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China has accumulated a massive amount of corporate
debt, equivalent to ~30 % of global total

o Started with a huge stimulus
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Escaping the corporate debt trap Is difficult

e It’s difficult to lower debt
without letting growth rates
decrease as well

« Especially problematic in
China with tight GDP growth
targets

» Difficulty of the task currently
visible In real estate sector

* Significantly reining China’s
corporate debt leves would
require a fundamental
rejigging of the economic
model
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