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Social Contract
• Public spending & the revenue mobilization that funds it. 

Works well when underpinned by a social contract

• Well‐functioning societies create mechanisms to express 
& resolve disputes & grievances

• Confers upon governments responsibilities & duties, inc.
taxation.  ‘Fiscal contract’ between state & populace, in 
which citizens have rights but also duties



Transparency: Why? 
• Need transparency in public spending system

• Otherwise, taxation system can be viewed as unjust 
(leading to grievances over who bears burden)

• Need transparency in revenue system 

• Transparency is central to accountability – to the 
legislature but also citizens (tax‐payers)



Transparency: Data & Analysis  
• Data: Timely & accurate reporting of all revenues (inc. 

those from extractive industries)

• Analysis: choices between taxes & who bears the burden 
(need to understand distributional impact)

• Analysis: need to set incidence of taxes alongside the 
expenditures they fund (net fiscal incidence)

• Capacity: create national ability to provide data & 
analysis (to assist governments, legislatures & citizens)



UNU-WIDER Support to Data, Analysis, 
Capacity
• Government Revenue Database

• Tax simulations

• Capacity building, especially in Africa

• Extractive industries & development



https://www.wider.unu.edu/data



Tax simulation supports governance



Extractive industries for better governance





www.wider.unu.edu
Helsinki, Finland  


