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Introduction
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Association between earnings and investments for 
native and migrant street vendors
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• Based on 316 randomly 
selected female street 
vendors in Bangalore 
City, Kambara and 
Bairagya (2017) have 
found that there is no 
significant difference in 
the earnings between 
natives and migrants in 
street vending business, 
but a significant 
difference does exist in 
the investments i.e., to 
earn the same amount of 
income, migrant vendors 
need to invest more than 
natives. 

Research Questions
• Can we generalise this statement across all regions  and all types 

of self-employed businesses in India?
• If yes, why such a difference exists in the rate of return between 

native sand migrants in self-employed businesses? 

Source: Kambara and Bairagya (2017)

The association between earnings and investments for natives and 
migrants across different regions in self-employed businesses in India
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Urban - metro cities
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Urban- Non-metro cities
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Developed Rural
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Less developed Rural

Mean difference in the earnings between natives and migrants 
across regions

Mean difference in the earnings between natives and migrants 
across types of businesses in Urban-metro

Blinder-Oaxaca decomposition of rate of returns

• Difference in rate of return (RoR) between migrants and natives 
exists only in the (i) Urban metro cities and (ii) small 
unorganised businesses. 

• Blinder-Oaxaca decomposition results show that the difference 
in RoR for natives and migrants due to endowment effects is not 
statistically significant. i.e, pre-labour market endowment 
factors are not responsible for the difference in the RoR. 

• The significant differences in the RoR between natives and 
migrants take place even with the same personal characteristics, 
which can be attributed to discrimination against migrants in 
the small unorganised businesses in metro cities.

Conclusion
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