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BACKGROUND: STEADY BUT SLOW

Source: IMF World Economic Outlook Database
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Notes: (i) 100 largest emerging and developing countries in terms of GDP in 2017. 

No data for Afghanistan and Venezuela. Equatorial Guinea, Iraq, and Libya are not 

shown in the graph. (ii) Dotted lines show the averages of each variable. 

Source: Author’s illustration based on IMF World Economic Outlook Database
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THREE MAIN PERIODS: 
1960S-MID 1970S; MID-1970S-MID1990S; 2000S-
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Notes: (i) The missing Gini coefficients were calculated using linear interpolation. (ii) Manufacturing value added and employment shares are five-year moving 
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Source: Author’s illustration based on GGDC 10-Sector Database and UNU-WIDER WIID



KUZNETSIAN TENSION IN THREE PERIODS
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KEY FINDINGS ON THE LATEST PERIOD

• Structural transformation losing dynamism

• Weak growth in manufacturing & high value-added services

• Recent increase in investment to strengthen ‘fundamentals’ (e.g. infra.): Positive but far from enough

• Selective industrial policies & SOE-led high-tech. manufacturing development: Require more attention

• Questionable record on inclusive growth

• Will be close to eradicating extreme poverty by 2030, but poverty rates at higher thresholds are still 
very high & inequality is close to the post-independence period’s peak

• Recent increase in investment on targeted social policies: Positive but far from enough

• Challenges

• Strengthening fiscal revenue and expenditure / sourcing domestic financial resources for development

• Legitimising state’s long-term investment and industrial policies

• Making social policies progressive



ECONOMIC HISTORY (1/2): 
STRUCTURAL TRANSFORMATION

0

5

10

15

20

25

30

35

40

45

50

1880 1890 1900 1910 1920 1930 1940 1950 1960
Agriculture etc.
Manufacturing
Non manufacturing industry
Services

(% of value added)

0

20

40

60

80

100

1
9
2

8

1
9
3

8

1
9
5

0

1
9
5

1

1
9
5

2

1
9
5

3

1
9
5

4

1
9
5

5

1
9
5

6

1
9
5

7

1
9
5

8

1
9
5

9

1
9
6

0

1
9
6

1

1
9
6

2

1
9
6

3

1
9
6

4

Others
6 other main natural resources
Sugar
Rubber
Petroleum & products

(% of exports)

Source: Van der Eng, P. (2010). ‘The Sources of Long-Term 

Economic Growth in Indonesia, 1880–2008’. Explorations in 

Economic History, 47(2010): 294–309.

Note: 6 other main natural resources = copra, tea, tobacco, tin, 

coffee, palm oil

Source: Thomas, T., and J. Panglaykim (1966). ‘Indonesian 

Exports: Performance and Prospects 1950–1970, Part I’. 

Bulletin of Indonesian Economic Studies, 2(5): 71–102.
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ECONOMIC HISTORY (2/2): 
QUALITY OF LIFE & INEQUALITY
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TRENDS IN ST (1/4): 
VALUE ADDED
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Source: Author’s illustration based on GGDC 10-Sector Database.



TRENDS IN ST (2/4): 
TRADE

Source: Author’s illustration based on World Bank World Development Indicators.
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TRENDS IN ST (3/4): 
EMPLOYMENT
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Source: Author’s illustration based on GGDC 10-Sector Database.



TRENDS IN ST (4/4): 
LABOUR PRODUCTIVITY
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TRENDS IN IG (1/4): 
INEQUALITY
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TRENDS IN IG (2/4): 
POVERTY RATE
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Source: Author’s illustration based on World Bank, PovcalNet.



TRENDS IN IG (3/4): 
GROWTH ELASTICITIES OF POVERTY

Source: Author’s illustration based on World Bank PovcalNet and World Bank World Development Indicators
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TRENDS IN IG (4/4): 
FORMAL/INFORMAL EMPLOYMENT

Notes: (i) Simplified definition of formal employment is used. Formal workers are defined as employers and employees in the agricultural sector and employers, employees, and 

self-employed with temporary workers in the non-agricultural sector. Informal workers are defined as family workers, self-employed, and self-employed with temporary workers 

in the agricultural sector and family workers and self-employed in the non-agricultural sector. From 2001, a new category of ‘casual workers’ was added in the survey and these 

workers in both agricultural and non-agricultural sectors are classified as informal workers. (ii) Data before and after 2001 are not directly comparable because surveys in these 

two periods use different categories. (iii) Data for 2011–2013 are backtracked data and data before and after this period are not directly comparable because of the changes in the 

survey methodology. (iv) There is no data for 1995. (v) Surveys were conducted bi-annually from 2005. August survey data are used for the period 2005–2017. 

Source: Badan Pusat Statistik Survei Angkatan Kerja Nasional, Statistics Indonesia
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POLICIES (1/2): 
ST (2010S)

• Selective trade and investment protectionism

• 2009 Mining law

• 2014 Industry law

• Selective liberalisation

• 16 sets of stimulus packages between September 2015 and November 2018

• State enterprise-led development projects

• Infrastructure development

• Nationalisation in mining

• High-technology manufacturing



POLICIES (2/2):
IG (2010S)
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POLITICAL ECONOMY
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RECENT ST TREND AND CONCLUSION

Source: Statistics Indonesia
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