSHUDWLRQ�RXWOD\V�URVH�IURP�����SHU�FHQW�LQ������WR����
SHU�FHQW�LQ�������:LWK�D�YLHZ�WR�DVVXULQJ�FRRUGLQDWLRQ��DQG�DYRLGLQJ�GXSOLFDWLRQ��WKH�,/2�WRRN�WKH
OHDG�LQ�VHWWLQJ�XS�LQ������D�UHJXODU�VHULHV�RI�ELDQQXDO�,QIRUPDWLRQ�DQG�&RRUGLQDWLRQ�0HHWLQJV�RQ
DVVLVWDQFH�WR�FHQWUDO�DQG�HDVWHUQ�(XURSH�LQ�WKH�VRFLDO�DQG�ODERXU�ILHOGV��)LIWHHQ�VXFK�PHHWLQJV�KDG
EHHQ� KHOG� E\� 0DUFK� ������ DWWHQGHG� E\� PXOWLODWHUDO� DQG� ELODWHUDO� GRQRUV� DV� ZHOO� DV� UHFLSLHQW
FRXQWULHV��7KH�ODWWHU�KDYH�EHHQ�FRQVLVWHQWO\�SRVLWLYH�LQ�WKHLU�DVVHVVPHQWV�RI�WKH�XVHIXOQHVV�RI�WKH
WHFKQLFDO�DVVLVWDQFH�WKXV�SURYLGHG��

������������������������������������������������
� 5HSRUW�RI�WKH�'LUHFWRU�*HQHUDO�WR�WKH�)LIWK�(XURSHDQ�5HJLRQDO�&RQIHUHQFH�RI�WKH�,/2��:DUVDZ��6HSWHPEHU������
���



���

��� 7KH�:RUOG�+HDOWK�2UJDQL]DWLRQ��:+2�

,I�WKH�H[WHQW�RI�WKH�IDLOXUHV�RI�HFRQRPLF�SODQQLQJ�VXUSULVHG�HYHQ�LQIRUPHG�REVHUYHUV�ZKHQ�D�IXOOHU
DQG�PRUH� WUXWKIXO� VWDWLVWLFDO� SLFWXUH� EHFDPH� DYDLODEOH� IURP� ����� RQZDUGV�� WKH� ZRHIXO� VWDWH� RI
SXEOLF�KHDOWK�FDPH�DV�D�VWLOO�JUHDWHU�VXUSULVH��2YHU�WKH�\HDUV�RIILFLDO�VWDWHPHQWV�KDG�ODLG�FODLP��ZLWK
VXSSRUWLQJ�VWDWLVWLFV��WR�KLJKHU�VWDQGDUGV�RI�KHDOWK�VHUYLFHV��H�J��QXPEHUV�RI�KRVSLWDO�EHGV��UDWLRV�RI
SK\VLFLDQV�WR�SRSXODWLRQ��HWF���WKDQ�WKRVH�SURYLGHG� LQ�PDUNHW�HFRQRPLHV��7KH�:+2�� WKURXJK� LWV
5HJLRQDO�&RPPLWWHH�IRU�(XURSH��ZDV�TXLFN�WR�UHFRJQL]H�WKH�JUDYLW\�RI�WKH�VLWXDWLRQ�DQG�ODXQFKHG
LQ�PLG� ����� 
(XURKHDOWK
�� D� ILYH�\HDU� SURJUDPPH� RI� LQWHQVLILHG� FRRSHUDWLRQ�ZLWK�� DQG� WHFKQLFDO
DVVLVWDQFH�IRU�WKH�FHQWUDO�DQG�HDVW�(XURSHDQ�FRXQWULHV�

7KH�SRLQW�RI�GHSDUWXUH�RI�(XURKHDOWK�ZDV�WKH�SHUFHLYHG�H[LVWHQFH��LQ�WHUPV�RI�KHDOWK�VWDQGDUGV��RI
WZR�(XURSHV��,Q�FHQWUDO�DQG�HDVWHUQ�(XURSH�OLIH�H[SHFWDQF\�DW�WKH�EHJLQQLQJ�RI�WKH�����V�ZDV�RQ
DYHUDJH�����\HDUV�OHVV�WKDQ�LQ�WKH�(&�RU�WKH�1RUGLF�FRXQWULHV��LQIDQW�PRUWDOLW\�ZDV�GRXEOH�WKDW�RI
ZHVWHUQ�(XURSH��DQG�LQ�VRPH�&HQWUDO�$VLDQ�UHSXEOLFV�LW�ZDV����WLPHV�DV�JUHDW���WKH�LQFLGHQFH�RI
GLVHDVHV� SUHYHQWDEOH� E\� LPPXQL]DWLRQ�ZDV� KLJK�� DV�ZDV� FKURQLF� GLVHDVH� FDXVHG� E\� DOFRKROLVP�
SRRU�QXWULWLRQ�DQG�XQVDWLVIDFWRU\�OLYLQJ�FRQGLWLRQV�7KH�KHDOWK�FDUH�V\VWHPV�ZHUH��LQ�JHQHUDO��SRRUO\
HTXLSSHG�DQG�XQGHUILQDQFHG�

2Q� WKH� EDVLV� RI� WKLV� GLDJQRVLV� WKH� (XURKHDOWK� SURJUDPPH� IRFXVHG� LQLWLDOO\� RQ� PRELOL]LQJ
LQWHUQDWLRQDO� VXSSRUW� IRU� WKH� HPHUJHQF\� SURYLVLRQ� RI� OLIH�VDYLQJ� GUXJV�� YDFFLQHV� DQG� PHGLFDO
HTXLSPHQW��,W�DOVR�HQJDJHG�LQ�FDUHIXO�DVVHVVPHQWV�RI�QHHGV�IRU�PHGLFDO�DVVLVWDQFH�DQG�IRU�WKH�W\SHV
RI�UHIRUPV�HQYLVDJHG�LQ�WKH�:+2
V�EURDGHU�SURJUDPPH�RI�SROLF\�PHDVXUHV�NQRZQ�DV�+HDOWK�IRU
$OO�

