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* Gini coefficient is rather large due to the fact that no social grants,

remittances or other non-taxable transfers are included. A significant
number of individuals at the bottom end of the income distribution report
zero taxable income but may receive income from social grants or
remittances. Any redistributive efforts by government are therefore not

assess income inequality correctly.

* Analysis of taxes collected indicates the commitment to
redistribution through progressive taxation.

* Progressive taxation can contribute significantly to a reduction in
inequality combined with other measures such as progressive
social spending. However, the possibility of expanding social

captured. . . .
P spending is limited, especially given the small tax base and
* Potential tax evasion may underestimate top incomes and thereby increasing concerns over tax payer compliance in an environment
inequality. (Zucman et al., 2017). of potentially wasteful expenditure.
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