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Impact of rural electrification on village-level labor-market outcomes Summary
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Nearly simultaneously, India began
rolling out its massive national rural
0. 0. R o electrification scheme, which
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a strict population-based eligibility
criterion. We combine these two
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Empirical design: Discontinuities in electrification combined with complementary economic
conditions are lacking, the grid may

exogeneous shock to rural economies scarcely make a dent.
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growing areas

Guar price and production in India
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Butitalso .
(A) Guar provides an inputinto the hydraulic fracturing (“fracking”) process. increases Industrial

(B) As the fracking boom began in the US, itinduced a parallel commodity domestic processing
boom in guar production in India. demand for expands more

(C) Simultaneously, India began to roll out RGGVY, its massive rural industrial guar in eleCt“fl?d
electrification scheme, which selected villages for electrification guided processing guar-growing
by a strict population-based threshold. areas

(D) We combine the exogeneous economic shock induced by the guar boom
with discontinuities in the village-level eligibility criterion for RGGVY
within a regression discontinuity (RD) design.