7KH� DGGLWLRQ� RI���� FRXQWULHV� WR� WKH�:+2
V� UHJLVWHU� RI�PHPEHUV�� DQG� WKH� VFDOH� RI� UHTXLUHPHQWV
LQGLFDWHG� DERYH�� FDOOHG� IRU� D� UHGLUHFWLRQ� RI� UHVRXUFHV� WR� WKH�(XURKHDOWK� SURJUDPPH�� ZKLFK� KDV
QRQHWKHOHVV�EHHQ�XQGHUIXQGHG��WKH�VKRUWIDOO�LQ�GLVFUHWLRQDU\�IXQGLQJ�EHLQJ�SXW�DW�86����PLOOLRQ
DQQXDOO\� LQ� WKH��������SHULRG��� ,Q������ WKH�5HJLRQDO�'LUHFWRU� IRU�(XURSH�ZDV� UHTXHVWHG�� DV� DQ
HPHUJHQF\�PHDVXUH��WR�UHDOORFDWH�86���PLOOLRQ�IURP�WKH�UHJXODU�EXGJHW�WR�PHHW�WKH�PRVW�SUHVVLQJ
QHHGV� RI� WKH� &((&�� ,Q� IDFW�� WKH� VXP� UHOHDVHG� DPRXQWHG� WR� 86��� PLOOLRQ�� VXSSOHPHQWHG� E\
86������PLOOLRQ�LQ�H[WUDEXGJHWDU\�FRQWULEXWLRQV� LQ�FDVK�DQG�NLQG�� ,Q�������� WKH� UHJXODU�EXGJHW
SURYLGHG� 86����� PLOOLRQ�� ZLWK� H[WUDEXGJHWDU\� FRQWULEXWLRQV� DPRXQWLQJ� WR� 86��� PLOOLRQ²
DXJPHQWHG� E\� 86��� PLOOLRQ� FRQWULEXWHG� WR� MRLQW� SURMHFWV� E\� WKH� 81'3� DQG� WKH� 81)3$�� %\
������� WKH� UHJXODU� EXGJHW� KDG� ULVHQ� WR� D� PRGHVW� 86����� PLOOLRQ�� EXW� PHPEHU� JRYHUQPHQWV
FRQWULEXWHG� RQO\� 86��������� WRZDUGV� WKH� WDUJHW� WRWDO� RI� 86���� PLOOLRQ� IRU� H[WUDEXGJHWDU\
FRQWULEXWLRQV�

7KLV�ODFN�RI�VXSSRUW�IRU�WKH�:+2�DLG�SURJUDPPH�IRU�WKH�WUDQVLWLRQ�LQ�WKH�KHDOWK�VHFWRU�LV�WKH�PRUH
GLIILFXOW�WR�XQGHUVWDQG�LQ�YLHZ�RI�WKH�KLJKO\�SRVLWLYH�FRQFOXVLRQV�UHDFKHG�DERXW� WKH�YDOXH�RI� WKH
(XURKHDOWK� SURJUDPPH� E\� LQGHSHQGHQW� H[WHUQDO� HYDOXDWRUV�� ,Q�GHSWK� FRXQWU\� FDVH� VWXGLHV� ZHUH
XQGHUWDNHQ�IRU�%XOJDULD��.\UJ\]VWDQ��/DWYLD�DQG�/LWKXDQLD�E\�WKH�H[WHUQDO�HYDOXDWRUV� LQ��������
DQG� WKH� ZRUN� RI� WKH� ��� OLDLVRQ� RIILFHV� LQ� WKH� HFRQRPLHV� LQ� WUDQVLWLRQ� ZDV� DOVR� DSSUDLVHG�� 7KH
HYDOXDWLRQ�PHWKRGV�XVHG�IRU�DVVHVVLQJ�SHUIRUPDQFH�DQG�WKH�QHHGV�IRU�FKDQJHV�LQ�VWUDWHJLHV�ZHUH
XVHIXO�DQG�WKRURXJK�DQG�PLJKW�ZHOO�EH�DSSOLHG�ZLWK�EHQHILW�WR�WHFKQLFDO�FRRSHUDWLRQ�SURJUDPPHV
SURYLGHG�E\�RWKHU�EUDQFKHV�RI�WKH�81�V\VWHP�



���

���� 8QLWHG�1DWLRQV�&KLOGUHQ
V�)XQG��81,&()�

$IWHU�DQ�DEVHQFH�RI�DERXW�IRXU�GHFDGHV��VLQFH�WKH�HDUO\�����V��81,&()�ZDV�TXLFN�WR�XQGHUWDNH�D
SURJUDPPH�RI�VXSSRUW�IRU�WKH�HFRQRPLHV�LQ�WUDQVLWLRQ��$OUHDG\�LQ�$SULO������WKH�([HFXWLYH�%RDUG
DGRSWHG�D�GHFLVLRQ�RQ�FHQWUDO�DQG�HDVWHUQ�(XURSH�HQWUXVWLQJ�WKH�([HFXWLYH�'LUHFWRU�ZLWK�D�PDQGDWH
WR� SURYLGH� WHFKQLFDO� VXSSRUW� LQ� WKH� WUDGLWLRQDO� ILHOGV� RI�81,&()� FRPSHWHQFH� �KHDOWK�� QXWULWLRQ�
HDUO\� FKLOGKRRG� HGXFDWLRQ�� HWF��� GUDZLQJ� RQ� 81,&()
V� H[SHULHQFH� LQ� XWLOL]LQJ� ORZ�FRVW
WHFKQRORJLHV��7KH�SURJUDPPH�DXWKRUL]HG�ZDV�GHVFULEHG�DV�EHLQJ�RQH�RI�WUDQVLWLRQDO�VXSSRUW�RYHU
WKH� WUDQVLWLRQDO� SHULRG� �������� D� PRGHVW� DQG� WHPSRUDU\� UHVSRQVH�� DQG� ZDV� SUHIDFHG� E\� WKH
UHFRJQLWLRQ� RI� WKH� 81,&()� FRPPLWPHQW� WR� FRQFHQWUDWH� LWV� ILQDQFLDO� VXSSRUW� LQ� GHYHORSLQJ
FRXQWULHV��7KH�LQLWLDO�IXQGLQJ�DXWKRUL]HG�ZDV�
DGGLWLRQDO�VSHQGLQJ�RI�XS�WR�86���PLOOLRQ�SHU�\HDU�
ZLWKRXW�DQ\�GLYHUVLRQ�RI� VXSSRUW� IURP�GHYHORSLQJ�FRXQWULHV����7KH�VXP�WR�EH� UHSOHQLVKHG� WR� WKH
H[WHQW�SRVVLEOH�E\�VSHFLDO�FRQWULEXWLRQV�����ZLWK�FRVWV�WR�EH�FRYHUHG��DV�IDU�DV�SRVVLEOH��WKURXJK�WKH
XWLOL]DWLRQ�RI�QRQ�FRQYHUWLEOH�FXUUHQFLHV�IURP�WKH�&((&
���7KLV�GHFLVLRQ�VLJQDOOHG�WKH�UHWXUQ�WR�WKH
&((&�RI�81,&()��$FWLQJ�RQ�WKLV�PDQGDWH�WKH�VHFUHWDULDW�RUJDQL]HG��ZLWK�WKH�3ROLVK�JRYHUQPHQW�
D�URXQGWDEOH�LQ�:DUVDZ�LQ�2FWREHU������RQ�VDIHW\�QHWV�IRU�FKLOGUHQ�LQ�WKH�FRXQWULHV�LQ�WUDQVLWLRQ�
7KLV� VHUYHG� ERWK� WR� LGHQWLI\� QHHGV� DQG� DV� SRLQW� RI� GHSDUWXUH� IRU� PRQLWRULQJ� FKDQJHV� LQ� FKLOG
ZHOIDUH�� 7KH� DLP�ZDV� DOVR� WR� DUULYH� DW� UHFRPPHQGDWLRQV� IRU� GHVLUDEOH�� DIIRUGDEOH� DQG� UHDOLVWLF
FKDQJHV� LQ� VRFLDO� SROLFLHV�� ,Q� FRPPRQ�ZLWK� WKH�:+2��ZLWK�ZKLFK�81,&()� HQJDJHG� LQ� FORVHU
FRRSHUDWLRQ� �MRLQW� SURJUDPPHV�� MRLQW� IDFW�ILQGLQJ� DQG� DGYLVRU\� PLVVLRQV�� DW� DQ� HDUO\� VWDJH�
81,&()� UDSLGO\� FDPH� WR� WKH� FRQFOXVLRQ� WKDW� WKH� VLWXDWLRQ²LQ� WHUPV� RI� KHDOWK�� QXWULWLRQ�� LQIDQW
PRUWDOLW\��FKLOG�FDUH��HWF²ZDV�JUDYH�DQG�PXFK�ZRUVH�WKDQ�DQWLFLSDWHG�

81,&()� DVVHVVPHQWV� DOVR� FDOOHG� DWWHQWLRQ� WR� WKH� JHQHUDOL]HG� FULVLV� UHIOHFWHG� LQ� WKH� VSUHDG� RI
SRYHUW\��PRUWDOLW\��SDUWLFXODUO\�IRU�PDOHV�LQ�WKH�������DJH�JURXS��DQG�FULPH��,Q�D�VHULHV�RI�UHSRUWV
WUDFNLQJ�ZHOIDUH�LQGLFDWRUV�IRU�DOO�VRFLDO�JURXSV��DQG�WKXV�JRLQJ�EH\RQG�WKH�SOLJKW�RI�FKLOGUHQ�DQG
RWKHU� YXOQHUDEOH� JURXSV� XVXDOO\� WDUJHWHG�� WKH� VHFUHWDULDW� GRFXPHQWHG� WKH� DODUPLQJ� GHFOLQH� LQ
VWDQGDUGV�RI�ZHOIDUH�DQG�SOHDGHG�IRU�D�UHYHUVDO�RI�WKH�SROLF\�RI�QHJOHFW�RI�VRFLDO�FRVWV�GXULQJ�WKH
SURFHVV�RI� WUDQVLWLRQ�� 
7KHVH�FRVWV�DUH�QRW�RQO\� WKH� FDXVH�RI�XQQHFHVVDU\� VXIIHULQJ� DQG�ZDVWH�RI
KXPDQ�OLYHV��EXW�DOVR�UHSUHVHQW�D�VRXUFH�RI�FRQVLGHUDEOH�LQVWDELOLW\�DQG�VRFLDO�FRQIOLFW� WKDW�FRXOG
WKUHDWHQ�WKH�HQWLUH�UHIRUP�SURFHVV
��

,Q�WKH�KRSH�WKDW�PRUH�V\VWHPDWLF�VWDWLVWLFDO�PRQLWRULQJ�DQG�GRFXPHQWDWLRQ�DQG�DQDO\VLV�RI�ZHOIDUH
FKDQJHV�ZRXOG�KHOS�LQ� IRUPXODWLQJ� LPSURYHG�HFRQRPLF�DQG�VRFLDO�SROLFLHV�DQG� LQ�VWUHQJWKHQLQJ
VRFLDO� VDIHW\� QHWV�� D� VSHFLDO� SURMHFW�ZDV� ODXQFKHG� LQ� ODWH� ����� E\� WKH� )ORUHQFH�EDVHG�81,&()
,QWHUQDWLRQDO� &KLOG� 'HYHORSPHQW� &HQWUH�� (QWLWOHG� 
3XEOLF� 3ROLFLHV� DQG� 6RFLDO� &RQGLWLRQV�
0RQLWRULQJ�WKH�7UDQVLWLRQ�WR�WKH�0DUNHW�(FRQRP\�LQ�&HQWUDO�DQG�(DVWHUQ�(XURSH
� �021((��LWV
SULQFLSDO� DLP� KDV� EHHQ� WR� ILOO� WKH� LQIRUPDWLRQ� DQG� SROLF\� DQDO\VLV� JDS� LQ� WKH� GHEDWH� RQ� WKH
WUDQVLWLRQ��7KH�SURMHFW�KDV�DOVR�KHOSHG�WR�PRQLWRU�WKH�LPSOHPHQWDWLRQ�RI�WKH�1DWLRQDO�3URJUDPPHV
RI�$FWLRQ�ZLWK�ZKLFK�WKH�&((&��ZLWK�WKH�VXSSRUW�RI�81,&()��VWULYH�WR�DFKLHYH�D�QXPEHU�RI�FKLOG�
UHODWHG�KHDOWK��HGXFDWLRQ�DQG�VRFLDO�SURWHFWLRQ�JRDOV�

