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OVERVIEW

• Historical Perspective: 1820-1962

• Rise of Asia: 1970-2016…

• Uneven Development 

• Unequal Outcomes

• Diversity in Development

• Learning from Experience



1. HISTORICAL PERSPECTIVE

• Decline and Fall of Asia in the World Economy: 1820-1870-1950….

• Shares in World GDP: Asia, of which, China and India

• Asymmetries in Shares of World Income and Population

• Great Divergence in Incomes per capita



Table 1: Shares of the West and the Rest in World GDP : 1820 – 1962

World GDP

1820 1870 1900 1913 1940 1950 1962

THE WEST 36.9 57.4 67.4 70.4 71.0 72.9 73.4

Western Europe 22.9 33.0 34.2 33.0 29.7 26.2 27.2

Western Offshoots 1.9 10.0 17.6 21.3 23.2 30.7 27.6

Eastern Europe 3.6 4.5 5.2 4.9 4.1 3.5 3.6

Former USSR 5.4 7.5 7.8 8.5 9.3 9.6 10.0

Japan 3.0 2.3 2.6 2.6 4.7 3.0 5.0

THE REST 63.1 42.6 32.6 29.6 29.0 27.1 26.6

Latin America 2.2 2.5 3.6 4.4 5.6 7.8 8.1

Africa 4.5 4.1 3.4 2.9 3.5 3.8 3.5

Asia (of which) 56.5 36.1 25.6 22.3 19.9 15.6 14.9

China 33.0 17.1 11.1 8.8 6.4 4.6 4.0

India 16.1 12.2 8.6 7.5 5.9 4.2 3.8

Indonesia 1.6 1.7 1.6 1.7 1.9 1.2 1.1



Figure 1:
Shares of Asia, Africa & Latin America in World GDP & Population:1820 – 1962
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Figure 2:
Shares of China, India and Indonesia in World GDP & Population: 1820 – 1962
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Table 2: Divergence in GDP per capita between Western Europe-
North America and the Rest of the World : 1820 - 1962

GDP Per capita ratios

1820 1870 1900 1913 1940 1950 1962

Western Europe and Western 

Offshoots

100 100 100 100 100 100 100

Eastern Europe 57.2 45.8 45.1 42.5 36.9 33.6 35.8

Former USSR 57.6 46.1 38.8 37.3 40.2 45.2 45.7

Japan 56.0 36.1 37.0 34.8 53.9 30.5 52.7

Latin America 57.8 33.1 34.9 37.5 36.2 39.9 35.7

Africa 35.1 24.5 18.8 16.0 15.2 14.1 11.8

Asia (of which) 48.3 26.6 19.1 16.5 14.4 10.1 9.2

China 50.2 25.9 17.1 13.8 10.5 7.1 6.1

India 44.6 26.1 18.8 16.9 12.9 9.8 8.4

Indonesia 51.2 28.3 22.1 21.9 21.8 12.8 11.4



2. RISE OF ASIA

• Catching Up: 1970-1990-2016….

• Asia in the World Economy: GDP, GDP per capita, and Population

• Underlying Growth Rates: GDP and GDP per capita

• Giant Leap in Industrialization



Table 3: Asia in the World Economy 1970-2016

1970 1980 1990 2000 2010 2016
GDP

(US$ billion in current prices at market exchange rates)
Asia 296 1405 2343 4550 15112 22582
Developing Countries 580 2727 4003 7279 21810 29273
Industrialized Countries 2372 8554 18107 25943 42094 44578
World 3402 12293 22985 33601 66010 75649

Percentage Share of Asia in
Developing Countries 51.0 51.5 58.5 62.5 69.3 77.1
World 8.7 11.4 10.2 13.5 22.9 29.9

GDP per capita
(US $ in current prices at market exchange rates)

Asia 149 569 773 1263 3718 5211
Developing Countries 220 824 975 1495 3874 4792
Industrialized Countries 2974 9956 19920 26622 40933 42390
World 919 2757 4312 5468 9487 10131

