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7DEOHV

7DEOH���� &RPSRVLWLRQ�RI�KRXVHKROGV�DQG�LQFRPHV�DFFRUGLQJ�WR�
VRFLDO�JURXS
 �

7DEOH����D &XUUHQW�FODVV�SRVLWLRQ�RI�UHVSRQGHQW�DFFRUGLQJ�WR�KLV�KHU�ILUVW
FODVV�SRVLWLRQ �

7DEOH����E &XUUHQW�FODVV�SRVLWLRQ�RI�UHVSRQGHQW�DFFRUGLQJ�WR�KLV�KHU�IDWKHU
V
FODVV�SRVLWLRQ �

7DEOH���� (DUQLQJV�DQG�KRXVHKROGV�LQFRPHV��TXDQWLOH�FKDUDFWHULVWLFV�LQ�SHU�FHQW
RI�PHGLDQ� �

7DEOH���� &KDUDFWHULVWLFV�RI�GLVWULEXWLRQ�RI�KRXVHKROG�LQFRPH ��

7DEOH���� 'LVWULEXWLRQ�RI�KRXVHKROG�LQFRPH�DFFRUGLQJ�WR�GHFLOH�VKDUHV�DQG
UHDO�JURZWK ��

7DEOH���� $QDO\VLV�RI�YDULDQFH�RI��OQ��KRXVHKROG�LQFRPH��SHU�FHQW�RI�WRWDO
YDULDQFH� ��

7DEOH���� 5HODWLYH�WD[HV�DQG�VRFLDO�EHQHILWV�DFFRUGLQJ�WR�GHFLOH�VKDUHV ��

7DEOH���� 2SLQLRQV�DERXW�IDFWRUV�RI�OLIH�VXFFHVV��LQGH[� ��

7DEOH���� &KDUDFWHULVWLFV�RI�WKH�HFRQRPLF�HOLWH�DFFRUGLQJ�WR�VHFWRU�RI
RZQHUVKLS��GLUHFWRUV� ��

7DEOH���� %UDQFK�VWUXFWXUH�RI�HDUQLQJV�LQ�WZR�KLVWRULFDO�SHULRGV ��

7DEOH���� (FRQRPLFDOO\�DFWLYH�SRSXODWLRQ�DQG�HDUQLQJV�DFFRUGLQJ�WR�HGXFDWLRQ ��

7DEOH���� 3RRU�KRXVHKROGV�DQG�SHUVRQV�DFFRUGLQJ�WR�IDPLO\�VWDWXV ��

7DEOH���� &ODVV�VWUXFWXUH�RI�HFRQRPLFDOO\�DFWLYH�SRSXODWLRQ�LQ�WKH�DJH�JURXS
��±�� ��

7DEOH���� ,QWUDJHQHUDWLRQDO�FODVV�PRELOLW\�RI�SHUVRQV�LQ�ZRUNLQJ�DJH ��

7DEOH���� 6XEMHFWLYH�PRELOLW\�RI�HFRQRPLFDOO\�DFWLYH�SHUVRQV ��

7DEOH���� 6XEMHFWLYH�PRELOLW\�RI�HFRQRPLFDOO\�DFWLYH�SHUVRQV�ZKR�KDYH�QRW
FKDQJHG�WKHLU�VRFLDO�FODVV�EHWZHHQ�����±�� ��

7DEOH���� 2EMHFWLYH�VWDWXV�FRQVLVWHQF\��WKH�UHVXOWV�RI�H[SORUDWRU\�IDFWRU�DQDO\VLV
PHWKRG��SULQFLSDO�FRPSRQHQWV�DQDO\VLV��2%/,0,1�URWDWLRQ��SDWWHUQ
PDWULFHV ��
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7DEOH����D 6HOI�UDQNLQJ�DFFRUGLQJ�WR�VRFLDO�SRVLWLRQ��LQFRPH�DQG�VWDQGDUG�RI
OLYLQJ ��

7DEOH����E &KDQJH�LQ�VHOI�UDQNLQJ�DFFRUGLQJ�WR�VRFLDO�SRVLWLRQ��LQFRPH�DQG
VWDQGDUG�RI�OLYLQJ��PHDQ�FKDQJH�LQ�SRLQWV�RI�WKH�GHFLOH�VFDOH� ��

7DEOH���� &RUUHODWLRQ�RI�VHOI�UDQNLQJ�DFFRUGLQJ�WR�VRFLDO�SRVLWLRQ��LQFRPH�DQG
VWDQGDUG�RI�OLYLQJ�LQ������DQG�WKHLU�FKDQJH�LQ���������ZLWK
FKDUDFWHULVWLFV�RI�UHVSRQGHQWV��6SHDUPDQ�FRHIILFLHQWV� ��

)LJXUHV

)LJXUH���� 3RYHUW\�ZLOO�EH�DFXWH�LQ�WKH�QHDU�IXWXUH� ��

)LJXUH���� &RQVLGHU�WKHPVHOYHV�D�SRRU�IDPLO\ ��

)LJXUH���� 'HFODUHG�ILQDQFLDO�GLIILFXOWLHV�RI�KRXVHKROGV ��

)LJXUH���� 3HUFHSWLRQ�RI�FRQIOLFWV�EHWZHHQ�YDULRXV�FDWHJRULHV ��

$SSHQGL[�WDEOHV�DQG�ILJXUHV

7DEOH�$� (PSOR\HG�SHUVRQV�DFFRUGLQJ�WR�WKH�EUDQFK�RI�HPSOR\PHQW ��

7DEOH�$� (DUQLQJV�DFFRUGLQJ�WR�WKH�EUDQFK�RI�HPSOR\PHQW ��

)LJXUH�$� 5HDO�LQFRPHV�LQ�������� ��

)LJXUH�$� ,QFRPHV�RI�WKH�SRSXODWLRQ�DFFRUGLQJ�WR�WKHLU�VRXUFH ��
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,Q�(DVWHUQ�(XURSH�WKH�WUDQVLWLRQ�WR�WKH�PDUNHW�HFRQRP\�KDV�EHHQ�DFFRPSDQLHG�E\�GHHS
HFRQRPLF�DQG�VRFLDO�WUDQVIRUPDWLRQV��,Q�PDQ\�FRXQWULHV�RI�WKH�UHJLRQ��WKH�UHIRUPV�ZHUH
DFFRPSDQLHG�E\�D�IDOO�LQ�OLYLQJ�VWDQGDUGV��D�ULVH�LQ�XQHPSOR\PHQW��LQFUHDVHV�LQ�DVVHW�DQG
HDUQLQJ�LQHTXDOLW\�DQG�VKDUS�GHWHULRUDWLRQV�LQ�ZHOO�EHLQJ��6HYHUDO�VRFLDO�JURXSV�ORVW�ERWK
LQ�DEVROXWH�WHUPV�DQG�LQ�WHUPV�RI�WKHLU�UHODWLYH�SRVLWLRQ�LQ�WKH�VRFLDO�ODGGHU��2QH�PDMRU
RXWFRPH� RI� WKLV� WUDQVIRUPDWLRQ� LV� D� FRQVLGHUDEOH� UH�UDQNLQJ� DPRQJ� VRFLDO� FODVVHV� DQG
PRXQWLQJ� GLVWDQFH� EHWZHHQ� WKH� QHZ� HPHUJLQJ� VRFLDO� FODVVHV�� 7KXV�� VRFLDO� VWUXFWXUH� LV
HYROYLQJ�IURP�DQ�HJDOLWDULDQ�SDWWHUQ�WR�D�KLJKO\�VWUDWLILHG�RQH�

7KLV�SURFHVV�RI�VRFLDO�VWUDWLILFDWLRQ�YDULHV�VXEVWDQWLDOO\�DPRQJ�WUDQVLWLRQDO�FRXQWULHV��)RU
LQVWDQFH�� LQ� FRPSDUDWLYHO\� VXFFHVVIXO� UHIRUPHUV� VRFLDO� VWUXFWXUH� UHPDLQHG� UHODWLYHO\
VWDEOH��6XFK�LV�WKH�FDVH�RI�WKH�&]HFK�5HSXEOLF��DQDO\VHG�LQ�WKLV�VWXG\�E\�-L t�9HþHUQtN�
7KLV� FRXQWU\� LV� NQRZQ� DV� D� UDGLFDO� EXW� FRQVLVWHQW� UHIRUPHU�� 8QOLNH� HOVHZKHUH� LQ� WKH
UHJLRQ�� LW�H[SHULHQFHG�D�PRGHVW� UHFHVVLRQ�DQG�DQ� LPPHGLDWH�±� LI� VORZ�±�UHFRYHU\��7KH
FRXQWU\� SHUIRUPHG� ZHOO� DOVR� LQ� ZHOIDUH� WHUPV�� UHDO� ZDJHV� DQG� LQFRPHV� ZHUH� OLWWOH
DIIHFWHG�� LQHTXDOLW\� URVH� PRGHVWO\�� DQG� VWLOO� LV� DPRQJ� WKH� ORZHVW� LQ� WKH� ZRUOG�� DQG� D
FRPSUHKHQVLYH�DQG�ZHOO�WDUJHWHG�VRFLDO�WUDQVIHU�V\VWHPV�RIIVHW�PXFK�RI�WKH�XQDYRLGDEOH
GLVORFDWLRQV�FDXVHG�E\�WKH�WUDQVLWLRQ��$V�D�UHVXOW��WKH�&]HFK�5HSXEOLF�PDQDJHG�WR�DYRLG
PDVVLYH�VRFLDO�GLVORFDWLRQV��ZKLFK�RFFXUUHG�HOVHZKHUH�LQ�WKH�UHJLRQ��DQG�SUHVHUYHG�WKH
VRFLDO�FRKHVLRQ�HVVHQWLDO�WR�VXVWDLQ�PDUNHW�UHIRUPV�DQG�GHPRFUDWL]DWLRQ�

7KLV� VWXG\� E\� -L t� 9HþHUQtN� RIIHUV� D� FRPSUHKHQVLYH� DFFRXQW� RI� WKH� FKDQJHV� LQ� VRFLDO
VWUXFWXUH�LQ�WKH�&]HFK�5HSXEOLF�GXULQJ�WKH�SDVW�GHFDGH��7KH�VWXG\�LV�EDVHG�RQ�RULJLQDO
VWDWLVWLFDO� DQG� VRFLRORJLFDO� GDWD� ZKLFK� DOORZHG� D� GHWDLOHG� DQDO\VH� RI� WKH� VRFLDO
WUDQVIRUPDWLRQ�� 7KH� VWXG\� FRQFOXGHV� WKDW� WKH� &]HFK� VRFLHW\� H[SHULHQFHG� D� PXFK� OHVV
SURQRXQFHG�VRFLDO�SRODUL]DWLRQ�WKDQ�RWKHU�WUDQVLWLRQDO�VRFLHWLHV�DQG�±�XQOLNH�3RODQG�DQG
+XQJDU\� ZKHUH� WKH� IRUPDWLRQ� RI� WKH� QHZ� FDSLWDOLVW� DQG� PLGGOH� FODVV� LV� WKH� PRVW
LQWHQVLYH� ±� SUHVHUYHG� PXFK� RI� LWV� ROG� VRFLDO� VWUXFWXUH�� 'U� 9HþHUQtN� XQGHUVFRUHV� LQ
SDUWLFXODU�WKH�NH\�UROH�DFTXLUHG�E\�WKH�QHZ�\RXQJ�LQGXVWULDO�PDQDJHUV�±�WKH�FRUH�RI�WKH
HFRQRPLF� HOLWH� ±� ZKR� RIWHQ� RFFXSLHG� SRVLWLRQV� RI� GHSXWLHV�GLUHFWRUV� XQGHU� WKH� ROG
UHJLPH�� ,Q� FRQWUDVW�� WKH� SURVSHFWV� RI� WKH� QDVFHQW� QHZ� PLGGOH� FODVV� DSSHDU� WR� KDYH
UHPDLQHG� OLPLWHG�� 5HDGHUV� ZLOO� ILQG� PDQ\� RWKHU� LQWHUHVWLQJ� ILQGLQJV� LQ� WKLV� ZRUN
VXSSRUWHG�E\�ULFK�IDFWXDO�DQG�VWDWLVWLFDO�PDWHULDO�

*LRYDQQL�$QGUHD�&RUQLD
'LUHFWRU��818�:,'(5

'HFHPEHU�����
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6WDWLVWLFDO�DQG�VRFLRORJLFDO�HYLGHQFH�LV�JDWKHUHG�WR�GLVSOD\�FKDQJHV�LQ�VRFLDO�VWUXFWXUH�RI
WKH�&]HFK�VRFLHW\�EHIRUH�DQG�DIWHU�������ZLWK�D�VSHFLDO�IRFXV�RQ�HFRQRPLF�LQHTXDOLWLHV�
,Q� WKH� ILUVW� SDUW�� IUR]HQ� ODQGVFDSH� RI� WKH� FRPPXQLVW� UHJLPH� LV� REVHUYHG�� %HKLQG� WKH
IDFDGH�RI�IRUFHG�VRFLDO�KRPRJHQHLW\��SULYLOHJHV�RI�SDUW\�QRPHQFODWXUD�RQ�WKH�RQH�KDQG
DQG�SRYHUW\�RI�VHFWLRQV�RI�WKH�SRSXODWLRQ�H[FOXGHG�E\�WKH�
FODVV�ZDU
�RQ�WKH�RWKHU�KDQG
WRRN� SODFH��:LWKLQ� WKH� QDUURZ� UDQJH� RI� HDUQLQJV�� SUHIHUHQWLDO� WUHDWPHQW� ZDV� JLYHQ� WR
KHDY\�PDQXIDFWXULQJ��PDQXDO�RFFXSDWLRQV�DQG�WKH�JHQHUDWLRQ�RI�
IRXQGLQJ�IDWKHUV
�RI�WKH
FRPPXQLVW� UHJLPH��$ORQJ�ZLWK� WKH� HTXDOL]HG�ZDJHV�� YDULRXV� VRXUFHV� RI� H[WUD� LQFRPH
GHYHORSHG�ZKLFK�FDXVHG�ODUJHU�KLGGHQ�GLVSDULWLHV�

,Q�WKH�VHFRQG�SDUW��DIWHU�WKH������UHIRUPV�DUH�GHVFULEHG�ZKLFK�OLEHUDOL]HG�ODERXU�PDUNHW
DQG�LQWURGXFHG�D�QHZ�V\VWHP�RI�VRFLDO�SURWHFWLRQ��ZLWK�JXDUDQWHHG�OLYLQJ�PLQLPXP�DV�D
FRUH��3ULYDWL]DWLRQ�EURXJKW�DERXW�VPDOO�HQWUHSUHQHXUV�RQ�WKH�HFRQRPLF�VFHQH�DQG�RSHQHG
QHZ� RSSRUWXQLWLHV�� )HG� E\� ERWK� ULVLQJ� GLVSDULWLHV� RI� ZDJHV� DQG� EXVLQHVV� LQFRPH�� WKH
GLVWULEXWLRQ� RI� KRXVHKROG� LQFRPH� EHFDPH� FRQVLGHUDEO\� ODUJHU�� PRVWO\� GXH� WR� UDSLGO\
LQFUHDVLQJ�KLJKHVW�LQFRPHV��$PRQJ�LQFRPH�SUHGLFWRUV��WKH�LPSRUWDQFH�RI�ODERXU�PDUNHW
FKDUDFWHULVWLFV� RI� HFRQRPLFDOO\� DFWLYH� LQGLYLGXDOV� UHLQIRUFHV� LQVWHDG� RI� GHPRJUDSKLF
FKDUDFWHULVWLFV�RI�KRXVHKROGV�ZKLFK�GRPLQDWHG�XQWLO� ������ ,Q� UHGLVWULEXWLRQ�RI� LQFRPH
WKURXJK� WD[HV� DQG� EHQHILWV�� WKH� SURJUHVVLYHQHVV� RI� ILQDQFLDO� IORZV� VWUHQJWKHQV� DV� WKH
V\VWHP�PRYHV�IURP�IDPLO\�OLIH�F\FOH�WR�ODERXU�PDUNHW�VKDSH�

,Q� WKH� WKLUG� SDUW�� WKH� VRXUFHV� DQG� JURXSV� RI� HPHUJLQJ� QHZ� VRFLDO� VWUDWLILFDWLRQ� DUH
GHVFULEHG��:KLOH�WKH�SROLWLFDO�HOLWH�ZDV�H[FKDQJHG�DOPRVW�FRPSOHWHO\��UHFUXLWPHQW�RI�WKH
HFRQRPLF� HOLWH� FDQ� EH� UDWKHU� FDOOHG� D� 
UHYROXWLRQ� RI� GHSXWLHV
�� 5HJDUGLQJ� VPDOO
HQWUHSUHQHXUV�� WKH� V\VWHP�ZDV� QRW� YHU\� VXSSRUWLYH�� XQOLNH� JHQHURXVO\� FUHGLWHG� IRUPHU
VWDWH�ILUPV��5HJDUGLQJ�ZKLWH�FROODUV��H[SHFWDWLRQV�FRQFHUQLQJ�WKH�UHWXUQ�WR�WKHLU�SUHYLRXV
SRVLWLRQ�KDYH�EHHQ�OHIW�XQIXOILOOHG��WKH�ULVH�RI�ILQDQFLDO�VHFWRU�DQG�SXEOLF�DGPLQLVWUDWLRQ
FRQWUDVWV�ZLWK�WKH�VWDJQDWLRQ�RI�HGXFDWLRQ�DQG�KHDOWK�VHUYLFHV��8S�WR�QRZ��WKH�GHJUHH�RI
VRFLDO�GHSULYDWLRQ�LV�JHQHUDOO\�ORZ�LQ�WKH�&]HFK�5HSXEOLF��ZKDW�LV�FDXVHG�E\�VWLOO�TXLWH
ORZ� OHYHOV�RI� LQFRPH�GLVSDULWLHV�� WKH�JRRG�SHUIRUPDQFH�RI� WKH� VRFLDO� V\VWHP� DQG� XQWLO
�����DOVR�WKH�HFRQRP\��7KH�H[FHSWLRQ�LV� WKH�5RPD�HWKQLF��H[WUHPHO\�YXOQHUDEOH� WR�DOO
WKH�ULVNV�RI�WKH�PDUNHW�HFRQRP\�

,Q� WKH� IRXUWK� SDUW�� YDULRXV� PRELOLW\� IORZV� DUH� REVHUYHG�� :KLOH� REMHFWLYH� FKDQJHV� LQ
VRFLR�HFRQRPLF� FRPSRVLWLRQ� RI� WKH� HFRQRPLFDOO\� DFWLYH� SRSXODWLRQ� DUH� VLJQLILFDQW� EXW
IDU�IURP�LPSUHVVLYH��WKHUH�LV�PXFK�PRUH�VXEMHFWLYH�PRYHPHQWV��UHIOHFWLQJ�DPRQJ�RWKHU
FROOHFWLYH�PRELOLW\��,Q�FRPSDULVRQ�ZLWK�LWV�UHIRUPLQJ�QHLJKERXUV��WKH�&]HFK�SRSXODWLRQ
GHFODUHG�WKH�PRVW�VWDELOLW\�DQG�XSZDUGV�PRELOLW\��'DWD�DOVR�ZLWQHVV�JURZLQJ�FRQVLVWHQF\
RI� HGXFDWLRQ�� MRE� DQG� LQFRPH� DV� ZHOO� DV� VWUHQJWKHQLQJ� OLQNV� EHWZHHQ� WKH� REMHFWLYH
VLWXDWLRQ�DQG�VXEMHFWLYH�ORFDWLRQ�LQ�WKH�VRFLDO�KLHUDUFK\��5HJDUGLQJ�VRFLDO�FRKHVLRQ�DV�LW
LV�LQGLFDWHG�E\�SHUFHLYHG�OHYHOV�RI�FRQIOLFWV��WKHUH�KDV�QRW�EHHQ�VLJQLILFDQW�LQFUHDVH�RYHU
WLPH�ZKLFK�ZRXOG�VLJQDO�VRFLDO�SRODUL]DWLRQ�RI�WKH�VRFLHW\�
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,Q�WKH�FRQFOXVLRQ��OLPLWHG�H[SDQVLRQ�RI�WKH�PLGGOH�FODVV�LV�VWUHVVHG�DV�WKH�PDLQ�IDLOXUH�RI
WKH� GHYHORSPHQW� DIWHU� ������ 7KH� JRYHUQPHQW� ZDV� PXFK� PRUH� LQWHUHVWHG� LQ� WKH
WUDQVIRUPDWLRQ�RI�H[LVWLQJ�HQWHUSULVHV� WKDQ� LQ� WKH�FUHDWLRQ�RI� IDYRXUDEOH�FRQGLWLRQV� IRU
WKH� QHZ� HQWUHSUHQHXUV�� ,W� DOORZHG� WKH� H[SDQVLRQ� RI� WKH� ILQDQFLDO� DQG� DGPLQLVWUDWLYH
VHFWRUV�EXW� LW�QHJOHFWHG� WKH�SXEOLF�VHUYLFHV�RI�KHDOWK��HGXFDWLRQ�DQG�UHVHDUFK�� ,W� WXUQHG
RXW�WKDW�LQ�IDFW��WKH�QHZ�SROLWLFDO�HOLWH�FRQFOXGHG�WKH�LPDJLQDU\�VRFLDO�FRQWUDFW�ZLWK�WKH
XSSHU� VWUDWD� ±� ILQDQFLDO� FDSLWDO�� WRS� PDQDJHPHQW� DQG� EXUHDXFUDF\�� PDQ\� RI� ZKRVH
PHPEHUV�EHORQJHG�WR�WKH�IRUPHU�QRPHQFODWXUD±�UDWKHU�WKDQ�ZLWK�WKH�PLGGOH�FODVV��7KLV
ZDV� UHIOHFWHG� E\� D� VKLIWLQJ� RI� RSLQLRQV� DQG� YRWHUV
� SUHIHUHQFHV� WR� WKH� OHIW� DQG� E\
LQFUHDVLQJ�H[SHFWDWLRQV�RI�VWDWH�SURWHFWLRQ�
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7KLV� SDSHU� ZDV� ZULWWHQ� LQ� WKH� IUDPHZRUN� RI� WKH� 818�:,'(5� SURMHFW� ,QFRPH
'LVWULEXWLRQ�DQG�6RFLDO�6WUXFWXUH�GXULQJ�WKH�7UDQVLWLRQ��,�H[SUHVV�DOO�P\�JUDWLWXGH�WR�WKH
LQLWLDWRU� RI� WKH� SURMHFW�*LRYDQQL�$QGUHD�&RUQLD� DQG� WKH� KHDG� RI� WKH� SURMHFW�9ODGLPLU
0LNKDOHY�ZKR�ZHUH�DOVR�KHOSIXO�ZLWK�WKHLU�FRPPHQWV�DQG�VXJJHVWLRQV�LQ�ILQDOL]LQJ�WKH
SDSHU�� WRJHWKHU� ZLWK� ,YDQ� 6]HOHQ\L� DQG� RWKHU� SDUWLFLSDQWV� RI� WKH� SURMHFW� PHHWLQJ� LQ
+HOVLQNL� LQ� 0D\� ������ 0\� WKDQNIXOQHVV� LV� GXH� DOVR� WR� -DQLV� 9HKPDDQ�.UHXOD� ZKR
NLQGO\� FRQGXFWHG� (QJOLVK� HGLWLQJ�� ,Q� WKH� SDSHU�� DORQJ� ZLWK� P\� RZQ� FRPSXWDWLRQV�� ,
ODUJHO\�XVHG�DQDO\VHV�RI�VWUDWLILFDWLRQ�GDWD��PDGH�E\�P\�FORVHVW�FROOHDJXH�3HWU�0DWHMX�
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7KH�FRPPXQLVW�SXWVFK�LQ������WULJJHUHG�D�FRPSOHWH�WUDQVIRUPDWLRQ�RI�WKH�HFRQRPLF�DQG
VRFLDO� VWUXFWXUHV� RI� WKH� &]HFKRVORYDN� VRFLHW\�� $W� WKDW� WLPH�� LW� ZDV� DQ� HFRQRPLFDOO\
DGYDQFHG�FRXQWU\��HVSHFLDOO\�&]HFK�ODQGV��ZLWK�D�GHPRFUDWLF�SROLWLFDO�V\VWHP��DOWKRXJK
OLPLWHG� GXH� WR� WKH� SRVW�ZDU� SUHVVXUH� RI� WKH� &RPPXQLVW� 3DUW\�� EDFNHG� E\� WKH� 6RYLHW
UHJLPH� DQG� DUP\�� 6RFLDOO\�� LW� ZDV� D� UHODWLYHO\� KRPRJHQHRXV� PLGGOH�FODVV� VRFLHW\� LQ
ZKLFK� SHWW\� ERXUJHRLVLH� DQG� ZKLWH� FROODU� ZRUNHUV� UHSUHVHQWHG� ODUJH� VHFWLRQV� RI� WKH
SRSXODWLRQ��VHUYLQJ�DV�UHIHUHQFH�JURXSV�IRU� WKH�UHVW�RI� WKH�VRFLHW\��8S�XQWLO�������RQO\
OLWWOH� KDG� FKDQJHG� LQ� WKH� VRFLDO� VWUXFWXUH� VLQFH� WKH�PLG�����V�ZKHQ� WKH�&]HFK� VRFLHW\
ZDV�FKDUDFWHUL]HG��ZLWK�VRPH�H[DJJHUDWLRQ��DV�
DOPRVW�RQH�KRPRJHQHRXV�VWUDWD�RI�XUEDQ
ZRUNHUV�DQG�HPSOR\HHV�ZLWK�YHU\�VLPLODU�OLYLQJ�FRQGLWLRQV�DQG�PHQWDOLW\�FRUUHVSRQGLQJ
WR�WKH�XQLILHG�PDVV�FXOWXUH�RI�WRGD\
��8OOULFK�����������

��� :RUNLQJ�FODVV��XSZDUGV

,QVWHDG�RI�VXSSRUWLQJ�WKH�PLGGOH�FODVVHV��WKH�FRPPXQLVW�UHJLPH�WULHG�WR�HTXDOL]H�VRFLHW\
DURXQG� WKH� ZRUNLQJ� FODVV�� ,W� SURFHHGHG� E\� HOLPLQDWLQJ� HQWUHSUHQHXUV� DQG� WKH� VHOI�
HPSOR\HG��OLPLWLQJ�VHUYLFHV��FROOHFWLYL]LQJ�SHDVDQWU\�DQG�GHJUDGLQJ�WKH�
LQWHOOLJHQWVLD
�LQ
UHZDUGV�DQG�SUHVWLJH��8QOLNH�(DVW�*HUPDQ\��+XQJDU\�DQG�3RODQG�� VPDOO� HQWUHSUHQHXUV
DQG� SULYDWH� IDUPHUV� ZHUH� HUDGLFDWHG� FRPSOHWHO\� LQ� &]HFKRVORYDNLD�� :DJH� GLVSDULWLHV
ZHUH� DWWHQXDWHG� LQ� JHQHUDO� DV� VHYHUHO\� DV� LQ� (DVW� *HUPDQ\� �ZKLFK� ZDV� WKH� PRVW
HTXDOL]HG�FRXQWU\��DQG�DFFRUGLQJ�WR�HGXFDWLRQ�PRUH�WKDQ�HOVHZKHUH��:LWKLQ�WKH�ZRUNLQJ
FODVV�LWVHOI��LWV�WUDGLWLRQDO�VHFWLRQV�RI�VNLOOHG�ZRUNHUV�LQ�OLJKW�PDQXIDFWXULQJ�H[SHULHQFHG
GHJUDGDWLRQ� �DFFRPSDQLHG� E\� ODUJH� IHPLQL]DWLRQ� DQG� D� FRUUHVSRQGLQJ�ZDJH� GHFUHDVH��
ZKLOH�QHZ�VHFWLRQV�RI�PLQLQJ�DQG�KHDY\�LQGXVWU\�ZHUH�SURPRWHG��IROORZLQJ�WKH�SODQ�WR
WUDQVIRUP�&]HFKRVORYDNLD�LQWR�D�
VPLWK\�RI�WKH�VRFLDOLVW�FDPS
�

7KH�FRPPXQLVW�UHJLPH�LQVLVWHG�WKDW�WKH�QHZ�V\VWHP�ZDV�GHVLJQHG�IRU�WKH�ZRUNLQJ�FODVV�
ZKLFK�ZDV�DOORZHG� WR�GRPLQDWH� VRFLHW\� DQG� WR�JRYHUQ� LW� HFRQRPLFDOO\� DQG�SROLWLFDOO\�
%HFDXVH�0DU[
V�SURSKHF\� DERXW� WKH� DXWRPDWLF� HOLPLQDWLRQ�RI� DOO� VRFLDO� JURXSV� ORFDWHG
EHWZHHQ� WKH� SUROHWDULDW� DQG� ERXUJHRLVLH�ZHUH� QRW� IXOILOOHG�� KLV� ODWHU� VRFLDOLVW� GLVFLSOHV
WULHG�WR�DVVHUW�LW�E\�WKH�IRUFHIXO�KRPRJHQL]DWLRQ�RI�VRFLHW\� LQWR�RQH� 
DJJUHJDWH�ZRUNHU
�
:RUNLQJ�FODVV�KHJHPRQ\�ZDV�FHUWDLQO\�UHDO�LI�ZH�FRQVLGHU�WKH�IDFW�WKDW�OLYLQJ�FRQGLWLRQV
RI�WKH�HQWLUH�VRFLHW\�ZHUH�LQWHQGHG�WR�EH�UHGXFHG�WR�WKH�ORZHVW�FRPPRQ�GHQRPLQDWRU�DQG
OLIHVW\OH�RI�WKH�ZRUNLQJ�FODVV�ZDV�LQWHQGHG�WR�SUHYDLO��,W�ZDV��KRZHYHU��ILFWLWLRXV�LQ�WKH
UHDOP�RI�SROLWLFDO�UXOH��,Q�IDFW��LW�RQO\�HQGRUVHG�WKH�FRPPXQLVW�UHJLPH�DQG�IDFLOLWDWHG�WKH
WRWDOLWDULDQ�FRQWURO�RI�VRFLHW\�E\�D�VPDOO�UXOLQJ�FODVV��

������������������������������������������������
� &RQFHSW�RI�VRFLDO�KHJHPRQ\�XVHG�KHUH�LV�LQVSLUHG�E\�$QWRQLR�*UDPVFL�EXW�QRW�LQ�LWV�QDUURZ�SROLWLFDO
DQG�SRZHU�VHQVH��$FFRUGLQJ�WR�*UDPVFL��WKH�IXQFWLRQ�RI� 
VRFLDO�KHJHPRQ\
� LQ�FLYLO�VRFLHW\�FRPSULVHV�WKH

VSRQWDQHRXV
� FRQVHQW� JLYHQ� E\� WKH� JUHDW�PDVVHV� RI� WKH� SRSXODWLRQ� WR� WKH� JHQHUDO� GLUHFWLRQ� LPSRVHG� RQ
VRFLDO�OLIH�E\�WKH�GRPLQDQW�IXQGDPHQWDO�JURXS��*UDPVFL��������:H�JLYH�D�EURDGHU�PHDQLQJ�WR�WKLV�FRQFHSW
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��� 0LGGOH�FODVVHV��GRZQZDUGV

$V� WKH�PLGGOH� FODVVHV� E\� WKHLU�PHUH� H[LVWHQFH� UHSUHVHQWHG� D� FKDOOHQJH� WR� WKH�0DU[LVW
RUWKRGR[\� DQG� ZHUH� FRQVLGHUHG� WR� EH� KDUPIXO� WR� WKH� IXQFWLRQLQJ� RI� WKH� FRPPXQLVW
UHJLPH��LW�VRXJKW�WR�VTXHH]H�WKHP�WR�WKH�PDUJLQV�RI�VRFLDO�DQG�HFRQRPLF�OLIH��7KH\�ZHUH
V\VWHPDWLFDOO\�HOLPLQDWHG� LQ� UHDOLW\� �E\� WKH�FRQILVFDWLRQ�RI�SULYDWH�SURSHUW\�DQG� IRUFHG
VKLIWV�LQ�WKH�ODERXU�IRUFH���LQ�VWDWLVWLFDO�WHUPV��E\�PDQLSXODWLQJ�RFFXSDWLRQDO�JURXSV�DQG
GHOLEHUDWHO\� PHUJLQJ� WKHP� LQWR� FRQJORPHUDWHV� RI� WKH� 
ZRUNLQJ� FODVV
� DQG� 
RWKHU
HPSOR\HHV
�� DQG� LQ� WKH� FROOHFWLYH� PHPRU\� �E\� GHVLJQDWLQJ� WKH� SHWW\� ERXUJHRLVLH� DV� D
UHDFWLRQDU\� HOHPHQW� FRQGHPQHG� E\� WKH� LURQ� ODZV� RI� KLVWRU\� WR� GLVDSSHDU�� DQG� E\
VWLJPDWL]LQJ�WKH�LQWHOOLJHQWVLD�DV�DQ�XQUHOLDEOH�DQG�VXVSHFW�VWUDWD��

'HVSLWH�DOO�WKH�SUHVVXUHV�RI�KRPRJHQL]DWLRQ�RI�VRFLHW\�DQG�HTXDOL]LQJ�WKH�OHYHO�RI�OLYLQJ�
GLIIHUHQFHV�DPRQJ�SHRSOH�GLG�QRW�GLVDSSHDU�FRPSOHWHO\��0DQ\�UHPDLQ�LQ�UHDOLW\�EXW�PRVW
GLVDSSHDUHG� IURP� WKH� VWDWLVWLFV�� 6RFLDO� VWDWLVWLFV� VD\� YLUWXDOO\� QRWKLQJ� DERXW� WKH� PDLQ
FKDQJHV�LQ�WKH�HDUO\�����V��$IWHU�D�SROLWLFDO�EUHDN��VWDWLVWLFV�UHDSSHDUHG�DJDLQ�LQ�WKH�ODWH
����V�LQ�D�FRPSOHWHO\�QHZ�IRUP��WDLORUHG�DFFRUGLQJ�WR�6RYLHW�FODVVLILFDWLRQV��7KH�VRFLDO
FDWHJRULHV� REVHUYHG� V\VWHPDWLFDOO\� E\� VWDWLVWLFV� IURP� WKLV� WLPH�ZHUH� RQO\� WKH�ZRUNLQJ
FODVV��
RWKHU�HPSOR\HHV
��FRRSHUDWLYH�SHDVDQWV�DQG�SHQVLRQHUV��ZLWK�SULYDWH�SHDVDQWV�DQG
WKH�VHOI�HPSOR\HG�DV�D�QHJOLJLEOH�UHPDLQGHU��

��� 6RFLDO�VWUXFWXUH��VWDWLVWLFV�DQG�UHDOLW\

,Q� WKH� ����V� DQG� ����V�� VWDWLVWLFV� FRQWLQXHG� WR� GHVFULEH� WKH� SRSXODWLRQ� DFFRUGLQJ� WR
HVWDEOLVKHG�FDWHJRULHV��$V�7DEOH�����VKRZV��WKH�
ZRUNLQJ�FODVV
�VDZ�PDQ\�FKDQJHV�LQ�WKH
����V�EXW�GHFUHDVHG�VRPHZKDW�LQ�WKH�����V��LQ�IDYRXU�RI�
RWKHU�HPSOR\HHV
��7KH�
FODVV�RI
FRRSHUDWLYH� SHDVDQWV
� ZDV� NHSW� VWDEOH� RYHU� WKH� HQWLUH� SHULRG�� $OVR�� WKH� VKDUH� RI
SHQVLRQHUV�GLG�QRW�FKDQJH��DQG�HYHQ�GHFUHDVHG�GXULQJ�WKH�ODVW�FRPPXQLVW�GHFDGHV��GXH
WR� DQ� DGYDQWDJHRXV� DJH� VWUXFWXUH�� 7KH� VWDWLVWLFDO� SLFWXUH� VKRZV� D� IUR]HQ� ODQG� RI� ELJ

EURWKHUKRRG
�FODVVHV�ZKLOH�WKH�FDWHJRULHV�RI�VHOI�HPSOR\HG�UHSUHVHQWHG�D�IUDFWLRQ�RI�WKH
SRSXODWLRQ�

,Q� WKH� SHULRG� RI� QRUPDOL]DWLRQ� FRPLQJ� ZLWK� 6RYLHW� WDQNV� DIWHU� WKH� UHIRUP� DWWHPSW� RI
����� 3UDJXH� 6SULQJ�� LOOXVLRQV� WKDW� IXQFWLRQDO� LQHTXDOLWLHV� ZRXOG� DVVHUW� WKHPVHOYHV� LQ
HFRQRPLF�OLIH�ZHUH�GLVFDUGHG�DQG�HFRQRPLF�GLVSDULWLHV�UHWXUQHG�EDFN�LQWR�WKH�GDUNQHVV
RI� SULYDWH� OLIH� DQG� SROLWLFDO� SULYLOHJHV�� %HKLQG� WKH� VWDWLVWLFV�� KRZHYHU�� WKHUH� ZHUH

DGGLWLRQDO
�VRXUFHV�RI�ZHOO�EHLQJ�DQG�LQHTXDOLW\�

,Q�NLQG�LQFRPHV��'XH�WR�WKH�YHU\�ORZ�UHDO�LQFRPHV��IRRG�H[SHQGLWXUHV�ZHUH�D�VXEVWDQWLDO
GUDLQ�RQ�KRXVHKROG�EXGJHWV��GHFUHDVLQJ�RQO\�IURP�DERXW����SHU�FHQW�WR����SHU�FHQW�RYHU
WKH� ORQJ� SHULRG� RI� ����������$Q\� RSSRUWXQLW\� WR� HFRQRPL]H� LQ� WKLV� DUHD� FRQVWLWXWHG� D
VSHFLDO�DGYDQWDJH�DQG�FRQVLGHUDEO\�LQFUHDVHG�D�IDPLO\
V�JHQHUDO�ZHOIDUH��$IWHU�WKH�
FODVV
RI�FRRSHUDWLYH�SHDVDQWV
�ZDV�IRUPHG�E\�WKH�IRUFHIXO�FROOHFWLYL]DWLRQ�RI�ODQG�DQG�IDUPLQJ
IDFLOLWLHV��LWV�PHPEHUV�ZHUH�SULYLOHJHG�E\�EHLQJ�DEOH�WR�UHWDLQ�SLHFHV�RI�ODQG�ZKHUH�IRRG

����������������������������������������������������������������������������������������������������������������������������������������������
LQ�WKH�VHQVH�WKDW�WKH�
KHJHPRQLFDO
�FODVV�PLJKW�DOVR�EH�WKRVH�ZKRVH�YDOXHV�VKDSHG�WKH�GHYHORSPHQW�RI�WKH
VRFLHW\��9HþHUQtN�����D��
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TABLE 1.1
COMPOSITION OF HOUSEHOLDS AND INCOMES ACCORDING TO ’SOCIAL GROUP’

(per cent)

Social group 1970 1976 1980 1988 1992 1996

Composition of households  
Manual workers 40.7 40.9 41.1 34.5 30.0 30.3
Other employees 25.0 26.3 26.8 31.6 24.9 25.1
Cooperative farmers 5.4 4.7 5.1 5.6 3.0 0.6
Private farmers 0.3 0.1 0.0 0.0 0.5 0.6
Self-employed 0.1 0.1 0.1 0.2 5.8 8.7
Pensioners 28.1 27.5 26.2 27.7 34.2 32.3
Other 0.4 0.4 0.7 0.4 1.6 2.3
Total 100.0 100.0 100.0 100.0 100.0 100.0

Household income per capita  
Manual workers 98.1 96.8 98.0 103.2 95.6 93.0
Other employees 113.8 112.9 111.7 112.3 117.7 124.2
Cooperative farmers 108.0 105.4 104.7 108.9 91.4 89.4
Private farmers - - - - - 125.0
Self-employed - - - - 142.6 127.9
Pensioners 81.4 86.2 83.5 80.4 85.8 83.2
Total 100.0 100.0 100.0 100.0 100.0 100.0

Sources: Microcensuses 1970-96.