,Q�DGGLWLRQ�WR�WKH�UHJXODU�VHULHV�RI�ELDQQXDO�5HJLRQDO�0RQLWRULQJ�UHSRUWV��D�PDMRU�021((�VWXG\
SXEOLVKHG� LQ� 2FWREHU� ����� XQGHU� WKH� WLWOH� 
&ULVLV� LQ� 0RUWDOLW\�� +HDOWK� DQG� 1XWULWLRQ
� PDGH� D
������������������������������������������������
� 5HSRUW�RI�WKH�81,&()�([HFXWLYH�%RDUG��(&262&�2IILFLDO�5HFRUGV�������6XSSOHPHQW����'RFXPHQW�(���������
� 3XEOLF�3ROLF\�DQG�6RFLDO�&RQGLWLRQV��81,&()��,QWHUQDWLRQDO�&KLOG�'HYHORSPHQW�&HQWUH��)ORUHQFH��5HSRUW�1R����
1RYHPEHU������



���

YDOXDEOH�FRQWULEXWLRQ�WR�WKH�SROLF\�GHEDWH�RQ�WKH�VRFLDO�FRVWV�RI�WKH�WUDQVLWLRQ�E\�ZDUQLQJ��RQ�WKH
EDVLV� RI� GHWDLOHG� VWDWLVWLFV�� WKDW� D� KHDOWK� DQG� PRUWDOLW\� FULVLV� LQ� WKH� &((&� ZDV� HURGLQJ� VRFLDO
VWDELOLW\�DQG�SRVHG�D�WKUHDW� WR� WKH�FRQWLQXDWLRQ�RI� WKH�SURFHVV�RI�SROLWLFDO�DQG�HFRQRPLF� UHIRUP�
7KH�H[WHQVLYH�DQG�GHWDLOHG�FRPSDUDWLYH�VWDWLVWLFV�ZKLFK�WKDW�UHSRUW�DVVHPEOHG�EURXJKW�RXW�FOHDUO\
WKH�GLVWXUELQJ�H[WHQW�RI�WKH�SKHQRPHQRQ�RI�LPSRYHULVKPHQW�ZKLFK�KDV�DFFRPSDQLHG�WKH�WUDQVLWLRQ�

7KH� UHVRXUFHV�SXW�DW� WKH�GLVSRVDO�RI�81,&()�IRU� LWV�SURJUDPPH�RI�VXSSRUW� IRU� WKH� FRXQWULHV� LQ
WUDQVLWLRQ�ZHUH�PRGHVW�LQ�UHODWLRQ�WR�WKH�VFDOH�RI�WKH�QHHGV�ZKLFK�LWV�DQDO\WLFDO�DQG�VWDWLVWLFDO�ZRUN
KDG� UHYHDOHG��7KLV�ZDV�SDUWO\� GXH� WR� WKH� FODLPV� SODFHG� RQ� VXSSOHPHQWDU\� ILQDQFLQJ� E\� VSHFLILF
HPHUJHQF\�QHHGV�VXFK�DV�WKH�PXFK�SXEOLFL]HG�SOLJKW�RI�RUSKDQV�LQ�SRVW�&HDXVHVFX�5RPDQLD�DQG
WKH� WUDJLF� FRQIOLFW� LQ� WKH� H[�<XJRVODYLD�� 7KXV�� HPHUJHQF\� VXSSRUW� H[SHQGLWXUHV� LQ� WKH� &((&
LQFOXGLQJ� H[�<XJRVODYLD� WRWDOOHG� 86������ PLOOLRQ� LQ� ������� �RI� ZKLFK� 86����� PLOOLRQ� IRU
H[�<XJRVODYLD���7KLV�WRWDO�DPRXQW�UHSUHVHQWHG�OHVV�WKDQ���SHU�FHQW�RI�DOO�81,&()�H[SHQGLWXUH��,Q
WKH�VDPH�SHULRG�86���PLOOLRQ�ZHUH�H[SHQGHG�RQ�DQDO\WLFDO�DQG�DGYLVRU\�ZRUN�DQG�RQ�WKH�VXSSRUW
VWDII�DW�KHDGTXDUWHUV�DQG�WKH�ILHOG��,Q������81,&()�H[SHQGLWXUH�IRU�HPHUJHQF\�RSHUDWLRQV�LQ�WKH
UHJLRQ� URVH� WR� 86������ PLOOLRQ�� ZLWK� D� IXUWKHU� 86������ PLOOLRQ� H[SHQGHG� LQ� H[�<XJRVODYLD�
)XQGLQJ�IRU�JHQHUDO�VXSSRUW�FRQWLQXHG�DW�VRPH�86���PLOOLRQ�HDFK�\HDU�LQ������DQG������

