The Flow of Migrant’s Remittances into Sudan: The Role of

: Q ARUA Macroeconomic Environment 2 UNITED NATIONS
o WAE e Ebaidalla Mahnoub Ebaidalla! and Abdalla Ali Idries? %@ UNU-WIDER

1University of Khartoum, Department of Economic, Sudan. Email: ebaidallamahjoub@yahoo.com, 2Economic and Social Research Bureau, Khartoum, Sudan. Email: alsarokh2008@yahoo.com

Migrants Remittances in Sudan at a Glance
»The number of Sudanese emigrants

» The current socioeconomic developments

represents a considerable portion of Remittances and Capital prompted by the secession of Southern

population in Sudan (about four Flows to dan (1990-2014) Sudan, which resulted in loss of 75% of oil

revenues, suggest that the economy is

millions).
» Most of the migrants live in the Gulf
oil-exported countries with limited

expected to rely even more on the workers’
remittance as a vital source of foreign

. . : . exchange.
numbers live in the neighboring African ® official development assistant R gt . - . 1 f
countries, East Asia and Europe and ® Recorded Remittances ccent estimates  show  the voiume -0
North America w FDI remittances transferred via official channels

» This research aims at studying the role is quite low (about 23%).
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of macroeconomic environment in Trend of remittances flowing to Sudan's economy during the

Sudanese immigrants for work purposes by host countries in period 1970-2014.
the period (2008-2013). 1800
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Methodology 0 A —
the study used the bound test or autoregressive distributed lag Q & ¥ © ® g o $ 8 ® o o ¢
(ARDL) technique to cointegration developed by Pesaran (1997). a 3 2 3 2 R R R R R /R /& R

Model Specification: REMt= [30 + ﬁlDYt'l' ﬁzINFt + [33PRMt T . Remettances to Imports % —=-Remettances to Exports % —Remettances to GDP %
PsOPN, + BsFD, +P¢FY, + a,

The Results of Estimated Short-Run Error Correction Model Estimated Long Run Coefficients using the ARDL Approach

ARDL (2,1,0,0,0,0,0) selected based on (AIC). Dependent variable is InNREM (ratio of ARDL (2,1,0,0,0,0,0) selected based on (AIC): Dependent variable is InNREM (the
remittances to GDP) ratio of remittances to GDP)

Regressor Coefficient T-Ratio P-Value
AInREM| 0.282%* 2.522 0.016
AlnDY -0.709 -0.711 0.482
AInINF -0.137 -1.156 0.256
AInPRM -0.671** -2.686 0.011

Regressor Coefficien T-Ratio P-Value
t

InDY (GDP- per capita) -0.816 -0.892 0.379
InINF (inflation rate ) -0.177* -2.006 0.053

AlnOPN 0.206** 2337 0.025 InPRM ( exchange rate premium ) -0.862***  -3.097 0.004

AInFD -0.039 -0.567 0.574
AInFY 0.242* 1.996 0.054

InOPN (trade openness) 0.264* 1.920 0.063

InFD (financial development ) -0.050 -0.305 0.762
AConstant -8.372 -1.294 0.204

ECT,, -0.778*** -5.154 0.000
Adjusted R square 0.57 DW-statistic 2.06
F-statistics 4.473[.001]

InFY (foreign income ) 0.311** 2.262 0.030
constant -10.759**  -2.328 0.026

Adjusted R square 0.67 F- statistics 9.084
[0.000]

Conclusion and Policy Recommendations
» Expatriates remittances play vital role in the Sudanese economygy)paoees

» Macroeconomic policy variables are proved to be very important factors atfecting the
channels.

»Important policy variables affecting remittances are found to be black market premium, inflation and trade openness.

» Government spending needs to be rationalized in order to reduce inflationary pressures and stimulate investment.
However, this objective seems to unachievable given the prevailing violent conflicts in the Darfur, Blue Nile and South
Kordofan.

» Economic embargo and mounting external debts represent a real challenge for any policy interventions aiming at attracting

remittances.
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