FRXOG�EH�SURGXFHG��HLWKHU�IRU�SULYDWH�FRQVXPSWLRQ�RU�IRU�WKH�PDUNHW��$W�WKH�VDPH�WLPH�
LQ� PRVW� DJULFXOWXUDO� FRRSHUDWLYHV�� LQ�NLQG� LQFRPH� ZDV� UHFHLYHG� DV� D� SDUWLDO� SD\PHQW
UHSODFLQJ�PRQH\�

7KH� LQIRUPDO� HFRQRP\�� $� KXJH� UHGXFWLRQ� LQ� WKH� VHUYLFH� VHFWRU� GLUHFWO\� SURYRNHG� D
GHPDQG� IRU� WKH� ZRUN� RI� FUDIWVPHQ� ZKLOH� D� VFDUFLW\� RI� FRQVXPHU� JRRGV� SURYLGHG
VDOHVPHQ�ZKR� FRXOG� WKHQ� FKDUJH� KLJKHU� SULFHV��ZLWK� DQ� RSSRUWXQLW\� IRU� JUHDWHU� SURILW�
7KH�EODFN�PDUNHW�HQFRPSDVVHG�D�ZLGH�UDQJH�RI�VHUYLFHV�� LQFOXGLQJ� WKRVH� LQ� WKH� VRFLDO
VHFWRU�� EH� LW� LQ� KHDOWK� FDUH�� HGXFDWLRQ�� WKH� DOORFDWLRQ� RI� DSDUWPHQWV�� WKH� SURYLVLRQ� RI
GHSDUWXUH� YLVDV�� DQG� VR� RQ�� :KLOH� QHZ� 
WULXPSK� RI� FRPPXQLVP
� ZHUH� RIILFLDOO\
DQQRXQFHG�� WKH�OLVW�RI� LQIRUPDO�DFWLYLWLHV�H[WHQGHG�IXUWKHU�� LI�VFDUFLW\�KDG�QRW�RFFXUUHG

VSRQWDQHRXVO\
��LW�ZRXOG�VLPSO\�KDYH�EHHQ�SURYRNHG�GHOLEHUDWHO\�LQ�RUGHU�WR�H[SORLW�LW�DW
D�ODWHU�VWDJH��

3DUW\�SULYLOHJHV��6SHFLDO�UHZDUGV�ZHUH�QHFHVVDU\�IRU�WKH�
VSHFLDO�NLQG�RI�SHRSOH
��DV�WKH
&]HFK� FRPPXQLVWV�RQFH� FDOOHG� WKHPVHOYHV��� 3DUW\� RIILFLDOV� HQMR\HG� SULYLOHJHV� VXFK� DV
IUHH� RU� YHU\� FKHDS� JRRGV�� VHUYLFHV� DQG� JRRGV� XQDYDLODEOH� WR� WKH� RUGLQDU\� FLWL]HQ

������������������������������������������������
� 2Q� WKLV� SRLQW� ZH� GLVDJUHH� ZLWK� 6LN� ������� ����� ZKR� DVVHUWV� WKDW� WKH� LQIRUPDO� HFRQRP\� XQGHU� WKH
FRPPXQLVW� UHJLPH� FDXVHG� DQ� LQVLJQLILFDQW� LQFUHDVH� LQ� LQFRPH� LQHTXDOLW\�� 2SSRUWXQLWLHV� DQG� WKH� PRUDO
OLEHUW\�WR�XVH�WKHP�ZHUH�GLVWULEXWHG�UDWKHU�XQHYHQO\�IURP�WRS�WR�ERWWRP�RI�WKH�VRFLR�SROLWLFDO�VFDOH�
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�LQFOXGLQJ� VSHFLDO� VWRUHV�� KHDOWK� VHUYLFHV� DQG� UHFUHDWLRQ� DUHDV�� ZKLFK� LQFUHDVHG� WKHLU
SXUFKDVLQJ�SRZHU�PXFK�PRUH�WKDQ�DQ\�RIILFLDO�ULVH�LQ�HDUQLQJV�

+LGGHQ�RZQHUVKLS�ULJKWV��$OWKRXJK�SULYDWH�RZQHUVKLS�RI� WKH�PHDQV�RI�SURGXFWLRQ�GLG
QRW�RIILFLDOO\� H[LVW� XQGHU� WKH� FRPPXQLVW� UHJLPH�� LQ� DFWXDO� IDFW� RZQHUV� GLG��0DQDJHUV�
DGPLQLVWUDWRUV�� GLUHFWRUV�� SDUW\� RIILFLDOV� KDG� H[WHQVLYH� RSSRUWXQLWLHV� DQG� LQFHQWLYHV� WR
PLVXVH�WKHLU�HFRQRPLF�SRZHU�DQG� WUDQVIRUP�WKH�RZQHUVKLS�VWDWXV�RI�PDQ\�JRRGV� IURP
VWDWH�WR�SULYDWH��DV�ZHOO�DV�HQMR\LQJ�JUHDWHU�EHQHILWV�IURP�SXEOLF�VHUYLFHV��

([WUHPH�LQHTXDOLWLHV�LQ�KRXVLQJ�FRVWV��IRU�LQVWDQFH��ZHUH�IHG�E\�DOO�WKH�DERYH�PHQWLRQHG
VRXUFHV�� ,Q� WKH� FRXQWU\VLGH�� FRRSHUDWLYH�PDWHULDOV�� PDFKLQHV� DQG�ZRUNLQJ� KRXUV� ZHUH
XVXDOO\�XVHG�IRU�WKH�FRQVWUXFWLRQ�RI�LQGLYLGXDO�KRXVHV��,QIRUPDO�HFRQRP\�QHWZRUNV�ZHUH
DOVR�RIWHQ�XVHG�WR�EXLOG�WKH�IDPLO\�KRXVH�RU�EX\�DQ�DSDUWPHQW��7KH�SROLWLFDOO\�SULYLOHJHG
JURXSV� ZHUH� JLYHQ� ILUVW� RSWLRQ� RQ� VWDWH� DSDUWPHQWV� RULJLQDOO\� DLPHG� DW� VROYLQJ� WKH
KRXVLQJ�QHHGV�RI�ORZ�LQFRPH�IDPLOLHV�DQG��WKHQ��GLVWULEXWHG�IUHH�RI�FKDUJH��$�IUHTXHQW
IRUP�RI�RZQHUVKLS�WUDQVIHU�ZDV�WKH�SXUFKDVH�RI�D�KRXVH�IRU�DQ�
RIILFLDO
��RIWHQ�V\PEROLF�
SULFH�E\�D�PDQDJHU�RU�SDUW\�EXUHDXFUDW��7KH�VDPH�SUDFWLFH�ZDV�XVHG�ZLWK�DSDUWPHQWV�OHIW
E\�SROLWLFDO�HPLJUDQWV�

��� 7KH�ILUVW�VRFLRORJLFDO�VWXGLHV

,Q�RUGHU�QRW� WR�DOORZ�WKH�GDWD� WR�FRQIURQW� WKH� LGHRORJ\��D�FORVHU� LQVLJKW� LQWR� VWUXFWXUHV
DQG� PRELOLW\� ZDV� KLQGHUHG� ±� IRU� H[DPSOH�� ZDJH� GLVSDULWLHV� DFFRUGLQJ� WR� DJH� DQG
HGXFDWLRQ�ZHUH�QHYHU�LQTXLUHG�LQWR�E\�WKH�6WDWLVWLFDO�2IILFH�XQWLO�������4XLWH�REYLRXVO\�
WKH� PRVW� FRQILGHQWLDO� ZDV� WKH� PRVW� LPSRUWDQW� ULIW� RI� WKH� VRFLHW\� ±� EHWZHHQ� WKH
QRPHQFODWXUD�DQG� 
WKH�SHRSOH
��7KH�VSHFLDO� UHZDUGV�DQG�SULYLOHJHV�� WKH� LQWHUQDO�FDUHHUV
DQG�QHWZRUNV�RI� WKH�XSSHU� IHZ�ZHUH�D�FRPSOHWH�P\VWHU\� IRU� WKH�SRSXODWLRQ��7KLV� DOVR
DOORZHG�WKH�QHZ�JDUQLWXUH�RI�FRPPXQLVW�OHDGHUV�RI������WR�SUHVHQW�WKHLU�
KXPDQ�IDFH
�WR
WKH�QDLYH�SRSXODWLRQ� DQG� IHHG� LWV� LOOXVLRQV� DERXW� SRVVLEOH� FKDQJH� RI� WKH� V\VWHP�±� DQG
WKHQ�EHWUD\�WKH�SHRSOH�DJDLQ�DIWHU�WKH�6RYLHW�WDQNV�FDPH�LQ�$XJXVW������

+RZHYHU��LQ�WKH�DWPRVSKHUH�RI�ORRVHQLQJ�XS�RI�WKH�FRPPXQLVW�UHJLPH��WKH�ILUVW�VXUYH\
RQ�VRFLDO�VWUDWLILFDWLRQ�ZDV�FRQGXFWHG�LQ�������DV�ODWH�DV�IRXU�\HDUV�DIWHU�WKH�ILUVW�RQH�LQ
+XQJDU\��� 6RFLRORJLVWV�� XVLQJ� GDWD� LQ� GHWHUPLQHG� SDWWHUQV�� IRXQG� WKDW� WKH� VRFLHW\�ZDV
VWUDWLILHG�DFFRUGLQJ�WR�WKH�FRPSOH[LW\�RI�ZRUN��OHYHO�RI�HGXFDWLRQ�DQG�TXDOLW\�RI�OLIHVW\OH
ZKLFK� DOWRJHWKHU� FUHDWHG� WKH� PDLQ� D[LV� RI� VRFLDO� VWUDWLILFDWLRQ�� +RZHYHU�� WKH� FRUH� RI
GLIIHUHQFHV�DSSHDUHG�WR�EH�VLWXDWHG�LQ�WKH�LQWLPDWH�VSKHUH�RI�IDPLO\�OLIH�UDWKHU�WKDQ�LQ�WKH
SXEOLF�VSKHUH�RI�MRE�SRVLWLRQ��7KH�LQWHUSUHWDWLRQ�ZDV�IUDPHG�E\�WKH�FRQFHSW�RI�LQGXVWULDO
VRFLHW\��SUHVHQWLQJ�WKH�PRVW�DGYDQFHG�VRFLDOLVW�FRXQWULHV�DV�D�TXLWH�VXFFHVVIXO�DOWHUQDWLYH
WR�WKH�:HVWHUQ�PDUNHW�VRFLHW\��0DFKRQLQ�HW�DO��������

������������������������������������������������
� ,W�ZDV�QRW�RQO\�WKH�WRS�SROLWLFLDQV��EXW�DOVR�UHJLRQDO�RU�GLVWULFW�
UXOHUV
��GLUHFWRUV�RI�ELJ�HQWHUSULVHV�DQG
FRRSHUDWLYHV�� SDUW\� VHFUHWDULHV�� ZKR� XVHG� WKHLU� HDUQLQJV� DOPRVW� RQO\� IRU� VDYLQJ� EHFDXVH� WKH\� JRW
HYHU\WKLQJ� HOVH� IUHH� RI� FKDUJH�� DFFRUGLQJ� WR� WKH� XQZULWWHQ� UXOHV� RI� SURYLGLQJ� IRU� WKH� SRZHUIXO�� 7KH� OLVW
EHJXQ�ZLWK�PHDW��D�VFDUFH�LWHP�DW�WKH�WLPH��DQG�HQGHG�ZLWK�KRXVLQJ�
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,Q� VSLWH� RI� WKH� IDFW� WKDW� WZR� ODUJH� VXUYH\V� RI� WKH� 
FODVV� VWUXFWXUH
� ZHUH� DOORZHG� LQ� WKH
SHULRG� RI� 
QRUPDOL]DWLRQ
� �LQ� ����� DQG� ������� QR� V\VWHPDWLF� DQDO\VLV� RI� VRFLDO
VWUDWLILFDWLRQ�DQG�PRELOLW\�RFFXUUHG��3DUWO\��WKLV�ZDV�EHFDXVH�RI�WKH�IUR]HQ�FOLPDWH�DW�WKDW
WLPH� DQG� WKH� GRPLQDWLRQ� RI� WKH� ROG� 0DU[LVW� GRJPDWLVP�� DQG� SDUWO\� EHFDXVH� RI� WKH
UHOXFWDQFH�RI�OHDGLQJ�DGPLQLVWUDWRUV�RI�VRFLDO�UHVHDUFK�DQ[LRXV�DERXW�WKH�HYHQWXDO�UHVXOWV
QRW�PXFK� FRUUHVSRQGLQJ� WR� WKH�PDLQ� 
SROLWLFDO� OLQH
� ±� LQ�ZKLFK� WKH�PD[LP�ZDV� VRFLDO
KRPRJHQL]DWLRQ�� 7KH� GDWD� ZHUH� XVHG� UDWKHU� VHOHFWLYHO\�� FRQFUHWHO\� IRU� DQDO\VLV� RI
HGXFDWLRQDO�PRELOLW\�E\�3HWU�0DWHMX�DQG�LQFRPH�LQHTXDOLW\�E\�-L t�9HþHUQtN�

��� 6RFLDO�PRELOLW\

%\�LQWHQWLRQ�� WKH�FRPPXQLVW� V\VWHP� WULHG� WR� WXUQ� WKH�S\UDPLG�RI� VRFLHW\�XSVLGH�GRZQ�
HQFRXUDJLQJ� HVSHFLDOO\� PDQXDO� ZRUNHUV� �E\� SRVLWLRQ� RU� RULJLQ�� DQG� GLUHFWLQJ� WKHP� WR
KLJKHU� HGXFDWLRQ� DQG�� FRQVHTXHQWO\�� WR� PDQDJHULDO� SRVLWLRQV�� ,Q� WKH� ����V�� 
QHZ
LQWHOOLJHQWVLD
�ZDV�H[SUHVVO\�WUDLQHG�LQ�VHYHUDO�PRQWK�FRXUVHV��VXFK�DV�ODZ\HUV��DQG�FODVV
RULJLQ�ZDV�VWDUWHG�WR�EH�V\VWHPDWLFDOO\�XVHG�IRU�DIILUPDWLYH�DFWLRQ�LQ�IDYRXU�RI�ZRUNLQJ
FODVV� FKLOGUHQ�� 7KH� UHVXOW� RI� WKLV� HTXDOL]DWLRQ� VWUDWHJ\� LV� KRZHYHU� VXUSULVLQJ�� YLHZHG
UHWURVSHFWLYHO\��LW�KDG�LQ�WKH�HQG�RQO\�OLWWOH�HIIHFW��3HWU�0DWHMX�GRFXPHQWV�RQ�WKH�GDWD�RI
����� VWUDWLILFDWLRQ� VXUYH\� WKDW� YDULRXV� VRFLDO� FODVVHV� VXFFHHGHG� LQ� DFFHVV� WR� KLJKHU
HGXFDWLRQ� LQ� WKH� VDPH� GHJUHH� DV� SUHYLRXVO\�� :KHUHDV� WKH� DGPLQLVWUDWLYHO\� EDVHG
UHGLVWULEXWLRQ�IDLOHG�WR�DWWHQXDWH�VRFLDO�LQHTXDOLW\�LQ�HGXFDWLRQDO�DWWDLQPHQW��LW�KRZHYHU
VXFFHHGHG�LQ�ZHDNHQLQJ�WUDQVSDUHQW�FRPSHWLWLRQ�DQG�GHYDVWDWHG�WKH�HGXFDWLRQDO�V\VWHP
�0DWHMX�������

0DWULFHV�LQ�7DEOH������D�DQG�E��VKRZ�WKH�VXPPDUL]HG�SLFWXUH�RI�VRFLDO�PRELOLW\�GXULQJ
WKH�FRPPXQLVW�SHULRG�� ,Q� WKH� LQWHUJHQHUDWLRQDO�SHUVSHFWLYH�� WKH�GXDO� UHFUXLWPHQW�RI� WKH

XSSHU
�FODVV�RI�SURIHVVLRQDOV�RI�WKDW�WLPH�LV�DSSDUHQW��RQH�KDOI�KDG�QRQ�PDQXDO�IDWKHUV�
WKH� RWKHU� VNLOOHG� DQG� XQVNLOOHG� PDQXDO� IDWKHUV�� )URP� WKH� RWKHU� VLGH�� ��� SHU� FHQW� RI
UHVSRQGHQWV� KDYLQJ� D� SURIHVVLRQDO� IDWKHU� VWD\HG� LQ� QRQ�PDQXDO� MREV�� 7KH� FOLPELQJ� RI
ZRUNLQJ� FODVV� FKLOGUHQ� LQWR� QRQ�PDQXDO� MREV� ZDV� DOVR� FRQVLGHUDEOH� �QHDUO\� KDOI� RI
VNLOOHG�ZRUNHUV�DQG�DERXW�D�WKLUG�RI�XQVNLOOHG���PRVWO\�GXH�WR�WKH�FKDQJLQJ�RFFXSDWLRQDO
VWUXFWXUH�� ,Q� WKH� LQWUDJHQHUDWLRQDO� SHUVSHFWLYH�� VWDELOLW\� SUHYDLOHG� DPRQJ� SURIHVVLRQDOV
DQG�ZDV� FRQVLGHUDEOH� DOVR� DPRQJ� URXWLQH� QRQ�PDQXDO� DQG� XQVNLOOHG�PDQXDO�ZRUNHUV�
$ERXW�D�ILIWK�RI�VNLOOHG�PDQXDO�ZRUNHUV�FOLPEHG�WR�QRQ�PDQXDO�RFFXSDWLRQV��ZKLFK�ZDV
D�ZHOO�DGYHUWLVHG�SDWK�VXSSRUWHG�E\�HYHQLQJ�FODVVHV�

��� ,QFRPH�LQHTXDOLW\

$Q� DQDO\VLV� RI� LQFRPH� GLVWULEXWLRQ� VKRZHG� WKDW� FRQWUDU\� WR� WKH� UKHWRULF
V� DERXW� WKH
LPSRUWDQFH� RI� UHZDUGV� DV� ZRUN� PRWLYDWLRQ� �
HDFK� DFFRUGLQJ� WR� KLV� FDSDFLW\�� WR� HDFK
DFFRUGLQJ� WR� KLV� ZRUN
��� GLVSDULWLHV� LQ� ERWK� HDUQLQJV� DQG� LQFRPH� IROORZHG� UDWKHU
GHPRJUDSKLF� FKDUDFWHULVWLFV� RI�ZRUNHUV� �VH[� DQG� DJH�� DQG� RI� KRXVHKROGV� �QXPEHUV� RI
HFRQRPLFDOO\�DFWLYH�PHPEHUV�DQG�GHSHQGHQW�FKLOGUHQ���%HFDXVH�GLVSDULWLHV� LQ�HDUQLQJV
ZHUH�NHSW�VWDEOH� VLQFH� WKH�HQG�RI������� WKH�GLVWULEXWLRQ�RI�KRXVHKROG� LQFRPH�FKDQJHG
DFFRUGLQJ� WR� WKH�GHPRJUDSKLF� FRPSRVLWLRQ�RI�KRXVHKROGV� �9HþHUQtN��������%XW� LQ� WKH
����V�DQG�����V��QR�LPSRUWDQW�FKDQJH�ZDV�IRXQG�HLWKHU�LQ�WKH�GLVWULEXWLRQ�RI�ZDJHV�RU
LQ�LQHTXDOLW\�RI�KRXVHKROG�LQFRPH��7DEOH������
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TABLE 1.2a
CURRENT CLASS POSITION OF RESPONDENT ACCORDING TO HIS/HER

FIRST CLASS POSITION (per cent)

First/
Current

Profes-
sionals

Routine
non-

manual

Inde-
pendent

Private
farmers

Skilled
manual

Un- and
semi-skilled

Agricult.
workers

Professionals 65.5
89.4

11.6
10.0

0.0
0.0

0.5
3.4

16.0
11.2

5.4
3.7

1.0
2.4

Routine non-
manual

4.1
7.0

71.1
75.3

0.6
33.3

0.8
6.7

10.0
8.6

11.1
9.4

2.3
6.6

Skilled manual 1.4
2.1

5.0
4.6

0.1
5.6

1.2
8.4

76.6
57.4

11.8
8.7

3.8
9.7

Un- and
semiskilled

0.5
1.0

6.4
9.1

0.8
55.6

3.7
40.3

17.2
20.1

62.5
71.4

9.0
35.6

Agricult.
workers

0.9
0.5

2.8
1.0

0.0
0.0

14.8
39.5

9.4
2.7

24.5
6.8

47.5
45.6

Source: Survey of the socio-class structure 1984.

Note: In the first row are row percentages, in the second row are column percentages.

TABLE 1.2b
CURRENT CLASS POSITION OF RESPONDENT ACCORDING TO HIS/HER

FATHER’S CLASS POSITION (per cent)

Father/
Current

Profes-
sionals

Routine
non-

manual

Inde-
pendent

Private
farmers

Skilled
manual

Un- and
semi-skilled

Agricult.
workers

Professionals 27.1
51.3

18.3
31.9

2.5
14.3

4.1
8.6

16.6
18.3

24.5
12.1

6.9
11.1

Routine
non-manual

10.8
25.1

12.6
26.8

3.4
23.6

5.8
15.0

21.1
28.3

36.9
22.2

9.3
18.3

Skilled manual 6.3
12.5

10.5
19.3

3.4
20.0

5.8
12.8

20.9
24.2

41.8
21.7

11.2
19.1

Un- and
semiskilled

3.2
9.9

6.5
18.6

3.8
35.0

12.6
43.3

13.7
24.6

47.3
38.2

12.9
34.2

Agricult.
workers

1.6
1.2

4.8
3.3

3.2
7.1

24.0
20.1

10.3
4.5

29.2
5.7

26.9
17.3

Source: Survey on socio-class structure 1984.

Note: In the first row are row percentages, in the second row are column percentages.
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TABLE 1.3
EARNINGS AND HOUSEHOLDS INCOMES (QUANTILE CHARACTERISTICS IN PER CENT

OF MEDIAN)

Characteristic 1970 1975/76 1980/81 1988/89 1992/93 1996/97

Earnings:
P10 62.7 64.2 63.9 62.1 56.9 58.7
P25 78.1 76.4 78.6 75.9 73.4 77.6
P75 124.2 124.1 127.7 126.1 136.5 128.2
P90 154.1 151.6 155.5 152.0 181.5 170.0
P90/P10 2.46 2.36 2.43 2.45 3.19 2.90
Gini coefficient 0.20 0.20 0.20 0.20 0.25 0.24

Household income per capita:
P10 56.7 62.1 63.4 66.8 66.0 60.9
P25 75.8 78.3 79.5 81.1 82.7 78.6
P75 128.0 128.2 128.6 128.7 127.7 131.8
P90 161.4 161.5 162.9 162.4 167.5 177.1
P90/P10 2.85 2.60 186.8 2.43 2.51 2.91
Gini coefficient 0.22 0.21 0.21 0.20 0.23 0.26

Sources: Atkinson and Micklewright 1992 (up to 1980); Wage surveys 1989, 1993 and 1997;
Microcensus 1988, 1992 and 1996.

Note: Former Czechoslovakia up to 1980, the Czech Republic since 1989.
There is a break in method of collecting wage surveys between 1993 and 1997.

1HYHUWKHOHVV��EHKLQG�WKH�VWDELOLW\�LQ�WKH�RYHUDOO�HDUQLQJV�GLVWULEXWLRQ��LPSRUWDQW�FKDQJHV
RFFXUUHG�LQ�WKH�UHODWLYH�SRVLWLRQV�RI�GLIIHUHQW�JURXSV��,Q�WKH�DQDO\VLV�RI�HDUQLQJV�YDULDQFH
EDVHG�RQ�WKH�GDWD�IURP�VWDWLVWLFDO�LQFRPH�VXUYH\V�DQG�VRFLDO�VWUDWLILFDWLRQ�VXUYH\V��WKUHH
PDMRU� GHYHORSPHQWV� LQ�ZDJH� LQHTXDOLW\�ZHUH� LGHQWLILHG� DIWHU� ������PRVWO\� FRQWLQXLQJ
IURP�ODWH�����V��9HþHUQtN��������$OO�RI�WKHVH�FKDQJHV�FDQ�EH�FRQVLGHUHG�LQ�FRQVRQDQFH
ZLWK�WKH�
ORJLF
�RI�WKH�FRPPXQLVW�UHJLPH�DQG�WKH�IXOO�FRQWURO�LW�H[HUWHG�RYHU�WKH�HFRQRP\
DQG�SRSXODWLRQ�

)LUVW�� WKH� SHDN� RI� WKH� DJH� FXUYH� JUDGXDOO\� VKLIWHG� LQ� IDYRXU� RI� ROGHU� HPSOR\HHV�� DV� D

IRXQGLQJ�JHQHUDWLRQ
� RI� FRPPXQLVP�PDLQWDLQHG� WKH� DGYDQWDJHV� LW� KDG�JDLQHG� RYHU� LWV
OLIHWLPH��6HFRQG�� WKH� UHODWLYH�ZDJHV�RI� WKRVH� LQ� WKH� 
SURGXFWLYH� VHFWRU
� �PDQXIDFWXULQJ�
FRQVWUXFWLRQ� DQG� WUDQVSRUW�� LPSURYHG� FRQWLQXRXVO\�� ZKLOH� WKH� SRVLWLRQ� RI� WKH� VHUYLFH
EUDQFKHV� �FRPPHUFH�� HGXFDWLRQ�� EDQNLQJ� DQG� RWKHU� VHUYLFHV�� GHWHULRUDWHG�� 7KLUG�� WKH
UHODWLYH�SRVLWLRQ�RI�XQLYHUVLW\�HGXFDWHG�SHRSOH�GHFOLQHG�DQG�GLIIHUHQFHV�EHWZHHQ�YDULRXV
OHYHOV�RI�HGXFDWLRQ�JUDGXDOO\�QDUURZHG��

������������������������������������������������
� (GXFDWLRQDO� GLIIHUHQWLDOV� LQ� IRUPHU�&]HFKRVORYDNLD�ZHUH� NHSW� ORZ�� HYHQ� LQ� FRPSDULVRQ� WR� WKH� RWKHU
FRPPXQLVW�FRXQWULHV�
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7KH�V\VWHP�FRQWLQXHG�WR�EH�UXOHG�E\�WKH�
QHHG�SULQFLSOH
�ZKLFK�PHDQV�WKH�SULPDU\�IRFXV
RQ�WKH�EDVLF�QHHGV�IRU�WKH�UHSURGXFWLRQ�RI�VRFLHW\�DQG�XQGHUVWRRG�PDLQO\�DV�LQGLYLGXDO
DQG�XQLIRUP�SHUVRQV� �
VROGLHUV�RI�ZRUN
����'XH� WR� WKLV�� LQHTXDOLW\�RI�SHU�FDSLWD� LQFRPH
ZDV�FRPSUHVVHG��IROORZLQJ�DVVXPSWLRQV�WKDW�SHRSOH�KDG�DERXW�PRUH�RU�OHVV�HTXDO�QHHGV�
%\�FRQWUDVW��LQHTXDOLW\�RI�WRWDO�KRXVHKROG�LQFRPH�UHPDLQHG�FRQVLGHUDEOH��JLYHQ�WKH�JDS
EHWZHHQ�WKH�DYHUDJH�ZDJH�DQG�SHQVLRQ��DQG�HVSHFLDOO\�JLYHQ�WKH�SULPDU\�GHSHQGHQFH�RI
KRXVHKROG� LQFRPH� RQ� WKH� QXPEHU� RI� DFWLYH� HDUQHUV�� %RWK� HIIHFWV� FDXVHG� DQ� H[WUHPH
UDQJH�RI�KRXVHKROG� LQFRPH�EHWZHHQ�VLQJOH�SHQVLRQHUV�DW� WKH�ERWWRP�DQG�IDPLOLHV�ZLWK
PXOWLSOH�HDUQHUV�DW�WKH�WRS�RI�LQFRPH�GLVWULEXWLRQ�

$Q�DQDO\VLV�FRQGXFWHG� LQ�HDUO\������FRQILUPHG� WKDW� LI�&]HFK� VRFLHW\�ZDV� IXQFWLRQDOO\
VWUDWLILHG� LQ� VRPH� GHJUHH� LQ� ����� �DFFRUGLQJ� WR�0DFKRQLQ� ������� LW� ZDV� FHUWDLQO\� GH�
VWUDWLILHG�LQ�WKH�����V�DQG�����V��7KH�V\VWHP�GLVSOD\HG�EURNHQ�OLQNV�EHWZHHQ�HDUQLQJV�
HGXFDWLRQ� DQG� DVVHWV�� DQG� QR� GDWD� DOORZHG� WKH� UHMHFWLRQ� RI� WKH� K\SRWKHVLV� WKDW� WKH
PDMRULW\�RI�WKH�SRSXODWLRQ�ZDV�RQH�UDWKHU�KRPRJHQHRXV�FDWHJRU\�FRPSOHWHG�E\�VHYHUDO
GLVWLQFW��EXW�PDUJLQDO�JURXSV��7KH�GHEDWH�ZDV�RQO\�DERXW�ZKHWKHU�WKH�SHULRG�DIWHU�����
UHSUHVHQWHG�D�FRQWLQXDWLRQ�RI�WKH�VDPH�WUDMHFWRU\��RQO\�REVFXUHG�DW�WKH�WLPH��RU�D�UHWXUQ
EDFN�WR�IRUFHG�KRPRJHQHLW\��,Q�DQ\�FDVH��HGXFDWLRQ�SURGXFHG�PDUNHG�VRFLDO�GLVSDULWLHV
EXW�PRUH�E\�LWV�FXOWXUDO�WKDQ�ODERXU�PDUNHW�SRWHQWLDO��%RJXV]DN�HW�DO��������

��� 3RYHUW\

2IILFLDOO\��WKHUH�ZDV�QHLWKHU�ULFKQHVV��QRU�SRYHUW\�XQGHU�WKH�FRPPXQLVW�V\VWHP��3RYHUW\
ZDV�DOOHYLDWHG�WKDQNV�WR�WKH�V\VWHP�RI�VRFLDO�VHFXULW\�WKDW�FRYHUHG�WKH�ZKROH�SRSXODWLRQ
IURP� WKH� ODWH� ����V��7KH� YHU\� UHDVRQ� IRU� WKH� VPDOO� LQFLGHQFH� RI� UHODWLYH� SRYHUW\�ZDV�
KRZHYHU�� ORZ� LQFRPH� LQHTXDOLW\�� 7KH� QDUURZ� UDQJH� RI� LQFRPH� GLVWULEXWLRQ� FUHDWHG� D
VLWXDWLRQ�LQ�ZKLFK�WKH�ERWWRP�VHFWRU�RI�WKH�SRSXODWLRQ�ZDV�QRW�WRR�IDU�IURP�WKH�DYHUDJH�
%\� LPSRYHULVKLQJ� WKH�SRSXODWLRQ�DV�D�ZKROH� LQ�DEVROXWH� WHUPV�� WKH� FRPPXQLVW� UHJLPH
VXFFHHGHG� LQ�FDPRXIODJLQJ� LQGLYLGXDO�SRYHUW\� LQ� UHODWLYH� WHUPV�� ,Q� WHUPV�RI� VWDUYDWLRQ
DQG� ODFN� RI� VKHOWHU�� WKHUH� ZDV� LQGHHG� OLWWOH� SRYHUW\� LQ� &]HFKRVORYDNLD�� 'XH� WR� WKH
FRQWLQXLQJ�SUH�ZDU�VRFLDO�GHPRFUDWLF�WUDGLWLRQV�DQG�UHODWLYHO\�JRRG�SHUIRUPDQFH�RI� WKH
HFRQRP\�� EXW� DOVR� GXH� WR� LWV� JUHDW� HIIRUWV� RXWVLGH� WKH� IRUPDO� HFRQRP\�� WKH� &]HFK
SRSXODFH�VXFFHHGHG�LQ�PDLQWDLQLQJ�D�GHFHQW�VWDQGDUG�RI�OLYLQJ�

7KLV� GRHV� QRW�PHDQ�� KRZHYHU�� WKDW� SRYHUW\� LQ� DEVROXWH� WHUPV�ZDV� HQWLUHO\� HOLPLQDWHG�
([WUHPHO\�ORZ�SHQVLRQ�EHQHILWV�DOORWWHG�WR� WKH�PHPEHUV�RI� WKH�IRUPHU�ERXUJHRLVLH�DQG
H[SURSULDWHG� SHDVDQWV�ZHUH� XVHG� DV�ZHDSRQV� LQ� WKH� 
FODVV�ZDU
� RI� WKH� ����V� DQG� HDUO\
����V�� 'XH� WR� WKH� DEVHQFH� RI� DQ\� YDORUL]DWLRQ� RU� LQGH[LQJ�� WKH� SXUFKDVLQJ� SRZHU� RI
ROGHU� SHRSOH
V� SHQVLRQV� GURSSHG� EHORZ� WKH� DYHUDJH� SHQVLRQ� DQG� WKH� DYHUDJH� SHQVLRQ

������������������������������������������������
� 7KLV�SULQFLSOH�ZDV�H[SOLFLWO\�IRUPXODWHG�E\�0DU[�DV�WKH�SURPLQHQW�PHFKDQLVP�RI�WKH�UHZDUGLQJ��DQG
H[SORLWDWLRQ��RI�KLUHG�ODERXU�E\�FDSLWDOLVWV��WKH\�GR�QRW�SD\�IRU�WKH�ODERXU�LWVHOI�EXW�IRU�WKH�UHSURGXFWLRQ�RI
WKH� ODERXU� IRUFH�� :URQJO\� DVFULEHG� WR� FDSLWDOLVP�� WKLV� SULQFLSOH� ZDV� WDFLWO\� DFFRPSOLVKHG� E\� 
UHDO
VRFLDOLVP
�� &RQYHUVHO\�� WKH� 
PDUNHW� SULQFLSOH
� LV� XQGHUVWRRG� DV� WKH� DVVHUWLRQ� RI� OLQNV� EHWZHHQ� ODERXU
SHUIRUPDQFH�DQG�UHVXOWV�ZLWK�UHZDUGV�DQG�LQFRPHV��9HþHUQtN�����E��



�

GURSSHG�EHKLQG�WKH�DYHUDJH�ZDJH���7KH�OLYLQJ�FRQGLWLRQV�RI�VLQJOH�ZRPHQ�ZLWK�FKLOGUHQ
ZHUH�DOVR�YHU\�DFXWH��6LQFH� WKH�HDUO\�����V�� WKH� 
OLQH�RI� VRFLDO�QHHGLQHVV
� VHUYHG�DV�DQ
RULHQWDWLRQ� EDVH� IRU� ORFDO� DXWKRULWLHV� WR� DGPLQLVWHU� PHDQV�WHVWHG� VRFLDO� EHQHILWV�
+RZHYHU�� QR� H[DFW� UDWLRQDOH�ZDV� JLYHQ� E\� JRYHUQPHQW� DXWKRULWLHV� IRU� WKH� DPRXQWV� RI
PRQH\�WR�EH�JLYHQ�WR�KRXVHKROGV�LQ�QHHG��$QG�QR�VWDWLVWLFDO�LQIRUPDWLRQ�RQ�WKH�QXPEHU
RI�KRXVHKROGV�DQG�WKH�SURSRUWLRQ�RI�WKH�
RIILFLDOO\�SRRU
�ZDV�HYHU�SXEOLVKHG�

8QOLNH�+XQJDU\�DQG�3RODQG��ZKHUH�LPSRUWDQW�FKDQJHV�RFFXUUHG�IURP�WKH�����V��IRUPHU
&]HFKRVORYDNLD� UHWXUQHG�DIWHU� WKH�EORRG\�H[SHULHQFH�RI� WKH������3UDJXH�6SULQJ� WR� WKH
SDWK�RI� ULJLG�FRPPXQLVP��1R�GHYLDWLRQ� IURP� WKH�KDUG�OLQH� LQ� WHUPV�RI�DOORZLQJ�VPDOO
EXVLQHVV�� EHWWHU�PRWLYDWLQJ� VNLOOHG� SHRSOH� RU� SDUWLDOO\� RSHQLQJ� ERUGHUV� RU� LQIRUPDWLRQ
FKDQQHOV�ZDV�DFFHSWHG��&RQVXPHU�FKRLFH�LQ�WH[WLOHV�DQG�GXUDEOH�JRRGV�FRQWLQXHG�WR�EH
DFKLHYHG� RQO\� WKURXJK� VSHFLDO� VKRSV� �DFFHSWLQJ� RQO\� IRUHLJQ� FXUUHQF\�� RU� VPXJJOLQJ
IURP�WKH�:HVW��(YHQ�WKH�6RYLHW� 
SHUHVWURLND
�ZDV�UHJDUGHG�ZLWK�VXVSLFLRQ�E\�WKH�&]HFK
QRPHQFODWXUD�� VWUHVVLQJ� WKLV� WLPH� �FRQWUDU\� WR� WKH� FRPPXQLVW� YRFDEXODU\� VLQFH� �����
WKDW�
ZH�KDYH�RXU�RZQ�ZD\
�

7KH�FRPPXQLVW�ZRUOG�RI�VWDJQDWLRQ�ZDV�DOVR�D� IUDPHZRUN�RI� VWDELOLW\� LQ� WHUPV�RI� IXOO
HPSOR\PHQW� DQG�GHFHQW�ZHOIDUH��3HRSOH� DSSUHFLDWHG� LW� OLWWOH�� EHLQJ� DFFXVWRPHG� WR� DQG
GLVJXVWHG� E\� WKH� SURSDJDQGD� WKDW� SHUSHWXDOO\� VWUHVVHG� WKHVH� IHDWXUHV� LQ� FRQWUDVW� WR� WKH
FDSLWDOLVW�ZRUOG�RI�XQHPSOR\PHQW�DQG�SRYHUW\��6DWLVIDFWLRQ�ZLWK� WKH� UHJLPH�GHFUHDVHG
HYHQ�DFFRUGLQJ�WR�SROOV�RI�WKH�WLPH��WKH�UHVSRQGHQWV�RI�ZKLFK�FRXOG�QRW�EH�VXUH�WKDW�WKHLU
DQVZHUV� ZRXOG� QRW� EH� XVHG� DJDLQVW� WKHP� LQ� VRPH� ZD\��� $FFRUGLQJ� WR� FRQILGHQWLDO
VXUYH\V� DW� WKH� WLPH�� LQ� ����� ��� SHU� FHQW� RI� UHVSRQGHQWV� VDZ� WKHLU� VWDQGDUGV� RI� OLYLQJ
LPSURYH�RYHU�WKH�SUHYLRXV�ILYH�\HDUV��IROORZHG�E\����SHU�FHQW�LQ������DQG����SHU�FHQW�LQ
������WKH�RXWORRN�IRU�WKH�QH[W�ILYH�\HDUV�EHLQJ�SHUFHLYHG�RSWLPLVWLFDOO\�E\����SHU�FHQW�LQ
���������SHU�FHQW�LQ������DQG����SHU�FHQW�LQ�������2SLQLRQV�RI�FLWL]HQ��������

'HVSLWH� JURZLQJ� GLVVDWLVIDFWLRQ� ZLWK� PDWHULDO� ZHOO�EHLQJ� DQG� FXOWXUDO� FORVHQHVV�� WKH
UHJLPH� PDLQWDLQHG� LWV� VXSSRUW� HVSHFLDOO\� DPRQJ� ZRUNHUV� RI� SULYLOHJHG� EUDQFKHV� DQG
FRRSHUDWLYH�IDUPHUV��6SHFLDO�SROLFLHV�LQ�GLVWULEXWLRQ�VFDUFH�JRRGV��EHWWHU�PHDW�DQG�IUXLW�
LPSRUWHG�WH[WLOH�DQG�GXUDEOH�JRRGV��ZHUH�DGRSWHG�WR�SUHIHU�
ZRUNLQJ�FODVV
�ORFDOLWLHV�DQG
UHJLRQV�� 2Q� D� PXFK� ODUJHU� VFDOH�� WUDQVIHUV� ZHQW� IURP� WKH� &]HFK� ODQGV� WR� 6ORYDNLD�
'HVSLWH� GHFUHDVLQJ� HFRQRPLF� HIILFLHQF\�� VHFWLRQV� RI� WKH� SRSXODWLRQ� DGYDQWDJHG� E\� WKH
UHJLPH� DQG�� WKHUHIRUH�� VXSSRUWLYH� WR� LW� ZHUH� VWLOO� ODUJH� HQRXJK� WR� JXDUDQWHH� LW� ORQJHU
VXUYLYDO��,W�ZDV�PRUH�HVSHFLDOO\�H[WHUQDO�SUHVVXUH�ZKLFK�WULJJHUHG�WKH�DFWLYDWLRQ�RI�D�SDUW
RI� WKH� SRSXODWLRQ� ZKLFK� VWDUWHG� D� VQRZEDOO� PRYHPHQW� OHDGLQJ� HYHQWXDOO\� WR� WKH
LPSORVLRQ�RI�WKH�V\VWHP�

������������������������������������������������
� 3HQVLRQ�DQG�RWKHU�EHQHILWV�ZHUH�LQFUHDVHG�IURP�WLPH�WR�WLPH�DFFRUGLQJ�WR�JRYHUQPHQW�GHFLVLRQV�RU�QHZ
ODZV��7KH�LQFUHDVH�ZDV�SUHVHQWHG�DV�D�
JLIW
�IURP�WKH�SDUW\�VWDWH��7KH�UHWLUHPHQW�SHQVLRQ�GURSSHG�IURP���
SHU�FHQW�RI�WKH�DYHUDJH�JURVV�ZDJH�LQ������WR����SHU�FHQW�LQ�������WKHQ�VWDUWHG�WR�LQFUHDVH�VORZO\�DJDLQ�

� 7KH�,QVWLWXWH�RI�3XEOLF�2SLQLRQ�ZDV�UH�HVWDEOLVKHG�LQ�WKH�HDUO\�����V��2IILFLDOO\��LW�IRUPHG�SDUW�RI�WKH
)HGHUDO�6WDWLVWLFDO�2IILFH�EXW�LQ�UHDOLW\��LW�IXQFWLRQHG�DV�DQ�REVHUYDWRU\�IRU�WKH�3ROLWEXUR�RI�WKH�&RPPXQLVW
3DUW\��LQ�PRQLWRULQJ�WKH�SXEOLF�FOLPDWH��2QO\�YHU\�IHZ�RI�WKH�UHVXOWV�LW�SURGXFHG�ZHUH�PDGH�SXEOLF�
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��� (FRQRPLF��VRFLDO�DQG�SROLWLFDO�UHIRUPV

7KH�WUDQVIRUPDWLRQ��ZKLFK�VWDUWHG�LQ�IRUPHU�&]HFKRVORYDNLD�LQ������DIWHU�WKH�LPSORVLRQ
RI�WKH�FRPPXQLVW�UHJLPH�� LQYROYHG� WKH� LQWURGXFWLRQ�RI� WKH�GHPRFUDWLF�SROLWLFDO� UHJLPH
DQG� WKRURXJK� UHIRUP� RI� WKH� HFRQRPLF� DQG� VRFLDO� V\VWHP�� 7KH� VWDUWLQJ� SRLQW� ZDV
GHSULYLQJ� WKH� FRPPXQLVW� SDUW\� RI� LWV� 
OHDGLQJ� UROH
� �IRUPDOO\� LQFRUSRUDWHG� LQ� WKH
&RQVWLWXWLRQ�� LQ� SROLWLFV� DQG� WKH� HFRQRP\� LQ� RUGHU� WR� PDNH� SRVVLEOH� DOO� SURFHVVHV� RI
OLEHUDOL]DWLRQ��7KH�IRUPHU�SROLWLFDO�HOLWH�GLVDSSHDUHG��LWV�WRS�PHPEHUV�JRLQJ�PRVWO\�LQWR
UHWLUHPHQW��WKH�ORZHU�VHFWLRQV�LQWR�EXVLQHVV��0RVW�PHPEHUV�GLVFDUGHG�WKHLU�PHPEHUVKLS
FDUG�ZKLFK�KDG�FHDVHG�WR�EH�D�
ZRUN�SHUPLW
�IRU�LPSRUWDQW�IXQFWLRQV��/R\DO��PRVWO\�ROGHU
FRPPXQLVWV� UHPDLQHG�RUJDQL]HG�ZLWK� WKH�&RPPXQLVW�3DUW\�ZKLFK�KDV� VWLOO� WKH� ODUJHVW
PHPEHUVKLS��

7KH� SROLWLFDO� V\VWHP� ZDV� HVWDEOLVKHG� RQ� D� QHZ�� GHPRFUDWLF� EDVH�� 7KH� RULJLQDO� DQWL�
FRPPXQLVW�PRYHPHQW�&LYLF�)RUXP�ZDV�WUDQVIRUPHG�LQWR�SROLWLFDO�SDUWLHV�RI�ZKLFK�WKH
&LYLF�'HPRFUDWLF�3DUW\�RI�9DFODY�.ODXV�GRPLQDWHG�WKH�SROLWLFDO�VFHQH�LQ�WKH�SHULRG�RI
��������� %RWK� SDUWLHV� VXUYLYLQJ� IURP� WKH� SDVW� �WKH� &RPPXQLVWV� DQG� WKH� &KULVWLDQ
'HPRFUDWV��DQG�WKH�QHZ�SDUWLHV��DPRQJ�WKHP�HVSHFLDOO\�&LYLF�'HPRFUDWLF�$OOLDQFH�DQG
WKH�&]HFKRVORYDN� 6RFLDO�'HPRFUDWLF�3DUW\�� VWDUWHG� WR� VKDSH� SROLWLFDO� OLIH� DQG� FKDQQHO
DWWLWXGHV�RI�WKH�SRSXODWLRQ��7KH�WUDQVIRUPDWLRQ�RI�WKH�SROLWLFDO�V\VWHP�ZDV�DFFRPSDQLHG
E\� WKH�6ORYDN�GULYH� IRU� LQGHSHQGHQFH�ZKLFK� ILQDOO\� OHG� WR� WKH� VSOLW�RI�&]HFKRVORYDNLD
LQWR�WZR�VHSDUDWH�VWDWHV�LQ������

(FRQRPLF�UHIRUP�ODXQFKHG�SULFH�OLEHUDOL]DWLRQ�DQG�WKH�SULYDWL]DWLRQ�RI�WKH�ODQG��KRXVHV
DQG� DOO� PHDQV� RI� SURGXFWLRQ�� $ORQJ� ZLWK� UHVWLWXWLRQV� DQG� 
VWDQGDUG� PHWKRGV
� RI
SULYDWL]DWLRQ� �DXFWLRQV� DQG� SXUFKDVH��� FRXSRQ� SULYDWL]DWLRQ� ZDV� ODXQFKHG�� LQ� ZKLFK
YRXFKHUV�ZHUH�JLYHQ�WR���PLOOLRQV�DGXOW�&]HFKV��7KLV�PHWKRG�ZDV�VXSSRVHG� WR�EH� MXVW
�EHFDXVH� WKH� SURSHUW\� ZDV� GLVWULEXWHG� WR� WKH� ZKROH� SRSXODWLRQ��� TXLFN� �QR� VHDUFK� IRU
LQYHVWRUV�ZDV�QHHGHG��DQG�FDSLWDOLVW��D�OHVVRQ�LQ�LQYHVWPHQW�IRU�DOO�SHRSOH���+RZHYHU��DV
XQH[SHFWHGO\�QXPHURXV�DQG�HQHUJHWLF�LQYHVWPHQW�SULYDWL]DWLRQ�IXQGV�HQWHUHG�WKH�VFHQH�
WKH� RZQHUVKLS� RI� WKLV� SURSHUW\� TXLFNO\� EHFDPH� FRQFHQWUDWHG� DORQJ� ZLWK� WUDQVIHU� RI
FDSLWDO�WR�XQNQRZQ�KDQGV��3ULYDWL]DWLRQ�LV�VWLOO�LQ�WKH�SURFHVV��WKH�ELJJHVW�EDQNV�EHLQJ�RQ
WKH�DJHQGD�IRU������

������������������������������������������������
� $OWKRXJK� WKH� &RPPXQLVW� 3DUW\� NHSW� RQO\� DERXW� RQH� WHQWK� RI� LWV� SUHYLRXV� PHPEHUV�� ZLWK� �������
PHPEHUV� LW� LV� VWLOO� IDU� WKH� ODUJHVW�SROLWLFDO�SDUW\�� LQ�FRPSDULVRQ�ZLWK� WKH� ODUJHVW�QHZ�SDUWLHV� ±� WKH�&LYLF
'HPRFUDWLF�3DUW\�ZLWK��������PHPEHUV�DQG�6RFLDO�'HPRFUDWV�ZLWK��������



��

��� 1HZ�ODERXU�PDUNHW�PRGHO

&RQVHTXHQWO\�� DGPLQLVWUDWLRQ� RI� ODERXU� ZDV� UHPRYHG� DQG� WKH� ODERXU� PDUNHW� KDV
UHDSSHDUHG� ZLWK� LWV� RSSRUWXQLWLHV� DQG� ULVNV�� +RZHYHU�� WKH� H[SHFWDWLRQV� RI� WKH
SRSXODWLRQV�LQ�WKH�HDUO\�����V�VHHPHG�JORRPLHU�WKDQ�WKH�VXEVHTXHQW�UHDOLW\��'XH�WR�WKH
KXJH� DEVRUSWLRQ� FDSDFLW\� RI� WKH� WHUWLDU\� VHFWRU�� VHOI�HPSOR\PHQW� DQG� WKH� GHSDUWXUH� RI
SHQVLRQHUV� IURP�WKH� ODERXU� IRUFH��XQHPSOR\PHQW� UHPDLQHG� ORZ�LQ� WKH�&]HFK�HFRQRP\
XS�XQWLO�WKH�PLG�����V��7KLV�LV�DOVR�GXH�WR�WKH�IDLOXUH�RI�ILUPV�WR�UHVWUXFWXUH��%HFDXVH�RI
WKH� FURVV�RZQHUVKLS� RI� IRUPHU� VWDWH� HQWHUSULVHV� �RZQHG� E\� LQYHVWPHQW� IXQGV�� LQ� WXUQ
RZQHG� E\� WKH� EDQN� JLDQWV�� ZKLFK� ZHUH� WKHPVHOYHV� RZQHG� E\� WKH� VWDWH��� OLWWOH� RU� QR
SUHVVXUH�RQ�LQFUHDVHG�SURGXFWLYLW\�ZDV�H[HUWHG�DQG�ODERXU�ZDV�FRQWLQXRXVO\�KRDUGHG�IRU
DQ�XQSUHGLFWDEOH�IXWXUH��

,Q�WKH�IRUPHU�VWDWH�VHFWRU��ZDJH�UHJXODWLRQ�ZDV�PDLQWDLQHG�IRU�VRPH�WLPH����,Q�FRQWUDVW�
QHZ�DQG�IRUHLJQ�ILUPV�KDG�FRQVLGHUDEO\�JUHDWHU� OLEHUW\� LQ�ZDJH�VHWWLQJV��ZLWK�PDQ\�RI
WKHP�VHHNLQJ�WR�DWWUDFW�KLJKO\�TXDOLILHG�SHRSOH�E\�RIIHULQJ�PXFK�EHWWHU�UHZDUGV��/DERXU
PRELOLW\�LQFUHDVHG�DV�LQGLYLGXDOV�IRXQG�EHWWHU�SDLG�MREV��FUHDWHG�SULYDWH�ILUPV�RU�VRXJKW
ZRUN� DEURDG�� ,W� LQWURGXFHG�PDUNHG�PRYHPHQWV� LQ� WKH� VRXUFHV� DQG� H[WHQW� RI� HDUQLQJV
LQHTXDOLW\�� FUHDWHG� WKH� FRQGLWLRQV� QHFHVVDU\� IRU� LPSURYLQJ� UHWXUQV� WR� HGXFDWLRQ�
SURYLGLQJ�EHWWHU�ZRUN�LQFHQWLYHV�DQG�JUDGXDOO\�DGMXVWLQJ�WKH�UHZDUG�V\VWHP�WR�WKDW�LQ�WKH
:HVW��$IWHU�WKH�SULFH�VKRFN�DQG�ODERXU�VKULQNLQJ�RI����������ZDJHV�VWDUWHG�WR�ULVH�PRUH
UDSLGO\�WKDQ�SURGXFWLYLW\�RI�ODERXU�

3URYRNHG�E\�WKH�FKDQJHV�LQ� WKH�ODERXU�PDUNHW�� LW�ZDV�QHFHVVDU\�WR�SXW� LQ�SODFH�FHUWDLQ
VRFLDO� PHDVXUHV� IURP� WKH� YHU\� EHJLQQLQJ� RI� WKH� WUDQVIRUPDWLRQ�� LQWURGXFWLRQ� RI
XQHPSOR\PHQW�EHQHILWV��WKH�YDORUL]DWLRQ�RI�SHQVLRQV�DQG�RWKHU�EHQHILWV��WKH�IL[LQJ�RI�WKH
JXDUDQWHHG�PLQLPXP�ZDJH�DQG� WKH�HVWDEOLVKPHQW�RI� WKH�VWDWH�SRYHUW\� OLQH�±� WKH� OLYLQJ
PLQLPXP� �WKH� PLQLPXP� VXEVLVWHQFH� LQFRPH��� 0RUH� FRQVLVWHQW� FKDQJHV� RI� WKH� VRFLDO
V\VWHP�EHJDQ�DIWHU�������7KLV�PRYH�ZDV�SURFODLPHG�D�VKLIW�DZD\�IURP�WKH�SDWHUQDOLVWLF
VWDWH� WRZDUGV� DQ� HIILFLHQW� DQG� WDUJHWHG� ZHOIDUH� SROLF\�� DQG� VWUHQJWKHQLQJ� WKH
UHVSRQVLELOLW\�RI� LQGLYLGXDOV� DQG� IDPLOLHV��2Q� WKH�ZKROH�� WKH� VRFLDO� UHIRUP�ZDV� LQ� WKH
HQG� OHVV� UDGLFDO� WKDQ�DQWLFLSDWHG��7KH� WUDQVIRUPDWLRQ�RI� WKH�VRFLDO�VHFXULW\� V\VWHP�ZDV
GHYHORSHG�LQ�WKUHH�ILHOGV�

������������������������������������������������
� $FFRUGLQJ�WR�WKH�2(&'�VWXG\�� WKHUH�ZHUH� WKUHH�PDLQ�IDFWRUV�FRQWULEXWLQJ� WR� WKH�&]HFK� 
HPSOR\PHQW
PLUDFOH
��ODERXU�VXSSO\�UHGXFWLRQV��ZDJH�PRGHUDWLRQ�DQG�JRRG�LQLWLDO�FRQGLWLRQV�
LQ�WHUPV�RI�WKH�LQGXVWULDO
VWUXFWXUH�RI�HPSOR\PHQW�DQG�WKH�VNLOO�OHYHOV�RI�WKH�ZRUNIRUFH
��2Q�WKH�RWKHU�KDQG��H[SODQDWLRQV�VXFK�DV�WKH
VORZ� SDFH� RI� VWUXFWXUDO� FKDQJH�� XQUHFRUGHG� HPSOR\PHQW� RU� KLGGHQ� PLJUDWLRQ� KDYH� EHHQ� UHMHFWHG� DV� RI
PLQRU�LPSRUWDQFH�ZKLOH�WKH�UROH�RI�ODERXU�PDUNHW�SROLFLHV�ZDV�VWUHVVHG�DV�KLJKO\�SRVLWLYH��5HYLHZ������
���I��

�� $IWHU� QR� ZDJH� FRQWURO� ZKDWVRHYHU� DW� WKH� EHJLQQLQJ� RI� ������ D� WD[�EDVHG� ZDJH� UHJXODWLRQ� ±� WR� EH
UHPRYHG�XSRQ�FRPSOHWLRQ�RI�WKH�ODUJH�VFDOH�YRXFKHUV�SULYDWL]DWLRQ�±�ZDV�UH�LQWURGXFHG��:DJH�UHJXODWLRQ
ZDV�GHILQLWLYHO\�DEROLVKHG�LQ�PLG�������7KH�DEROLWLRQ�ZDV�ZHOFRPHG�ERWK�E\�OLEHUDOV��PRUH�PDUNHW��DQG
XQLRQV��PRUH�IUHHGRP�IRU�ZDJH�ULVHV��DOLNH�



��

:LWKLQ�WKH�VRFLDO�LQVXUDQFH��WKH�UHJXODWLRQ�RI�SHQVLRQ�LQVXUDQFH�KDG�WR�WDNH�LQWR�DFFRXQW
WKH� GHWHULRUDWLQJ� GHSHQGHQF\� UDWLR�� 7KLV� ZDV� WKH� UHDVRQ� IRU� D� QHZ� VFKHPH� ZKLFK
DFFHSWHG�D�JUDGXDO� ULVH� LQ� WKH� UHWLUHPHQW�DJH����7KH�JRYHUQPHQW� LV�REOLJHG� WR�YDORUL]H
SHQVLRQV�DJDLQVW�LQIODWLRQ��LQ�HDFK�FDVH�RI�SULFH�LQFUHDVHV�RI���SHU�FHQW�RU�PRUH��DQG�UHDO
ZDJH�ULVHV��E\�DW�OHDVW�RQH�WKLUG�RI�WKLV�ULVH��

:LWKLQ�VWDWH�VRFLDO�VXSSRUW��VHYHUDO�IDPLO\�EHQHILWV�ZHUH�FRPELQHG�E\�WKH�QHZ�V\VWHP�
VLJQLILFDQWO\� FRPSOHPHQWHG� E\� QHZ� EHQHILWV� DQG� LQFRPH�WHVWLQJ�� 7KH� OLYLQJ�PLQLPXP
VHUYHV�DV�D�GXDO�WHVWLQJ�EDVLV��LQGHHG��LW�VHUYHV�DV��D��DQ�LQFRPH�WKUHVKROG��E\�PXOWLSOHV�
ZKHUH�EHQHILW� LV�ZLWKGUDZQ�DQG��E��DV� WKH�DPRXQW�RI�PRQH\�IURP�ZKLFK�WKH�EHQHILW� LV
FDOFXODWHG�

6RFLDO� DVVLVWDQFH� LV� RULHQWHG� WRZDUGV� KRXVHKROGV� ZLWK� LQFRPHV� EHORZ� WKH� OLYLQJ
PLQLPXP� DQG� LV� FRQFHLYHG� DW� WKH� PD[LPXP� SRVVLEOH� GHFHQWUDOL]DWLRQ� RI� GHFLVLRQ�
PDNLQJ�RQ�EHQHILW� HQWLWOHPHQWV��7KH� UHJXODWLRQ�DQG�DGPLQLVWUDWLRQ�RI� VRFLDO� DVVLVWDQFH
KDV�WR�HQVXUH�EHWWHU�WDUJHWLQJ�DQG�PHDQV�WHVWLQJ�

&RPSOHPHQWDU\�SULYDWH� VFKHPHV� VKRXOG� HQFRXUDJH� SHRSOH� WR� WDNH�PRUH� UHVSRQVLELOLW\
IRU� WKHLU� FXUUHQW� DQG� IXWXUH� VLWXDWLRQ�� 6LQFH� ������ DGGLWLRQDO� SHQVLRQ� LQVXUDQFH� KDV
HQDEOHG�FLWL]HQV� WR� LQVXUH� WKHPVHOYHV�ZLWK�FRPPHUFLDO� LQVXUDQFH�FRPSDQLHV�� WKLV�ZLWK
WKH�KHOS�RI�D�VWDWH�FRQWULEXWLRQ��)RU�WKLV�SXUSRVH��SHQVLRQ�IXQGV�DUH�HVWDEOLVKHG�DV�VWRFN
FRPSDQLHV���

��� %XGJHWDU\�SROLF\

7KH�ZLWKGUDZDO�RI� WKH�VWDWH�IURP�HFRQRPLF�DQG�VRFLDO� OLIH� LV� LQGLFDWHG�E\� WKH�VKDUH�RI
WKH� VWDWH� EXGJHW� LQ� WKH� QDWLRQDO� SURGXFW�� :KHUHDV� LQ� ������ WKH� VKDUH� RI� SXEOLF
H[SHQGLWXUHV� LQ�*'3� UHSUHVHQWHG� ��� SHU� FHQW�� LW� VDQN� EHORZ� ��� SHU� FHQW� LQ� ����� DQG
FRQWLQXHG�WR�GHFUHDVH�VORZO\�E\�DERXW�RQH�SHU�FHQW�SHU�\HDU�XQWLO�������3XEOLF�GHEW�ZDV
PXFK�ORZHU�LQ�WKH�&]HFK�5HSXEOLF�DOUHDG\�EHIRUH������DQG�WKH�FRXQWU\�PDLQWDLQHG�LWV
VSHFLILF� SRVLWLRQ� DPRQJ�&((� FRXQWULHV� E\� YHU\� UHVWULFWLYH� SROLF\� DLPHG� DW� DYRLGLQJ� D
EXGJHWDU\� GHILFLW���� +RZHYHU�� WKH� \LHOGV� IURP� SULYDWL]DWLRQ� DV� ZHOO� DV� D� VXUSOXV� RI
SHQVLRQ�FRQWULEXWLRQV�ELOO�ZHUH� ODUJHO\�XVHG�E\� WKH� VWDWH� WR� FRYHU�RWKHU� H[SHQVHV��7KH
SLFWXUH�ZDV� HDVHG�E\� WKH� IDFW� WKDW� 
EDG� GHEWV
� �ERWK� RI� WKH� IRUPHU� DQG� FXUUHQW� UHJLPH�
ZHUH�NHSW�VHSDUDWHO\�LQ�QHZO\�FUHDWHG�LQVWLWXWLRQV�

������������������������������������������������
�� 7KH�SHQVLRQ�DJH�ZDV�WR�EH�JUDGXDOO\�LQFUHDVHG�IURP�WKH�FXUUHQW����\HDUV�IRU�PHQ�DQG�������IRU�ZRPHQ
�DFFRUGLQJ�WR�WKH�QXPEHU�RI�FKLOGUHQ��XS�WR����IRU�PHQ�DQG�������IRU�ZRPHQ�E\������

�� &XUUHQWO\�� RQO\� DERXW� ��� SHU� FHQW� RI�ZRUNHUV� KDYH� WDNHQ� RXW� SULYDWH� LQVXUDQFH��$FFRUGLQJ� WR� VRPH
HVWLPDWLRQV��RQO\����SHU�FHQW�RI�ZRUNHUV�ZLOO�DFTXLUH�LW�LQ�WKH�ORQJ�UXQ��GXH�WR�WKH�ODFN�RI�IDPLO\�ILQDQFHV�

�� 7KH�ILUVW�GHILFLW�ZDV�SODQQHG�LQ�WKH������VWDWH�EXGJHW��ZKLFK�ZDV�SDVVHG�E\�3DUOLDPHQW�ZLWK�WKH�KHOS�RI
WKH�&RPPXQLVWV�DQG�&KULVWLDQ�'HPRFUDWV��+RZHYHU��D�FRXSOH�RI�GD\V�DIWHU�WKH�DSSURYDO�KDV�DSSHDUHG�WKDW
SODQQHG� UHYHQXHV� KDG� EHHQ� RYHUHVWLPDWHG� E\� WKH�0LQLVWU\� RI� )LQDQFH� DQG� WKH� SUREDEOH� GHILFLW� ZLOO� EH
PXFK�KLJKHU�WKDQ�H[SHFWHG�
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6HHNLQJ� PDFURHFRQRPLF� VWDELOL]DWLRQ�� WZR� 
FXVKLRQV
� ZHUH� FUHDWHG�� ���� D� PRQHWDU\
FXVKLRQ�� LQ� ZKLFK� &]HFK� FXUUHQF\� ZDV� KHDYLO\� XQGHUYDOXHG� DJDLQVW� WKH� SXUFKDVLQJ
SRZHU�SDULW\��H�J��(5',�DJDLQVW�WKH�*HUPDQ�0DUN�LQFUHDVHG�IURP�����LQ������WR�����LQ
������� ���� D� ZDJH� FXVKLRQ� LQ� ZKLFK� UHDO� ZDJHV� ZHUH� VTXHH]HG� LQ� UHODWLRQ� WR� WKH
SURGXFWLYLW\�RI�ODERXU��E\�ZKLFK�XQLW�ODERXU�FRVWV�VDQN�IURP����SHU�FHQW�LQ������WR���
SHU� FHQW� LQ� ������ :KLOH� WKH� ILUVW� FXVKLRQ� LV� VWLOO� LQ� IXQFWLRQ�� WKH� RWKHU� ZDV� ODUJHO\
UHPRYHG� E\� UDSLG� ZDJH� LQFUHDVH� DGYDQFLQJ� JURZWK� LQ� WKH� SURGXFWLYLW\� RI� ODERXU
�)DVVPDQ� ������� $V� WKH� FRPSHWLWLYHQHVV� RI� WKH� &]HFK� HFRQRP\� GLG� QRW� LPSURYH�
QHJDWLYH� SD\PHQWV� DQG� WKH� WUDGH� EDODQFH� �ZKLFK� WKH� &]HFK� 1DWLRQDO� %DQN� WULHG� WR
FRXQWHU�EDODQFH�E\�HYHQ�WLJKWHU�PRQHWDU\�UHVWULFWLRQ��OHG�WR�DQ�HFRQRPLF�UHFHVVLRQ�LQ�WKH
ODWH�����V�

��� 7KH�JURZWK�RI�WKH�SULYDWH�VHFWRU�RI�WKH�HFRQRP\

3ULYDWL]DWLRQV� DQG� FUHDWLRQ� RI� GH� QRYR� SULYDWH� ILUPV� FKDQJHG� WKH� FRPSRVLWLRQ� RI� WKH
ODERXU�IRUFH�DFFRUGLQJ�WR�VHFWRU�RI�RZQHUVKLS�FRPSOHWHO\��:KHUHDV�LQ�������RQO\�����SHU
FHQW�RI�ZRUNHUV�ZHUH�HPSOR\HG�LQ�WKH�SULYDWH�VHFWRU��WKLV�SHUFHQWDJH�LQFUHDVHG�WR������LQ
�����DQG�WR������LQ�������LQ�������DQRWKHU������SHU�FHQW�RI�ZRUNHUV�ZHUH�HPSOR\HG�LQ
WKH�PL[HG�VHFWRU��7KH�VWDWLVWLFDO�LQGLFDWRU�RI�
ZRUNHUV�DFFRUGLQJ�WR�W\SH�RI�PDQDJHPHQW

ZDV� UHSODFHG� LQ� ����� E\� 
HPSOR\HHV� E\� VHFWRU
�� DFFRUGLQJ� WR� ZKLFK� ��� SHU� FHQW� RI
HPSOR\HHV�ZRUNHG�LQ�WKH�SULYDWH�DQG����SHU�FHQW�LQ�WKH�SXEOLF�VHFWRU��:KLOH�����PLOOLRQ
HPSOR\HHV��RXW�RI�D�WRWDO�����PLOOLRQ��ZRUNHG�LQ�QRQ�ILQDQFLDO�SULYDWH�QDWLRQDO�ILUPV�����
ZRUNHG�LQ�QRQ�ILQDQFLDO�SULYDWH�ILUPV�XQGHU�IRUHLJQ�FRQWURO��6WDWLVWLFDO�<HDUERRNV��

'HVSLWH� WKH� VXFFHVVIXO� FRPSOHWLRQ� RI� WKH� PDLQ� SULYDWL]DWLRQ� VWHSV�� WKH� ZKROH� SURFHVV
FDQQRW� EH� FRQVLGHUHG� ILQLVKHG�� 7KH� ZLWKGUDZDO� RI� WKH� VWDWH� IURP� WKH� HFRQRP\� ZDV
ODUJHO\� QRPLQDO�� 
7KH� VWDWH� VWLOO� UHPDLQV� WKH� FRUH� LQYHVWRU� LQ� WKH� PDMRU� ILQDQFLDO
LQVWLWXWLRQV�WKDW�IRXQGHG�WKH�ODUJHVW�SULYDWL]DWLRQ�IXQGV�����7KH�VWDWH�UHPDLQV�WKH�JUHDWHVW
FUHGLWRU� RI� PDQ\� ODUJH� DQG� PHGLXP�VL]HG� HQWHUSULVHV� ���� 0DQ\� FRPSDQLHV� DUH� WKXV
SULYDWH� LQ� QDPH�RQO\
� �0OFRFK� ������ ������7KH� LQWHULP� UHVXOW� LV�� WKHQ�� D� 
UHFRPELQDQW
SURSHUW\
�ZLWK�WKH�JRYHUQPHQW
V�FHQWUDO�UROH�DV�D�FRUH�LQYHVWRU�LQGLUHFWO\�FRQWUROOLQJ�WKH
PRVW� LPSRUWDQW�EDQNV�DQG�� WKURXJK� WKHP�� WKH�PRVW� LPSRUWDQW�HQWHUSULVHV� �6WDUN�������
7KH�6RFLDO�'HPRFUDWLF�JRYHUQPHQW�LQ�SRZHU�VLQFH�PLG������LV�VHDUFKLQJ�IRU�D�ZD\�KRZ
WR�UHYLWDOL]H�WKH�FRUH�ILUPV�RI�&]HFK�PDQXIDFWXULQJ�LQGXVWU\�

��� ,QIRUPDOL]DWLRQ�DQG�GHPRQHWL]DWLRQ

,Q�WKH�WUDQVIRUPDWLRQ�SHULRG��WKH�LQIRUPDO�HFRQRP\�H[SDQGV�GXH�WR�IUHH�SULYDWH�EXVLQHVV�
RSHQ� ERUGHUV� DQG� D� WHPSRUDULO\� ZHDN� OHJDO� IUDPHZRUN�� ,Q� WKH� &]HFK� 5HSXEOLF�� WKH
LQIRUPDO�HFRQRP\�LV�QRW�DV� ODUJH�DV� LQ�RWKHU� WUDQVLWRU\�HFRQRPLHV�� LWV�VKDUH�LQ�*'3�LV
HVWLPDWHG� DW� ������ SHU� FHQW��$� YHU\� IUHTXHQW� IRUP� LV� DYRLGLQJ� WD[HV� DQG� HPSOR\PHQW
UHJXODWLRQV�E\�VPDOO�HQWUHSUHQHXUV��ZKLFK�LV�SDUDOOHOHG�E\�ODUJH�ILUPV�QRW�SD\LQJ�VRFLDO
FRQWULEXWLRQV��� 6LQFH� ������ &]HFK� VRFLHW\� KDV� VHHQ� D� ORW� RI� VFDQGDOV� FRQFHUQLQJ� WD[
IUDXG��VRPH�RI� WKHP�SURYRNHG�E\� WKH�KXJH�GLIIHUHQFH�EHWZHHQ� WZR�9$7�UDWHV� ����SHU
FHQW� IRU� WKH� PDMRULW\� RI� JRRGV�� �� SHU� FHQW� IRU� VHUYLFHV� LQFOXGLQJ� KHDWLQJ��� DSSOLHG
VRPHWLPHV�WR�WKH�VDPH�SURYLVLRQV�EXW�WUHDWHG�GLIIHUHQWO\��,Q�WUDGH��HVSHFLDOO\�PDUNHWV�RI
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9LHWQDPHVH� LPPLJUDQWV� SURYLGLQJ� FKHDS� VPXJJOHG� WH[WLOH� JRRGV� DUH� HYHU\ZKHUH� DQG
ZHOFRPHG�E\�PRVW�RI�WKH�SRSXODWLRQ�

&RSLQJ�VWUDWHJLHV�RI�KRXVHKROGV�DUH�EDVHG�PDLQO\�RQ�D�PRQHWDU\�EDVH�±�ODERXU�PRELOLW\�
VHFRQGDU\� MREV�� WKH� XVH� RI� VDYLQJV�� )UHHGRP� LQ� EXVLQHVV� OLFHQVHV� LV� ODUJHO\� XVHG� E\
HPSOR\HHV�ZKR� VHOO� WKH� VDPH� VNLOOV� RXWVLGH� WKHLU�PDLQ� MRE� DQG�RIWHQ� DOVR� LQ� WKH� VDPH
ZRUNLQJ�WLPH��6XUSULVLQJO\��HDUQLQJ�VRPH�H[WUD�PRQH\�LV�SHUFHLYHG�E\�RQO\�D�PLQRULW\
RI� SHRSOH� DV� D� QHFHVVLW\� DQG� WKH� WHQGHQF\� WRZDUGV� WKLV� RSLQLRQ� LV� UDWKHU� GHFUHDVLQJ� ±
IURP� RQH�WKLUG� RI� WKH� SRSXODWLRQ� LQ� ����� WR� RQO\� RQH�ILIWK� LQ� HDUO\� ������ $� VOLJKW
GHFUHDVLQJ� WUHQG� LV� DOVR� REVHUYHG� LQ� GR�LW�\RXUVHOI� VWUDWHJ\� �(($� VXUYH\V��� 7RJHWKHU
ZLWK� WKH� GHFUHDVLQJ� DJULFXOWXUDO� SRSXODWLRQ� DQG� UHODWLYHO\� IDYRXUDEOH� SULFHV� RI� IRRG�
IHZHU�SHRSOH�SURGXFH�IRRG�IRU�WKHLU�RZQ�KRXVHKROGV�WKDQ�XQGHU�WKH�FRPPXQLVW�UHJLPH�
1R�VLJQLILFDQW�GHPRQHWL]DWLRQ�RI�WKH�&]HFK�HFRQRP\�LV�DSSHDULQJ�

��� 7KH�ULVH�LQ�LQFRPH�LQHTXDOLW\

7UDQVIRUPDWLRQ� RI� WKH� HFRQRPLF� DQG� VRFLDO� V\VWHP� EURXJKW� DERXW� FRQVLGHUDEOH
PRYHPHQWV�LQ�SUHYLRXVO\�VWDWLF�LQFRPH�GLVSDULWLHV��6RPH�RI�WKH�PHDVXUHV�DGRSWHG�KDYH
KDG� HTXDOL]LQJ� HIIHFWV�� WKH� LQWURGXFWLRQ� RI� WKH�PLQLPXP�ZDJH� �ZKLFK� ZDV�� KRZHYHU�
IUR]HQ�IRU�PDQ\�\HDUV��� OHJDO�HVWDEOLVKPHQW�RI� WKH� OLYLQJ�PLQLPXP��SUHYLRXVO\�H[LVWLQJ
RQO\� DV� D� UHFRPPHQGDWLRQ� IRU� VRFLDO� DGPLQLVWUDWLRQ�� DQG� YDORUL]DWLRQ� FULWHULD� IRU
SHQVLRQV��%XW�WKH�PDLQ�PRYHPHQWV�KDYH�OHG�WR�JUHDWHU�YDULDWLRQ�LQ�DOO�LQGLYLGXDO�VRXUFHV
RI� LQFRPH� H[FHSW� SHQVLRQ� EHQHILWV�� 7KLV� SURFHVV� KDV� UHVXOWHG� LQ� ULVLQJ� LQHTXDOLW\� RI
KRXVHKROG�LQFRPH�

,Q� RXU� REVHUYDWLRQ� RI� LQFRPH� LQHTXDOLW\�� LQGLFDWRUV� RI� LQFRPH� SHU� KRXVHKROG� DQG� SHU
FDSLWD�DUH�GLVWLQJXLVKHG��6WDWLVWLFDO�LQFRPH�VXUYH\V�VKRZ�WKDW�WKH�ULVH�KDV�EHHQ�VORZHU�LQ
LQFRPH�SHU�KRXVHKROG�LQFRPH�DQG�IDVWHU�LQ�SHU�FDSLWD�LQFRPH��7DEOH�������7KH�FKDQJLQJ
SDWWHUQ� RI� GLVWULEXWLRQ� LV� LQGLFDWHG� E\� FRUUHODWLRQ� FRHIILFLHQWV�� :KLOH� WKH� FRUUHODWLRQ
EHWZHHQ�LQFRPH�SHU�KRXVHKROG�DQG�WKH�QXPEHU�RI�DFWLYH�HDUQHUV�DV�ZHOO�DV�EHWZHHQ�SHU
FDSLWD� LQFRPH� DQG� GHSHQGHQW� FKLOGUHQ� LV� ZHDNHQLQJ�� WKH� FRUUHODWLRQ� EHWZHHQ� WKH� WZR
LQGLFDWRUV�RI� LQFRPH� LV� VWUHQJWKHQLQJ��7KLV� LQGLFDWHV� WKDW�GLVSDULWLHV� LQ�PDUNHW� LQFRPH
DUH�EHFRPLQJ�ZLGH�HQRXJK�WR�SUHYDLO�RYHU�D�IDPLO\
V�SDUWLFLSDWLRQ�LQ�WKH�ODERXU�PDUNHW�
HYHQ�KRXVHKROGV�ZLWK�D�OHVVHU�QXPEHU�RI�DFWLYH�HDUQHUV�KDYH�WKH�FKDQFH�WR�SURVSHU���

'LVSDULW\� EHWZHHQ� VKLIWV� LQ� GLVWULEXWLRQ� RI� LQFRPH� SHU� KRXVHKROG� DQG� SHU� FDSLWD� LV
H[SODLQHG� E\� WKH� FKDQJLQJ� FRPSRVLWLRQ� RI� KRXVHKROGV�� :KLOH� WKH� DYHUDJH� VL]H� RI
KRXVHKROGV�LQ�WKH�SHULRG���������UHPDLQHG�WKH�VDPH�������PHPEHUV��DQG�WKH�QXPEHU�RI
GHSHQGHQW�FKLOGUHQ�GHFUHDVHG�VOLJKWO\��IURP������WR��������WKH�QXPEHU�RI�HFRQRPLFDOO\
DFWLYH�PHPEHUV�GHFUHDVHG�FRQVLGHUDEO\��IURP������WR��������7ZR�RSSRVLWH�HIIHFWV�KDYH
FRQWULEXWHG� WR� WKLV� UHVXOW�� WKH�SXVKLQJ�RI�ZRUNLQJ�SHQVLRQHUV� WR� OHDYH� WKH� ODERXU� IRUFH
�E\� KHDYLO\� WD[LQJ� HDUQLQJV� WDNHQ� LQ� SDUDOOHO� ZLWK� SHQVLRQ� EHQHILW�� DQG� D

������������������������������������������������
�� $FFRUGLQJ�WR�WKH�VDPH�VRXUFH��FRHIILFLHQW�*LQL�RI�ZDJHV�RI�DOO�HFRQRPLFDOO\�DFWLYH�ZRUNHUV�URVH�IURP
�����LQ������WR������LQ������
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TABLE 2.1
CHARACTERISTICS OF DISTRIBUTION OF HOUSEHOLD INCOME

Indicator Per household Per capita

1988 1992 1996 1988 1992 1996

Coefficients and decile ratio:

Variation 0.53 0.69 0.73 0.40 0.56 0.65

Gini 0.29 0.32 0.33 0.20 0.23 0.26

Decile ratio (D90/D10) 5.12 4.95 5.21 2.43 2.51 2.91

Correlations (Pearson coefficients):

Size of household 0.59 0.55 0.52 -0.64 -0.51 -0.15

Number of active earners 0.73 0.59 0.61 0.04 0.10 0.18

Number of children 0.29 0.28 0.28 -0.75 -0.59 -0.21

Sources: Microcensus 1988, 1992 and 1996.

Notes: Income per capita is weighted by persons.
Correlations are computed on households as observation unit.
All coefficients are significant at the level <0.001.

SXOOLQJ�RI�ZRPHQ��ZKR�FDQ�EH�VXSSRUWHG�E\�WKHLU�EHWWHU�SDLG�KXVEDQGV�WR�VWD\�DW�KRPH
DQG�RU�VXSSRUW�WKHP�LQ�WKH�IDPLO\�EXVLQHVV���

7DEOH� ���� VKRZV� LQFRPH� GLVWULEXWLRQ� E\� GHFLOH� VKDUHV�� $FFRUGLQJ� WR� LQFRPH� SHU
KRXVHKROG�� WKH� ERWWRP� VKDUH� LQFUHDVHG� VOLJKWO\� DQG� WKH� WRS� VKDUH� URVH� FRQVLGHUDEO\�
$FFRUGLQJ�WR�LQFRPH�SHU�FDSLWD��WKH�WRS�VKDUH�URVH�WRR�EXW�WKH�RWKHU�FDWHJRULHV�EHKDYHG
GLIIHUHQWO\�LQ�WKH�WZR�SHULRGV��%HWZHHQ������DQG�������WKH�UHODWLYH�SRVLWLRQ�RI�WKH�ORZHU
KDOI�RI�WKH�LQFRPH�GLVWULEXWLRQ�ZDV�ODUJHO\�PDLQWDLQHG�ZKLOH�WKH�XSSHU�KDOI�DSSHDUHG�WR
KDYH�ORVW��7KLV�ZDV�WKH�SUH�SULYDWL]DWLRQ�SHULRG�RI�WKH�VRFLDO�OLEHUDO�JRYHUQPHQW�ZKLFK
PDLQWDLQHG�XQLYHUVDO� VRFLDO�EHQHILWV� DQG�NHSW�ZDJHV�XQGHU�FRQWURO��%HWZHHQ������DQG
������UHODWLYH�VWDELOLW\�RU�LQFUHDVH�ZDV�UDWKHU�UHJLVWHUHG�LQ�WKH�XSSHU�KDOI�ZKLOH�WKH�ORZHU
KDOI� ORVW�� 7KLV�ZDV� WKH� SULYDWL]DWLRQ� SHULRG� RI� WKH� VHOI�SURFODLPHG� OLEHUDO� JRYHUQPHQW
ZKLFK� UHSODFHG� XQLYHUVDO� EHQHILWV�ZLWK� WDUJHWHG� RQHV�� UHPRYHG�ZDJH� UHJXODWLRQ�� IUR]H
WKH� PLQLPXP�ZDJH� DQG� ILQDOO\� DOORZHG� D� UDSLG� ULVH� LQ� HDUQLQJV� QRW� HQGRUVHG� E\� WKH
JURZWK�RI�SURGXFWLYLW\�RI�ODERXU��,Q�ERWK�SHULRGV��WKH�PLGGOH�RI�WKH�LQFRPH�GLVWULEXWLRQ
ZDV�VTXHH]HG�

������������������������������������������������
�� 7KH�VKDUH�RI�KRXVHKROGV�ZLWK�D�VROH�DFWLYH�HDUQHU�LQFUHDVHG�IURP������WR������SHU�FHQW�DQG�WKH�DYHUDJH
RI�HFRQRPLFDOO\�DFWLYH�PHPEHUV�LQ�WKRVH�KRXVHKROGV�KDV�GHFUHDVHG�IURP������WR������EHWZHHQ������DQG
�����
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TABLE 2.2
DISTRIBUTION OF HOUSEHOLD INCOME ACCORDING TO DECILE SHARES AND REAL

GROWTH (per cent)

Decile  Per household (HH) Per capita (PC) Real growth in 1988-96

share   1988 1992 1996 1988 1992 1996 HH PC

1 2.5 2.9 2.8 5.3 4.9 4.3 105.6 74.6

2 4.1 4.1 3.9 6.6 6.4 5.9 88.5 82.8

3 5.9 5.8 5.6 7.4 7.3 6.8 88.7 85.9

4 7.6 6.9 6.7 8.1 7.9 7.6 81.7 87.7

5 9.3 8.1 7.9 8.8 8.6 8.3 79.7 88.5

6   10.7 9.6 9.4 9.6 9.2 9.1 81.4 88.6

7   12.0 11.1 10.9 10.6 10.1 10.1 84.5 89.2

8   13.2 12.8 12.7 11.8 11.3 11.5 88.9 90.8

9   15.1 15.2 15.4 13.6 13.2 13.7 95.0 93.7

10   19.6 23.5 24.7 18.2 21.1 22.6 117.3 116.1

Total 100.0 100.0 100.0 100.0 100.0 100.0 93.4 93.4

Sources: Microcensus 1988, 1992 and 1996.

Notes: Income per capita is weighted by persons.

,Q�WHUPV�RI�UHDO�LQFRPH�SHU�KRXVHKROG�LW�PHDQV�WKDW�ZKLOH�WKH�ORZHVW�DQG�KLJKHVW�LQFRPH
FDWHJRULHV�KDYH� LQFUHDVHG� WKHLU� VWDQGDUGV��PLGGOH� LQFRPHV� ORVW� ������SHU� FHQW� RI� WKHLU
SXUFKDVLQJ�SRZHU��+RZHYHU�� WKH� UHDO� ULVH�RI� WKH�ERWWRP�GHFLOH�VKDUH� LV� UDWKHU�VSXULRXV
EHFDXVH�WKHUH�ZDV�D�FRQVLGHUDEOH�GHPRJUDSKLF�PRELOLW\�ZLWKLQ�LW��,Q�WHUPV�RI�LQFRPH�SHU
FDSLWD�� RQO\� WKH� WRS� GHFLOH� VKDUH� JDLQHG� DQG� WKH� ERWWRP� GHFLOH� VKDUH� ORVW� WKH� PRVW�
5HVXOWV�JLYHQ�E\�WKH�WZR�LQFRPH�LQGLFDWRUV�DUH�GLVSURSRUWLRQDWH�ZKLFK�LQIRUPV�XV�DERXW
WKH�XQHYHQ�FKDQJH�LQ�YDULRXV�FDWHJRULHV�RI�WKH�SRSXODWLRQ�DQG�WKH�UHFRQVWUXFWLRQ�RI�WKH
LQFRPH�KLHUDUFK\�LQ�GHPRJUDSKLF�DQG�VRFLRORJLFDO�WHUPV��7KH�PRVW�DSSDUHQW�FKDQJH�ZDV
WKH� UHSODFHPHQW�RI�SHQVLRQHUV�E\�FKLOGUHQ� LQ� WKH� ORZHU�SDUW� RI� LQFRPH�GLVWULEXWLRQ�� ,Q
RWKHU� ZRUGV�� WKH� ORZHVW� LQFRPH� FHDVHG� WR� EH� UHSUHVHQWHG� VROHO\� E\� WUDQVIHU� LQFRPH
�SHQVLRQHUV� �QRQ�ZRUNLQJ�SRRU� �ROG�SRYHUW\��DQG�LV�QHZO\�UHSUHVHQWHG�E\�ORZ�PDUNHW
LQFRPH��IDPLOLHV�ZLWK�FKLOGUHQ� �ZRUNLQJ�SRRU� �QHZ�SRYHUW\��

,Q� 7DEOH� ����� ZH� HVWLPDWH� WKH� UHODWLYH� ZHLJKW� RI� WZR� VHWV� RI� LQFRPH� SUHGLFWRUV�� ���
GHPRJUDSKLF�RU� OLIH�F\FOH�YDULDEOHV� �DJH�� WKH�VL]H�DQG�FRPSRVLWLRQ�RI�KRXVHKROGV��DQG
����HFRQRPLF�RU�ODERXU�PDUNHW�YDULDEOHV��HGXFDWLRQ�DQG�W\SH�RI�RFFXSDWLRQ���:H�REVHUYH
D�FRQVLGHUDEOH�ZHDNHQLQJ�RI�WKH�OLIH�F\FOH�SURILOH�RI�KRXVHKROG�LQFRPH�LQ�IDYRXU�RI�LWV
RFFXSDWLRQ�SURILOH��$FFRUGLQJ� WR� LQFRPH�SHU�KRXVHKROG�� VSHFLILF� LPSRUWDQFH�RI� DJH�RI
WKH�KRXVHKROG
V�KHDG�DSSURDFKHV�]HUR�DQG�WKH�ZHLJKW�RI�WKH�QXPEHU�RI�FKLOGUHQ�WHQGV�WR
GLVDSSHDU�� HVSHFLDOO\� IROORZLQJ� WKH� GLPLQLVKLQJ� UHODWLRQ� RI� IDPLO\� DOORZDQFHV� WR� WKHLU
HDUQLQJV��$FFRUGLQJ�WR�LQFRPH�SHU�FDSLWD��WKH�VSHFLILF�ZHLJKW�RI�WKH�QXPEHU�RI�FKLOGUHQ
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TABLE 2.3
ANALYSIS OF VARIANCE OF (LN) HOUSEHOLD INCOME (PER CENT OF TOTAL

VARIANCE)

Per household Per capita
Factor No. of categories

1988 1996 1988 1996

Main effects 62.82 43.73 59.26 48.22

No. of active earners 3 24.21 27.86  3.84 3.92

No. of children 5 5.42 2.40 31.84 19.43

Age of the
household head

7 1.89 0.23 3.03 0.22

Non-manual 2 0.16 0.70 0.00 1.43

Education 4 3.29 3.45 1.19 3.59

Locality 3 0.08 0.18 0.07 0.64

2-ways interactions 3.16 2.36 2.60 1.75

Explained 65.98 46.08 61.86 49.97

Sources: Microcensus 1988 and 1996.

Notes: Only households with head in prime age (25-54) included.
Income per capita is weighted by persons.
All coefficients are significant at the level <0.001.

PRUH� WKDQ� KDOYHG�� ,Q� DQRWKHU� ZRUGV�� ZKLOH� LQ� ����� WKH� QXPEHU� RI� FKLOGUHQ� LWVHOI
H[SODLQHG����SHU�FHQW�RI� WKH�YDULDQFH�RI� LQFRPH�SHU�FDSLWD� LQ�KRXVHKROGV� LQ� WKH�SULPH
DJH�� WKLV�SHUFHQWDJH�ZDV����SHU�FHQW� LQ������ �WKH�GHFUHDVH�ZDV� OHVV� LPSUHVVLYH� IRU�DOO
KRXVHKROGV�ZKLFK�ZDV����DQG����SHU�FHQW�UHVSHFWLYHO\��

)URP� WKH� RWKHU� VLGH�� WKH� LPSRUWDQFH� RI� ODERXU� PDUNHW� FKDUDFWHULVWLFV� RI� LQGLYLGXDOV
�KRXVHKROG� KHDGV�� KDV� LQFUHDVHG�� 7KH� PDQXDO�QRQ�PDQXDO� GLVWLQFWLRQ�� QRW
GLVWLQJXLVKDEOH� LQ� WKH� FRPPXQLVW� SHULRG�� UH�DSSHDUHG� LQ� ERWK� LQFRPH� LQGLFDWRUV�� 7KH
HVWLPDWHG� FRQWULEXWLRQ� RI� HGXFDWLRQ� WRZDUGV� LQFRPH� OHYHOV� SHU� FDSLWD� LQFUHDVHG� WKUHH
WLPHV��$OO�WKRVH�FKDQJHV�LQGLFDWH�WKDW�WKHUH�ZDV�D�FRQVLGHUDEOH�VRFLDO�PRELOLW\�LQ�LQFRPH
KLHUDUFK\�� FRQFUHWHO\� VSHDNLQJ� WKDW� QRQ�PDQXDO� DQG� HGXFDWHG� ZRUNHUV� ZHQW� XS� ZKLOH
PDQXDO� DQG� OHVV� VNLOOHG� SHRSOH�ZHQW� GRZQ�� 7KHUH�ZHUH� DOVR� RWKHU� LPSRUWDQW� FKDQJHV
DFFRUGLQJ�WR�EUDQFK�DQG�VHFWRU�RI�RZQHUVKLS�EXW�XQIRUWXQDWHO\�WKH�DYDLODEOH�GDWD�GR�QRW
DOORZ�XV�WR�PDNH�D�FRPSDULVRQ�RYHU�WLPH�

��� 5HGLVWULEXWLRQ�RI�LQFRPH

7KH�FRPPXQLVW�VRFLHW\�ZDV�HQGOHVVO\�UHGLVWULEXWLYH��$V�DOPRVW�DOO�RI�WKH�JURVV�QDWLRQDO
SURGXFW� UDQ� WKURXJK� WKH� VWDWH� EXGJHW�� DOO� \LHOGV� DQG� ORVVHV�ZHUH� SXW� LQWR� RQH� SRW� DQG
QRERG\�HYHU�OHDUQHG�KRZ�PXFK�ZDV�WDNHQ�RU�JLYHQ�WR�ZKRP�DQG�IRU�ZKDW��$IWHU������



��

LQFRPH�GLVWULEXWLRQ�ZDV�PDGH�PRUH�WUDQVSDUHQW�LQ�VHYHUDO�VWHSV��7KH�ILUVW�VWHS�ZDV�WKH
DEROLWLRQ�RI�SULFH�VXEVLGLHV��WKURXJK�D�QHJDWLYH�WXUQRYHU�WD[��LQ�PLG�������7KH�VHFRQG
VWHS�ZDV�XQLILFDWLRQ�RI�GLIIHUHQW�NLQGV�RI�LQFRPH�WD[�LQWR�RQH��SDLG�E\�DOO�VHOI�HPSOR\HG
VLQFH�������+RZHYHU��WKH�PRVW�LPSRUWDQW�VWHSV�ZHUH�HIIHFWHG�E\������ZKHQ�WKH��DOPRVW
IODW�DW�WKH�WLPH��ZDJH�WD[�ZDV�UHSODFHG�E\�D�QHZ�XQLYHUVDO�LQFRPH�WD[��WKH�WXUQRYHU�WD[
ZDV� UHSODFHG� E\� D� YDOXH� DGGHG� WD[�� DQG� D� QHZ� V\VWHP� RI� HPSOR\HH� DQG� HPSOR\HUV
SHQVLRQ�DQG�KHDOWK�FRQWULEXWLRQV�ZDV�LQWURGXFHG�

,I�ZH� WDNH� WKH�SRSXODWLRQ�DV�D�ZKROH�� WKH� ULVH� LQ� WKH� ILQDQFLDO�EXUGHQ�RI�KRXVHKROGV� LV
DSSDUHQW��DFFRUGLQJ�WR�LQFRPH�VXUYH\V�RI������DQG�������GLUHFW�WD[HV�DQG�FRQWULEXWLRQV
RI�KRXVHKROGV�URVH�IURP����WR����SHU�FHQW�RI�WKHLU�JURVV�LQFRPH�ZKLOH�WUDQVIHU�LQFRPH
URVH�IURP�RQO\����WR����SHU�FHQW�RI�WKHLU�QHW�LQFRPH��5HJDUGLQJ�FKDQJH�LQ�GLVWULEXWLRQ
RYHU� WLPH�� ZH� FDQ� FRPSDUH� RQO\� QRQ�IDUP� HPSOR\HH� KRXVHKROGV� �7DEOH� �������� %RWK
WD[HV�DQG�VRFLDO�EHQHILWV�DUH�GLVWULEXWHG�PRUH�VWHHSO\�DPRQJ�KRXVHKROGV��IROORZLQJ�WKH
UHIRUP�GHVLJQ��7KH�SURJUHVVLYHQHVV�RI�WKH�QHZ�V\VWHP�DSSHDUV�GHVSLWH�WKH�IDFW�WKDW�WKH
PDMRULW\�RI�WKH�DFWLYH�SRSXODWLRQ�ZHUH�VWLOO�KLW�RQO\�E\�WKH�ILUVW�EDQG�RI�LQFRPH�WD[����
SHU�FHQW��DQG�RQO\�YHU\�IHZ�E\�WKH�VHFRQG�����SHU�FHQW���5HJDUGLQJ�VRFLDO�EHQHILWV��WKHLU
WDUJHWLQJ� ZDV� WKH� PDLQ� SXUSRVH� IUDPHG� E\� WKH� QHZ� V\VWHP� RI� VWDWH� VRFLDO� VXSSRUW
LQWURGXFHG�LQ������

TABLE 2.4
RELATIVE TAXES AND SOCIAL BENEFITS ACCORDING TO DECILE SHARES (per cent)

Decile According to income per household According to income per capita

share Taxes Social benefits Taxes Social benefits

1988 1996 1988 1996 1988 1996 1988 1996

1 16.1 16.6 17.0 17.9 10.3 11.9 30.1 30.5
2 14.1 16.0 23.4 22.0 11.9 14.8 24.0 22.0
3 13.6 16.3 24.2 21.8 13.0 16.4 20.4 17.6
4 14.4 17.2 21.2 18.3 13.7 17.4 18.0 15.5
5 14.9 18.0 18.5 15.4 14.1 18.3 16.6 14.1
6 15.2 18.2 16.6 13.6 14.8 18.8 15.3 13.8
7 15.3 19.7 15.6 11.2 15.4 19.8 14.4 11.7
8 15.7 20.2 14.7   9.9 16.0 20.4 14.2 10.1
9 16.0 21.4 13.8   7.8 17.2 21.6 14.1   7.8
10 16.1 24.1 12.4   4.8 17.4 24.6 15.4   4.4
Total 15.3 20.0 16.7 11.9 15.3 20.0 16.7 11.9

Sources: Microcensus 1988 and 1996.

Notes: Only households of non-farm employees included.
Income per capita is weighted by persons.
Relative tax is computed as percentage of income tax and social contributions in gross
household income. Relative social benefits are computed as percentage of social
benefits in net household income.

������������������������������������������������
�� 8QGHU�WKH�FRPPXQLVW�UHJLPH��WD[HV�SDLG�E\�KRXVHKROGV�RI�VHOI�HPSOR\HG��DOPRVW�DEVHQW�DQ\ZD\��ZHUH
QRW�UHJLVWHUHG�LQ�LQFRPH�VXUYH\��&RRSHUDWLYH�SHDVDQWV�ZHUH�H[HPSWHG�IURP�GLUHFW�WD[HV�
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6KLIWV� UHJLVWHUHG� E\� LQFRPH� VXUYH\V� GRFXPHQW� FKDQJHV� LQ� WKH� V\VWHP�� *HQHUDOO\
VSHDNLQJ�� &]HFK� VRFLHW\� LV� PRYLQJ� IURP� UHGLVWULEXWLRQ� EDVHG� RQ� IDPLO\� OLIH�F\FOH� WR
UHGLVWULEXWLRQ�EDVHG�RQ� IDPLO\� ODERXU�PDUNHW� SDUWLFLSDWLRQ� ±� LWV� H[WHQW� �WKH� QXPEHU� RI
DFWLYH� HDUQHUV�� DV� ZHOO� DV� LQWHQVLW\� �UHODWLYH� HDUQLQJV��� 7KH� FRPPXQLVW� V\VWHP� RI
UHGLVWULEXWLRQ�ZDV�PRVWO\� VKDSHG� IROORZLQJ� WKH� ORJLF�RI� EDVLF�QHHGV� DQG� UHSURGXFWLRQ�
LQGLFDWHG�FOHDUO\�E\�WKH�QXPEHU�RI�FKLOGUHQ��7KH�QHZ�V\VWHP�DSSHDUV� WR�EH�GHWHUPLQHG
GLIIHUHQWO\��DGGUHVVLQJ�WKH�HFRQRPLF��ODERXU�PDUNHW��FDSDFLW\�RI�D�KRXVHKROG��+RZHYHU�
WKH� HIIHFW� RI� OLIH�F\FOH� VXUIDFH� LI�ZH� WDNH� LQWR� DFFRXQW� WKH� HQWLUH� SRSXODWLRQ� LQFOXGLQJ
SHQVLRQHUV�� UHGLVWULEXWLRQ� E\� DJH� FRKRUWV� LV� HYHQ�PXFK�PRUH� VWULNLQJ� LQ� ����� WKDQ� LQ
������ 7KLV� LV� VKRZQ� E\� D� JURZLQJ� JDS� EHWZHHQ� WKH� DYHUDJH� HDUQLQJV� DQG� SHQVLRQ
EHQHILWV�ZKLFK�GHYHORSHG�IURP������RQZDUGV�



��

,,, (0(5*,1*�1(:�62&,$/�675$7,),&$7,21

7KH� WUDQVIRUPDWLRQ� VWDUWHG� WR� UHVKDSH� WKH� VRFLDO� VWUXFWXUH� RI� WKH� SRSXODWLRQ� LQ� VHYHUDO
ZD\V��)LUVW��LW�DOORZHG�WKH�DSSHDUDQFH�RI�WKH�ROG�GLIIHUHQFHV��EULQJLQJ�WKHP�EDFN�LQWR�WKH
H[WHUQDO� VSKHUH� RI� IRUPDO� LQFRPH� DQG� FRQVSLFXRXV� ZHDOWK�� 6HFRQG�� LW� FUHDWHG� QHZ
VRXUFHV� RI� GLVSDULWLHV�� HVSHFLDOO\� WKURXJK� SULYDWL]DWLRQ� DQG� WKH� IXQFWLRQLQJ� RI� PDUNHW
IRUFHV��2Q�WKH�RQH�KDQG��EHVLGHV�KRQHVW�HQWUHSUHQHXUVKLS��EODFN�PDUNHWV�H[SDQGHG�DQG
VSHFXODWLRQ�IORXULVKHG�XVLQJ�WKH�WUDQVIRUPDWLRQ�LQWHUPH]]R�RI�ODFN�RI�OHJLVODWLRQ�DQG�WKH
LQVXIILFLHQW� SHUIRUPDQFH� RI� FRQWUROOLQJ� ERGLHV�� 2Q� WKH� RWKHU� KDQG�� EHVLGHV
XQHPSOR\PHQW� DQG� RWKHU� VRXUFHV� RI� 
GHVHUYHG
� SRYHUW\�� DOVR� ODFN� RI� D� ZRUN� HWKLF�
GLVLQWHUHVW� DQG� FULPH� LQFUHDVHG� ZKHQ� WRWDOLWDULDQ� UHSUHVVLRQ� GLVDSSHDUHG�� $OO� WKRVH
FKDQJHV�FRQWULEXWH�WR�D�FRQVLGHUDEOH�UHVWUXFWXULQJ�RI�WKH�VRFLDO�VWUDWLILFDWLRQ�DV�D�ZKROH�

��� 'HWHUPLQDQWV�RI�VRFLDO�VWUDWLILFDWLRQ

'XULQJ� WUDQVIRUPDWLRQ�� PDUNHWV� RSHQ� DQG� LQYLWH� DOO� SHRSOH� WR� UHGHILQH� WKHLU� FODVV
SRVLWLRQ�� 6LPXOWDQHRXVO\�� FKDQQHOV� RI� PRELOLW\� HQODUJH� DQG� PDNH� YDULRXV� W\SHV� RI
PRWLRQ� SRVVLEOH�� &RQVHTXHQWO\�� WKH� KLHUDUFK\� RI� SUHVWLJH� FKDQJHV� DQG� WKH� OLIHVW\OH� RI
SHRSOH� GHYHORSV� LQ� UHVSRQVH� WR� WKH� :HVWHUQ� FKDOOHQJH�� %\� WKLV�� DOO� GLUHFWLRQV� RI
VWUDWLILFDWLRQDO� FKDQJH� LQ� YDULRXV� :HEHULDQ� PHDQLQJV� DGYDQFH���� +RZHYHU�� LQ
WUDQVIRUPLQJ� FRXQWULHV�� WKH� VWUDWLILFDWLRQ� LV� PRUH� REVFXUH� WKDQ� LQ� WUDGLWLRQDO� FDSLWDOLVW
FRXQWULHV��,I�ZH�SURSRVH�D�PRUH�FRPSUHKHQVLYH�GHOLQHDWLRQ� LQ� WKH�:HEHULDQ�VHQVH��ZH
VKRXOG� REVHUYH� QRW� RQO\� FKDQJHV� LQ� RFFXSDWLRQ�� EXW� DOVR� PDWHULDO� FRQGLWLRQV� RI� OLIH�
DVVRFLDWLYH�OLQNV�DQG�SHRSOH
V�RSLQLRQV�

1RW�RQO\�WKH�PDUNHW�VFHQH�DQG�FRUUHVSRQGLQJ�ODERXU�HIIRUW�DUH�LQ�SOD\��%HFDXVH�QR�QHZ
VRFLHW\�LV�FUHDWHG��LW�LV�RQO\�WKH�ROG�WKDW�LV�UHVKDSHG��SUHYLRXVO\�HVWDEOLVKHG�QHWZRUNV�RI

ROG� FRPUDGHV
� DUH� VWLOO� LQ� IXQFWLRQ�� 7KH\� KROG� LPSRUWDQW� HFRQRPLF� LQIRUPDWLRQ� DQG
SHUVRQDO� FRQWDFWV��ZKLFK� HDVHG� WKH�ZD\� IRU� WKHP� WR� WDNH� RYHU� D� ODUJH� SDUW� RI� QDWLRQDO
SURSHUW\����%XW�DOVR�QHZ�QHWZRUNV�ZHUH�HVWDEOLVKHG�DOPRVW�RYHUQLJKW��PRELOL]HG�E\�WKH
H[WUDRUGLQDU\�RSSRUWXQLW\�WR�WDNH�D�
PRUH�WKDQ�HTXDO
�SDUW�LQ�WKH�SULYDWL]DWLRQ�SURFHVV��,Q
WKHP��WKH�ROG�DQG�QHZ�ORFDO�HOLWHV�KDYH�EHHQ�PL[HG��FRPELQLQJ�LQ�WKLV�ZD\�WKH�PLVXVH�RI
LQIRUPDWLRQ�DQG�UHDO�DFFHVV�WR�SURSHUW\�ZLWK�WKHLU�
GHPRFUDWLF
�OHJLWLPL]DWLRQ�

