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Introduction Research Goals

To develop an energy-economy framework that is technically relatively
sound, provides policy insights in terms of socio-economic indicators (such
as GDP and welfare) when considering energy and climate mitigation
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Economic Model eSAGE (IFPRI Std'm0d9|+dyn'+e) Adiustments to D Seivices We describe how we further couple a least-cost optimization energy

it J i model (SATIM) to a dynamic general equilibrium model (€SAGE) to

supply benefit from the strengths offered by each approach.

The coupling improves the confidence of the technical plausibility of the
general equilibrium model, when implementing EE and ambitious CO,
reductions targets. The results of the CGE can be use to draw some
more robust policy insights compared to the simpler approach.

We demonstrate this using two examples: a set of EE measures, and an
ambitious CO, reduction target.
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