���� 8QLWHG�1DWLRQV�,QGXVWULDO�'HYHORSPHQW�2UJDQL]DWLRQ��81,'2�

7KH�UHDFWLRQ�RI�81,'2�WR�WKH�QHZ�DJHQGD�ZULWWHQ�E\�WKH�QHHGV�RI�WKH�WUDQVLWLRQ�SURFHVV�ZDV��ILUVW�
WR� WU\� WR� PDWFK� WKH� QHHGV�� H[SUHVVHG� WKURXJK� PHFKDQLVPV� VXFK� DV� MRLQW� FRPPLWWHHV�� ZLWK� WKH
VHUYLFHV�81,'2�ZDV�HTXLSSHG�WR�SURYLGH�LQ�WKH�VSKHUH�RI�LWV�FRPSHWHQFH��QDPHO\��WKH�LQGXVWULDO
VHFWRU�� DQG� VHFRQG�� WR� DGDSW� VHUYLFHV� ZKLFK� KDG� EHHQ� GHYHORSHG� IRU� RWKHU� UHJLRQV� WR� WKH
UHTXLUHPHQWV�RI�WKH�&((&��7KUHH�FHQWUDO�SULRULW\�DUHDV�ZHUH�FKRVHQ�IRU�WKH�SURYLVLRQ�RI�WHFKQLFDO
FRRSHUDWLRQ�VXSSRUW�WR�WKH�UHJLRQ��LQGXVWULDO�UHVWUXFWXULQJ��HQYLURQPHQW�DQG�HQHUJ\��DQG�HQWHUSULVH
GHYHORSPHQW�� 7KH� VHUYLFHV� SURYLGHG� KDYH� FRQVLVWHG� LQ� DQ� LQWHJUDWHG� SDFNDJH� RI� SROLF\� DGYLFH�
LQVWLWXWLRQ�EXLOGLQJ��KXPDQ�UHVRXUFH�GHYHORSPHQW�DQG�LQYHVWPHQW�SURPRWLRQ�VHUYLFHV²DQ�DFWLYLW\
LQ�ZKLFK�81,'2�KDG�DOUHDG\�EHHQ�HQJDJHG�LQ�3RODQG�VLQFH�WKH�EHJLQQLQJ�RI�WKH�WUDQVLWLRQ�

7KH� DGDSWDWLRQ�RI� WHFKQLFDO� FRRSHUDWLRQ�PHWKRGV�XVHG� LQ�RWKHU� UHJLRQV� LQFOXGHG� SODFLQJ� VSHFLDO
HPSKDVLV�RQ�WKH�GHYHORSPHQW�RI�SURJUDPPHV�DQG�SURMHFWV�WKDW��D��DUH�UHSOLFDEOH�ZLWKLQ�WKH�UHJLRQ�
ZLWK�D�YLHZ�WR�PHHWLQJ�WKH�GHPDQG�IRU�81,'2�VHUYLFHV�LQ�D�FRVW�HIIHFWLYH�PDQQHU�DQG��E��KHOS
FUHDWH� QHZ� UHJLRQDO� LQGXVWULDO� OLQNDJHV�� ,Q� DGGLWLRQ�� 81,'2� FRXQWU\� VXSSRUW� VWUDWHJLHV� ZHUH
IRUPXODWHG� IRU� $]HUEDLMDQ�� .D]DNKVWDQ�� .\UJ\]VWDQ� DQG� 8]EHNLVWDQ� E\� WHDPV� RI� QDWLRQDO� DQG
LQWHUQDWLRQDO�H[SHUWV�DQG�81,'2�VWDII�LQ�FORVH�FRRSHUDWLRQ�ZLWK�WKH�JRYHUQPHQWV��)XUWKHU�FRXQWU\
VXSSRUW�VWUDWHJLHV�IRU�&URDWLD��6ORYHQLD�DQG�6ORYDNLD�ZHUH�LQ�SUHSDUDWLRQ�DW�WKH�HQG�RI������

,Q�WHUPV�RI�IXQGLQJ�� WKH�ILQDQFH�DYDLODEOH�KDV�EHHQ�VSUHDG�UDWKHU� WKLQO\�RYHU� WKH����FRXQWULHV�RI
FHQWUDO� DQG� VRXWKHDVWHUQ�(XURSH� DV�ZHOO� DV� WKH� ��� QHZO\� LQGHSHQGHQW� VWDWHV� RI� WKH� )68�ZKLFK
WRJHWKHU� FRQVWLWXWH� WKH�(XURSH� DQG�1,6� FRPSRQHQW� RI�81,'2
V� JOREDO� SURJUDPPHV�� 7HFKQLFDO
FRRSHUDWLRQ�H[SHQGLWXUH�UHDFKHG�86�����LQ�������ZLWK�D����SHU�FHQW�LQFUHDVH�LQ�SURMHFW�DSSURYDOV�
LQ� YDOXH� WHUPV�� RYHU� ������� $V�PXFK� DV� ��� SHU� FHQW� RI� WKHVH� IXQGV� ZHUH� SURYLGHG� E\�81'3�
IROORZHG�E\����SHU�FHQW�IURP�,')�DQG����SHU�FHQW�IURP�WUXVW�IXQGV�FUHDWHG�VSHFLILFDOO\�WR�DVVLVW�WKH
UHJLRQ�IRU�ZKLFK�81,'2�VXFFHHGHG�LQ�DWWUDFWLQJ�DGGLWLRQDO�FRQWULEXWLRQV��$OPRVW�RQH�KDOI�RI�WRWDO
H[SHQGLWXUH� ZHQW� RQ� SURMHFW� SHUVRQQHO�� 86����� PLOOLRQ� RQ� HTXLSPHQW� DQG� 86��� PLOOLRQ� RQ



���

VXEFRQWUDFWHG� SURMHFWV��� $� ULVLQJ� VKDUH� RI� SURMHFWV� XQGHUWDNHQ� LV� FRQFHUQHG� ZLWK� HQWHUSULVH
UHVWUXFWXULQJ²DERXW�RQH�WKLUG�LQ�WHUPV�RI�GROODU�H[SHQGLWXUH�

���� )RRG�DQG�$JULFXOWXUH�2UJDQL]DWLRQ��)$2�

7KH�)$2�HPEDUNHG�RQ�D�SURJUDPPH�RI�WHFKQLFDO�VXSSRUW�IRU�WKH�HFRQRPLHV�LQ�WUDQVLWLRQ�IURP�D
YHU\�QDUURZ�EDVH��EHFDXVH�RI� LWV� OLPLWHG�PHPEHUVKLS�LQ�WKH�FHQWUDO�DQG�HDVW�(XURSHDQ�UHJLRQ� LQ
HDUOLHU�\HDUV��%\�WKH�HQG�RI������LW�KDG�PRXQWHG����SURMHFWV�ZLWK�D�FRPELQHG�EXGJHW�RI�86�����
PLOOLRQ��HTXLYDOHQW�WR�RQO\���SHU�FHQW�RI�WRWDO�)$2�SURMHFW�H[SHQGLWXUH��7KH�PDLQ�UHFLSLHQWV�RI�WKLV
VXSSRUW�ZHUH�$OEDQLD��86�����PLOOLRQ���%XOJDULD��86�����PLOOLRQ���3RODQG��86�����PLOOLRQ��DQG
+XQJDU\��86�����PLOOLRQ���7KHUH�ZHUH�QR�QDWLRQDO�SURMHFWV�LQ�WKH�)68�EXW�D�PRGHVW��86��������
UHJLRQDO� SURMHFW� RQ� DJULFXOWXUDO� UHVWUXFWXULQJ� LQ� FHQWUDO� DQG� HDVWHUQ� (XURSH� ZDV� FDUULHG� RXW� LQ
�����������0RVW�RI� WKH� ILQDQFLQJ� IRU� WKH�SURJUDPPH�RI� VXSSRUW� IRU� WKH�&((&�FDPH� IURP� WUXVW
IXQGV�� DV� LV� QRUPDOO\� WKH� FDVH� ZLWK� )$2� H[SHQGLWXUHV�� DQG� VRPH� ��� SHU� FHQW� ZDV� IXQGHG� E\
81'3��7KH� W\SHV�RI�DVVLVWDQFH�SURYLGHG� UDQJH� IURP�WHFKQLFDO�DGYLFH�RQ� UDLVLQJ�SURGXFWLYLW\� LQ
IDUPLQJ��IRUHVWU\�DQG�ILVKHULHV��SHVW�FRQWURO�DQG�VLPLODU�W\SLFDO�)$2�DLG�DFWLYLWLHV�WR�SURJUDPPHV
GHVLJQHG� WR� HQKDQFH� QDWLRQDO� IDUPLQJ� PDQDJHPHQW� FDSDFLW\� DW� WKH� PLQLVWHULDO� DQG� ORFDO� OHYHO�
7UDLQLQJ�IRU�WUDLQHUV�VFKHPHV�KDYH�DOVR�EHHQ�IXQGHG�DQG�RUJDQL]HG�E\�WKH�)$2�

���� 6XPPDU\�DVVHVVPHQW

,QWHUQDWLRQDO�DLG� IRU� WKH�SURFHVV�RI� WUDQVLWLRQ�KDV� WDNHQ�PDQ\� IRUPV�DQG�KDV�EHHQ�FKDQQHOOHG� WR
UHFLSLHQW� FRXQWULHV� WKURXJK� D� ZKROH� DUUD\� RI� LQVWLWXWLRQV�� SXEOLF� DQG� SULYDWH�� ELODWHUDO� DQG
PXOWLODWHUDO��&RPSDUHG�WR�WKH�IORZ�RI�FUHGLW�DQG�WHFKQLFDO�DVVLVWDQFH�SURYLGHG�E\�WKH�*����E\�WKH
(XURSHDQ�&RPPXQLWLHV
�3+$5(�DQG�7$&,6�SURJUDPPHV�DQG�E\�WKH�%UHWWRQ�:RRGV
�LQVWLWXWLRQV�
WKH�FRQWULEXWLRQ�RI� WKH�8QLWHG�1DWLRQV�V\VWHP�KDV�EHHQ�UHODWLYHO\�PRGHVW� LQ� ILQDQFLDO� WHUPV�DQG
ZLGHO\�GLVSHUVHG�RYHU�D�ODUJH�QXPEHU�RI�DJHQFLHV���1RWZLWKVWDQGLQJ�WKH�PDQ\�PHFKDQLVPV�SXW�LQ
SODFH� WR� UHGXFH�� E\� FRRUGLQDWLRQ� RI� SURJUDPPHV�� WKH� ULVN� RI� GXSOLFDWLRQ� RI� DFWLYLWLHV�� WKHUH� KDV
LQHYLWDEO\� EHHQ� VRPH�RYHUODS� EHFDXVH� DJHQFLHV� RIWHQ� SXUVXH� WKHLU� RZQ� DJHQGD�� DUH� QRW� H[HPSW
IURP� FXOWLYDWLQJ� WKHLU� RZQ� FRQVWLWXHQFLHV� LQ� UHFLSLHQW� FRXQWULHV� DQG� WKH� TXDOLW\� RI� RYHUDOO
PDQDJHPHQW� �LQ� UHVSHFW�RI�EXGJHWLQJ��SULRULWLHV�� DQG�SURJUDPPH�GHOLYHU\��RI� VRPH�RI� WKHP�KDV
FRPH�LQ� IRU�KDUVK�FULWLFLVP�IURP�PHPEHU�JRYHUQPHQWV��DOWKRXJK� WKLV�KDV�EHHQ�GLUHFWHG�PRUH�DW
JOREDO�SURJUDPPHV�WKDQ�DW�WKRVH�VSHFLILFDOO\�FRQFHUQHG�ZLWK�FRXQWULHV� LQ� WUDQVLWLRQ��(YHQ� LQ� WKH
DEVHQFH�RI�RYHUODSSLQJ�PDQGDWHV� DQG� LQVWLWXWLRQDO� ULYDOULHV�� WKH� WDVN� RI� FRRUGLQDWLQJ�ZLWKLQ� DQG
EHWZHHQ�PXOWLODWHUDO� DQG�ELODWHUDO� DVVLVWDQFH�SURJUDPPHV� LV� LPPHQVH²DV�FDQ�EH� VHHQ� IURP� WKH
UHJLVWHU��RU�GDWDEDVH��RI�UHTXHVWV�IRU��DQG�DVVLVWDQFH�WR��WKH�WUDQVLWLRQ�FRXQWULHV�ZKLFK�LV�PDLQWDLQHG
E\�WKH�2(&'�

:LWK� WKHVH� TXDOLILFDWLRQV�� WKH� DVVHVVPHQW� RI� WKH� DVVLVWDQFH� SURYLGHG� E\� WKH� 81� V\VWHP� LV
QRQHWKHOHVV�SRVLWLYH��,Q�JHQHUDO��LW�KDV�FRQFHQWUDWHG�LWV�HIIRUWV�RQ�FDSDFLW\�EXLOGLQJ�DQG�LQVWLWXWLRQ�
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� 81,'2�� ,QGXVWULDO�'HYHORSPHQW�%RDUG��3URJUDPPH� DQG�%XGJHW�&RPPLWWHH��(OHYHQWK� VHVVLRQ� ������'RFXPHQW
,'%��������)URP�-DQXDU\������D�SURFHVV�RI�UHVWUXFWXULQJ�81,'2�LWVHOI�ZDV�VWDUWHG��LQ�ZKLFK�LWV�SULRULWLHV��VWUXFWXUHV
DQG�SURFHGXUHV�KDYH�EHHQ�UHGHVLJQHG�ZLWK�D�YLHZ�WR�PDNLQJ�LW�PRUH�FRVW�HIIHFWLYH��TXDOLW\�RULHQWHG��DQG�UHVSRQVLYH�WR
WKH�FKDQJLQJ�QHHGV�RI�PHPEHU�VWDWHV�
� $�IXOO�UHYLHZ�RI�WKH�UHVSRQVH�RI�WKH�81�V\VWHP�WR�WKH�DLG�QHHGV�RI�WKH�FRXQWULHV�LQ�WUDQVLWLRQ�ZRXOG�KDYH�WR�LQFOXGH
PDQ\�QRW�FRYHUHG�KHUH��VXFK�DV�WKH�81+&5��,78��:02��,7&��81&7$'��*$77�:72��:,32��HWF�



���

EXLOGLQJ²SUHUHTXLVLWHV� RI� D� VXFFHVVIXO� WUDQVLWLRQ²DQG�� DIWHU� WKH� HPHUJHQF\� UHOLHI� RSHUDWLRQV
XQGHUWDNHQ�DW�WKH�VWDUW�RI�WKH�WUDQVLWLRQ��KDV�SODFHG�HPSKDVLV�RQ�ORQJ�WHUP�WHFKQLFDO�FRRSHUDWLRQ�
0RUHRYHU�� WKH� SURJUDPPHV� GHVLJQHG� WR�PLWLJDWH� WKH� VRFLDO� FRVWV� RI� WUDQVIRUPDWLRQ� KDYH� EHHQ� D
YDOXDEOH�FRPSOHPHQW� WR� WKH�PRUH�QDUURZO\� IRFXVHG� HFRQRPLF� DVVLVWDQFH�SURYLGHG�E\� WKH� ODUJHU
ELODWHUDO� DQG� UHJLRQDO� DLG� GRQRUV�� %RWK� WKH� LQVWLWXWLRQ�EXLOGLQJ� DQG� VRFLDO�FRVW� FRQFHUQV� RI� 81
V\VWHP�DLG��ZLWK�WKH�SULRULW\�LW�JLYHV�WR�WHFKQLFDO�FRRSHUDWLRQ��DUH�FRQVRQDQW�ZLWK�WKH�SUHVFULSWLRQV
DGYDQFHG�E\�WKH�81�VHFUHWDULDW�EDVHG�RQ�LWV�DQDO\WLFDO�ZRUN�RQ�WKH�SUREOHPV�DQG�UHTXLUHPHQWV�RI
WKH� WUDQVLWLRQ��:KHWKHU� WKLV� LV� WKH� FRUUHFW� SROLF\� DSSURDFK� ZLOO� RQO\� EH� YHULILDEOH� ZKHQ� IXOOHU
HYDOXDWLRQV�RI�WKH�DLG�SURMHFWV�EHFRPH�DYDLODEOH��7KH�ZLOOLQJQHVV�RI�WKH�81�V\VWHP�WR�XQGHUWDNH
VXFK� HYDOXDWLRQV�� RIWHQ� HQWUXVWHG� WR� RXWVLGH�� LPSDUWLDO� H[SHUWV�� DQG� LQ� FRQVXOWDWLRQ� ZLWK� WKH
JRYHUQPHQWV�RI� UHFLSLHQW� FRXQWULHV��PXVW� DOVR� EH� FRXQWHG� DV� D� SRVLWLYH� UHVSRQVH� WR� D� FKDOOHQJH
ZLWKRXW�KLVWRULFDO�SUHFHGHQW�
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/,67�2)�352-(&7�3$57,&,3$176

7KH� 818�:,'(5� SURMHFW� RQ� 7KH� (YROYLQJ� 1HZ� 0DUNHW� (FRQRPLHV� LQ� (XURSH� DQG� $VLD�
,QWHJUDWLRQ�LQWR�WKH�:RUOG�(FRQRP\��WKH�&KDQJLQJ�,QWHUQDO�DQG�([WHUQDO�)DFWRUV�DQG�WKH�*OREDO
,PSOLFDWLRQV� ZDV� FRQGXFWHG� DW� 818�:,'(5� LQ� ��������� 7KH� SURMHFW� FRPSULVHG� WZR
FRPSRQHQWV��7KH�ERRN�*RLQJ�*OREDO��7UDQVLWLRQ�IURP�3ODQ�WR�0DUNHW� LQ�WKH�:RUOG�(FRQRP\
�HG��3DGPD�'HVDL��0,7�3UHVV��������LV�WKH�RXWSXW�RI�WKH�ILUVW�FRPSRQHQW�RI�WKH�SURMHFW��GLUHFWHG
E\�3URIHVVRU�3DGPD�'HVDL��7KLV�SXEOLFDWLRQ�LV�WKH�RXWSXW�RI�WKH�VHFRQG�FRPSRQHQW��GLUHFWHG�E\
3URIHVVRUV�+DUULHW�0DWHMND�DQG�0LKiO\�6LPDL�

7KH�DIILOLDWLRQV�RI�WKH�SURMHFW�SDUWLFLSDQWV� OLVWHG�EHORZ�DUH�DV� WKH\�ZHUH�ZKHQ�WKH�SURMHFW�ZDV
FRQGXFWHG�

0DQPRKDQ�$JDUZDO��-DZDKDUODO�1HKUX�8QLYHUVLW\��1HZ�'HOKL��,QGLD
$QGUiV�%ODKy��%XGDSHVW�8QLYHUVLW\�RI�(FRQRPLF�6FLHQFHV��+XQJDU\
-R]VHI�%RJQDU��+XQJDULDQ�$FDGHP\�RI�6FLHQFHV��%XGDSHVW��+XQJDU\
-RVHI�&��%UDGD��&ROOHJH�RI�%XVLQHVV��$UL]RQD�6WDWH�8QLYHUVLW\��86$
-HDQ�0LFKHO�&ROOHWWH��81�(FRQRPLF�&RPPLVVLRQ�IRU�(XURSH��*HQHYD��6ZLW]HUODQG
0LFKDHO�&RQQROO\��8QLYHUVLW\�RI�0LDPL��86$
3DGPD�'HVDL��&ROXPELD�8QLYHUVLW\��1HZ�<RUN��86$��SURMHFW�FR�GLUHFWRU�
'DYLG�'ROODU��:RUOG�%DQN��:DVKLQJWRQ�'&��86$
5LFKDUG�6��(FNDXV��0DVVDFKXVHWWV�,QVWLWXWH�RI�7HFKQRORJ\��86$
0D[�(QJPDQ��cER�$NDGHPL�8QLYHUVLW\��7XUNX��)LQODQG
+HLQHU�)ODVVEHFN��*HUPDQ�,QVWLWXWH�IRU�(FRQRPLF�5HVHDUFK��%HUOLQ��*HUPDQ\
3pWHU�*iO��%XGDSHVW�8QLYHUVLW\�RI�(FRQRPLF�6FLHQFHV��+XQJDU\
-DQXV]� *ROHELRZVNL�� :RUOG� (FRQRP\� 5HVHDUFK� ,QVWLWXWH�� :DUVDZ� 6FKRRO� RI� (FRQRPLFV�
3RODQG
2WWR�+LHURQ\PL��:HEVWHU�8QLYHUVLW\��*HQHYD��6ZLW]HUODQG
/XW]�+RIIPDQQ��*HUPDQ�,QVWLWXWH�IRU�(FRQRPLF�5HVHDUFK��%HUOLQ��*HUPDQ\
5HLPXW�-RFKLPVHQ��/DQG�&HQWUDO�%DQN��1RUWK�5KLQH�:HVWSKDOLD��'�VVHOGRUI��*HUPDQ\
8USR� .LYLNDUL�� ,QVWLWXWH� IRU� (DVW�:HVW� 7UDGH�� 7XUNX� 6FKRRO� RI� (FRQRPLFV� DQG� %XVLQHVV
$GPLQLVWUDWLRQ��)LQODQG
$UYR�.XGGR��:RUOG�%DQN��:DVKLQJWRQ�'&��86$
.DOHY�.XNN��%DQN�RI�(VWRQLD��7DOOLQQ��(VWRQLD
$OL�0��.XWDQ��6RXWKHUQ�,OOLQRLV�8QLYHUVLW\��(GZDUGVYLOOH��86$
3HWHU� /DXWHU�� 6FKRRO� RI� %XVLQHVV� DQG� 3XEOLF�0DQDJHPHQW�� *HRUJH�:DVKLQJWRQ� 8QLYHUVLW\�
:DVKLQJWRQ��'&��86$
/XGJHU�/LQGODU��8QLYHUVLW\�RI�*URQLQJHQ��1HWKHUODQGV
%|UMH�/MXQJJUHQ��$PEDVVDGRU�RI�6ZHGHQ�WR�9LHWQDP
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/X� $LJXR�� 818�:,'(5�� +HOVLQNL�� ,QVWLWXWH� RI� :RUOG� (FRQRPLFV� DQG� 3ROLWLFV�� &KLQHVH
$FDGHP\�RI�6RFLDO�6FLHQFHV��&$66���%HLMLQJ��&KLQD
9ODGHQ� 0DUW\QRY�� ,QVWLWXWH� RI� :RUOG� (FRQRP\� DQG� ,QWHUQDWLRQDO� 5HODWLRQV� �,0(02��
0RVFRZ��5XVVLD
+DUULHW�0DWHMND��*UDGXDWH�,QVWLWXWH�RI�,QWHUQDWLRQDO�6WXGLHV��*HQHYD��6ZLW]HUODQG��SURMHFW�FR�
GLUHFWRU�
0RXVWDID� $KPHG� 0RXVWDID�� ,QVWLWXWH� RI� 1DWLRQDO� 3ODQQLQJ�� 0LQLVWU\� RI� 3ODQLQQJ�� &DLUR�
(J\SW
3HWHU�1DUD\��3HUPDQHQW�5HSUHVHQWDWLYH�RI�+XQJDU\�WR�WKH�81��*HQHYD��6ZLWHUODQG
;DYLHU�5LFKHW��8QLYHUVLWp�GH�0DUQH�OD�9DOOpH��&HQWUH�1DWLRQDOH�GH�OD�5HFKHUFKH�6FLHQWLILTXH�
)UDQFH
1RUPDQ�6FRWW��*UDGXDWH�,QVWLWXWH�RI�,QWHUQDWLRQDO�6WXGLHV��*HQHYD��6ZLW]HUODQG
*ULJRULM�6KDJDORY��,QVWLWXWH�RI�5HVHDUFK�RQ�WKH�&,6��0RVFRZ��5XVVLD
0LKiO\� 6LPDL�� ,QVWLWXWH� IRU� :RUOG� (FRQRPLFV�� +XQJDULDQ� $FDGHP\� RI� 6FLHQFHV�� %XGDSHVW�
+XQJDU\��IRUPHU�'LUHFWRU�RI�818�:,'(5��+HOVLQNL��SURMHFW�FR�GLUHFWRU�
-�UJHQ�YRQ�+DJHQ��8QLYHUVLW\�RI�%RQQ��*HUPDQ\
6WDQLVODZ�:HOOLV]��&ROXPELD�8QLYHUVLW\��1HZ�<RUN��86$