GDP per capita in Asia 
as a percentage of that in
Developing Countries 67.7 69.1 79.3 84.5 96.0 108.7
World 16.2 20.6 17.9 23.1 39.2 51.4



Figure 3: Rising Significance of Asia in the World Economy Population, GDP 
and GDP per capita: 1970-2016 (in percentages)
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Table 4: 
Growth Rates in the World Economy by Country-Groups & Regions:1971-2016

1971-80 1981-90 1991-2000 2001-08 2009-16 1971-2016

GDP

World 3.70 3.45 2.96 3.56 2.81 2.96

Industrialized Countries 3.22 3.41 2.76 2.25 1.65 2.47

Developing Countries 5.36 3.59 4.66 6.48 4.96 4.53

Latin America 5.74 2.03 2.98 4.21 2.12 2.83

Africa 4.05 2.45 2.81 5.72 3.32 3.28

Asia 5.38 5.14 5.99 7.57 6.04 5.80

GDP per capita

World 1.93 1.44 1.12 1.75 1.28 1.10

Industrialized Countries 2.48 2.85 2.15 1.70 1.26 1.86

Developing Countries 3.13 1.42 2.99 5.03 3.59 2.72

Latin America 3.03 -0.76 0.47 1.72 -0.46 0.21

Africa 1.72 0.44 1.17 4.43 2.18 1.57

Asia 3.25 3.07 4.40 6.35 4.96 4.10



Table 5: Manufacturing Value Added in the World Economy by Country-
Groups compared with Asia:1970-2016

1970 1980 1990 2000 2010 2016
(in US$ billion)
World 846 2679 4575 5557 10501 12088
Industrialized 
Countries 594 1913 3623 4438 5866 6030
Developing Countries

83 385 705 1048 4359 5819
Asia 30 154 381 607 3444 4937
(as a percentage of 
developing countries)
Asia 36.3 40.1 54.1 57.9 79.0 84.8

(as a percentage of 
world)
Asia 3.6 5.8 8.3 10.9 32.8 40.8



3. UNEVEN DEVELOPMENT

• Dis-aggregation by Sub-regions: East, Southeast, South and West Asia

• GDP and GDP per capita in comparison with the World

• Growth rates in Asia and its Sub-regions

• Concentrated Industrialization: Manufacturing-value-added



1970 1980 1990 2000 2010 2016
GDP

East Asia 3.3 3.7 4.1 6.8 11.9 17.9
Southeast Asia 1.1 1.7 1.6 1.9 3.0 3.4
South Asia 2.5 1.9 1.8 1.8 3.1 3.8
West Asia 1.6 3.9 2.4 2.5 4.1 3.9

Asia 8.7 11.4 10.2 13.5 22.9 29.9
GDP per capita

East Asia 13.9 15.3 17.3 30.4 56.6 88.4
Southeast Asia 14.6 21.0 19.4 21.7 35.0 39.4
South Asia 12.9 9.6 8.5 8.0 13.3 16.2
West Asia 59.4 131.2 70.3 67.3 100.1 91.6

Asia 16.2 20.6 17.9 23.1 39.2 51.4

Table 6: Asia disaggregated by Sub-regions: GDP and GDP per capita in 

comparison with the World 1970-2016



Table 7: Growth Rates in the World Economy by Country-Groups compared 

with Growth Rates in Asia and its Sub-regions: 1970-2016 (percentage)

1971-80 1981-90 1991-2000 2001-08 2009-16 1971-2016
GDP

World 3.70 3.45 2.96 3.56 2.81 2.96
Industrialized Countries 3.22 3.41 2.76 2.25 1.65 2.47
Developing Countries 5.36 3.59 4.66 6.48 4.96 4.53
Asia 5.38 5.14 5.99 7.57 6.04 5.80
East Asia 7.24 9.39 8.21 8.95 6.77 8.21
Southeast Asia 6.89 5.10 4.41 5.70 5.07 5.33
South Asia 3.54 5.34 5.56 7.38 6.48 5.43
West Asia 4.66 1.30 3.78 5.93 4.44 3.20