/DFN�RI�UXOHV�LQ�D�WUDQVLWRU\�VLWXDWLRQ�OHG�WR�WKH�H[SDQVLRQ�RI�UHQW�VHHNLQJ�EHKDYLRXU�DQG
LWV� JURZLQJ� VXFFHVV�� ,QVWHDG� RI� PDUNHW� IRUFHV�� FRUSRUDWLVW� QHJRWLDWLRQV� RU� VHWWLQJV

������������������������������������������������
�� 0D[�:HEHU�GLVWLQJXLVKHV�HDUQLQJV�FODVV��(UZHUEVNODVVH��E\�WKHLU�PDUNHW�SRZHU��
VRFLDO�FODVV
��6R]LDOH
.ODVVH��E\�DQ�HDV\�LQWUD��DQG�LQWHUJHQHUDWLRQDO�PRELOLW\�DQG�
VWDWXV�JURXS
��6WDQG��E\�OLIHVW\OH�DQG�SUHVWLJH
ZKLFK�LV�DQ\ZD\�YHU\�FORVH�WR�VRFLDO�FODVV��:HEHU����������������

�� 1R� HVSHFLDO� HIIRUW� ZDV� PDGH� E\� WKH� SRVW������ JRYHUQPHQW� WR� WUDQVIHU� DOO� SURSHUW\� RZQHG� RU
DGPLQLVWHUHG�E\� WKH� IRUPHU�&RPPXQLVW� 3DUW\� RI�&]HFKRVORYDNLD��$FFRUGLQJ� WR� VRPH� RSLQLRQV�� WKH� UHDO
SURSHUW\�����WLPHV�ODUJHU�WKDQ�GRFXPHQWHG��DOO�RI�ZKLFK�GLVDSSHDUHG�WR�WKH�KDQGV�RI�IRUPHU�IXQFWLRQDULHV
�GDLO\�/LGRYH�1RYLQ\������������
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SUHYDLOHG�LQ�HVWDEOLVKLQJ�LPSRUWDQW�SULFHV��VXFK�DV�PHDW�RU�IXHO���ZDJHV��RI�HQWLUH�VHFWRUV
XQGHU�XQLRQ�FRQWURO�DV�ZHOO�DV�RI�LPSRUWDQW�SURIHVVLRQV�XQGHU�FKDPEHU�FRQWURO�VXFK�DV
ODZ\HUV��DQG�DFFHVV�WR�VRPH�RFFXSDWLRQV��7KH�VWDWH�UHPDLQHG�DFWLYH�LQ�ZDJH�FRQWURO�KHUH
�XS� XQWLO� ������� WKH� FRQWURO� RI� UHQWV� RI� IRUPHU� VWDWH� DSDUWPHQWV� �DERXW� D� WKLUG� RI� DOO
KRXVLQJ��DQG�RWKHU�SULFHV��SXEOLF�WUDQVSRUW���1RW�RQO\�WKH�DFWLYLW\��EXW�DOVR�WKH�LQDFWLYLW\
RI� WKH� VWDWH�PDWWHUV�� EHFDXVH� LQ� WKH� DFWXDO� V\VWHP�� FUHGLWRUV� DUH� GLVDGYDQWDJHG� DJDLQVW
LQGHEWRUV��DQG�PLVXVH�RI�FUHGLW��EDQN�RU�EXVLQHVV��EHFDPH�D�VSHFLDO�ILHOG�RI�UHQW�VHHNLQJ�

,W�LV�QRW�SRVVLEOH�WR�ILQG�GRFXPHQWDWLRQ�DERXW�KRZ�PXFK�LQGLYLGXDO�IRUFHV�IXQFWLRQ��,Q
WKLV�DUHD��QR�VWDWLVWLFV�H[LVW��:H�FDQ�RQO\�DVN�SHRSOH�KRZ�WKH\�SHUFHLYH�WKH�V\VWHP��PRUH
FRQFUHWHO\�� ZKDW� DUH� VRXUFHV� RI� OLIH� VXFFHVV� LQ� WKHLU� YLHZ� �7DEOH� ������ $FFRUGLQJ� WR
DWWLWXGLQDO�VXUYH\V��LQ�WKH�ILUVW�SODFH�LV�LQGLYLGXDO�HIIRUW�DQG�KDUG�ZRUN�DQG�LQ�WKH�VHFRQG
SODFH� 
VRFLDO� FDSLWDO
�� HVSHFLDOO\� XVHIXO� DFTXDLQWDQFHV�� ,Q� WKH� WKLUG� SODFH� FRPHV� VRFLDO
EDFNJURXQG� DQG� LQ� WKH� ODVW� SODFH� DVFULSWLYH� FKDUDFWHULVWLFV�� :KLOH� XS� XQWLO� ������ WKH
LPSRUWDQFH�RI�DOO�IDFWRUV�ZDV�LQFUHDVLQJ��LW�ZDV�DJDLQ�GHFUHDVLQJ�DIWHU�������7KLV�PLJKW
EH�FRQQHFWHG�ZLWK�D�VPRRWKHU�LQWHUIDFH�EHWZHHQ�OLEHUDOLVP�DQG�VRFLDOLVP�DIWHU�WKH�����
HOHFWLRQV�� 'HVSLWH� WKH� IDFW� WKDW� WKH� RSLQLRQ� RQ� PDUNHW� URRWV� RI� LQGLYLGXDO� VXFFHVV
LQFUHDVHG�LQ�WKH�WUDQVIRUPDWLRQ�SHULRG��LW�GLG�QRW�EHFRPH�GRPLQDQW�

TABLE 3.1
OPINIONS ABOUT FACTORS OF LIFE SUCCESS (INDEX)

Factor 1992 1997 1999 Difference
1997-92

Difference
1999-97

Difference
1999-92

Rich background 36.8 49.1 39.3 12.3 -9.8 2.5

Educated parents 30.4 41.8 36.1 11.4 -5.7 5.7

Higher education 48.5 63.9 54.5 15.4 -9.4 6.0

Ambitions 70.3 75.2 72.6 4.9 -2.6 2.3

Talent 68.6 71.4 68.3 2.8 -3.1 -0.3

Hard work 75.5 72.3 75.4 -3.2 3.1 -0.1

Good contacts 63.7 71.6 64.3 7.9 -7.3 0.6

Political connections 31.4 50.1 38.7 18.7 -11.4 7.3

Race or ethnicity 19.2 30.4 27.7 11.2 -2.7 8.5

Religion 12.0 13.2 12.7 1.2 -0.5 0.7

Locality of origin 23.5 20.3 28.7 -3.2 8.4 5.2

Gender 26.8 30.5 28.7 3.7 -1.8 1.9

Political opinions 34.3 31.3 29.5 -3.0 -1.8 -4.8

Sources: ISSP-1992, ISSP-1997, ISSP-1999.

Note: Index is constructed from 5-points scale where 100=substantial and 0=not important at
all.
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,Q�FRPSDULVRQ�ZLWK�RWKHU�UHIRUP�FRXQWULHV��VRFLDO�EDFNJURXQG�DQG�SROLWLFDO�FRQQHFWLRQV
DUH�FRQVLGHUHG�ZHDNHU�LQ�&]HFK�VRFLHW\��,Q�WKLV�VHQVH��LW�LV�FORVHU�WR�:HVWHUQ�FRXQWULHV�
,Q� WKH� :HVW�� KRZHYHU�� PXFK� PRUH� LPSRUWDQFH� LV� DVFULEHG� WR� HGXFDWLRQ�� EH� LW� WKH
HGXFDWLRQ�RI�SDUHQWV�RU�±�HVSHFLDOO\�±�WKH�HGXFDWLRQ�RI�D�SHUVRQ�KLPVHOI�

��� 2OG�DQG�QHZ�HOLWHV

7KH�PRVW�DSSDUHQW�DQG�LPPHGLDWH�FKDQJH�RFFXUUHG�ZLWKLQ�WKH�SROLWLFDO�HOLWH�ZKLFK�ZDV
H[FKDQJHG�DOPRVW�FRPSOHWHO\��+RZHYHU��LQ�VSLWH�RI�WKLV�H[SHFWDWLRQ�D�UDGLFDO�EUHDN�ZDV
QRW�IXOILOOHG��7KH�&]HFK� 
9HOYHW�5HYROXWLRQ
�QRPLQDWHG�D� WRS�FRPPXQLVW�EXUHDXFUDW�DV
WKH� ILUVW�3ULPH�0LQLVWHU�RI� WKH�QHZ�GHPRFUDWLF� JRYHUQPHQW� �DV� DQ� H[DPSOH� WR� IROORZ�
DQG�VWLIOHG�DQ\�GHEDWH�DERXW�WKH�HYHQWXDO�EDQQLQJ�RI�WKH�&RPPXQLVW�3DUW\��1RQH�RI�WKH
OHDGHUV� RI� WKH� 
QRUPDOL]DWLRQ
� UHJLPH� ZHUH� HYHU� SXQLVKHG�� QRW� HYHQ� IRU� LQYLWLQJ� WKH
6RYLHW� RFFXSDWLRQ� DUP\� WR� WKH� FRXQWU\� LQ� ������ 7KH� VR�FDOOHG� /XVWUDWLRQ� /DZ�ZKLFK
SURKLELWHG�PHPEHUV�RI�WKH�IRUPHU�QRPHQFODWXUD�DQG�VHFUHW�SROLFH�IURP�WDNLQJ�XS�SXEOLF
SRVLWLRQV�� ZDV� SDVVHG� DJDLQVW� KXJH� ORFDO� RSSRVLWLRQ� �DQG� FULWLFLVP� IURP� LQWHUQDWLRQDO
ERGLHV���8SRQ�LWV�DSSOLFDWLRQ��WKH�SHRSOH�DIIHFWHG�HDVLO\�SDVVHG�IURP�SXEOLF�VHUYLFHV�LQWR
WKH�HFRQRP\�XVLQJ�WKHLU�XQLTXH�VRFLDO�QHWZRUNV�DQG�HQULFKLQJ�WKHPVHOYHV�FRQVLGHUDEO\�
PRVWO\�WR�WKH�GHWULPHQW�RI�D�VPRRWK�LPSOHPHQWDWLRQ�RI�WKH�QHZ�HFRQRPLF�RUGHU�

$�GLIIHUHQW�VWRU\�FRQFHUQV�WKH�HFRQRPLF�HOLWH�±�L�H��WKH�GLUHFWRUV�RI�ELJ�ILUPV��7DEOH������
)ROORZLQJ�WKH�VXUYH\�UHVXOWV��WKH�UHFUXLWPHQW�PRGH�ZDV�FDOOHG�D�
UHYROXWLRQ�RI�GHSXWLHV
�
PHDQLQJ�WKDW�WKH�PDMRULW\�RI�QHZFRPHUV�KDG�RFFXSLHG�WKH�SRVLWLRQ�RI�GHSXW\�GLUHFWRU�RU
GHSDUWPHQW� PDQDJHU� XQGHU� WKH� SUHYLRXV� UHJLPH�� 
7KXV� WKH� WUDQVLWLRQ� WR� WKH� PDUNHW
DSSHDUV� QRW� WR� KDYH� DOWHUHG� HOLWH� UHFUXLWPHQW� SDWWHUQV� VR� PXFK� DV� VSHHGHG� WKHP� XS
�
8QOLNH�WKH�IRUPHU�VWDWH�VHFWRU��WKHUH�DUH�PRUH�QHZFRPHUV�LQ�PDQDJHULDO�SRVLWLRQV�LQ�WKH
GH�QRYR�SULYDWH�VHFWRU��7KH�FODVV�RULJLQ�RI�ERWK�VHFWLRQV�RI�WKH�HFRQRPLF�HOLWH�ZDV�IURP
SULYLOHJHG� JURXSV�� WKH� ODWWHU� HYHQ� PRUH� VWULNLQJ� WKDQ� WKH� IRUPHU�� 7KH� VDPH� LV� WUXH�
KRZHYHU�� DERXW� WKH� SROLWLFDO� HOLWH�� 7R� VXP� XS�� WKH� 
HOLWH� FLUFXODWLRQ� KDV� QRW� EHHQ
DFFRPSDQLHG�E\�FODVV�FLUFXODWLRQ
��+DQOH\�HW�DO������������

$OO� WKH� HYLGHQFH� JDWKHUHG� DWWHVWV� WR� WKH� IDFW� WKDW� WKH� PDQDJHULDO� FODVV� KDV� FRQWLQXHG
XQKLQGHUHG�LQ�WKH�WUDQVLWLRQ�IURP�FHQWUDO�SODQQLQJ�WR�WKH�PDUNHW�V\VWHP�DQG�LV�FOLPELQJ
LQWR��LI�QRW�UHPDLQLQJ�ZLWKLQ��WKH�XSSHU�FODVV��7KHLU�VDODULHV�IROORZHG�:HVWHUQ�SDWWHUQV
HYHQ�LQ�XQSURVSHURXV�ILUPV�LQ�VWDWH�RZQHUVKLS�DQG�
JROGHQ�KDQGVKDNHV
�DUH�JLYHQ�HYHQ�WR
WKH� WRS�PDQDJHUV� RI� KHDYLO\� IDLOLQJ� VWDWH� EDQNV����0DQDJHUV� WRRN� FRQVLGHUDEOH� SRZHU
DQG�SULYLOHJHV�ZLWKRXW�VKRXOGHULQJ�WKH�UHVSRQVLELOLWLHV�IRU�WKHLU�ILUPV��7KH�DVVHUWLRQ�WKDW
SRVW�FRPPXQLVP� LV� D� PDQDJHULDO� V\VWHP� LQ� ZKLFK� SURSHUW\� UHODWLRQV� DUH� QRW� ZHOO
LGHQWLILHG�� WKXV� UHVXOWLQJ� LQ� D� VLWXDWLRQ� LQ� ZKLFK� EDQN� DQG� IXQG� GLUHFWRUV� EHFRPH� WKH
PRVW� SRZHUIXO� SOD\HUV� �(\DO� HW� DO�� ������� LV� LQ� UHJDUG� WR� &]HFK� VRFLHW\� FHUWDLQO\
SHUWLQHQW�

������������������������������������������������
�� $FFRUGLQJ� WR� WKH� 7UH[LPD� VXUYH\� RI� PDQDJHULDO� HDUQLQJV�� WKH� DYHUDJH� \HDUO\� VDODU\� RI� D� PDQDJLQJ
GLUHFWRU�ZDV�EHWZHHQ�86���������DQG�86���������LQ�������$SSDUHQWO\��PDQDJHUV�RI�WRS�EDQNV�DQG�ILUPV
ZHUH�QRW�LQFOXGHG�LQ�WKH�VXUYH\�
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TABLE 3.2
CHARACTERISTICS OF THE ECONOMIC ELITE ACCORDING TO SECTOR OF

OWNERSHIP (DIRECTORS)

Characteristic State Privatized Private Total

Age:

20-29 1.3 1.2 6.8 2.1

30-39 14.4 14.0 24.7 15.8

40-49 40.6 45.7 47.9 44.3

50-59 39.4 3.3 17.8 33.0

60 or above 4.4 5.8 2.7 4.8

Tertiary major education:

No tertiary 21.9 14.0 13.7 16.6

Technical 34.4 48.6 35.6 41.8

Economics 31.9 28.8 38.4 31.3

Other 11.9 8.6 12.3 10.3

Ever member of the Communist Party (CP):

Yes 64.4 60.1 56.2 60.9

No 26.3 31.7 37.0 30.7

Missing 9.4 8.2 6.8 8.4

Own business in 1993 16.3 19.3 68.5 25.8

Father CP Member 47.1 44.8 37.7 44.6

Family Business 32.1 35.9 45.9 36.1

Source: Social Stratification in Eastern Europe after 1989 (Hanley et al. 1998).

��� 0LGGOH�FODVVHV

$FFRUGLQJ�WR�D�OHDGLQJ�QDUUDWRU�RI�WKH�FXUUHQW�FDSLWDOLVW�VRFLHW\��ZH�GLVWLQJXLVK�KHUH�WKH

ROG
� PLGGOH� FODVV�� RFFXSLHG� LQ� WKH� SURGXFWLRQ� DQG� GLVWULEXWLRQ� RI� PDWHULDO� JRRGV� DQG
VHUYLFHV�� DQG� WKH� 
QHZ
� PLGGOH� FODVV�� RFFXSLHG� LQ� WKH� SURGXFWLRQ� DQG� GLVWULEXWLRQ� RI
V\PEROLF�NQRZOHGJH��%HUJHU������������,W�WXUQV�RXW�WKDW�ZKHUHDV�WKH�ROG��HQWUHSUHQHXU�
PLGGOH� FODVV� ZDV� DOPRVW� FRPSOHWHO\� GHVWUR\HG�� VHFWLRQV� RI� WKH� QHZ� PLGGOH� FODVV
UHPDLQHG� 
SK\VLFDOO\
�� EXW� QRW� 
VRFLDOO\
�� 7KH� UH�HVWDEOLVKPHQW� RI� WKH� HQWUHSUHQHXULDO
PLGGOH� FODVV� LV� PXFK� VORZHU� DQG� PRUH� FRPSOLFDWHG� WKDQ� ZDV� H[SHFWHG�� DQG� WKH
WUDQVIRUPDWLRQ� RI� LPSRUWDQW� VHFWLRQV� RI� SXEOLF� HPSOR\HHV� LQWR� WKH� LQWHOOHFWXDO� PLGGOH
FODVV� LV�PDUNHG�E\�GLVLQWHJUDWLYH�GLVSDULWLHV��7KLV� LV� DW� OHDVW� D� SLFWXUH�ZH� UHFRJQL]H� LQ
&]HFK�VRFLHW\�

7KH�PDLQ�PDVV�PRYHPHQW�ODXQFKHG�E\�SULYDWL]DWLRQ�DQG�OLEHUDOL]DWLRQ�RI� WKH�HFRQRP\
ZDV�WKH�LQWURGXFWLRQ�RI�VPDOO�VFDOH�HQWUHSUHQHXUV�WR�WKH�VFHQH��$V�WKH�&]HFK�FRPPXQLVW
UHJLPH� ZDV� WKH� PRVW� GHWHUPLQHG� LQ� LWV� OLTXLGDWLRQ� RI� SHWW\� ERXUJHRLVLH� DQG� QHYHU
WROHUDWHG� HYHQ� WKH� VPDOOHVW� VLJQV� RI� 
FDSLWDOLVP
�� JUDVV�URRWV� HQWUHSUHQHXUVKLS� VDZ� D
IORXULVKLQJ�VWDUW�IURP�]HUR��+RZHYHU��LW�FDQ�KDUGO\�EH�WHUPHG�DQ�H[SORVLRQ������SHU�FHQW
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RI� WKH� ODERXU� IRUFH� ZHUH� VHOI�HPSOR\HG� DQG� ���� SHU� FHQW� ZHUH� HQWUHSUHQHXUV� DW� WKH
EHJLQQLQJ� RI� ����� ZKLOH� ���� SHU� FHQW� ZHUH� VHOI�HPSOR\HG� DQG� ���� SHU� FHQW� ZHUH
HQWUHSUHQHXUV�LQ�PLG�������/DERXU�)RUFH�6XUYH\V��

$FFRUGLQJ� WR� WKH� VWDWLVWLFV�� DURXQG����� WLPHV�PRUH� EXVLQHVV� OLFHQVHV� KDYH� EHHQ� LVVXHG
WKDQ�FRUUHVSRQGV�WR�WKH�VKDUH�RI�VHOI�HPSOR\HG�SHRSOH�LQ�WKH�ODERXU�IRUFH��,W�PHDQV�WKDW
D� JUHDW� GHDO� RI� VHOI�HPSOR\HG� ZRUN� LV� VWLOO� EDFNHG� E\� GHSHQGHQW� HPSOR\PHQW� DQG
IRUPDOO\�FRQVWLWXWHV�D�VHFRQG�MRE��(YHQ�PXFK�ODUJHU�LV�WKH�SHUFHQWDJH�RI�OLFHQVHV�ZKLFK
DUH�XVHG�RQO\�RFFDVLRQDOO\��LI�DW�DOO��6XUYH\�GDWD�WHOO�XV�WKDW�RI�WKRVH�KROGLQJ�D�OLFHQVH�LQ
PLG�������SULYDWH�EXVLQHVV�ZDV�WKH�RQO\�MRE�IRU����SHU�FHQW��SULPDU\�HPSOR\PHQW�IRU���
SHU� FHQW� DQG� D� VXSSOHPHQWDU\� VRXUFH� RI� LQFRPH� IRU� ��� SHU� FHQW�� WKRVH� ILJXUHV� KDYH
FKDQJHG�EXW�LQ������VWLOO�RQO\����SHU�FHQW�ZHUH�H[FOXVLYHO\�HQJDJHG�LQ�SULYDWH�EXVLQHVV�
��� SHU� FHQW� DV� SULPDU\� HPSOR\PHQW�� DQG� ��� SHU� FHQW� DV� D� VXSSOHPHQWDU\� VRXUFH� RI
LQFRPH��(($�VXUYH\V��

,Q� WKH�&]HFK� UHIRUP�� WKHUH�KDV�QRW� EHHQ�PXFK� VXSSRUW� IRU� VPDOO� SULYDWH� HQWUHSUHQHXUV
DQG�RQO\�VFDQW�UHFRJQLWLRQ�RI�WKH�IDFW� WKDW�DOO�KDG�WR�VWDUW�IURP�VFUDWFK��,Q�DXFWLRQV�IRU
VPDOO�ILUPV��ORFDO�UHVLGHQWV�ZLWK�OLWWOH�FUHGLW�ZHUH�FRPSHWLQJ�ZLWK�ELJ�IRUHLJQ�FDSLWDO�DQG
RIWHQ�HYHQ�RUJDQL]HG�DWWDFNV�E\�VSHFXODWRUV�±�WKLV�GHVSLWH�DOO�WKH�SURPLVHV�WKH�VWDWH�PDGH
WR�FRQWURO�VXFK�LOOHJDO�RSHUDWLRQV��1R�WD[�KROLGD\V�RU�DOORZDQFHV�ZHUH�DFFRUGHG�WR�WKHVH
EHJLQQHUV�LQ�EXVLQHVV�DQG�WD[�UDWHV�ZHUH�HVWDEOLVKHG�RQ�D�OHYHO�FRPSDUDEOH�ZLWK�WKH�PRVW
UHGLVWULEXWLYH�:HVWHUQ�FRXQWULHV��1HZ�EXVLQHVVPHQ�KDYH�WKXV�VXIIHUHG�IURP�WKH�PXOWLSOH
EXUGHQV�RI�KLJK�LQFRPH�WD[��FRUSRUDWH�WD[��DQG�SD\UROO�WD[��DQG�ORZ�GHSUHFLDWLRQ��ZULWH�
RII��UDWHV�RQ�WKHLU�SURGXFWLYH�FDSLWDO�

7KH�JORRP\�FRQGLWLRQV�RI�WKH�QHZ�HQWUHSUHQHXUV�FRQWLQXHV�ZLWK�UHJDUG�WR�FUHGLW�DFFHVV
DQG� EXVLQHVV� SROLFLHV�� &UHGLW� DFFHVV� LV� GLVWRUWHG� E\� WKH� IDFW� WKDW� WKH� EDQNLQJ� JLDQWV
ODUJHO\�RZQHG�E\�WKH�VWDWH�KDYH�PDLQWDLQHG�D�VWURQJ�PRQRSRO\�RI�SRZHU�DQG�KDYH�PDGH
FUHGLW� H[SHQVLYH�� ,Q�QHZ� VPDOO� EDQNV�� WKH�PDQDJHPHQW� FRXOG� HDVLO\�GHIUDXG� FOLHQWV�RI
WKHLU�PRQH\�LQ�FLUFXPVWDQFHV�RI�DEVHQW�RU�RQO\�V\PEROLF�FRQWURO��7KLV�UHVXOWHG�LQ�PDQ\
FDVHV�RI�EDQNUXSWF\��GLPLQLVKLQJ�WKH�FUHGLELOLW\�RI�VPDOO�EDQNV�DQG�IXUWKHU�VWUHQJWKHQLQJ
WKH� GRPLQDQW� SRVLWLRQ� RI� EDQNLQJ� JLDQWV�� $V� UHJDUGV� EXVLQHVV� SROLF\�� WKH� OLEHUDO
HQWKXVLDVP�RI� WKH� 
OLEHUDO
� JRYHUQPHQW� OHG� WR� DQ� XQGHUHVWLPDWLRQ� RI� WKH� LPSRUWDQFH� RI
HVWDEOLVKLQJ�WKH�OHJLVODWLYH�IUDPHZRUN�DQG�EXLOGLQJ�LQVWLWXWLRQV�WR�HQIRUFH�LW�

:KHQ�FRPSDUHG�ZLWK�WKH�UHELUWK�RI�WKH�
ROG
��EXVLQHVV��PLGGOH�FODVV��WKH�WUDQVIRUPDWLRQ
RI� HPSOR\HHV� LQ� WKH� VWDWH� VHFWRU� LQWR� WKH� 
QHZ
�PLGGOH� FODVV� LV� OHVV� YLVLEOH� EXW� VWLOO� LQ
VRPH�VHQVH�HDVLHU��,W�LV�EHFDXVH�
SK\VLFDOO\
��WKLV�FODVV�LV�DOUHDG\�SUHVHQW�EXW�LW�QHHGV�WR
EH�HVWDEOLVKHG�
VRFLDOO\
��([SHFWDWLRQV�FRQFHUQLQJ�WKH�UHWXUQ�WR�LWV�SUHYLRXV�SRVLWLRQ�KDYH
EHHQ�OHIW�XQIXOILOOHG�DV�ZDJH�VWDWLVWLFV�ZLWQHVVHV��WKH�ULVH�RI�ILQDQFLDO�VHFWRU�DQG�SXEOLF
DGPLQLVWUDWLRQ�FRQWUDVW�ZLWK�WKH�VWDJQDWLRQ�RI�HGXFDWLRQ�DQG�KHDOWK�VHUYLFHV��7DEOH������
+HQFH�WKH�QHZ�VLWXDWLRQ�KDV�DIIHFWHG�WKH�YDULRXV�FDWHJRULHV�WR�YDU\LQJ�GHJUHHV�DQG�LW�LV
QHFHVVDU\�DW�OHDVW�WR�GLVWLQJXLVK�EHWZHHQ�VWDWH�EXUHDXFUDF\��EDQNLQJ�DQG�SXEOLF�VHUYLFHV�

%XUHDXFUDF\� RI� DOO� NLQGV� ZDV� NHSW� DQG� FKHULVKHG� E\� WKH� FRPPXQLVW� UHJLPH�� $IWHU
1RYHPEHU�������LW�WUDQVIHUUHG�LWV�OR\DOW\�WR�WKH�QHZ�UHJLPH�ZLWK�HDVH�DQG�KDV�FRQWLQXHG
ZLWK�LWV�W\SLFDO�IRRW�GUDJJLQJ�PHGLRFULW\��EXW�VWLOO� UHODWLYHO\�HIILFLHQW�SHUIRUPDQFH��7KH
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TABLE 3.3
BRANCH STRUCTURE OF EARNINGS IN TWO HISTORICAL PERIODS

(per cent of the average)

Branch Czechoslovakia Change Czech Republic Change

1948 1953 1948-53 1989 1997 1989-97

Manufacturing 92.6 107.9 +15.3 104.4 100.3 -4.1

Construction 101.2 114.7 +13.5 111.2 104.9 -6.3

Agriculture 80.2 72.1 -8.1 108.2 79.5 -28.7

Transport 109.4 110.2 +0.8 106.4 105.8 -0.6

Trade 102.6 90.0 -12.6 83.8 98.3 +14.5

Health and welfare 120.9 92.1 -28.8 90.1 90.0 -0.1

Education 124.8 90.0 -34.8 89.8 88.1 -1.7

Banking and insurance 134.5 104.3 -30.2 98.3 174.4 +76.1

Administration and
defense

- - - 101.3 110.2 +8.9

Average 100.0 100.0 0.0 100.0 100.0 0.0

Sources: Statistical Yearbooks.

PDLQWHQDQFH�RI�WKH�VWDWH�DGPLQLVWUDWLRQ�ZDV�FRQVLGHUHG�WR�EH�RQH�RI�WKH�UHDVRQV�IRU�WKH
VPRRWK� LPSOHPHQWDWLRQ� RI� WKH� &]HFK� HFRQRPLF� UHIRUP� �2UHQVWHLQ� ������� $JDLQVW
SUHYDLOLQJ� H[SHFWDWLRQV�� HYHQ� DIWHU� DFFRPSOLVKLQJ� WKH� ILUVW� VWHSV� RI� VWDWH� ZLWKGUDZDO
IURP� WKH� HFRQRP\�� WKH� EXUHDXFUDF\� H[SDQGHG� ERWK� LQ� WKH� QXPEHUV� DQG� UHZDUGV�� LWV
QXPEHU� URVH� IURP� ������� HPSOR\HHV� LQ� ����� WR� �������� HPSOR\HHV� LQ� ����� DQG� WKH
DYHUDJH�VDODU\�LPSURYHG�LWV�SRVLWLRQ�LQ�UHODWLRQ�WR�WKH�DYHUDJH�ZDJH�IURP�����LQ������WR
����SHU�FHQW�LQ������

7KH� ILQDQFH� VHFWRU�� LQFOXGLQJ� EDQNLQJ�� LQVXUDQFH� DQG� DOO� VHUYLFHV� RIIHUHG� WR� ILQDQFLDO
FDSLWDO��KDV� VHHQ�D� VSHFWDFXODU� ULVH� VLQFH�������2QFH�D�SDUW�RI� WKH� VWDWH�DGPLQLVWUDWLRQ
XQGHU� WKH� FRPPXQLVW� UHJLPH�� WKLV� FDWHJRU\�ZDV� WUDQVIRUPHG� DOPRVW� RYHUQLJKW� LQWR� DQ
HOLWH�JURXS�LQ�WHUPV�RI�UHZDUGV�DQG�SUHVWLJH��,WV�QXPEHU�URVH�IURP��������HPSOR\HHV�LQ
����� WR� ������� HPSOR\HHV� LQ� ����� DQG� WKH� DYHUDJH� VDODU\� LPSURYHG� LWV� SRVLWLRQ� LQ
UHODWLRQ� WR� WKH� DYHUDJH� ZDJH� IURP� ��� SHU� FHQW� LQ� ����� WR� ���� SHU� FHQW� LQ� ������ 1R
QRWDEOH�ULVH�LQ�SURGXFWLYLW\�DFFRPSDQLHG�WKLV�JURZWK�DV�EDQNLQJ�IXOO\�PDGH�XVH�RI�ERWK
LWV�VXGGHQ�LQGLVSHQVDELOLW\�DQG�PRQRSRO\�SRVLWLRQ��,WV�LQHIILFLHQF\�DSSHDUHG�PDQLIHVWO\
DQG�GLG�QRW�EHFRPH�DQ�LVVXH�XQWLO������

,Q�FRQWUDVW�ZLWK� ILQDQFH�� HFRQRP\�DQG� ODZ��SXEOLF� VHUYLFHV� ODJJHG�EHKLQG��7KLV� VRFLDO
FDWHJRU\�� UHSUHVHQWHG� DPRQJ� RWKHUV� E\� WHDFKHUV�� SK\VLFLDQV� DQG� UHVHDUFKHUV�� ZDV� QRW
RQO\�H[FOXGHG�IURP�WKH�SULYDWL]DWLRQ�SURFHVV�EXW�ZDV�H[SRVHG�WR�WKH�H[SDQGLQJ�PDUNHW
ZLWK� WLJKW� DQG� RIWHQ� IUR]HQ� EXGJHWV�� 0DLQVWUHDP� JRYHUQPHQWDO� SROLWLFV� ZDV� QRW
IDYRXUDEO\� LQFOLQHG� WRZDUGV� WKHVH� JURXSV�� GHVSLWH� WKH� SURPLQHQW� SRVLWLRQ� RI� 
KXPDQ
FDSLWDO
� LQ� QHRFODVVLFDO� HFRQRPLFV� �%HFNHU� ������� 7KH� UHVXOWV� RI� DOO� WKHLU� DWWHPSWV� WR
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LQFUHDVH�WKHLU�VDODULHV�LV�±�DIWHU�VRPH�IOXFWXDWLRQV�±�QRWKLQJ��'HVSLWH�D�PDUNHG�LQFUHDVH
LQ� WKH� VNLOO� GLVSDULWLHV� RI� HDUQLQJV�� WKLV� SURFHVV� DIIHFWV� W\SLFDO� LQWHOOHFWXDOV� WR� D� OHVVHU
GHJUHH�

��� 0DQXDO�ZRUNHUV�DQG�IDUPHUV

7KH� WUDQVIRUPDWLRQ� KDV� GHVWUR\HG� DOO� VLJQV� RI� WKH� ZRUNLQJ� FODVV� KHJHPRQ\� RU� DQ\
LOOXVLRQ�RI�LW��,W�LV�ZLWQHVVHG�E\�FKDQJLQJ�EUDQFK�FRPSRVLWLRQ��ZDJH�GLVSDULWLHV�DQG�MRE
VHFXULWLHV��$IWHU�D�ORQJ�SHULRG�RI�VWDELOLW\�XQGHU�WKH�FRPPDQG�HFRQRP\��WKH�DJULFXOWXUH
DQG� PDQXIDFWXULQJ� LQGXVWULHV� DUH� UDSLGO\� GLPLQLVKLQJ� LQ� IDYRXU� RI� WHUWLDU\� EUDQFKHV�
'HVSLWH� WKH� ZLGHVSUHDG� KRDUGLQJ� RI� ODERXU� E\� SULYDWL]HG� ILUPV� LQ� WKH� ILUVW� \HDUV� RI
WUDQVIRUPDWLRQ��PDQXIDFWXULQJ�KDV�ILQDOO\�UHGXFHG�LWV�SHUVRQQHO�E\�RQH�ILIWK��PRVWO\� LQ
IDYRXU� RI� WUDGH� DQG� VHUYLFHV�� 7KH� SULYLOHJHG� VHFWLRQV� RI� WKH� ZRUNLQJ� FODVV� �PLQLQJ�
PHWDOOXUJ\��KHDY\�PDFKLQHU\��KDYH�ORVW�WKHLU�SRVLWLRQ�DQG�WKHLU�ZDJH�OHYHOV�KDYH�VXQN�WR
QHDU�WKH�DYHUDJH��:DJH�GLVSDULWLHV�ZLGHQHG�WR�WKH�GLVDGYDQWDJH�RI�PDQXDO�ZRUNHUV��DQG
XQHPSOR\PHQW� VWDUWHG� WR� DIIHFW� ZRUNHUV� ZLWK� ORZHU� WKDQ� VHFRQGDU\� HGXFDWLRQ� �7DEOH
�����

TABLE 3.4
ECONOMICALLY ACTIVE POPULATION AND EARNINGS ACCORDING TO EDUCATION

(per cent)

Education Total Men Women

1988 1992 1996 1988 1992 1996 1988 1992 1996

Composition of the population:

Elementary 20.7 11.9 10.4 14.5  7.5  7.2 28.6 17.1 14.4

Vocational 41.6 46.5 47.1 48.8 53.8 55.2 32.4 38.0 37.3

Secondary  27.6  30.7  30.9  24.3  26.0  24.7  31.9  36.3  38.4

Tertiary  10.1  10.8  11.6  12.4  12.7  12.9   7.1   8.6   9.9

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Earnings:

Elementary 90.5 75.7 69.6 90.5 81.0 73.0 93.1 80.3 74.6

Vocational 95.4 92.9 87.6 95.4 90.3 85.9 93.9 85.2 81.8

Secondary 101.4 103.7 106.9 102.2 104.5 110.3 104.3 112.6 112.7

Tertiary 134.0 144.0 164.7 124.6 140.0 161.3 133.1 145.4 160.7

Average 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Sources: Microcensus 1988, 1992 and 1996.

