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Development context of Vietnam 
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- Headcount poverty ($1.9 a day PPP): 52.3% (1992); 1.8% (2018).
- Headcount Pov.(national): 37% (1998), 5.8% (2016: urban 2%, rural 8%); 3% (2020, higher pov.line).



1. Inequality assessments
Several debates on: 

- The trend of inequality: Can increase or decrease over time, depending on the measurements 
(GINI, ratio of top& lowest income quintile, perception, etc.) 

- Inequality of what: Income/consumption inequality or multi-dimensional inequality? 

- Inequality among whom: Overall inequality or inequality by urban/rural; by regions; by gender?

Debates on: if inequality in Vietnam is increasing? reasonable/acceptable?; what types 
of inequality should be paid more attention? What should be the policy responses? 



Inequality trend: measurements 
(GINI or others)
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Inequality trend: measurements 
(Multidimensional inequality)

Source: Multidimensional inequality in Vietnam (AFD, EU, Oxfarm and MDRI, 2020)



Inequality trend: measurements 
(perception on inequality)

Source: Perceptions of inequality in Vietnam (WB, 2014) 
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Inequality among regions



2. Impacts of inequality on development
• Many studies have been done on the impacts of various factors/policies on inequality (credit, 
trade, FDI, urbanization, government spending, government quality …) but not many studies 
have done on the impacts of inequality on development of Vietnam.

• Few of them are:  

- Impacts on poverty: Hoai Nam Nguyen et. al. (2019) shows a lower inequality leads to lower 
poverty rate for 1996-2014 period.

- Impacts on economic growth: Hoai Nam Nguyen et. al. (2019) and Hoai Nam Nguyen and Quoc 
Hoi Le (2019)  show no impact (negative, not significant) of GINI between provinces on 
economic growth but there is a negative impact of GINI within provinces; no impacts of Ratio of 
top and bottom with growth for 1996-2014 or 1998-2016.

- Also some others: impacts on cooperation (Thomas Markussen et. al., 2020) or on saving (Nhan
Dang Tran, 2020), etc.



3. Policy responses on inequality
- There are consensus on the need to address the issues of inequality in Vietnam given the country’s 
ideology, the assessments results on inequality and its impacts.

- There are many policies have been applied: labor market policy such as minimum wage, education 
and health policy (tuition fees, health insurance, etc.), other social policies (programs on poverty 
reduction, rural development, ethnic minority program, …), fiscal policy (public spending and 
taxation), ect.

- There are debates on how to design policy, for example: 

+ Minimum wage policy: Is it effective in case of a large share of informal labor in Vietnam, that 
minimum wage is not applied.

+ Public expenditure allocation: should state budget allocate equally as current? 

+ Poverty supports: the way to support encourage people to be poor? 



4. Challenges in addressing inequality in 
the future
- Vietnam is in in a process to transform from lower middle income to higher 
middle income country: Higher urbanization, higher industrialization, higher 
productivity with more technological driven and digital economy. 

Two questions: (1) if inequality  will be increased; (2) can Vietnam 
transform with the current level of inequality.    

- Vietnam is increasingly facing uncertainty from climate change, international 
markets (VN is highly open economy).

How this will impacts on inequality and it’s impacts.



5. Some directions for future research
- Better inequality assessments: Better measurements (not only relative inequality but also more 
on absolute), comparison among measurements.  

- More impact studies: 

+ Verify the impacts on economic growth to provide clearer and more concrete policy 
recommendations;

+ Study the impacts of inequality on human development;  

+ Study the impacts of inequality on governance; 

+ Compare the impacts of inequality on development using different measurements, in particular 
absolute inequality. 

- More policy assessments: Study on the effectiveness of current policies, in particular in the 
context of future challenges.


	Slide Number 1
	Slide Number 2
	Development context of Vietnam 
	1. Inequality assessments
	Inequality trend: measurements �(GINI or others)
	Inequality trend: measurements �(Multidimensional inequality)
	Inequality trend: measurements �(perception on inequality)
	Inequality among regions
	2. Impacts of inequality on development
	3. Policy responses on inequality
	4. Challenges in addressing inequality in the future
	5. Some directions for future research