GDP per capita
World 1.93 1.44 1.12 1.75 1.28 1.10
Industrialized Countries 2.48 2.85 2.15 1.70 1.26 1.86
Developing Countries 3.13 1.42 2.99 5.03 3.59 2.72
Asia 3.25 3.07 4.40 6.35 4.96 4.10
East Asia 5.46 7.71 7.37 8.38 6.24 7.12
Southeast Asia 4.51 2.92 2.77 4.40 3.86 3.56
South Asia 1.17 2.97 3.58 5.75 5.14 3.41
West Asia 1.64 -1.59 1.39 3.44 2.22 0.57



Table 8: Manufacturing Value Added in Asia and its Sub-regions compared 

with the Developing Countries and the World Economy: 1970- 2016

As a percentage of Developing 
Countries 1970 1980 1990 2000 2010 2016

Asia 36.3 40.1 54.1 57.9 79.0 84.8
East Asia 6.4 9.6 19.5 23.0 54.3 62.3
Southeast Asia 7.0 9.8 12.3 15.4 10.3 9.2
South Asia 15.5 12.4 11.7 10.8 8.8 8.2
West Asia 7.3 8.2 10.5 8.7 5.6 5.2

As a percentage of World

Asia 3.6 5.8 8.3 10.9 32.8 40.8
East Asia 0.6 1.4 3.0 4.4 22.5 29.9
Southeast Asia 0.7 1.4 1.9 2.9 4.3 4.4
South Asia 1.5 1.8 1.8 2.0 3.7 3.9
West Asia 0.7 1.2 1.6 1.6 2.3 2.5



4. UNEQUAL OUTCOMES

• Between sub-regions in Asia: leading East, lagging South

• Between Countries within Regions: emerging divergences, especially 

LDCs

• Between Regions within Countries: esp large countries and success 

stories

• Among People within Countries: falling poverty but rising inequality



Table 9: Economic Significance of the Selected-16 Countries in Asia 

(as a percentage of the total for Asia)

Countries

1970 1990 2016

Population GDP Population GDP Population GDP
China 41.5 30.3 38.7 17.0 32.4 49.7
Korea 1.6 3.0 1.4 11.9 1.2 6.2
Taiwan 0.7 2.0 0.7 7.1 0.5 2.3
Indonesia 5.8 3.5 6.0 5.7 6.0 4.1
Malaysia 0.5 1.3 0.6 1.9 0.7 1.3
Philippines 1.8 2.5 1.3 2.1 2.4 1.4
Singapore 0.1 0.6 0.1 1.7 0.1 1.3
Thailand 1.9 2.5 1.9 3.8 1.6 1.8
Vietnam 2.2 0.9 2.3 0.3 2.2 0.9
Bangladesh 3.3 2.1 3.5 1.2 3.8 1.0
India 27.9 20.2 28.7 13.5 30.6 10.0
Pakistan 2.9 4.4 3.6 2.2 4.5 1.3
Sri Lanka 0.6 1.0 0.6 0.4 0.5 0.4
Iran 1.4 3.7 1.9 4.1 1.9 1.9

Saudi Arabia 0.3 1.8 0.5 5.0 0.7 2.8
Turkey 1.8 8.5 1.8 8.9 1.8 3.8
Total above 94.3 88.4 93.4 86.8 90.8 90.2

Asia 100.0 100.0 100.0 100.0 100.0 100.0



5. DIVERSITY IN DEVELOPMENT

• Alternatives in Development: no unique paths

• Size, Endowments, History and Context

• States and Markets

• Degrees and Nature of Openness

• Relative Importance of Domestic and External: markets, resources, 

technologies

• Governments and Politics



6. LEARNING AND UNLEARNING FROM EXPERIENCE

• Learning from the Catch Up process in Asia

• Learning for Laggards from the Leaders: catching up and middle-

income traps

• Learning for Leaders from their Past: sustaining development and 

progress

• Importance of Unlearning from Experience