:KHUH� VWDWH�VRFLDOLVW�PDQXIDFWXULQJ� VDZ� FRQVLGHUDEOH� GHFOLQH� DIWHU� ������ FRRSHUDWLYH�
VRFLDOLVW�DJULFXOWXUH�H[SHULHQFHG�D�WUXH�IDOO��8QGHU�WKH�FRPPXQLVW�UHJLPH��FROOHFWLYL]HG
DJULFXOWXUH� ZDV� VXEVLGL]HG�� ZKLOH� SHDVDQWV� FRXOG� FRPELQH� GHFHQW� �DQG� QRW� WD[HG�
HDUQLQJV�IURP�FRRSHUDWLYHV�ZLWK�LQFRPH�LQ�NLQG�IURP�SULYDWH�SORWV��$V�SULYDWL]DWLRQ�RI
FRRSHUDWLYHV� UHPDLQHG�PRVWO\� LQ� WKHLU� KDQGV�� PDQ\� SHDVDQWV� QHYHU� JRW� WKHLU� SURSHUW\
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EDFN�� $OVR� GXH� WR� ODUJH� RSHQQHVV� WR� (8�PDUNHW�� IDUPLQJ� WXUQHG� LQWR� DQ� XQSURILWDEOH
DFWLYLW\�� 1R� VXUSULVH� WKDW� IDUPHUV� ZHUH� PXFK� OHVV� VXSSRUWLYH� RI� UHIRUPV� WKDQ� RWKHU
FLWL]HQV�� 'HVSLWH� RI� ODUJH� GLIIHUHQFHV� LQ� LQGLYLGXDO� IDUPHUV
� IDWHV�� DJULFXOWXUH� XVXDOO\
GRHV� RIIHU� KDUGO\� PRUH� WKDQ� VLPSOH� VXUYLYLQJ�� 7KLV� LV� ZLWQHVVHG� E\� IUHTXHQW� PDVV
DFWLRQV�RI�DJULFXOWXUDO�DVVRFLDWLRQV�

��� 7KH�SRRU�DQG�VRFLDOO\�GHSULYHG

/LEHUDOL]DWLRQ�RI�SULFHV�DQG� WKH�RSHQLQJ�RI� WKH� ODERXU�PDUNHW�KDV�HQODUJHG�VHFWLRQV�RI
WKH�SRSXODWLRQ�H[SRVHG�WR�SRYHUW\��:KHUHDV�XQGHU�WKH�FRPPXQLVW�UHJLPH��SRYHUW\�ZDV
OLQNHG�ZLWK� WKH� OLIH�F\FOH� �WKH� 
ROG
�SRYHUW\��� WKH�QHZ�VRXUFHV�RI� LQHTXDOLW\� OLQNHG� LW� WR
XQHPSOR\PHQW� DQG� ORZ� ZDJHV� �WKH� 
QHZ
� SRYHUW\��� $OWKRXJK� H[SHFWDWLRQV� RI� D
ZLGHVSUHDG�SRYHUW\�DUH�SHUPDQHQWO\�KLJK��)LJXUH�������WKH�DFWXDO�VLWXDWLRQ�ZDV�QRW�WKDW
JORRP\�� GXH� WR� ERWK� ORZ� XQHPSOR\PHQW� UDWH� DQG� TXLWH� JHQHURXV� VRFLDO� SURWHFWLRQ�
+RZHYHU�� ZH� FDQQRW� WDON� KHUH� DERXW� SRYHUW\� DV� VXFK� EXW� DERXW� LWV� FRQFUHWH
PHDVXUHPHQWV�

FIGURE 3.1
POVERTY WILL BE ACUTE IN THE NEAR FUTURE (per cent)

Source: EEA surveys.

/HJDO�SRYHUW\��,Q�������WKH�OLYLQJ�PLQLPXP�ZDV�HVWDEOLVKHG�DQG�LV�LQFUHDVHG�HDFK�WLPH
WKH� ULVH� LQ� WKH� OLYLQJ� FRVWV�RI�KRXVHKROGV�EHORZ� WKH� OHJDO� SRYHUW\� OLQH� H[FHHGV� ��� SHU
FHQW��7KH�LPSOLFLW�HTXLYDOHQFH�VFDOH�RI�WKH�FDOFXODWLRQ�LV�YHU\�VWHHS����$FFRUGLQJ�WR�WKH
VWDWLVWLFDO� LQFRPH� VXUYH\V�� WKH� SHUFHQWDJH� RI� KRXVHKROGV� GHFODULQJ� LQFRPHV� EHORZ� WKH
OHJDO�SRYHUW\�OLQH�LV�IDOOLQJ��7DEOH�������7KH�ILUVW�GHFUHDVH�DIWHU������ZDV�FDXVHG�E\�WKH
������������������������������������������������
�� :KHUHDV�KRXVHKROG� VL]H�HODVWLFLW\� LV����� LQ� WKH�&]HFK� OLYLQJ�PLQLPXP�FDOFXODWLRQ�� LW� LV� DERXW� ���� LQ
%HOJLXP��WKH�1HWKHUODQGV�DQG�/X[HPERXUJ�DQG�DERXW�����LQ�)UDQFH�DQG�6SDLQ�
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IDFW� WKDW� WKH�QHZ�DUUDQJHPHQW�ZDV� VWULFWHU� E\� GHILQLWLRQ� EXW� LQVWHDG� REOLJDWRU\� IRU� WKH
VWDWH�� $QRWKHU� VPDOO� GHFUHDVH� RFFXUUHG� GXH� WR� WKH� IDFW� WKDW� LQ� ������ DQ� DPHQGPHQW
LQWURGXFHG� VWULFWHU� HOLJLELOLW\� FRQGLWLRQV�� H[FOXGLQJ� SHRSOH�ZKR� DUH� UHOXFWDQW� WR� ZRUN�
FKDQJH�WKHLU�MRE�RQ�LQVXIILFLHQW�JURXQGV��RU�GR�QRW�FRRSHUDWH�ZLWK�WKH�ODERXU�RIILFH�

TABLE 3.5
POOR HOUSEHOLDS AND PERSONS ACCORDING TO FAMILY STATUS

A. Percentage of poor in individual categories

Family status Legal poverty line EU poverty line

1988 1992 1996 1988 1992 1996

Households:
Family with children 1.1 3.2 2.7 0.7 2.0 6.3
Single parent family 8.1 10.2 8.3 5.0 7.5 16.4
One person household 13.5 1.4 1.0 19.9 2.6 3.9
Other 1.8 0.9 0.3 3.0 1.1 0.7
Average 4.5 2.7 2.1 6.1 2.3 5.0

Persons:
Family with children 1.1   3.6 3.2 0.7 2.1  7.0
Single parent family 8.6 11.3 9.3 4.8 8.1 17.5
One person household 13.5 1.4 1.0 19.9 2.6 3.9
Other 1.6 0.9 0.3 2.6 1.1 0.7
Average 2.7 3.3 2.7 3.1 2.4 5.9

B. Composition of poor according to family status

Family status Legal poverty line EU poverty line

1988 1992 1996 1988 1992 1996

Households:
Family with children 9.2 44.2 47.0 4.7 31.9 45.5
Single parent family 8.7 33.4 38.5 4.0 28.6 32.5
One person household 68.7 11.3 10.1 75.2 23.7 17.2
Other 13.5 11.2 4.3 16.1 15.8 4.8
Total 100.0 100.0 100.0 100.0 100.0 100.0

Persons:
Family with children 24.1  59.3 61.7 13.6 49.3 63.0
Single parent family 15.8 29.0 32.3 7.6 28.7 28.2
One person household 43.0 3.5 2.9 55.0 8.7 5.4
Other 17.1 8.2 3.1 23.8 13.3 3.4
Total 100.0 100.0 100.0 100.0 100.0 100.0

Sources: Microcensus 1989, 1992 and 1996.

(8�SRYHUW\�� 7KH� VWDQGDUGL]HG� UHODWLYH� GHILQLWLRQ� FRQVLGHUV� DV� SRRU� KRXVHKROGV�ZKRVH
LQFRPH� LV� EHORZ���� SHU� FHQW� RI� WKH� DYHUDJH� �RU�PHGLDQ�� LQFRPH�SHU� HTXLYDOHQW� DGXOW�
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FRPSXWHG�DV�����IRU�WKH�ILUVW�DGXOW������IRU�RWKHU�DGXOWV�DQG�����IRU�HDFK�FKLOG��2
+LJJLQV
DQG�-HQNLQV��������,Q�FRPSDULVRQ�ZLWK�WKH�OHJDO�SRYHUW\�OLQH��WKH�ZHLJKW�RI�FKLOGUHQ�LV
ORZHU�KHUH��WKH�ZHLJKW�RI�DGXOWV�KLJKHU�DQG�WKH�EXUGHQ�RI�FRPPRQ�KRXVHKROG�FRVWV�DOVR
VOLJKWO\� KLJKHU�� ,Q� WKH� ODWH� ����V�� WKH� SHUFHQWDJH� RI� SRRU� ZDV� ORZ� LQ� WKH� IRUPHU
&]HFKRVORYDNLD�� DIIHFWLQJ� HVSHFLDOO\� KRXVHKROGV� RI� SHQVLRQHUV�� $IWHU� ������ WKLV
SURSRUWLRQ�\HW�GHFUHDVHG��GXH�WR�LQWHUYHQWLRQ�SROLF\�DIIHFWLQJ�WKH�ERWWRP�RI�WKH�LQFRPH
GLVWULEXWLRQ��%XW�LQFUHDVLQJ�LQFRPH�GLVSDULWLHV�LQ�WKH�PLG�����V�EURXJKW�DERXW�D�KLJKHU
SURSRUWLRQ�RI�SRRU�KRXVHKROGV�

)HHOLQJ�SRRU��$ORQJ�WKH�HWDWLVW�DQG�VWDWLVWLFDO�GHILQLWLRQV�LW�LV�DOVR�XVHIXO�WR�DVN�SHRSOH
WKHPVHOYHV�ZKHWKHU� WKH\�IHHO�SRRU��3HUFHLYHG�SRYHUW\� LV�D� UHODWLRQDO� IHDWXUH�GHSHQGHQW
RQ�WKH�VRFLDO�HQYLURQPHQW�DQG�H[SHFWDWLRQV��/RZ�LQFRPHV�FRXOG�EH�SXUHO\�WUDQVLWLRQDO�
ZLWKRXW� UHIOHFWLQJ� ILQDQFLDO�SUREOHPV� LQ� WKH� VDPH�ZD\� DV� DFWXDO� SRYHUW\��)HHOLQJ�SRRU
VHHPV�WR�EH�UDWKHU�PRUH�VWDEOH�RYHU�WLPH��DPRXQWLQJ�WR�DERXW���SHU�FHQW�RI�KRXVHKROGV�
7KH�SULFH�OLEHUDOL]DWLRQ�LQ������DQG�WKH�WD[�UHIRUP�LQ������FDXVHG�D�VOLJKW� LQFUHDVH�LQ
WKH�VHOI�GHFODUDWLRQ�RI�SRYHUW\��7KLV�LQGLFDWRU�KDV�ULVHQ�DJDLQ�VLQFH�������UHIOHFWLQJ�WKH
RQJRLQJ� HFRQRPLF� UHFHVVLRQ� �)LJXUH� ������ 6XEMHFWLYH� SRYHUW\� LV� HVSHFLDOO\� VWULNLQJ� LQ
UHWLUHPHQW�DJH�DQG�XQVNLOOHG�SHRSOH�

FIGURE 3.2
CONSIDER THEMSELVES A POOR FAMILY (per cent)

Source: EEA surveys.

7KH�GHJUHH�RI�VRFLDO�GHSULYDWLRQ�LV�JHQHUDOO\�ORZ�LQ�WKH�&]HFK�5HSXEOLF��7KLV�LV�FDXVHG
E\�VWLOO�TXLWH�ORZ�OHYHOV�RI�LQFRPH�DQG�ZHDOWK�GLVSDULWLHV��WKH�JRRG�SHUIRUPDQFH�RI� WKH
VRFLDO� V\VWHP� �DQG� XQWLO� ����� DOVR� WKH� HFRQRP\��� DQG� WKH� WUDGLWLRQDO� GHPRFUDWLF
FKDUDFWHU� RI� WKH� VRFLHW\�� 7KHUH� LV� DOVR�� KRZHYHU�� WKH� 5RPD� HWKQLF� ZKLFK� LV� PLQRULW\
H[WUHPHO\�YXOQHUDEOH� WR� DOO� WKH� ULVNV�RI� WKH�PDUNHW� HFRQRP\��GXH� WR� LWV� YHU\� ORZ� VNLOO
OHYHO� DQG�ZHDN� ODERXU� FRPPLWPHQW��&RQVHTXHQWO\�� LWV� XQHPSOR\PHQW� UDWH� QHDUV� WR� ��
SHU�FHQW��2Q�WKH�RWKHU�KDQG��WKLV�FDWHJRU\�RI�XVXDOO\�ODUJH�IDPLOLHV�LV�VXEVWDQWLDOO\�PXFK
DWWUDFWHG�WR�DQG�WUDSSHG�E\�WKH�VWHHS�EHQHILWV�DOORFDWHG�DFFRUGLQJ�WR�OLYLQJ�PLQLPXP�
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,9 62&,$/�5(�5$1.,1*��67$786�,1&216,67(1&<�$1'
32/$5,=$7,21

7KH� WUDQVIRUPDWLRQ� KDV� UHYHDOHG� VRFLDO� UDQNLQJ� LQVWHDG� RI� REVFXUHG� SLFWXUH� RI� WKH
IRUPHU�� DSSDUHQWO\� HTXDOL]HG� EXW� KLGGHQ� XQHTXDO� DQG� SRODUL]HG� VRFLHW\� �EHWZHHQ� 
WKH
SHRSOH
�DQG�WKH�UXOLQJ�FODVV���)RUPHUO\�KLGGHQ�RU�RIILFLDOO\�QRQ�H[LVWHQW�GLVSDULWLHV�KDYH
EHFRPH�YLVLEOH�DQG�WKH�QHZ�LQHTXDOLWLHV�SDUWO\�VWUHQJWKHQ�DQG�SDUWO\�LQYHUW�WKH�ROG�RQHV�
6LPXOWDQHRXVO\�� HFRQRPLF� LQHTXDOLWLHV� KDYH� FHDVHG� WR� EH� GHULYHG� IURP� SROLWLFDO
SRVLWLRQV�DQG�KDYH�VWDUWHG�WR�EH�SURGXFHG�E\�PDUNHWV�LQ�D�PXFK�KLJKHU�GHJUHH��7KH�ILUVW
LPSHWXV�ZDV�ODXQFKHG�E\�SULYDWL]DWLRQ�ZKLFK�OHDG�WKH�VHOI�HPSOR\HG�DQG�HQWUHSUHQHXUV
EDFN�RQWR�WKH�HFRQRPLF�VFHQH��%XW�WKH�PRVW�SRZHUIXO�IDFWRU�LV�WKH�ODERXU�PDUNHW�ZKLFK
SURGXFHV�ODUJH�PRELOLW\��$OO�RI�WKLV��WRJHWKHU�ZLWK�FKDQJHV�LQ�LQFRPH��KDV�JHQHUDWHG�QHZ
SDWWHUQV�RI�VRFLDO�UDQNLQJ�

1RW�RQO\�GR�SHRSOH�PRYH�ZLWKLQ�D�JLYHQ�VRFLDO�VSDFH�ZLWK�VHWWOHG�GLPHQVLRQV�EXW�DOVR
WKLV�VSDFH�LV�FKDQJLQJ�LWVHOI��DQG�PHDQLQJV�RI�LWV�YDULRXV�GLPHQVLRQV�DUH�FKDQJLQJ�WRR�
1RW� RQO\� LV� LQGLYLGXDO� PRELOLW\� EHWZHHQ� VWDEOH� VRFLDO� FDWHJRULHV� RFFXUULQJ� EXW� DOVR� D

FROOHFWLYH
� PRELOLW\� ZKLFK� FKDQJHV� WKH� UHODWLRQV� RI� WKH� UHZDUGV� DQG� SUHVWLJH� RI
RFFXSDWLRQV��0RUHRYHU��WKH�SHUFHSWLRQ�RI�WKHVH�PRWLRQV�E\�SHRSOH�WKHPVHOYHV�PD\�DGG
\HW� VRPHWKLQJ� HOVH�� L�H�� D� FRPSDULVRQ� RI� 
REMHFWLYH
� PRELOLW\� �EH� LW� LQGLYLGXDO� RU
FROOHFWLYH��ZLWK�
VXEMHFWLYH
�HYDOXDWLRQ��UHIOHFWLQJ�ERWK�WKH�GHJUHH�RI�VDWLVIDFWLRQ�ZLWK�WKH
SDVW� DQG� H[SHFWDWLRQV� WRZDUGV� WKH� IXWXUH���:H� DOVR� KDYH� WR� ORRN� EHKLQG� XVXDO� VRFLR�
HFRQRPLF� FDWHJRULHV� DQG� FRQVLGHU� WKH� GHJUHH� RI� FRQVLVWHQF\� EHWZHHQ� LQGLYLGXDO
FRPSRQHQWV�RI�VRFLDO�VWDQGLQJ�

��� 2EMHFWLYH�PRELOLW\

7KH�EHVW� DYDLODEOH�GDWDVHW�ZKLFK� LV� WKH� VXUYH\�6RFLDO�6WUDWLILFDWLRQ� LQ�(DVWHUQ�(XURSH
DIWHU������OLPLWV�RXU�FRPSDUDWLYH�DQDO\VLV�RI�VRFLR�HFRQRPLF�FRPSRVLWLRQ�DQG�PRELOLW\
RI� WKH� SRSXODWLRQ� RQO\� XS� WR� �������� :H� FDQ� FHUWDLQO\� DVVXPH� WKDW� WKH� PDLQ

UHYROXWLRQDU\
� EUHDN� RFFXUUHG� LQ� WKH� ILUVW� \HDUV� DIWHU� ������ +RZHYHU�� FKDQJHV� KDYH
LQGHHG�FRQWLQXHG�HYHQ�IXUWKHU�LQ�DOO�SRVVLEOH�GLUHFWLRQV��WKH�ULVH�RI�WKH�FDWHJRU\�RI�VHOI�
HPSOR\HG� DQG� HQWUHSUHQHXUV�� WRJHWKHU� ZLWK� H[SDQVLRQ� RI� ZKLWH�FROODU� ZRUNHUV�
PDQDJHULDO�DQG�LQWHOOHFWXDO�SURIHVVLRQV�RQ�WKH�RQH�KDQG��DFFRPSDQLHG�E\�D�GHFUHDVH�LQ
PDQXDO�ZRUNHUV�DQG�IDUPHUV�RQ�WKH�RWKHU�KDQG�

,Q� 7DEOH� ����� ZH� FRPSDUH� WZR� SHULRGV� RI� WLPH� �FRPPXQLVW� DQG� SRVW�FRPPXQLVW�
DFFRUGLQJ� WR� WHQ� VRFLR�HFRQRPLF� FDWHJRULHV� LQ� IRXU� &((� FRXQWULHV�� XVLQJ� WKH� (*3

������������������������������������������������
�� ,Q� WKH� DQDO\VLV� RI� WKH� VXUYH\� 6RFLDO� 6WUDWLILFDWLRQ� LQ� (DVWHUQ� (XURSH� DIWHU� ������ZH� ODUJHO\� UHIHU� WR
LQWHUSUHWDWLRQV�DQG�WDEOHV�PDGH�E\�3HWU�0DWHMX��������
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FODVVLILFDWLRQ���� 7KH� UHVXOW� �VXPPDUL]HG� E\� LQGH[� RI� GLVVLPLODULW\�� WHOOV� XV� WKDW� WKH
FKDQJH�LQ�VRFLR�HFRQRPLF�FRPSRVLWLRQ�ZDV�PXFK�PRUH�LQWHQVH�DIWHU������WKDQ�EHIRUH�
,Q�DOO�FRXQWULHV�WKH�FDWHJRULHV�RI�PDQXDO�ZRUNHUV�DQG�IDUPHUV�GHFUHDVHG�LQ�IDYRXU�RI�WKH
VHOI�HPSOR\HG�DQG�HQWUHSUHQHXUV��DQG�DOVR�RI�ORZHU�SURIHVVLRQDOV��PRVWO\�LQ�WKH�WHUWLDU\
EUDQFKHV���:KHUHDV�FDWHJRULHV�RI�KLJKHU�SURIHVVLRQDOV�KDYH�LQFUHDVHG�RQO\�D�OLWWOH��LQ�WKH
&]HFK�5HSXEOLF�DQG�+XQJDU\��LI�DW�DOO��LQ�3RODQG�DQG�6ORYDNLD��

TABLE 4.1
CLASS STRUCTURE OF ECONOMICALLY ACTIVE POPULATION IN THE AGE

GROUP 20–65 (per cent)

Czech Republic HungarySocial class
1983 1988 1993 1983 1988 1993

Higher professional 8.5 9.4 9.1 7.6 8.4 8.6
Lower professional 14.0 15.5 16.8 11.9 12.7 15.2
Routine non-manual 14.2 14.0 14.1 11.9 12.7 14.1
Self-employed w. empl. 0.0 0.0 1.2 0.0 0.8 1.6
Self-employed w/o empl. 0.5 0.6 4.3 2.5 2.7 5.7
Foreman, lower techn. 4.7 5.0 3.9 4.4 4.1 3.3
Skilled workers 19.2 19.4 17.9 24.5 24.1 22.6
Unskilled worker 31.3 29.3 27.1 28.6 27.5 24.0
Farm worker 7.2 6.7 4.9 7.9 5.8 3.5
Private farmer 0.3 0.2 0.7 0.7 1.1 1.5
Total 100.0 100.0 100.0 100.0 100.0 100.0
Index of change 1983–88: 2.9    1988–93: 6.9 1983–88: 3.8    1988–93: 8.2

Poland Slovakia
Higher professional 10.3 10.2 9.2 10.3 11.0 10.1
Lower professional 12.3 12.2 13.1 14.1 14.9 17.5
Routine non-manual 15.5 16.1 16.3 14.3 14.6 14.3
Self-employed w. empl. 0.8 1.3 3.6 0.0 0.0 0.8
Self-employed w/o empl. 1.8 2.1 6.2 0.4 0.4 3.1
Foreman, lower techn. 4.0 3.4 2.8 4.9 4.9 4.6
Skilled workers 18.9 20.0 17.5 22.4 23.0 21.6
Unskilled worker 21.5 21.3 18.5 25.6 24.4 22.0
Farm worker 4.4 3.7 2.1 7.6 6.5 5.2
Private farmer 10.6 9.6 10.6 0.3 0.4 0.6
Total 100.0 100.0 100.0 100.0 100.0 100.0
Index of change 1983–88: 2.9   1988–93: 8.5 1983–88: 2.4   1988–93: 6.3

Source: Social Stratification in Eastern Europe after 1989 (Mateju 1999).

Note: Index of change is in fact the dissimilarity index: D=1/2 Ê¢xi–xjÌ, where xi and xj

are the shares of corresponding classes in the economically active population.

������������������������������������������������
�� &ODVVLILFDWLRQ�(*3�LV�QDPHG�DIWHU�LWV�DXWKRUV��5��(ULNVRQ��-��+��*ROGWKRUSH�DQG�/XFLHQQH�3RUWRFDUHUR�
DQG�EDVHG�RQ�:HEHULDQ�FODVV�GHILQLWLRQ��7KH�ILUVW�FULWHULRQ�LV�HFRQRPLF�VWDWXV��HQWUHSUHQHXU��VHOI�HPSOR\HG
RU�HPSOR\HH��� WKH�VHFRQG�FULWHULRQ� LV� W\SH�RI� ODERXU�FRQWUDFW� �GHJUHH�RI�ZRUN�DXWRQRP\�DQG�HDVLQHVV� WR
ILUH��DQG�DGGLWLRQDO�FULWHULD�DUH�EUDQFK��IRU� LGHQWLI\LQJ�IDUPHUV���SRVLWLRQ� LQ�KLHUDUFK\��KLJKHU�DQG� ORZHU
SURIHVVLRQDOV��DQG�VNLOOV��VNLOOHG�DQG�XQVNLOOHG�ZRUNHUV���(ULNVRQ�DQG�*ROGWKRUSH�������
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7KH� SLFWXUH� RI� FKDQJHV� LQ� VRFLR�HFRQRPLF� FRPSRVLWLRQ� RI� WKH� HFRQRPLFDOO\� DFWLYH
SRSXODWLRQ� LV�FHUWDLQO\�VLJQLILFDQW�EXW� IDU� IURP� LPSUHVVLYH��7KH�GDWD�ZLWQHVV� WKDW�PRVW
FKDQJHV� HYROYHG� GXH� WR� WKH� PDUNHWV� DQG� IORZV� WRZDUGV� VHUYLFHV� EXW� QRW� E\� WKH
PRGHUQL]DWLRQ�RI�WKH�HFRQRP\�DQG�VRFLHW\�ZKLFK�VKRXOG�LQFUHDVH�HVSHFLDOO\�WKH�VKDUH�RI
SURIHVVLRQDOV��6XUSULVLQJO\��+XQJDU\�DQG�3RODQG� �ZKHUH� WKH�FDWHJRU\�RI� VHOI�HPSOR\HG
H[LVWHG�HYHQ�EHIRUH�������VFRUHV�KLJKHU� LQ� WKH�FKDQJH�RI�SRSXODWLRQ�FRPSRVLWLRQ� WKDQ
WKH�&]HFK�5HSXEOLF� DQG�6ORYDNLD� LQ�ZKLFK� WKH� VHOI�HPSOR\HG� UHSUHVHQWHG� D�QHJOLJLEOH
FDWHJRU\�DQG�RFFXSDWLRQDO�PRELOLW\�ZDV�DOVR�YHU\�ZHDN�

6RFLDO� PRELOLW\� LV�� KRZHYHU�� QRW� OLPLWHG� E\� D� JLYHQ� VWUXFWXUH� EXW� LQFOXGHV� DOVR

FLUFXODWLRQ
�EHWZHHQ�LQGLYLGXDO�FDWHJRULHV��,Q�7DEOH������ZH�GLVWLQJXLVK�VWURQJ�XSZDUGV
RU�GRZQZDUGV�PRELOLW\� �E\� WZR� DQG�PRUH� FODVVHV��� VLPSOH�PRELOLW\� �E\� RQH� FDWHJRU\�
DQG�VWDELOLW\��ZKLOH� OHDYLQJ�DSDUW�PRYHPHQWV� WR� WKH�VHOI�HPSOR\HG��XQHPSOR\PHQW�DQG
HDUO\� UHWLUHPHQW��$JDLQ��ZH� ILQG� WKH� JUHDWHVW� VWDELOLW\� EXW� DOVR� WKH� VPDOOHVW� GRZQZDUG
PRELOLW\� DQG� JUHDWHVW� LQIORZ� WR� VHOI�HPSOR\HG� LQ� ERWK� FRXQWULHV� RI� IRUPHU
&]HFKRVORYDNLD�� ,Q� FRQWUDVW�� +XQJDU\� DQG� 3RODQG� VKRZ� H[WHQVLYH� LQIORZV� LQWR
XQHPSOR\PHQW� DQG� DOVR� HDUO\� UHWLUHPHQW� �SXVKHG� E\� WKH� ODERXU�PDUNHW� DQG� SXOOHG� E\
OHJLVODWLRQ��

TABLE 4.2
INTRAGENERATIONAL CLASS MOBILITY OF PERSONS IN WORKING AGE

(per cent)

Type of mobility
Czech

Republic
Hungary Poland Slovakia

83–88 88–93 83–88 88–93 83–88 88–93 83–88 88–93

Significantly decreased 1.9 3.2 2.3 2.7 2.3 2.2 2.0 2.2

Decreased 2.4 3.8 3.5 3.4 3.0 4.2 2.3 3.8

No change 86.7 70.0 81.1 57.7 80.8 60.0 88.0 68.8

Increased 3.6 3.4 3.7 3.5 4.0 3.9 2.9 3.0

Signicantly increased 3.3 3.5 3.6 3.3 3.9 3.4 2.7 3.2

To self-employed 0.2 8.9 2.2 5.6 2.7 7.7 0.2 6.1

To unemployed 0.0 1.9 0.3 14.2 0.4 10.2 0.0 7.6

Early retirement 1.8 5.1 3.3 9.6 2.7 8.4 1.8 5.3

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Source: Social Stratification in Eastern Europe after 1989 (Mateju 1999).

��� 6XEMHFWLYH�PRELOLW\

,Q�WKH�PHDVXUHPHQW�RI�REMHFWLYH�PRELOLW\��ZH�DUH�DOZD\V�OLPLWHG�E\�LQGLFDWRUV�ZKLFK�FDQ
KDUGO\�FRYHU�DOO�WKH�SRVVLEOH�PRYHPHQWV�RI�SHRSOH�KDYLQJ�VRPH�HIIHFW�RQ�WKHLU�SRVLWLRQ
�LQFUHDVH�RU�GHFUHDVH�LQ�UHZDUGV��SUHVWLJH��ZRUNLQJ�FRQGLWLRQV�RU�MRE�VDWLVIDFWLRQ���$ORQJ
ZLWK� YHUWLFDO� PRYHPHQWV�� LPSRUWDQW� KRUL]RQWDO� PRYHPHQWV� DOVR� RFFXU� �FKDQJH� LQ
SRVLWLRQ�ZLWKLQ�D�ILUP�RU�FKDQJH�RI�HPSOR\HU��ZKLFK�PLJKW�OHDG�WR�DQ�LPSURYHPHQW�RU
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ZRUVHQLQJ� LQ� UHZDUGV��ZRUN� FRQGLWLRQV� DQG� VDWLVIDFWLRQ�� ,Q� DGGLWLRQ�� DQG� HVSHFLDOO\� LQ
SHULRGV�RI� UHJLPH�FKDQJH�� WKH�SRVLWLRQ�RI� VRFLDO� FODVVHV� DQG� FDWHJRULHV�PD\� FKDQJH� LQ
ZD\V�WKDW�HYHQ�D�ZRUNHU�ZKR�VWD\V�LQ�WKH�VDPH�MRE��GRLQJ�WKH�VDPH�ZRUN�PLJKW�SHUFHLYH
D�VKLIW�LQ�LWV�LQGLYLGXDO�SRVLWLRQ�

)RU�DOO�WKDW��LW�LV�XVHIXO�WR�DVN�QRW�RQO\�DERXW�FKDQJHV�LQ�RFFXSDWLRQ�DQG�ILUP��EXW�DOVR
DERXW�FKDQJH�LQ�SRVLWLRQ��DV�LW�LV�SHUFHLYHG�E\�SHRSOH�WKHPVHOYHV��:KHQ�ZH�GLG�WKLV�ZH
IRXQG� WKDW� WKH� SHUFHQWDJH� RI� VXEMHFWLYHO\� VWDEOH� SHRSOH� ZDV� PXFK� ORZHU� WKDQ� WKH
SHUFHQWDJH� RI� REMHFWLYHO\� VWDEOH�� ,Q� 7DEOH� ����� WKHUH� LV� D� GLVWLQFWLRQ� EHWZHHQ� VWURQJ
XSZDUGV� DQG� GRZQZDUGV�PRYHPHQWV� �WKUHH� RU�PRUH� SRLQWV� RQ� D� ���FDWHJRU\� VFDOH� RI
VRFLDO� SRVLWLRQ��� VLPSOH�PRELOLW\� �E\� RQH� RU� WZR� SRLQWV�� DQG� VWDELOLW\� �QR� FKDQJH��� ,Q
FRPSDULVRQ�� WKH� &]HFK� SRSXODWLRQ� GHPRQVWUDWHG� WKH� JUHDWHVW� VWDELOLW\� DQG� XSZDUGV
PRELOLW\�� FRQWUDVWLQJ�ZLWK� WKH� WKUHH� RWKHU� WUDQVLWLRQ� FRXQWULHV�ZKHUH� WKH� SHUFHSWLRQ� RI
VRFLDO�GHSULYDWLRQ�ZDV�KLJKHU��DERXW����SHU�FHQW��

TABLE 4.3
SUBJECTIVE MOBILITY OF ECONOMICALLY ACTIVE PERSONS

(per cent)

Type of mobility Czech Republic Hungary Poland Slovakia Total

Significantly decreased 10.5 13.1 15.4 15.1 13.3

Decreased 23.5 43.6 29.0 31.0 30.8

No change 46.3 32.2 36.7 39.8 39.7

Increased 16.6 9.6 14.7 11.9 13.5

Significantly increased 3.1 1.5 4.2 2.1 2.7

Total 100.0 100.0 100.0 100.0 100.0

Source:  Social Stratification in Eastern Europe after 1989 (Mateju 1999).

2QO\� DERXW� D� KDOI� RI� REMHFWLYHO\� VWDEOH� UHVSRQGHQWV� LQ� WKH� &]HFK� 5HSXEOLF�� DQG� HYHQ
IHZHU�LQ�WKH�RWKHU�FRXQWULHV�GHFODUHG�VWDELOLW\�LQ�VXEMHFWLYH�WHUPV��7DEOH�������%XW�LW�ZDV
DOVR� SRVVLEOH� IRU� SHRSOH� GHFODULQJ� REMHFWLYH� XSZDUGV� PRELOLW\� FRXOG� GHFODUH� D
GRZQZDUGV�VXEMHFWLYH�PRELOLW\��5HVXOWV�JHQHUDOO\�ZLWQHVV�D�YDVW�LQGHSHQGHQFH�EHWZHHQ
WKH� WZR� W\SHV� RI�PRELOLW\� DQG� UHIHU� WR� WKH� H[WHQVLYH� FROOHFWLYH�PRELOLW\� RI� QRPLQDOO\
VLPLODU� FDWHJRULHV�� 7KH� DGYDQFLQJ� VRFLDO� JURXSV� ZHUH� HVSHFLDOO\� SURIHVVLRQDOV� �WKH
KLJKHU�PRUH�WKDQ�ORZHU���VHOI�HPSOR\HG��HQWUHSUHQHXUV�DQG�IUHHODQFH�PRUH�WKDQ�VLPSOH
LQGHSHQGHQW�ZRUNHUV�� DQG�� FRQVHTXHQWO\�� SHRSOH�ZLWK�KLJKHU� HGXFDWLRQ��$Q� LQWHUHVWLQJ
SRLQW�LV�WKH�HIIHFW�RI�SROLWLFDO�EDFNJURXQG��ZKLOH�VLPSOH�PHPEHUVKLS�LQ�WKH�&RPPXQLVW
3DUW\�DSSHDUHG�WR�KDYH�QR�HIIHFW�RQ�VXEMHFWLYH�PRELOLW\��PHPEHUVKLS�WR�SDUW\�FDGUHV�KDV
D�SRVLWLYH�HIIHFW��PRVWO\�GXH�WR�SURYLGLQJ�WKH� 
VRFLDO�FDSLWDO
� WKDW�KHOSV�ZKHQ�VWDUWLQJ�D
EXVLQHVV�
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TABLE 4.4
SUBJECTIVE MOBILITY OF ECONOMICALLY ACTIVE PERSONS WHO HAVE NOT

CHANGED THEIR SOCIAL CLASS BETWEEN 1988–93 (PER CENT)

Type of mobility Czech Republic Hungary Poland Slovakia Total

Significantly decreased  9.4 13.0 16.1 15.7 13.2

Decreased 25.1 43.5 29.2 33.4 32.0

No change 48.9 33.6 38.1 39.9 41.2

Increased 14.3 8.5 13.0  9.6 11.5

Significantly increased 2.3 1.3 3.7 1.5 2.1

Total 100.0 100.0 100.0 100.0 100.0

Source: Social Stratification in Eastern Europe after 1989 (Mateju 1999).
Note: Only persons who appear in Table 4.2 belong to category 'stability'.

��� 6WDWXV�LQFRQVLVWHQF\

7KH� UHODWLRQVKLS� EHWZHHQ� REMHFWLYH� DQG� VXEMHFWLYH� PRELOLW\� UHIHUV� WR� VWDWXV
FRQVLVWHQF\�LQFRQVLVWHQF\��,Q�WKHRUHWLFDO�DQG�QRUPDWLYH�WHUPV��WKH�LGHDO�PRGHO�RI�VRFLDO
VWUDWLILFDWLRQ� LQ�PDUNHW� HFRQRP\� LV� H[SUHVVHG� E\� WKH� 
PHULWRFUDWLF� WULDG
� RI� HGXFDWLRQ�
RFFXSDWLRQ� DQG� LQFRPH�� $Q� LQGLYLGXDO
V� TXDOLILFDWLRQV� VKRXOG� EH� FRQYHUWLEOH� LQWR� DQ
DSSURSULDWH� RFFXSDWLRQDO� SRVLWLRQ� DQG� WKLV� SRVLWLRQ� VKRXOG� DJDLQ� EH� SURYLGHG� ZLWK
FRUUHVSRQGLQJ� HDUQLQJV� �.UHFNHO� ������ ����� $FKLHYHPHQW� LGHRORJ\� OHJLWLPDWHV� WKH
LQFRPH� LQHTXDOLW\�ZKLFK� LV�VXSSRUWLYH�RI�HFRQRPLF�HIILFLHQF\�DQG�JURZWK�� ,W� FUHDWHV�D
YHUWLFDO� VWUDWLILFDWLRQ� ZKHUHE\� SHRSOH� DUH� GLVWLQJXLVKHG� E\� WKHLU� KXPDQ� FDSLWDO�
RFFXSDWLRQDO�SUHVWLJH�DQG�LQFRPH�UHZDUGV���

6LQFH�WKH�KDUPRQ\�RI�HGXFDWLRQ��RFFXSDWLRQ�DQG�LQFRPH�FDQ�QHYHU�EH�UHDFKHG��ZH�FDQ
RQO\� PHDVXUH� KRZ� WKH� V\VWHP� LV� JUDGXDOO\� DGMXVWLQJ� WR� WKLV� VWDQGDUG�� ,I� WKH� PDUNHW
PHFKDQLVP�UHSODFHV�WKH�FHQWUDOL]HG�EXUHDXFUDWLF�DOORFDWLRQ�RI�MREV�DQG�DGPLQLVWUDWLRQ�RI
ZDJHV��ZH�FDQ�H[SHFW�WKDW�DOO�WKUHH�GLPHQVLRQV�RI�VRFLDO�VWDWXV�ZLOO�VWUHDP�WRZDUGV�PRUH
FRQVLVWHQF\��7KH�PDUNHW�SURFHVV�FRQFHUQV�HVSHFLDOO\�WKH�GLVWULEXWLRQ�RI�HDUQLQJV�ZKLFK
ZDV� WKH�PDLQ� VRXUFH� RI� LQFRQVLVWHQF\� XQGHU� WKH� FRPPXQLVW� UHJLPH� �0DFKRQLQ� HW� DO�
������� $V� WKH� LQHTXDOLW\� LQ� UHZDUGV� LQFUHDVHV� DQG� FRUUHODWLRQ� EHWZHHQ� HDUQLQJV� DQG
HGXFDWLRQ�ULVHV��WKH�ZKROH�FOXVWHU�RI�PDUNHW�FKDUDFWHULVWLFV�RI�LQGLYLGXDOV�EHFRPHV�PRUH
ERXQG�

,QGHHG��VXUYH\�GDWD�RYHU�WLPH��QRW�RQO\�UHWURVSHFWLYH��DOVR�ZLWQHVV�JURZLQJ�FRQVLVWHQF\
RI�HGXFDWLRQ��MRE�DQG�LQFRPH��,Q�7DEOH������ZH�UHSURGXFH�DQDO\VLV�GRQH�E\�3HWU�0DWHMX

������������������������������������������������
�� ,Q�WKLV�DSSURDFK��WKH�WKHRU\�RI�KXPDQ�FDSLWDO��0LQFHU�������LV�FORVHO\�LQWHUFRQQHFWHG�ZLWK�WKH� 
VWDWXV
DWWDLQPHQW
�SHUVSHFWLYH��6HZHOO�DQG�+DXVHU�������)HDWKHUPDQ�DQG�+DXVHU��������DFFRUGLQJ�WR�ZKLFK�WKH
VXSSO\� VLGH� RI� WKH� ODERXU� PDUNHW� LV� FRPSOHPHQWHG� E\� VRFLDO� EDFNJURXQG� DQG� WKH� PHDVXUHPHQW� RI
RFFXSDWLRQDO�VWDWXV�LV�UHILQHG�
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TABLE 4.5
OBJECTIVE STATUS CONSISTENCY: THE RESULTS OF EXPLORATORY FACTOR
ANALYSIS METHOD: PRINCIPAL COMPONENTS ANALYSIS, OBLIMIN ROTATION,

PATTERN MATRICES

1991 1995 1997

SES-CON SES-INC SES-CON SES-INC SES-CON SES-INC

Explained variance (in
per cent)

57.2 31.7 63.0 27.8 65.1 26.1

Factor loadings before
rotation

Education 0.901 -0.136 0.899 -0.223 0.896 -0.249

Index of socio-economic
status

0.878 -0.262 0.884 -0.289 0.887 -0.289

Income 0.383 0.922 0.545 0.837 0.602 0.798

Factor loadings after
oblique rotation

Education 0.897 0.067 0.915 0.037 0.923 0.023

Index of socio-economic
status

0.925 -0.061 0.940 -0.034 0.941 -0.021

Income 0.001 0.998 0.008 0.999 0.000 0.999

Factor correlations (after
rotation)

0.153 0.291 0.345

Source: Social Justice 1991 and 1995, ISSP 1997 (Mateju and Kreidl 1998).

Notes: Variables:

Education: The highest achieved education (8 categories)
Index of socioeconomic status: International Index of Socioeconomic Status (ISEI)
Income: Net personal income from all economic activities.

ZKLFK� VKRZV� LQWHU�UHODWLRQV� EHWZHHQ� MRE� SRVLWLRQ� PHDVXUHG� RQ� WKH� ,6(,� VFDOH���
HGXFDWLRQ�DQG�LQFRPH�RI�HFRQRPLFDOO\�DFWLYH�UHVSRQGHQWV�LQ�WKUHH�VXUYH\V��0DWHMX�DQG
.UHLGO� ������� $V� WKH� H[SODLQHG� YDULDQFH� LQ� WKH� WRS� SDUW� RI� WKH� WDEOH� VKRZV�� WKH
SHUFHQWDJH� RI� FRQVLVWHQW� FRPSRQHQW� RI� VRFLR�HFRQRPLF� VWDWXV� KDG� LQFUHDVHG� DQG� WKH
SHUFHQWDJH�RI�WKH�LQFRQVLVWHQW�FRPSRQHQW�KDG�GHFUHDVHG��6LPXOWDQHRXVO\��LQFRPH�MRLQHG
WKH� FRQVLVWHQW� SDUW� LQ� DQ� LQFUHDVLQJ� GHJUHH�� ,Q� WKH� ERWWRP� SDUW� RI� WKH� WDEOH�� WKH� PRVW
UHOHYDQW� LQIRUPDWLRQ� LV� WKH� FRUUHODWLRQ� EHWZHHQ� ERWK� D[HV� RI� VRFLR�HFRQRPLF� VWDWXV
ZKLFK�VWUHQJWKHQHG�IURP������LQ������WR������LQ������

������������������������������������������������
�� ,QWHUQDWLRQDO� 6RFLR�(FRQRPLF� ,QGH[� RI� 2FFXSDWLRQV�� EDVHG� RQ� ��� VXUYH\V� LQ� ��� FRXQWULHV�� UDQJHV
EHWZHHQ���DQG����DQG�DFFRUGLQJ�WR�LWV�DXWKRUV��*DQ]HERRP��'H�*UDDI�DQG�7UHLPDQ�������LV�QRW�D�SUHVWLJH
VFDOH�EXW�LQGLFDWHV�KRZ�PXFK�KXPDQ�FDSLWDO�FRQYHUWV�LQWR�LQFRPH�
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��� 6RFLDO�UH�UDQNLQJ�LQ��������

7KH� VXUYH\V� WHOO� XV� QRW� RQO\� DERXW� DQ� LQFUHDVLQJ� FRQVLVWHQF\� EHWZHHQ� MRE� SRVLWLRQ�
HGXFDWLRQ�DQG�LQFRPH��EXW�DOVR�DERXW�JURZLQJ�OLQNV�EHWZHHQ�WKH�REMHFWLYH�VLWXDWLRQ�DQG
VXEMHFWLYH� ORFDWLRQ� LQ� WKH� VRFLDO� KLHUDUFK\�� ,Q� HDUO\� ������ ZH� DVNHG� SHRSOH� WR� ORFDWH
WKHPVHOYHV�RQ�ODGGHUV�UHSUHVHQWLQJ�VRFLDO�SRVLWLRQ��LQFRPH�DQG�VWDQGDUG�RI�OLYLQJ��ERWK
QRZ�DQG�DV�WKH\�ZHUH�WHQ�\HDUV�DJR��:KHQ�XVLQJ�VXFK�D�ORQJ�UHWURVSHFWLYH�KRUL]RQ��LW�LV
QHFHVVDU\� WR� EH� YHU\� FDXWLRXV�� 8VXDOO\�� SHRSOH� DUH� PXFK� PRUH� FULWLFDO� WRZDUGV� WKH
SUHVHQW�WKDQ�WRZDUGV�WKH�SDVW��DV�WKH�FRPPXQLVW�UHJLPH�PRYHV�IXUWKHU�EDFN�LQWR�KLVWRU\�
SHRSOH�UHPHPEHU�UDWKHU�LWV�SRVLWLYH�IHDWXUHV�VXFK�DV�VRFLDO�JXDUDQWHHV�DQG�WHQG�WR�IRUJHW
LWV�GUDZEDFNV� VXFK�DV� WKH�PRGHVW� VXSSO\�RI�JRRGV�DQG� VHUYLFHV� �QRW� WR�PHQWLRQ� DERXW
SROLWLFDO�IUHHGRPV���6LPLODUO\��WKH�UHIHUHQFH�OHYHOV�FKDQJH�WRR��ZKDW�PLJKW�EH�WDNHQ�DV�D
GHFHQW�VWDQGDUG�XQGHU�FRPPXQLVP��LV�FRQVLGHUHG�DV�D�QHDU�SRYHUW\�VLWXDWLRQ�WRGD\�

7DEOH������D�DQG�E��VXPPDUL]HV�VHOI�UDQNLQJ�RQ�VRFLDO�DQG�LQFRPH�ODGGHUV�LQ������DQG
������DQG�WKH�FRUUHVSRQGLQJ�FKDQJH�RYHU�WLPH��:H�PD\�FRQFOXGH�WKH�IROORZLQJ������$
GHFUHDVH�RFFXUUHG�LQ�DOO�WKUHH�W\SHV�RI�UDQNLQJ�EXW�QRW�E\�PRUH�WKDQ�RQH�SRLQW�RQ�WKH����
LWHP� VFDOH� RQ� DYHUDJH�� ���� ,Q� ������ WKH� SRSXODWLRQ� LV� JHQHUDOO\�PRUH� GLVSHUVHG� RQ� DOO
WKUHH� VFDOHV�� HVSHFLDOO\� ORZHU� RQ� WKH� VFDOH�� ���� 7KH� RYHUZKHOPLQJ� WUHQG� LV� UDWKHU� DQ
H[FKDQJH�RI�SRVLWLRQ�DQG�QRW�SRODUL]DWLRQ�±�FRUUHODWLRQ�FRHIILFLHQWV�EHWZHHQ�SRVLWLRQV�LQ
�����DQG������DUH�YHU\�ZHDN�������IRU�VRFLDO�SRVLWLRQ�������IRU�LQFRPH�DQG������IRU�WKH
VWDQGDUG�RI�OLYLQJ���ZKLOH�IURP�WKH�SHUVSHFWLYH�RI�������WKH�ORZHU�SRVLWLRQV�LQFUHDVH�DQG
WKH�KLJKHU�RQHV�GHFUHDVH��IURP�WKH�SHUVSHFWLYH�RI�������WKH�RSSRVLWH�LV�WUXH������7KHUH�LV
PRUH� FRQVLVWHQF\� EHWZHHQ� WKH� WKUHH� W\SHV� RI� SRVLWLRQV� LQ� ����� WKDQ� LQ� ����� �DV� WKH
FRPSDULVRQ�RI�FRUUHODWLRQ�FRHIILFLHQWV�LQ�ERWK�\HDUV�ZLWQHVV��

:KDW�DUH� WKH�IDFWRUV�RI�ERWK�WKH�SRVLWLRQ�LQ������DQG�LWV�FKDQJH�VLQFH�����"�:KR�DUH
WKH� 
ZLQQHUV
� DQG� 
ORVHUV
� RI� WUDQVIRUPDWLRQ�� DFFRUGLQJ� WR� SHRSOH� WKHPVHOYHV"� 7KLV� LV
DSSUR[LPDWHG�E\� FRUUHODWLRQ� FRHIILFLHQWV�RI� VRFLDO� SRVLWLRQV� DQG�PRELOLW\�ZLWK� YDULRXV
FKDUDFWHULVWLFV� RI� SHRSOH� �7DEOH� ������ 5HJDUGLQJ� WKH� VWDWLF� SRVLWLRQ� LQ� ������ WKH� PRVW
LPSRUWDQW� IDFWRUV� RI� SHUFHLYHG� GHSULYDWLRQ� DUH� UHWLUHPHQW�� XQHPSOR\PHQW� DQG� ORZ
HGXFDWLRQ�OHYHO��%\�FRQWUDVW��WKRVH�SHRSOH�ZKR�IHHO�VLJQLILFDQWO\�EHWWHU�RII�WHQG�WR�EH�WKH
VHOI�HPSOR\HG� RU� HQWUHSUHQHXUV�� DQG� SHRSOH� ZLWK� KLJKHU� HGXFDWLRQ��:LWKLQ� WKH� ODERXU
IRUFH�� DJH�� WKH� VL]H� RI� ORFDOLW\� DQG� WKH� QXPEHU� RI� FKLOGUHQ� VHHP� WR� KDYH� QR� HIIHFW�
5HJDUGLQJ� WKH� FKDQJH� RI� SRVLWLRQ� LQ� ��������� ODERXU� IRUFH� SDUWLFLSDWLRQ�� VHOI�
HPSOR\PHQW�DQG�HGXFDWLRQ�DOO�DSSHDU�LPSRUWDQW�LQ�YDULRXV�GHJUHHV��,Q�DGGLWLRQ��\RXQJHU
SHRSOH� GHFODUH� PRUH� LQWHQVLYH� DGYDQFHPHQW� RQ� WKH� VRFLDO� DQG� LQFRPH� KLHUDUFK\� WKDQ
ROGHU�RQHV�

��� 7KH�VRFLDO�FRVWV�RI�WUDQVIRUPDWLRQ

:KHQ�VXUYH\LQJ�DOO� WKH�YDULRXV�FKDQJHV� LQ� MRE��HGXFDWLRQ�DQG� LQFRPH� LQHTXDOLWLHV�DQG
GHWHFWLQJ� WKHLU� LQWHU�UHODWLRQVKLSV�� LW� LV� GLIILFXOW� WR� SUHFLVHO\� GLVWLQJXLVK� EHWZHHQ� WKH

PDUNHW�FRQIRUP
� IXQFWLRQDO� LQHTXDOLWLHV� UHSODFLQJ� IRUPHU� HTXDOL]DWLRQ� DQG� WKH�QHHG� WR
HQVXUH�ZRUN�SHUIRUPDQFH�DQG�FRQVHTXHQWO\�DOVR�HFRQRPLF�HIILFLHQF\�RQ� WKH�RQH�KDQG�
DQG� WKH� SDLQIXO� 
VRFLDO� FRVWV
� RI� WKH� HFRQRPLF� WUDQVIRUPDWLRQ� LQYROYLQJ� IXWLOH
LPSRYHULVKPHQW�RI�WKH�SRSXODWLRQ�DQG�WKXV�GLVWRUWLRQ�RI�VRFLDO�LQWHJUDWLRQ�RQ�WKH�RWKHU�
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TABLE 4.6a
SELF-RANKING ACCORDING TO SOCIAL POSITION, INCOME AND STANDARD OF LIVING

(per cent)

Decile scale Social position Income Standard of living

1989 1999 1989 1999 1989 1999

1 lowest 2.0 4.2 4.6 5.7 1.6 4.0

2 3.4 7.9 6.3 11.9 3.8 11.7

3 8.5 15.5 15.2 17.4 12.0 15.9

4 13.4 17.7 18.3 18.5 18.6 19.2

5 17.5 17.4 26.1 20.8 30.3 21.9

6 30.2 26.0 12.2 12.9 15.2 14.2

7 13.6 7.6 10.2 7.6 10.2 8.2

8 7.8 3.2 5.3 3.8 6.4 3.9

9 2.9 0.3 1.4 1.0 1.3 0.7

10 highest 0.8 0.1 0.5 0.3 0.5 0.3

Total 100.0 100.0 100.0 100.0 100.0 100.0

Source: ISSP-1999.

TABLE 4.6b
CHANGE IN SELF-RANKING ACCORDING TO SOCIAL POSITION, INCOME AND

STANDARD OF LIVING (MEAN CHANGE IN POINTS OF THE DECILE SCALE)

Decile scale Social position Income Standard of living

1989 1999 1989 1999 1989 1999

1 lowest 2.0 -3.3 2.3 -2.7 2.6 -3.6

2 1.5 -2.8 1.9 -2.4 1.8 -2.7

3 1.1 -2.1 1.0 -1.8 1.2 -2.1

4 0.3 -1.4 0.3 -0.7 0.4 -1.1

5 -0.4 -0.5 -0.5 0.2 -0.4 0.0

6 -1.1 0.1 -1.3 1.4 -1.3 1.0

7 -2.2 1.2 -2.2 1.9 -2.5 1.8

8 -2.7 2.0 -3.7 2.7 -3.8 2.8

9 -3.7 2.2 -4.4 2.9 -4.8 3.1

10 highest -5.8 1.0 -5.6 2.8 -4.8 2.4

Total -0.8 -0.8 -0.4 -0.4 -0.6 -0.6

Source: ISSP-1999.
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TABLE 4.7
CORRELATION OF SELF-RANKING ACCORDING TO SOCIAL POSITION, INCOME AND

STANDARD OF LIVING IN 1999 AND THEIR CHANGE IN 1989-99 WITH CHARACTERISTICS
OF RESPONDENTS (SPEARMAN COEFFICIENTS)

Change in 1989-99
Characteristic

Social
position Income

Standard
of

living
Social

position
Income Standard of

living

Sex -0.10 -0.07 -0.04 -0.04 -0.02 -0.00

Age -0.06 -0.02 -0.04 -0.13* -0.17* -0.07

Education 0.34* 0.24* 0.29* 0.17* 0.16* 0.23*

Size locality 0.02 0.08 0.09 -0.01 0.06 0.08

Self-employed 0.20* 0.13* 0.16* 0.23* 0.12* 0.15*

No. of children -0.02 -0.04 -0.03 0.02 0.01 0.04

Unemployment -0.23* -0.27* -0.26* -0.24* -0.18* -0.23*

Retirement -0.25* -0.20* -0.22* -0.20* -0.18* -0.18*

Source: ISSP-1999.

Notes: All indicators only for respondents in the labour force, except variable ’retirement’ which
is valid for the all population.

All coefficients marked * are significant at the level <0.001.

,QGHHG��PDUNHW�DGMXVWPHQW�UHTXLUHV�JHWWLQJ�ULG�RI�H[FHVVLYH�RU�XQSURGXFWLYH� ODERXU� IRU
VRFLDO��EXW�XQGHU�WKH�FRPPXQLVW�UHJLPH�DOVR�IRU�SROLWLFDO��UHDVRQV��+HQFH��LW�LV�QHFHVVDU\
WR�GLVPDQWOH� WKH�ROG� V\VWHP�RI� VRFLDO�JXDUDQWHHV�EDVHG�RQ�FRPSXOVRU\�ZRUN��(DUQLQJV
GLVSDULWLHV��LQVWHDG�RI�UHIOHFWLQJ�WKH�FRVWV�RI�UHSURGXFWLRQ�RI�WKH�ODERXU�IRUFH��SULPDULO\
WKH�QHHG�WR�VHUYH�DV�LQFHQWLYHV�IRU�XVLQJ�DQG�GHYHORSLQJ�KXPDQ�FDSLWDO��IRU�JRRG�TXDOLW\
ZRUN�� (FRQRPLFDOO\� IXQFWLRQDO� LQHTXDOLW\� LV� PRUH� OLNHO\� WR� EH� DFFHSWHG� DV� VRFLDOO\
OHJLWLPDWH�E\�WKH�SRSXODWLRQ�

+RZHYHU�� LI� LQHTXDOLWLHV� EHFRPH� H[WUHPH� DQG� HVSHFLDOO\� ZKHQ� WKH\� DUH� SURGXFHG� E\
LOOHJLWLPDWH�PHDQV��EDVHG�RQ�UHQW�VHHNLQJ���WKH�ZHE�RI�VRFLHWDO�LQWHJUDWLRQ�LV�IDFHG�ZLWK
FROODSVH�� 7KLV� PLJKW� KDYH� VHULRXV� DGYHUVH� FRQVHTXHQFHV� LQ� WKH� HFRQRPLF�� VRFLDO� DQG
SROLWLFDO� VSKHUHV�� (FRQRPLFDOO\�� GHPRWLYDWLRQ� RXWZHLJKV� FRPPLWPHQWV� WR�ZRUN� LQ� WKH
PDMRULW\� RI� WKH� SRSXODWLRQ� DQG� RYHUDOO� SURGXFWLYLW\� RI� ODERXU� WKHUHIRUH� IDOOV�� 6RFLDOO\�
UHODWLYH�SRYHUW\� �LI�QRW�VWDUYDWLRQ��H[SDQGV�DQG�SURGXFHV� ODUJH�GLVVDWLVIDFWLRQ�DPRQJVW
IDPLOLHV�� $QG� SROLWLFDOO\�� XQVDWLVILHG� SHRSOH� EODPH� WKH� UHJLPH�� ILQDOO\� JLYLQJ� XS� RQ
GHPRFUDWLF�SURFHGXUHV�DQG�WXUQLQJ�WR�H[WUHPLVW�SDUWLHV��9HþHUQtN�������FKDSWHU�����

5HJDUGLQJ� SRYHUW\�� LWV� LQGLFDWRUV� DUH� QRW� WKDW� EDG� LQ� WKH� &]HFK� 5HSXEOLF�� GXH� WR� WKH
UHODWLYHO\�JRRG�SHUIRUPDQFH�RI� WKH� HFRQRP\�DQG� HIILFLHQW� VRFLDO� SURWHFWLRQ��7KH�RWKHU
TXHVWLRQ� LV�� KRZHYHU�� WKH� QHDU� IXWXUH�� 7KH� HFRQRP\� LV� LQ� UHFHVVLRQ�� WKH� UDWH� RI



��

XQHPSOR\PHQW� LV� ULVLQJ�IDVW�DQG�ZDJHV�ZHUH� VWDJQDWLQJ�EHWZHHQ������DQG���������6R
IDU��GLVVDWLVIDFWLRQ�ZLWK�WKH�ILQDQFLDO�VLWXDWLRQ�LV�LQFUHDVLQJ�LQ�D�VORZ�EXW�VWHDG\�IDVKLRQ
�)LJXUH� ������ ,W� LV� KLJKO\� SUREDEOH� WKDW� WKH� LQGLFDWRUV� RI� VWDQGDUG� RI� OLYLQJ� DQG
FRUUHVSRQGLQJ�VDWLVIDFWLRQ�ZLOO�ZRUVHQ�LQ�UHVSRQVH�WR�WKH�GHWHULRUDWLRQ�RI�WKH�HFRQRPLF
VLWXDWLRQ�DQG�DEVHQFH�RI�VWUDWHJLHV�WR�WXUQ�LW�URXQG�

FIGURE 4.1
DECLARED FINANCIAL DIFFICULTIES OF HOUSEHOLDS (per cent)

Source: EEA surveys.

,W� LV� QRW� HDV\� WR�PHDVXUH� VRFLDO� FRKHVLRQ��2QH� DYDLODEOH� LQGLFDWRU� LV� WKH� SHUFHSWLRQ� RI
FRQIOLFWV�EHWZHHQ�YDULRXV�FDWHJRULHV�RI�SRSXODWLRQ��,Q�)LJXUH������ZH�FRPSDUH�SHRSOH
V
RSLQLRQV�RQ�KRZ�VKDUS�LQ�WKHLU�PLQGV�FRQIOLFWV�ZHUH�LQ�ODWH������DQG�HDUO\�������7KHUH
ZDV�DQ�LQFUHDVH�RI�SHUFHLYHG�FRQIOLFWV�EHWZHHQ�WKH�ULFK�DQG�SRRU�DQG�EHWZHHQ�\RXQJ�DQG
ROG��*HQHUDOO\�� WKH�PRVW� LPSRUWDQW� FKDQJH� LV� WKDW� WKH� SHUFHQWDJH� RI� SHRSOH� DQVZHULQJ
WKDW� WKH\� 
FDQQRW�GHFLGH
�GHFUHDVHG� LQ�DOO�TXHVWLRQV� �DJDLQ�HVSHFLDOO\� UHJDUGLQJ�FRQIOLFW
EHWZHHQ�WKH�ULFK�DQG�WKH�SRRU���%XW�WKRVH�SHRSOH�RSWHG�IRU�WKH�PLOG�YDULDQWV�UDWKHU�WKDQ
WKH�VKDUS�RQHV�

7KH�RWKHU�UHVXOWV�DUH�DV�IROORZV������*HQHUDOO\��SHRSOH�GR�QRW�SHUFHLYH�FRQIOLFW�DV�KDYLQJ
VKDUSHQHG� RYHU� WLPH�� ,I� ZH� FRXQW� YLHZV� RQ� DOO� FRQIOLFWV� WRJHWKHU�� RQO\� LQ� ERWK� \HDUV
DERXW� ��� SHU� FHQW� RI� UHVSRQGHQWV� VDZ� D� YHU\� VKDUS� FRQIOLFW� LQ� DW� OHDVW� RQH� DUHD�� ���
&XPXODWLRQ�RI�YDULRXV�SHUFHLYHG�FRQIOLFWV�KDV�QRW�LQFUHDVHG�HLWKHU�EHFDXVH�LQ�ERWK�\HDUV
RQO\�DERXW���SHU�FHQW�RI�UHVSRQGHQWV�VDZ�D�YHU\�VKDUS�FRQIOLFW�DQG�DERXW����SHU�FHQW�VDZ
VRPH� YHU\� VKDUS� RU� VKDUS� FRQIOLFWV� LQ� PRUH� WKDQ� RQH� DUHD�� ����:KHUHDV� LQ� ������ QR

������������������������������������������������
�� %\�������WDULII�ZDJHV�LQ�WKH�SXEOLF�VHFWRU�ZHUH�LQFUHDVHG�E\����SHU�FHQW�GXH�WR�WKHLU�UHDO�GHFUHDVH�RYHU
UHFHQW�\HDUV��,Q�WKH�H[SHFWDWLRQ�RI�
VWDQGDUG
��DERXW����SHU�FHQW��LQIODWLRQ��QXPHURXV�FROOHFWLYH�DJUHHPHQWV
ZHUH�FRQFOXGHG�IRU������ZKLFK�REOLJH�HPSOR\HUV�WR�HQVXUH�D�ULVH�LQ�ZDJHV��,Q�IDFW��LQIODWLRQ�LV�YHU\�ORZ
GXH�WR�UHVWULFWLYH�PRQHWDU\�SROLF\��:DJH�LQFUHDVH�LV�KLJKHU�LQ�ILUPV�ZLWK�UHPDLQLQJ�VWDWH�RZQHUVKLS�WKDQ�LQ
SXUHO\�SULYDWH�ILUPV�
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FIGURE 4.2
PERCEPTION OF CONFLICTS BETWEEN VARIOUS CATEGORIES (per cent)

Source: ISSP surveys.

FRUUHODWLRQ� RFFXUUHG� EHWZHHQ� SHUFHSWLRQ� RI� FRQIOLFW� DQG� VXEMHFWLYH� SRVLWLRQ� LQ� VRFLDO
KLHUDUFK\��WKHUH�LV�D�VLJQLILFDQW�FRUUHODWLRQ�LQ������ZLWK�ERWK�WKH�SHUFHLYHG�VWDWXV�DQG�LWV
FKDQJH� LQ� �������� �DERXW� ������� ���� 7KHUH� LV� QR� RWKHU� VRFLDO� SDWWHUQ� RI� SHUFHSWLRQ� RI
FRQIOLFWV�H[FHSW�D�VWURQJHU�VHQVLWLYHQHVV�RI�ZRPHQ� LQ� WKH� ODERXU� IRUFH� WR� UHODWLRQVKLSV
EHWZHHQ�HPSOR\HUV�DQG�HPSOR\HHV�

2EVHUYHG�OHYHOV�RI�FRQIOLFWV�DUH�FHUWDLQO\�QRW�QHJOLJLEOH��0RUHRYHU��ZH�KDYH�WR�WDNH�LQWR
FRQVLGHUDWLRQ�WKDW�WKH�PRVW�PDUJLQDOL]HG�SRSXODWLRQ�XVXDOO\�HVFDSHV�VXFK�W\SH�RI�VXUYH\�
%XW� WKH� IDFW� WKDW� WKHUH� KDV� QRW� EHHQ� VLJQLILFDQW� LQFUHDVH� RYHU� WLPH�ZLWQHVVHV� WKDW� WKH
&]HFK� VRFLHW\� LV� QRW� HQGDQJHUHG� E\� VRFLDO� SRODUL]DWLRQ�� DW� OHDVW� IRU� WKH� WLPH� EHLQJ�� ,Q
������WKH�&]HFK�5HSXEOLF�EHORQJHG�DPRQJ�FRXQWULHV�ZLWK�WKH�ORZHVW�OHYHOV�RI�SHUFHLYHG
FRQIOLFWV�� DORQJ�ZLWK�$XVWULD� DQG� 6FDQGLQDYLDQ� FRXQWULHV�� DQG� LQ� FRQWUDVW� WR� WKH� RWKHU
WUDQVLWLRQ�FRXQWULHV�EXW�DOVR�WR�OLEHUDO�FRXQWULHV�OLNH�8QLWHG�.LQJGRP�RU�86$��:H�FDQ
RQO\�KRSH�WKDW�WKH�FRPLQJ�HFRQRPLF�GLIILFXOWLHV�ZLOO�QRW�FKDQJH�WKLV�IHDWXUH�
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Very sharp Sharp Not very sharp No Cannot decide

�ULFK�DQG�SRRU���������������������HPSO��DQG�XQHPSO���������������������XUEDQ�DQG�UXUDO
���������������������ZRUNLQJ�DQG�PLGGOH��������������PDQDJH��DQG�HPSO����������������������\RXQJ�DQG�ROG
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9 &21&/86,21

7KH�LPSORVLRQ�RI�WKH�FRPPXQLVW�UHJLPH�LQ������HQJHQGHUHG�VXEVWDQWLDO�FKDQJHV�LQ�DOO
GLPHQVLRQV�DQG�DUHDV�RI� VRFLR�HFRQRPLF� LQHTXDOLW\��1RW�RQO\�ZDV� WKH� IDOVHQHVV�RI� WKH
LGHRORJLFDO�IDFDGH�RI�ODUJH�
EURWKHUKRRG�FODVVHV
�DQG�KRPRJHQHRXV�VRFLHW\�XQYHLOHG��EXW
DOVR�DFWXDO�VRFLDO�VWUDWLILFDWLRQ��FRPELQLQJ�HTXDOL]HG�FRQGLWLRQV�IRU�WKH�JUHDW�PDMRULW\�RI
SHRSOH� ZLWK� SULYLOHJHV� IRU� WKH� UXOLQJ� FODVV�� ZDV� VHW� LQ� UDGLFDO� PRWLRQ�� 0DQ\� IRUPHU
LQHTXDOLWLHV�KDYH�EHFRPH�PRUH�DSSDUHQW�DQG��VLPXOWDQHRXVO\��QHZ�GLVSDULWLHV�KDYH�EHHQ
FDXVHG�E\�PDUNHW�IRUFHV�LQ�WKH�LQIRUPDO�HFRQRP\��,QHTXDOLWLHV�KDYH�VWDUWHG�WR�ZLGHQ�DQG
FXPXODWH��'XH�WR�WKHLU�PRUH�PDQLIHVW�FKDUDFWHU�� LW�KDV�EHFRPH�HDVLHU� WR�REVHUYH� WKHP�
EXW�XQIRUWXQDWHO\�VWLOO�QRW�HDV\�HQRXJK�WR�EH�DEOH�WR�SURYLGH�DQ�H[KDXVWLYH�SLFWXUH�

:KHQ� VXUYH\LQJ� DOO� WKH� YDULRXV� FKDQJHV� LQ� HFRQRPLF� LQHTXDOLWLHV�� LW� LV� GLIILFXOW� WR
DFFXUDWHO\�GLVWLQJXLVK�EHWZHHQ�WKH�
PDUNHW�FRQIRUP
�IXQFWLRQDO�LQHTXDOLWLHV�UHSODFLQJ�WKH
IRUPHU�HTXDOL]DWLRQ�DQG�WKH�QHHG�WR�HQVXUH�HFRQRPLF�HIILFLHQF\�RQ�WKH�RQH�KDQG��DQG�WKH
H[FHVVLYH� 
VRFLDO� FRVWV
� RI� WKH� HFRQRPLF� WUDQVIRUPDWLRQ� LQYROYLQJ� WKH� IXWLOH
LPSRYHULVKPHQW�RI�WKH�SRSXODWLRQ�DQG�WKXV�GLVWRUWLRQ�RI�VRFLDO�LQWHJUDWLRQ�RQ�WKH�RWKHU�
,QGHHG��PDUNHW�DGMXVWPHQW�UHTXLUHV�JHWWLQJ�ULG�RI�H[FHVVLYH�RU�XQSURGXFWLYH� ODERXU� IRU
VRFLDO�RU�±�HYHQ�±�SROLWLFDO�UHDVRQV��+HQFH��LW�LV�QHFHVVDU\�WR�GLVPDQWOH�WKH�ROG�V\VWHP�RI
VRFLDO�JXDUDQWHHV�EDVHG�RQ�FRPSXOVRU\�ZRUN�DQG�UHSODFH�LW�ZLWK�D�QHZ�V\VWHP��EDVHG�RQ
VRFLDO�LQVXUDQFH�IRU�DOO�FLWL]HQV�DQG�VWDWH�DVVLVWDQFH�IRU�WKH�SRRU�

3ULYDWL]DWLRQ�DQG�OLEHUDOL]DWLRQ�RI�WKH�HFRQRP\�FUHDWHG�D�KXJH�FRQFHQWUDWLRQ�RI�LQFRPH
DQG�ZHDOWK��ODUJHO\�KLGGHQ�IURP�SXEOLF�YLHZ��,I�LQHTXDOLWLHV�EHFRPH�H[WUHPH��HVSHFLDOO\
LI� SURGXFHG� E\� LOOHJLWLPDWH� PHDQV� �EDVHG� RQ� UHQW�VHHNLQJ��� WKH� ZHE� RI� VRFLHWDO
LQWHJUDWLRQ�ZLOO�EH�IDFHG�ZLWK�FROODSVH��7KLV�PLJKW�KDYH�VHULRXV�DGYHUVH�FRQVHTXHQFHV�LQ
WKH� HFRQRPLF�� VRFLDO� DQG� SROLWLFDO� VSKHUHV�� (FRQRPLFDOO\�� GLVLQFHQWLYHV� FRXOG� VWDUW� WR
RXWZHLJK� FRPPLWPHQWV� WR� ZRUN� LQ� WKH� PDMRULW\� RI� WKH� SRSXODWLRQ� DQG� LQ� VXFK� FDVH
RYHUDOO� SURGXFWLYLW\� RI� ODERXU� WKHUHIRUH� ZRXOG� IDOO�� 6RFLDOO\�� UHODWLYH� SRYHUW\� �LI� QRW
VWDUYDWLRQ�� ZRXOG� EHFRPH� PRUH� ZLGHVSUHDG� DQG� SURGXFH� FRQVLGHUDEOH� GLVVDWLVIDFWLRQ
DPRQJVW� IDPLOLHV�� $QG� SROLWLFDOO\�� GLVVDWLVILHG� SHRSOH� WHQG� WR� EODPH� WKH� UHJLPH�
HYHQWXDOO\�JLYLQJ�XS�RQ�GHPRFUDWLF�SURFHGXUHV�DQG�WXUQLQJ�WR�H[WUHPLVW�SDUWLHV�

,Q�WKH�&]HFK�5HSXEOLF��WKH�GDWD�LQGLFDWH�DQ�H[WHQVLYH�DGDSWDWLRQ�RI�WKH�HFRQRPLF�V\VWHP
WR� D� VWDQGDUG� PDUNHW� HFRQRP\�� :KLOH� WKH� LQFRPH� GLVWULEXWLRQ� UDQJH� LV� ZLGHQLQJ�
GHPRJUDSKLF�IDFWRUV��DV�DQ�H[SUHVVLRQ�RI�WKH� 
QHHG�SULQFLSOH
�DQG�VWDWH�FRQWURO�RYHU�WKH
UHSURGXFWLRQ�RI�WKH�ZRUNIRUFH��DUH�JUDGXDOO\�EHLQJ�UHSODFHG�E\�HFRQRPLF�IDFWRUV�LQ�WKH
GHWHUPLQDWLRQ�RI� LQFRPH� �ZKLFK� LQGLFDWH� WKH�JURZLQJ�VWUHQJWK�RI�PDUNHW� IRUFHV���1HZ
VRFLDO� JURXSV� KDYH� HPHUJHG�� VXFK� DV� WKH� VHOI�HPSOR\HG� DQG� HQWUHSUHQHXUV�� DQG� DQ
LPSRUWDQW� VKLIW� WRZDUGV� WKH� WHUWLDU\� VHFWRU� LQ� EUDQFK� VWUXFWXUH� RI� WKH� ODERXU� IRUFH� KDV
RFFXUUHG�� 6LPXOWDQHRXVO\�� SRZHUIXO� IRUFHV� RI� WKH� SDVW� VXSSRUWHG� D� JUHDW� GHDO� RI
FRQWLQXLW\� LQ�PDQDJHPHQW� DQG� WKH� EXUHDXFUDF\�� DQG� WKLV� KDV� EHHQ� SDUDOOHOHG� E\�ZHDN
UHVWUXFWXULQJ� RI� WKH� HFRQRP\� DQG� D� VORZ� DGDSWDWLRQ� RI� VWDWH� LQVWLWXWLRQV� WR� VHUYH� WKH
GHPRFUDWLF�VRFLHW\�
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,Q� IDFW�� IHZ� VRFLDO� FDWHJRULHV� ILW� D� VLPSOLVWLF� SLFWXUH� RI� 
ZLQQHUV
� DQG� 
ORVHUV
� RI
WUDQVIRUPDWLRQ��WKRVH�ZKR�DUH�FOHDUO\�ZLQQLQJ�DUH�HQWUHSUHQHXUV�DQG�WKH�VHOI�HPSOR\HG
�GHVSLWH�WKH�VRPHWLPHV�LOOHJDO�ZD\V�RI�DWWDLQLQJ�WKHLU�VXFFHVV���DQG�WKRVH�ZKR�DUH�FOHDUO\
ORVLQJ� DUH� IRUPHUO\� SULYLOHJHG� VHFWLRQV� RI� WKH� ZRUNLQJ� FODVV� DQG� FRRSHUDWLYH� IDUPHUV
�GHVSLWH�WKH�ZHOFRPHG�UHVWLWXWLRQV�RI�DJULFXOWXUDO�SURSHUW\���+RZHYHU��WKH�RYHUZKHOPLQJ
PDMRULW\�RI�WKH�SRSXODWLRQ�QHHG�WR�EH�GHVFULEHG�XVLQJ�PRUH�VXEWOH�PHDVXUHPHQWV��GXH�WR
FRPSOH[LW\� RI� WUDQVLWLRQ� ZKLFK� LQYROYHV� PDQ\� GLVFUHSDQFLHV� DQG� FRPSHQVDWLRQV�� $
GLVFUHSDQF\� FDQ� EH� REVHUYHG� EHWZHHQ� REMHFWLYH� PRELOLW\� DQG� LWV� VXEMHFWLYH� UHIOHFWLRQ
ZKLFK�LQFOXGHV�DOO�SRVVLEOH�
KRUL]RQWDO
�PRWLRQV��
FROOHFWLYH
�PRELOLW\�DQG�RWKHU�SHUVRQDO
JDLQV�DQG�ORVVHV�QRW�DFFHVVLEOH�E\�VWDWLVWLFDO�WRROV��$�FRPSHQVDWLRQ�FDQ�EH�VHHQ�EHWZHHQ
WKH�GLIILFXOW�VWDUWLQJ�FRQGLWLRQV�DQG�WKH�DWWUDFWLYH�SHUVSHFWLYHV�IRU�HGXFDWHG�SHRSOH�

$OWKRXJK�LQFRPH�LQHTXDOLW\�KDV�JURZQ��WKH�GHJUHH�RI�SRYHUW\�ZDV�NHSW�UDWKHU�ORZ��GXH
WR� WKH� VWLOO� JRRG� SHUIRUPDQFH� RI� WKH� HFRQRP\� �XS� XQWLO� ������ DQG� HIILFLHQW� VRFLDO
SURWHFWLRQ��WUDQVIRUPHG�RQ�WKH�SULQFLSOH�RI�WDUJHWLQJ��+RZHYHU��DV�UDGLFDO�FKDQJHV�LQ�WKH
HFRQRP\�DQG�LQVWLWXWLRQV�ZHUH�SRVWSRQHG��WKH�&]HFK�5HSXEOLF�RI�WKH�ODWH�����V�LV�IDFHG
ZLWK�D� UDWKHU�JORRP\�SHUVSHFWLYH�� LQGLFDWHG�E\� IDOOLQJ�*'3�� ULVLQJ�XQHPSOR\PHQW�DQG
JURZLQJ�GLVFRQWHQW�DPRQJ�WKH�SRSXODWLRQ��,QFUHDVLQJ�LQHTXDOLWLHV�LQ�LQFRPH�DQG�ZHDOWK�
SHUFHLYHG� PRVWO\� DV� LOOHJLWLPDWH�� IHHG� QRVWDOJLD� IRU� WKH� SDVW� DQG� XQGHUPLQH� SROLWLFDO
VXSSRUW� IRU� WKH� VXFFHVVIXO� FRPSOHWLRQ� RI� WKH� HFRQRPLF� DQG� VRFLHWDO� WUDQVIRUPDWLRQ�
'HVSLWH�D�VWUHQJWKHQLQJ�RI�UHGLVWULEXWLRQ�WKURXJK�WD[HV�DQG�VXEVLGLHV��VRFLDO�DQG�UHJLRQDO
GLVSDULWLHV� KDYH� WHQGHG� WR� GHHSHQLQJ�� IXHOOLQJ� VXSSRUW� IRU� WKH� FRPPXQLVWV� DQG� WKHLU
UDGLFDO�VROXWLRQV�WR�EULQJ�WKH�VWDWH�EDFN�LQWR�WKH�HFRQRPLF�SURFHVV�DQG�UHVWRUH�HTXDOLW\�

,Q� YLHZ� RI� WKLV�� WKH� PDLQ� IDLOXUH� RI� WKH� GHYHORSPHQW� DIWHU� ����� DSSHDUV�� OLPLWHG
H[SDQVLRQ�RI�WKH�PLGGOH�FODVV��,W�LV�FRQWHQGHG�KHUH�WKDW�WKH�PLGGOH�FODVV�LV�QRW�RQO\�WKH
UHVXOW� EXW� WKH� IRUHPRVW� LPSRUWDQW� FRQGLWLRQ� RI� D� VXFFHVVIXO� WUDQVIRUPDWLRQ� DQG� WKH
JXDUDQWHH�RI�LWV�GXUDELOLW\��EHFDXVH�LV�KDV�D�IXQGDPHQWDO�DQG�LQWHJUDWLYH�UROH�LQ�WKH�NH\
DUHDV� RI� VRFLDO� DQG� HFRQRPLF� OLIH�� ,WV� YDOXH� V\VWHP� IXOO\� FRUUHVSRQGV� WR� DQ� RSHQ
GHPRFUDWLF� VRFLHW\� DQG� LWV� FHQWUDO� ORFDWLRQ� EHWZHHQ� FDSLWDO� DQG� ODERXU� HQVXUHV� WKH
LQWHJUDWLRQ�RI� WKH� VRFLHW\��7KH� HFRQRPLF� DFWLYLWLHV�RI� LWV� YDULRXV� VHFWLRQV� VXSSRUWV� WKH
PDLQ�VWUXFWXUHV�RI�DQ�HIILFLHQW�HFRQRP\��G\QDPLF�PDUNHWV�� ULFK� LQIRUPDWLRQ�IORZV�DQG
IXQFWLRQLQJ� LQVWLWXWLRQV�� ,Q� WKH�SROLWLFDO� OLIH�� LW� DYRLGV�H[WUHPHV�DQG� LW�GLVSOD\V�HQRXJK
SDWLHQFH�QRW�WR�RXWUXQ�WKH�VORZ�SDFH�RI�HOHFWLRQV�

,W� FDQ� EH� VHHQ� WKDW� WKH� &]HFK� HFRQRPLF� UHIRUPV� KDYH� QRW� EHHQ� DV� EHQHILFLDO� WR� WKH
HPHUJHQW�PLGGOH�FODVV�DV�H[SHFWHG��7KH�JRYHUQPHQW�ZDV�PXFK�PRUH� LQWHUHVWHG� LQ� WKH
WUDQVIRUPDWLRQ�RI�H[LVWLQJ�HQWHUSULVHV� WKDQ� LQ� WKH�FUHDWLRQ�RI� IDYRXUDEOH�FRQGLWLRQV� IRU
WKH� QHZ� HQWUHSUHQHXUV�� ,W� DOORZHG� WKH� H[SDQVLRQ� RI� WKH� ILQDQFLDO� DQG� DGPLQLVWUDWLYH
VHFWRUV�EXW� LW�QHJOHFWHG�WKH�SXEOLF�VHUYLFHV�RI�KHDOWK��HGXFDWLRQ�DQG�UHVHDUFK��7KH�FRUH
PLGGOH�FODVV�JURXSV�±�VXFK�DV� WHDFKHUV��GRFWRUV�DQG�UHVHDUFKHUV�±�KDYH�EHHQ�IUXVWUDWHG
E\�WKHLU� LQIHULRU�VWDWXV��D�VLWXDWLRQ�PDQ\�TXDOLILHG�SHRSOH�KDYH�VROYHG�E\�GRZQJUDGLQJ
WKHLU� VNLOOV� DQG� PRYLQJ� WR� SULYDWH� ILUPV�� 7KH� TXDOLW\� RI� SXEOLF� VHUYLFHV� KDV� EHHQ
GHWHULRUDWLQJ��WKXV�HQGDQJHULQJ�WKH�GHYHORSPHQW�RI�KXPDQ�FDSLWDO�
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'HVSLWH�DOO� WKH�UHFHQW�JDLQV� LQ�HQWUHSUHQHXULDO� IUHHGRP�� LQ� WKH�XVH�DQG�GHYHORSPHQW�RI
VNLOOV�� DQG� LQ� HFRQRPLF� UHZDUGV� DQG� SUHVWLJH�� WKH� PLGGOH� FODVV� KDV� EHHQ� UDWKHU
FRQVWUDLQHG� LQ� LWV� H[SDQVLRQ��7KLV�PD\� KDYH� LPSRUWDQW� FRQVHTXHQFHV� IRU� IXWXUH� VRFLDO
VWUDWLILFDWLRQ�� ZKHUHDV� WKH� XSSHU� FODVVHV� ZLOO� DGYDQFH� ZLWKRXW� OLPLWV�� WKH� SRRU� ZLOO
UHPDLQ�DOZD\V�ZHOO�SURWHFWHG�DW�WKH�VXEVLVWHQFH�OHYHO�DQG�WKH�PLGGOH�VWUDWD�FDQ�H[SDQG
XQHYHQO\� DQG�ZLWK� GLIILFXOWLHV�� ,W�PHDQV� WKDW� WKLV� FRXOG� UHVXOW� LQ� D� VRFLDO� SRODUL]DWLRQ
HYHQ�LI�WKH�ORZHVW�LQFRPH�FDWHJRU\�UHPDLQV�VPDOO�HYHQ�WKRXJK�VRPH�VHFWLRQV�RI�PLGGOH
FODVV�ZLOO�PRYH�FORVHU�WR�LW�

7R� VXP�XS�� LW� DSSHDUV� WKH� FKDQJHV� LQ� VRFLDO� KHJHPRQLHV� KDV� EHHQ� OHVV� H[WHQVLYH� WKDQ
H[SHFWHG��7KH�VDPH�ILQGLQJV�FDQ�DOVR�EH�FRQILUPHG�E\�WKH�XVH�RI�WKH�FRQFHSW�RI�D�KLGGHQ

VRFLDO� FRQWUDFW
� EHWZHHQ� WKH� UHJLPH� DQG� WKH� SRSXODWLRQ�� 7KH� FRQWUDFW� DVVHUWHG� E\� WKH
FRPPXQLVW�UHJLPH�ZDV�FRQFOXGHG�ZLWK�WKH�ORZHU�VWUDWD�DQG�LWV�VHFXUHG�EDVLF�ZRUN�DQG
LQFRPH� IRU� WKHP� DQG� LQFRPH� HTXDOL]DWLRQ� RI� WKH� UHVW� IRU� WKH� SRSXODWLRQ��%HFDXVH� WKLV
FRQWUDFW� ZDV� QRW� DFFHSWHG� E\� D� W\SLFDO� PLGGOH�FODVV� VRFLHW\�� OLNH� WKH� SUH�FRPPXQLVW
&]HFK� ODQGV�� LW�KDG� WR�EH� VXSSOHPHQWHG�E\� WRWDOLWDULDQ� UXOH��+RZHYHU�� LQ�D�GHPRFUDWLF
V\VWHP� VXFK� D� FRQWUDFW� UHSUHVHQWV� WKH� VROH� EDVH� RI� VRFLDO� LQWHJUDWLRQ�� 7KH� H[SHFWDWLRQ
KHUH�ZDV�WKDW�WKH�QHZ�SDUWQHU�IRU�WKH�SRVW������UHJLPH�ZLOO�EH�DERYH�DOO�WKH�PLGGOH�FODVV
DQG�WKDW�WKH�FRQWUDFW�ZLOO��DERYH�DOO��JXDUDQWHH�WR�LW�HTXDO�RSSRUWXQLWLHV�LQ�H[FKDQJH�IRU
LWV�VXSSRUW�IRU�IXOO�HFRQRPLF�OLEHUDOL]DWLRQ�

+RZHYHU��LW�VHHPV�WKDW�WKH�JRYHUQPHQW�IDYRXUHG�PXFK�PRUH�WKH�KLJKHU�UDWKHU�WKDQ�WKH
PLGGOH�FODVV�� WKURXJK� WKH�SUHIHUHQWLDO� WUHDWPHQW�RI� WKH�PDQDJHUV�RI� IRUPHU� ODUJH� VWDWH�
RZQHG�FRPSDQLHV��WKH�SHUPLVVLYH�DWWLWXGH�WRZDUG�WKH�DEXVH�RI�WKH�V\VWHP�E\�WKH�IRUPHU
QRPHQFODWXUD� PHPEHUV� DQG� KXJH� UHGLVWULEXWLRQDO� IORZV� IURP� WKH� PLGGOH� LQFRPH
FDWHJRULHV� WR� WKH� WRS�� WKURXJK� WKH� WROHUDWLRQ�RI� IUDXG�E\� VPDOO� FRQVXPHUV�� SHRSOH�ZLWK
VDYLQJV��DQG�VPDOO�VKDUHKROGHUV��7KH�VORZ�WUDQVIRUPDWLRQ�RI�LQVWLWXWLRQV�DQG�WKHLU�ZHDN
SHUIRUPDQFH�KDV�REYLRXVO\�GDPDJHG�PXFK�PRUH�WKH�RUGLQDU\�SHRSOH�WKDQ�WKH�XSSHU�IHZ�
D�
PRUH�HTXDO�FKDQFH
�ZDV�JLYHQ�WR�WKH�EDQNLQJ�VHFWRU��WRS�VWDWH�DGPLQLVWUDWLRQ�DQG�ODUJH
FRPSDQLHV� WKDQ� WR� HGXFDWLRQ�� KHDOWK� VHUYLFHV� DQG� QHZ� HQWUHSUHQHXUV� ±� D� SROLF\�ZKLFK
FKHULVKHG�DQG�WKH�ODWWHU�IHOW�VTXHH]HG�E\�LW�

,W� WXUQHG�RXW� WKDW� LQ�IDFW�� WKH�QHZ�SROLWLFDO�HOLWH�FRQFOXGHG� WKH� LPDJLQDU\�FRQWUDFW�ZLWK
WKH�XSSHU� VWUDWD�±� ILQDQFLDO� FDSLWDO�� WRS�PDQDJHPHQW� DQG�EXUHDXFUDF\��PDQ\�RI�ZKRVH
PHPEHUV� EHORQJHG� WR� WKH� IRUPHU� QRPHQFODWXUD� ±� UDWKHU� WKDQ� WR� WKH�PLGGOH� FODVV�� 7KH
ZLGHVSUHDG�FRQWLQXLW\�RI�SRVLWLRQV�DW�WKH�WRS�ZDV�SDUDOOHOHG�E\�PDLQWDLQLQJ�WKH�DWWLWXGHV
RI�WKH�PDMRULW\�RI�WKH�SRSXODWLRQ��7KLV�ZDV�PDQLIHVWHG�E\�D�VKLIWLQJ�RI�RSLQLRQV�WR� WKH
OHIW�DQG�E\�LQFUHDVLQJ�H[SHFWDWLRQV�RI�VWDWH�SURWHFWLRQ��,W�UHVXOWHG�LQ�D�JURZLQJ�GLVFRQWHQW
ZLWK� WKH� 
OLEHUDO
� �EXW� LQ� IDFW� QHDU� WR� DQDUFKR�OLEHUDO�� WD[� DQG� EXVLQHVV� SROLF\� DQG� LQ� D
ORZHU�VXSSRUW�IRU�WKH�
UHVLGXDO
�VRFLDO�SROLF\��7KLV�FRXOG�XQGHUPLQH�WKH�OHJLWLPDF\�RI�WKH
H[LVWLQJ�UHGLVWULEXWLYH�V\VWHP�DV�D�ZKROH�
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6WDWLVWLFDO�VXUYH\V�

0LFURFHQVXV�VXUYH\V�VWDUWHG�LQ������DV�LQFRPH�VXUYH\V�EDVHG�RQ�����SHU�FHQW�VDPSOH�RI
KRXVHKROGV�ZLWK�ZDJHV�FRQILUPHG�E\�HPSOR\HUV�DQG�SHQVLRQ�EHQHILWV�FRQILUPHG�E\�SRVW
RIILFHV��7KH\�ZHUH�UHJXODUO\�UHSHDWHG�HYHU\�����\HDUV��+HUH��ZH�XVH�HVSHFLDOO\�WKUHH�ODVW
VXUYH\V�

0LFURFHQVXV� ����� ZDV� FRQGXFWHG� E\� WKH� )HGHUDO� 6WDWLVWLFDO� 2IILFH� RQ� D� �� SHU� FHQW
UDQGRP�VDPSOH��1 �������LQ�0DUFK������LQFOXGLQJ�\HDUO\�LQFRPHV�LQ������

0LFURFHQVXV� ����� ZDV� FRQGXFWHG� E\� WKH� &]HFK� 6WDWLVWLFDO� 2IILFH� RQ� D� ���� SHU� FHQW
UDQGRP�VDPSOH��1 �������LQ�0DUFK������LQFOXGLQJ�\HDUO\�LQFRPHV�LQ������

0LFURFHQVXV������ZDV�FRQGXFWHG�E\�WKH�&]HFK�6WDWLVWLFDO�2IILFH�RQ�D���SHU�FHQW�UDQGRP
VDPSOH��1 �������LQ�0DUFK������LQFOXGLQJ�\HDUO\�LQFRPHV�LQ������

1DWLRQDO�VRFLRORJLFDO�VXUYH\V�

(FRQRPLF�([SHFWDWLRQV�DQG�$WWLWXGHV��(($��LV�D�VHPL�DQQXDO�����������RU�DQQXDO������
RQZDUGV��VXUYH\�RUJDQL]HG�E\�WKH�VRFLR�HFRQRPLF�WHDP�RI�WKH�,QVWLWXWH�RI�6RFLRORJ\�RI
WKH�$FDGHP\�RI�6FLHQFHV�KHDGHG�E\�-L t�9HþHUQtN��7KH�VDPSOHV� LQYROYH�EHWZHHQ�����
DQG������DGXOWV� VHOHFWHG�E\�D� WZR�VWHS�TXRWD� VDPSOLQJ�SURFHGXUH��ZKHUHE\� WKH� UHJLRQ
DQG�VL]H�RI� WKH�ORFDOLW\�ZHUH�GHILQHG�LQ�WKH�ILUVW�VWHS�DQG�JHQGHU��DJH�DQG�HGXFDWLRQ�LQ
WKH�VHFRQG��&ROOHFWHG�E\�WKH�&HQWUH�IRU�(PSLULFDO�6XUYH\V�67(0�

&RPSDUDWLYH�VRFLRORJLFDO�VXUYH\V�

6RFLDO�6WUDWLILFDWLRQ� LQ�(DVWHUQ�(XURSH� DIWHU� ������ ,QWHUQDWLRQDO� FRPSDUDWLYH� UHVHDUFK
SURMHFW� FRQGXFWHG� LQ� ����� XQGHU� KHDGLQJ� RI� 'RQDOG� -�� 7UHLPDQ� DQG� ,YDQ� 6]HOHQ\L�
8QLYHUVLW\� RI� &DOLIRUQLD� LQ� /RV� $QJHOHV�� 1DWLRQDO� VDPSOHV� RI� WKH� &]HFK� 5HSXEOLF�
6ORYDNLD��+XQJDU\��3RODQG��5XVVLD�DQG�%XOJDULD� LQYROYH�DERXW������DGXOW� UHVSRQGHQWV
IURP� HDFK� FRXQWU\�� &]HFK� GDWD� FROOHFWHG� E\� WKH� &]HFK� 6WDWLVWLFDO� 2IILFH�� ,Q� RUGHU� WR
SURGXFH�KRXVHKROG�VSHFLILF�FKDUDFWHULVWLFV��WKH�SHUVRQ�OHYHO�GDWD�ZHUH�UHZHLJKWHG�XVLQJ
WKH�YDULDEOH�RI�WKH�VL]H�RI�KRXVHKROGV��,QFRPH�LQGLFDWRUV�UHIHU�WR������

,663��,QWHUQDWLRQDO�6RFLDO�6FLHQFH�3URJUDPPH���+HUH�ZH�XVH�HVSHFLDOO\� WKH� IROORZLQJ
PRGXOHV�� 6RFLDO� ,QHTXDOLW\� �������� :RUN� 2ULHQWDWLRQV� ������� DQG� 6RFLDO� ,QHTXDOLW\
��������&]HFK�GDWD�FROOHFWHG�E\�WKH�&HQWUH�IRU�(PSLULFDO�6XUYH\V�67(0�

3HUFHSWLRQ� RI� 6RFLDO� -XVWLFH�� 6XUYH\� FRQGXFWHG� LQ� ����� E\� WKH� ,QWHUQDWLRQDO� 6RFLDO
-XVWLFH� 3URMHFW�� WKH� VXUYH\� LQFOXGHV� ��� FRXQWULHV�� DPRQJ� WKHP� &]HFKRVORYDNLD�� (DVW
*HUPDQ\�� 3RODQG��+XQJDU\��5XVVLD� DQG� 6ORYHQLD��5HSHDWHG� LQ� WKH� &]HFK�5HSXEOLF� LQ
�����DQG�LQ�������WRJHWKHU�ZLWK�,663�PRGXOH�6RFLDO�,QHTXDOLW\��
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TABLE A1
EMPLOYED PERSONS ACCORDING TO THE BRANCH OF EMPLOYMENT (per cent)

Branch 1970 1980 1990 1991 1992 1993 1995 1997

Manufacturing industry 41.1 40.1 38.1 37.4 36.2 34.9 32.7 32.5
Construction 7.4 7.9 7.8 8.0 8.3 9.4 8.8 8.9
Agriculture 15.8 12.3 11.4 9.8 7.8 6.8 6.0 6.2
Transport and
     communications

6.7 6.6 7.1 7.5 7.5 7.5 7.2 7.1

Trade and catering 7.9 9.2 9.2 9.9 11.3 12.8 14.6 17.8
Health and welfare 3.7 4.6 5.2 5.4 5.6 5.5 5.3 5.2
Education 4.4 5.2 6.0 6.8 7.0 6.8 6.6 6.5
Banking and insurance 0.5 0.5 0.6 0.9 1.2 1.4 1.7 1.7
Administration, defense 1.6 1.7 2.0 2.2 2.7 3.0 3.4 3.2
Other services 10.9 12.1 12.6 12.2 12.4 12.0 13.8 10.9
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Sources: Statistical Yearbooks.

TABLE A2
EARNINGS ACCORDING TO THE BRANCH OF EMPLOYMENT (per cent)

Branch 1970 1980 1990 1991 1992 1993 1995 1997

Manufacturing industry 101.8 103.8 103.8 103.6  103.5 101.3 99.7 100.5

Construction 114.8 110.2 109.9 106.6  108.2 112.3 108.1 104.9

Agriculture 94.0 101.2 109.6 97.7   91.8   87.7   84.2   79.5

Transport and
     communications .... .... 104.6 103.2 99.1   97.5 100.8 105.8

Trade and catering 84.7 84.9 85.0 86.2 90.1   88.6   88.4   98.1

Health and welfare 91.1 92.0 92.6 96.6 94.5   95.0   92.1   90.0

Education 93.9 90.1 88.1 90.3 90.6   90.3   90.9   88.1

Banking and insurance 106.5  98.3 102.0 136.9 169.6 177.7 171.5 174.5

Administration, defense 101.0 100.7 100.4 105.3 114.6 117.8 117.6 110.2

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Sources: Statistical Yearbooks.
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FIGURE A1
REAL INCOMES IN 1990-97 (1989 = 100)

FIGURE A2
INCOMES OF THE POPULATION ACCORDING TO THEIR SOURCE (per cent)

Source: Statistical Yearbooks and the Czech National Bank.

Note: There is a break of method between 1994 and 1995, when standard National Accounts
replaced former Balance of Incomes and Expenditures of the Population.
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$WNLQVRQ��$��%��DQG�0LFNOHZULJKW��-����������7KH�(FRQRPLF�7UDQVIRUPDWLRQ�RI�(DVWHUQ
(XURSH�DQG�WKH�'LVWULEXWLRQ�RI�,QFRPH��&DPEULGJH��&DPEULGJH�8QLYHUVLW\�3UHVV�

%HFNHU�� *�� 6�� �������� +XPDQ� &DSLWDO�� $� 7KHRUHWLFDO� DQG� (PSLULFDO� $QDO\VLV�� ZLWK
6SHFLDO�5HIHUHQFH�WR�(GXFDWLRQ��&KLFDJR��8QLYHUVLW\�RI�&KLFDJR�3UHVV�

%HUJHU�� 3�� /�� ��������7KH� &DSLWDOLVW� 5HYROXWLRQ��)LIW\� 3URSRVLWLRQV� DERXW� 3URVSHULW\�
(TXDOLW\��DQG�/LEHUW\��1HZ�<RUN��%DVLF�%RRNV�

%RJXV]DN�� 0��� *DEDO�� ,�� DQG� 0DWHMX�� 3�� �������� 
&RQFHSWV� RI� VRFLDO� VWUXFWXUH� LQ
&]HFKRVORYDNLD
��LQ�&]HFK���6RFLRORJLFN\�FDVRSLV����������������

(ULNVRQ��5��DQG�*ROGWKRUSH��-��+����������7KH�&RQVWDQW�)OX[��$�6WXG\�RI�&ODVV�0RELOLW\
LQ�,QGXVWULDO�6RFLHWLHV��2[IRUG��&ODUHQGRQ�3UHVV�

(\DO��*���6]HOHQ\L��,��DQG�7RZQVOH\��(����������0DNLQJ�&DSLWDOLVP�ZLWKRXW�&DSLWDOLVWV�
7KH�1HZ�5XOLQJ�(OLWHV�LQ�(DVWHUQ�(XURSH��9HUVR�

)DVVPDQ��0����������
,QWHUQDWLRQDO�FRPSDULVRQ�RI�ZDJHV�DQG�SURGXFWLYLW\�RI�ODERU�ZLWK
GHYHORSHG�(XURSHDQ�FRXQWULHV
��LQ�&]HFK���3RKOHG\�������������

)HDWKHUPDQ�� '�� /�� DQG� +DXVHU�� 5�� 0�� �������� 2SSRUWXQLW\� DQG� &KDQJH�� 1HZ� <RUN�
$FDGHPLF�3UHVV�

*DQ]HERRP��+���'H�*UDDI��3��DQG�7UHLPDQ��'���������� 
$�VWDQGDUG�LQWHUQDWLRQDO�VRFLR�
HFRQRPLF�LQGH[�RI�RFFXSDWLRQDO�VWDWXV
��6RFLDO�6FLHQFH�5HVHDUFK����������

*UDPVFL�� $�� �������� 6HOHFWLRQV� IURP� WKH� 3ULVRQ� 1RWHERRNV�� 1HZ� <RUN�� ,QWHUQDWLRQDO
3XEOLVKHUV�

+DQOH\� (��� 0DWHMX�� 3��� 9ODFKRYD�� .�� DQG� .UHMFL�� -�� �������� 7KH� 0DNLQJ� RI� 3RVW�
&RPPXQLVW�(OLWHV�LQ�(DVWHUQ�(XURSH��:RUNLQJ�3DSHUV�RI�WKH�SURMHFW�6RFLDO�7UHQGV�1R����

.UHFNHO�� 7�� ��������3ROLWLVFKH� 6R]LRORJLH� GHU� VR]LDOHQ� 8QJOHLFKKHLW�� &DPSXV� 9HUODJ�
)UDQNIXUW�0�

0DFKRQLQ�� 3�� �������� &]HFKRVORYDN� 6RFLHW\�� 6RFLRORJLFDO� $QDO\VLV� RI� 6RFLDO
6WUDWLILFDWLRQ��LQ�&]HFK���%UDWLVODYD��(SRFKD�

0DWHMX��3�� �������� 
:KR�JDLQV�DQG�ZKR� ORVVHV� LQ�D� VRFLDOLVW� UHGLVWULEXWLRQ
� �LQ�&]HFK��
6RFLRORJLFN\�FDVRSLV�������������

0DWHMX��3����������
6RFLDO�PRELOLW\�DQG�FKDQJHV�LQ�SHUFHLYHG�OLIH�FKDQFHV
��LQ��9HþHUQtN�
-��DQG�0DWHMX��3���HGV��

0DWHMX�� 3�� DQG� .UHLGO�� 0�� �������� 7KH� &U\VWDOOL]DWLRQ� RI� 6RFLDO� 6WDWXV� LQ� WKH� 3RVW�
&RPPXQLVW� 6RFLHW\�� 7KH� &]HFK� 5HSXEOLF� �����������:RUNLQJ� 3DSHUV� RI� WKH� SURMHFW
6RFLDO�7UHQGV�1R����
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0LQFHU��-����������6FKRROLQJ��([SHULHQFH�DQG�(DUQLQJV��1HZ�<RUN��1DWLRQDO�%XUHDX�RI
(FRQRPLF�5HVHDUFK�

0OFRFK�� /�� �������� 
7KH� UHVWUXFWXULQJ� RI� SURSHUW\� ULJKWV� WKURXJK� WKH� LQVWLWXWLRQDO
HFRQRPLVW
V�H\HV
��3UDJXH�(FRQRPLF�3DSHUV����������������

2
+LJJLQV��0��DQG�-HQNLQV��6����������
3RYHUW\�LQ�WKH�(&��HVWLPDWHV�IRU������������DQG
����
�� LQ�� 7HHNHQV�� 5�� DQG� 9DQ� 3UDDJ�� %�� �HGV�� $QDO\]LQJ� 3RYHUW\� LQ� WKH� (XURSHDQ
&RPPXQLW\��/X[HPERXUJ��(85267$7�

2SLQLRQV� RI� FLWL]HQ� ������� RQ� VHOHFWHG� TXHVWLRQV� RI� VWDQGDUG� RI� OLYLQJ� �LQ� &]HFK��
3UDJXH��,QVWLWXWH�IRU�3XEOLF�2SLQLRQ�

2UHQVWHLQ��0�� �������� 7KH� SROLWLFDO� VXFFHVV� RI� QHR�OLEHUDOLVP� LQ� WKH� &]HFK� 5HSXEOLF�
:RUNLQJ�3DSHUV�1R������3UDJXH��&(5*(�(,�

5HYLHZ��������RI�WKH�/DERXU�0DUNHW�LQ�WKH�&]HFK�5HSXEOLF��3DULV��2(&'�

6HZHOO��:��+�� DQG�+DXVHU��5��0�� ��������(GXFDWLRQ��2FFXSDWLRQ� DQG�(DUQLQJV��1HZ
<RUN��$FDGHPLF�3UHVV�

6LN��(����������0HDVXULQJ�WKH�XQUHJLVWHUHG�HFRQRP\�LQ�SRVW�FRPPXQLVW�WUDQVIRUPDWLRQ�
9LHQQD��(XURSHDQ�&HQWUH�IRU�6RFLDO�:HOIDUH�DQG�5HVHDUFK�

6WDUN��'���������� 
3DWK�GHSHQGHQFH�DQG�SULYDWL]DWLRQ�VWUDWHJLHV�LQ�(DVW�&HQWUDO�(XURSH
�
(DVW�(XURSHDQ�3ROLWLFV�DQG�6RFLHWLHV�������

8OOULFK��=����������
6RFLDO�VWUXFWXUH�WRGD\
�LQ��%RKDF��$���HG���3RSXODWLRQ��(FRQRPLF�DQG
3ROLWLFDO�6XUYH\�RI�7RGD\��LQ�&]HFK���3UDJXH��'HPRJUDILD�

9HþHUQtN�� -�� �������� 
&KDQJH� LQ� LQFRPH� GLVWULEXWLRQ� LQ� &]HFKRVORYDNLD
� �LQ� &]HFK��
6RFLRORJLFN\�FDVRSLV����������������

9HþHUQtN�� -�� �������� 
7KH� V\VWHP�RI�GLVWULEXWLRQ� LQ� VRFLDOLVW�&]HFKRVORYDNLD�� HPSLULFDO
GDWD�DQG�H[SODQDWRU\�K\SRWKHVHV
��LQ�&]HFK���6RFLRORJLFN\�FDVRSLV����������������

9HþHUQtN�� -�� �������� 0DUNHWV� DQG� 3HRSOH�� 7KH� &]HFK� 5HIRUP� ([SHULHQFH� LQ� D
&RPSDUDWLYH�3HUVSHFWLYH��$OGHUVKRW��$YHEXU\�

9HþHUQtN�� -�� �����D��� 
7KH�PLGGOH� FODVV� LQ� WKH� &]HFK� UHIRUPV�� 7KH� LQWHUSOD\� EHWZHHQ
SROLFLHV�DQG�VRFLDO�VWUDWLILFDWLRQ
��&RPPXQLVW�DQG�3RVW�&RPPXQLVW�6WXGLHV�����SS������
����

9HþHUQtN�� -�� �����E��� 
,QHTXDOLWLHV� LQ� HDUQLQJV�� LQFRPH� DQG� KRXVHKROG� ZHDOWK
�� LQ�
9HþHUQtN��-��DQG�0DWHMX��3���HGV��

9HþHUQtN�� -�� DQG�0DWHMX�� 3�� �HGV�� ��������7HQ�<HDUV� RI� 5HEXLOGLQJ�&DSLWDOLVP��&]HFK
6RFLHW\�DIWHU�������3UDJXH��$FDGHPLD�

:HEHU��0����������:LUWVFKDIW�XQG�*HVHOOVFKDIW��*UXQGULVV�GHU�YHUVWHKHQGHQ�6R]LRORJLH
,��.|OQ�%HUOLQ��.LHSHQKHXHU�	�:LWVFK�




